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ANNUAL  REPORT  ON  THE  FINANCES 


Treasury  Department, 
Washington,  D.  C,  January  6,  19 43. 

Sir:  I  have  the  honor  to  make  the  following  report  on  the  finances 
of  the  United  States  for  the  fiscal  year  ended  June  30,  1942.  The 
change  from  a  national  defense  to  a  war  basis,  as  the  result  of  the 
Pearl  Harbor  attack,  has  been  reflected  in  every  aspect  of  the  fiscal 
and  other  operations  for  which  the  Treasury  Department  is  respon- 
sible. Government  expenditures  were  vastly  increased  to  cover  war 
requirements;  financing  plans  had  to  be  revised  in  the  light  of  the 
new  scale  of  expenditures  and  new  revenue  legislation;  other  activities, 
such  as  those  in  the  field  of  international  monetary  matters  and 
foreign  funds  control,  procurement  for  the  lend-lease  and  strategic 
and  critical  materials,  and  enforcement  activities  relating  to  the  con- 
trol of  exports  and  the  protection  of  vessels  and  harbors,  likewise  had 
to  be  adjusted  speedily  to  an  all-out  war  basis.  Detailed  information 
with  respect  to  these  adjustments  appears  throughout  Jthe  report. 

BUDGET  RESULTS 

Receipts  and  expenditures,  general  and  special  accounts 

The  following  table  shows  the  receipts  and  expenditures  for  the 
fiscal  years  1941  and  1942  and  the  increase  or  decrease  in  1942  receipts 
and  expenditures  as  compared  with  the  fiscal  year  1941. 


Receipts  and  expenditures,  fiscal  years  1941  and  1943 
[In  millions  of  dollars.    On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  387.] 


Increase 
or  de- 
crease 
(-) 


Receipts: 

Internal  revenue: 

Income  tax 

Miscellaneous  internal  revenue 

Social  security  taxes.  _. 

Taxes  upon  carriers  and  their  employees 

Railroad  unemployment  insurance  contributions 

Customs 

Miscellaneous  receipts: 

Return  of  surplus  funds  from  Government  corporations.. 

other 

Total  receipts 

Deduct  net  appropriation  for  Federal  old-age  and  survivors  insurance 
trust  fund 

Net  receipts 

Footnotes  at  end  of  table 


3,470 

2,967 

788 

137 

7 

392 

319 

189 


8,269 
661 


7,607 


7,960 
3,847 
1,016 

170 
8 

389 

22 

255 


13,668 


12, 799 


4,490 
880 
228 
33 
1 
-3 

-297 
66 
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Receipts  and  expenditures,  fiscal  years  1941  and  19^3 — Continued 
[In  millions  of  dollars] 


Expenditures: 
I.  General: 

Departmental  (not  otherwise  classified) --- -. 

Agriculture  Department: 

Agricultural  Conservation  and  Adjustment  Administration. 

Other 

Federal  Security  Agency: 

Civilian  Conservation  Corps -- 

National  Youth  Administration -_ 

Social  Security  Board 

Other 1 -- 

Federal  Works  Agency: 

Works  Projects  Administration 

Other --. 

Interior  Department: 

Reclamation  projects 

National  Housing  Agency -.- 

Panama  Canal. 

Post  Office  Department  (deficiency) 

Railroad  Retirement  Board 

River  and  harbor  work  and  flood  control.. 

Tennessee  Valley  Authority 

Treasury  Department: 

Interest  on  the  public  debt -.. 

Refunds  of  taxes  and  duties --- 

Veterans'  Administration.. - 


Subtotal- 


War  activities: 

War  Department ._ 

Navy  Department -- 

Federal  Security  Agency. 

Federal  Works  Agency 

National  Housing  Agency 

Selective  Service  (administrative  expenses) . 

United  States  Maritime  Commission 

War  Shipping  Administration 

Aid  to  China -. 

Other 


Subtotal. 


III.  Revolving  funds  (net): 

Farm  Credit  Administration. 

Federal  Farm  Mortgage  Corporation  (capital  stock  reduction, 

act  June  25,  1940) 

Public  Works  Administration _. 


Subtotal. 


Transfers  to  trust  accounts,  etc.: 

Adjusted  service  certificate  fund 

Agricultural  Marketing  Administration  (surplus  commodity 

stamps) 

Federal  contribution  to  District  of  Columbia  (U.  S.  share) 

Government  employees'  retirement  funds  (U.  S.  share) 

National  service  life  insurance  fund 

Railroad  retirement  account 

Railroad  unemployment  insurance  administration  fund  transfers 

to  unemployment  trust  fund  (act  Oct.  10, 1940) 


Subtotal - - 

Total  expenditures  (excluding  public  debt  retirements) . 


Net  deficit. 


824 
56 

257 
90 

423 
66 

1,285 
347 

86 
17 
29 
30 
7 
219 
51 

1,111 
90 
553 


6,215 


3,678 

2,313 

108 


100 
23 


124 


331 


5,103 


1942 


786 
190 


473 
75 

882 
242 

91 
17 
38 
18 
10 
191 
127 

1,260 
94 
555 


14,070 

8,580 

152 

62 

297 

33 

929 

132 

200 

1,556 


26,  Oil 


126 
6 

103 
1 

141 


32,  397 


19,  598 


Note.- 


<■  Excess  credits  (deduct).  '  Revised. 

-Figures  are  rounded  to  nearest  million  and  will  not  necessarily  add  to  totals. 


Receipts  in  general  and  special  accounts 

Federal  revenues  reached  an  unprecedented  level  in  the  fiscal  year 
1942.     This  was  the  second  full  year  to  be  affected  by  the  exertion 
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of  a  national  effort  to  meet  the  demands  of  a  broad  defense  program. 
The  outbreak  of  war  in  December  1941  accentuated  the  necessity  for 
record  production.  The  continuing  increase  in  industrial  activity, 
with  its  accompanying  increase  in  employmeiit,  income,  and  national 
buying  power,  became  one  of  the  principal  factors  conlril)uting  to  the 
marked  increase  in  revenues. 

The  Revenue  Act  of  1941,  approved  September  20,  1941,  was  shaped 
by  the  necessity  for  a  tax  program  which  would  more  nearly  keep 
pace  with  the  rapid  acceleration  of  Federal  expenditures.  With  ref- 
erence to  the  individual  income  tax,  the  act  lowered  personal  exemp- 
tions and  increased  surtax  rates.  Corporation  income  and  excess 
profits  taxes  were  increased.  Excises  were  increased  on  most  of  the 
commodities  already  being  taxed,  new  excises  were  imposed  on  many 
commodities,  and  estate  and  gift  taxes  were  increased. 


Receipts  by  major  sources, 
(Dollars 

fiscal  years  1941  and  19^2  ' 
in  millions] 

1941 

1942 

Increase  or  decrease 
(-),  1942  over  1941 

Percent  of 
total  in- 
crease in 

Source 

Amount 

Percent 

receipts 

from 
general 

and 

special 

accounts, 

1942  over 

1941 

Internal  revenue: 

Income  and  e.xcess  profits  taxes: 
Corporation: 

Income  tax,  current '              . .. 

$1, 649. 0 
164.3 
28.1 

$2,  764. 0 

1,  618.  2 

52.2 

$1,115.0 

1, 453.  9 

24.1 

67.6 
884.9 
85.8 

20.7 

26.9 

Declared  value  excess  profits  tax 

.4 

Total  corporation    

1,841.4 
1, 314.  3 

4,  434. 4 
3,  108. 0 

2.  593. 0 
1,  793.  7 

140.8 
136.5 

48.0 

Individual,  current _ 

33.2 

Back  taxes: 

Corporation  and  individual  income 

Unjust  enrichment  tax 

306.4 
9.1 

460.1 
4.4 

153.7 
-4.7 

50.2 
-51.6 

2.9 
-.1 

Total  back  taxes 

315.4 

464.5 

149.1 

47.3 

2.8 

Total  income  and  excess  profits  taxes 

3,  471.  1 
-1.5 

8, 006. 9 
-46.  4. 

4,  535.  8 
-44.9 

130.7 

84.0 

Adjustment  to  daily  Treasury 

-.8 

Total  income  and  excess  profits  taxes 
(daily  Treasury  statement  basis, 

3,  469.  6 

7,  960.  5 

4,  490. 9 

129.4 

83.2 

Miscellaneous  internal  revenue: 

Capital  stock  tax       

166.7 
355.2 

51.9 
819.9 
697.7 

39.1 

281.9 
340.3 

92.2 

1, 046. 9 

780.8 

41.7 

115.2 
-14.9 
40.3 
227.0 
83.1 
2.6 

69.1 
-4.2 
77.6 
27.7 
11.9 
6.6 

2.1 

Estate  tax 

-.3 

Gift  tax 

.7 

Liquor  taxes '        .                   .           

4.2 

Tobacco  and  products  taxes '. 

1.5 

Stamp  ta.\es _ 

.1 

Manufacturers'  excise  taxes: 

Gasoline    . . 

343.0 

156.3 
47.0 
38.2 
32.5 

369.6. 

180.5 
50.0 
46.4 

121.8 

26.6 

24.2 
3.0 

8.2 
89.3 

7.8 

15.5 

6.4 

21.5 

274.8 

.5 

Automobiles,  trucks,  tires,  tubes,  and 
parts  or  accessories  .     .. 

.4 

Electrical  energy 

.1 

Lubricating  oils 

.1 

AU  other  J 

1.7 

Total  manufacturers'  excise  taxes 

617.0 

768.3 

151.3 

24.5 

2.8 

Retailers' excise  taxes 

80.2 

80.2 

1.5 

Footnotes  at  end  of  table. 
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Receipts  by  major  sources,  fiscal  years  1941  and  1942- 
[Dollars  in  millions] 


-Continued 


1941 

1942 

Increase  or  decrease 
(-),  1942  over  1941 

Percent  of 
total  in- 
crease in 

Source 

Amount 

Percent 

receipts 

from  general 

and  special 

accounts, 

1942  over 

1941 

Internal  revenue— Continued. 

Miscellaneous  internal  revenue— Continued. 
Miscellaneou?  taxes: 

Telegraph,  telephone,  cable,  and  radio 
facilities,  etc 

$27.3 

$48.2 
26.8 
13.5 

115.0 
72.9 
68.2 
60.8 

$20.9 

26.8 

1.0 

44.0 

72.9 

-6.6 
39.3 

76.6 

0  4 

Local  telephone  service 

.5 

Transportation  of  oil  by  pipe  line 

12.5 
71.0 

8.0 
62.0 

Admissions,  

.8 

Use  of  motor  vehicles  and  boats 

1  4 

Sugar  tax  « _.. 

74.8 
21.5 

-8.8 
182.8 

—  .1 

All  other,  including  repealed  taxes  ' 

.7 

Total  miscellaneous  taxes 

207.2 

405.4 

198.2 

95.7 

3  7 

Total  miscellaneous  internal  revenue 
(collection  basis) _  

2, 954.  6 
12.3 

3,837.7 
9.4 

883.1 
-2.9 

29.9 

16.3 

Adjustment  to  daily  Treasury 
statement  basis,  unrevised 

Total  miscellaneous  internal  revenue 
(daily  Treasury  statement  basis, 
unrevised) 

2, 966. 9 

3, 847. 1 

880.2 

29.7 

16.3 

Employment  taxes: 

Employment  by  other  than  carriers: 

Federal  Insurance  Contributions  Act.. 
Federal  Unemployment  Tax  Act 

690.6 
97.7 

895.6 
119.9 

205.0 
22.2 

29.7 
22.7 

3.8 
.4 

Total 

788.2 
136.9 

1,015.6 
170.0 

227.4 
33.1 

28.9 
24.2 

4  2 

Carriers  and  their  employees. 

.6 

Total  employment  taxes 

925.2 

1, 185.  6 

260.4 

28.1 

4.8 

Total  internal  revenue. 

7, 361.  7 

6.8 
391.9 

12,993.1 

8.5 
388.9 

5,631.4 

1.7 
-3.0 

76.5 

25.0 
-.8 

104  3 

Railroad  unemployment  insurance  contributions.. 

Customs 

Total  internal  revenue  taxes,  railroad  unem- 
ployment insurance,  and  customs... 

7,  760.  4 
508.2 

13,390.5 
277.4 

5, 630. 1 
-2.30. 8 

72.5 
-45.4 

104  3 

Miscellaneous  receipts 

—4  3 

Total  receipts,  general  and  special  accounts- 
Deduct:  Net  appropriation  for  Federal  old-age  and 
survivors  insurance  trust  fund 

8, 268.  5 
661.3 

13, 667. 9 
868.9 

5,399.4 
207.6 

65.3 
31.4 

100.0 

Net  receipts,  general  and  special  accounts 

7,  607.  2 

12,  799. 1 

5,191.9 

68.2 

1  The  detail  of  income  taxes  and  miscellaneous  internal  revenue  taxes  is  on  the  basis  of  internal  revenue 
collections  vcith  totals  adjusted  to  daily  Treasury  statement  basis,  unrevised.  Employment  taxes,  railroad 
unemployment  insurance  contributions,  customs,  and  miscellaneous  receipts  are  shown  on  the  daily 
Treasury  statement  basis,  unrevised.    General  and  special  accounts  are  combined. 

'  Collections  for  credit  to  trust  funds  are  not  included. 

'  "All  other,  including  repealed  taxes"  includes  tobacco  floor  stocks  taxes  (receipts  under  1940  and  prior 
acts);  narcotics,  including  marihuana  and  special  taxes;  National  Firearms  Act;  hydraulic  mining  tax;  and 
all  other  repealed  taxes  not  reinstated  by  the  Revenue  Act  of  1941. 

Note. — Dollar  figures  are  rounded  to  nearest  tenth  of  a  million  and  will  not  necessarily  add  to  totals. 

The  effect  of  the  above  legislation  was  not  completely  reflected  in 
the  fiscal  year  1942  receipts  because  of  statutory  lags  in  collections. 
However,  the  total  receipts  in  general  and  special  accounts,  amount- 
ing to  $13,667.9  millions,  were  $5,399.4  millions  above  the  record 
level  of  the  preceding  fiscal  year. 

A  comparison  of  receipts  for  the  fiscal  years  1941  and  1942  is  pre- 
sented in  the  table  above.     The  trend  in  receipts  by  major  sources 
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for  the  fiscal  years  1935  to  1942  is  sliown  in  the  chart  on  page  6.  A 
more  detailed  comparison  of  internal  revenue  receipts  appears  in  table 
7  on  page  434  of  this  report. 

Total  receipts  in  general  and  special  accounts  were  $13,667.9 
millions,  an  increase  of  $5,399.4  millions  or  65.3  percent  over  the  total 
of  $8,268.5  millions  received  in  the  fiscal  year  1941.  The  bulk  of 
receipts  in  the  fiscal  year  1942  was  derived  from  relatively  few  sources. 
Current  corporation  income  and  excess  profits  taxes,  current  individ- 
ual income  taxes,  employment,  liquor,  and  tobacco  taxes  accounted 
for  76.8  percent  of  the  total  receipts, 

Income  and  excess  profits  taxes,  which  contributed  42.0  percent  of 
total  receipts  in  the  fiscal  year  1941,  rose  to  58.2  percent  in  the  fiscal 
year  1942  as  the  Revenue  Act  of  1941  drew  deeply  from  an  increasing 
national  income.  This  marked  increase  in  receipts  from  income  and 
excess  profits  taxes  was  responsible  for  a  decrease  in  the  ratio  of  re- 
ceipts from  other  sources  to  total  receipts.  Receipts  from  miscel- 
laneous internal  revenue  and  employment  taxes,  though  marked  by 
increases  in  amounts,  dropped  in  their  proportions  to  total  receipts 
from  35.9  percent  and  11.2  percent,  respectively,  in  the  fiscal  year  1941 
to  28.2  percent  and  8.7  percent  in  the  fiscal  year  1942.  Miscel- 
laneous receipts  and  customs  receipts  decreased  both  in  amount  and 
in  percentage. 

Income  and  excess  profits  tax  receipts,  reflecting  higher  income 
levels,  higher  tax  rates,  and  the  broader  tax  bases  of  the  Revenue  Act 
of  1941,  rose  to  $7,960.5  millions  in  1942,  an  increase  of  $4,490.9 
millions  or  129.4  percent  over  the  receipts  in  1941.  Income  taxes 
contributed  83.2  percent  of  the  total  increment  in  receipts  from  general 
and  special  accounts  in  1942. 

Current  corporation  income  tax  receipts  in  1942,  which  include 
collections  from  the  corporation  normal  tax  and  surtax  imposed  by  the 
Revenue  Act  of  1941,  amounted  to  $2,764.0  millions.  This  is  an 
increase  of  $1,115.0  millions  or  67.6  percent  over  the  receipts  in  1941. 
The  increase  was  attributable  to  higher  income  levels  and  increased 
tax  rates  existing  in  the  calendar  year  1941  as  compared  with  the 
calendar  year  1939.  Liabilities  of  the  calendar  year  1940  are  reflected 
to  approximately  the  same  extent  in  each  of  the  fiscal  years  1941  and 
1942.  Under  the  Revenue  Act  of  1938,  operative  in  the  calendar  year 
1939,  the  single  corporation  income  tax  in  effect  taxed  corporations 
with  net  incomes  in  excess  of  $25,000  at  rates  which  varied  from  16^ 
percent  to  19  percent,  depending  on  the  percentage  of  net  income  paid 
in  dividends.  In  1939,  corporations  with  net  incomes  of  $25,000  or 
less  were  taxed  at  12}^  percent,  14  percent,  and  16  percent.  Under 
the  Revenue  Act  of  1941,  effective  in  the  calendar  year  1941,  the 
corporation  normal  tax  rate  was  24  percent  for  corporations  with 
normal-tax  net  incomes  in  excess  of  $25,000,  and  corporations  with 
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normal-tax  net  incomes  of  $25,000  or  less  were  taxed  at  graduated  rates 
of  15  percent,  17  percent,  and  19  percent.     In  addition,  in  1941,  the 

RECEIPTS,  ■  FISCAL  YEARS  1935  TO  1942.  CLASSIFIED  BY  MAJOR  SOURCES 


1935 


1936 


194-1 


1942 


1937  1933  1939  1940 

FISCAL      VFARS 
Chart  2. 
'Excludes  trust  accounts  and  net  appropriation  to  the  Federal  old-age  and  survivors  insurance  trust 
fund. 

corporation  surtax  imposed  a  levy  of  6  percent  on  surtax  net  income 
not  over  $25,000  and  a  levy  of  7  percent  on  surtax  net  income  over 
$25,000.     No  such  surtax  was  effective  in  the  calendar  year  1939. 
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The  effect  of  much  greater  business  activity  in  the  calendar  year 
1941  compared  with  the  calendar  year  1939  was  offset  to  some  extent 
by  the  allowance  of  the  excess  profits  tax  imposed  by  the  Revenue 
Act  of  1941  as  a  deduction  in  computing  normal  tax  and  surtax  net 
income  and  the  allowance  of  a  2-year  operating  loss  carryover  de- 
duction. No  such  excess  profits  tax  existed  in  the  calendar  year 
1939  and  no  operating  loss  carryover  was  allowed  in  computing  net 
income. 

Corporation  excess  profits  tax  receipts  in  the  fiscal  year  1942 
amounted  to  $1,618.2  millions,  an  increase  of  $1,453.9  millions  or 
884.9  percent  over  collections  of  $164.3  millions  in  the  fiscal  year 
1941.  Receipts  in  the  latter  year  represented  the  collection  of  only 
part  of  the  calendar  year  1940  liabilities.  Fiscal  year  1942  receipts, 
in  turn,  consisted  of  collections  resulting  from  calendar  year  1940 
liabilities  and,  in  addition,  from  liabilities  of  the  calendar  year  1941. 
Also  contributing  to  the  increase  was  the  fact  that  the  excess  profits 
tax  under  the  Revenue  Act  of  1941  was  computed  before  the  income 
tax.  Previously,  the  income  tax  had  been  allowed  as  a  deduction 
from  the  excess  profits  tax.  Under  the  Revenue  Act  of  1941,  cor- 
porations were  taxed  at  rates  which  varied  from  35  percent  to  60 
percent  of  their  adjusted  excess  profits  net  income,  depending  on  the 
absolute  amount  of  such  income. 

Declared  value  excess  profits  tax  receipts  in  the  fiscal  year  1942 
amounted  to  $52.2  millions  as  compared  with  $28.1  millions  in  1941. 
This  increase  of  85.8  percent  may  be  accounted  for  by  the  substantial 
rise  in  income  levels  in  the  calendar  year  1941  as  compared  with  1939 
and  by  the  10  percent  higher  tax  rates  imposed. 

Receipts  from  back  taxes  on  both  corporate  and  individual  income 
amounted  to  $460.1  millions  in  the  fiscal  year  1942,  an  increase  of 
$153.7  millions  or  50.2  percent  over  the  comparable  receipts  in  the 
preceding  year. 

Current  individual  income  tax  receipts  in  1942  of  $3,108.0  miUions 
were  $1,793.7  millions  or  136.5  percent  greater  than  receipts  of 
$1,314.3  millions  in  1941. 

In  the  comparison  of  the  receipts  from  the  corpoi-ation  and  income 
and  excess  profits  taxes,  the  explanation  of  the  increase  in  the  fiscal 
year  1942  over  the  fiscal  year  1941  was  limited  to  a  comparison  of 
the  income  levels  and  tax  laws  existing  in  the  calendar  year  1941 
as  compared  with  the  calendar  year  1939.  It  was  possible  to  elimi- 
nate the  calendar  year  common  to  both  fiscal  years,  in  this  case 
calendar  year  1940,  because  of  the  even  distribution  of  receipts  from 
that  year  between  the  two  fiscal  years. 

In  the  case  of  the  individual  income  tax,  the  liabilities  of  a  calendar 
year  are  not  divided  evenly  between  the  two  fiscal  years  affected. 
In  discussing  the  relative  receipts  of  the  fiscal  years  1941  and  1942, 
the  liability  year  1940  cannot  be  disregarded  as  the  greater  portion 
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of  receipts  from  the  tax  liabilities  of  that  year  are  received  in  the 
fiscal  year  1941.  The  relative  income  levels  and  tax  laws  of  all  three 
calendar  years  1939  through  1941  must  be  considered  in  the  comparison. 

The  Revenue  Act  of  1940  lowered  personal  exemptions  of  married 
persons  and  single  heads  of  families  from  $2,500  to  $2,000  and  of  single 
persons  from  $1,000  to  $800,  increased  surtax  rates  on  income  from 
$6,000  to  $100,000,  and  added  a  defense  tax  of  10  percent  of  the  basic 
tax  or  net  income  after  the  basic  tax,  whichever  is  less. 

The  Revenue  Act  of  1941  lowered  personal  exemptions  further 
(from  $2,000  to  $1,500  in  the  case  of  married  persons  and  single  heads 
of -families  and  from  $800  to  $750  for  single  persons),  increased  the 
surtax  rates  on  all  incomes,  and  eliminated  the  former  exemption  of 
the  first  $4,000  of  surtax  net  income.  Changes  in  the  act  of  lesser 
importance  were  the  elimination  of  a  credit  of  $400  for  the  first  de- 
pendent in  the  case  of  persons  who  are  made  heads  of  families  only 
because  of  such  dependents,  and  the  adoption  of  a  simplified  income 
tax  form  for  the  optional  use  of  persons  with  gross  income  of  $3,000 
or  less  derived  wholly  from  certain  specified  sources.  The  defense 
tax  was  eliminated  by  the  Revenue  Act  of  1941  and  was  integrated 
into  the  surtax  rate  structure. 

Miscellaneous  internal  revenue  receipts  were  $3,847.1  millions  in 
the  fiscal  year  1942,  an  increase  of  $880,2  millions  or  29.7  percent  over 
1941  receipts  of  $2,966.9  millions.  Many  factors  affecting  the  various 
taxes  included  in  this  category  contributed  to  the  increase,  the  prin- 
cipal ones  being  higher  income  levels,  increased  tax  rates,  and  the 
enactment  of  new  taxes.  The  increase  in  miscellaneous  internal 
revenue  receipts  accounted  for  16.3  percent  of  the  total  increase  in 
receipts  from  general  and  special  accounts  in  1942. 

Capital  stock  tax  receipts  in  1942  amounted  to  $281.9  millions,  an 
increase  of  69.1  percent  over  receipts  in  1941,  which  amounted  to 
$166.7  millions.  Part  of  this  difterence  is  attributable  to  an  increase 
in  the  tax  rate  from  $1.10  to  $1.25  per  $1,000  of  capital  stock  valua- 
tion. Since  capital  stock  tax  valuation  for  the  fiscal  year  1942  was 
expected  to  determine  the  basis  for  declared  value  excess  profits 
tax  purposes  for  the  calendar  years  1941  through  1943,  tax  receipts 
were  affected  by  expectations  of  income  for  these  years.  Fiscal  year 
1941  collections  were  similarly  dependent  upon  anticipated  income 
levels  for  the  calendar  year  1940. 

Estate  tax  receipts  of  $340.3  millions  in  the  fiscal  year  1942  were 
$14.9  millions  or  4.2  percent  less  than  in  the  preceding  year.  The 
decrease  resulted  from  a  decline  in  the  general  level  of  property  valua- 
tion for  tax  purposes  during  the  periods  in  which  liability  was  incurred 
and  from  the  fact  that  the  1941  receipts  included  the  taxes  on  two 
exceptionally  large  estates.  The  15-month  statutory  lag  permissible 
in  the  filing  of  estate  tax  returns,  and  the  fact  that  estates  can  be  given 
a  valuation  as  of  the  date  of  death  of  the  decedent  or  one  year  later 
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are  important  factors  in  the  valuation  of  estates  for  tax  purposes, 
in  addition  to  the  ordinary  trends  and  cycUcal  fluctuations  of  property 
values.  The  amount  of  the  decline  in  1942  was  reduced  by  the  10 
percent  defense  tax  increase  of  the  Revenue  Act  of  1940,  which  was 
partially  reflected  for  the  first  time  in  the  1942  receipts.  However, 
the  rate  increases  of  the  Revenue  Act  of  1941  do  not  become  substan- 
tially effective  until  the  fiscal  year  1943  because  of  the  lag  permissible 
in  the  filing  of  returns. 

Gift  tax  receipts  of  $92.2  millions  in  the  fiscal  year  1942  were 
$40.3  millions  or  77.6  percent  greater  than  in  the  fiscal  year  1941, 
which  was  itself  a  year  of  unusually  large  receipts.  The  increase 
reflected  the  special  tax-saving  incentives  for  making  gifts  in  the 
calendar  year  1941  furnished  by  the  increased  estate,  gift,  and  indi- 
vidual income  tax  rates  of  the  Revenue  Act  of  1941. 

Receipts  from  miscellaneous  revenue  sources  other  than  the  capital 
stock,  estate,  and  gift  taxes  rose  materiall}^  during  1942.  The  increase 
reflected  not  only  the  enactment  of  a  considerable  number  of  new  taxes 
under  the  Revenue  Act  of  1941,  but  also  the  general  increase  in  con- 
sumer incomes  during  the  year. 

Liquor  tax  collections  totaled  $1,046.9  millions  in  1942,  a  gain  of 
27.7  percent  over  the  1941  aggregate  of  $819.9  millions.  Receipts  from 
distilled  spirits  in  1942  amounted  to  $574.3  millions,  an  increase  of 
34.0  percent  compared  with  the  preceding  year,  while  fermented  malt 
hquor  taxes  were  $366.2  millions  as  against  $316.7  millions  in  1941, 
an  increase  of  15.6  percent.  The  additional  revenue  in  the  case  of 
distilled  spirits  was  partly  due  to  the  increase  in  the  tax  rates,  effective 
October  1,  1941,  from  $3  a  gallon  to  $4  a  gallon  and  on  brandy  from 
$2.75  a  gallon  to  $4  a  gallon.  No  change  in  tax  rates  on  fermented 
malt  liquor  took  place. 

Total  tobacco  taxes  aggregated  $780.8  millions  compared  with 
$697.7  millions  in  1941.  Receipts  from  small  cigarettes,  comprising 
the  major  portion  of  tobacco  taxes,  amounted  to  $704.9  millions  in 
1942  compared  with  $616.7  millions  in  1941,  a  gain  of  14.3  percent. 
The  tax  rate  on  small  cigarettes  remained  unchanged  throughout 
the  fiscal  year. 

Manufacturers'  excise  taxes  totaled  $768.3  millions  in  1942  com- 
pared with  receipts  of  $617.0  millions  in  1941.  This  increase  of  24.5 
percent  took  place  despite  the  fact  that  most  sources  of  revenue 
within  the  category  were  affected  adversely  by  the  conversion  of  pro- 
duction to  war  requirements.  Gasoline  taxes,  which  produce  the 
largest  single  amount  of  revenue  in  this  group,  aggregated  $369.6 
millions  as  against  $343.0  miflions  in  1941,  an  increase  of  7.8  percent. 
The  tax  rate  was  not  changed  by  the  Revenue  Act  of  1941.  However, 
the  1942  figure  represents  a  full  year's  collection  at  the  present  law 
rate  of  Iji  cents  per  gallon,  whereas,  due  to  the  lag  in  collections,  the 
1941  yield  included  one  month's  receipts  at  the  lower  rate  of  1  cent 
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per  gallon  imposed  by  the  Revenue  Act  of  1940.  Receipts  from 
excise  tax  on  motor  vehicles,  tires,  tubes,  and  accessories  increased 
15.5  percent  to  $180.5  millions  in  1942,  while  receipts  from  lubricating 
oils  rose  21.5  percent  to  $46.4  millions.  In  the  case  of  the  former,  the 
improvement,  for  the  most  part,  was  caused  by  the  higher  tax  rates 
and  the  more  inclusive  tax  bases  provided  for  by  the  Revenue  Act  of 
1941.  Furthermore,  consumer  biiying  in  anticipation  of  pending 
shortages  in  these  types  of  goods  stimulated  sales  during  the  year. 

In  the  fiscal  year  1942  many  manufacturers'  excise  taxes  were 
introduced,  including  sporting  goods,  luggage,  electric,  gas  and  oil 
appliances,  photographic  apparatus,  business  and  store  machines, 
rubber  articles,  optical  equipment,  and  electric  light  bulbs  and  tubes. 
These  taxes,  however,  did  not  become  effective  until  October  1,  1941. 
Thus,  revenues  for  only  8  months  were  collected  in  the  fiscal  year  1942, 
Priorities  on  raw  materials  and  the  conversion  of  manufacturing 
facilities  to  war  production  also  affected  the  yield  from  these  imposts. 

Excise  taxes  were  imposed  by  the  Revenue  Act  of  1941  upon  the 
sale  at  retail  of  jewelry,  furs,  and  toUet  preparations.  Total  revenues 
from  these  sources  in  the  fiscal  year  1942  amounted  to  $80.2  millions, 
but  receipts  comprised  only  8  months'  collections. 

Revenues  obtained  from  miscellaneous  taxes  diu-ing  1942  amounted 
to  $405.4  millions  compared  with  $207.2  millions  in  the  preceding 
year,  an  increase  of  95.7  percent.  New  taxes  on  local  telephone 
service  and  the  use  of  motor  vehicles  and  boats  accounted  for  $26.8 
millions  and  $72.9  millions,  respectively.  Other  new  taxes,  including 
levies  on  the  transportation  of  persons  and  the  use  of  coin-operated 
amusement  and  gaming  devices,  bowling  aUeys,  billiard  and  pool 
tables,  contributed  to  the  increase  in  receipts.  The  admissions  tax, 
moreover,  rose  62.0  percent,  from  $71.0  millions  in  1941  to  $115.0 
millions  in  1942.  The  growth  in  the  yield  of  the  latter  item  resulted 
chiefly  from  the  elimination  of  certain  exemptions  formerly  allowed  in 
determining  the  tax  base  and  from  the  general  improvement  in  eco- 
nomic conditions. 

Total  employment  taxes  were  $1,185.6  millions  in  1942,  an  increase 
of  $260.4  millions  or  28.1  percent  over  receipts  of  $925.2  millions  in 
1941.  The  increase  residted  from  a  higher  level  of  pay  rolls  as  there 
had  been  no  change  in  the  rates  or  coverage  of  these  taxes  since  the 
Social  Security  Act  Amendments  which  were  approved  August  10, 
1939,  and  which  are  fully  reflected  in  the  receipts  both  of  the  fiscal 
year  1941  and  the  fiscal  year  1942. 

Receipts  under  the  Federal  Insurance  Contributions  Act  rose  from 
$690.6  millions  in  1941  to  $895.6  millions  in  1942;  under  the  Federal 
Unemployment  Tax  Act,  from  $97.7  millions  to  $119.9  millions;  and 
under  the  Carriers  Taxing  Act  of  1937,  from  $136.9  millions  to  $170.0 
millions. 
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Railroad  unemployment  insurance  contributions  in  1942  were  $8.5 
millions,  an  increase  of  25,0  percent  over  the  $6.8  millions  received 
in  1941. 

Customs  receipts  were  $388.9  millions  in  1942,  or  $3.0  millions  less 
than  in  1941.  Compared  with  receipts  during  the  corresponding 
portions  of  the  fiscal  year  1941,  an  increase  of  $45.7  millions  in  the 
first  half  was  offset  by  a  decrease  of  $48.7  millions  in  the  second  half 
of  the  fiscal  year  1942.  The  fluctuation  of  receipts  was  controlled  by 
the  wartime  need  for  materials  used  in  defense  production,  the  avail- 
ability of  shipping,  the  freedom  of  sources,  trade  agreements,  and  the 
control  of  imports. 

Miscellaneous  receipts  amounted  to  $277.4  millions  in  1942,  a  de- 
crease of  $230.8  millions  or  45.4  percent  from  1941.  The  receipts 
in  1941  included  repayments  of  capital  funds  by  certain  Govern- 
ment corporations. 

Expenditures  jrom  general  and  special  accounts 

Total  expenditures  of  the  Federal  Government  from  general  and 
special  accounts  amounted  to  $32,491  millions  during  the  fiscal  year 
.1942.  A  comparison  of  expenditures  in  this  fiscal  year  with  those  of 
the  previous  year  is  shown  in  the  accompanying  table,  and  a  compari- 
son with  the  six  previous  years  is  shown  by  major  categories  in  the 
chart  on  page  13  and  in  the  table  on  page  428.  Detailed  informa- 
tion on  expenditures  by  agencies  and  accounts  appears  for  the  fiscal 
year  1942  in  the  table  on  page  406. 

Expendihires,  fiscal  years  1941  and  19Ji2,  classified  by  functions 
[In  millions  of  dollars.    General  and  special  accounts] 


1941' 

1942 

Net  change 

I.  War  activities  expenditures: 

War  Depart ment  _ 

3,678 

2,313 

51 

259 

14, 070 

8,580 

929 

2,432 

10,  392 
6  267 

Navv  Department.-    - 

United  States  Maritime  Commission 

878 

Miscellaneous  war  activities 

2,173 

Total 

6,301 

26,011 

19, 710 

II.  Other  expenditures  except  debt  retirements: 

Veterans'  pensions  and  benefits 

563 
588 
738 
937 

1,374 
257 

1,111 
840 

556 

659 

680 

1,225 

970 

163 

1,260 

873 

. 

Social  securitv  program 

71 

Public  works 

—  .58 

Aid  to  apriculture    .... 

288 

Relief  and  work  relief: 

Work  Projects  Administration  and  National  Youth  Ad- 
ministration  .. 

—  404 

Civilian  Conservation  Corps 

—94 

Interest  on  the  public  debt 

149 

other 

32 

Total- 

6,410 

6,386 

—  24 

III.  Public  debt  retirements . 

64 

95 

31 

IV.  Total  expenditures  (including  public  debt  retirements) 

12,  775 

32,  491 

19  716 

'  Revised. 

Note.— Figures  are  rounded  to  nearest  million  and  will  not  necessarily  add  to  totals.  Expenditures  from 
emergency  funds  for  the  President  and  lend-lease  funds  are  reflected  under  the  agency  by  which  the  funds 
were  spent. 
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In  1942  expenditures  increased  by  $19,716  millions  over  the  previous 
fiscal  year.  This  tremendous  increase  resulted  from  the  rapid  expan- 
sion of  the  national  defense  program  and  our  entry  into  the  war. 
Expenditures  had  risen  steadily  during  the  fiscal  year  1941,  but 
increased  at  a  more  rapid  rate  during  the  fiscal  year  1942.  The 
expansion  of  the  expenditures  was  greatest  in  those  activities  which 
related  to  the  national  defense  program  and  to  war  activities.  In- 
creases were  also  noted  in  aid  to  agriculture  and  the  social  security 
program.  Expenditures  for  work  relief  and  direct  relief  and  non- 
defense  public  works  continued  to  decline  during  1942,  as  the  war 
effort  increased  and  unemployment  declined. 

The  rate  of  expenditure  for  war  activities  proceeded  at  an  acceler- 
ated pace  during  the  year,  as  sho^vn  in  the  table  below.  In  June 
1942,  the  last  month  of  the  fiscal  year,  the  rate  was  in  excess  of  $3,800 
millions,  which  was  about  four  times  the  expenditures  that  had 
occurred  in  July  1941,  the  first  month  of  the  fiscal  year. 

Monthly  expenditures,  fiscal  year  19^2 

[In  millions  of  dollars.    On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  387.    General  and  special 

accounts] 


Month 


1941— July 

August 

September 
October. . . 
November 
Decern  ber- 

1942— January.,. 
February.. 

March 

April 

May 

June 

Total.... 


War  activ- 
ities pro- 
gram 


1,131 
1,330 
1,637 
1,448 
1,850 
2,104 
2,208 
2,809 
3,238 
3,560 
3,829 


26,  Oil 


Other  Fed- 
eral expendi- 
tures except 
debt  service 


604 
390 
375 
471 
394 
459 
492 
409 
407 
439 
375 
311 


5,125 


Debt  service 


169 
75 
15 

232 
32 
12 

205 
77 
19 

390 


1,260 


Debt  retire- 
ments 


Total 
expendi- 
tures 
(including 
public 
debt  re- 
tirements) 


1,600 
1,564 
1,882 
2,089 
1,860 
2,557 
2,631 
2,630 
3,436 
3,755 
3,955 
4,531 


32, 491 


Note. — Figures  are  rounded  to  nearest  million  and  will  not  necessarily  add  to  totals. 

In  the  table  above  and  chart  3,  as  well  as  in  other  tables  in  this 
report,  the  classification  "war  activities"  includes  the  military  ex- 
penditures of  the  War  Department,  aU  expenditures  of  the  Navy 
Department,  disbursements  made  from  the  emergency  fimds  of  the 
President  by  various  Government  departments  and  agencies,  the  ad- 
ministrative expenses  of  Selective  Service,  expenditures  by  the  Mari- 
time Commission  and  War  Sliipping  Administration,  aid  under  the 
Lend-Lease  Act,  war  housing,  and  other  expenditures  of  various 
departments  and  establishments.  Additional  expenditures  attrib- 
utable to  war  activities,  payable  from  funds  which  have  supple- 
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EXPENDITUEES.'  FISCAL  YEARS  1935  TO  1942.  CLASSIFIED  BY  MAJOR  FUNCTIONS 


1937  1938  1939  1940  1941 

FISCAL       YEARS 


Chart  3. 
'Excludes  debt  retirements  and  trust  accounts. 


14        REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

merited  regular  appropriations  of  the  civil  establishment,  are  excluded 
from  the  category  ''war  activities." 

The  largest  change  for  activities  other  than  those  connected  with 
the  war  program  appears  in  expenditures  for  relief  and  work  relief 
activities.  Such  expenditures  decreased  by  almost  half  a  billion 
dollars  during  the  fiscal  year  1942.  Only  $1,133  millions  were  spent 
on  relief  and  work  relief  during  1942  as  against  $1,632  millions  in  1941. 

RECEIPTS  AND  EXPENDITURES  IN  TRUST  ACCOUNTS  AND  CHECKING 
ACCOUNTS  OF  GOVERNMENT  CORPORATIONS  AND  CREDIT 
AGENCIES 

In  addition  to  receipts  and  expenditures  under  general  and  special 
accoants,  discussed  on  previous  pages,  certain  receipts  and  expendi- 
tures of  the  Government  are  reported  on  the  Daily  Statement  of  the 
United  States  Treasury  under  the  title  of  "Trust  accounts,  increment 
on  gold,  etc."  There  are  four  main  classes  of  receipts  and  expendi- 
tures reported  under  this  title:  Trust  accounts,  checking  accounts  of 
Government  corporations  and  credit  agencies,  increment  on  gold,  and 
seigniorage  on  silver.  Neither  the  receipts  nor  the  expenditures  of 
these  accounts  affect  the  Federal  Budget  except  to  the  extent  that  ap- 
propriations are  made  to  these  accounts  from  the  General  Fund. 
Such  appropriations  appear  as  expenditures  under  general  and  special 
accounts,  and  as  receipts  under  trust  accounts,  increment  on  gold,  etc. 
Certain  trust  accounts  dispose  of  the  excess  of  their  receipts  over  ex- 
penditures by  investing  such  excess  in  Government  securities,  as  pro- 
vided by  statute.  The  corporations  and  credit  agencies  maintaining 
checldng  accounts  with  the  Treasurer  of  the  United  States  generally 
apply  the  cash  balances  not  needed  for  operations  to  the  purchase  of 
Government  securities  for  investment  or  to  debt  or  capital  stock  retire- 
ment. 

Details  of  receipts  and  expenditures  in  "Trust  accounts,  increment 
on  gold,  etc.,"  annually  during  the  fiscal  years  1933  to  1942  and 
monthly  for  the  fiscal  year  1942  appear  in  the  table  that  follows. 
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Receipts  and  expenditures  in  trust  accounts,  increment  on  gold,  etc.,  fiscal  years  1933 
to  1942  and  monthly  for  1942 

[In  millions  of  dollars.    On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  387] 

TRUST  ACCOUNTS 


Fiscal  year  or  month 

Federal  old-age  and 

survivors  insurance 

trust  fund 

Unemployment 
trust  fund 

Railroad  retire- 
ment account 

Other  trust  funds 
and  accounts  i 

Net 

Re- 
ceipts 

Ex- 
pend- 
itures 

Net 

Re- 
ceipts 

Ex- 
pend- 
itures 

Net 

Re- 
ceipts 

Ex- 
pend- 
itures 

Net 

Re- 
ceipts 

Ex- 
pend- 
itures 

1933    

-5 
24 
64 
34 
20 

-4 
24 
61 
32 
96 
23 
6 

(•) 
5 
3 
12 
17 

(*) 
15 
24 

(•) 

-7 

280 

233 

301 

2,053 

858 

323 

349 

408 

659 

850 

165 

53 

51 

61 

44 

53 

56 

49 

83 

72 

52 

110 

285 

19.34 

210 

1935                          

237 

1936       

19 

294 

763 

838 

959 

1,114 

1,244 

82 

176 

24 

74 

192 

60 

75 

203 

29 

43 

220 

64 

19 

294 

751 

837 

957 

1,118 

1,243 

89 

171 

24 

79 

189 

55 

83 

191 

33 

42 

225 

02 

2,019 

1937 

267 
402 
530 
580 
717 
940 

43 

157 

1 

44 

166 

2 

37 

179 

1 

37 
202 

70 

267 
401 
529 

707 
931 
-3 
_2 
203 
-2 
_2 
209 
-1 

44 
173 
(•) 

25 
285 

'"12" 

1 

1 

-4 

(*)„ 

5 
(*) 
-5 

3 

6 
-8 
12 
-4 

1 
-5 

2 

837 

1938 

1 

1 

3 

10 

9 

45 

159 

-202 

45 

168 

-207 

37 

135 

-171 

37 

177 

-215 

2 
2 

-2 

11 

(*) 

2 
-4 

1 
(•) 
(*) 
(*) 
(*) 

n 
(*) 
(•) 
(*) 

1 

148 
109 
123 
127 
144 

46 
(*) 
(*) 

32 
(') 
(*) 

32 
(') 
(*) 

32 

n 

2 

146 
107 
125 
116 
144 

44 

4 

(*) 

32 
(') 

n 

31 

(•) 

(•) 

32 

(*) 

1 

327 

1939     -- 

324 

1940 --- 

358 

1941... 

628 

1942 

753 

1941— July 

143 

August -. - 

47 

September 

51 

October              

56 

41 

December 

42 

1942 — January          

40 

49 

March 

68 

April 

48 

Mav  .           

53 

June..     

117 

OTHER  ACCOUNTS 


Fiscal  year  or 
month 

Transactions  in  check- 
ing accounts  of  Govern- 
ment agencies,  etc. 

Increment  on  gold 

Seigniorage  on  silver 

Total  trust  and 
other  accounts 

Total 

all 
trans- 
actions 

Issu- 
ance of 
obliga- 
tions » 

Other 

trans- 
actions 

Net 

Re- 
ceipts 

Ex- 
pendi- 
tures 

Net 

Re- 
ceipts 

Ex- 
pendi- 
tures 

Net 

Re- 
ceipts 

Ex- 
pendi- 
tures 

1933 

1931. 

1935 

1936 

1937    

-818 

-734 

037 

108 

314 

201 

768 

'33 

'-2I8 

-3, 625 

534 

-169 

-93 

-272 

-659 

-140 

-681 

-35 

-75 

-189 

-430 

-1,417 

m 

(3) 

m 
(') 
(») 

1,106 

288 

852 

-1.809 

•569 

-3 

(*) 

-1 

-617 

9 

-625 

-23 

17 

-12 

-2 

-1,120 

(5) 

m 

(') 

(») 

(') 

-337 

r  -254 

'-1,069 

-1,815 

-35 

-166 
-93 

-270 
-42 

-149 
-56 
-12 
-92 

-176 

-428 

-296 

-823 

101 

730 

-85 

275 

255 

884 

136 

-148 

-3,506 

599 

-2 

-293 

-225 

-484 

-328 

-633 

114 

-234 

-126 

-257 

-1,635 

280 

3,045 

443 

2,249 

1,461 

1,727 

1,917 

2,119 

2, 638 

3,191 

338 

389 

78 

212 

404 

117 

201 

432 

114 

185 

475 

246 

1,103 

811 
-111 
-403 

-99 

-51 
-5 

(♦) 

(*) 

(*) 

(•) 

(*) 

(') 

n 
(•) 
(•) 
(*) 
(•) 
(•) 
(*) 
(*) 
(•) 

2,811 
2 

1 
2 

1 

2,666 

113 

404 

101 

52 

5 

(*) 

(•) 

(*) 

'"(•)"" 

2,944 

140 

176 

40 

90 

90 

49 

20 

14 

2 

2 

2 

2 

1 

1 

1 

] 

1 

1 

(•) 

140 

176 

40 

90 

90 

49 

20 

14 

2 

2 

2 

2 

(•) 

-287 
2,334 
1,186 

1938 

1,472 

1939 

1,033 

1    1940 

1    1941 

1,984 
2,786 

,    1942_ 

1941— July- 

AURUSt..- 

September 

October 

1             November 

1              December 

1942— January   - 

February . 

March 

April 

May 

June 

6,696 
-261 
390 
371 
436 
887 
446 
834 
319 
348 
311 
732 
1,881 

*Iyess  than  $500,000.  '  Revised  to  adjust  classilioation. 

'  Includes  Government  insurance  and  retircmont  funds.  P.  W.  A.  revolving  fund,  special  deposits  (net), 
and  Agricultural  Marketing  Administration  commoility  stamp  transactions;  also  includes,  in  both  receipts 
and  expenditures,  the  Federal  contribution  to  tlie  District  of  Columbia  (U.  S.  share)  beginning  with  the 
fiscal  year  1941  in  the  amount  of  $6  millions.  Transactions  formerly  shown  under  the  caption  "Miscellane- 
ous funds  and  accounts"  are  now  reflected  under  "Other  trust  funds  and  accounts." 

2  Net  receipts  constitute  net  sales,  and  net  expenditures  constitute  net  redemptions  of  obligations. 

'  Details  not  available. 

Note. — Figures  are  rounded  to  nearest  million  and  will  not  necessarily  add  to  totals. 
487543 — 43 3 
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Because  the  Government  corporations  mentioned  above  and  certain 
other  Government  corporations  and  credit  agencies  maintain  only 
checking  accoimts  with  the  Treasiu-er  of  the  United  States,  the 
transactions  shown  in  the  preceding  table  represent  only  the  net  bal- 
ance of  their  operations,  and,  therefore,  do  not  fm'nish  sufficient  data 
for  a  detailed  analysis  of  the  financial  transactions  of  these  agencies. 
Arrangements  have  been  made  with  these  corporations,  however, 
whereby  certain  data  are  submitted  to  the  Treasmy  so  that  the  Treas- 
ury's books  can  reflect  the  operations  of  these  corporations  and  agen- 
cies. These  data  have  been  combined  and  appear  in  the  tables 
beginning  on  page  633,  showing  som'ces  and  uses  of  funds  from  the 
date  of  inception  of  the  various  corporations  to  June  30,  1942,  and  for 
the  fiscal  year  1942.  The  figiu-es  are  not  on  the  basis  of  the  daily 
Treasury  statement  and,  therefore,  do  not  agree  exactly  with  the 
figures  shown  in  other  tables  in  this  report.  A  summary  of  these 
data  appears  in  the  following  table. 

Sources  and  uses  of  funds  of  certain  Government  corporations  and  credit  agencies 
which  maintain  only  checking  accounts  with  the  Treasurer  of  the  United  States, 
fiscal  year  1942  and  cumulative  to  June  30,  19^2 


Sources  of  Funds 

Appropriations  from  General  Fund  of  the  Treasury 

Allocations,  rediscounts,  and  loans  from  other  Government  corporations 

and  credit  agencies  (net)-.. 

Sale  of  obligations  to  Treasury  (net) - 

Sale  of  obligations  in  the  market  (net) _. 

Sale  of  stock  to  other  agencies 

Sale  of  other  property  acquired 

Repayment  of  loans.. 

Interest,  dividends,  assessments,  and  property  income 

Other  receipts 

Total,  sources  of  funds 

Uses  of  Funds 
Expenses: 

Administrative - .-. 

Nonadministrative 

Purchase  and  improvement  of  property  owned 

Loans 

Retirement  of  obligations  issued  in  exchange  for  mortgages. 

Investments  (net) 

Allocations,  rediscounts,  and  loans  to  other  Government  corporations 

and  credit  agencies  (net) 

Interest  and  dividends  paid 

Other  expenditures. 

Total,  uses  of  funds 


Fiscal  year 
1942 


$32,  290, 888 


1,  652, 

3.  226, 

-1,004, 

S, 

1, 388, 

1, 387, 

385, 

243, 


928, 610 
002, 196 
058, 950 
483, 400 
570,  295 
423,  733 
872,  986 
998, 448 


7,324,051,250 


Cumulative  to 
June  30,  1942 


$1,289,437,424 

2,  227, 162,  370 

3, 470,  918,  446 

6,  204, 553,  250 

610,318,057 

1,  675, 899,  660 
10,  529,  257,  985 

2,  791, 058,  632 
467, 342, 158 


7,321,511,604 

29,  325, 947, 983 

53,  208,  249 

506, 631,  675 

27, 418,  771 

171,  629, 559 

2, 976, 358,  575 

3,  610,  294,  957 

1,911,285,441 

17,  922,  890, 838 

300,291,050 

995, 135, 800 

44,  736, 344 

• 

2, 073, 807, 347 

1,  712,  785, 938 

2, 372, 133, 919 

151,  597,  787 

1,  210, 045,  740 

146, 369, 100 

234,  251,  599 

29, 096, 821.  435 


Note.— Figures  are  rounded  to  nearest  dollar  and  will  not  necessarily  add  to  totals. 
DEFICIT  IN  GENERAL  AND  SPECIAL  ACCOUNTS 


.  Ill  the  fiscal  year  1942,  expenditures  exceeded  receipts  in  general 
and  special  accounts  by  $19,692  millions.  Excluding  public  debt  re- 
tirements, the  net  deficit  was  $19,598  millions.  The  derivation  of  the 
deficit  in  1941  and  1942  appears  in  the  table  following. 
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Deficit  in  general  and  special  accounts,  fiscal  rjcars  19^1  and  1942 
[In  millions  of  dollars] 


1941 

1942 

Receipts          -      . 

8,269 
661 

13, 668 

Deduct  net  appropriation  to  Federal  old-age  and  survivors  insurance  trust 

869 

7, 607 
12,  775 

12,  799 

Expenditures  including  debt  retirements  .. 

32, 491 

5,168 
64 

19, 692 

Deduct  debt  retirements  ..     

95 

Net  deficit - 

5,103 

19,  598 

Note. — Figures  are  rounded  to  nearest  niillion  and  will  not  necessarily  add  to  totals. 

FINANCING  THE   NET  DEFICIT  AND  OTHER  REQUIREMENTS 

The  following  table  shows  the  sources  which  provided  the  funds  to 
finance  the  net  deficit  of  $19,598  millions,  the  excess  of  expenditures 
in  checking  accounts  of  Government  agencies,  trust  accounts,  etc., 
of  $3,506  millions,  and  the  increase  in  the  General  Fund  balance  of 
$358  millions. 

Amount 
{in  millions 
of  dollars) 

Net  deficit,  excluding  debt  retirements 19,598 

Excess  of  receipts  (— )  or  expenditures  (+)  in — 
(a)  Checking  accounts  of  Government  agencies: 

General-. +1,815 

Sales  and  redemptions  of  obligations  in  market  (net) +1,809 

(6)  Trust  and  other  accounts —119 

Increase  in  General  Fund  balance +358 

3,863 


Total  requirements 2.3.461 


Means  of  financing: 

Public  debt  receipts  (net)  from— 
(a)  Public  issues: 

Treasury  bills -.. ,..- 905 

Treasury  wrtificates  of  indebtedness - 3,096 

United  States  savings  bonds  (net) - 5,874 

Treasurv  tax  savings  notes  (net) 3,015 

Other  issues- - 8,807 


(6)  Special  issues: 

Unemployment  trust  fund 

Federal  old-age  and  survivors  insurance  trust  fund. 
Other  accounts - - -. 


21, 698 


841 
753 
171 


1,765 
23, 461 


Total -  — 

Note.— Figures  are  rounded  to  nearest  million  and  will  not  necessarily  add  to  totals. 

THE  PUBLIC  DEBT 

The  gross  public  debt  on  June  30,  1942,  amounted  to  $72,422  mil- 
lions as  compared  with  $48,901  millions  on  June  30,  1941,  an  increase 
of  $23,461  millions.  The  following  statement  shows  the  public  debt 
as  of  June  30,  1941,  and  June  30,  1942,  classified  by  character  of 
(issues,  as  between  regular  issues  sold  on  the  market  and  special  issues 
jheld  for  account  of  Government  trust  and  special  funds.  The  table 
also  shows  the  increases  in  the  debt  from  July  1  to  December  31, 
1941    (for  all  practicable  purposes,   the  pre-war  period),   and  from 
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January  1  to  June  30,  1942  (first  six  months  of  war  financing).  It 
should  be  noted  that  of  the  net  increase  of  $23,461  millions  in  the 
amount  of  the  public  debt  during  the  year,  $21,696  millions  repre- 
sented an  increase  in  the  amount  of  outstanding  public  issues  and 
$1,765  millions,  an  increase  in  special  issues. 

Statement  of  the  outstanding  ■public  debt  on  June  SO,  1941,  and  June  30,  1942 

[In  millions  of  dollars] 


Public  issues: 

Postal  savings  bonds,  etc 

Treasury  bonds. 

United  States  savings  bonds 

Depositary  bonds 

Adjusted  service  bonds 

Treasury  notes 

Treasury  tax  savings  notes 

Certificates  of  indebtedness. 

Treasury  bills - 

Matured  debt  on  which  taterest  has  ceased. 
Debt  bearing  no  interest 


Subtotal. 


Special  issues: 

Government  life  insurance  fund 

Federal  old-age  and  survivors  insurance 
trust  fund 

Railroad  retirement  account. .-. 

Civil  service  retirement  fund 

Foreign  service  retirement  fund 

Canal  Zone  retirement  fund -. 

Alaska  Railroad  retirement  fund 

Postal  Savings  System. 

Canal  Zone  Postal  Savings  System 

National  service  life  insurance  fund 

Federal  Deposit  Insurance  Corporation 

Federal  Savings  and  Loan  Insurance  Corpo- 
ration  - 

Adjusted  service  certificate  fund 

Unemployment  trust  fund 


Subtotal. 


Grand  total. 


1941 


lOfi 
30,  215 
14,314 


241 
5,698 


1,603 
203 
369 


531 

2,  381 

74 

645 

5 

5 

1 

88 


3 

90 

5 

19 

2,273 


6.120 


48,961 


196 

:i8, 085 

10, 188 

79 

229 

6,689 

3,015 

3,096 

2,508 

98 

356 


64,538 


537 

3,133 

02 

783 

5 

7 

1 

55 

1 

39 

95 

5 

18 
3,114 


Fiscal  year  1942— Increase  or 
decrease  (— ) 


Total 


7,869 

5.874 

79 

-12 

990 

3,015 

3,096 

906 

-107 

-13 


21,  696 


753 

18 

137 

1 

1 

(2) 

-33 

1 

36 

5 


-1 
841 


1,765 


23, 461 


July  1,  1941, 

to  Dec.  31, 

1941 


3,152 

1,826 

64 

-8 

298 

2,471 


398 
-80 

-7 


8.115 


Jan.  1,  1942, 
to  June  30, 

1942 


-24 

356 

17 

96 

1 

1 

« 

-25 


7 
-25 


-1 
459 


862 


8,977 


4,717 

4,048 

15 

-4 

692 

544 

3,096 

507 

-27 


13,581 


30 

397 
1 

41 

(') 
(') 
{}) 
-8 
1 
29 
30 


(») 
382 


903 


14, 484 


1  Current  redemption  value  (cash  receipts  plus  earned  accruals  less  redemptions). 
» Increase  less  than  $.500,000. 
8  Decrease  less  than  $500,000. 

Note.— Figures  are  rounded  to  nearest  million  and  will  not  necessarily  add  to  totals. 


During  the  fiscal  year  the  computed  average  rate  of  interest  on  the 
interest-bearing  debt  outstanding  decreased  from  2.518  to  2.285  per- 
cent. The  computed  annual  interest  charge  on  the  debt  on  which 
this  average  rate  is  based  increased  from  $1,218  millions  at  the 
beginning  of  the  year  to  $1,644  millions  at  the  end  of  the  year.  Chart 
4  shows  the  computed  annual  interest  charge  and  interest  rate  on 
public  debt  obligations  monthly  from  June  1934  to  June  1942. 

The  interest  due  and  payable  on  the  various  classes  of  securities 
during    1942   and   the   amounts   paid   and   outstanding  unpaid   are 
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COMPOSITION  OF  THE  COMPUTED  INTEREST  CHARGE  ON  AN  ANNUAL  BASIS, 
MONTHLY,  FROM  JUNE  1934  TO  JUNE  1942 


1935  1936  1937  I93B  1939  1940  1941 


19  42 

DOLLARS 
Millions 


1400 


-1200 


400 


1934        1935 


942 


COMPUTED  INTEREST  RATES  ON  AN  ANNUAL  BASIS,  MONTHLY,  FROM  JUNE  1934: 

TO  JUNE  1942 


1934         1935 


1936  ■  1937  1938 

CALEN    DAR 


1939  1940 

YEARS 


Chart  4. 
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shown  in  table  53.     The  mterest  paid  on  the  piibHc  debt,  1940  to 
1942,  is  shown  in  table  54. 

The  major  public  debt  operations  during  the  year  are  summarized 
in  the  following  paragraphs. 

Treasury  bonds,  notes,  and  certificates  oj  indebtedness 

The  major  public  debt  operations  involving  Treasury  bonds,  notes, 
and  certificates  of  indebtedness  were  carried  out  on  various  dates 
from  October  20,  1941,  to  June  25,  1942.  The  issues  of  these  three 
classes  of  securities  aggregated  $12,665  millions,  of  which  $9,841 
millions  were  issued  for  cash,  and  $595  millions  for  refunding  2  series 
of  Treasury  notes  maturing  during  the  year.  The  balance  of  $2,229 
millions  was  issued  to  the  holders  of  various  securities  guaranteed 
by  the  United  States  who  presented  their  maturing  and  redeemable 
securities  in  payment  of  subscriptions  to  Treasury  bonds  and  notes. 
Certificates  of  indebtedness,  which  are  limited  by  law  to  a  maturity 
of  one  year,  were  used  by  the  Treasury  for  the  first  time  since  1934. 
The  operations  concerning  Treasury  bonds,  notes,  and  certificates 
of  indebtedness  are  summarized  in  the  following  table. 

Bond,  note,  and  certificate  of  indebtedness  financing,  fiscal  year  194^ 


Date  issued 


Issue 


Amount 


Oct.    20,1941 


Nov.    1, 1941 


Dee.   15, 1941 


Jan.    15,1942 


2H7c  Treasury  bonds  of  1967-72,  due  Sept.  15, 1972: 

For  cash 

In  cxcliangp  for  1H%  Treasury  notes,  Series  C-1941, 

maturing  December  15,  1941 _ 

Government  investment  accounts 


$1, 307,  .TOS,  200 

188, 971,  200 
100, 000, 000 


1%  Treasury  notes.  Series  A-1946,  due  Mar.  15,  1946: 

From  proceeds  of  redemption  of  J6%  Reconstruction 

Finance  Corporation  notes,  Series  P,  maturing  Nov. 

1,  1941 , 

From  proceeds  of  purchase  of  1%  Commodity  Credit 

Corporation  notes,  Series  E,  maturing  Nov.  15,  1941.. 

2H%  Treasury  bonds  of  1967-72,  due  Sept.  15,  1972  (addi- 
tional issue  of  bonds  dated  Oct.  20,  1941): 

For  cash _. __ _ 

Government  investment  accounts 


299, 444,  000 
203, 422, 000 


1,  069,  570,  750 
50,  000, 000 


2%  Treasury  bonds  of  1951-55,  due  Dec.  15, 1955: 

For  cash 

2%  Treasury  bonds  of  1949-51,  due  June  15,  1951; 

In  exchange  for  lH7o  Treasury  notes.  Series  A-1942, 
maturing  Mar.  15,  1942 

From  proceeds  of  redemption  of  3%  Federal  Farm  Mort- 
gage Corporation  bonds  of  1942-47,  called  for  redemp- 
tion Jan.  15,  1942 

From  proceeds  of  purchase  of  2^%  Federal  Farm  Mort- 
gage Corporation  bonds  of  1942-47,  called  for  redemp- 
tion Mar.  1,  1942 

From  proceeds  of  redemption  of  %%  Reconstruction 
Finance  Corporation  notes.  Series  R,  maturing  Jan. 
15,  1942 


$1,  .596, 474, 400 

502, 866,  000 

1,119,570,750 
532, 687, 950 


406, 387,  700 
203,  251, 900 
95, 829, 300 
308,550,000 


Feb.  25,1942 
Apr.  15,1942 

May    6, 1942 


2M%  Treasury  bonds  of  1952-55,  due  June  15, 1955: 

For  cash 

H%  Certificates  of  indebtedness.  Series  A-1942,  due  Nov.  1, 
1942: 

For  cash 

2H%  Treasury  bonds  of  1962-67,  due  June  15, 1967: 

For  cash 

Government  investment  accounts 


829,  510, 000 
52,  688, 000 


1, 014, 018, 900 
1,  510,  795, 300 

1,  507, 083, 000 
882, 198, 000 
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Bond,  note,  and  certificate  of  indebtedness  financing,  fiscal  year  1942— Continued 


Date  issued 


Issue 


May  IS,  1942     2%  Treasury  bonds  of  1949-51,  due  Sept.  15,  1951: 

For  cash - 

June    5, 1942     Ui%  Treasury  notes,  Series  B-1946,  due  Dec.  15,  1910: 

In  exchange  for  2H%  Home  Owners'  Loan  Corporation 
bonds.    Series    G,    1942-44,    called    for   redemption 

July  1,  1942 

In  exchange  for  1%  Keeonstruction  Finance  Corpora- 
tion notes.  Scries  S,  maturing  July  1,  1942 


June  25, 1942 


H7o  Certificates  of  indebtedness,  Series  A-1943,  due  Feb. 
1,  1943: 
For  cash - 


Amount 


....  $1,292,444,100 


$846,114,400 
272,  272, 000 


1,118,386,400 


1,588,495,000 
12, 665, 019, 800 


RECAPITULATION 


Treasury  bonds 

Treasury  notes 

Certificates  of 
indebtedness 

Total 

For  cash 

$6,  745, 199, 300 
595,  358, 900 

$3,095,578,000 

$9,  840,  777,  300 

In  exchange  for: 

595,  358. 900 

$1,118,386,400 
502, 866, 000 

1,118,386,400 

From    proceeds   of   purchase   and   re- 
demption of  securities  guaranteed  by 
the  United  States 

607, 631,  200 

1,110,497,200 

Total           - 

7,  948, 189, 400 

1, 621,  252, 400 

3, 095,  578, 000 

12,665,019,800 

AH  official  circulars  arid  statements  relating  to  these  transactions  are 
included  in  the  exhibits  beginning  on  page  207. 

The  financing  on  October  20,  1941,  the  ftrst  since  the  beginning  of 
the  fiscal  year^  was  announced  on  October  9,  1941,  and  consisted  of  an 
offering  to  the  public  for  cash,  at  par  and  accrued  interest,  of 
$1,200,000,000,  or  thereabouts,  of  2K  percent  Treasury  bonds  of 
1967-72,  maturing  September  15,  1972.  In  addition  to  the  cash 
offering,  the  holders  of  $204,425,400  outstanding  Iji  percent  Treasury 
notes  of  Series  C-1941,  maturing  December  15,  1941,  were  offered  the 
privilege  of  exchanging  such  notes  for  the  Treasury  bonds  mentioned 
above,  the  notes  exchanged  being  accepted  at  par  with  interest  adjust- 
ments as  of  October  20,  1941.  Also,  in  addition  to  the  cash  offering 
for  public  subscription,  $100,000,000,  or  thereabouts,  of  2}^  percent 
Treasury  bonds  of  1967-72  were  made  available  for  allotment  to 
Government  investment  accounts  against  cash  payment.  The 
amount  of  Treasury  bonds  of  1967-72  issued  on  cash  subscriptions, 
including  $100,000,000  allotted  to  Government  investment  accounts, 
was  $1,407,503,200.  Of  the  Iji  percent  Treasury  notes  of  Series 
C-1941,  $188,971,200  were  exchanged  for  Treasury  bonds  of  1967-72. 

On  October  23,  1941,  there  was  announced  an  offering  of  1  percent 
Treasury  notes  of  Series  A-1946,  dated  November  1,  1941,  and 
maturing  March  15,  1946.  The  Treasury  offered  to  accept  in  pay- 
ment for  these  notes  the  proceeds  of  redemption  from  the  holders  of 
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$299,739,000  of  %  percent  Reconstruction  Finance  Corporation  notes 
of  Series  P,  maturing  November  1,  1941,  and  also  offered  to  purchase 
at  par  and  accrued  interest  $204,241,000  of  1  percent  Commodity 
Credit  Corporation  notes  of  Series  E,  maturing  November  15,  1941,  to 
the  extent  to  which  the  holders  thereof  subscribed  for  Treasury- 
notes  of  Series  A-1946.  Subscriptions  from  others  were  not  invited. 
A  total  of  $502,866,000  of  the  Treasury  notes  of  Series  A-1946  was 
issued,  in  payment  for  which  $299,444,000  of  the  maturing  Recon- 
struction Finance  Corporation  notes  of  Series  P  and  $203,422,000  of 
the  Commodity  Credit  Corporation  notes  of  Series  E  were  tendered 
and  accepted. 

The  financing  on  December  15,  1941,  announced  December  4,  1941, 
consisted  of  an  additional  offering  of  $1,000,000,000,  or  tbereabouts, 
of  2K  percent  Treasury  bonds  of  1967-72,  dated  October  20,  1941, 
maturing  September  15,  1972;  and  an  offering  of  $500,000,000,  or 
thereabouts,  of  2  percent  Treasury  bonds  of  1951-55,  dated  December 
15,  1941,  maturing  December  15,  1955;  both  issues  being  offered  to  the 
public  for  cash,  at  par  and  accrued  interest.  In  addition  to  the  public 
offering,  provision  was  made  to  sell  $50,000,000  of  the  Treasury  bonds 
of  1967-72  to  Government  investment  accounts.  For  the  benefit  of 
small  investors  preferential  allotment  was  given  under  each  issue  to 
subscriptions  for  $5,000  and  under,  where  delivery  in  registered  bonds 
90  days  after  the  issue  date  was  specified.  A  face  amount  of 
$1, 119,570,750  of  Treasury  bonds  of  1967-72,  mcluding  $50,000,000  sold 
to  Government  investment  accounts  and  about  $26,000,000  on  pre- 
ferred allotments,  was  issued.  Of  the  Treasury  bonds  of  1951-55  the 
amount  issued  was  $532,687,950,  which  included  about  $13,800,000 
sold  on  preferred  allotments.  The  December  firancing  was  the  first 
occasion  on  which  the  Treasury  announced  a  definite  basis  for  sub- 
scriptions from  all  classes  of  subscribers.  It  is  felt  that  this  action 
resulted  in  more  equitable  allotments  for  the  legitimate  investment 
requirements  of  subscribers.  Subscriptions  were  grouped  broadly 
into  four  classes,  as  follows: 

Banks  and  trust  companies  for  their  own  account — not  to 
exceed  50  percent  of  capital  and  surplus. 

Mutual  savings  and  cooperative  banks,  Federal  savings  and 
loan  associations,  trust  accounts  and  investment  corporations, 
pension  funds,  insurance  companies,  and  similar  institutions  and 
funds — not  to  exceed  10  percent  of  total  resources. 

Corporations  organized  for  profit,  and  dealers  and  brokers — 
not  to  exceed  50  percent  of  net  worth. 

Individuals — not  to  exceed  50  percent  of  net  worth  or  100  per- 
cent of  cash  deposited  with  subscription.  (Note. — No  preferred 
allotment  was  made  on  such  full-paid  subscriptions.) 
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The  Treasury  announced  on  January  11,  1942,  an  offering  of  2  per- 
cent Treasury  bonds  of  1949-51,  dated  January  15,  1942,  and  matur- 
ing June  15,  1951,  tlie  amount  of  the  offering  being  limited  to  the 
amount  of  securities  tendered  and  accepted,  as  follows: 

1.  The  holders  of  $426,349,500  of  1%  percent  Treasury  notes.  Series 
A-1942,  maturing  March  15,  1942,  were  invited  to  exchange  such  notes 
for  Treasury  bonds  of  1949-51.  A  total  of  $406,387,700  of  these  notes 
was  exchanged  for  a  like  amount  of  Treasury  bonds  of  1949-51. 

2.  The  Treasury  offered  to  apply  the  proceeds  of  payment  of  $236,- 
476,200  outstanding  3  percent  Federal  Farm  Mortgage  Corporation 
bonds  of  1942-47,  called  for  redemption  on  January  15,  1942,  to  pay- 
ment for  Treasury  bonds  of  1949-51.  A  total  of  $203,251,900  of  these 
bonds  was  redeemed  and  the  proceeds  applied  in  payment  for  a  like 
amount  of  Treasury  bonds  of  1949-51. 

3.  The  Treasury  offered  to  purchase,  at  par  and  accrued  interest, 
$103,147,500  of  outstanding  2%  percent  Federal  Farm  Mortgage 
Corporation  bonds  of  1942-47,  called  for  redemption  on  March  1, 
1942,  to  the  extent  to  which  the  holders  thereof  subscribed  for  Treas- 
ury bonds  of  1949-51.  A  total  of  $95,829,300  of  these  bonds  was 
purchased  and  that  amount  was  subscribed  by  the  holders  to  the 
purchase  of  Treasury  bonds  of  1949-51. 

4.  The  Treasury  offered  to  apply  the  proceeds  of  payment  of 
$310,090,000  outstanding  ji  percent  Reconstruction  Finance  Corpora- 
tion notes  of  Series  R,  maturing  January  15,  1942,  to  payment  for 
Treasury  bonds  of  1949-51.  A  total  of  $308,550,000  of  these  notes 
was  tendered  for  payment  and  the  proceeds  accepted  in  payment  for 
a  like  amount  of  Treasury  bonds  of  1949-51. 

The  total  amount  of  Treasury  bonds  of  1949-51  issued  under  the 
above-mentioned  provisions  was  $1,014,018,900. 

On  February  13,  1942,  there  was  announced  an  offering  to  the 
public  for  cash,  at  par  and  accrued  interest,  of  $1,500,000,000,  or 
thereabouts,  of  2)^  percent  Treasury  bonds  of  1952-55,  dated  Febru- 
ary 25,  1942,  and  due  June  15,  1955.  Subscriptions  were  entertained 
from  the  various  classes  of  subscribers  on  the  basis  inaugurated  in  the 
financing  of  December  1941.  For  the  benefit  of  small  investors, 
preferential  allotment  was  given  to  subscriptions  for  $5,000  and  under, 
where  delivery  in  registered  bonds  90  days  after  the  issue  date  was 
specified.  A  face  amount  of  $1,510,795,300  of  Treasury  bonds  of 
1952-55,  including  about  $13,132,000  on  preferred  allotments,  was 
issued. 

The  financing  on  April  15,  1942,  announced  on  April  6,  1942,  con- 
sisted of  an  offering  to  the  public  for  cash,  at  par  and  accrued  interest, 
of  $1,500,000,000,  or  thereabouts,  of  ji  percent  Treasury  certificates  of 
indebtedness  of  Series  A-1942,  dated  April  15,  1942,  due  November  1, 
1942.     Subscriptions  were  entertained  on  the  same  basis  as  under  the 
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December  1941  and  February  1942  issues  of  Treasury  bonds.  The 
face  amount  of  Treasury  certificates  of  indebtedness  of  Series  A-1 942 
issued  was  $1,507,083,000,  including  about  $66,000,000  of  subscrip- 
tions in  amomits  up  to  and  including  $25,000,  which  were  allotted 
infuU. 

On  May  4,  1942,  there  was  announced  an  offering  for  cash,  at  par 
and  accrued  interest,  of  two  series  of  Treasury  bonds,  consisting  of 
$1,250,000,000,  or  thereabouts,  of  2  percent  Treasury  bonds  of  1949- 
51,  dated  May  15,  1942,  due  September  15,  1951;  and  an  unspecified 
amount  of  2%  percent  Treasury  bonds  of  1962-67,  dated  May  5,  1942, 
due  June  15,  1967. 

The  rules  inaugurated  in  December  1941,  and  followed  in  February 
and  April  1942,  governing  the  basis  of  subscriptions  to  Government 
securities,  were  not  made  applicable  and  no  limitation  was  placed  upon 
amounts  of  subscriptions  to  these  issues.  All  subscriptions  up  to  and 
including  $10,000  for  that  issue  were  allotted  in  full.  The  face 
amount  issued  of  Treasury  bonds  of  1949-51  was  $1,292,444,100, 
including  about  $69,000,000  of  subscriptions  of  $10,000  and  under, 
which  were  allotted  in  full. 

The  announcement  provided  that  the  2%  percent  Treasury  bonds 
of  1962-67  would  not  be  available  for  subscription,  for  their  own 
account,  by  commercial  banks  which  accept  demand  deposits.  It 
was  provided  that  these  bonds  would  not  be  transferable  before  July 
6,  1942,  and  that  they  would  not  be  transferable  to  commercial  banks 
which  accept  demand  deposits  before  May  5,  1952.  However,  these 
bonds  may  be  pledged  as  collateral  for  loans,  including  loans  by  com- 
mercial banks  which  accept  demand  deposits,  but  any  such  bank 
acquiring  such  bonds  before  May  5,  1952,  because  of  the  failure  of 
such  loans  to  be  paid  at  maturity  will  be  required  to  dispose  of  them 
in  the  same  manner  as  the}^  dispose  of  other  assets  not  eligible  to  be 
owned  by  banks.  As  the  offering  was  not  specific  in  amount,  it  re- 
mained open  for  a  period  longer  than  customary.  The  face  amount 
issued  of  Treasury  bonds  of  1962-67,  including  $52,688,000  sold  to 
Govermnent  investment  accounts,  was  $882,198,000. 

The  Treasury  announced  on  May  25,  1942,  an  issue  of  1%  percent 
Treasury  notes  of  Series  B-1946,  dated  June  5,  1942,  due  December 
15,  1946,  in  payment  of  which  there  might  be  tendered  only  2%  percent 
Home  Owners'  Loan  Corporation  bonds.  Series  G,  1942-44,  called  for 
redemption  on  July  1,  1942,  of  which  $875,438,625  were  outstanding; 
or  1  percent  Reconstruction  Finance  Corporation  notes  of  Series  S, 
maturing  July  1,  1942,  of  which  $275,868,000  were  outstanding. 
Exchanges  were  made  par  for  par  with  an  adjustment  of  accrued 
interest  to  June  5,  1942.  A  face  amount  of  $1,118,386,400  of  the 
Treasury  notes  of  Series  B-1946  was  issued,  for  which  there  were 
exchanged  $846,114,400  of  Home  Owners'  Loan  Corporation  bonds, 
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Series  G,  1942^4,  and  $272,272,000  of  Reconstruction  Finance  Cor- 
poration notes.  Series  S. 

The  financing  on  June  25,  1942,  announced  June  18,  1942,  consisted 
of  an  offering  for  cash  of  $1,500,000,000,  or  thereabouts,  of  %  percent 
Treasury  certificates  of  indebtedness  of  Scries  A-1943,  dated  June  25, 
1942,  and  maturing  February  1,  1943.  There  were  no  restrictions  as 
to  the  basis  for  subscribing  to  this  issue.  Subscriptions  up  to  and 
inchidhig  $25,000  were  allotted  in  full.  A  face  amount  of  $1,588,495,- 
000  of  the  certificates  of  indebtedness  of  Series  A-1943  was  issued, 
including  about  $61,000,000  of  subscriptions  in  amounts  up  to  $25,000, 
allotted  in  full. 

Treasury  bills 

Offerings  of  Treasury  bills  were  made  each  week  during  the  year;  45 
issues  were  for  a  term  of  91  days,  and  the  remaining  7  issues  were  for 
various  terms  of  from  85  to  71  days.  The  amounts  of  the  weekly 
offerings  varied  between  $100  millions  at  the  start  and  $300  millions 
towards  the  close  of  the  year.  The  13  seric^s  outstanding  at  the  begin- 
ning of  the  year  totaled  $1,603  millions  and  the  11  scries  outstanding 
at  the  end  of  the  year,  $2,508  millions.  Of  the  52  series  offered 
during  the  year,  all  were  sold  at  a  positive  average  rate  of  discount, 
the  highest  average  rate  computed  on  a  bank  discount  basis  having 
been  0.368  percent  for  the  bills  dated  May  13,  1942,  and  the  lowest 
average  rate  having  been  0.001  percent  for  the  bills  dated  October 
15,  1941.  The  average  rate  on  all  bills  issued  during  the  year  was 
0.236  percent. 

On  April  30,  1942,  the  Federal  Open  Market  Committee  directed 
the  twelve  Federal  Reserve  Banks  to  purcliase  for  the  System  Open 
Market  Account  at  a  rate  of  %  of  1  percent  per  aimum  all  Treasury 
bills  offered  to  them.  Prevailing  rates  on  current  issues  of  Treasury 
bills  had  risen  from  about  0.20  percent  in  March  to  0.34  percent  dur- 
ing the  latter  part  of  April.  The  establishment  of  a  posted  rate  of 
%  of  1  percent  at  the  Federal  Reserve  Banks  prevented  a  further 
change  in  rates  and  in  May  and  June  bill  rates  averaged  0.370  percent. 

Further  information  concerning  Treasury  bills  will  be  found  in 
exhibits  26  to  28,  beginning  on  page  267,  and  in  table  33  on  page  538. 

United  States  savings  bonds 

The  sale  of  the  three  series  of  United  States  savings  bonds,  first 
offered  on  May  1,  1941,  was  continued  during  the  fiscal  year  1942. 
These  bonds  were  designated  defense  savings  bonds  of  Scries  E  and 
savings  bonds  of  Defense  Series  .F  and  G.  However,  following  the 
entry  of  the  United  States  into  the  war,  the  designation  of  the  bonds 
was  changed  to  war  savings  bonds  of  Series  E,  F,  and  G.  The  new 
designation  was  confirmed  through  the  issue,  on  June  1,  1942,  of  re- 
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visions  of  Department  Circulars  Nos.  653  and  654,  the  former  govern- 
ing the  issue  and  fixing  the  terms  of  bonds  of  Series  E,  and  the  latter 
serving  a  like  capacity  for  bonds  of  Series  F  and  G.  No  changes 
were  made  in  the  terms  of  the  bonds  except  to  increase  from 
$50,000  (issue  price)  to  $100,000  (issue  price),  effective  July  1, 1942,  the 
limitation  on  the  amount  of  either  Series  F  or  Series  G  bonds,  or  a 
combination  of  both  series,  of  any  one  yearly  designation,  that  may 
be  held  by  any  one  purchaser  at  any  one  time.  An  amendment,  De- 
cember 12,  1941,  to  Department  Circular  654  made  available  an  addi- 
tional $25  denomination  for  Series  F  bonds.  Copies  of  revised 
circulars  Nos.  653  and  654  will  be  found  on  pages  234  and  240  of 
this  report. 

Coincident  with  the  issue  of  revised  circulars  Nos.  653  and  654,  the 
regulations  governing  savings  bonds  were  revised  and  reissued  as 
Department  Circular  No.  530,  Fifth  Revision,  dated  June  1,  1942. 
A  copy  of  this  circular  will  be  found  on  page  246. 

The  following  statement  summarizes  the  issues  and  redemptions 
of  United  States  savings  bonds  by  fiscal  years  from  March  1,  1935, 
when  the  issue  was  inaugurated,  to  June  30,  1942. 

Jssues  and  redemptions  of  United  States  savings  bonds,  bij  years,  March  1,  1935, 

to  June  SO,  1942 

[On  basis  of  daily  Treasury  statemtots  (revised),  see  p.  387] 


Issued 

Redeemed 

Fiscal  year 

Maturity 
value 

Cash  receipts 

Maturity 
value 

Redemption 
value 

1935  (Mar.  1  to  June  30)  

$83, 422,  725 
352,  277,  425 
686.  739,  175 
650.  707,  500 
916, 904,  200 
1,475,438,350 
1,873,811,175 

$62,  567,  043.  75 
264,208,068.75 
515, 054,  398.  80 
488,030,611.85 
687, 678, 136.  95 
1,106,578,769.01 
1, 505, 625,  764. 90 

$707, 850 
14, 971, 200 
48, 040. 125 
87,  732,  250 
106,  708, 950 
148, 042, 850 
190, 087, 875 

$530, 887.  SO 

1936    

11,252,714.75 

1937                       

36,327,912.25 

3938 --- -- 

66, 868, 862.  75 

1939                                        --- 

82, 067, 395.  00 

1940    ..     -r 

114,488,737.34 

1941.. 

148, 028,  229.  50 

Subtotal  (1935-1941) 

6, 039,  300,  550 

4, 629, 742, 794. 01 

596, 291, 100 

459,  564,  739. 09 

1942— Series  A  to  D 

1,041,275 

4, 737,  800, 100 

591, 10.5, 325 

2, 037, 059,  300 

780, 956.  25 

3,  553. 350, 089.  74 

437.417,940.50 

2, 037, 059, 300. 00 

168, 034, 800 

81,276,425 

3, 864, 375 

11,812,300 

132,  479,  938.  75 

Series  E __ 

60, 964,  345. 14 

Series  F.                ...           .  . 

2, 860. 308.  50 

Series  G 

11,812,300.00 

Subtotal  (1942) - 

7, 367, 006, 000 

6,028,608,286.49 

264, 987,  900 

208,116,892.39 

Total  (1935-1942) 

13, 406, 306,  550 

10, 658,  351, 080.  50 
248, 175, 347.  24 

861, 279, 000 

667,681,631.48 

Accruals  to  June  30,  1942 ' 

Grand  total  

13,406,306,550 

10,906,526,427.74 

861, 279, 000 

667,681,631.48 

•  Accruals  represent  the  difference  between  the  issue  price  and  the  current  redemption  value. 

For  the  fiscal  year  1942  total  sales  of  savings  bonds  amounted  to 
approximately  $6,000  millions  at  issue  price.  On  the  basis  of  re- 
ports of  sales,  during  the  first  5  months  of  the  fiscal  year — prior  to 
the  outbreak  of  war— sales  of  Series  E,  F,  and  G  bonds  amounted 
to  approximately  $1,300  millions,  and  for  the  7  succeeding  months 
sales  amounted  to  $4,700  millions.     Average  monthly  sales  in  the  5 
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months  from  July  through  November  1941  were  $270  milHons  and 
for  the  7  war  months  were  $670  millions,  an  increase  to  about  2}^ 
times  the  rate  in  the  pre-Pearl  Harbor  period.  Sales  of  Series  E, 
F,  and  G  bonds  for  the  year  represented  a  total  of  about  60  million 
pieces. 

The  table  following  shows  the  number  of  pieces  of  Series  E  bonds 
sold  by  denominations  for  the  fiscal  year  1942.  Further  information 
on  the  sales  of  savings  bonds  will  bo  found  in  the  tables  beginning 
on  page  547. 

Number  of  Series  E  savings  ho'ads  oj  each  denominulioii,  sold  luouthly,  fiscal  year  1942 


Month 


Denomination 


$25 


$50 


$100 


$500  $1,000 


Total 


Estimated  number  of  units— in  thousands 


1941— 

July. 

August 

September 
October.-. 
November 
December. 

1942— 

January... 
February. 

March 

April 

May , 

June 

Total... 


367 

165 

580 

253 

573 

237 

764 

290 

724 

261 

2,393 

955 

3,799 

1,460 

2,961 

926 

3,094 

789 

4,533 

1,054 

4,852 

1,093 

8,883 

1,774 

33,523 

9,257 

269 
373 

337 
412  ; 

359  I 
1,153  I 

! 

1,785 
1,213 
927 
1,203 
1,170 
1,766 


56 

61 

67 

68 

57 

56 

70 

67 

67 

53 

194 

163 

366 

350 

193 

176 

133 

107 

162 

130 

149 

112 

201 

145 

1,705 

1,488 

918 
1,341 
1,260 
1,603 
1,454 
4,858 

7,760 
5,469 
5,050 
7,082 
7,376 
12, 769 


56,940 


Pay-roll  savings  plan. — In  order  to  carry  the  savings  bond  campaign 
to  the  people  of  the  Nation,  and  to  make  it  easy  and  convenient  for 
them  to  buy  savings  bonds,  the  Treasury  sponsored  the  installation 
in  the  Nation's  business  enterprises  of  the  pay-roll  savings  plan, 
through  which  deductions  from  pay  were  made  by  employers  directly 
from  the  wages  of  their  employees  and  accumulated  for  the  purchase 
of  savings  bonds.  This  plan  was  readily  accepted  by  emploj^ers  and 
employees  alike  and  by  June  1942  there  were  some  108,000  firms, 
employing  approximately  21  million  persons,  that  had  installed  a  pay- 
roll savings  plan.  Some  15  million  of  these  persons  actually  partici- 
pated in  the  plan  in  June  1942,  that  is,  deductions  were  actually 
made  on  their  account  during  the  month.  Included  in  the  108,000 
firms  were  nearly  all  of  the  large  companies  in  the  Nation,  and  about 
75  percent  of  all  firms  with  100  or  more  employees. 
j  By  Executive  Order  No.  9135,  dated  April  16,  1942,  the  President 
established  the  Interdepartmental  Committee  for  the  Voluntary  Pay- 
iroll  Savings  Plan  for  the  purchase  of  war  savings  bonds  by  the  civilian 
[employees  in  the  executive  branch  of  the  Government.  A  copy  of 
I  Executive  Order  No.  9135  appears  on  page  545  of  this  report.     Prior 
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to  this  order,  the  Secretary  of  the  Navy  on  August  1,  1941,  offered  a 
voluntary  savings  plan  to  the  members  of  the  Navy  Department  in- 
cluding the  armed  forces,  and  on  January  15,  1942,  under  Department 
Circular  No.  677,  a  similar  arrangement  was  made  in  the  Treasury 
Department  for  Treasury  employees.  Pursuant  to  Executive  Order 
No.  9135,  a  voluntary  pay-roll  savings  plan  was  established  for  all 
employees  of  the  Govcri  inent  on  May  13,  1942,  under  the  provisions 
of  Department  Circular  No.  677,  Revised,  a  copy  of  which  will  be 
found  on  page  346  of  this  report. 

During  a  campaign  conducted  from  June  1  to  15,  1942,  95.2  per- 
cent of  the  employees  of  the  Treasury  Department,  departmental  and 
field  services,  were  enrolled  in  the  pay-roll  savings  plan  and  the  em- 
ployees allotted  10.8  percent  of  their  gross  compensation.  A  total  of 
60,467  Treasury  employees  are  investing  $14,898,000  of  their  pay 
annually  in  war  savings  bonds.  The  Treasury's  procedure  and  plan 
were  adopted,  in  general,  by  the  Interdepartmental  Committee  at  a 
meeting  held  on  May  18,  1942.  Campaigns  beginning  at  various 
dates  subsequent  to  June  30,  1942,  were  organized  in  other  depart- 
ments and  agencies. 

The  following  table  presents  data  mth  respect  to  the  firms  and 
governmental  agencies  participating  in  pay-roll  savings  plans.  In 
June  1942,  the  aggregate  amount  deducted  from  the  pay  of  the  workers 
participating  in  the  pay-roll  savings  plan  was  $153  millions.  Tliis 
amount  represented  a  5.8  percent  average  deduction  from  pay  of  the 
workers  participating. 

Estimated  monthly  deductions  and  extent  of  participation  in  'pay-roll  savings  plans, 
December  1941  to  June  1942 


1941 

1942 

Decem- 
ber 

Janu- 
ary 

Febru- 
ary 

March 

April 

May 

June 

Numbers  are  units 

9,939 

17, 513 

34,480     50,120  |  71,686 

90,418 

108, 099 

II.  Persons  in  firms  and  governmental  agen- 

Numbers  are  millions 

3.2 

9.9 
.6 

14.2 

16.7 

19.2 
1.5 

20.5 
1.5 

21.3 

6.  Federal,  State,  and  local  govern- 

.9 

1.4 

1.5 

c.  Total 

3.2 

10.5 

15.1 

18.0 

20.7 

22.0 

22.8 

III.  Persons  actually  participating  in  pay- 
roll savings  plans: 

.7 

3.7 

.1 

(*) 

7.2 

.4 
(♦) 

9.0 
.6 

10.9 

.7 

(*) 

13.2 

15.0 

b.  In   participating    Federal,    State, 
and  local  governmental  agencies. 

1.0 

(*) 

d.     Total        

.  7 

3.8 

7.6  1        9.6 

11.6 

13.9 

16.0 

IV.  Aggregate  amount  deducted  by  persons 
participating        

In  millions  of  dollars 

5 

28 

58  1          78             96 

126 

153 

V.  Percentage  of  pay  deducted  by  persons 

Percentage 

4.1 

4.5 

4. 8           4. 9  1        4. 9 

5.3 

.•5.8 

•Not  available.  •  Excludes  governmental  agencies. 

Note. — Figures  in  millions  are  rounded  to  the  nearest  million  and  will  not  necessarily  add  to  totals. 
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In  March  1935,  when  savmgs  bonds  were  first  issued,  over-the- 
counter  sales  for  cash  were  conducted  at  14,000  post  offices  including 
those  of  the  first,  second,  and  third  classes,  and  selected  post  offices 
of  the  fourth  class.  In  1936  this  number  was  increased  to  about 
15,000  post  offices,  and  provision  was  made  for  mail  order  sales  through 
the  Treasurer  of  the  United  States  and  the  Federal  Reserve  Banks. 
At  the  close  of  the  fiscal  year  1941  there  were,  in  addition  to  about 
16,000  post  offices  selling  bonds,  about  11,000  agencies  which  had 
qualified  vnih  the  Federal  Reserve  Banks  as  issuing  agents,  including 
over  9,500  commercial  and  mutual  savings  banks,  1,300  building  and 
loan  and  savings  and  loan  associations,  and  nearly  200  credit  unions 
and  others. 

During  the  fiscal  year  1942,  the  number  of  sales  agents  was  further 
increased  to  facilitate  the  issuance  of  savings  bonds.  On  December 
27,  1941,  the  Federal  Reserve  Banks  were  authorized  to  designate  as 
issuing  agents  for  Series  E  bonds  any  incorporated  organization  which 
would  be  likely  to  issue  a  number  of  bonds  sufficiently  large  to  justify 
the  designation.  By  June  30,  1942,  there  were  approximately  42,000 
different  agencies  authorized  to  issue  United  States  war  savings 
bonds  of  Series  E,  including  19,000  post  offices,  14,500  commercial 
and  mutual  savings  banks,  2,900  credit  unions,  and  2,500  other 
corporate  organizations. 

Savings  bonds  of  Series  F  and  G  were  issued  only  at  the  Federal 
Reserve  Banks  and  the  Treasury  Department,  Washington.  Com- 
mercial banks,  however,  generally  handled  applications  for  their 
customers. 

War  savings  stamjjs. — As  a  part  of  the  savings  program  inaugurated 
May  1,  1941,  a  special  series  of  postal  savings  stamps,  designated 
defense  savings  stamps,  had  been  made  available  as  a  convenient 
means  for  accumulating  funds  for  the  purchase  of  savings  bonds. 
At  the  time  the  designation  of  the  defense  savings  bonds  was  changed 
to  war  savings  bonds,  the  designation  of  the  defense  savings  stamps 
was  changed  to  war  savings  stamps.  The  sale  of  these  stamps, 
thi'ough  the  Postal  Service,  continued  in  increasing  volume  through- 
out the  year,  as  shown  by  the  following  statement,  supplied  by  the 
Post  Ofiice  Department. 


Cash  receipts  from  sales  of  war  savings  slaynps,  by  months,  fiscal  years  1941  and  194^ 


Month 


(    July 

i  August 
September- 
October  ... 
(  November. 
I  December.. 
I    January 


Fiscal  vear 
1941 


Fiscal  year 
1942 


$3.  520. 103.  35 
4,372,302.^0 
5,191.628.65 
5, 985. 368. 40 
6, 354,  ?P5.  25 
25.  P  57, 101.55 
41,108,755.05 


Month 


February. 

March 

April 

May 

June 


Total- 


Fiscal  year 
1941 


$3, 349, 346. 90 
2,  737,  578. 75 


6, 086,  925. 65 


Fiscal  year 
1942 


$38,649,177.30 
40,  598,  956.  50 
40, 172,  833  25 

47,  990,  254.  30 

48,  960. 490.  50 


308, 621, 302. 90 
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Although  the  cash  receipts  from  the.  sale  of  these  stamps  weie 
deposited  in  the  Treasmy,  the  outstanding  stamps  were  obligations 
of  the  Postal  Savings  System  and  the  obligation  was  transferred  to 
the  Treasury  only  thi-ough  exchange  of  the  stamps,  in  appropriate 
amounts,  for  war  savings  bonds.  Because  of  the  increasing  impor- 
tance of  the  receipts  from  the  sale  of  war  savings  stamps  it  was  con- 
cluded to  replace  the  Postal  Savings  issue  with  a  Treasury  issue  of 
savings  stamps  and  in  order  to  avoid  a  duplication  of  effort  it  was 
concluded  that  the  Postal  Savings  issue  should  be  discontinued. 
The  matter  was  presented  to  the  Congress  jointly  by  the  Treasury 
and  the  Post  Office  Departments  and,  in  the  Public  Debt  Act  of  1942, 
approved  March  28,  1942,  the  transfer  of  the  liabilitj^  of  the  out- 
standing stamps  from  the  Postal  Savings  System  to  the  Treasury 
Department  was  authorized,  the  stamps  thereafter  to  be  public  debt 
obligations  of  the  United  States.  Preparations  were  in  progress  and 
transfer  was  about  to  be  made  at  the  close  of  the  fiscal  year. 

The  change  in  the  designation  of  the  stamps  and  the  pending 
transfer  of  liability  from  the  Postal  Savings  System  to  the  Treasury 
will  in  no  way  affect  the  character  of  the  stamps,  and  no  distinction 
is  to  be  made  between  any  such  stamps,  whether  issued  as  defense  or 
as  war  sa^^ngs  stamps.  The  stamps  of  either  issue  may  be  used 
interchangeably  to  accumulate  credits  for  the  purchase  of  war 
savings  bonds. 

Redemptions  oj  savings  bonds. — The  following  table  shows  the  pro- 
portion of  all  savings  bonds  redeemed  from  1935  to  1942.  Additional 
information  on  the  redemptions  of  savings  bonds  will  be  found  in  the 
tables  beginning  on  page  547. 

Proportion  of  niimher  of  savings  bonds  of  each  denomination  redeemed  by  the  end  of 
various  yearly  periods  to  June  SO,  1942 


Redeemed  by  the  end  of — 

Denomination 

1  vear 
(1941 
series) 

1  vear 
(1935-41 
series) 

2  years 
(1935-40 
series) 

3  years 
(1935-39 
series) 

4  years 
(1935-38 
series) 

5  years 
(1935-37 
series) 

6  years 
(1935-36 
series) 

7  years 
(1935 
series) 

Series 
FandG 

Series  A  to  E 

$25 

Percent 

Percent 
7 
6 
6 
5 
4 

Percent 
19 
16 
15 
12 
8 

Percent 
26 
23 
21 
18 
12 

Percent 
32 
29 
27 
23 
16 

Percent 
38 
35 
32 
27. 
20 

Percent 
41 
38 
35 
29 
23 

Percent 
4U 

$50 

3S 

$100 

35 

$500 

30 

$1,000 

25 

$5.000 

$10,000 

All  (ipnominations 

6 

14 

21 

26 

31 

34 

34 

Note. — The  yearly  periods  and  percentages  shown  in  the  above  table  are  approximate  for  the  reason  that 
June  30th  was  taken  as  the  average  issue  date  of  all  bonds  issued  during  each  calendar  year  and  for  each 
series  the  number  of  bonds  which  had  been  redeemed  at  the  end  of  each  year  from  the  average  date  of  issuance 
was  expressed  as  a  percentage  of  the  total  number  of  bonds  issued.  The  percentages  for  Series  A  to  E  and  for 
Series  F  and  G  for  similar  periods  were  then  averaged. 
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Treasury  tax  savings  notes 

Because  of  the  greatly  increased  Federal  taxes  occasioned  by  the 
war,  the  Treasury  announced  on  July  3,  1941,  a  plan  by  which  tax- 
payers could  set  aside  regularl}"  the  funds  which  would  be  necessary 
to  pay  their  taxes  due  the  following  year.  Beginning  on  August  1, 
1941,  two  series  of  2-year  nontransferable  Treasury  notes,  designated 
Tax  Series  A-1943  and  Tax  Scries  B-1943,  were  offered  for  sale 
through  the  Federal  Reserve  Banks.  These  notes  were  acceptable  at 
par  and  accrued  interest  in  payment  of  Federal  income  taxes.  The 
notes  of  Series  A,  issued  in  denominations  of  $25,  $50,  and  $100, 
were  designed  to  be  attractive  to  the  small  and  moderate  taxpayers; 
while  the  notes  of  Series  B,  issued  in  denominations  of  $100,  $500, 
$1,000,  $10,000  and  $100,000,  were  intended  for  the  larger  taxpayers. 

Interest  on  notes  of  Series  A  accrued  at  the  rate  of  16  cents  per 
month  per  $100,  or  at  an  annual  rate  of  1.92  percent;  and  interest  on 
notes  of  Series  B  accrued  at  the  rate  of  4  cents  per  month  per  $100, 
or  at  an  annual  rate  of  0.48  percent.  The  acceptability  of  Series  A 
notes  was  limited  to  $1,200  principal  amount  and  the  accrued  interest 
thereon  on  account  of  a  taxpayer's  liability  for  the  taxable  period. 

Full  details  regarding  the  terms  of  the  notes  will  be  found  in  De- 
partment Circular  No.  667,  dated  July  22,  1941,  printed  on  page  207 
of  this  report. 

On  December  24,  1941,  announcement  was  made  that  two  new 
series  of  tax  savings  notes  would  be  offered  in  continuation  of  the  tax 
savings  plan.  The  sale  of  the  early  series  terminated  on  December  31, 
1941,  and  the  sale  of  the  new  notes  immediately  followed  on  January 
1,  1942.  The  new  notes,  under  the  designations  Tax  Series  A-1944 
and  Tax  Series  B-1944,  were  dated  January  1,  1942,  and  wdll  mature 
January  1,  1944.  Their  terms  were  identical  in  all  respects  with  those 
of  prior  Series  A  and  B,  respectively,  except  that  their  acceptability 
in  payment  of  Federal  taxes  was  broadened  to  include  estate  and  gift 
as  well  as  income  taxes,  and  Series  A  notes  were  made  available  in  the 
additional  denominations  of  $500  and  $1,000.  The  prior  notes  also 
were  made  acceptable  in  payment  of  estate  and  gift  taxes. 

The  notes  of  Tax  Series  A-1944  and  B-1944  are  governed  by  De- 
partment Circular  No.  674,  dated  December  15,  1941,  which  will  be 
found  on  page  220  of  this  report. 

The  followdng  table  shows  the  sales  of  Treasury  tax  savings  notes 
between  August  1,  1941,  and  June  30,  1942. 

Sales  oj  Treasury  tax  savings  notes 

Aug.  1  to  Dec.  31,  1941:  Amotint 

Tax  Scries  A-1943 $44,088,000 

Tax  Series  B-1943 2,435,287,900 

Jan.  1  to  June  30,  1942: 

Tax  Series  A-1944 28,088.875 

Tax  Series  B-1944.. 1,631.449.700 

Total - 4,138,914,476 

487543—43 4 
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Redemptions  of  tax  savings  notes  during  the  fiscal  year  amounted 
to  $1,124  millions  of  which  $20  millions  were  redeemed  for  cash  and 
$1,104  millions  were  received  for  taxes.  Further  details  on  sales  and 
redemptions  appear  in  the  tables  beginning  on  page  565  of  this  report. 

Adjusted  service  bonds 

Adjusted  service  bonds  of  1945  aijiounting  to  $1  million  were  issued 
during  the  year,  making  a  total  of  $1,840  milhons  of  such  bonds  issued 
since  June  15,  1936,  in  payment  of  amounts  due  on  adjusted  service 
certificates.  Redemptions  of  $13  milhons  of  these  bonds  during  the 
year  brought  the  total  redemptions  since  June  15,  1936,  to  $1,612 
millions,  leaving  $229  milhons  outstanding  on  June  30,  1942.  Further 
data  on  adjusted  service  bonds  appear  in  the  table  on  page  493. 

Depositary  bonds 

During  the  year  depositary  bonds,  authorized  by  Department 
Circular  No.  660,  dated  May  23,  1941,  were  issued  to  various  deposi- 
taries and  financial  agents,  which  had  executed  a  depositary,  financial 
agency,  and  collateral  agreement  satisfactory  to  the  Secretary  of  the 
Treasury,  in  amounts  not  exceeding  the  amount  for  which  the  deposi- 
tary and  financial  agent  had  qualified.  The  total  issued  during  the 
year  amounted  to  approximately  $78,958,000,  of  which  $5,000  were 
redeemed,  leaving  $78,953,000  outstanding. 

Cumulative  sinking  fund 

Credits  accruing  to  the  cumulative  sinking  fund  during  the  year 
amounted  to  $587  mihions  which,  added  to  the  unexpended  balance 
of  $2,666  millions  brought  forward  from  the  previous  year,  made 
available  $3,253  millions  for  the  year.  Of  this  amount  $75  millions 
were  applied  to  the  rethement  of  various  issues  of  bonds  and  notes 
which  matured  or  were  called  during  the  fiscal  years  1941  and  1942. 
The  unexpended  balance  of  $3,178  miUions  was  carried  forward  to 
the  fiscal  year  1943. 

Tables  presenting  the  transactions  on  account  of  the  fund  for  1942 
and  since  its  inception  on  July  1,  1920,  will  be  found  on  pages  545  and 
546  of  this  report. 

Public  Debt  Act  of  1942 

The  Pubhc  Debt  Act  of  1942,  approved  March  28,  1942,  further 
amended  section  21  of  the  Second  Liberty  Bond  Act  so  as  to  limit  the 
obligations  issued  under  authority  of  the  act  to  an  amount  not  to 
exceed  $125  billions  in  the  aggregate  outstanding  at  any  one  time, 
the  prior  limitation  in  such  respect  having  been  $65  billions,  as  fixed 
by  the  Public  Debt  Act  of  1941,  approved  February  19,  1941.     The 
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act  of  March  28,  1942,  further  amended  sections  19  and  20  of  the 
Second  Liberty  Bond  Act  to  broaden  the  authority  of  the  Secretary 
of  the  Treasury  in  fixing  the  terms  and  characteristics  of  the  obhga- 
tions  authorized  to  be  issued  and  provide  greater  flexibility  in  the 
management  of  the  debt.  As  of  June  30,  1942,  the  unused  borrowing 
authorization  under  the  limitation  in  effect  on  this  date  was  nearly 
$51  billions,  as  showTi  by  the  following  statement. 

Face  amount  of  obligations  outstanding  and  the  face  amount  which  can  still  be  issued 
under  the  limitation  in  effect  on  June  30,  1942 

Total  face  amount  that  may  be  ontstaiKling  at  any  one  time $125,000,000,000 

Outstanding  as  of  June  30,  19-12: 
Interest-bearing: 
Bonds: 

Treasury $38,084,533,250 

Savings  (maturity  value)  ' 12, 482, 909, 100 

Depositary 78,953,000 

Adjusted  service 728,665,857 

$51,375,061,207 

Treasury  notes 13,955,776.350 

Certificates  of  indebtedness 6,228,013,000 

Treasurv  bills  (maturity  value) 2,508,298,000 

22,  692, 087, 350 

74,067,  148,557 

Matured  obligations  on  which  interest  has  ceased 87,309,050 

74, 154, 457,  607 

Face  amount  of  obligations  issuable  under  above  authority 50.845,542,393 

'  Approximate  maturity  value.     Principal  amount  (current  redemption  value)  according  to  preliminary 
public  debt  statement  $10,188,188,401. 

Reconcilement  with  Daily  Statement  of  the  United  States  Treasury,  June  30,  1942 

Total  face  amount  of  outstanding  public  debt  obligations  issued  under  authority  of  the 
Second  Liberty  Bond  Act,  as  amended _ $74, 154,457,607 

Deduct  unearned  discount  on  savings  bonds  (diderence  between  current  redemption  value 
and  maturity  value) 2,294,720,639 

71, 859,  730, 968 
Add  other  public  debt  obligations  outstanding  but  not  subject  to  the  statu- 
tory limitation: 

Interest-bearing  (postal  savings  bonds, etc.) $195,990, 180 

Matured  obligations  on  which  interest  has  ceased 10,990,680 

Bearing  no  interest.. 355,727,^8 

562,  708, 148 

Total  gross  debt  outstanding  as  of  June  30,  1942 72,422,445,116 

The  act  also  authorized  the  transfer  of  the  liability  for  Postal 
Savings  stamps  from  the  Board  of  Trustees  of  the  Postal  Savings 
System  to  the  Treasury  Department,  and  on  such  transfer  established 
the  outstanding  stamps  as  public  debt  obligations  of  the  United 
States.  However,  this  transfer  had  not  yet  been  made  at  the  end  of 
the  fiscal  year  1942.  ]n  addition,  the  act  carried  an  amendment  to 
section  4  of  the  Public  Debt  Act  of  1941  relating  to  taxes  on  income  of 
obligations  of  the  United  States  and  the  agencies  or  instrumentalities 
thereof. 

The  full  text  of  the  PubHc  Debt  Act  of  1942  appears  on  page  272 
of  this  report. 

THE  GUARANTEED  DEBT 

The  Treasury  has  made  available  to  certain  Government  corpora- 
tions and  credit  agencies,  authorized  to  issue  obligations  guaranteed 
as  to  principal  and  interest  by  the  United  States,  all  of  its  facilities 
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for  the  issuance,  redemption,  etc.,  of  public  debt  obligations,  so 
that  those  corporations  desiring  to  do  so  could  arrange  to  have  their 
obligations  serviced  through  Treasury  facilities. 

On  October  16,  1941,  the  Secretary  of  the  Treasury  announced  that 
thereafter  the  Treasury  would  provide  the  funds  needed  by  Govern- 
ment corporations  and  credit  agencies  and  that  the  previous  practice 
whereby  such  agencies  and  corporations  sold  their  guaranteed  obli- 
gations in  the  market  would  be  discontinued.  Due  to  this  policy 
there  was  very  httle  activity  during  the  year  with  respect  to  the  sale 
of  new  guaranteed  issues.  However,  the  facilities  of  the  Treasury 
were  availed  of,  as  usual,  to  handle  the  maturing  and  redeemable 
securities.  The  following  table  shows  the  issues,  maturities,  and 
redemptions  of  guaranteed  issues  during  the  year. 

Major  financing  operations  conducted  by  the  Treasury  during  the  fiscal  year  1942 
for  agencies  issuing  securities  guaranteed  by  the  United  States 


Date 

July 

3, 1941 

July 

21, 1941 

July 

20. 1941 

Aug. 

1, 1941 

Nov. 

1, 1941 

Nov. 

1, 1941 

Nov. 

15, 1941 

Jan. 

15, 1942 

Jan. 

15, 1942 

Mar. 

1, 1942 

June 

5, 1942 

June 

6, 1942 

Issue 


NEW  OFFERINGS 

1%  Reconstruction  Finance  Corporation  notes,  Series  W,  due 
Apr.  15.  1944: 

For  cash --- 

In  exchange  for  %%  Reconstruction  Finance  Corporation 
notes.  Series  N,  maturing  July  20,  1941 

1}^%  Commodity   Credit  Corporation  notes,   Series  Q,  due 
Feb.  15,  1945: 
For  cash 

In  exchange  for  ^%  Commodity  Credit  Corporation  notes, 
Series  D,  maturing  Aug.  1,  1941 

Total— - - -■ 

MATURITIES  AND  REDEMPTIONS 

ys%  Reconstruction   Finance  Corporation  notes,   Series  N, 
maturing  July  20,  1941 

fi%  Commodity  Credit  Corporation  notes.  Series  D,  matur- 
ing Aug.  1,  1941-- 

%%   Reconstruction   Finance   Corporation  notes,   Series  P, 
maturing  Nov.  1.  1941 --- 

K%  Federal  Public  Housing  Authority '  notes,  Series  E,  matur- 
ing Nov.  1,  1941 

1%  Commodity  Credit  Corporation  notes.  Series  E,  maturing 
Nov.  1.5,  1941 --- ■ 

>8%   Reconstruction   Finance  Corporation  notes.   Series  R, 
maturing  Jan.  15,  1942 - — 

3%  Federal  Farm  Mortgage  Corporation  bonds  of  1942-47, 
called  for  redemption  Jan.  15.  1942 _ 

2?4'%  Federal  Farm  Mortgage  Corporation  bonds  of  1942-47, 
called  for  redemption  Mar.  1,  1942 

2K%  Home  Owners'  Loan  Corporation  bonds.  Series  O,  1942- 
44,  called  for  redemption  July  1,  1942 

1%  Reconstruction  Finance  Corporation  notes.  Series  S,  matin:- 
ing  July  1,  1942 

Total - - -- 

Decrease  in  outstanding  issues 


Amount 


$362, 695,  000 
208, 668, 000 


$571, 363, 000 


411,596,000 
982, 959, 000 


1, 815, 233, 100 


'  Formerly  U.  S.  Housing  ,\uthority. 

The  preceding  table  does  not  include  small  amounts  of  2%  percent 
mutual  mortgage  insurance  fund  debentures.  Series  B,  called  on 
;March  25,  1941,  and  September  27,  1941,  for  redemption  on  July  1, 
1941,  and  January  1,  1942,  respectively.  The  instructions  issued 
by  the  Secretary  of  the  Treasury  for  the  redemption  of  the  sixth-called 
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and  seventh-called  debentures  will  be  found  as  exhibits  beginning  on 
page  287. 

Copies  of  the  offering  circulars  and  announcements  of  subscriptions 
and  allotments  are  included  in  the  exhibits  bcgirming  on  page  282. 

Of  the  $2,798  millions  of  securities  which  matured  or  were  redeem- 
able during  the  year,  $2,229  millions  were  presented  in  payment  of 
subscriptions  to  Treasury  bonds  and  notes,  the  details  of  which  are 
shown  in  the  table  on  page  20. 

As  a  result  of  the  adoption  of  the  policy  of  financing  Government 
corporations  and  credit  agencies  tlu'ough  the  Treasury,  the  contingent 
liabilities  of  the  Government  on  account  of  outstanding  unmatured 
market  issues  of  obligations  of  Government  corporations  and  credit 
agencies,  guaranteed  as  to  principal  and  interest,  decreased  from 
$6,360  millions  on  June  30,  1941,  to  $4,548  millions  on  June  30,  1942, 
a  decrease  of  $1,811  millions.  During  this  period  the  securities  of 
Government  corporations  and  credit  agencies  held  directly  by  the 
Treasury  increased  from  $302  millions  to  $4,079  millions,  an  increase 
of  $3,777  millions. 

The  net  changes  during  the  year  of  the  various  classes  of  securities 
guaranteed  by  the  United  States  are  shown  in  the  table  that  follows. 
A  detailed  statement  of  these  obligations  and  of  certain  other  con- 
tingent habilities  of  the  United  States  as  of  June  30,  1942,  will  be 
found  on  page  580. 

Comparison  of  obligations  guaranteed  by  the   United  States  outstanding  June  30, 

1941  and  1942,  by  agencies  ' 

[In  millions  of  dollars] 


Corporation  or  agency 


Unmatured  market  issues: 

Commodity  Credit  Corporation 

Federal  Farm  Mortgace  Corporation 
Federal  Housing  Administration: 
Mutual  mortgage  insurance  fund 

Housing  insurance  fund 

I  ITome  Owners'  Loan  Corporation 

I  lieconstruetinn  Finance  Corporation. 

I  Federal  Public  Housing  Authority  '. 

Total  unmatured  obligations 

I      Matured  obligations,  all  agencies 

I      Matured  interest,  all  agencies. 

i  Total,  based  on  guarantees 


June  30, 
1941 


696 
1,269 


2.409 

1,741 
226 


16,360 

11 

3 


6,373 


June  30, 
1942 


701 
930 


13 

1,563 

1,220 

114 


'  4,  548 

20 

3 


4,571 


Increase  or 
decrease  (— ) 


5 

-340 

1 

4 

-846 

-522 

-112 


-1,811 
9 
(♦) 


-1.802 


•Le.ss  than  $500,000. 

'  Does  not  include  obligations  held  by  the  Treasury  and  reflected  in  the  public  debt. 

>  Formerly  United  States  Housing  Authority;  changed  by  Executive  Order  No.  9070,  dated  February 
24,  1942. 

'  Docs  not  include  $8  millions  of  obligations  issued  on  the  credit  of  the  United  States  by  the  Tennessee 
Valley  Authority  and  held  by  the  Reconstruction  Finance  Corporation. 

Note. — Figures  are  rounded  to  nearest  million  and  will  not  necessarily  add  to  totals. 

During  the  fiscal  year  the  borrowing  power  of  the  Commodity 
Credit  Corporation,  Federal  Housmg  Administration,  and  the  Recon- 
struction Finance  Corporation  was  extended  by  the  enactment  of 
further  legislation.     The  Commodity  Credit  Corporation,  under  the 


36        REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

act  of  July  1,  1941  (Public  Law  147),  was  authorized  to  increase  by 
$1,250,000,000  the  amount  of  obligations  which  it  might  issue  and 
have  outstanding.  Under  the  acts  of  September  2,  1941,  and  May 
26,  1942  (Public  Laws  248  and  559),  the  authority  of  the  Federal 
Housing  Administration  to  insure  the  principal  amount  of  mortgages 
was  increased  by  $200,000,000  and  $500,000,000,  respectively.  The 
aggregate  amount  of  principal  obligations  of  all  mortgages  insured 
by  the  Federal  Housing  Administration  is  now  limited  to  $4,800,000,000, 
except  that  with  the  approval  of  the  President  such  aggregate  amount 
may  be  increased  to  not  exceed  $5,800,000,000.  The  borrowing 
power  of  the  Reconstruction  Fmance  Corporation  was  increased 
several  times  during  the  fiscal  year  so  that  the  amount  of  obligations 
which  it  was  authorized  to  issue  as  of  June  30,  1942,  amounted  to 
$17,232,062,231,  including  amounts  outstandmg  issued  under  indefinite 
authorizations,  or  a  net  increase  of  $10,090,248,183  since  June  30,  1941 . 
This  net  increase  resulted  from  the  following  changes: 

Increases 

Statutory  authorizations  with  definite  limitations: 

I.  For  eeneral  purposes: 

Act  of  October  23.  1941— Public  Law  278  (55  Stat.  744) $1. '500,  000.  000 

Act  of  March  27,  1942— Public  Law  506  (5fi  Stat.  174) 2,500.000,000 

Act  of  June  5,  1912— Public  Law  592  (56  Stat.  326) -..    5,000,000,000 

Total  for  general  purposes -- - 9,000.000.000 

II.  For  loans,  purchases  of  stock,  securities,  etc.: 

Act  of  .Tuly  1,  1941— Public  Law  144  (55  Stat.  408): 
For  loans  in  accordance  with  Title  I  of  "The  Bankhead-Jones  Farm  Tenant 

Act,"  approved  .Tuly  22,  1937  (50  Stat.  522) y. 50,000,000 

For  additional  funds  for  the  purpose  of  makins  rural rehabOitation  loans  to  needy 

farmers  in  accordance  with  Title  II  of  "The  Bankhead-Jones  Farm  Tenant 

Act"  approved  July  22.  1937  (50  Stat.  524).... 120,000,000 

For  loans  and  the  purchase  of  property  in  accordance  with  section  7  of  the  Rural 

Electrification  Act  of  May  20,  1930,  as  amended  (7  U.  S.  C.  901-914) 100,000,000 

To  provide  for  the  financing  of  the  War  Damage  Corporation-act  of  March  27, 

1942— Public  Law  506  (56  Stat.  174) - ..- -     1,000,000.000 

Total  loans,  purchases  of  stock,  securities,  etc. - .  - - .  - 1, 270, 000. 000 

Total  statutory  authorizations  with  definite  limitations. - 10, 270, 000, 000 

Statutory  authorizations  with  indefinite  limitations: 

III.  For  subscriptions  to  preferred  stock  in  national  bankine  a.ssociations,  State  banks, 

or  trust  companies  (48  Stat.  0:  12  U.  S.  C.  51-d) -179,331,263 

IV.  For  loans  to  the  Federal  Housing  Administrator  (48  Stat.  1247;  12  U.  S.  C.  1705)„.  5.  000,  000 

Total  statutory  authorizations  with  indefinite  limitations —174,  331,  263 

Total  increases, 10, 095, 668,  737 

Decreases 

v.  Obligations  of  the  Reconstruction  Finance  Corporation  canceled  by  the  Secretary  of 
the  Treasury  pursuant  to  act  of  February  24, 1938  (52  Stat.  79),  on  account  of  expenditures 
for— 

Federal  Housing  Administrator  (section  4  of.  National  Housing  Act) 5,000,000 

Expenditures  of  the  regional  agricultural  credit  corporations  (section  201  (e)  of  Emer- 
gency Relief  and  Construction  Act  of  1932;  section  33  of  Farm  Credit  Act  of  1937)..  420,  554 

Total  decreases -. 5,420,554 

VI.    Net  increase  in  borrowing  power 10,090,248, 183 

The  provisions  of  law  authorizing  agencies  to  issue  obligations 
guaranteed  by  the  United  States  have  placed  certain  limits  with 
respect  to  the  total  amounts  that  can  be  issued.  This  legislation  with 
respect  to  the  limitations  established  may  be  placed  in  three  groups 
as  follows: 
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(1)  Dejinite  limitation. — Provisions  stating  a  specific  amount  of 
obligations  wliicli  may  be  (a)  issued,  or  (b)  issued  and  outstanding  at 
any  specified  time.  When  the  legislative  authority  provides  only  for 
the  issue  of  obligations,  the  agency  may  issue  obligations  in  a  definite 
amount  but  after  they  have  been  retired  may  not  issue  new  obligations 
in  an  equal  amount.  Under  the  second  provision,  the  agency  may 
reissue  obligations  provided  the  total  amount  outstanding  docs  not 
exceed  the  authorized  limit. 

(2)  Indirect  limitation. — Provisions  not  stating  a  specific  amount 
of  obligations  that  may  be  issued  and  outstanding  at  any  time,  but 
the  amount  issued  and  outstanding  is  contingent  upon  other  specific 
Hmiting  factors.  As  a  result  there  is  an  indirect  limit  upon  the 
amount  which  may  be  issued  and  outstanding  at  any  one  time. 

(3)  A^o  specific  limitation. — Provisions  not  stating  a  specific  amount 
of  obligations  which  may  be  issued  or  issued  and  outstanding  at  any 
one  time,  but  the  amount  is  contingent  upon  other  specific  factors, 
the  amount  of  such  factors  also  being  indefinite. 

The  table  that  follows  shows,  by  agencies,  the  amounts  of  obliga- 
tions authorized  to  be  outstanding  as  of  June  30,  1942,  and  the 
amounts  actually  outstanding  on  that  date. 

Borrowing   power  and  outstanding  issues   of  Government  corporations   and   credit 
agencies  whose  obligations  are  guaranteed  by  the  United  States,  June  SO,  1942 

[In  millions  of  dollars] 


Borrowing 
power 

Outstanding  obligations 

Total 

Held  by 
Treasury 

Held  by  others ' 

Unmatured 

Matured » 

I.  Af:encios  issuint;  obligations  for  cash  or 
in  pxcliaiise  for  morts^ases: 

Coniniodity  Credit  Corporation 

Federal  Farm  Mortpasie  Corporation.. 

Home  Owners'  Loan  Corporation 

Reconstruction  Finance  Corporation. . 

Tennessee  Valley  Authority 

Federal  Public  Housing  Authority 

2,650 

2,000 

3  4,  7r)0 

17, 232 

70 

3  800 

1,101 
1.207 
2,119 
3,754 
65 
388 

400 
263 
551 
2,534 
57 
274 

701 
930 
1,563 
1,220 
<8 
114 

(•) 

14 
5 
(*) 

(•) 

Subtotal - 

27,  502 

8,634 

4,079 

4,535 

20 

n.  Agencies  issuing  obligations  only  in 
payment  of  defaulted  and  foreclosed  in- 
sured mortgages: 

Federal  Housing  Administration 

United  States  Maritime  Commission.. 

M,800 
«200 

21 

21 

(•) 

Subtotal 

5,000 

21 

21 

(*) 

32,502 

8,655 

4,079 

4,557 

20 

•  Less  than  $500,000. 

'  Excludes  matured  interest,  all  agencies,  in  amount  of  $3  millions. 

2  Funds  have  been  deposited  with  the  Treasurer  of  the  Un  ited  States  for  payment  of  all  obligations  guaran- 
teed by  the  United  States,  representing  outstanding  matured  principal  of  $20  millions  and  interest  of  $3 
millions. 

3  This  amount  may  be  increased  only  by  the  amount  of  issues  for  refunding  purposes. 

•  Issued  on  the  credit  of  the  United  States  and  held  by  the  Reconstruction  Finance  Corporation. 

»  Limit  of  authority. to  insure  mortgages.  This  amount  may  be  increased  by  $1,000  millions  upon  approval 
by  the  President.  Debentures  may  be  issued  and  tendered  only  in  exchange  for  insured  property  acquired 
through  foreclosure. 

•  Limit  which  may  be  outstanding  at  any  one  time  with  respect  to  the  insuring  of  mortgages. 
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ABSORPTION  OF  THE  INCREASE  IN  SECURITIES  ISSUED  OR 
GUARANTEED  BY  THE  UNITED  STATES 

The  total  volume  of  direct  interest-bearing  public  debt  securities 
outstanding  on  June  30,  1942,  amounted  to  $72.0  billions,  an  increase 
of  $23.6  billions  during  the  year;  and  the  total  volume  of  securities 
guaranteed  by  the  United  States  outstanding  was  $4.5  billions,  a 
decrease  of  $1.8  billions  during  the  year.  Of  the  net  increase  of  $21.8 
billions  in  the  securities  issued  or  guaranteed  by  the  United  States, 
$6.2  billions,  or  28  percent,  was  acquired  by  commercial  banks; 
$0.5  billion,  or  2  percent,  by  mutual  savings  banks;  $2.0  billions,  or 
9  percent,  by  insurance  companies;  $0.5  billion,  or  2  percent  by 
the  Federal  Reserve  Banks;  $2.1  billions,  or  10  percent,  by  Govern- 
ment agencies  and  trust  funds;  and  the  remaining  $10.5  billions,  or 
48  percent,  by  all  other  investors^ — tax-exempt  institutions  other  than 
mutual  savings  banks;  individuals,  partnerships,  and  personal  trust 
accounts;  and  corporations  other  than  commercial  banks  and  insur- 
ance companies.  The  absorption  of  almost  one-half  of  the  increase 
in  the  debt  by  "all  other  investors"  was  due  in  large  part  to  the 
purchases  by  individuals  of  considerable  amounts  of  United  States 
savings  bonds  offered  during  the  year. 

The  following  table  shows  the  absorption  of  the  increase  in  the 
debt  by  the  principal  types  of  investors  during  the  fiscal  year  1942. 

Estimated  absorption  of  the  increase  in  the  interest-bearing  United  States  Government 
debt  '  during  the  fiscal  year  1942  and  each  half  of  the  fiscal  year,  classified  by  type 
of  investor 


Amount  absorbed  Hn  bil- 
lions of  dollars) 

Percent  absorbed 

Full 
year 

Jan.  1, 

1942- 

June  30, 

1942 

July   1, 
1941- 

Dec.  31, 
1941 

Full 
year 

Jan.  1, 

1942- 

June  30, 

1942 

July  1, 
1941- 

Dec.  31, 
1941 

I.  Total  debt:2 

6.2 
.5 

2.0 
.5 

2.1 
10.5 

4.6 
.2 
.9 
.4 
1.1 
5.5 

1.6 

.3 
1.0 

.1 
1.0 
5.0 

28 
2 
9 
2 
10 
48 

36 
2 
7 
3 
8 

43 

17 

Mutual  savings  banks . 

3 
11 

1 

Government  agencies  and  trust  funds.. 
All  other  investors 

12 

55 

Total 

21.8 

12.7 

9.0 

100 

100 

100 

n.  Marketable  debt: 

6.1 
.5 

1.9 
.5 
.4 

1.8 

4.6 
.2 
.9 
.4 
.2 

1.0 

1.5 
.3 

1.0 
.1 
2 

'.I 

55 
4 

17 
4 
3 

16 

64 
3 

12 
5 
2 

14 

38 

8 

27 

Federal  Reserve  Banks                    

2 

Government  agencies  and  trust  funds.. 
All  other  investors. 

5 
20 

Total... 

11.1 

7.2 

3.8 

■      100 

100 

100 

III.  Nonmarketable  debt: ' 

.1 

(*) 

(*) 
1.8 
8.8 

(♦) 
(*) 
(') 
.9 
4.5 

.1 

(*) 
(*) 
.9 
4.2 

1 

(*) 

(*) 
16 
82 

(•) 

(*) 

(*) 
16 
82 

2 

(*) 

(•) 

Government  agencies  and  trust  funds.. 
All  other  investors 

17 

81 

Total 

10.7 

5.5 

5.2 

100 

100 

100 

*Less  than  $50  millions  or  0.5  percent. 

1  Includes  securities  issued  or  guaranteed  by  the  United  States.  u    u  • 

» Includes  United  States  savings  bonds  at  current  redemption  values,  except  for  Series  G  wnicn  is  at 
par  value. 

Note.— Figures  are  rounded  and  will  not  necessarily  add  to  totals. 

Source.— Estimates  based  on  Treasury  Survey  of  Ownership  of  Government  Securities. 
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The  distribution  of  the  ownership  of  the  direct  and  guaranteed  secu- 
rities at  the  beginning  and  end  of  the  fiscal  year  1942  is  estimated  as 
follows: 

Estimated  distribution  of  the  ownership  of  the  interest-bearing  United  States  Covcrn- 
nicnt  debt  '  as  of  June  30,  1941,  and  June  SO,  1942,  classified  by  type  of  investor 


June  30.  1941 

June  30,  1942 

Amount  held 
(in  billions 
of  dollars) 

Percent  of 
total 

Amount  held 
(In  billions 
of  dollars) 

Percent  of 
total 

I.  Total  debt: » 

Commprcial  banks     

'  19.9 
3.4 

r7.0 

2.2 

8.5 

'13.8 

36 
6 

13 
4 

15 

25 

26.1 
3.9 
8.9 
2.6 
10.6 
24.4 

34 

Mutual  savings  banks 

5 

Insurance  pompanios 

Federal  Reserve  Banks. 

Government  agencies  and  trust  funds 

All  other  investors 

12 
3 

14 
32 

Total  .     ..           

.    54.7 

100 

76.5 

100 

11.  Marketable  debt: 

Commercial  banks                  .      .     .. 

19.6 
3.3 
6.9 
2.2 
2.4 
9.6 

44 
8 

16 
5 
5 

22 

25.7 
3.8 
8.8 
2.6 
2.7 

11.4 

47 

Mutual  savines  banks.   

7 

Insurance  companies    

16 

Federal  Reserve  Banks 

Government  agencies  and  trust  funds 

All  other  investors . . 

5 

5 

21 

Total                .    . 

44.1 

100 

55.1 

100 

III.  Nonmarketable  debt:  a 

Commercial  hanks. 

.3 

(*) 

(•) 

6.1 
4.2 

3 

(*) 

(•) 
57 
39 

.4 

(•) 

.1 

7.9 
13.0 

2 

Alutual  savings  banks  . 

(•) 

Insurance  companies  ..     ..                 

(*) 

Government  agencies  and  trust  funds 

All  other  investors 

37 
61 

Total 

10.7 

100 

21.4 

100 

*Less  than  $50  millions  or  0.5  percent. 
«  Revised. 

'  Includes  securities  issued  or  guaranteed  by  the  United  States. 

'  Includes  United  States  savings  bonds  at  current  redemption  values,  except  for  Series  G  which  is  at 
par  value. 

Note. — Finires  are  rounded  and  will  not  necessarily  add  to  totals. 

Source. — Estimates  based  on  Treasury  Survey  of  Ownership  of  Government  Securities. 

GENERAL  FUND 

The  General  Fund  includes  all  moneys  of  the  Goverimiont  deposited 
with  and  held  by  the  Treasurer  of  the  United  States,  including  the 
moneys  covered  into  the  Treasury  which  can  bo  withdrawn  only  in 
pursuance  of  an  appropriation  by  Congress.  Every  receipt  of  the 
Treasury,  from  whatever  source,  and  every  expenditure,  of  whatever 
nature,  affect  either  the  assets  or  liabilities,  or  both,  of  the  General 
Fund  sho^\Ti  in  the  daily  statement  of  the  Treasury.  The  total 
amount  of  the  assets  over  and  above  the  total  amount  of  the  liabilities 
represents  the  balance  in  the  General  Fund  available  to  meet  Gov- 
ernment expenditures  for  general,  special,  and  trust  accounts,  etc. 

The  assets  in  the  General  Fund  consist  of  gold,  silver,  currency, 
coin,  unclassified  collection  items,  etc.,  and  deposits  to  the  credit  of 
the  Treasurer  of  the  United  States  and  other  Government  officers, 
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in  Federal  Reserve  Banks,  special  depositaries  account  of  sales  of 
Government  securities,  national  and  other  bank  depositaries,  foreign 
depositaries,  and  the  treasury  of  the  Philippine  Islands. 

The  liabilities  of  the  General  Fund  consist  of  outstanding  Treas- 
urer's checks,  deposits  of  certain  Government  officers  composed  of 
balances  to  the  credit  of  the  Post  Office  Department,  the  Board  of 
Trustees  of  the  Postal  Savings  System,  and  postmasters,  clerks  of 
courts,  disbursing  officers,  etc.,  and  uncollected  items,  exchanges,  etc. 

The  balance  in  the  General  Fund  is  classified  accoiding  to  incre- 
ment on  gold,  seigniorage,  and  working  balance. 

The  net  change  in  the  balance  of  the  General  Fund  from  the  begin- 
ning to  the  close  of  the  fiscal  year  is  accounted  for  as  follows: 

Analysis  of  the  change  in  the  General  Fund  balance  between  June  SO,  1941,  and 

_  June  30,  1942 

[On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  387.    For  a  description  of  accounts  through 
which  Treasury  transactions  are  effected,  see  p.  388] 

Balance  June  30, 1941 $2,633,174,062.11 

Add: 

Ordinary  receipts,  net  I 12,799,061,621.02 

Trust  accounts,  increment  on  gold,  etc 2  3,100,884,099.71 

Net  increase  in  gross  public  debt.. 23,461,001,580.51 

42, 084, 121,  363.  35 
Deduct: 

Expenditures  chargeable  against  ordinary 
receipts: 

General  and  special  accounts $32,  491, 307,  397.  69 

Less  public  debt  retirements 94,  722, 300. 00 

$32, 390,  585, 097. 69 

Trust  accounts,  increment  on  gold,  etc 2  6, 696, 389, 049. 89 

39, 092, 974, 147.  58 

Balance  June  30, 1942 2,991,147,215.77 

1  Exclusive  of  employment  taxes  collected  and  deposited  as  provided  under  sec.  201  (a)  of  the  Social  Secu- 
rity Act  Amendments  of  1939  less  reimbursements  to  the  General  Fund  for  administrative  expenses.  Such 
net  amount  is  included  in  "Trust  accounts,  increment  on  gold,  etc."  on  the  following  line. 

2  On  basis  of  classifications  in  effect  after  June  30,  1942. 

A  comparative  analysis  of  the  assets  and  liabilities  and  the  balance 
of  the  General  Fund  is  shown  for  the  beginning  and  close  of  the  fiscal 
year  in  the  table  on  page  594  of  this  report. 

SECURITIES  OWNED  BY  THE  UNITED  STATES  AND  PROPRIETARY 
INTEREST  IN  GOVERNMENT  CORPORATIONS  AND  CREDIT 
AGENCIES 

Securities  owned 

On  June  30,  1942,  the  United  States  owned  securities  consisting  of 
capital  stock,  bonds,  etc.,  of  Government  corporations  and  agencies 
and  indebtedness  to  the  Government  by  railroads,  farmers,  ship- 
owners, and  others,  in  the  face  amount  of  $6,468  millions;  and  obliga- 
tions of  foreign  governments  in  the  principal  amount  of  $12,661 
millions.  A  statement  of  the  securities  owned,  exclusive  of  foreign 
obligations,  at  the  end  of  the  fiscal  year  1942  is  shown  in  the  table  on 
page  598.  A  summary  of  the  holdings  of  securities  at  the  end  of  the 
last  2  fiscal  j^ears  is  shown  in  the  following  table. 
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Summary  of  securities  owned  by  the  United  States  Government,  exclusive  of  foreign 
obligations,  June  30,  1941  and  1042 


Security 


June  30,  1911 


June  30,  1942 


Increase  or  de- 
crease (— ; 


Capital  stock  of  Government  corporations 

Paid-in  surplus  of  Government  corporations  and 

agencies - .  _ 

Bonds  and  notes  of  Government  corporations  and 

agencies 

Other  securities  ' - 

Total 


$1,296,986,311.11 

145,  724, 985.  79 

301, 688,  750. 00 
971,  748, 894. 15 


.$1, 368, 650,  580.  88 

145,861,238.02 

4,078,690,945.91 
874, 669,  305.  25 


$71, 664, 269.  77 

136,  252.  23 

3,  777, 002,  195. 91 
-97,079,588.90 


2,716,148,941.05 


6,  467, 872, 070. 06 


3,751,723,129.01 


'  Includes  loans  and  advances  by  Farm  Security  Administration,  Rural  Electrification  Administration, 
and  Public  Works  Administration. 

An  appropriation  of  $150  millions  was  approved  July  25,  1942 
(Public  Law  678),  to  cfToctuato  the  subscription  to  the  capital  stock 
of  the  Smaller  War  Plants  Corporation  by  the  Secretary  of  the 
Treasury,  as  authorized  by  an  act  of  June  11,  1942.  (See  exhibit 
63,  page  343.) 

In  accordance  with  the  acts  approved  February  24,  1938  (52  Stat. 
79),  and  March  28,  1941  (55  Stat.  55),  the  Secretary  of  the  Treasury 
canceled  obligations  of  the  Reconstruction  Finance  Corporation  during 
1942  amounting  to  $5  millions,  representing  expenditures  previously 
made  by  the  Corporation.  This  brought  the  total  of  the  obliga- 
tions of  the  Reconstruction  Finance  Corporation  canceled  to  $2,740 
millions,  as  shown  in  the  following  table. 

Reconstruction  Finance  Corporation:  Amount 

Obligations  canceled  to  June  30,  1941_ $2,734,475, 131.00 

Obligations  canceled  during  1942  pursuant  to  the  act  of  Feb.  24, 1938,  on 
account  of  exjienditiires  for — 
Federal  Housing  Administrator  (sec.  4  of  National  Housing  Act).    $5,000,000.00 
Expenses  of  regional  agricultural  credit  corporations  (sec.  201  (e)  of 
Emergency  Relief  and  Construction  Act  of  1932;  sec.  33  of  Farm 

Credit  Act  of  1937) 420,551.09 

e.  420, 554. 09 

Total  to  June  30,  1942 2,  739, 895, 685. 0« 

Proprietary  interest  in  Government  corporations  and  credit  agencies 

In  order  to  reflect  the  amount  of  the  Government's  interest  in 
Government  corporations  and  credit  agencies,  the  Treasury  compiles 
from  reports  received  from  such  agencies  a  ''Combined  statement 
of  assets  and  liabilities  of  Government  corporations  and  credit  agencies 
of  the  United  States,"  which  is  published  in  the  daily  Treasury 
statement  at  the  end  of  each  month.  This  statement  shows  the 
amount  and  classification  of  the  assets  and  liabilities  of  the  various 
agencies,  the  privately  owaicd  proprietary  interest  in  such  agencies, 
and  the  proprietary  interest  of  the  United  States.  The  statement  as 
of  June  30,  1942,  appears  as  table  88  beginning  on  page  624,  and  a 
summary  table  of  the  Government's  proprietary  interest  in  such 
agencies  as  of  June  30,  1930  to  1942,  appears  as  table  89  on  page  631 
of  this  report. 
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MONETARY  DEVELOPMENTS 

International  monetary  cooperation 

Stabilization  agreements. — Continuing  its  policy  of  aiding  friendly 
foreign  governments  in  the  stabilization  of  their  currencies,  the 
Treasury,  during  the  fiscal  year  1942,  entered  into  stabilization  agree- 
ments with  the  Governments  of  Mexico,  Ecuador,  and  Iceland. 

On  November  19,  1941,  a  stabilization  agreement  was  entered  into 
by  the  Secretary  of  the  Treasury,  the  Government  of  the  Republic  of 
Mexico,  and  the  Banco  de  Mexico  providing  that  up  to  $40  milKons 
of  the  United  States  stabilization  fund  would  be  used  for  the  purpose 
of  stabilizing  the  United  States  dollar-Mexican  peso  rate  of  exchange. 
(See  exhibit  40,  p.  291.) 

On  February  27,  1942,  the  Secretary  of  the  Treasury  and  the  Gov- 
ernment of  the  Repubhc  of  Ecuador  signed  a  stabilization  agreement 
providing  that  up  to  $5  millions  of  the  United  States  stabilization 
fund  would  be  used  for  the  purpose  of  stabihzing  the  United  States 
dollar-Ecuadoran  sucre  rate  of  exchange.     (See  exliibit  41,  p.  291.) 

As  a  further  link  in  the  closer  relations  between  the  Governments  of 
the  United  States  and  Iceland,  the  Secretary  of  the  Treasury,  the 
Government  of  Iceland,  and  the  National  Bank  of  Iceland  signed  a 
stabilization  agreement  on  May  5,  1942.  This  agreement  provided 
that  up  to  $2  millions  of  the  United  States  stabilization  fund  would 
be  used  for  the  purpose  of  stabilizing  the  United  States  dollar-Icelandic 
krona  rate  of  exchange.     (See  exhibit  42,  p.  292.) 

In  the  stabilization  agreements  described  above  provision  was  also 
made  for  periodic  conferences  among  representatives  of  the  signatories 
to  discuss  monetary,  financial,  and  economic  problems  of  mutual 
interest. 

At  the  time  the  stabilization  agreement  between  Mexico  and  the 
United  States  was  signed,  a  silver  purchase  agreement  was  also  entered 
into.  This  agreement  was  a  month-to-month  arrangement  between 
the  United  States  and  Mexico  under  wliich  the  United  States  Treasury 
undertook  to  purchase  monthly  up  to  6  million  ounces  of  newly 
mined  Mexican  silver.  Actually  no  silver  was  purchased  imder  this 
agreement  during  the  fiscal  year  1942,  as  all  silver  imported  from 
Mexico  since  the  agreement  was  sold  on  the  commercial  market.  (See 
exhibit  40,  p.  291.) 

During  the  year  three  gold  purchase  agreements  were  made  with 
the  Union  of  Soviet  Socialist  Repubhcs.  The  agreements  called  for 
future  deUvery  of  the  gold  purchased  by  the  Treasury.  The  first 
purchase,  amounting  to  $10.5  millions,  was  made  on  August  15,  1941, 
on  a  90-day  delivery  basis,  and  delivery  was  completed  by  October  20, 
1941.  The  second  agreement,  made  on  October  10,  1941,  was  for  the 
purchase  of  $31.6  millions  of  gold,  and  called  for  its  delivery  within 
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180  days,  by  April  8,  1942.  The  delivery  date  was  extended  because 
of  transportation  difRciilties,  but  by  April  20,  1942,  delivery  had 
been  completed.  On  January  3,  1942,  a  tliird  agreement  was  entered 
into,  the  Treasury  purchasing  an  additional  $21.1  millions  of  gold 
from  thie  U.  S.  S.  R.,  to  be  delivered  within  180  days.  By  June  30, 
1942,  a  substantial  part  of  the  gold  had  been  delivered. 

Dollar  assets  made  available  by  these  gold  transactions  were  used 
by  the  U.  S.  S.  li.  to  purchase  in  the  United  States  goods  and  services 
in  addition  to  materials  being  obtained  under  the  terms  of  the  lend- 
lease  arrangement. 

One  of  the  most  important  international  agreements  during  1942  was 
that  between  the  United  States  and  China,  on  March  21,  1942,  provid- 
ing financial  aid  to  China.  By  the  terms  of  the  agreement  the  Secre- 
tary of  the  Treasury  established  on  the  books  of  the  United  States 
Treasury  a  credit  in  the  name  of  the  Republic  of  China  for  $500 
millions.  The  Secretary  of  the  Treasury  agreed  to  make  transfers 
from  this  credit  to  accounts  of  the  Government  of  the  Republic  of 
China  in  the  Federal  Reserve  Bank  of  New  York  at  such  times  and  in 
such  amounts  as  the  Government  of  the  Republic  of  China  should 
request. 

Tliis  agreement  was  signed  by  the  Secretary  of  the  Treasury  on  be- 
half of  the  United  States  under  the  authority  granted  to  him  by  Public 
Law  No.  442,  approved  February  7,  1942. 

In  a  joint  statement,  Secretary  of  the  Treasury  Morgenthau  and 
His  Excellency  T,  V.  Soong,  Minister  of  Foreign  Aflairs  of  the  Repub- 
lic of  China,  said  that  the  purpose  of  the  agreement  was  to  "contribute 
substantially  towards  facilitating  the  great  efl'orts  of  the  Chinese  people 
and  their  Government  to  meet  the  financial  and  economic  burdens 
which  have  been  imposed  upon  them  by  almost  5  years  of  continuous 
attack  by  Japan."  (See  exhibit  43,  p.  292).  A  significant  provision 
in  the  agreement  defers  the  final  determination  of  the  terms  upon 
which  the  financial  aid  is  given,  including  the  benefits  to  be  rendered 
the  United  States  in  return,  "until  the  progress  of  events  after  the  war 
makes  clearer  the  final  terms  and  benefits  which  will  be  in  the  mutual 
interest  of  the  United  States  and  China  and  will  promote  the  establish- 
ment of  lasting  world  peace  and  security." 

Inter-American  conferences. — As  a  further  step  in  the  cooperation  of 
the  American  Governments  in  the  establishment  of  hemispheric  soli- 
darity and  in  accordance  with  agreements  adopted  at  previous  inter- 
American  conferences,  a  conference  of  the  Ministers  of  Foreign  Affairs 
of  the  American  Republics  was  held  in  Rio  de  Janeiro  from  January  15 
to  January  28,  1942.  Tlffee  of  the  41  resolutions  adopted  at  the  Rio 
Conference  have  particular  significance^  from  the  point  of  view  of  inter- 
American  financial  and  monetary  cooperation: 
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1.  Resolution  No,  V  recommends  the  adoption  of  measures  by  the 
American  RepubHcs  necessary,  among  other  things,  to: 

(a)  Cut  off  all  commercial  and  financial  intercourse  with  the  Axis 
powers  ; 

(b)  Prevent  transactions  within  the  Western  Hemisphere  which 
might  benefit  the  Axis;  and 

(c)  Control  the  operation  of  Axis  properties  within  American  juris- 
dictions. 

In  accordance  with  this  resolution  many  of  the  American  Republics 
instituted  measures  which  strengthened  the  United  States  Foreign 
Funds  Control  regulations  with  respect  to  transactions  involving  the 
properties  of  enemy  nationals.  Further  effect  to  the  resolution  was 
given  by  the  Inter-American  Conference  on  Sj^stems  of  Economic  and 
Financial  Control  which  was  held  in  Washington,  D.  C,  from  June  30 
to  July  10,  1942.  At  this  conference  resolutions  were  adopted  recom- 
mending more  specific  economic  and  financial  measures  against  aggres- 
sor natioEs. 

2.  Resolution  No.  X  recommended  that  the  American  Republics 
which  had  not  already  adhered  to  the  convention  for  the  establish- 
ment of  an  inter-American  bank  study  the  proposal  as  soon  as  possible. 

3.  Resolution  No.  XV  recommended  that  the  American  Republics 
participate  in  a  conference  of  Ministers  of  Finance  to  consider  the 
establishment  of  an  international  stabilization  fund.  Among  the 
purposes  of  the  fund  would  be  stabilization  of  exchange  rates,  en- 
couragement of  the  international  movement  of  productive  capital, 
correction  of  the  maldistribution  of  gold  and  the  strengthening  of 
monetary  systems. 

Domestic  monetary  events 

The  Treasury's  principal  problem  during  the  fiscal  year  1942  shifted 
from  that  of  financing  the  defense  program  to  that  of  financing  the  war 
program  of  the  United  States.  To  finance  the  huge  war  expendi- 
tures which  grew  steadily  during  the  fiscal  year  the  Treasury  presented 
to  Congress  a  tax  program  and  instituted  a  war  savings  bond  program 
which  were  designed  to  help  raise  necessary  war  funds  and  to  combat 
inflation.  These  programs  are  discussed  elsewhere  in  this  report. 
(See  pp.  27,  46,  and  353.) 

Among  other  measures  taken  to  combat  inflation,  the  Board  of 
Governors  of  the  Federal  Reserve  System,  after  consultation  with  the 
Secretary  of  the  Treasury,  on  September  23,  1941,  increased  reserve 
requirements  of  the  member  banks  to  their  statutory  limits:  on 
demand  deposits,  26  percent  for  central  reserve  city  banks,  20  percent 
for  reserve  city  banks,  and  14  percent  for  other  banks;  on  time 
deposits,  6  percent  for  all  classes  of  banks. 
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In  connection  with  this  action,  the  Secretary  of  the  Treasury  and 
the  Chairman  of  the  Board  of  Governors  issued  the  following  state- 
ment, in  which  the  Board  of  Governors  concurred: 

"The  Treasury  and  the  Board  of  Governors  will  continue  to  watch 
the  economic  situation  and  to  cooperate  with  other  agencies  of  the 
Government  in  their  efforts,  through  priorities,  allocations,  price 
regulation,  and  otherwise,  to  fight  inflation.  Recommendations  on 
the  question  of  what  additional  powers,  if  any,  over  hank  reserves 
the  Board  should  have  during  the  present  emergency  and  what  form 
these  powers  should  take  will  be  made  whenever  the  Treasury  and 
the  Board,  after  further  consultation,  determine  that  such  action 
is  necessary  to  help  in  combating  inflationary  developments." 

Title  IV  of  the  Second  War  Powers  Act,  approved  March  27,  1942, 

amended  subsection  (b),  section  14  of  the  Federal  Reserve  Act,  as 

amended,    by   authorizing   the    Federal    Reserve   Banks    to    acquire 

directly  from  the  United  States  bonds,  notes,  or  other  obligations  of 

the  United  States,  direct  or  guaranteed,  provided  that  the  aggregate 

amount  acquired  directly  from  the  United  States  and  held  at  any  one 

time  by  the  twelve  Federal  Reserve  Banks  shall  not  exceed  $5  billions. 

(See  exhibit  30,  p.  273.) 

Because  of  the  growing  scarcity  of  strategic  metals,  the  Treasury 

,  took  steps  to  conserve  copper,  tin,  and  nickel  for  the  war  effort. 

j       To  release  copper  for  essential  war  uses,  the  Secretary  of  the  Treas- 

f  ury  entered  into  an  agreement  on  May  6,  1942,  with  the  Defense  Plant 

I  Corporation  to  lend-lease  silver  from  the  Treasury's  free  silver  stocks 

,  to  be  used  by  plants  engaged  in  war  production,  particularly  aluminum 

I  and  magnesium  plants.     The  silver  lend-leased  under  this  agreement 

J  will  not  be  consumed  in  production,  and  title  to  the  silver  remains 

I  in  the  Treasury.     Transfers  under  this  arrangement  were  begun  on 

i  June   29,   1942.     The  utilization  of  free  silver  in  this  manner  will 

I  release  more  than  40,000  tons  of  copper  for  urgent  war  purposes.     (Sec 

I  exhibit44,  p.  292.) 

j  A  measure  designed  to  save  annually  almost  a  million  pounds  of 
!  nickel  and  up  to  a  million  pounds  of  copper  was  provided  for  in 
Title  XII  of  the  Second  War  Powers,  Act  relating  to  the  coinage  of 
5-cent  pieces.  (See  exhibit  45,  p.  293.)  This  section  of  the  Second 
War  Powers  Act  provided  that  until  December  31,  1946,  the  metallic 
content  of  all  5-cent  pieces  coined  should  be  one-half  silver  and 
one-half  copper,  but  the  Director  of  the  Mint  with  the  approval  of 
the  Secretary  of  the  Treasury  and  the  Chairman  of  the  War  Pro- 
duction Board  was  authorized  to  vary  the  proportions  of  silver  and 
copper  and  to  add  other  metals  if  such  action  was  in  the  public  interest. 
A  third  of  the  copper  and  all  the  nickel  formerly  going  into  the  5-cent 
piece  would  be  eliminated  by  changing  its  composition  to  half  silver 
and  half  copper. 
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The  Bureau  of  the  Mint  announced  that  it  also  expects  to  save 
100,000  pounds  of  tin  a  year  through  a  change,  under  existing  laws, 
in  the  content  of  the  cent.  In  addition,  40,000  pounds  of  tin  on 
hand  were  turned  over  to  defense  industries. 

The  outbreak  of  war  in  the  Pacific  area  and  the  consequent  possi- 
bility that  the  enemy  would  attempt  an  invasion  of  Hawaii  led  to 
action  designed  to  prevent  the  enemy's  seizure  of  United  States 
currency  should  an  invasion  attempt  succeed.  Regulations  issued  on 
June  25,  1942,  by  the  Governor  of  Hawaii  provided  that  persons 
holding  ordinary  United  States  currency  in  the  Territory  of  Hawaii 
exchange  such  currency  by  July  15,  1942,  for  United  States  currency 
of  a  special  series  to  be  used  only  in  the  Territory.  The  new  series 
for  Hawaii  differs  from  other  series  of  United  States  currency  in  that 
it  bears  the  distinctive  overprint  "Hawaii"  in  bold-face  type  on  each 
end  of  the  face  and  the  word  "Hawaii"  across  the  reverse  side.  Since 
this  currency  circulates  in  Hawaii  only,  it  would  not  be  difficult  to 
eliminate  its  value  to  any  invaders  who  might  seize  it.  The  Hawaiian 
currency  replacement  program  resulted  from  the  careful  study  of 
Hawaiian  currency  problems  by  the  Treasury,  War,  Navy,  and 
Interior  Departments  in  collaboration  with  Hawaiian  civil  and  mili- 
tary authorities. 

As  the  international  crisis  deepened,  foreign  funds  control  developed 
into  a  very  important  weapon  of  economic  warfare.     A  discussion  of 
foreign  funds  control  developments  is  contained  on  p.  56. 
REVENUE  LEGISLATION 

Revenue  legislation  enacted  in  the  fiscal  year  1942  included  the 
Revenue  Act  of  1941,  the  Public  Debt  Act  of  1942,  and  other  acts 
enumerated  below. 

Revenue  Act  of  1941 

The  Revenue  Act  of  1941,  approved  September  20,  1941,  imposed 
the  largest  tax  burden  in  the  history  of  the  United  States.  This  was 
accomplished  chiefly  by  a  general  increase  in  the  rates  of  most  of  the 
forms  of  taxation  imposed  by  the  Federal  Government  and  the 
addition  of  new  excise  taxes  to  articles  heretofore  untaxed. 

In  the  case  of  the  individual  income  tax,  while  the  normal  tax 
rate  was  not  changed,  surtax  rates  were  increased,  and  the  surtax 
was  applied  to  the  first  dollar  of  surtax  net  income.  The  10  per- 
cent defense  tax  was  integrated  into  the  income  tax  structure, 
as  it  was  integrated  into  other  Federal  taxes.  Surtax  rates  ranged 
from  6  percent  on  the  first  $2,000  of  surtax  net  income  to  77 
percent  on  the  portion  of  the  surtax  net  income  in  excess  of  $5  millions. 

This  increase  in  the  rates  of  the  individual  income  tax  was  accom- 
panied by  a  reduction  of  the  personal  exemptions  from  $2,000  to 
$1,500  in  the  case  of  married  persons  and  heads  of  families,  and  from 
$800  to  $750  in  the  case  of  single  persons.     The  credit  of  $400  for  the 
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first  dependent  was  eliminated  for  the  head  of  a  family  who  claimed  a 
deduction  as  head  of  a  family  by  reason  of  there  being  one  or  more 
dependents. 

The  rate  applicable  to  a  nonresident  alien  individual  not  engaged 
in  business  within  the  United  States,  and  not  having  an  office  or  place 
of  business  therein,  was  raised  from  15  percent  plus  the  defense  tax, 
or  a  total  of  I6J2  percent  to  27/2  percent. 

In  the  case  of  domestic  corporations  with  a  normal-tax  not  income 
of  over  $25,000,  and  in  the  case  of  resident  foreign  corporations,  the 
tax  on  normal-tax  net  income  was  fixed  at  24  percent.  Domestic 
corporations  with  a  normal-tax  net  income  of  not  more  than  $25,000 
were  taxed  at  the  rate  of  15  percent  on  such  income  not  in  excess  of 
$5,000,  plus  17  percent  of  any  excess  over  $5,000  up  to  $20,000,  and 
plus  19  percent  of  any  excess  over  $20,000.  The  act  imposed  on 
domestic  and  resident  foreign  corporations  for  the  first  time  a  surtax 
of  6  percent  on  the  first  $25,000  of  corporation  surtax  net  income, 
plus  7  percent  on  corporation  surtax  net  income  over  $25,000. 

The  rate  of  tax  on  foreign  corporations  not  engaged  in  business 
within  the  United  States  and  not  having  an  office  or  place  of  business 
therein  was  increased  from  16)^  percent  to  27K  percent. 

Excess  profits  tax  rates  were  increased  by  10  percentage  points  in 
each  bracket  so  that  the  rates  ranged  from  35  percent  on  the  first 
$20,000  of  adjusted  excess  profits  net  income  to  60  percent  on  such 
income  over  $500,000.  In  the  case  of  corporations  using  the  invested 
capital  method,  the  credit  was  changed  from  8  percent  of  invested 
capital  to  8  percent  of  invested  capital  not  in  excess  of  $5  millions, 
and  7  percent  of  the  invested  capital  in  excess  of  that  amount. 

The  capital  stock  tax  rate,  including  the  defense  tax,  was  increased 
from  $1.10  to  $1.25  per  thousand  of  adjusted  declared  value. 

Estate  and  gift  tax  rates  were  also  increased  under  the  1941 
act.  Estate  tax  rates  ranged  from  3  percent  on  the  portion  of  the  net 
estate  not  in  excess  of  $5,000  to  77  percent  on  the  portion  in  excess 
of  $10,000,000.  Under  prior  law,  the  rates  (excluding  the  defense 
tax)  ranged  from  2  percent  on  the  portion  of  the  net  estate  in  excess 
of  $10,000  to  70  percent  on  the  portion  in  excess  of  $50,000,000.  The 
Revenue  Act  of  1941  made  no  alteration  in  the  estate  tax  exemption 
of  $40,000  for  additional  estate  tax  purposes  nor  in  the  $40,000  exemp- 
tion for  insurance.  The  new  gift  tax  rates  were  in  each  case,  as  under 
the  present  law,  three-fourths  of  the  corresponding  estate  tax  rate. 

Defense  tax  rates  imposed  in  connection  with  various  excise  taxes 
were  made  permanent.  Increased  taxes  were  levied  on  playing 
cards,  safe  deposit  boxes,  distilled  spirits,  imported  perfume,  wines, 
tires  and  tubes,  radio  sets  and  parts,  mechanical  refrigerators, 
and  telephone,  telcgTaph,  cable,  and  radio  messages.  Floor  stocks 
taxes  providing  for  a  levy  on  stocks  of  goods  held  by  persons  other 
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than  a  manufacturer,  producer,  or  importer  were  imposed  on  tires 
and  tubes  and  alcoholic  beverages.  New  manufacturers'  excise  taxes 
were  levied  on  phonographs,  phonograph  records,  musical  instruments, 
matches  (except  fancy  wooden),  sporting  goods,  luggage,  electric,  gas 
and  oil  appliances,  photogi-aphic  apparatus,  electric  signs,  business  and 
store  machmes,  rubber  articles,  washing  machines,  optical  equipment, 
and  electric  light  bulbs.  New  retailers'  excise  taxes  were  levied  on 
jewelry,  furs,  and  toilet  goods.  New  taxes  were  also  unposed  on  the 
transportation  of  persons,  on  coin-operated  amusement  and  gaming 
devices,  bowliag  alleys,  billiard  and  pool  tables,  aad  on  the  use  of  motor 
vehicles  and  boats. 

The  act  amended  the  tax  on  admissions  to  provide  that  a  tax  of 
1  cent  should  be  imposed  for  each  10  cents  or  fraction  thereof  paid 
for  admission,  except  that  no  tax  was  payable  by  children  under  12 
where  the  admission  charge  for  such  children  was  less  than  10  cents. 
Exemptions  previously  allowed  in  the  case  of  admissions  to  enter- 
tainments held  by  religious,  educational,  or  charitable  organizations 
were  eliminated.  On  the  other  hand,  the  special  tax  rate  for  certain 
persons  on  reduced  or  free  admissions  were  extended  to  members  of 
the  armed  forces  of  the  United  States  and  the  Civilian  Conservation 
Corps  when  in  uniform.  For  such  persons,  the  tax  was  based  upon 
the  amount  actually  paid  and  not  upon  the  established  price. 

The  cabaret  tax  was  increased  from  2  cents  for  each  10  cents  of  the 
admission  charge,  which  was  deemed  to  be  20  percent  of  the  total 
amount  paid  for  refreshments,  services,  and  merchandise,  to  5  percent 
of  the  total  charge. 

In  addition  to  the  increases  in  rates,  certain  changes  in  the  manner 
in  which  the  taxes  were  imposed,  computed,  and  collected  should  be 
noted. 

One  of  the  foremost  of  these  changes  was  a  simplified  tax  schedule  for 
individuals  with  gross  incomes  of  $3,000  or  less  derived  solely  from 
salaries,  wages,  compensation  for  personal  services,  dividends,  inter- 
est, rent,  annuities,  and  royalties.  The  schedule  fixed  an  income  tax 
for  each  $25  of  gross  income  from  $750  to  $3,000  in  the  case  of  a  single 
person  and  $1,500  to  $3,000  in  the  case  of  a  married  person  or  the  head 
of  a  family.  The  use  of  this  schedule,  which  was  optional  with  the  tax- 
payer, permitted  a  taxpayer  to  determine  the  amount  of  his  income 
tax  merely  by  locating  his  gross  income,  diminished  by  $400  for  each 
dependent,  on  the  schedule.  In  preparing  the  schedule,  allowance  was 
made  for  the  average  amount  of  deductions  taken  by  persons  in  the 
lower-income  brackets  in  computing  their  taxes  in  the  regular  manner. 
The  taxpayer  by  using  the  form  was  relieved  of  the  necessity  of  deter- 
mining his  deductions,  of  computing  net  income,  and  of  calculating 
both  normal  tax  and  surtax.  The  schedule  was  designed  to  facilitate 
the  filing  of  returns  by  persons  with  smaller  incomes,  particularly 
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those  added  to  the  list  of  taxpayers  by  the  reduction  of  the  personal 
exemptions.  Administrative  problems  in  reviewing  such  returns  were 
likewise  diminished. 

For  taxpayers  on  a  cash  basis,  income  from  noninterest-bearing 
securities  sold  at  a  discount  was,  under  prior  law,  taxable  in  full  upon 
redemption  of  the  bond.  Taxpayers  reporting  on  the  accrual  basis 
were  allowed  to  report  and  i)ay  tax  on  the  income  as  it  accrued.  The 
Revenue  Act  of  1941  extended  to  taxpayers  on  the  cash  basis  the  privi- 
lege of  electing  to  report  income  from  these  securities  as  it  accrued. 

The  discount  on  obligations  of  the  United  States,  States,  Territories^ 
political  subdivisions,  or  the  District  of  Columbia,  issued  on  a  discount 
basis  after  March  1,  1941,  and  payable  without  interest  at  a  fixed 
maturity  date  not  exceeding  one  year  from  the  date  of  issue,  was  not 
deemed  to  accrue  until  such  obligation  was  paid  at  maturity,  sold  or 
otherwise  disposed  of.  Such  obligations  were  not  to  be  treated  as 
capital  assets. 

Under  the  excess  profits  law,  the  income  tax  had  heretofore  been 
allowed  as  a  deduction  in  computing  the  excess  profits  tax.  The  1941 
act  provided  instead  that  the  excess  profits  tax  was  to  be  allowed  as 
a  deduction  in  computing  the  income  trx. 

To  encourage  the  investment  of  new  capital  in  corporate  enter- 
prise, a  special  inducement  was  offered  in  the  form  of  a  more  liberal 
allowance  for  new  capital  in  computing  the  excess  profits  credit  under 
the  invested  capital  method  for  new  capital.  New  capital  in  the  form 
of  money  or  property  paid  in  for  stock  during  taxable  years  beginning 
after  December  31,  1940,  and  of  taxable  stock  dividends  made  during 
the  same  period  was  counted  at  125  percent  of  its  value  in  computing 
equity  invested  capital. 

The  Revenue  Act  of  1941  established  a  committee  to  study  all 
expenditures  of  the  Federal  Government  with  a  view  to  recommending 
the  elimination  or  reduction  of  all  such  expenditures  deemed  to  be 
nonessential.  The  Committee  is  composed  of  three  members  of  the 
Senate  Committee  on  Finance  and  three  members  of  the  Senate 
Committee  on  Appropriations,  three  members  of  the  House  Com- 
mittee on  Ways  and  Means  and  three  members  of  the  House  Com- 
mittee on  Appropriations,  the  Secretary  of  the  Treasury,  and  the 
Director  of  the  Bureau  of  the  Budget.  Suggestions  of  the  Secretary 
of  the  Treasury  for  reductions  in  nondefense  expenditures  are  con- 
tained in  the  exhibit  on  page  379. 

Public  Debt  Act  oj  1942 

Under  the  Public  Debt  Act  of  1942,  approved  March  28,  1942,  the 
provisions  of  the  Public  Debt  Act  of  1941  removing  the  exemption 
from  Federal  income  taxation  previously  given  to  obligations  of  the 
United   States  and  its  instrumentalities,  were  extended    to   shares. 
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certificates  of  stock,  and  other  evidences  of  ownership  issued  by 
agencies  and  instrumentahties  of  the  United  States. 

Obhgations  issued  under  the  Second  Liberty  Loan  Act  and  redeem- 
able upon  demand  were  made  acceptable  in  payment  of  taxes  imposed 
by  the  United  States. 

Other  revenue  legislation 

Other  laws  affecting  the  revenue  are  as  follows: 

Public  Law  187,  July  22,  1941,  amending  sections  3341,  3351,  and 
3361  of  the  Internal  Revenue  Code,  to  extend  the  allowance  of  draw- 
back of  internal  revenue  tax  on  articles  exported  from  the  United 
States  upon  which  an  internal  revenue  tax  has  been  paid  to  like 
articles  when  shipped  from  the  United  States  to  the  Philippine  Islands, 
Virgin  Islands,  Puerto  Rico,  Guam,  and  American  Samoa,  and  repeal- 
ing section  2907  of  the  Internal  Revenue  Code,  the  collection  of  inter- 
nal revenue  tax  if  export  cases  of  distilled  spirits  are  tampered  with. 

Public  Law  285,  October  30,  1941,  amending  section  124  of  the 
Internal  Revenue  Code  by  extending  the  time  for  applications,  and 
changing  the  procedure,  for  certification  of  national  defense  facilities 
and  contracts  for  amortization  purposes. 

Public  Law  386,  December  26,  1941,  amending  section  3508  of 
the  Internal  Revenue  Code  to  fix  the  date  of  termination  of  the  taxes 
on  sugar  as  of  June  30,  1945. 

Public  Law  412,  January  24,  1942,  amending  section  2883  of  the 
Internal  Revenue  Code  relating  to  the  production  of  alcohol. 

Public  Law  436,  February  6,  1942,  amending  section  124  of  the 
Internal  Revenue  Code  to  simplify  the  procedure  in  connection  with 
the  amortization  of  national  defense  facilities. 

Public  Law  490,  March  7,  1942.  Sections  13  and  14  of  this  act 
provide  for  the  postponement  of  the  filing  of  income  tax  returns 
and  the  payment  of  Federal  income  taxes  in  the  case  of  members  of 
the  armed  forces  of  the  United  States  and  also  in  the  case  of  Federal 
Government  employees  who  are  prisoners  of  war. 

Public  LaAv  497,  March  13,  1942,  suspending  during  the  existing 
national  emergency  the  tariff  duties  and  import  taxes  on  scrap  iron, 
s?rap  steel,  and  non-ferrous  metal  scrap,  payable  under  the  Tariff 
Act  of  1930,  as  amended,  or  under  section  3425  of  the  Internal  Revenue 
Code. 

Public  Law  508,  March  27,  1942,  amending  section  2883  of  the 
Internal  Revenue  Code  relating  to  the  production  of  alcohol. 

Public  Law  519,  April  8,  1942,  amending  section  2901  of  the  Internal 
Revenue  Code,  by  setting  new  maximum  limits  on  allowances  for 
losses  of  distilled  spirits  by  leakage  or  evaporation  while  in  internal 
i-evenuo  bonded  warehouses. 

Piibhc  Law  526,  April  20,  1942,  amending  sections  2825,  3030, 
3031,  3032,  3036,  3038,  and  3045  of  the  Internal  Revenue  Code, 
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relating'  to  the  witiiclruwal  of  brandy  for  tlic  fortification  of  wines 
and  production  of  wines,  brandy,  and  fruit  spirits  so  as  to  remove 
therefrom  certain  unnecessary  restrictions. 

Public  Law  635,  June  27,  1942,  to  accord  privileges  of  free  importa- 
tion to  members  of  the  armed  forces  of  other  United  Nations,  to 
enemy  prisoners  of  war  and  civilian  internees  and  detainees. 

WAR  CONTRIBUTIONS  FUND 


Conditional  gifts 

Under  the  provisions  of  Title  XI  of  the  Second  War  Powers  Act, 
1942,  approved  March  27,  1942,  the  Secretary  cf  the  Treasury  is  au- 
thorized to  accept  or  reject  on  behalf  of  the  United  States  any  gift  of 
money  or  other  property,  real  or  personal,  or  services,  made  on  con- 
dition that  it  be  used  for  a  particular  war  puipose.  He  may  convert 
into  money,  at  the  best  terms  available,  any  such  gift  of  property. 
The  act  further  provides  that  there  shall  be  established  on  the  books 
of  the  Treasury  a  special  deposit  account  to  be  designated  as  the 
"War  Contributions  Fund,"  into  which  shall  be  deposited  all  money 
received  as  a  result  of  such  gifts.  In  order  to  effectuate  the  purposes 
for  which  gifts  are  accepted,  the  Secretary  of  the  Treasury  is  required 
to  allocate  the  money  in  the  special  deposit  account  to  such  appropri- 
ations available  for  the  piu'chase  of  war  material  and  the  furtherance 
of  the  war  program  as  will  best  effectuate  the  intent  of  the  donors. 
(See  exhibit  62,  page  342.) 

From  March  27  to  June  30,  1942,  there  were  accepted  105  donations 
of  money  aggregating  $1,409,124.42,  of  which  $985,127.19  had  been 
covered  into  the  Treasury  by  warrants  as  of  June  30,  1942,  and  $423,- 
997.23  subsequent  to  that  date.  The  latter  amount  represents  checks 
which  must  be  cleared  through  banks  before  the  funds  are  available 
for  covering  into  the  Treasury.  These  donations  arc  summarized  as 
follows: 

Gifts  of  7noney  to  the  war  contributions  fund,  March  27  to  June  30,  19^2 


Purpose  of  gift 


Aircraft  (representing  bombers,  pursuit  planes,  bal 
loons,  etc.)  _ . _ 

Vessels  (representing  battleships,  cruisers,  destroyers 
submarines,  etc.) . 

Guns  and  ammunition  (representing  rifles,  cannon 
mortars,  machine  guns,  bullets,  torpedoes,  bombs 
sliells,  etc.) 

Welfare  and  recreation 

Buildinss  and  appurtenances 

Medical  sujjplies _. 

Vehicles  (representing  trucks,  ambulances,  tanks,  trac- 
tors, etc.) 

Total 


Accepted 

through  June 

30,  1942 


$1,  302,  995. 06 
20,  456.  00 


12,  707.  65 

4,  601.  00 

62,  932.  85 

10.00 

5,421.86 


1,409,124.42 


Covered  by 

warrant 

through  June 

30,  1942 


.$886,  683.  69 
20,  456.  00 


11,197.65 

4,  601. 00 

62,  188. 85 


985, 127. 19 


Covered  by 
warrant  after 
June  30,  1942 


$416,311.37 


1,  510. 00 


744.00 
10.00 


5,  421. 86 


423, 997.  23 
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Donations  of  property  accepted  included  the  following:  Naval  air- 
plane, office  space  for  use  of  Office  of  Scientific  Research  and  Develop- 
ment, band  music  for  use  of  Naval  Training  Station,  Great  Lakes, 
111.,  and  Cadillac  station  wagon  and  trailer. 

Unconditional  donations 

From  December  7,  1941,  the  day  on  which  Pearl  Harbor  was  at- 
tacked, to  June  30,  1942,  10,751  unconditional  donations  amounting 
to  $650,404.49  were  received.  The  10,751  donations  do  not  represent 
the  total  number  of  donors  inasmuch  as  the  donations  of  approxi- 
mately 16,000  individuals  were  grouped  and  treated  as  single  dona- 
tions; for  example,  7,000  employees  of  an  aeronautical  corporation 
sent  in  individual  checks  which  were  recorded  as  one  donation. 

Checks  and  money  orders,  some  of  which  were  made  payable  to 
Uncle  Sam,  My  Country,  Bomber  Fund,  United  States  of  America, 
and  President  of  the  United  States,  came  from  individuals,  schools, 
fraternal  organizations,  labor  organizations,  groups  of  citizens,  and 
employees  in  various  corporations.  In  ma  ay  cases  employees  do- 
nated one  day's  pay  which  was  matched  by  the  management.  The 
largest  donation  by  an  individual  amounted  to  $25,000  and  the  smallest 
was  one  cent. 

Besides  checks,  money  orders,  cash,  war  savings  stamps  and  bonds, 
there  were  donations  of  wedding  rings,  gold  watches,  diamonds,  old 
coins  and  medals,  and  other  miscellaneous  articles. 

CUSTOMS  SERVICE  IN  THE  WAR 

In  addition  to  its  normal  functions,  the  Customs  Service  is  charged 
with  the  physical  control  of  exports,  vessels,  vehicles,  and  persons  to 
insure  that  no  articles  are  taken  from  the  United  States  except  under 
license  or  similar  authorization;  with  the  physical  enforcement  of 
the  provisions  of  the  freezing  order  and  the  rulings  and  regulations 
issued  pursuant  thereto  insofar  as  they  relate  to  the  exportation  and 
importation  of  currency,  negotiable  instruments,  securities,  and  other 
evidences  of  indebtedjiess;  with  the  control  of  American  citizens 
leaving  the  United  States  to  insure  that  they  hold  valid  passports;  with 
the  enforcement  of  the  Trading  With  the  Enemy  Act  in  the  censorship 
of  tangible  communications  brought  into  or  taken  from  the  United 
States  otherwise  than  in  the  regular  course  of  the  mails;  and  with  the 
enforcement  features  of  the  import  activities  of  the  War  Production 
Board. 

Active  cooperation  is  given  by  the  Customs  Service  to  the  Army  and 
Navy  intelligence  services  and  to  the  Federal  Bureau  of  Investiga- 
tion. The  Customs  Service  is  also  furnishing  substantial  assistance  to 
the  Coast  Guard  in  protection  of  vessels,  harbors,  ports,  and  water- 
front facilities  from  sabotage. 
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SPECIAL  PROCUREMENT  ACTIVITIES 

Lend-lease 

Aftor  tho  enactmont  of  the  Lend-Loasc  Act  on  March  11,  1941,  the 
Procurement  Division  was  designated  to  purchase  agricultural,  indus- 
trial, and  other  commodities,  automotive  equipment,  and  miscellane- 
ous items.  This  is  its  most  important  task  in  the  present  war  ed'ort, 
and  is  by  far  its  largest  activity  at  the  present  time.  Purchases  were 
comparatively  small  during  the  fiscal  year  1941,  amounting  to  only 
$21,037,555,  but  have,  however,  greatly  accelerated  during  the  past 
year,  during  which  they  totaled  $1,126,438,327.  It  is  anticipated  that 
purchases  under  this  program  will  be  at  the  rate  of  approximately 
$200,000,000  per  month  during  the  first  G  months  of  the  fiscal  year 
1943. 

Purchases  during  the  latter  part  of  the  fiscal  year  1942  were  made  in 
accordance  with  Directive  No.  2  of  the  War  Production  Board,  dated 
March  3,  1942,  and  the  regulations  of  the  Secretary  of  the  Treasury 
designating  and  authorizing  the  Director  of  Procurement  and  certain 
other  officers  of  the  Procin*ement  Division  to  perform  and  exercise 
the  functions  and  powers  vested  in  and  granted  to  the  Treasury  De- 
partment by  Executive  Order  No.  9023  of  January  14,  1942,  extending 
the  provisions  of  Executive  Order  No.  9001  of  December  27,  1941,  to 
Treasury  Department  contracts,  issued  under  Title  II  of  the  First 
War  Powers  Act,  approved  December  18,  1941. 

During  the  past  year  the  increased  lend-lease  activities  of  the 
Procurement  Division  have  required,  in  addition  to  the  expansion  of 
the  purchase  groups,  a  field  expediting  and  inspection  force  covering 
all  the  industrial  areas  in  the  country.  The  fast  delivery  of  finished 
and  raw  products,  called  for  under  contracts,  has  brought  about  the 
necessity  of  arranging  for  warehouse  facilities  whereby  materials  may 
be  assembled  for  shipment  preliminary  to  availability  of  vessels  for 
forwarding.  Following  allocation  of  funds  by  the  Office  of  Lend-Lease 
Administration  for  storage  facilities  the  Procurement  Division  coordi- 
nated its  storage  requirements  with  the  storage  program  of  the  War 
Department  and  will  have  in  operation  at  nine  points  by  November 
15  a  total  of  2}^  million  square  feet  of  covered  storage  space  and  2 
million  square  feet  of  uncovered  space. 

The  inspection  offices  throughout  the  country  have  teletype  installa- 
tions and  the  same  service  will  be  available  in  storage  depots  to 
eliminate  as  much  delay  as  possible  in  the  transmission  of  orders 
covering  the  movement  of  materials  into  storage  and  from  storage  to 
seaboard. 

In  cooperation  with  the  Ofiice  of  Defense  Transportation,  Federal 
Emergency  Warehouse  Associations  have  been  set  up  in  three  cities 
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and  others  are  in  the  process  of  being  estabhshed.  Agreements  are  in 
force  with  these  associations  to  make  a  definite  amount  of  storage 
space  available  to  all  Government  activities  in  their  operating  area 
and  to  man  and  operate  other  buildings  leased  by  the  Government 
that  can  be  quickly  converted  into  warehouse  space. 

The  movement  of  the  many  tons  of  material  purchased  under 
lend-lease  contracts  has  made  it  necessary  to  increase  largely  the  force 
handling  the  movement  of  traffic.  The  statistical  group  in  the  Pro- 
curement Division  has  been  enlarged  to  take  care  of  the  greatly 
increased  statistical  work  necessary  to  keep  current  records  and  make 
reports  on  purchases  aggregating  $1,147,321,230  during  the  16  months 
of  lend-lease  purchasing. 

Strategic  and  critical  materials 

Strategic  and  critical  materials  were  contracted  for  during  the 
fiscal  year  1942,  tlu'ough  the  medium  of  the  Procurement  Division,  in 
the  amount  of  $6,544,303,  under  authority  of  the  act  of  June  7,  1939 
(Public  No.  117),  an  act  to  provide  for  Jthe  common  defense  by 
acquu'ing  stocks  of  strategic  and  critical  materials  essential  to  the 
needs  of  industry  for  the  manufacture  of  supplies  for  the  armed  forces 
and  civilian  population  in  time  of  a  national  emergency,  and  to 
encourage  further  development  of  the  materials  within  the  United 
States.  During  the  fiscal  year  1942,  the  sum  of  $2,220,232  was  re- 
turned to  the  fund  due  to  canceled  contracts  and  unexpended  balances 
of  encumbrances.  This  brought  to  $46,281,051  the  amount  obligated 
since  the  inception  of  the  program.  Acquisitions  under  the  acts  were 
made  at  the  direction  of  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  in  accordance  with  specifications  prepared  by  the  Procurement 
Division  and  approved  by  the  Secretary  of  War  and  the  Secretary  of 
the  Navy. 

The  materials  acquired  under  this  program  are  stored  by  the 
Division,  in  accordance  with  the  act,  on  military  and  naval  reser- 
vations or  in  other  locations  approved  by  the  Secretary  of  War  and 
the  Secretary  of  the  Navy.  In  addition  to  purchasing  materials,  the 
Division  arranged  for  the  inspection  and  handling  of  the  materials. 
Rotation  of  the  materials  in  order  to  prevent  deterioration,  as  pro- 
vided for  in  the  act,  thus  far  has  been  unnecessary. 

The  act  of  May  28,  1941  (PubUc  Law  76),  amended  section  6  of  the 
act  of  June  7,  1939,  to  provide  that  "Any  funds  heretofore  or  hereafter 
received  on  account  of  sales  or  other  dispositions  of  materials  under 
the  provisions  of  this  act  shall  be  deposited  to  the  credit,  and  be 
available  for  expenditure  for  the  purposes,  of  any  appropriation 
available  at  the  time  of  such  deposit,  for  carrying  out  the  provisions 
of  sections  1  to  6,  inclusive,  of  this  act."     Since  May  28,  1941,  the  sum 
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of  $82,797  has  been  re-deposited  to  the  credit  of  the  strategic  and 
critical  materials  appropriation  due  to  this  amendment. 

Executive  Order  No.  9123,  dated  April  7,  1942,  authorized  and 
directed  the  Procurement  Division  of  the  Treasury  Department  "to 
make  use  of  such  quartz  crystals  suitable  for  piezo-electric  use  by  sale 
or  other  disposition  for  war  production  purposes  to  such  buyers  or 
users  and  in  such  amounts  as  may  be  requested  from  time  to  time  by 
the  Chau'man  of  the  War  Production  Board." 

In  order  to  provide  for  all  expenses  for  the  acquisition,  transporta- 
tion, maintenance,  storage,  and  rotation  of  strategic  and  critical 
materials  selected  for  stockpiling  by  the  Army  and  Navy  Munitions 
Board,  Congress  authorized  an  appropriation  of  $100,000,000  to  be 
made  by  June  30,  1943,  of  which  $70,000,000  has  been  appropriated 
as  of  June  30,  1942.     All  funds  are  available  until  expended. 

Refugee  relief 

During  the  fiscal  year  1942,  the  refugee  relief  program  was  con- 
tinued by  the  Congress  and  augmented  by  the  "Foreign  War  Relief 
Program."  Under  this  program,  the  Procurement  Division  proceeded 
with  the  purchase  of  clothing,  medical  supplies,  textiles,  and  hospital 
apparatus  as  in  the  past. 

Approximately  46,000,000  units  costing  $17,053,849  were  pur- 
chased for  delivery  to  the  American  Red  Cross  for  export  shipment 
and  distribution  abroad.  Included  in  this  program  were  purchases 
of  23,049,435  yards  of  fabric  costing  $5,923,109  and  1,406,077  pounds 
of  worsted  yarns  costing  $2,097,921,  These  textiles  and  yarns  were 
distributed  to  the  Red  Cross  chapters  in  continental  United  States 
and  possessions  for  fabrication  into  finished  garments  which,  on 
completion,  were  collected  by  the  American  Red  Cross  and  shipped 
to  refugees  abroad. 

Defense  housing 

During  the  early  part  of  the  year,  defense  housing  purchases  were 
made  by  the  Procurement  Division  for  the  account  of  the  Public 
Buildings  Administration  and  more  recently  purchases  of  similar 
items  have  been  made  for  the  Federal  Public  Housing  Authority.  A 
total  of  226  orders,  amounting  to  $15,433,708  were  placed  with  vari- 
ous contractors  for  kitchen,  laundry,  and  batlu'oom  fittings  and  other 
household  equipment.  During  the  preceding  year  defense  housing 
purchases  totaled  $5,360,572. 

This  program  is  expanding  and  during  the  current  year  there  i3 
every  reason  to  believe  the  activity  will  be  increased  by  further  pur- 
chases of  similar  items,  plus  certain  items  of  household  furniture  and 
furnishings,  restaurant  and  cafeteria  equipment,  and  textiles. 
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FOREIGN  FUNDS  CONTROL 

During  the  fiscal  j^ear  1942,  Foreign  Funds  Control  extended  its 
program  of  economic  warfare  against  the  Axis.  During  1940  and 
1941  its  efforts  h*ad  been  chiefly  fiduciary— protecting  the  American 
assets  of  invaded  peoples.  But  in  1942  it  moved  into  a  program  of 
aggressive  economic  attack. 

Six  months  before  the  United  States  entered  the  war,  Foreign  Funds 
Control  froze  all  Axis  assets  in  this  country  and  stopped  trade  with 
the  Axis  countries.  At  the  same  time,  in  cooperation  with  other 
agencies,  it  began  the  "blacklist"  program  to  squeeze  out  fascist 
fronts  in  South  America.  As  of  Jane  30,  1942,  the  Control  regulated 
assets  of  $8.6  billions  owned  or  controlled  by  nationals  of  36  blocked 
nations.^ 

Licensing  of  transactions  continued  to  be  the  main  method  of  con- 
trol over  blocked  assets.  During  the  year  the  Control  considered 
330,747  applications  to  effect  specific  transactions  involving  amounts 
of  nearly  $6  billions.  About  18  percent  of  them  were  denied.  In 
addition,  hundreds  of  thousands  more  transactions  took  place  under 
"general  licenses"  promulgated  to  facilitate  economic  activity  in  safe 
areas.     Some  of  the  highlights  of  the  licensing  control  were  as  follows: 

(a)  Millions  of  dollars  worth  of  strategic  materials  owned  by  foreign 
interests  were  disclosed  and  channeled  into  the  war  effort  through  a 
directive  license  program.  Directives  also  helped  to  clear  congested 
port  and  rail  facilities  of  materials  which  had  been  stranded  at  the 
outbreak  of  the  war. 

(b)  By  a  rigid  control  of  importations  into  this  country  the  enemy 
was  prevented  from  realizing  on  securities,  currency,  and  valuable 
gems  looted  from  invaded  areas. 

(c)  Before  the  war  over  500  enterprises  owned  or  dominated  by 
German,  Italian,  and  Japanese  interests  were  controlled  under  license. 
They  ranged  in  size  from  the  General  Aniline  and  Film  Corporation 
down  to  small  stores.  On  the  night  of  Pearl  Harbor,  Treasury  agents 
moved  in.  Since  then  most  of  the  firms  have  been  liquidated.  Some 
have  been  purged  of  subversive  influence  and  continued  under  license. 
Some  have  been  vested  by  the  Alien  Property  Custodian. 

(d)  At  the  request  of  the  Office  of  Censorship,  Foreign  Funds  Con- 
trol has  undertaken  the  licensing  of  communications  with  the  enemy 
which  involve  financial  or  commercial  transactions. 

Continued  Axis  efforts  to  gain  and  use  economic  resources  in  the 
Americas  required  strenuous  counter  measures  of  investigation  and 
enforcement  to  make  the  licensing  control  effective.  Foreign  Funds 
Control  used  measures  such  as  the  following: 

'  Analyses  of  the  amounts  of  blocked  property  and  the  licenses  granted  by  Foreign  Funds  Control  appear 
on  page  159.  Copies  of  Executive  orders,  a  proclamation,  and  an  act  relating  to  foreign  funds  control  will 
be  found  as  exhibits  beginning  on  page  294.  The  publication  "Administration  of  the  Wartime  Financial 
and  Property  Controls  of  the  United  Ptates  Government"  is  reproduced  as  exhibit  5!  on  page  302. 
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(a)  Detailed  information  on  American  holdings  of  foreign  nationals 
was  secured  in  the  census  of  foreign-owned  property  taken  by  the 
Older  of  the  President.  The  census,  the  first  of  its  kind  ever  under- 
taken, laid  the  groundwork  for  effective  control. 

(b)  The  "scorched  earth"  program  in  the  Philippines  which  kept 
gold,  currency,  and  securities  from  falling  into  Japanese  hands  was 
carried  out  by  the  Control  in  cooperation  with  the  High  Commis- 
sioner's Office.  To  guard  against  a  possible  mvasion  of  Hawaii, 
currency  and  securities  there  were  marked  to  prevent  conversion. 

(c)  When  Japanese  residents  were  evacuated  from  the  West  Coast, 
Foreign  Funds  Control  was  called  in  by  the  Army  to  supervise  the 
protection  and  liquidation  of  the  evacuees'  property.  The  Control 
acted  through  the  Federal  Reserve  Bank  of  San  Francisco. 

(d)  Investigations  and  special  studies  by  the  Control  uncovered  in- 
stances of  evasions  and  violations  of  the  freezing  order.  These  in- 
cluded secretion  of  alien  holdings,  failure  to  secure  licenses,  violation 
of  the  terms  of  licenses,  trading  with  blacklisted  fu'ms  through 
"cloaks,"  and  the  like. 

(e)  To  curb  these  abuses  sanctions  were  actively  applied.  Some 
violators  were  blocked  on  an  "ad  hoc"  basis.  Treasury  men  super- 
vised or  liquidated  questionable  firms.  Prosecutions  in  the  courts 
were  begun  in  other  cases. 

The  combination  of  licensing  control,  supervision,  investigation,  and 
enforcement  hit  the  enemy  hard  on  the  economic  front. 

CHANGES  IN  ORGANIZATION  AND  PROCEDURE 

The  United  States  Coast  Guard  was  directed  by  Executive  Order 
No.  8929,  November  1,  1941,  to  operate  from  the  date  of  the  Order 
as  a  part  of  the  United  States  Navy,  subject  to  the  orders  of  the 
Secretary  of  the  Navy. 

The  powers  of  the  Secretary  of  the  Treasury  in  connection  with  the 
control  of  the  movements  of  foreign  and  domestic  vessels  in  United 
States  harbors  and  waters  under  Section  1  of  Title  II  of  the  so-called 
Espionage  Act,  approved  June  15,  1917,  were  transferred  by  Public 
Law  292,  77th  Congress,  approved  November  15,  1941,  to  the  Sec- 
retary of  the  Navy  to  be  exercised  by  him  while  the  Coast  Guard 
operates  as  a  part  of  the  Navy. 

Certain  functions  under  the  navigation  laws,  pcrfornied  by  the 
field  officers  of  the  Bureau  of  Customs  on  behalf  of  the  Secretary  of 
Commerce  and  the  Bureau  of  Marine  Inspection  and  Navigation  of 
the  Department  of  Commerce,  and  the  power  with  respect  to  the  re- 
mission and  mitigation  of  fines,  penalties,  and  forfeitures  incurred 
under  these  laws  were  transferred  by  Executive  Order  No.  9083, 
February  28,  1942,  to  the  Commissioner  of  Customs  to  be  exercised 
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by  him  under  the  cUrection  of  the  Secretary  of  the  Treasury.  For  a 
discussion  of  these  activities  see  page  152. 

Certain  functions  relating  to  the  numbering  of  undocumented  ves- 
sels formerly  performed  by  the  Bureau  of  Customs  were  transferred 
to  the  United  States  Coast  Guard  by  the  same  Executive  Order. 

The  former  Division  of  Printing  of  the  Treasury  Department  be- 
came a  part  of  the  Procurement  Division  under  the  Secretary's  Order 
No.  42,  of  September  30,  1941. 

Copies  of  Treasury  orders  issued  during  the  year  and  of  the  act 
and  Executive  orders  referred  to  above  will  be  found  as  exhibits  52 
to  56  beginning  on  page  335. 

ESTIMATES  OF  RECEIPTS 

The  Secretary  of  the  Treasury  is  required  each  year  to  prepare  and 
submit  in  his  annual  report  to  Congress  estimates  of  the  public 
revenue  for  the  current  fiscal  year  and  for  the  fiscal  year  next  ensuing 
(Public  No.  129,  February  26,  1907),  These  estimates  are  now  made 
in  December  of  each  year. 

In  its  present  forecast  of  revenues,  the  Treasury  recognizes  a  situa- 
tion different  in  many  important  respects  from  any  heretofore  en- 
countered. The  conversion  of  factories  to  an  all-out  war  effort  has 
curtailed,  and  will  further  curtail,  the  sources  of  revenue  from  many 
important  excise  taxes.  On  the  other  hand,  industrial  production, 
employment,  and  pay  rolls  will  continue  upward  to  new  record  levels 
under  the  huge  increases  in  Government  expenditures  scheduled  for  the 
1943  and  1944  fiscal  years.  This  will  further  expand  the  bases  for  the 
corporation  and  individual  income  taxes.  It  is  recognized  that  the 
present  revenue  forecasts  may  need  to  be  revised  from  time  to  time  as 
changes  occur  in  the  general  outlook. 

The  estimates  of  revenue  from  most  sources  are  dependent  in  vary- 
ing degrees  upon  prevaihng  business  conditions,  hence  it  is  necessary 
for  the  Treasury  to  forecast  the  general  business  situation,  in  terms  of 
its  various  components,  for  approximately  a  year  and  a  half  ahead. 
These  forecasts  are  based  upon  the  analysis  of  a  wide  variety  of 
financial  and  other  economic  data.  They  involve  forecasts  of  a  num- 
ber of  important  economic  series  which  strongly  affect  the  various 
sources  of  Federal  revenue,  such  as  the  volume  of  industrial  production, 
the  trends  of  commodity  prices,  security  prices,  employment,  pay 
rolls,  etc.  From  these,  in  turn,  forecasts  are  made  of  corporation 
incomes,  individual  incomes,  and  the  volume  of  consumption  of  various 
commodities  upon  which  taxes  are  levied. 

The  fluctuations  in  the  various  indices  of  business  activity  and  con- 
sumer incomes  may  not  be  reflected  immediately,  or  in  direct  propor- 
tion, in  the  various  sources  of  revenue.  This  results  to  some  extent 
from  the  relative  stability  of  certain  of  the  tax  bases.  However,  be- 
cause of  greater  emphasis  on  taxes  based  on  income  and  profits,  the 
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receipts  of  the  Federal  Government  have  become,  except  for  the  statu- 
tory lag  in  collections,  more  sensitive  to  changes  in  business  condi- 
tions. This  is  particularly  true  of  the  present  period,  in  which  the 
requirements  of  war  expenditures  have  resulted  not  only  in  much 
higher  individual  income  tax  rate  schedules  but  also  in  the  reintro- 
duction  into  the  corporate  income  tax  system  of  an  excess  profits  tax. 

The  variation  in  the  length  of  the  interval  between  the  creation  of 
the  tax  liability  and  the  receipt  by  the  Government  of  the  tax  pay- 
ment based  on  that  liability  is  also  important.  The  tax  on  the  sale 
of  certain  commodities  or  services  is  collected  in  advance  of  the  sale 
or  use  of  these  commodities.  The  most  important  of  the  taxes  col- 
lected in  this  manner  are  the  taxes  on  cigarettes,  distilled  spirits  and 
fermented  malt  liquors,  and  the  use  tax  on  motor  vehicles.  On  the 
other  hand,  the  payment  of  an  estate  tax  may  be  deferred  as  long  as 
15  months  after  the  date  of  death. 

Because  of  the  magnitude  of  the  income  tax  receipts  the  lag  be- 
tween the  time  income  is  received  by  the  taxpayer  and  the  time  of 
payment  of  taxes  based  on  such  incomes  is  of  particular  significance. 
Thus,  in  general,  the  changes  in  incomes  in  the  calendar  year  1942 
will  not  be  reflected  in  income  tax  receipts  until  the  income  tax  re- 
turns in  respect  of  calendar  year  1942  incomes  are  filed  on  or  before 
March  15,  1913.  Because  of  the  privilege  of  making  quarterly  in- 
stallment payments  of  these  tax  liabilities,  the  receipts  will  be  re- 
ceived throughout  the  calendar  year  1943,  thus  falling  into  the  receipts 
of  the  fiscal  years  1943  and  1944.  Hence,  the  estimated  current  in- 
come tax  receipts,  both  corporation  and  individual,  for  the  fiscal  year 
1943  are  made  up  partly  of  payments  on  calendar  year  1941  incomes 
and  partly  of  payments  on  calendar  year  1942  incomes.  Similarly, 
fiscal  year  1944  estimates  of  income  tax  receipts  include  payments 
based  upon  the  incomes  of  each  of  the  calendar  years  1942  and  1943. 

Keceipts  during  the  fiscal  year  from  the  collection  at  the  source  of 
the  5  percent  tax  on  salaries  and  wages  in  excess  of  an  annual  rate  of 
$624,  however,  are  derived  principally  from  incomes  during  the  calen- 
dar year  ending  6  months  before  the  close  of  the  fiscal  year.  The  tax 
is  to  be  collected  by  the  witholding  agents  currently  and  paid  over  to 
the  Treasury  quarterly  at  the  end  of  the  month  following  the  close  of 
the  quarter.  Consequently  3  months'  (January-March)  withhold- 
ings in  respect  of  the  calendar  year  1943  salaries  and  wages  will  be 
received  by  the  Government  in  the  fiscal  year  1943  but  the  other  9 
months'  withholdings  in  respect  of  the  calendar  year  1943  salaries 
and  wages  plus  3  months'  withholdings  of  the  calendar  year  1944  will 
be  received  in  the  fiscal  year  1944. 

The  estimates  are  presented  to  show  both  total  receipts  and  net 
receipts.  Total  receipts  cover  all  taxes  and  nontax  revenues  coming 
into  the  Treasury  which  are  credited  to  general  and  special  accounts, 


60 


REiPORT    OF   THE    SElCRETARY    OF    THE    TREASURY 


while  net  receipts  represent  total  receipts  less  a  deduction  for  the 
amount  of  the  net  appropriation  to  the  Federal  old-age  and  survivors 
insurance  trust  fund.  The  appropriation  to  tliis  fund  represents  an 
amount  equivalent  to  100  percent  of  the  taxes  received  under  the 
Federal  Insurance  Contributions  Act  less  reimbursement  to  the  Gen- 
eral Fund  for  administrative  expenses  as  provided  in  the  law.  In 
this  discussion  of  estimated  receipts,  the  term  "Total  receipts" 
means  "Total  receipts,  general  and  special  accounts,  on  the  basis  of 
daily  Treasury  statements,  unrevised."  The  term  "Net  receipts", 
which  allows  for  the  deduction  for  the  appropriation  to  the  Federal 
old-age  and  survivors  insurance  trust  fund,  means  "Net  receipts, 
general  and  special  accounts,  on  the  basis  of  daily  Treasury  state- 
ments, unrevised". 

Total  receipts,  general  and  special  accounts,  are  estimated  (on  the 
daily  Treasury  statement  basis,  unrevised)  in  the  amounts  of  $24,552 
millions  in  the  fiscal  year  1943  and  $35,407  millions  in  the  fiscal  year 
1944.  The  estimated  total  receipts  in  the  fiscal  year  1943  exceed  by 
$10,884  millions  the  actual  total  receipts  of  $13,668  millions  in  the 
fiscal  year  1942,  while  estimated  total  receipts  in  the  fiscal  year  1944 
represent  an  increase  of  $10,854  millions  over  the  estimated  total 
receipts  in  the  fiscal  year  1943. 

The  percentage  distribution  of  total  receipts  in  the  fiscal  years 
1943  and  1944,  as  compared  with  actual  receipts  in  the  fiscal  year  1942, 
is  shown  in  the  following  table: 


Percentage  disiribuiion  of  total  receipts  in  the  fiscal 

ijears  1942,   1943, 

and  1944 

General  and  special  accounts 

Estimated, 
1944 

Estimated, 
1943 

Actual, 
1942 

Internal  revenue: 

Income  taxes.       __     .  _      _     __. 

78.08 
13.94 

5.  .57 

71.57 
18.39 
5.95 

58  24 

Miscellaneous  internal  revenue     .  .- ... 

28  15 

Employment  taxes     _. _. 

8  67 

Total  internal  revenue .  . 

97.59 
.03 
.58 
1.80 

95.91 

.04 

1.03 

3.02 

9")  06 

Railroad  unemployment  insurance  contributions ...  . 

06 

Customs    .    . 

2  85 

Miscellaneous  receipts 

Total  receipts 

100.  00 

100.  00 

100.00 

Estimated  receipts  in  the  fiscal  years  1943  and  1944  and  actual 
receipts  in  the  fiscal  year  1942  are  presented  in  summary  form  in  the 
table  on  page  61.  A  more  detailed  tabulation  of  receipts  and  estimates 
is  shown  in  table  105  beginning  on  page  675.  All  year-to-year  differ- 
ences and  percentages  appearing  in  the  text  are  based  on  this  detailed 
table. 
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Actual  receipts  in  the  fiscal  year  1942  and  estimated  receipts  in  the  fiscal  years  1943 

and  1944 

[In  millions  of  dollars] 


General  and  special  accounts 

Estimated, 
1944 

Estimated, 
1943 

Actual, 
1942 

1.  Internal  revenue: 

(1)  Income  and  excess  profits  taxes: 
Corporation: 

3.  870.  0 

10,  270. 0 

90.0 

3,  750. 0 

5,  670. 0 

85.0 

2,  764.  0 
1,618  2 

Declared  value  excess  profits  tax       -.            .    -. 

52  2 

Total  corporation                        ..         ..    

14,  230. 0 

9,  505.  0 

4  434  4 

Individual: 

10,111.3 
2,  800.  5 

7,  127.  5 
534.6 

3  108  0 

Victory  tax         

Total  individual       .-    

12,911.8 

7,  662. 1 

3  108  0 

Back  taxes: 

Corporation  and  individual  income      

500.0 
3.0 

400.0 
4.0 

460  1 

4  4 

Total  back  taxes     .    

503.0 

404.0 

464  5 

Total  income  taxes  (collection  basis) 

27,  644.  8 

17,  571.  1 

8,  006.  9 
—  46  4 

Adjustment    to    daily   Treasury   statement 
basis,  unrevised.. 

Total  income  taxes  (daily  Treasury  statement 

27,  644.  8 

17,  571. 1 

7,  960.  5 

(2)  Miscellaneous  internal  revenue: 

360.0 

609.  3 

54.5 

1,  486.  5 

948.2 

42.0 

395.  8 

137.0 

902.9 

300.0 
500.0 

41.4 

1,  376. 2 

919.8 

40.8 
468.4 
143.4 
725.5 

281  9 

340  3 

Gifttax                  --    

92  2 

1, 046.  9 
780  8 

41  7 

768  3 

80  2 

Miscellaneous  taxes                   -. 

405  4 

Total  miscellaneous  internal  revenue   (collection 
basis)                               

4,  936.  2 

4,  515.  5 

3,  837.  7 
-f  9  4 

Adjustment  to  daily  Treasury  statement  basis, 
unrevised .. 

Total  miscellaneous  internal  revenue  (daily  Treas- 
ury statement  basis,  unrevised) . . -- 

4,  936.  2 

4.  515.  5 

3,  847.  1 

(3)  Employment  taxes: 

Taxes  on  employment  by  other  than  carriers: 

Federal  Insurance  Contri  hutions  Act 

1,  555.  8 
170.6 

1,105.0 
147.9 

895  6 

Federal  Unemployment  Tax  Act _  .__  _  -- 

119.9 

Total 

1,  726. 4 
244.5 

1,  252. 9 
209.2 

1,015  6 

Taxes  on  carriers  and  their  employees   (Chap.  9, 
Subchap.  B  of  Internal  Revenue  Code)  ..           

170  0 

Total  employment  taxes  (daily  Treasury  state- 
ment basis,  unrevised) 

1, 970.  9 

1,  462. 1 

1, 185.  6 

Total  internal  revenue   (daily  Treasury  state- 
ment basis,  unrevised)          ..  .- 

34,  551. 9 

11.3 
204.3 

639.2 

23,  548.  7 

10.2 
252.  6 

740.7 

12, 993. 1 

8.5 
388.9 

2.  Railroad  unemployment  insurance  contributions  (daily  Treas- 

ury statement  basis,  unrevised).. 

3.  Customs  (daily  Treasury  statement  basis,  unrevised) 

4.  Miscellaneous  receipts  (daily  Treasury  statement  basis,  unre- 

277.4 

Total  receipts,  general  and  special  accounts  (daily  Treasury 
statement  basis,  unrevised) ... 

35, 406.  7 
1,525.5 

24,  552.  3 
1, 076.  2 

13,  667.  9 

Deduct:  Net  appropriation  for  Federal  old-age  and  survivors 
insurance  trust  fund  representing  an  amount  equal  to  taxes 
collected  and  deposited  under  the  Federal  Insurance  Con- 
tributions Act,  less  reimbursement  to  General  Fund  for 
administrative  expenses.      _  ...  

868.9 

Net  receipts,  general  and  special  accounts  (daily  Treasury 
statement  basis,  unrevised)   . 

33, 881.  2 

23,  476.  1 

12,  799. 1 

Note. — Figures  are  rounded  to  nearest  tenth  of  a  million  and  will  not  necessarily  add  to  totals. 
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Fiscal  year  1943 

Total  receipts  in  general  and  special  accounts  in  the  fiscal  year  1943 
are  estimated  at  $24,552  millions,  an  increase  of  $10,884  millions  over 
the  actual  total  receipts  of  $13,668  millions  in  the  fiscal  year  1942. 
Net  receipts — total  receipts  less  the  net  appropriation  for  the  Federal 
old-age  and  survivors  insurance  trust  fund — ^are  estimated  at  $23,476 
millions.  This  is  an  increase  of  $10,677  millions  or  83.4  percent  over 
actual  net  receipts  in  the  previous  fiscal  year. 

Tremendous  expansion  of  business  activity  consequent  upon  the 
entry  of  the  United  States  into  the  war  has  raised  incomes  to  higher 
levels  among  practically  all  classes  of  income  recipients.  New  tax 
legislation  has  broadened  considerably  the  tax  base  by  lowering  the 
exemptions.  The  tax  rates  are  much  higher  than  under  previous 
tax  laws.  The  combined  influence  of  these  factors  is  responsible  for 
the  large  increase  of  the  estimated  receipts  in  the  fiscal  year  1943  over 
the  fiscal  year  1942.  Receipts  in  the  fiscal  year  1943  are  affected  by 
the  Revenue  Acts  of  1941  and  1942  as  well  as  by  certain  minor  tax 
legislation.  Because  of  the  statutory  lag  in  receipts,  the  receipts  in 
the  fiscal  year  1943  do  not  represent  the  full  effect  of  the  legislation  in 
the  calendar  years  1941  and  1942.  This  is  particularly  true  of  income 
taxes. 

Income  taxes. — Total  income  and  excess  profits  tax  receipts,  in- 
cluding back  ihcom.e  tax  collections,  in  the  fiscal  year  1943  are  esti- 
mated at  $17,571  millions,  more  than  double  the  receipts  in  any 
previous  fiscal  year.  Tliis  represents  an  increase  of  $9,611  millions 
or  120.7  percent  over  the  receipts  from  this  source  in  the  fiscal  year 
1942. 

Total  current  income  and  excess  profits  tax  receipts  arc  estimated  at 
$17,167  millions,  an  increase  of  $9,625  millions  or  127.6  percent  over 
actual  receipts  in  the  preceding  fiscal  year.  Tliis  increase  in  current 
receipts  is  divided  almost  evenly  between  receipts  from  corporation 
taxes  and  receipts  from  individual  taxes. 

Total  corporation  current  income  and  excess  profits  tax  receipts  are 
estimated  to  be  $9,505  millions  in  the  fiscal  year  1943.  This  is  an 
increase  of  $5,071  millions  or  114.3  percent  over  actual  receipts  in  the 
fiscal  year  1942.  The  excess  profits  tax  receipts  provide  79.9  percent 
of  the  total  increase  in  receipts  from  corporation  current  income  and 
excess  profits  taxes. 

Current  corporation  income  tax  receipts,  normal  tax  and  surtax,  are 
estimated  at  $3,750  millions  in  the  fiscal  year  1943  and  represent  an 
increase  of  $986  milhons  or  35.7  percent  over  actual  fiscal  year  1942 
receipts  of  $2,764  millions  from  tliis  source.  Receipts  in  the  fiscal 
year  1943  represent  the  collection  of  income  tax  liabilities  incurred 
in  respect  of  the  incomes  of  the  calendar  years  1941  and  1942,  whereas 
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the  fiscal  year  1942  receipts  reflect  liabilities  for  the  calendar  j'-ears 

1940  and  1941  incomes.  While  receipts  of  calendar  year  liabilities  are 
not  divided  evenly  between  the  two  fiscal  years  affected,  the  propor- 
tions are  such  that,  for  the  purpose  of  simplifying  the  explanation  of 
results,  the  calendar  year  common  to  both  may  be  eliminated  in  com- 
paring receipts  for  two  fiscal  years.  Thus,  in  comparing  the  fiscal 
years  1943  and  1942,  the  calendar  year  1941  may  be  disregarded  and 
the  increase  in  receipts  in  the  fiscal  year  1943  over  those  in  the  fiscal 
year  1942  may  be  attributed  almost  entirely  to  the  change  in  income 
levels  and  methods  of  taxation  in  the  calendar  year  1942  as  compared 
with  the  calendar  year  1940.  However,  only  part  of  the  full  calendar 
year  1942  increase  in  liabilities,  roughly  50  percent,  is  reflected  in  the 
fiscal  year  1943  receipts. 

In  respect  of  the  calendar  year  1940  incomes  only  one  income  tax, 
the  normal  tax,  was  imposed  on  corporations.  Corporations  with 
normal-tax  net  income  of  $25,000  or  less  were  taxed  at  bracket  rates 
of  13}^  percent,  15  percent,  and  17  percent.  The  addition  of  the 
defense  tax  equal  to  10  percent  of  the  regular  tax  raised  the  effective 
rates  to  14.85  percent,  16.5  percent,  and  18.7  percent.  Corporations 
with  normal-tax  net  income  in  excess  of  $25,000  were  taxed  at  a  rate  of 
22.1  percent,  which  was  raised  to  24  percent  by  the  defense  tax.  This 
rate  applied  to  total  normal-tax  net  income.  Corporations  with 
normal-tax  net  income  in  excess  of  $25,000  were  allowed  an  alternative 
to  the  above  method  of  computing  the  tax.  The  alternative  method 
was  to  tax  the  portion  of  normal-tax  net  income  under  $25,000  at  the 
bracket  rates  that  are  applicable  to  corporations  with  normal-tax 
net  income  under  $25,000,  and  to  tax  the  portion  in  excess  of  $25,000 
at  a  35  percent  rate.  This  alternative  method  resulted  in  a  lower  tax 
if  normal-tax  net  income  did  not  exceed  $38,565.89.  Above  that  net 
income  it  was  advantageous  to  the  corporation  to  compute  the  normal 
tax  at  the  flat  rate  of  24  percent  applicable  to  its  entire  normal-tax 
net  income. 

These  tax  rates  were  changed  only  slightly  by  the  Revenue  Acts  of 

1941  and  1942.  In  1942  corporations  with  normal-tax  net  income  of 
$25,000  or  less  were  taxed  at  bracket  rates  of  15  percent,  17  percent, 
and  19  percent.  Those  with  net  income  in  excess  of  $25,000  were 
taxed  at  24  percent.  Corporations  with  normal-tax  net  income  in 
excess  of  $25,000  but  not  over  $50,000  were  allowed  an  alternative  to 
the  above  method  of  computing  the  normal  tax.  The  alternative 
method  was  to  tax  the  first  $25,000  of  normal-tax  net  income  at  the 
bracket  rates  applicable  to  corporations  having  not  more  than  $25,000 
of  normal-tax  net  income,  and  to  tax  the  portion  of  normal-tax  net 
income  in  excess  of  $25,000  at  a  rate  of  31  percent. 

In  addition  to  this  normal  tax,  corporations  were  subject  to  a  sur- 
tax on  1942  incomes.     Corporations  with  surtax  net  income  of  $25,000 
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or  less  were  subject  to  a  tax  of  10  percent.  Those  with  surtax  net 
income  in  excess  of  $25,000  but  not  over  $50,000  were  subject  to  rates 
of  10  percent  on  the  first  $25,000  of  surtax  net  income  and  22  percent 
on  the  excess  over  $25,000.  Corporations  with  surtax  net  income  in 
excess  of  $50,000  were  subject  to  a  flat  rate  of  16  percent  apphcable  to 
their  entire  surtax  net  income.  Surtax  net  income  is  greater  than 
normal-tax  net  income  by  the  amount  of  interest  received  from  cer- 
tain United  States  obligations  issued  prior  to  March  1,  1941. 

The  potential  effect  of  the  slight  increase  in  normal  tax  rates  and 
the  addition  of  the  corporation  surtax  was  reduced  by  the  allowance  in 
1942  of  the  adjusted  excess  profits  net  income  as  a  deduction  in 
computing  normal  and  surtax  net  income.  In  1940  the  normal  tax 
was  computed  first  and  allowed  as  a  deduction  in  computing  the  excess 
profits  tax.  The  income  tax  base  was  further  decreased  in  1942  by  the 
allowance  of  a  two-year  carry-forward  of  operating  losses.  In  1940 
only  one  year  of  the  carry-forward  was  effective. 

Excess  profits  tax  receipts  in  the  fiscal  year  1943  are  estimated  at 
$5,670  millions,  an  increase  of  $4,052  millions  or  250.4  percent  over 
actual  receipts  of  $1,618  millions  from  this  tax  in  the  fiscal  year  1942. 
As  excess  profits  tax  receipts  are  collected  in  the  same  manner  as 
corporation  income  taxes,  a  comparison  of  the  calendar  years  1942  and 
1940  explains  in  the  main  the  increase  in  the  fiscal  year  1943  over  the 
fiscal  year  1942.  In  respect  of  the  calendar  year  1942  incomes  the 
base  of  the  excess  profits  tax  computation  was  net  income  before 
deduction  of  normal  tax  and  surtax.  In  computing  the  calendar  year 
1940  tax  liabilities  the  corporation  normal  tax  was  allowed  as  a  deduc- 
tion in  computing  excess  profits  net  income.  In  1940  corporations 
using  the  invested  capital  method  in  computing  their  excess  profits 
credit  were  allowed  a  credit  of  8  percent  of  invested  capital.  In  1942 
the  credit  was  reduced  to  8  percent  on  the  first  $5  millions  of  invested 
capital,  7  percent  on  the  amount  in  excess  of  $5  millions  but  not  over 
$10  millions,  6  percent  on  the  amount  in  excess  of  $10  millions  but  not 
in  excess  of  $200  millions,  and  5  percent  on  invested  capital  in  excess 
of  $200  millions.  On  the  other  hand,  corporations  using  the  average 
earnings  method  could  have  a  greater  excess  profits  credit  in  1942  than 
in  1940.  In  1940  base  period  net  income  was  an  average  of  the  net 
income  of  the  years  1936  to  1939,  inclusive,  with  an  allowance  of  one 
deficit  year  as  zero.  Under  the  Revenue  Act  of  1942,  which  first 
applied  to  calendar  year  1942  incomes,  the  net  income  of  the  lowest 
year  of  the  base  period  could  be  counted  at  a  minimum  of  75  percent 
of  the  average  net  income  of  the  remaining  three  years  in  the  base 
period. 

The  excess  profits  tax  rate  applicable  in  1942  was  substantially 
higher  than  the  effective  rate  in  1940.  In  1940  excess  profits  rates 
varied  from  25  percent  to  50  percent  depending  upon  the  absolute 
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size  of  adjusted  excess  profits  net  income.  In  1942  a  flat  rate  of  90 
percent  applies  except  where  the  combined  income  and  excess  profits 
tax  exceeds  80  percent  of  sm'tax  net  mcome  before  deduction  of  the 
adjusted  excess  profits  net  income,  in  which  case  the  excess  profits 
tax  is  reduced  by  the  amount  necessary  to  reduce  the  combined  rate 
to  80  percent.  Corporations  are  allowed  a  post-war  credit  of  10  per- 
cent of  the  excess  profits  tax  in  the  form  of  noninterest-bearing  bonds 
maturing  at  specified  periods  after  the  cessation  of  hostilities  in  the 
present  war.  A  current  credit  against  the  excess  profits  tax  is  allowed 
for  debt  retirement  equal  to  40  percent  of  debt  retired  during  the 
taxable  year.  The  debt  retirement  credit  cannot  exceed  the  post-war 
excess  profits  tax  credit  and  is  deducted  in  computing  the  amount  of 
the  post-war  excess  profits  tax  refund  due  the  corporation. 

The  Revenue  Act  of  1942  made  many  other  changes  in  corporation 
income  and  excess  profits  taxes,  most  of  which  decreased  the  yield 
of  these  taxes.  The  privilege  of  consolidated  returns  was  extended 
to  permit  the  filing  of  consolidated  returns  for  normal  tax  and  surtax 
purposes  as  well  as  for  excess  profits  tax  calculation.  If  the  corpora- 
tion elects  to  file  consolidated  returns  it  must  pay  an  additional  tax 
of  2  percent  of  surtax  net  income.  The  method  of  computing  deple- 
tion based  on  a  percentage  of  gross  income  was  extended  to  fluorspar, 
ball  and  sagger  clay,  and  rock  asphalt.  A  credit,  allowed  against  the 
corporation  surtax  only,  equal  to  the  amount  of  dividends  paid  on 
preferred  stock  is  allowed  to  public  utilities  furnishing  telephone 
service  or  selling  electric  energy,  gas,  or  water.  Income  derived  from 
the  excess  output  of  corporations  engaged  in  the  extraction  of  certain 
minerals  was  made  nontaxable  for  excess  profits  tax  purposes.  The 
amount  of  excess  output  is  based  on  the  relation  of  production  in 
the  taxable  year  as  compared  with  production  in  the  base  period 
1936-1939,  inclusive. 

Certain  changes  were  made  which  do  not  affect  receipts  immediately. 
A  two-year  carry-back  of  net  operating  losses  is  allowed  in  computing 
net  income.  In  the  calculation  of  the  excess  profits  credit,  a  two-year 
carry-back  of  unused  excess  profits  credit  is  permitted.  Both  of  these 
are  in  addition  to  the  two-year  carry-forward  of  net  operating  losses 
and  unused  excess  profits  credit  ah-eady  permitted.  Provision  is  made 
to  alleviate  the  problems  of  corporations  whose  basic  inventories  are 
depleted  because  of  war  shortages.  When  these  inventories  are  re- 
placed, the  corporation  may  recalculate  its  tax  using  an  inventory 
valuation  based  on  replacement  cost  in  the  year  of  replacement. 
The  full  effect  of  these  changes  will  never  be  reflected  in  Government 
receipts,  since  part  of  the  effect  will  result  in  an  increase  in  Government 
expenditures  as  refunds  are  made  to  taxpayers. 

Receipts  from  the  declared  value  excess  profits  tax  are  estimated  at 
$85  miUions  in  the  fiscal  year  1943  and  represent  an  increase  of  $33 
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millions  or  62.8  percent  oVer  actual  receipts  in  the  fiscal  year  1942. 
This  increase  is  attributable  to  the  substantially  higher  income  levels 
in  the  calendar  year  1942  as  compared  with  the  calendar  year  1940. 

Individual  income  tax  receipts  in  the  fiscal  year  1943  are  estimated 
at  $7,662  millions  or  146.5  percent  more  than  actual  receipts  of  $3,108 
millions  in  the  fiscal  year  1942,  Of  the  increase  of  $4,554  millions, 
the  amount  withheld  at  the  source  on  salaries  and  wages  in  excess  of 
an  annual  rate  of  $624  accounts  for  $535  millions.  Apart  from  the  with- 
holdings, the  increase  is  caused  by  the  rise  in  income  levels,  the  increase 
in  tax  rates,  and  the  broadening  of  the  income  tax  base  determining 
fiscal  year  1943  receipts  as  compared  with  fiscal  year  1942  receipts. 

The  amounts  withheld  at  the  source  on  salaries  and  wages  paid 
during  the  first  quarter  of  the  calendar  year  1943,  computed  at  5 
percent  on  the  excess  over  an  exemption  fixed  at  the  annual  rate  of 
$624  per  recipient,  are  included  in  the  tabular  presentation  of  estimates 
as  Victory  tax  receipts  since  the  amounts  withheld  apply  first  in 
liquidating  the  Victory  tax  liability.  The  more  important  exemptions 
from  collection  at  the  source  on  salaries  and  wages  (but  not  from 
ultimate  liability  for  Victory  tax)  consist  of  the  great  bulk  of  remunera- 
tion for  services  in  the  armed  forces,  for  agricultural  labor,  for  domestic 
service,  and  for  casual  labor. 

As  is  true  for  corporation  income  tax  receipts,  individual  income 
tax  receipts,  excluding  the  Victory  tax,  in  the  fiscal  year  1943  are 
composed  of  receipts  from  liabilities  of  the  calendar  years  1941  and 
1942  while  receipts  in  the  fiscal  year  1942  are  derived  from  liabilities 
of  the  calendar  years  1940  and  1941.  Of  the  total  individual  income 
tax  receipts  of  $7,128  millions  estimated  for  the  fiscal  year  1943, 
$1,360  millions  reflect  partial  collections  of  liabilities  for  the  calendar 
year  1941  and  $5,768  millions  arise  from  liabilities  of  the  calendar 
year  1942.  Of  total  actual  receipts  of  $3,108  millions  in  the  fiscal 
year  1942,  $544  millions  are  receipts  of  collections  based  on  liabilities 
of  the  calendar  year  1940  and  $2,564  millions  reflect  receipts  of 
liabilities  of  the  calendar  year  1941.  In  the  case  of  the  corporation 
income  taxes,  the  explanation  of  relative  fiscal  year  receipts  could  be 
simplified  by  the  elimination  of  the  calendar  year  common  to  both 
fiscal  years,  because  of  the  equal  distribution  of  calendar  year  liabilities 
as  receipts  in  fiscal  years.  However,  as  may  be  seen  from  examination 
of  the  above  figures  relating  to  the  individual  income  tax,  the  receipts 
from  the  liabilities  of  the  calendar  year  1941  are  not  distributed  evenly 
between  the  fiscal  years  1942  and  1943;  consequently,  the  simplified 
discussion  used  for  corporation  taxes  cannot  be  employed  for  the 
individual  income  tax. 

The  1941  act  personal  exemptions  of  $1,500  for  married  couples  and 
heads  of  families  and  $750  for  single  persons  were  reduced  to  $1,200 
and  $500,  respectively,  in  the  1942  act.     The  base  was  further  broad- 
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ened  by  reducing  the  dependent  credit  from  $400  to  $350.  However, 
for  members  of  the  armed  forces  below  the  grade  of  commissioned 
officer  an  additional  allowance  of  $300  for  married  couples  and  heads  of 
families  and  $250  for  single  persons  was  granted  as  an  exclusion  from 
gross  income  of  salary  received  by  such  personnel  for  active  service. 
Surtax  rates  were  increased  throughout  the  entire  schedule,  ranging 
from  an  increase  of  more  than  double  on  the  first  $2,000  of  surtax  net 
income  (from  6  percent  to  13  percent)  to  an  increase  of  1/15  on  surtax 
net  income  over  $5  millions  (from  77  percent  to  82  percent).  The 
normal  tax  rate  was  increased  from  4  percent  to  6  percent.  On  the 
other  hand,  the  base  is  reduced  by  the  allowance  of  deductions  for 
certain  medical  expenses  and  certain  State  retail  sales  taxes.  Small 
reductions  of  tax  yield  result  from  additions  of  certain  minerals  en- 
titled to  15  percent  depletion  allowance,  a  two-year  carry-back  of  net 
operating  losses,  a  change  in  the  computation  of  the  tax  liability  of 
taxpaj^^i's  whose  fiscal  years  do  not  coincide  with  the  calendar  year, 
and  an  additional  exclusion  from  gross  income  of  pensions,  annuities, 
etc.,  for  disability  resulting  from  military  service. 

Collections  of  back  corporation  and  individual  income  taxes  are 
estimated  at  $400  millions,  a  decrease  of  $60  millions  or  13.1  percent 
as  compared  with  actual  receipts  in  the  previous  fiscal  year. 

Miscellaneous  internal  rerenue. — Miscellaneous  internal  revenue 
receipts  in  the  fiscal  year  1943  are  estimated  at  $4,516  millions,  an 
increase  of  $668  millions  or  17.4  percent  over  actual  receipts  in  the 
fiscal  year  1942.  The  bulk  of  miscellaneous  internal  revenue  is 
derived  from  levies  incident  to  the  sale  of  goods  or  services.  The 
exceptions  to  this  are  capital  stock,  estate,  and  gift  taxes,  the  revenues 
from  which  are  estimated  at  $841  millions  in  the  fiscal  year  1943. 
The  basic  index  of  variation  in  the  excise  tax  receipts  is  consumer  pur- 
chases. The  impact  of  war  on  the  economy  has  caused  an  increase 
in  the  consumption  of  certain  commodities  and  a  decline  in  that  of 
others.  Restrictions  upon  production  account  for  the  latter.  In- 
creases in  the  tax  rate  are  also  of  prime  importance  in  the  case  of 
receipts  from  certain  of  these  taxes.  The  resulting  estimated  col- 
lections from  miscellaneous  internal  revenue  taxes^  excluding  those 
from  capital  stock,  estate,  and  gift  taxes,  are  $3,674  millions  in  the 
fiscal  year  1943,  an  increase  of  $551  millions  or  17.6  percent  over  the 
estimated  receipts  in  the  fiscal  year  1942. 

Receipts  from  the  capital  stock  tax  are  estimated  at  $300  millions 
in  the  fiscal  year  1943  as  compared  with  actual  receipts  of  $282 
millions  in  the  previous  fiscal  year.  Receipts  in  both  years  reflect  a 
tax  rate  of  $1.25  per  thousand  dollars  of  declared  valuation.  The 
capital  stock  valuation  reflected  in  receipts  in  the  fiscal  year  1943  is  the 
basis  for  determining  excess  profits  for  declared  value  excess  profits 
tax  calculation  in  respect  of  earnings  in   the  calendar  year   1942. 
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Keceipts  in  the  fiscal  year  1942  would  represent  the  vaUiation  of  capital 
stock  for  declared  value  excess  profits  tax  computation  in  the  calendar 
year  1941.  However,  the  difference  in  receipts  does  not  reflect  the 
relative  income  levels  in  the  two  calendar  years.  Receipts  in  the 
fiscal  year  1942  represent  a  valuation  which,  under  the  law  in  effect  at 
that  time,  would  serve  as  the  basic  valuation  not  only  for  the  calendar 
year  1942  but  also  for  the  succeeding  two  years.  The  Revenue  Act  of 
1942  revised  this  tlu-ee-year  valuation  method  so  as  to  allow  corpora- 
tions a  completely  new  valuation  every  year  instead  of  every  tliree 
years. 

Estate  tax  receipts  are  estimated  to  be  $500  millions  in  the  fiscal 
year  1943.  This  is  an  increase  of  $160  milhons  or  46.9  percent  over 
actual  receipts  of  $340  millions  in  the  fiscal  year  1942.  The  estimated 
increase  is  a  result  primarily  of  the  higher  rates  of  the  Revenue  Act 
of  1941  applicable  to  approximately  50  percent  of  the  returns  filed 
in  the  fiscal  year  1943.  A  lag  of  approximately  15  months  between 
the  date  of  death  and  the  date  of  filing  the  return  is  responsible  for 
the  fact  that  only  a  part  of  the  returns  filed  in  the  fiscal  year  1943 
will  be  subject  to  the  higher  rates  of  the  Revenue  Act  of  1941. 

Gift  tax  receipts  in  the  fiscal  year  1943  are  estimated  at  $41  mil- 
lions. This  is  a  decrease  of  $51  millions  or  55.1  percent,  as  com- 
pared with  actual  receipts  of  $92  millions  in  the  fiscal  year  1942. 
The  receipts  in  the  fiscal  year  1942  were  the  result  of  a  large  volume 
of  gifts  made  in  the  calendar  year  1941  caused  in  large  measure  by 
the  increased  estate,  income,  and  gift  tax  rates  contained  in  the  Rev- 
enue Act  of  1941.  The  estimated  receipts  in  the  fiscal  year  1943, 
however,  represent  gift  taxes  based  on  a  normal  year  of  gifts  made 
without  comparable  special  incentives  and  following  a  year  in  which 
an  abnormal  volume  of  gifts  had  been  made.  The  estimated  receipts 
represent  a  large  decrease  from  the  fiscal  year  1942  even  though  the 
increased  rates  of  the  Revenue  Act  of  1941  are  applicable  to  the  gifts 
upon  which  the  fiscal  year  1943  receipts  will  be  based. 

Total  receipts  from  the  liquor  taxes  are  estimated  at  $1,376  millions, 
an  increase  of  $329  millions  or  31.5  percent  over  receipts  in  the 
previous  fiscal  year.  Receipts  from  taxes  on  distilled  spirits  and  fer- 
mented malt  liquors  account  for  $1,238  millions  or  89.9  percent  of  the 
estimated  total  receipts  from  this  group.  Receipts  from  the  excise 
tax  on  distilled  spirits  are  estimated  to  increase  $228  millions  or  39.7 
percent,  to  a  total  of  $802  millions  in  the  current  fiscal  year.  The 
higher  yield  is  almost  entirely  the  result  of  an  increase  in  the  tax  rate 
from  $4  to  $6  a  gallon  imposed  by  the  Revenue  Act  of  1942,  effective 
November  1,  1942.  Receipts  from  the  excise  tax  on  fermented  malt 
hquors  are  estimated  to  increase  $69  millions  or  18.9  percent  to  a 
total  of  $435  millions.  An  increase  in  the  tax  rate  from  $6  to  $7  a 
barrel  imposed  by  the  Revenue  Act  of  1942,  effective  November  1, 
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1942,  is  largely  responsible  for  the  estimated  increase  in  receipts. 
Receipts  from  the  excise  tax  on  wines  are  estimated  at  $33  millions, 
an  increase  of  36.7  percent  over  the  receipts  in  the  previous  fiscal 
year.  This  gain  is  expected  to  be  caused  primarily  by  the  higher 
tax  rates  now  in  effect.  Floor  stocks  taxes,  a  nonrecurring  item,  on 
distilled  spirits,  wines,  and  fermented  malt  liquors  are  estimated  to 
yield  $69  millions. 

Receipts  from  the  tobacco  taxes  are  expected  to  total  $920  millions, 
an  increase  of  $139  millions  or  17.8  percent  over  the  yield  of  these 
taxes  in  the  previous  fiscal  year.  Of  this  total,  the  receipts  from  the 
tax  on  cigarettes  will  constribute  $832  millions.  This  item  will 
represent  the  largest  single  source  of  revenue  from  the  excise  taxes. 
An  increase  of  18.1  percent  in  estimated  receipts  from  the  cigarette 
tax  is  accounted  for  by  an  increase  in  the  tax  rate  from  $3.25  to  $3.50 
per  thousand  cigarettes,  effective  November  1,  1942,  and  by  a  further 
increase  in  consumption.  The  yield  from  the  tax  on  chewing  and 
smoking  tobacco  is  estimated  at  $51  millions,  a  decline  of  3.1  percent. 
Higher  tax  rates  on  cigars  and  a  reclassification  by  tax  groups,  to- 
gether with  a  growth  in  consumption,  are  expected  to  increase  receipts 
from  the  cigar  tax  to  $22  millions,  a  gain  of  55.8  percent. 

Receipts  from  stamp  taxes  on  issues  of  securities,  bond  and  stock 
transfers,  etc.,  and  on  playing  cards  and  silver  bullion  sales  are 
estimated  at  $41  millions,  a  decrease  of  2.2  percent.  No  changes  in 
tax  rates  were  made  in  this  group  by  the  Revenue  Act- of  1942. 

The  manufacturers'  excise  taxes,  imposed  on  many  consumers' 
goods  which  have  been  affected  by  the  conversion  of  factories  to  war 
material  production  and  by  restrictions  on  civilian  use  of  gasoline 
and  rubber,  are  expected  to  yield  $468  millions  in  the  fiscal  year  1943. 
This  represents  a  decline  of  $300  millions  or  39.0  percent.  The  tax  on 
gasoline,  with  receipts  estimated  at  $256  millions,  will  continue  as  the 
most  important  source  of  revenue  in  this  group.  However,  this  yield 
represents  a  decline  of  $113  millions  or  30.7  percent  compared  with 
receipts  in  the  preceding  fiscal  year.  The  decrease  is  expected  to 
result  from  the  adoption  on  December  1,  1942,  of  a  program  of  rubber 
conservation  which  has  necessitated  the  Nation-wide  rationing  of 
gasoline.  Receipts  from  the  tax  on  lubricating  oils  are  estimated  at 
$48  millions,  an  increase  of  2.9  percent.  While  the  use  of  lubricating 
oils  by  automobiles  is  expected  to  be  curtailed,  the  effect  of  this  on 
revenues  will  be  more  than  offset  by  an  increase  in  industrial  use  and 
by  an  increase  in  the  tax  rate  from  4^  cents  to  6  cents  a  gallon,  effective 
November  1,  1942.  The  tax  on  electrical  energy  for  household  and 
commercial  use  is  estimated  to  yield  $51  millions.  The  increase  of 
2.4  percent  is  expected  to  be  caused  by  a  further  moderate  expansion 
in  consumption. 
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Estimated  receipts  from  many  taxes  in  this  group  show  large  dechnes 
from  comparable  receipts  of  the  previous  fiscal  year.  Because  of  auto- 
mobile rationing  and  the  cessation  of  production  for  civilian  use, 
receipts  from  the  tax  on  passenger  automobiles  are  expected  to  drop 
from  $77  millions  to  $2  millions,  or  97.4  percent.  The  curtailment  in 
production  of  tires  and  inner  tubes  for  taxable  uses  is  responsible  for  a 
decline  of  $40  millions  (70.8  percent)  in  the  estimated  receipts  from 
the  tax  on  these  items.  Receipts  from  the  taxes  on  such  articles  as 
automobile  parts  and  accessories,  electric,  gas,  and  oil  appliances, 
radios,  phonographs,  and  musical  instruments,  refrigerators,  business 
and  store  machines,  and  firearms  and  shells  all  show  substantial 
declines  because  of  the  conversion  of  these  industries  to  the  production 
of  war  goods. 

Certain  taxes  in  this  group  were  repealed  by  the  Revenue  Act  of 

1942.  These  include  the  excise  taxes  on  articles  made  of  rubber,  on 
electric  signs,  on  commercial  washing  machines,  and  on  optical  equip- 
ment. Receipts  from  the  taxes  on  these  items  were  received  during 
part  only  of  the  fiscal  year  1942,  since  the  taxes  became  effective  on 
October  1,  1941.  The  base  for  the  tax  on  refrigerators  and  refrigerat- 
ing equipment  was  changed  by  the  Revenue  Act  of  1942  to  cover  only 
household  refrigerators,  parts,  and  self-contained  air-conditioning 
units.  Substantial  increases  are  shown  in  the  fiscal  year  1943  in 
estimated  receipts  from  the  taxes  on  matches,  luggage,  and  sporting 
goods  because  these  taxes  were  in  effect  during  part  only  of  the  fiscal 
year  1942.  Declines  would  be  indicated  in  each  case  if  comparisons 
were  made  between  receipts  for  two  years  throughout  each  of  which 
the  taxes  were  in  effect. 

The  retailers'  excise  taxes  on  jewelry,  etc.,  on  furs,  and  on  toilet 
preparations  are  estimated  to  yield  $143  millions  in  the  fiscal  year 

1943,  an  increase  of  $63  millions  or  78.9  percent  over  the  receipts  in 
the  previous  fiscal  year.  For  each  of  these  three  taxes  the  relatively 
large  increase  in  estimated  revenues  results  from  the  fact  that  the  tax 
was  in  effect  during  part  only  of  the  previous  fiscal  year.  Increased 
retail  sales  in  response  to  higher  consumer  incomes  also  contributed 
to  the  increase. 

The  miscellaneous  tax  group  is  estimated  to  yield  $726  millions,  an 
increase  of  $320  millions  or  79.0  percent  over  the  receipts  in  the  fiscal 
year  1942.  The  increase  is  caused  principally  by  rate  increases  on 
certain  taxes  made  by  the  Revenue  Act  of  1942,  and  by  the  fact  that 
other  important  taxes  were  in  effect  during  part  only  of  the  fiscal  year 
1942.  Receipts  from  the  tax  on  telephone,  telegraph,  radio,  and 
cable  facihties,  etc.,  are  estimated  at  $85  millions,  an  increase  of  $36 
millions  over  receipts  in  the  preceding  year.  An  advance  in  the  tax 
rates,  effective  November  1,  1942,  from  a  differential  rate  plan  approxi- 
mating an  average  of  14.6  percent  to  a  flat  rate  of  20  percent  on  tele- 
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phone  messages  and  from  10  percent  to  15  percent  on  telegraph 
messages,  and  some  further  expansion  in  the  use  of  these  faeihties 
account  for  tlie  estimated  increase  in  revenues.  The  tax  on  local 
telephone  service  is  estimated  to  yield  $74  millions  in  the  fiscal  year 
1943,  an  increase  of  $48  millions  over  receipts  in  the  previous  year.  A 
change  in  the  tax  rate  from  6  percent  to  10  percent,  effective  Novem- 
ber 1,  1942,  an  expected  further  increase  "in  local  telephone  service, 
and  the  fact  that  the  tax  was  in  effect  during  part  only  of  the  previous 
year  account  for  the  large  increase  in  estimated  revenues. 

The  tax  rate  on  the  transportation  of  persons  was  increased  from 
5  percent  to  10  percent  by  the  Revenue  Act  of  1942.  The  higher  tax 
rate,  combined  with  an  expected  further  increase  in  civilian  travel, 
raises  the  estimated  receipts  from  this  tax  to  $84  millions  in  the  fiscal 
year  1943.  This  yield  compares  with  receipts  of  $21  millions  in  the 
previous  fiscal  year,  during  which  the  tax  was  not  in  effect  for  the 
entire  period.  The  Revenue  Act  of  1942  imposed  a  tax  of  3  percent  on 
the  transportation  of  property  with  certain  exceptions.  In  the  case 
of  coal,  the  act  substituted  a  levy  of  4  cents  a  short  ton.  Receipts 
from  the  new  tax  are  estimated  at  $77  millions  in  the  fiscal  year  1943. 

Receipts  from  the  tax  on  admissions  are  estimated  at  $155  milhons, 
an  increase  of  $40  millions  or  34.6  percent.  Not  only  are  rising  con- 
sumer incomes  expected  to  stimulate  attendance  at  theaters,  etc.,  but 
an  extension  of  the  tax  base  to  include  admissions  under  21  cents  was 
not  in  effect  for  the  entire  fiscal  year  1942,  the  period  with  which 
comparison  is  made. 

The  use  tax  on  motor  vehicles  and  boats  is  estimated  to  yield  $150 
millions,  an  increase  of  $78  millions  over  the  receipts  in  the  previous 
fiscal  year.  The  tax  was  in  effect  during  5  months  only  of  the  previous 
fiscal  year.  Gasoline  rationing,  tire  shortages,  and  other  factors  are 
expected  to  reduce  the  number  of  motor  vehicles  and  boats  subject  to 
the  tax  in  the  fiscal  year  1943  as  compared  with  the  preceding  year. 

Receipts  from  the  tax  on  manufacture  of  sugar  are  estimated  at 
$48  millions,  a  decline  of  $20  millions  or  29.8  percent  from  the  receipts 
in  the  previous  fiscal  year.  The  decrease  follows  the  expected 
reduction  in  the  quantity  of  sugar  to  be  manufactured  in  the  United 
States  during  the  fiscal  year  1943. 

Employment  taxes. — Total  employment  taxes  included  in  internal 
revenue  are  estimated  at  $1,462  millions,  an  increase  of  $277  millions 
or  23.3  percent  over  actual  receipts  of  $1,186  millions  in  the  fiscal 
year  1942. 

The  estimated  increase  in  receipts  is  attributable  almost  entirely  to 
a  higher  level  of  pay  rolls.  The  increase  in  the  Federal  Insurance 
Contributions  Act  tax  rate  from  1  percent  to  2  percent  on  employer 
and  employee  (total  4  percent)  which  was  to  become  effective  on 
January  1,  1943,  under  the  Social  Security  Act  Amendments  of  1939. 
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was  postponed  until  January  1,  1944,  by  the  provisions  of  the  Revenue 
Act  of  1942. 

Receipts  under  the  Federal  Insurance  Contributions  Act  are  esti- 
mated at  $1,105  millions.  This  amount  exceeds  the  actual  receipts 
of  $896  millions  in  the  fiscal  year  1942  by  $209  millions  or  23.4  percent. 

Receipts  under  the  Federal  Unemployment  Tax  Act  are  estimated 
at  $148  millions.  As  compared  with  actual  receipts  of  $120  millions 
in  the  fiscal  year  1942,  this  represents  an  increase  of  $28  millions  or 
23.3  percent. 

Receipts  under  the  Carriers  Taxing  Act  of  1937  are  estimated  at 
$209  millions.  This  is  a  23.1  percent  increase  over  actual  receipts 
of  $170  millions  in  the  fiscal  year  1942.  The  increase  is  the  result  of 
an  increase  in  Xaxable  compensation,  reflecting  the  effect  of  an  in- 
crease in  work  hours  and  a  higher  wage  rate  level  resulting  from  the 
wage  rate  increase  for  railway  labor,  eft'ective  in  its  entirety  beginning 
December  1,  1941,  as  approved  by  the  President's  Emergency  Board 
under  the  Railway  Labor  Act.  A  portion  of  the  increase  is  the  result 
of  an  increase  in  tax  rate,  eft'ective  in  January  1943  from  3  percent  to 
SYi  percent  on  both  employers  and  employees  (total  6K  percent). 

Total  internal  revenue. — Total  internal  revenue,  which  is  the  sum- 
mation of  the  estimated  receipts  discussed  in  detail  above,  is  estimated 
at  $23,549  millions  in  the  fiscal  year  1943  compared  with  actual 
receipts  of  $12,993  millions  in  the  fiscal  year  1942,  an  increase  of 
$10,556  millions  or  81.2  percent.  A  detailed  tabulation  of  the  fore- 
going estimates  is  in  the  table  on  page  675. 

Railroad  unemployment  insurance  contributions. — Railroad  unem- 
ployment insurance  contributions  are  estimated  at  $10  millions,  an 
increase  of  $2  millions  over  the  actual  receipts  of  $8  millions  in  the 
fiscal  year  1942. 

Cws^oms.— Customs  receipts,  including  import  taxes  collected  and 
paid  in  the  same  manner  as  duties  imposed  by  the  Tariff  Act  of  1930, 
are  estimated  at  $253  millions.  This  is  a  decrease  of  $136  millions 
or  35.1  percent  from  the  actual  receipts  of  $389  millions  in  the  fiscal 
year  1942. 

The  decrease  results  from  a  decline  in  the  volume  of  imports,  conse- 
quent upon  Government  import  restrictions  to  conserve  available  cargo 
space,  shipping  difficulties,  and  the  diversion  of  shipping  space  to  war 
needs.  The  free  entry  of  strategic  materials,  as  provided  for  in 
Executive  Order  No.  9177,  will  also  contribute  to  a  decrease  in 
customs  receipts. 

Miscellaneous  receipts. — Miscellaneous  receipts  in  the  fiscal  year 
1943  are  estimated  at  $741  miUions,  an  increase  of  $463  millions  or 
167.1  percent  over  the  receipts  in  the  fiscal  year  1942.  Of  this  increase, 
$350  millions  represent  estimated  excessive  profits  from  renegotiation 
of  contracts,  as  provided  in  section  403  of  the  Sixth  Supplemental 
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National   Defense   Appropriation   Act    (Public    No.   528,    approved 
April  28,  1942),  as  amended. 

Fiscal  year  1944 

Total  receipts  in  general  and  special  accounts  in  the  fiscal  year  1944 
are  estimated  at  $35,407  millions,  an  increase  of  $10,854  millions  over 
estimated  total  receipts  in  the  fiscal  year  1943.  Net  receipts — total 
receipts  less  the  net  appropriation  for  the  Federal  old-age  and  survivors 
insurance  trust  fund — are  estimated  at  $33,881  millions.  This  is  an 
increase  of  $10,405  millions  or  44.3  percent  over  estimated  net  re- 
ceipts of  $23,476  millions  for  the  fiscal  year  1943.  Each  major  source 
of  revenue  contributes  to  the  increase  with  the  .exception  of  manufac- 
turers' and  retailers'  excise  taxes  and  customs.  Of  the  increase  of 
$10,854  millions  in  estimated  total  receipts  in  the  fiscal  year  1944, 
$10,074  millions  or  92.8  percent  of  the  total  increase  comes  from 
income  taxes. 

Income  taxes. — Estimated  income  and  excess  profits  tax  receipts 
reach  a  new  all-time  high  of  $27,645  millions,  an  increase  over  the 
fiscal  year  1943  of  $10,074  millions  or  57.3  percent.  About  52  percent 
of  the  increase  is  in  individual  income  taxes  (including  the  net  effect 
of  the  Victory  tax). 

Total  corporation  income  and  excess  profits  taxes,  excluding  col- 
lections of  back  income  taxes,  are  estimated  at  $14,230  millions,  an 
increase  of  $4,725  millions  or  49.7  percent  over  estimated  receipts  in 
the  fiscal  year  1943.  Practically  all  of  this  increase  is  reflected  in  the 
increase  of  $4,600  millions  in  collections  of  the  excess  profits  tax. 
■Current  receipts  of  the  individual  income  tax  including  the  Victory 
tax  are  estimated  at  $12,912  millions  in  the  fiscal  year  1944,  an  increase 
of  $5,250  millions  or  68.5  percent  over  estimated  receipts  in  the 
fiscal  year  1943. 

Corporation  income  tax  receipts  in  the  fiscal  year  1944  are  estimated 
at  $3,870  millions,  an  increase  of  $120  millions  or  3.2  percent  over 
estimated  receipts  in  the  previous  fiscal  year.  In  the  comparison  of 
receipts  in  the  fiscal  years  1942  and  1943,  the  difference  was  ascribed 
to  the  relative  income  levels  of  the  calendar  years  1942  and  1940  as 
collections  of  the  liability  year  1941  are  distributed  evenly  between 
the  two  fiscal  years.  In  a  comparison  of  receipts  in  the  fiscal  years 
1943  and  1944,  the  explanation  of  results  may  be  limited  to  a  com- 
parison of  the  tax  liabilities  in  respect  of  the  incomes  for  the  calendar 
years  1943  and  1941.  This  applies  not  only  to  the  corporation  income 
tax  but  to  the  excess  profits  and  declared  value  excess  profits  taxes 
as  well. 

In  both  the  calendar  years  1941  and  1943  corporations  were  subject 
to  a  normal  tax  and  a  surtax.     In  both  years  the  normal  tax  rates  were 
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substantially  the  same.  For  corporations  with  normal-tax  net  income 
of  $25,000  or  less  the  rates  were  15  percent  on  the  first  $5,000,  17  per- 
cent on  the  amount  in  excess  of  $5,000  but  not  over  $20,000, 
and  19  percent  on  the  excess  over  $20,000.  In  1941  and  1943,  corpo- 
rations with  normal-tax  net  incomes  in  excess  of  $25,000  were  subject 
to  a  flat  rate  of  24  percent  on  the  entire  normal-tax  net  income.  An 
alternative  method  of  computing  the  tax  was  allowed  which  permitted 
corporations  to  compute  the  tax  on  the  first  $25,000  of  normal-tax  net 
income  at  the  bracket  rates  applicable  to  corporations  with  normal- 
tax  net  income  of  less  than  $25,000.  Under  this  alternative  method 
normal-tax  net  income  in  excess  of  $25,000  was  subject  to  a  rate  of  37 
percent.  Corporations  with  normal-tax  net  income  of  less  than  $38,- 
461.54  could  use  the  alternative  method  with  advantage.  Under  the 
1942  Revenue  Act  in  effect  in  the  calendar  year  1943,  the  rate  on 
normal-tax  net  income  in  excess  of  $25,000  was  reduced  to  31  percent. 
This  raised  to  net  income  of  $50,000  the  point  at  which  the  alternative 
method  of  computing  the  tax  resulted  in  a  tax  saving  to  the  corpora- 
tion.    This  was  the  only  change  in  normal  tax  rates. 

In  1941  the  corporation  surtax  rate  was  6  percent  on  corporation 
surtax  net  income  not  in  excess  of  $25,000  and  7  percent  on  surtax  net 
income  in  excess  of  $25,000.  These  bracket  rates  of  tax  applied  to  the 
surtax  net  income  of  all  corporations.  In  1943  corporations  with 
surtax  net  income  of  less  than  $25,000  are  taxed  at  10  percent.  Cor- 
porations with  surtax  net  income  in  excess  of  $25,000  but  not  over 
$50,000  are  taxed  at  10  percent  on  the  fu'st  $25,000  of  surtax  net  income 
and  at  22  percent  on  the  excess  over  $25,000.  Corporations  with 
surtax  net  income  over  $50,000  are  subject  to  a  flat  rate  of  16  percent 
applicable  to  their  entire  surtax  net  income. 

Despite  the  effect  of  higher  surtax  rates  and  substantially  increased 
income  levels  in  the  calendar  year  1943,  as  compared  with  those  in  the 
calendar  year  1941,  estimated  regular  corporation  income  tax  receipts 
in  the  fiscal  year  1944  are  not  much  higher  than  estimated  receipts  in 
the  fiscal  year  1943.  This  situation  results  from  the  decrease  in  the 
tax  base  caused  by  the  allowance  of  the  deduction  of  adjusted  excess 
profits  net  income  in  computing  income  tax  net  income  for  the  cal- 
endar year  1943,  as  compared  with  the  allowance  of  the  excess  profits 
tax  as  a  deduction  in  computing  liabilities  on  incomes  in  the  calendar 
year  1941,  when  the  maximum  excess  profits  tax  rate  was  60  percent. 
Under  existing  law,  and  with  rising  corporate  incomes,  the  base  of 
the  income  tax  will  remain  relatively  stable  as  a  considerable  portion 
of  increased  profits  is  subject  to  excess  profits  tax. 

Corporation  excess  profits  tax  receipts  in  the  fiscal  year  1944  are 
estimated  at  $10,270  millions,  an  increase  of  81.1  percent  over  estimated 
receipts  of  $5,670  millions  in  the  fiscal  year  1943.  The  increase  results 
from  the  substantially  higher  income  levels  and  increased  tax  rates  in 
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the  calendar  year  1943  as  compared  with  those  in  the  calendar  year 
1941.  In  the  calendar  year  1941  corporations  were  subject  to  excess 
profits  tax  rates  varying  from  35  percent  to  60  percent,  depending  on 
the  absolute  amount  of  excess  profits,  the  highest  rate  applicable  to 
adjusted  excess  profits  net  income  in  excess  of  $500,000.  With  respect 
to  their  calendar  year  1943  incomes,  corporations  are  subject  to  a  flat 
rate  of  90  percent  on  adjusted  excess  profits  net  income.  This  is 
reduced  where  the  combined  income  and  excess  profits  tax  exceeds  80 
percent  of  surtax  net  income  computed  without  the  deduction  of 
adjusted  excess  profits  net  income,  so  that  the  combined  income 
and  excess  profits  taxes  will  equal  80  percent.  Corporations  are 
allowed  a  credit  of  10  percent  of  the  excess  profits  tax  as  a  post-war 
refund.  A  current  credit  is  allowed  equal  to  40  percent  of  debt 
retired  but  not  to  exceed  the  post-war  credit.  In  each  year  corpora- 
tions may  determine  their  excess  profits  tax  liability  by  computing 
their  excess  profits  credit  under  either  the  average  earnings  method  or 
the  invested  capital  method.  Corporations  using  the  average  earn- 
ings method  receive  more  favorable  treatment  in  1943  than  they  did 
in  1941  since  in  1943  the  lowest  year  of  the  base  period  is  counted  at  a 
minimum  of  75  percent  of  the  other  three  years  in  computing  base 
period  net  income.  This  75  percent  minimum  was  not  allowed  in  the 
calendar  year  1941.  However,  some  corporations  using  the  invested 
capital  method  will  have  a  sm.aller  excess  profits  credit  in  1943.  In 
1941  corporations  were  allowed  a  credit  equal  to  8  percent  on  the  first 
$5  millions  of  invested  capital  and  7  percent  on  the  excess.  The  1942 
Revenue  Act  reduced  this  credit  to  8  percent  on  the  first  $5  millions  of 
invested  capital,  7  percent  on  the  next  $5  millions,  6  percent  on  the 
next  $190  millions,  and  5  percent  on  the  excess  over  $200  millions. 

Other  legislative  changes  made  by  the  Revenue  Act  of  1942  affecting 
the  corporation  income  and  excess  profits  taxes  were  indicated  in  the 
explanation  of  comparative  receipts  in  the  fiscal  years  1942  and  1943. 

Declared  value  excess  profits  tax  receipts  in  the  fiscal  year  1944  are 
estimated  at  $90  millions,  an  increase  of  $5  millions  or  5.9  percent  over 
estimated  receipts  in  the  fiscal  year  1943.  Estimated  calendar  year 
1943  income  levels  are  substantially  higher  than  those  of  the  calendar 
year  1941  but  the  effect  of  relative  income  levels  is  offset  to  some 
extent  by  the  substantial  change  in  economic  conditions  during  1941, 
making  it  difficult  for  corporations  to  provide  against  declared  value 
excess  profits  tax  liabilities  by  accurate  capital  stock  valuations.  It  is 
believed  that  this  condition  will  not  exist  in  the  calendar  year  1943  to 
the  same  extent  as  in  the  calendar  year  1941. 

Total  individual  income  tax  receipts  in  the  fiscal  year  1944  are 
estimated  at  $12,912  millions,  an  increase  of  $5,250  millions  or  68.5 
percent  over  estimated  total  individual  income  tax  receipts  in  1943  of 
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$7,662  millions.  The  income  tax  which  is  estimated  to  increase 
$2,984  millions  or  41.9  percent  provides  $10,111  millions  of  the  fiscal 
year  1944  total.  Net  Victory  tax  payments  plus  receipts  from  with- 
holdings at  source  are  estimated  at  $2,801  millions  in  the  fiscal  year 
1944.  It  is  estimated  that  the  post-war  credit  allowed  under  the  Vic- 
tory tax  will  be  taken  almost  entirely  as  a  current  credit  in  the  fiscal 
year  1944. 

The  collection  at  the  source  in  any  calendar  year  is  a  prepayment  on 
the  tax  liability  of  that  calendar  year  which  is  ultimately  due  in  March 
of  the  succeeding  year.  If  the  amount  collected  at  the  source  exceeds 
the  Victory  tax  liability,  the  excess  is  applied  against  the  income  tax 
liability.  The  gross  Victory  tax  liability  is  computed  at  5  percent  on 
the  Victory  tax  net  income  during  the  calendar  year  of  every  indi- 
vidual, after  allowance  of  a  fixed  exemption  of  $624,  but  is  limited  to 
the  difference  between  90  percent  of  net  income  for  regular  income  tax 
purposes  and  the  regular  net  income  tax  liability.  Victory  tax  net  in- 
come is  gross  income  in  the  case  of  wages,  salaries,  interest,  and 
dividends,  but  is  net  income  after  allowable  deductions  in  the  case  of 
rent  and  business,  professional,  and  farm  income.  A  post-war  credit 
is  provided  of  40  percent  of  the  gross  Victory  tax  for  married  couples 
or  heads  of  families  not  to  exceed  $1,000,  25  percent  for  single  persons 
not  to  exceed  $500,  and  2  percent  for  each  dependent  not  to  exceed 
$100  each.  Subject  to  certain  limitations,  the  entire  credit  may  be 
absorbed  currently  to  the  extent  of  specified  payment  of  premiums  on 
life  insurance,  net  repayment  of  debts,  and  net  purchases  of  eligible 
United  States  obligations. 

Collections  of  back  income  taxes  are  estimated  at  $500  millions  in 
the  fiscal  year  1944,  an  increase  of  $100  millions  or  25.0  percent  over 
estimated  receipts  in  the  pre\aous  fiscal  year. 

Miscellaneous  internal  revenue. — Total  miscellaneous  internal 
revenue  receipts  in  the  fiscal  year  1944  are  estimated  at  $4,936  millions. 
This  is  an  increase  of  $421  millions  or  9.3  percent  over  receipts  from 
this  source  in  the  fiscal  year  1943.  About  70  percent  of  the  increase 
comes  from  miscellaneous  taxes  and  the  taxes  on  liquors.  The  esti- 
mated yield  from  manufacturers'  excise  taxes  dropped  $73  millions 
below  the  fiscal  year  1943  figure.  This  decline  is  due  almost  entirely 
to  the  restrictions  upon  the  manufacture  of  consumers'  durable  goods. 

Capital  stock  tax  receipts  in  the  fiscal  year  1944  are  estimated  at 
$360  millions,  an  increase  of  $60  millions  or  20.0  percent  over  estimated 
receipts  in  the  preceding  fiscal  year.  This  increase  results  from  the 
estimated  increase  in  income  levels  in  the  calendar  year  1943  as  com- 
pared with  the  calendar  year  1942. 

Estate  tax  receipts  are  estimated  at  $609  millions  in  the  fiscal  year 
1944,  an  increase  of  $109  millions  or  21.9  percent  over  estimated 
receipts  in  the  fiscal  year  1943.     The  increase  is  accounted  for  prin- 
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cipally  by  the  fact  that  for  the  first  time  the  1941  act  rates  will  apply 
to  practically  all  returns  filed.  The  changes  made  by  the  1942  act 
apply  to  part  only  of  the  returns  filed  in  the  fiscal  year  1944  but  will 
result  in  some  increase  of  revenue.  Thus,  it  is  estimated  that  the 
change  which  substitutes  one  $60,000  specific  exemption  for  the 
former  specific  exemption  and  insurance  exclusion  of  $40,000  each, 
resulting  in  some  loss  of  revenue,  will  be  more  than  offset  by  a  gain 
from  certain  changes  in  the  powers  of  appointment  and  in  the  treat- 
ment of  community  property  as  jointly  owned  property. 

Gift  tax  receipts  in  the  fiscal  year  1944  are  estimated  to  be  $55 
millions.  This  represents  an  increase  of  $13  millions  or  31.6  percent 
over  the  estimated  receipts  in  the  fiscal  year  1943.  The  increase  is 
caused  by  the  reduction  of  the  annual  exclusion  from  $4,000  to  $3,000 
for  each  donee  and  of  the  specific  exemption  from  $40,000  to  $30,000, 
made  by  the  1942  act,  as  well  as  by  an  increase  in  the  estimated  total 
value  of  gifts. 

Receipts  from  the  liquor  taxes  are  estimated  at  $1,487  millions  in 
the  fiscal  year  1944,  an  increase  of  $110  millions  or  8.0  percent  over 
the  estimated  receipts  in  the  previous  fiscal  year.  Of  the  estimated 
total  receipts,  62.7  percent  is  accounted  for  by  the  tax  on  distilled 
spirits,  which  in  this  year  supplants  the  cigarette  tax  as  the  largest 
single  source  of  excise  tax  revenue,  and  31.3  percent  is  accounted  for 
by  the  tax  on  fermented  malt  liquors.  The  increase  in  receipts  for 
this  group  reflects  a  full  year's  collections  at  the  higher  tax  rates  on 
distilled  spirits,  wines,  and  fermented  malt  liquors  provided  in  the 
Revenue  Act  of  1942,  as  compared  with  a  partial  year's  collections 
at  these  rates  in  the  previous  fiscal  year.  Actual  withdrawals  of  dis- 
tilled spirits  are  expected  to  decline  in  the  fiscal  year  1944  because 
of  a  reduced  quantity  of  these  products  available  for  consumption 
under  the  program  for  diversion  of  alcohol  to  war  uses.  Withdrawals 
of  wine  are  expected  to  be  reduced  somewhat  because  of  reduced 
production,  and  withdrawals  of  fermented  malt  liquors  are  expected 
to  remain  unchanged. 

Total  tobacco  tax  receipts  are  estimated  at  $948  millions  in  the 
fiscal  year  1944,  representing  an  increase  of  $28  millions  or  3.1  percent 
over  estimated  receipts  in  the  fiscal  year  1943.  Of  tliis  group,  the 
largest  single  source  of  revenue  is  from  the  tax  on  cigarettes.  This 
tax  is  estimated  to  yield  $30  millions  or  3.6  percent  more  than  in  the 
previous  fiscal  year.  Tliis  increase  is  ascribed  principally  to  increased 
consumer  income  makmg  possible  the  purchase  of  more  cigarettes  and 
to  some  shift  from  the  use  of  manufactured  tobacco  to  the  smoking  of 
cigarettes.  The  tax  showing  the  largest  percentage  increase  in 
receipts  is  that  on  large  cigars,  estimated  to  yield  $28  millions  in  the 
fiscal  year  1944,  an  increase  of  $6  millions  or  27.1  percent.  The  great- 
est part  of  this  estimated  increase  in  yield  results  from  the  fact  that 
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the  higher  tax  rates  imposed  by  the  Revenue  Act  of  1942  are  reflected 
in  only  8  months  of  the  fiscal  year  1943  receipts. 

Total  stamp  tax  receipts  in  the  fiscal  year  1944  are  estimated  to 
yield  $42  millions,  an  increase  of  $1  milhon  or  2.8  percent  over  the 
fiscal  year  1943. 

The  manufacturers'  excise  taxes  are  estimated  to  yield  $396  millions, 
a  decrease  of  $73  millions  or  15.5  percent.  This  dechne  is  caused  by 
production  curtailments,  shortages  of  materials,  rationing  of  auto- 
mobiles, etc.  The  largest  single  source  of  revenue  in  tliis  group  is 
from  the  tax  on  gasoline,  which  is  estimated  to  yield  $219  millions,  a 
decrease  of  $37  millions  or  14.4  percent  from  the  previous  year.  The 
estimates  assume  that  the  Nation-wide  rationing  of  motor  fuel  will 
extend  throughout  the  fiscal  year  1944,  whereas  rationing  on  a  compar- 
able scale  extended  through  six  months  only  in  the  fiscal  year  1943- 

The  only  manufacturers'  excise  taxes  showing  increased  yields  over 
the  fiscal  year  1943  are  those  on  lubricating  oils  and  on  tires  and  tubes. 
Receipts  from  the  tax  on  lubricating  oils  are  expected  to  reach  $58 
millions,  an  increase  of  $10  millions  or  21.3  percent  over  the  previous 
year.  This  is  caused  by  increased  consumption  for  industrial  uses, 
although  a  further  decline  in  its  use  for  automotive  purposes  is  antici- 
pated. The  tax  on  tires  and  tubes  is  estimated  to  yield  $23  millions, 
an  increase  of  $7  millions  or  41.0  percent.  This  gain  is  largely  attri- 
butable to  some  rise  in  tire  production  under  the  reclaimed  rubber 
program,  and  to  the  necessity  for  maintaining  truck  tires  for  essential 
uses. 

Receipts  from  other  taxes  in  the  manufacturers'  excise  group  are 
expected  to  decrease.  The  tax  on  electrical  energy  is  estimated  to 
yield  $51  millions,  a  decrease  of  $1  million  from  estimated  receipts 
in  the  previous  fiscal  year.  Receipts  from  the  tax  on  parts  and  acces- 
sories for  automobiles  are  estimated  at  $12  millions,  a  decrease  of  $6 
millions  or  32.2  percent,  hkewise  the  result  of  an  expected  curtailment 
of  production  for  civilian  use.  The  tax  on  photographic  apparatus  is 
expected  to  yield  $4  millions,  a  decrease  of  $4  millions  or  45.0  percent 
from  the  previous  fiscal  year.  The  amount  of  decrease  in  taxable 
sales  as  compared  with  those  of  the  previous  fiscal  year  is  actually 
greater,  inasmuch  as  receipts  in  the  fiscal  year  1943  reflect  only 
7  months'  taxation  at  the  increased  rate. 

The  retailers'  excise  taxes  are  estimated  to  yield  $137  millions,  a 
decrease  of  $6  millions  or  4.5  percent.  This  dechne  is  caused  chiefly 
by  shortages  of  metals,  etc.,  for  jewelry,  and  of  alcohol,  glycerin,  etc., 
■  for  toilet  preparations. 

The  miscellaneous  tax  group  is  estimated  to  yield  $903  millions,  an 
increase  of  $177  millions  or  24.5  percent  over  the  receipts  in  the  fiscal 
year  1943.  This  increase  comes  principally  from  the  taxes  on  tele- 
phone, telearraph,  etc..  local  tplophone  service,  and  transporta<^ion  of 
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property.  The  communication  taxes  are  expected  to  yield  $204 
millions,  an  increase  of  $45  millions  or  28.4  percent.  This  results 
from  some  further  increase  in  the  taxable  use  of  telephone  and  tele- 
graph facilities,  and  to  the  fact  that  the  increased  rates  will  be  in 
effect  for  the  entire  year,  whereas  they  were  reflected  in  only  7  months 
of  receipts  in  the  fiscal  year  1943.  The  tax  most  responsible  for  the 
increase  in  the  miscellaneous  group  is  that  on  the  transportation  of 
property.  The  higher  receipts  are  caused  by  an  expected  further 
increase  in  business  activity,  and  to  the  fact  that  the  fiscal  year  1943 
estimate  of  receipts  reflects  less  than  a  half-year's  receipts,  whereas 
those  of  the  fiscal  year  1944  reflect  a  full  year's  receipts. 

The  receipts  from  the  tax  on  admissions  are  estimated  at  $161  mil- 
lions, an  increase  of  $6  millions  or  3.7  percent.  The  use  tax  on  motor 
vehicles  and  boats  is  estimated  to  yield  $125  millions,  a  decrease  of 
$25  millions  or  16.6  percent  from  the  previous  year.  This  decline  is 
the  result  of  a  smaller  number  of  taxable  vehicles  and  boats  expected 
to  be  in  use  because  of  the  rationing  of  tires  and  gasoline. 

Employment  taxes. — Total  employment  taxes  included  in  internal 
revenue  receipts  are  estimated  to  be  $1,971  millions,  an  increase  of 
$509  millions  or  34.8  percent  over  the  estimated  receipts  in  the  fiscal 
year  1943.  The  increase  results  partly  from  a  higher  level  of  tax- 
able compensation  and  partly  from  increased  tax  rates  affecting  con- 
tributions under  the  Federal  Insurance  Contributions  Act  and  the 
Carriers  Taxing  Act  of  1937. 

Receipts  under  the  Federal  Insurance  Contributions  Act  are  esti- 
mated at  $1,556  millions.  Tliis  is  an  increase  of  $451  millions  or 
40.8  percent  over  estimated  receipts  in  the  preceding  fiscal  year. 
The  change  in  rate,  effective  January  1,  1944,  raises  the  tax  on  both 
employees  and  employers  from  1  percent  to  2  percent  (total  4  per- 
cent). The  increase  in  contributions  will  affect  the  receipts  of  only 
the  last  three  months  of  the  fiscal  year  1944  (since  there  is  a  lag  of 
one  calendar  quarter  between  the  period  of  liability  and  the  period 
of  receipts)  but  will  amount  to  71  percent  of  the  estimated  increase 
in  receipts  under  this  act. 

Receipts  under  the  Federal  Unemployment  Tax  Act  are  estimated  at 
$171  millions,  an  increase  of  $23  millions  or  15.3  percent  over  the  esti- 
mated receipts  in  the  fiscal  year  1943.  The  increase  is  the  reflection  of 
a  higher  pay-roll  level. 

Receipts  under  the  Carriers  Taxing  Act  of  1937  are  estimated  at 
$245  millions,  an  increase  over  the  estimated  receipts  in  the  fiscal 
year  1943  of  $35  millions  or  16.9  percent.  The  increase  is  the  result 
of  higher  railroad  pay  rolls  and  an  increase  in  the  tax  rate.  The  higher 
rate  (3%  percent  on  both  employees  and  employers  as  compared  with 
the  previous  rate  of  3  percent  on  each)  will  afl'ect  contributions  through- 
out the  fiscal  year  1944. 
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Total  internal  revenue.— Total  internal  revenue,  which  is  the  summa- 
tion of  the  estimated  receipts  discussed  in  detail  above,  is  estimated  at 
$34,552  millions  in  the  fiscal  year  1944  compared  with  $23,549  millions 
in  the  fiscal  year  1943,  an  increase  of  $11,003  millions  or  46.7  percent. 
A  detailed  tabulation  of  the  foregoing  estimates  is  in  the  table  on 
page  675. 

Railroad  unemployment  insurance  contributions. — Railroad  unem- 
ployment insurance  contributions  are  estimated  to  be  $11  millions,  an 
increase  of  $1  million  over  the  estimate  for  the  fiscal  year  1943. 
These  receipts  represent  10  percent  of  the  3  percent  tax  on  covered  pay 
rolls,  the  other  90  percent  being  deposited  to  the  credit  of  the  Railroad 
Unemployment  Insurance  Account  in  the  Unemployment  Trust  Fund. 

Customs. — Customs  receipts  in  the  fiscal  year  1944  are  expected  to 
decline  to  $204  millions  from  estimated  receipts  of  $253  millions  in 
the  fiscal  year  1943.  Wartime  activity  is  expected  to  increase  the 
need  for  concentrating  all  available  shipping  space  into  the  move- 
ment of  strategic  materials  and  supplies.  Receipts  from  duties  on 
stocks  which  will  be  withdrawn  from  storage  are  expected  partially 
to  offset  the  estimated  decline  in  receipts  from  duties  on  many  cur- 
rent imports. 

Miscellaneous  receipts. — Miscellaneous  receipts  in  the  fiscal  year 
1944  are  estimated  at  $639  milhons.  This  is  a  decrease  of  $102  mil- 
lions as  compared  with  1943,  a  dechne  of  13.7  percent.  Of  the  $639 
millions,  it  is  estimated  that  only  $250  millions  will  be  received  in  the 
fiscal  year  1944  from  renegotiated  contracts,  whereas  $350  millions 
were  estimated  from  this  source  in  the  fiscal  year  1943. 

ESTIMATES    OF    EXPENDITURES 

Actual  expenditures  for  the  fiscal  year  1942  and  estimates  for  the 
fiscal  years  1943  and  1944  are  summarized  in  the  following  table. 
Further  details  will  be  found  in  table  105,  beginning  on  page  675.  The 
estimates  are  based  upon  figures  submitted  to  the  Congress  in  the 
Budget  for  1944. 


Actual  expenditures  for  the  fiscal  year  1942  and  estimated  expenditures  for  the  fiscal 
years  1943  and  1944,  cis  exhibited  in  the  Bridget  for  1944 

[In  millions  of  dollars] 


General  and  special  accounts 

Estimated, 
1944 

Estimated, 
1943 

Actual, 
1942 

War  activities     ..... 

97,  000.  0 
3,  000.  0 
4,128.9 

74,  000.  0 
1,  8.50.  0 
4,  587. 3 

26,011.1 
1,  260. 1 

Interest  on  the  public  debt 

All  other 

5,  220. 2 

Total   expenditures,    general    and   special   accounts    (daily 
Treasury  statement  basis,  unrevised) . . 

104, 128. 9 

80,  437. 3 

32,  491.  3 

Note.— Figures  are  rounded  to  nearest  tenth  of  a  million  and  will  not  necessarily  add  to  totals. 
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Attention  is  invited  to  the  attached  reports  of  bureaus  and  divi- 
sions of  the  Treasury  Department  and  to  the  exhibits  and  tables 
accompanying  the  report  on  the  finances. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


ADMINISTRATIVE  REPORTS  OF 
BUREAUS  AND  DIVISIONS 
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FISCAL  SERVICE  OF  THE  TREASURY  DEPARTMENT 

The  Fiscal  Service  of  the  Treasury  Department,  at  the  head  of  which 
is  the  Fiscal  Assistant  Secretary,  comprises  the  Bureau  of  Accounts, 
the  Bureau  of  the  Public  Debt,  and  the  Office  of  the  Treasurer  of  the 
United  States.  Under  an  order  of  the  Secretary  of  the  Treasiu-y,  the 
Under  Secretary,  in  the  event  of  a  vacancy  in  the  office  of  the  Fiscal 
Assistant  Secretary,  acts  as  Fiscal  Assistant  vSecretary  and  performs 
all  duties  and  functions  assigned  to  that  office.  The  activities  of  the 
Fiscal  Service  are  discussed  in  the  following  pages. 

Bureau  of  Accounts 

The  supervision  of  the  administration  of  the  accounting  functions 
and  activities  in  the  Treasury  Department  and  all  its  bureaus,  divi- 
sions, and  offices  are  exercised  under  the  direction  of  the  Secretary 
of  the  Treasury  by  the  Fiscal  Assistant  Secretary  tlu'ough  the  Com- 
missioner of  Accounts.  The  function  of  authorizing  the  installation, 
maintenance,  revision,  and  elimination  of  accounting  records,  reports, 
and  procedures  in  the  Treasury  Department  are  exercised  by  the  Fiscal 
Assistant  Secretary  through  the  Commissioner  of  Accounts. 

The  Commissioner  of  Accounts,  at  the  head  of  the  Bureau  of 
Accounts,  has  supervision  over  the  activities  and  functions  of  the 
Division  of  Bookkeeping  and  Warrants,  Division  of  Disbursement, 
Division  of  Deposits,  Section  of  Surety  Bonds,  Budget  Section,  Section 
of  Investments,  and  the  Emergency  Relief  Accounting  Organization, 
the  latter  to  be  liquidated  by  December  31,  1942. 

The  duties  and  functions  of  the  units  under  the  Bureau  of  Accounts 
are  discussed  in  the  following  pages. 

The  Commissioner,  in  collaboration  with  the  Bureau  of  the  Budget 
and  General  Accounting  Office,  also  supervises  work  in  the  Treasury 
Department  in  connection  with  the  development  of  standards,  termi- 
nology, classifications,  a  system  of  financial  reporting,  and  summary 
accounts  required  by  Executive  Order  No.  8512. 

Office  of  Commissioner  of  Accounts 

Budgetary  administration  and  financial  reporting. — Under  Executive 
Order  No.  8512,  dated  August  13,  1940,  prescribing  regulations  for  the 
purpose  of  improving  budgetary  administration  and  financial  report- 
ing, the  Secretary  of  the  Treasury,  with  the  approval  of  the  Director 
of  the  Bureau  of  the  Budget,  was  directed  to  establish  (a)  uniform 
accounting  terminology,  (b)  uniform  classifications  of  assets  and 
liabilities,  and  revenues  and  expenditures,  and  (c)  uniform  standards 
for  the  valuation  of  assets  and  the  determination  of  liabilities  and  the 
treatment  of  revenues  and  expenditures  in  relation  thereto;  and  to 
maintain  a  complete  system  of  summary  accounts  through  which 
the  financial  data  of  the  various  agencies  will  be  coordinated  and 
integrated. 
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On  March  3,  1942,  the  order  was  amended  by  Executive  Order  No. 
9084  'which  provides  that  prior  to  estabhshing  uniform  termmology, 
classifications,  principles  and  standards,  they  be  referred  to  the 
Comptroller  General  of  the  United  States  for  consideration  and  deter- 
mination as  to  whether  they  are  in  conflict  with  the  forms,  systems, 
and  procedures  prescribed  by  the  Comptroller  General  as  required  by 
section  309  of  the  Budget  and  Accounting  Act.     (See  exhibit  59, 

^  In  pursuance  of  Budget-Treasury  Regulation  No.  1,  agencies  of  the 
Government  are  submitting  requests  for  quarterly  apportionments  of 
their  appropriations  to  be  made  by  the  Director  of  the  Bureau  of  the 
Budget.  They  also  are  submitting  monthly  reports  on  the  financial 
status  of  their  appropriations.  These  reports  will  provide  the  basis 
for  production  by  the  Treasury  Department  of  summary  financial 
statements  to  reflect  a  composite  picture  of  the  Government's  appro- 
priations, obligations,  and  expenditures  and  special  statements  on  war 
appropriations,  emergency  funds  of  the  President,  and  similar  state- 
ments. Budget-Treasury  Regulation  No.  2  deals  with  financial  re- 
porting by  corporations  and  credit  agencies  of  the  Government  and 
requests  annual  financial  statements  beginning  with  a  report  covering 
the  fiscal  vears  1941  and  1942. 

Daily  Statement  of  the  United  States  Treasury  — During  the  fiscal 
year  1942,  there  were  several  changes  in  classifications  shown  on  the 
daily  Treasury  statement.  Beginning  with  the  statement  for  Sep- 
tember 30,  1941,  receipts,  transfers  from  the  General  Fund,  and 
expenditures  in  connection  with  the  sale  and  redemption  of  surplus 
commodity  stamps,  formerly  shown  on  a  net  basis,  were  shown  on  a 
gross  basfs  under  the  classification  "Trust  accounts,  increment  on 
gold,  etc."  On  the  statement  for  May  1,  1942,  the  classification 
"National  defense"  was  changed  to  "War  activities"  and  the  expendi- 
tures made  by  several  agencies  previously  shown  as  "General"  were 
changed  to  "War  activities."  Changes  in  classification  also  arose 
under  Executive  Order  No.  8929,  transferring  the  Coast  Guard  to  the 
Navy  Department,  and  under  Executive  Orders  Nos.  9054,  9069,  and 
9071,  issued  by  the  President  under  Title  I  of  the  First  War  Powers 
Act,  approved  December  18,  1941. 

The  tables  for  the  Social  Security,  Railroad  Retirement,  and  Rail- 
road Unemployment  Insurance  Acts,  previously  published  in  the  daily 
Treasury  statement  on  the  10th  of  each  month,  were  included  in  the 
statement  for  the  15th  of  each  month,  beginning  November  15,  1941. 

The  preliminary  public  debt  statement  shown  on  the  daily  Treasury 
statement  for  thelast  day  of  each  month  has  been  expanded,  beginning 
with  the  statement  for  July  1942,  so  as  to  include  the  details  with 
respect  to  tlie  public  debt  and  also  the  contingent  liabilities  of  the 
United  States,  previously  published  on  the  monthly  Statement  of  the 
Public  Debt  of  the  United  States.  Since  this  detailed  information 
will  be  shown  in  the  daily  Treasury  statement,  the  Public  Debt  State- 
ment will  not  be  published  after  June  30,  1942,  as  a  separate  statement. 

Combined  statement  of  assets  and  liabilities  of  Government  corporations 
and  credit  agencies. — The  combined  statement  of  assets  and  liabilities 
of  Government  corporations  and  credit  agencies,  commenced  in  1934 
under  the  provisions  of  Executive  Order  No.  6869,  dated  October  10, 
1934,  superseded  by  Executive  Order  No.  8512,  is  published  in  the 
Daily  Statement  of  the  United  States  Treasury,  for  the  last  day  of 
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each  month.  This  statement  as  of  June  30,  1942,  will  he  found  as 
table  88  beginning;  on  page  624  of  this  report. 

Surveys  under  Reorganization  Plan  A'o.  III. — Several  important 
surveys  and  studies  were  made  during  the  fiscal  year  1942  to  improve 
the  accounting  and  reporting  activities  of  the  Department  in  connec- 
tion with  section  1  (b)  of  Reorganization  Plan  No.  Ill,  which  places  the 
supervision  of  the  administration  of  accounting  functions  and  activities 
in  the  Treasury  De])artment  under  the  Fiscal  Assistant  Secretary  to 
be  exercised  through  the  Commissioner  of  Accounts.  These  surveys 
included  a  study  in  cooperation  with  representatives  of  the  General 
Accounting  Office  of  transactions  affecting  the  settlement  of  the 
account  of  the  Treasurer  of  the  United  States.  A  joint  study  resulted 
in  a  recommendation  for  a  new  procedure  for  the  monthly  settlement 
of  this  account. 

Other  surveys  included  a  study  of  the  accounting  for  nonexpendable 
items  in  the  various  offices  of  the  Department,  and  a  study  of  the 
accounting  for  pay-roll  allotment  deductions  for  the  purchase  of  war 
savings  bonds  with  the  issuance  of  appropriate  instructions  thereon. 

Annual  appraisal  oj  assets  and  liabilities  oj  the  Co7nmodity  Credit  Cor- 
poration.— Under  the  act  approved  March  8,  1938  (52  Stat.  107),  as 
amended  by  Public  Law  147,  approved  July  1,  1941,  the  Secretary  of 
the  Treasury  is  required  to  make  an  appraisal  as  of  March  31  of  each 
year  of  the  assets  and  liabilities  of  the  Commodity  Credit  Corpora- 
tion for  the  purpose  of  determining  the  net  worth  of  the  Corporation. 
In  the  event  that  any  such  appraisal  shall  establish  that  the  net  worth 
of  the  Corporation  is  less  than  $100,000,000,  the  Secretary  of  the 
Treasury  is  required  to  restore  the  amount  of  the  capital  impairment, 
funds  for  which  are  appropriated  by  the  Congress.  In  the  event  any 
appraisal  shall  establish  that  the  net  worth  of  the  Corporation  is  in 
excess  of  $100,000,000,  such  excess  must  be  deposited  by  the  Corpora- 
tion in  the  Treasury  as  miscellaneous  receipts.  The  appraisal  as  of 
March  31,  1942,  resulted  in  the  return  to  the  Treasury  of  $27,815,- 
513.68,  of  which  $18,000,000  was  deposited  in  the  fiscal  year  1942  and 
the  balance  in  the  succeeding  fiscal  year. 

The  following  statement  shows  the  results  of  all  such  appraisals: 

Appropriations  for  restoration  of  capital  impairment:  Amount 

Act  of  .Tune  25,  1938  (appraisal  as  of  Mar.  31,  1938,  H.  Doc.  670,  75th  Cong.) $94,285,404.73 

Act  of  Aug.  9,  1939  (appraisal  as  of  Mar.  31,  1939,  H.  Doc.  317,76th  Cong.) 119,599,918.05 

Act  of  July  3,  1941  (appraisal  as  of  Mar.  31,  1941,  H.  Doc.  248,  77th  Cong.) 1,  037,  445.  51 

Total  appropriations 215,522.768.29 

Less  amount  returned  to  Treasury: 

Appraisal  as  of  Mar.  31,  1940 - - $43,  756,  731.01 

Appraisal  as  of  Mar.  31,  1942_- 27,  815,  513.  68 

71,572,244.69 

Net  payments  to  corporation  to  June  30, 1942 143,950,523.60 

Securities  and  funds,  Philippine  invasion.— On  December  19,  1941, 
pursuant  to  directions  from  the  President,  the  Secretary  of  the  Interior 
cabled  the  United  States  High  Commissioner  to  the  Philippine  Islands 
to  safeguard  the  rightful  owners  or  holders  of  United  States  securities, 
checks,  and  currency  in  the  Philippine  Islands  by  accepting  these 
valuables  for  safekeeping.  In  the  event  of  the  destruction  of  the 
securities,  checks,  and  currency  so  deposited,  the  High  Commissioner 
was  advised  that  substitute  securities,  checks,  or  currency  would  be 
issued  by  the  Treasury  Department,  provided  the  evidence  was  satis- 
factory and  acceptable  to  the  Secretary  of  the  Treasury,  and  subject 
to  all  applicable  law. 
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Accordingly,  the  High  Commissioner  announced  a  safekeeping 
program  under  which  individuals  or  corporations  depositing  valuables 
for  safekeeping  were  required  to  execute  affidavits  identifying  the 
affiant  and  any  other  persons  having  an  interest  in  the  property, 
describing  fully  the  valuables  deposited,  requesting  they  be  accepted 
for  safekeeping,  and  specifying  the  disposition  to  be  made  of  substi- 
tute issues  in  case  of  destruction  of  the  originals.  Later,  the  safe- 
keeping program  was  expanded  to  include  gold  and  silver  bullion, 
coins,  Philippine  currency,  jewelry,  all  types  of  securities  including 
stocks,  and  any  other  valuables  which  might  be  offered  for  safekeeping. 

The  valuables  deposited  under  this  safekeeping  program  were  re- 
moved to  Corregidor  Island.  Included  among  them  were  nimierous 
securities,  papers,  and  records  of  Manila  banks  and  their  clients,  bars 
of  gold  bullion  produced  at  mines  in  the  Philippine  Islands,  and  pack-- 
ages  of  United  States  and  Philippine  currencies.  Also  included  were 
over  18,000  checks  drawn  on  the  Treasurer  of  the  United  States  which 
were  deposited  with  the  High  Commissionei  by  the  Treasurer  of  the 
Philippine  Commonwealth.  These  checks  had  been  paid  by  the 
Philippine  Treasury,  but  the  Treasurer  of  the  United  States  had  not 
yet  made  reimbursement. 

During  February  1942,  all  valuables  deposited  with  the  High  Com- 
missioner for  safekeeping  except  currencies,  paid  checks  drawn  on  the 
Treasurer  of  the  United  States  and  some  miscellaneous  items  were 
released  to  the  custody  of  the  U.  wS.  Navy  for  transfer  to  the  conti- 
nental United  States.  Also,  gold  bullion  and  a  portion  of  the  coined 
silver  belonging  to  the  Commonwealth  of  the  Philippines  which  had 
not  been  deposited  with  the  High  Commissioner  for  safekeeping  were 
shipped  to  the  continental  United  States  by  the  U.  S.  Navy.  Three 
counterparts  of  affidavits,  correspondence,  and  related  documents,  in- 
cluding a  listing  of  the  18,000  paid  checks,  were  similarly  released  for 
transmission,  each  counterpart  by  separate  means,  to  the  Treasury 
Department  in  Washington.  The  gold,  silver,  and  all  other  valuables 
were  transported  to  the  United  States  and  are  held  by  the  Secretary 
of  the  Treasury.  All  three  coimterparts  of  the  lelated  affidavits,  cor- 
respondence, and  other  documents  have  been  received  in  Washington, 
and  aie  now  being  examined  and  catalogued  in  the  Bureau  of  Accounts, 
where  records  are  being  established  to  provide  control  over  the  valu- 
ables held  in  custody  and  to  record  the  items  due  each  depositor. 

Numerous  inquiries  are  being  received  in  regard  to  establishing 
claims  to  assets  believed  to  have  been  removed  from  the  Philippine 
Islands.  Claims  presented  by  persons  in  the  United  States  who  state 
they  are  authorized  to  accept  delivery  of  the  gold  bullion  and  other 
valuables  are  being  investigated.  The  Treasury  Department  is  en- 
deavoring to  carry  out  instructions  of  depositors  who  specified  the  dis- 
position to  be  made  of  outstanding  United  States  Government  checks 
and  securities  delivered  into  custody. 

The  currencies,  paid  checks,  and  other  valuables  which  could  not 
be  shipped  were  destroyed  at  Corregidor  by  incineration  or  other 
means,  in  the  presence  of  a  committee  of  officials  who  have  ceitified 
to  the  Secretary  of  the  Treasury  the  destruction  of  these  items. 

Representatives  of  the  Treasury  Department  and  the  General 
Accounting  Office  are  reviewing  and  correlating  the  available  data 
relating  to  the  account  of  the  Treasurer  of  the"  United  States  with 
the  Treasury  of  the  Philippines. 
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Advances  to  Federal  Reserve  Banks  jor  industrial  loans,  etc. — Advances 
to  Federal  Reserve  Banks  for  industrial  loans,  etc.,  were  authorized  by 
the  act  approved  June  19,  1934  (48  Stat.  1105),  which  amended  the 
Federal  Reserve  Act,  as  amended,  by  adding  section  13  (b).  The  pro- 
visions under  which  the  Secretary  of  the  Treasury  makes  these  ad- 
vances were  described  on  pages  184  and  185  of  the  annual  report 
for  1940. 

No  advances  were  made  to  the  banks  during  the  fiscal  years  1939, 
1940,  1941,  and  1942,  the  last  advance  having  been  made  on  October 
14,  1937.  Payments  received  by  the  Treasury  during  the  year  aggre- 
gated $141,241.11,  from  the  following  banks:  Boston,  $3,133.55;  Chi- 
cago, $27,214.83;  Cleveland,  $15,233.71;  Philadelphia,  $81,360.36; 
Richmond,  $13,808.52;  and  Minneapolis,  $490.14. 

The  following  statement  is  a  summary  of  the  transactions  in  con- 
nection with  these  advances  to  Federal  Reserve  Banks. 

Advances  to  Federal  Reserve  Banks  for  industrial  loans,  and  payments  received  by 
the  Treasury  to  June  30,  1942 


Federal  Reserve  Bank 


Maximum 
advances  author- 
ized 


Advances  to 

Federal  Reserve 

Banks  to  June 

30,  1942 


Payments  re- 
ceived by  the 
Treasury  to  June 
30,  1942 


Atlanta 

Boston 

Chicago 

Cleveland 

Dallas..- 

Kansas  City.. 
Minneapolis.. 

New  York 

Philadelphia.. 

Richmond 

St.  Louis 

San  Francisco 

Total... 


$5,  272, 
10, 230, 
19, 748, 
14, 146, 
4, 359, 
4, 131, 
3,  509, 
42,  529, 
14, 620, 
5, 808, 
5, 093, 
9, 850, 


031. 55 
236.  88 
516.  70 
863.  66 
338. 10 
276.  30 
467. 65 
210.  65 
883.  52 
291.  43 
112.25 
328.  30 


$756, 934.  44 
2,875,115.98 
1,417,701.33 
1,015,571.33 
1, 251,  788. 08 
1,145,717.73 
1, 007,  746. 96 
7,  752, 044.  63 
4, 198, 400. 60 
3, 420, 662. 05 
547, 832. 83 
2, 156, 795. 01 


1  $23, 875.  66 

94,  899. 03 

138, 317. 80 

67, 434. 12 

174,116.50 

1  35,  204.  38 

34, 808. 60 

I  82,  987. 08 

431, 345.  65 

80,  622.  78 

1  5, 947. 94 


139,  299,  556. 99 


27,  546,  310. 97 


1, 069, 459.  44 


1  No  payments  received  by  the  Treasury  from  these  banks  during  the  fiscal  year  1942. 

Appropriations  and  expenditures  under  the  Social  Security  Act. — The 
Social  Security  Act,  approved  August  14,  1935,  as  amended  (42  U.  S.  C, 
Ch.  7),  provides  for  the  establishment  of  a  system  of  Federal  old-age 
and  survivors  benefits,  and  for  grants  to  the  several  States  to  enable 
them  to  make  adequate  provision  for  aged  and  blind  persons,  needy, 
dependent,  and  crippled  children;  maternal  and  child  welfare;  public 
health  services;  and  the  administration  of  State  unemployment  com- 
pensation laws. 

Section  201  (a)  of  the  Social  Security  Act  Amendments  of  1939, 
approved  August  10,  1939,  makes  permanent  appropriations  to  the 
Federal  old-age  and  survivors  insurance  trust  fund  for  the  fiscal  year 
1941  and  each  year  thereafter  equal  to  100  per  centum  of  the  employ- 
ment taxes  received  under  the  Federal  Insurance  Contributions  Act 
and  covered  into  the  General  Fund  of  the  Treasury. 

The  amounts  appropriated  to  June  30,  1942,  under  the  various 
authorizations  contained  in  the  Social  Security  Act,  as  amended,  and 
total  expenditures  from  such  appropriations  to  June  30,  1942,  are 
shown  in  table  16  on  page  471.  Receipts,  expenditures,  and  invest- 
ments of  the  Federal  old-age  and  survivors  insurance  trust  fund  and 
the  unemplovment  trust  fund  are  shown  in  tables  76  and  86  on  pages 
609  and  620.' 
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Colorado  River  Dam  fund. — The  Colorado  River  Dam  fund  was 
established  under  the  act  of  December  21,  1928,  which  provided  for 
the  construction  of  works  commonly  referred  to  as  the  Boulder  Canyon 
project.  All  revenues  and  expenditures  pertaining  to  the  fund  are 
under  the  direction  of  the  Secretary  of  the  Interior. 

Under  an  act  of  Congress  approved  July  19,  1940  (54  Stat.  774), 
the  Secretary  of  the  Interior  was  authorized  to  promulgate  and  to  put 
into  effect  charges  for  electrical  energy  generated  at  the  dam  site. 
The  act  further  provides  that  the  receipts  from  these  charges  be  used 
to  meet  costs  of  operation  and  maintenance;  to  repay  to  the  Treasury, 
with  interest,  the  advances  made  to  the  fund  for  the  project;  to 
provide  $300,000  annually  to  each  of  the  States  wherein  the  project 
is  located,  namely,  Arizona  and  Nevada,  begiiming  wnth  the  year  of 
operation  ending  May  31,  1938;  and  to  transfer  $500,000  annually  to 
the  Colorado  River  development  fund  beginning  with  the  year  of 
operation  ended  May  31,  1938. 

The  act  states  that  the  first  $25,000,000  of  advances  made  by  the 
Treasury  to  the  Colorado  River  Dam  fund  is  an  allocation  for  flood 
control,  and  repayment  may  be  deferied  for  50  years  after  date  of 
receipt  by  the  fund  of  such  advances,  that  is,  to  June  1,  1987,  and 
repayments  shall  be  made  at  that  time  in  the  manner  Congress  shall 
determine.  For  this  reason,  this  sum  of  $25,000,000  is  not  included 
under  the  caption  "Advances"  in  the  statement  below. 

The  act  further  stipulates  that  interest  charges  for  purposes  of 
advances  and  reimbursements  shall  be  computed  at  the  rate  of  3 
percent,  in  lieu  of  the  4  percent  rate  specified  in  previous  legislation. 
The  statement  which  follows  is  on  an  operating  year  basis  and  has 
taken  into  account  the  necessary  revisions  required  under  the  act 
approved  July  19,  1940. 

Status  of  Colorado  River  Dam  fund  as  of  close  of  each  operating  year,  19S3  to  1949 


Operating 

year  ending 

May  31 

Advances  • 

Interest 
on  ad- 
vances 

Advances 
and  interest 
on  advances 

Interest  on 
amount 
outstand- 
ing preced- 
ing year 

Reimburse- 
ments 2 

Interest 
on  reim- 
burse- 
ments 

Total  amount 
due 

1933 

111,890.532.62 
18, 424, 397.  70 
23,  607,  521.  44 
19, 976, 009.  81 
7, 410,  641. 30 
5,  685, 000.  00 
5,  590,  265.  49 
4, 050, 000. 00 
4,  800, 000. 00 
3,  550, 000. 00 

MOl,  529.  95 

249,674.11 

399, 464. 48 

319,761.45 

147,  073.  83 

88,  848.  90 

74, 926.  12 

67,  278.  68 

87, 875.  34 

56, 182.  17 

?n,  992, 062.  57 
18,674,071.87 
24, 006, 985.  92 
20,  295,  771.  26 
7,  557,  715.  13 
5,  773, 848.  90 
5,  665, 191.  61 
4,117,278.68 
4,  887,  875.  34 
3, 606, 182. 17 

$11,992,062.57 

1934 

$3,59,  761. 88 
930,  776.  89 
1,678,909.77 
2, 338.  150.  21 
2,  635. 026.  17 
2,  853, 385.  76 

2,  968, 930.  04 
3, 074, 824. 99 

3,  100, 892.  58 

19, 033,  833.  75 

1935 

$i,'io6,"o66."6o 

4. 600,  000.  00 
3,  500,  000.  00 
7, 000, 000. 00 
2, 000, 000.  00 

$30,'22i.'9i 
67, 101.  35 
.56, 377. 05 
93,  780.  80 
41,753.42 

24, 937, 762.  81 

1936 

21  974  681.03 

1937 

1938. 

9,  895, 865.  34 
7, 278, 653. 16 
3, 851, 476. 02 
3,  529, 831.  67 
868  919  53 

1939 

1940 

1941 

1942. 

4,  665,  321.  33 

Total.... 

104, 984,  368. 42 

1,592,615.03 

106,  576, 983. 45 

19,940,658.29 

18, 200, 000. 00 

289,  234.  53 

3108,028,407.21 

1  Excludes  .$25,000,000  of  advances  allocated  to  flood  control,  repayment  of  which  is  deferred  to  June  1, 1987. 

2  Reimbursements  have  been  applied  toward  reduction  of  "interest  on  advances." 
'  Includes  $3,044,038.79  representing  unpaid  interest. 

Division  oj  Bookkeeping  and  Warrants 

The  Division  of  Bookkeeping  and  Warrants,  in  the  name  of  the 
Secretary  of  the  Treasury,  issues  all  warrants  on  the  Treasurer  of  the 
United  States,  and  under  section  10  of  the  act  of  July  31,  1894 
(5  U.  S.  C.  255),  maintains  the  official  accounts  relating  to  the  receipt, 
appropriation,  and  expenditure  of  the  public  moneys,  covering  all 
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departments  and  establishments  of  the  Government.  The  Division 
makes  analyses  of  acts  of  Congress  carrying  appropriations  and 
maintains  the  necessary  appropriation  accounts  on  its  ledgers-;  it 
issues  warrants  for  placing  disbursing  funds  to  the  credit  of  disbursing 
officers,  for  the  payment  by  the  Treasury  of  claims  settled  by  the 
General  Accounting  Office,  and  for  covering  into  the  Treasury  the 
revenues  and  receipts  of  the  Government.  It  handles  the  work 
involved  in  connection  with  the  approval  of  the  issuance  of  duplicate 
checks  (sec.  9  of  the  Government  Losses  in  Shipment  Act). 

The  Division  compiles  and  publishes  an  annual  digest  of  the 
appropriations  made  by  Congress,  and  also  an  annual  combined 
statement  of  the  receipts,  expenditures,  and  unexpended  balances 
under  each  appropriation  account.  The  combined  statement  is 
submitted  to  Congress  in  accordance  with  the  act  of  July  31,  1894 
(5  U.  S.  C.  264). 

In  addition  to  the  foregoing  publications  there  are  prepared  various 
financial  statements  which  appear  in  the  Annual  Report  of  the 
Secretary  of  the  Treasury,  in  the  monthly  Bulletin  of  the  Treasury 
Department,  and  monthly  in  the  Congressional  Record.  Also  numer- 
ous statements  and  reports  covering  receipts  and  expenditures  and 
other  data  on  war  activities  are  prepared  at  various  intervals. 

Division  of  Disbursement 

The  Division  of  Disbursement  exercises  the  disbursing  functions, 
in  Washington  and  in  the  field,  for  all  departments  and  establishments 
of  the  Government  with  the  exception  of  the  Post  Office  Department, 
United  States  marshals,  the  Panama  Canal,  special  disbursing  agents 
of  the  War  and  Navy  Departments,  and  certain  Government  cor- 
porations. 

Durmg  the  year  operations  in  the  Philippine  Islands  were  suspended; 
the  37  emergency  relief  offices  were  consolidated  with  regional  offices, 
and  one  additional  regional  office  was  established.  On  June  30,  1942, 
the  Division  maintained  the  Central  Office  in  Washington,  D.  C,  20 
regional  offices,  and  5  territorial  offices  in  Alaska,  Puerto  Rico,  Hawaii, 
the  Virgin  Islands,  and  Panama.  The  transfer  of  certain  Federal 
activities  from  Washington,  D.  C,  to  other  locations  m  the  United 
States  has  resulted  in  the  transfer  of  over  one  million  payments  per 
month  from  the  Central  Office  of  the  Division  of  Disbursement  in 
Washington  to  regional  offices  of  the  Division. 

The  total  personnel  of  the  Division  on  June  30,  1942,  including 
regular,  temporary,  and  emergency  employees,  was  2,189,  and  in 
addition  there  were  11  employees  paid  from  the  allotment  for  Foreign 
Funds  Control  assigned  to  the  Washington  office  to  assist  in  the  work 
incident  to  the  control  of  foreign  funds. 

During  1942,  the  Division  made  81,286,289  payments  by  check, 
issued  73,182  United  States  war  savings  bonds,  Series  E,  and  made 
cash  payments  in  689,535  instances.  These  payments  were  supported 
in  the  disbursmg  accounts  by  8,790,247  vouchers.  The  Division -also 
received,  deposited,  and  accounted  for  8,955,669  collection  items. 
The  Division  has  handled  this  fiscal  year  3,541,630  items  of  payments 
and  collections  for  agencies  which  have  been  established  in  connection 
with  the  war  effort.  In  the  month  of  June  1942  approximately 
500,000  such  items  were  handled  and  this  amount  is  increasing  each 
month. 
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Voluntary  'pay-roll  allotment  plan. — In  connection  with  the  inaugura- 
tion on  February  8,  1942,  of  the  voluntary  pay-roll  allotment  plan 
for  the  purchase  of  war  savuigs  bonds,  the  Chief  Disbursmg  Officer 
(Division  of  Disbursement)  was  designated  by  the  Secretary  of  the 
Treasury  as  the  Bond  Issuing  Officer  for  departments  and  agencies 
served  by  the  Division  of  Disbursement.  (See  exhibit  65,  p.  346.) 
On  the  basis  of  90  percent  participation  by  the  employees  of  these 
departments  and  agencies,  it  is  estimated  that  the  Division  of  Dis- 
bursement will  issue  during  the  ensuing  fiscal  year,  through  its  central 
and  regional  offices,  approximately  3,000,000  war  savings  bonds. 

Bonding  of  certifying  officers. — In  order  more  clearly  to  define  the 
respective  responsibilities  of  disbiu-sing  officers  and  those  officers  and 
employees  of  the  various  agencies  who  are  authorized  to  certify  vouch- 
ers for  payment,  Public  Law  389  was  enacted  on  December  29,  1941. 
(See  exhibit  58,  p.  338.)  This  law,  effective  April  1 ,  1942,  provides  that 
disbursing  officers  in  the  Executive  Branch  shall  disburse  money  only 
upon  vouchers  certified  to  them  by  the  head  of  a  department  or 
agency,  or  by  an  officer  or  employee  thereof  authorized  in  writing  by 
such  head  to  certify  vouchers.  Disbursing  officers  are  required  to 
make  only  such  examination  of  vouchers  as  may  be  necessary  to 
ascertain  that  they  are  in  proper  form,  duly  certified  and  approved, 
and  correctly  computed  on  the  basis  of  the  facts  certified.  However, 
the  provision  for  proof  of  computation  was  eliminated  by  Public 
Law  528,  approved  April  28,  1942,  which  imposed  the  responsibility 
for  correct  computation  on  the  certifying  officer. 

Pubhc  Law  389  further  provided  that  certifying  officers  shall  be 
responsible  for  correctness  of  facts  and  legality  of  proposed  payments; 
shall  be  required  to  give  bond  with  surety  approved  by  the  Secretary 
of  the  Treasury  in  amounts  to  be  fixed  by  the  head  of  the  department 
or  agency  m  which  employed,  pursuant  to  standards  and  conditions 
prescribed  by  the  Secretary  of  the  Treasury;  and  shall  be  held  account- 
able and  required  to  make  good  the  amount  of  any  illegal,  improper, 
or  incorrect  payment. 

The  law  specifically  excepted  disbursing  functions  of  the  War  and 
Navy  Departments,  except  for  departmental  salaries. 

Pursuant  to  Public  Law  389,  the  Secretary  of  the  Treasury,  in 
Department  Circular  No.  680,  dated  February  16,  1942,  prescribed 
the  standards  and  conditions  with  respect  to  bonds  of  certifying  officers 
and  also  the  administrative  procedure  relating  to  disbursements  under 
the  Division  of  Disbursement. 

To  June  30,  1942,  about  7,000  officers  and  employees  have  been 
designated  by  the  heads  of  their  agencies  for  certifying  duties,  and  a 
bond  in  each  case  has  been  submitted  to  the  Treasury  Department  for 
approval.  The  penal  sums  of  these  bonds  have  been  determined  by 
the  heads  of  their  agencies,  in  accordance  with  the  standards  laid  down 
by  the  Secretary  of  the  Treasuiy.  In  general,  $5,000  has  been  deemed 
to  be  adequate,  but  the  penal  sums  range  from  $1,000  to  $50,000. 

Division  of  Deposits 

The  Division  of  Deposits  is  charged  with  the  administration  of 
matters  pertaining  to  the  designation  and  supervision  of  Government 
depositaries  and  the  deposit  of  Government  funds  in  such  depositaries, 
as  prescribed  by  the  regulations  incorporated  in  Department  Cir- 
culars Nos.  92  and  176,  as  amended;  the  qualification  of  Federal 
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savings  and  loan,  associations  as  fiscal  agents  of  the  United  States 
under  Circular  No.  568;  the  maintenance  of  a  record  of  cash  collateral 
pledged  in  lieu  of  securities  by  issuing  agents  designated  under  Circular 
No.  657  for  the  sale  and  issuance  of  war  savings  bonds,  Series  E; 
and  the  execution  of  the  duties  devolving  upon  the  Secretary  of  the 
Treasury  as  a  result  of  the  enactment  of  the  Government  Losses  in 
Shipment  Act,  as  amended. 

Depositary  junctions. — The  following  statement  shows  the  number 
and  classes  of  depositaries  maintained  by  the  Treasury  and  the 
Government  deposits  held  by  such  depositaries  as  of  June  30,  1942. 

Number  of  depositaries  and  aviount  of  Government  deposits  held  on  June  30,  1942, 

by  class  of  depositaries 


Depositaries 


Amount 


Federal  Reserve  Banks  (including  branches) 

Federal  Reserve  member  bank  depositaries: 

To  credit  of  Treasurer  of  United  States 

To  credit  of  other  Government  officers 

Insular  and  territorial  depositaries  (including  Philippine  treasury): 

To  credit  of  Treasurer  of  United  States.. 

To  credit  of  other  Government  officers.. 

Foreign  depositaries: 

To  credit  of  Treasurer  of  United  States 

To  credit  of  other  Government  officers _ 

Special  depositaries  ' 

Total _ 


$602,  946, 068.  77 

60, 657,  525. 88 
86,  133, 953. 37 

8,  709,  568. 87 
29,  204,  459.  75 

52, 640, 000. 00 

2,  247, 403.  39 

1,  678,  598, 000.  GO 


4,  256     2,  521, 136, 980.  03 


'  Includes  1,554  national  banks  and  1,260  State  banks  and  trust  companies,  of  which  2,136  held  deposits  on 
June  30,  1942. 

During  the  fiscal  year  1942  there  w^re  3,168  changes  and  adjust- 
ments effected  in  the  depositary  system  of  the  Treasury.  These 
changes  and  adjustments  are  summarized  in  the  following  table: 


Adjustments 

Member  bank 
depositaries 

Special 
depositaries 

Designated 

551 
474 

607 

96 

237 

572 

Discontinued    ... 

52 

Amounts  for  which  qualified: 
Increased 

579 

Decreased        ..         .. 

Miscellaneous  changes     -      .                         _^        _ 

Total    

1,965 

1,203 

The  number  of  changes  and  adjustments  in  the  depositary  system 
during  the  year  greatly  exceeded  those  of  any  preceding  year  and  are 
the  result  of  the  increased  need  for  local  depositary  facilities  by  officers 
of  the  Government,  particularly  those  connected  with  the  military 
branches  of  the  service  who  utilize  such  depositaries  in  obtaining  pay- 
roll cash,  the  desire  of  banks  designated  as  special  depositaries  under 
Department  Circular  No.  92  to  make  payment  for  issues  of  Govern- 
ment securities  by  credit  tln-ough  war  loan  accounts,  and  the  con- 
tinued effort  to  modernize  the  depositary  system. 

Existing  depositaries  were  utilized  and  numerous  new  depositaries 
were  required  in  the  territories,  insular  possessions,  and  foreign 
countries. 

Prior  to  the  approval  of  Public  Law  603  on  June  11,  1942,  only 
banks  which  were  members  of  the  Federal  Reserve  System  were 
eligible  for  designation  as  depositaries  of  public  moneys  and  financial 
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a"-ents  of  the  Government.  Under  section  10  of  the  act,  all  banks 
which  are  members  of  the  Federal  Deposit  Insurance  Corporation  are 
eligible  for  designation.  (See  exhibit  63,  p.  343.)  This  will  permit  the 
Treasury  to  establish  essential  depositary  facilities  at  points  where 
there  previously  were  no  eligible  banks,  and  it  is  anticipated  that  this 
and  other  portions  of  the  ^act  will  have  a  decided  effect  upon  the 
depositary  system  of  the  Treasury. 

Depositary  bonds. — The  details  outlining  the  reason  and  purposes 
covering  the  issuance  of  the  2  percent  depositary  bonds  are  contained 
in  the  annual  report  of  the  Secretary  for  1941,  on  page  100. 

As  of  June  30,  1942,  2  percent  depositary  bonds  in  the  face  amount 
of  $78,958,000  had  been  issued,  and  $5,000  had  been  redeemed,  leaving 
$78,953,000  outstanding  on  June  30,  1942. 

Designation  of  agencies  for  the  issuance  of  v:ar  savings  bonds, _  Series 
£".— All  the  functions  performed  by  the  Division  of  Deposits  in  con-, 
nection  with  the  designation  and  qualification  of  issuing  agents  for 
the  sale  and  issuance  of  United  States  war  savings  bonds.  Series  E, 
were,  during  February  1942,  transferred  to  the  Bureau  of  the  Public 
Debt,  with  the  exception  of  the  collateral  record  of  cash  pledged  by 
designated  issuing  agents  in  lieu  of  securities  as  specified  in  Depart- 
ment Circular  No.  657,  and  referred  to  in  the  annual  report  of  the  Secre- 
tary for  1941 .  At  the  inception  of  the  plan  of  pledging  cash  collateral, 
only  the  twelve  Federal  Reserve  Banks  were  authorized  to  accept 
cash  for  this  purpose.  However,  in  order  to  create  further  outlets 
and  to  expedite  the  issuance  of  the  war  savings  bonds,  Series  E,  branch 
Federal  Reserve  Banks,  in  Januaiy  1942,  were  authorized  to  furnish 
unissued  bond  stock  and  accept  cash  collateral  tendered  by  designated 
issuing  agents. 

Of  the  total  number  of  fiscal  agents  designated  as  of  the  close  of 
business  June  30,  1942,  651  qualified  by  the  pledge  of  cash  collateral 
in  the  total  amount  of  $3,114,  289.25. 

Federal  savings  and  loan  associations. — On  June  30,  1942,  the  Federal 
Home  Loan  Bank  System  reported  to  the  Treasury  that  1,464  Federal 
savings  and  loan  associations  were  eligible  to  qualify  as  fiscal  agents 
under  Department  Circular  No.  568,  dated  September  15,  1936,  for 
the  purpose  of  collecting  delinquent  accounts  arising  out  of  insurance 
and  loan  transactions  of  the  Federal  Housing  Commissioner,  and  of 
this  number  101  had  qualified  for  this  purpose  either  by  the  pledge 
of  collateral  security  or  the  filing  of  an  acceptable  surety  bond. 

Social  security. — Under  arrangements  entered  into  between  the 
Treasury  and  the  Social  Security  Board,  various  depositaries  of  public 
moneys,  designated  by  the  Secretary  of  the  Treasury,  were  authorized 
to  carry  balances  of  Treasury  funds  as  a  basis  for  servicing  State 
unemployment  compensation  benefit  payment  accounts  and  clearing 
accounts.  As  of  June  30,  1942,  05  banks  were  designated  for  this 
purpose  with  authority  to  maintain  Treasury  balances  totaling 
$41,690,000. 

Government  Losses  in  Shipment  Act. — The  Governm.ent  I..ossps  in 
Shipment  Act,  approved  July  8,  1937  (50  Stat.  479),  as  amended  by 
an  act  approved  August  10,  1939  (53  Stat.  1358),  was  designed  to 
provide  within  the  Government  an  adequate  means  of  prompt  replace- 
ment of  losses  resulting  from  the  shipment  by  the  executive  depart- 
ments, independent  establishments,  agencies,  wholly  owned  corpora- 
tions, officers  and  employees  of  the  United  States,  of  certain  articles^ 
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things,  or  representatives  of  value,  thus  eUminating  the  necessity  of 
purchasing  insurance  from  private  companies  for  such  replacements. 
The  articles,  things,  or  representatives  of  value  declared  to  be  "val- 
uables" by  the  Secretary  of  the  Treasury,  within  the  meaning  of  that 
term  in  section  7a  of  the  act,  include  money  of  the  United  States 
and  foreign  countries,  securities  and  other  instruments  or  documents, 
precious  metals  and  stones,  and  works  or  collections  of  artistic,  his- 
torical, scientific,  or  educational  value.  The  shipment  of  "Valuables" 
is  governed  by  regulations  designed  to  minimize  the  risks  of  loss, 
destruction,  or  damage,  and  to  facilitate  replacement  under  the 
provisions  of  the  act,  in  the  event  such  procedure  becomes  necessary. 
1  he  monetary  value  of  shipments  reported  to  have  been  made  under 
the  act  during  1942,  of  classes  of  valuables  which  were  covered  by 
the  Treasury's  contracts  with  insurance  companies  prior  to  the  enact- 
ment of  the  Government  Losses  in  Shipment  Act,  amounted  to 
$41,378,204,236.  Tliis  represents  an  increase  of  approximately 
$3,100,000,000  over  shipments  m^ade  during  1941.  The  table  follow- 
ing indicates  the  estimated  premium  savings  in  connection  with 
shipments  for  1942  to  be  over  $860,000,  and  savings  since  the  incep- 
tion of  the  act  to  be  over  $2,780,000,  under  each  of  the  thi'ee  alternate 
bases  upon  which  the  estimates  are  made. 

Estimated  premium  savings  during  the  fiscal  years  1941  and  19^2  and  the  total  estimated 

savings  to  June  30,  1942 


On  basis  of  premium  rates  for — 


Fiscal  year  1938  ' 

Fiscal  year  1937  2 

Fiscal  years  193&-38 «, 


Fiscal  year 
1941 


$798, 000 
1, 145,000 
1,  098, 000 


Fiscal  year 
1942 


$863, 000 
1,  239,  000 
1, 188,  000 


Aug.  15,  1937, 
to  June  30, 

1942 


$2,  782, 000 
3,  674,  000 
3,  518. 000 


*  Lowest  rates  under  insurance  contract  system. 

'  Rates  in  effect  at  time  estimates  of  premium  savings  were  presented  to  Congress. 

«  Average  based  on  rates  efifective  in  last  3  years  of  Government  insurance  contract  system. 

Other  classes  of  valuables  covered  under  the  provisions  of  the 
Goverimient  Losses  in  Shipment  Act  were  shipped  during  the  year 
having  an  aggregate  value  of  $65,935,048,845;  however,  these  have 
not  been  included  in  the  calculation  of  estimated  premium  savings 
in  the  above  table  because,  as  a  general  practice,  the  Government 
did  not  insure  them  prior  to  the  effective  date  of  the  act. 

Following  is  a  table  of  the  loss  experience  resulting  from  shipments 
of  valuables,  and  other  functions  under  the  act  during  the  fiscal 
year  1942. 


Number  and  value  of  items  n 

'.ported 

lost, 

settled, 

and 

unadjusted,  fiscal  year  1942 

Items  reported  lost 

Number 

Value 

Unadjusted  July  1,  1941 .      .                .         .            

5 
45 

$3. 021. 13 

Reported  lost  during  year ...  .  _ 

15,  621. 52 

Total  to  be  settled. .- 

50 

18,  642.  65 

Settled  by  replacement  out  of  fund 

9 

8 

2,  874. 42 

Settled  without  replacement  or  credit. 

3, 121. 13 

Total  settled 

17 

5,  995. 55 

Unadjusted  June30,1942 

33 

12  647  10 

487543—43- 
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Section  3a  of  the  act  provides  for  payment  of  losses  arising  from 
agency  fmictions  performed  by  the  Post  Office  Department  for  the 
Treasuiy,  irrespective  of  the  manner  in  which  losses  occurred.  Such 
losses  maV  result  from  fire,  theft,  robbery  of  a  post  office,  embezzle- 
ment, or*  similar  contingencies.  The  increase  in  the  number  of 
losses  reported,  from  8  in  1941  to  45  in  1942,  may  be  attributed  chiefly 
to  loss  or  destruction  of  motor-vehicle  tax  stamps,  the  sale  of  which 
was  instituted  on  a  Nation-wide  basis  during  the  year  by  the  Post 
Office  Department,  acting  in  the  capacity  of  agent  for  the  Treasuiy. 

Pursuant  to  section  3b  of  the  act,  as  amended,  there  were  executed 
during  1942  five  agreements  of  indemnity  in  the  aggregate  amount  of 
$61,003.93,  in  connection  with  which  no  payments  have  been  re- 
quired. The  total  number  of  agreements  executed  up  to  and  includ- 
ing June  30,  1942,  was  eleven,  amounting  to  $76,722.99. 

Fund  for  payment  of  Government  losses  in  shipment  {revolving  fund) ,  June  30,  1942 

I.  Receipts  and  Expenditures 


Cumulative  to 
June  30,  1941 

Increase  or 

decrease  (— ), 

fiscal  year 

1942 

Cumulative  to 
June  30,  1942 

Receipts: 

$602, 000. 00 
91,803.13 

$602,000.00 

Transferred  from  the  securities  trust  fund  (9/21/39)i.. 

91,803.13 

$262.50 

262. 50 

693,  803. 13 
2  1, 137. 29 

262. 50 
2,874.42 

694,  065. 63 

Expenditures: 

2  4,011.71 

Balance  in  fund               -         

692, 665. 84 

-2,611.92 

690, 053. 92 

II.  Fund  Assets 


June  30,  1941 

Increase  or 
decrease  (— ) 

June  30,  1942 

Unexpended  balances: 

To  credit  of  disbursing  ofDcer 

On  books  of  the  Division  of  Bookkeeping  and  War- 
rants                          

$303.  25 
692, 362.  59 

$3, 125. 58 
-5,737.50 

$3,  428. 83 
686, 628. 09 

692,  665. 84 

-2,611.92 

690, 053. 92 

'  The  act  of  Aug.  10, 1939  (53  Stat.  1358).  amended  the  Government  Losses  in  Shipment  Act,  and  in  section 
1  the  Secretary  of  the  Treasury  was  authorized  and  directed  to  transfer  the  amount  standing  to  the  credit 
of  the  securities  trust  fund  to  this  fund. 

2  Includes  payment  in  the  amount  of  $64.44  representing  an  excess  recovery  previously  paid  into  the  fund 
from  the  securities  trust  fund. 

Section  of  Surety  Bonds 

The  Secretary  of  the  Treasury,  under  the  act  of  Congress  approved 
August  13,  1894  (28  Stat.  279),  as  amended  by  the  act  approved 
March  23,  1910  (36  Stat.  241),  issues  certificates  of  authority  to 
corporate  surety  companies  to  qualify  as  acceptable  sureties  on  bonds 
and  other  obligations  in  favor  of  the  United  States. 

On  June  30,  1942,  there  were  79  domestic  companies  holding  cer- 
tificates of  authority  from  the  Secretary  of  the  Treasury,  qualifying 
them  as  sole  sureties  on  recognizances,  stipulations,  bonds,  and  un- 
dertakings permitted  or  required  by  the  laws  of  the  United  States,  to 
be  given  with  one  or  more  sureties.  There  were  also  7  branches  of 
foreign  compames  holding  certificates  of  authority  authorizing  them 
to  act  only  as  reinsurers  on  bonds  in  favor  of  the  United  States. 
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The  Section  of  Surety  Bonds  checks  the  financial  condition  of 
surety  companies  authorized  to  transact  business  with  the  United 
States;  determines  their  underwriting  hmitations;  reviews  their 
quarterly  financial  statements;  makes  examinations  into  their  fi- 
nancial condition  at  their  home  offices,  when  necessary;  and  performs 
other  duties  to  determine  whether  the  companies  observe  the  require- 
ments of  the  law  and  the  regulations  of  the  Secretary  of  the  Treasury 
issued  pursuant  thereto. 

The  Section  of  Surety  Bonds  has  custody  of  all  fidelity  bonds  in 
favor  of  the  United  States,  except  those  fQed  with  the  Post  Office 
Department  and  the  Federal  courts,  and  notifies  the  accounting 
officers  of  the  receipt  and  filing  of  such  bonds.  It  examines  and 
approves  as  to  corporate  surety  all  fidelity  and  surety  bonds  with  a 
few  exceptions  as  referred  to  above. 

During  the  year  151,015  bonds  and  consent  agreements  cleared 
through  the  Section  of  Surety  Bonds  for  approval  as  to  corporate 
surety;  this  number  is  an  increase  of  more  than  44  percent  over  the 
preceding  year.  Only  a  small  part  of  this  increase  was  a  result  of  the 
bonding  of  certifying  officers  under  the  act  of  December  29,  1941, 
mentioned  on  page  92,  under  the  Division  of  Disbursement.  The 
increase  was  due  largely  to  expanded  war  activities.  Bonds  for  the 
War  and  Navy  Departments  increased  55  percent  over  the  preceding 
fiscal  year. 

Budget  Section 

The  Budget  Section,  in  part,  constitutes  the  operating  staff  of  the 
Budget  Officer  of  the  Department,  coordinating  departmental  esti- 
mates of  appropriations,  justifications,  and  reports  and  performing 
related  duties  in  accordance  with  the  requirements  of  the  Budget 
Officer,  Treasury  Department.  The  Budget  Section  also  performs 
similar  duties  for  the  Commissioner  of  Accounts  and  has  administra- 
tion of  special  deposit  accounts  of  the  Secretary  of  the  Treasury, 
which  cover  alien  property  trust  funds  in  the  Treasury,  offers  in 
compromise  under  the  provisions  of  section  3469  of  the  Revised 
Statutes,  Philippine  trust  funds  held  in  interest-bearing  accounts, 
cash  collateral  furnished  by  issuing  agents  for  the  sale  of  war  savings 
bonds,  Series  E,  and  accounts  pertaining  to  withheld  foreign  check 
payments. 

Alien  property  trust  fund. — Under  the  act  of  October  6,  1917,  as 
amended,  and  the  Settlement  of  War  Claims  Act  of  1928,  approved 
March  10,  1928  (45  Stat.  254),  as  amended,  securities  previously 
held  by  the  Secretary  of  the  Treasury  for  account  of  the  Attorney 
General,  Alien  Property  Bureau,  were  all  sold  prior  to  the  fiscal  year 
1942.  A  statement  of  the  alien  property  trust  fund  as  of  June  30, 
1942,  follows: 

Alien  property  trust  fund,  June  SO,  1942 
Credits  (net) : 

Trusts $38,762,906.05 

Earnings  on  investments,  etc 30,279,242.29 

Total _ 69,032, 148.34 

Assets: 

Investments: 

Participating  certificates  issued  under  sec.  25  (e)  of  the  Trading 
With  the  Enemy  Act: 

Noninterest-bearing $20,856,446.75 

6%  interest-bearing 34,347,476.76 

55,  203,  923.  51 

Cash  balance  with  the  Treasurer  of  the  United  States 13,8^,224.83 

Total  fund  assets  June  30,  1942 69,032, 148.34 
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Checks  issued  by  the  Treasury  Department  during  the  year  to  the 
Attorney  General,"  Ahen  Property  Bureau,  and  to  the  Ahen  Property 
Custodian  on  account  of  the  ahen  property  trust  fund  inckided  cer- 
tain expenditures  for  administrative  expenses  of  the  Ahen  Property 
Custodian  appointed  pursuant  to  the  act  of  October  6,  1917,  as 
amended  by  the  First  War  Powers  Act,  approved  December  18,  1941. 
The  amounts  of  expenditures  were  as  follows: 

Distribution  of  income -- l-n  onn  m 

Administrative  expenses - ^m.wv.w 

Total - -  — — -  450.000.00 

Philippine  funds  in  the  United  States  Treasury. — Under  the  act  of 
March  8,  1902  (32  Stat.  54),  reenacted  in  section  3343  (b)  of  the  In- 
ternal Revenue  Code,  approved  February  10,  1939,  it  was  provided 
that  all  duties  and  taxes  collected  in  the  United  States  upon  articles 
commg  from  the  Philippine  Archipelago  and  upon  foreign  vessels 
coming  therefrom,  were  to  be  held  as  a  separate  fund  and  paid  into  the 
treasury  of  the  Philippine  Islands  to  be  expended  for  the  government 
and  benefit  of  the  Islands. 

A  summary  follows  showing  customs  duties,  tonnage  taxes,  and 
internal  revenue  taxes,  exclusive  of  taxes  with  respect  to  coconut  oil, 
appropriated  to  Philippine  accounts  and  payments  therefrom  during 
the  fiscal  years  1933  to  1942. 


Fiscal  year 


Receipts  ' 
appropriated 


Payments  to 

Philippine 

Government ' 


Unpaid  balance 


1933 
1934 
1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942 


$381. 500.  46 
527.  426.  40 
491, 458.  50 
645. 890.  13 
75.5, 865  76 
813.852.30 
569.  468.  06 
703. 874.  28 
53S.  0S9.  63 
420. 293. 47 


$59.  67 
813.371.78 
502,551.53 
745. 957.  75 
891,  725. 93 
934.  689.  47 
626.  347.  68 
482. 106. 02 
2. 9S7.  84 
78.32 


»  $854. 
568, 
557, 
457, 
321, 
200, 
143. 
365, 
900. 

1.321, 


598. 97 
653  59 
560.  56 
492.  94 
632.  77 
795  60 
915.98 
684.  24 
786.  03 
001.18 


'  Ret^ueed  by  amoimts  carried  to  surplus  f-md  as  follows:  1936,  $17,540.28;  1937,  $9,783.75;  1939.  $15,151.70,- 
1940,  $957.78:  1941,  $36,822.72;  and  1942,  $747.58. 

2  IncliK'es  certain  refunds  and  a'!justnients. 

3  Includes  balances  of  $473,1.58.18  in  Philippine  accounts  as  of  July  1,  1932. 

Under  the  act  of  June  11,  1934  (48  Stat.  929;  48  U.  S.  C.  1157),  the 
Secretary  of  the  Treasury  was  authorized  to  accept,  upon  such  condi- 
tions as  he  might  prescribe,  deposits  of  public  moneys  of  the  Philippine 
Govenim.ent.  The  act  provided  an  indefinite  appropriation  for  the 
payment  of  interest  on  such  deposits  other  than  demand  deposits  at 
such  rates  not  m  excess  of  2  percent  per  annum  as  the  Secretary  might 
prescribe. 

Thereafter,  the  Secretary  of  the  Treasury  agreed  to  accept  not  to 
exceed  $55,000,000  of  Philippine  m.oneys  in  a  time  deposit  account, 
amounts  deposited  with  the  Treasury  by  the  Philippine  Government 
in  excess  of  that  sum  to  be  maintained  in  a  demand  deposit  account. 
Since  December  10,  1934,  the  balance  in  the  time  deposit  account  has 
been  mamtamed  at  $55,000,000.  The  balance  in  the  demand  deposit 
account  as  of  June  30,  1942,  was  $88,720,214.56. 

Section  602 ^/^  of  the  act  of  May  10,  1934  (48  Stat.  763),  provided 
that  taxes  collected  with  respect  to  coconut  oil  wholly  of  Philippine 
production  or  produced  from  materials  wholly  of  Philippine  growth 
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or  production  should  be  paid  to  the  treasury  of  the  Philippine  Islands 
subject  to  certain  conditions.  An  agreement  was  consummated 
between  the  Secretary  of  the  Treasury  and  the  Philippine  Government 
under  which  coconut  oil  moneys  payable  to  the  Philippine  treasury 
would  be  transferred  on  periodic  settlements  of  the  General  Account- 
ing Office  to  a  special  deposit  account  in  the  name  of  the  Secretary  of 
the  Treasury  subject  to  withdrawal  by  the  Philippine  Government  on 
ninety  days'  notice  in  writing.  Interest  at  the  rate  of  2  percent  per 
annum  is  paid  on  the  daily  balances  in  this  account.  A  summary  of 
transactions  in  the  account  from  the  time  of  its  establishment  to  date 
follows. 


Fiscal  year 

Deposits 

Withdrawals 

Balance  at  end 

of  year 

1938     

$56, 854.  779.  06 
20,  355,  455. 65 
4,  559,  016.  46 
72, 850. 96 

$56  854,  779. 06 

1939     -- -- 

$32,000,000.00 
1  17,  564,  016. 41 

45,  210.  234.  71 

1940 

32. 205.  234.  76 

1941           -- - 

32  278.085.72 

1942    

5,  000, 000. 00 

27,  278. 085.  72 

Includes  $7,584,016.41  transferred  to  new  account  established  under  act  of  August  7,  1939. 

Section  6  of  the  act  of  August  7,  1939  (53  Stat.  1232),  provided 
that  collections  on  or  after  January  1,  1939,  on  account  of  the  excise 
taxes  imposed  by  section  2470  of  the  Internal  Revenue  Code,  and  the 
iniport  taxes  imposed  by  sections  2490  and  2491  of  the  Internal 
Revenue  Code  and  any  moneys  hereafter  appropriated  in  accordance 
with  the  authorization  contained  in  section  503  of  the  Sugar  Act  of 
1937  (50  Stat.  915)  shall  be  held  as  separate  funds  and  paid  into  the 
treasury  of  the  Pliilippmes  to  be  used  for  the  purpose  of  meeting  new 
or  additional  expenditures  which  will  be  necessary  in  adjusting  Philip- 
pine economy  to  a  position  mdependent  of  trade  preferences  in  the 
United  States  and  in  preparmg  the  Philippines  for  the  assumption  of 
the  responsibilities  of  an  independent  state. 

A  new  account  was  established  for  the  deposit  of  the  funds  referred 
to  in  section  6  of  the  act  of  August  7,  1939.  Withdrawals  by  the 
Philippine  Government  from  this  account  are  subject  to  nmety  days' 
notice  in  writing.  Interest  at  the  rate  of  1  percent  is  paid  on  the 
daily  balances  m  this  account. 

A  summary  of  transactions  in  the  account  from  the  time  of  its 
establishment  to  date  follows. 


Fiscal  year 

Deposits 

Withdrawals 

Balance  at  end 
of  year 

1940           -  - 

$17,  274,  092.  01 
15,  258, 938.  13 
25,  566,  399.  12 

'"'$20,'"  665,' 666."  65" 

9, 000, 000. 00 

$17,  274. 092.  01 

1941 

1942 

12,  533, 030.  14 
29, 099,  429.  26 

Appropriation  of  funds  to  the  Government  of  the  Commonwealth  of  the 
Philippines  for  national  defense. — Public  Law  371,  approved  December 
23,  1941,  appropriated,  in  accordance  with  the  provisions  of  section  503 
of  the  Sugar  Act  of  1937  (50  Stat.  915)  such  moneys  as  had  been  col- 
lected prior  to  the  passage  of  the  act  of  December  23,  1941,  for  the 
purpose  of  enablmg  the  Secretary  of  War  to  meet  expenses  for  each 
and  every  purpose  necessary  to  provide  for  public  relief  and  civilian 
defense  in  the  Philippine  Islands. 
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On  January  1,  1942,  there  had  been  estabhshed  upon  the  books  of 
the  Treasury  Department  approxiro.ately  $36,609,000  which  was 
available  for  appropriation  to  the  Government  of  the  Commonwealth 
of  the  Philippines. 

In  accordance  with  provisions  of  Public  Law  371,  $35,000,000  was 
appropriated  for  this  purpose. 

Supplementary  sinking  fund  jor  the  payment  of  bonds  of  the  Philip- 
pines.— Under  section  6  of  the  act  of  March  24,  1934,  entitled  "An 
Act  to  provide  for  the  complete  independence  of  the  Philippine  Islands, 
to  provide  for  the  adoption  of  a  constitution  and  a  form  of  government 
for  the  Philippine  lelands,  and  for  other  purposes,"  as  amended  by 
the  act  of  August  7,  1939,  it  was  provided  that  on  and  after  January 
1,  1941,  the  P'hilippine  Government  shall  impose  and  collect  an  export 
tax  on  every  Philippine  article  shipped  from  the  Philippines  to  the 
United  States,  except  as  otherwise  specifically  provided.  It  was 
further  provided  that  the  Philippine  Government  shall  pay  to  the 
Secretary  of  the  Treasury  of  the  United  States,  at  the  end  of  each 
calendar  quarter,  all  of  the  moneys  received  during  such  quarter  from 
export  taxes  (less  refunds),  imposed  and  collected  in  accordance  with 
the  provisions  of  this  section,  and  said  moneys  shall  be  deposited  in 
an  account  with  the  Treasurer  of  the  United  States  and  shall  consti- 
tute a  supplementary  sinking  fund  for  the  payment  of  bonds  of  the 
Philippines,  its  provinces,  cities,  and  municipalities,  issued  prior  to 
May  1,  1934,  under  authority  of  acts  of  Congress. 

Accordingly,  there  was  established  with  the  Treasurer  of  the  United 
States  a  special  deposit  account  in  the  name  of  the  Secretary  of  the 
Treasury  entitled  "The  Secretary  of  the  Treasury  for  Account  of  the 
Philippine  Government — -Supplementary  Sinking  Fund  for  the  Pay- 
ment of  Bonds  of  the  Philippines,  its  Provinces,  Cities,  and  Munici- 
palities, Issued  Prior  to  May  1,  1934,  under  Authority  of  Acts  of 
Congress  (Symbol  891-855)." 

The  following  statement  shows  the  cumulative  transactions  since 
the  inception  of  the  fund  and  its  status  as  of  June  30,  1942. 

Supplementary  sinking  fund  for  the  payment  of  bonds,  issued  prior  to  May  1,  1934, 
of  the  Philippines,  its  provinces,  cities,  and  municipalities,  June  SO,  1942 

I.  Keceipts  and  Expenditures 
Receipts: 

Taxes  on  exports $1,586, 135.92 

Interest  on  investments. 8,  259.  99 

Total  receipts. ~.      i,  594,  395. 91 

Expenditures 

Balance  in  fund. . ."      i,  694,  395. 91 

II.  Fund  Assets 
Investments: 

Philippine  Government  bonds:  Face  amount    Principal  cost 

.4%  due  Dec.  1,  1946 $207,000  $205,242.50 

4J4%  due  Dec.  1,  1950 33,000  36,872.46 

5%  due  Feb.  1,  1952.. 32.000  36,437. 17 

43^%due  July  1,  1952 258.000  272.929.81 

4H%due  July  15,  1952 373,000  406,463.06 

5%  due  Apr.  1,  1955 20,000  18,875.00 

4i^%due  May  1,  1957 5,000  5,894.68 

4i^%due  July  1,  1957 64,000  75,  168.01 

4}^%  due  Mar.  1,  1958 43,000  51, 113.51 

4H%  due  Apr.  1,  1958 36,000  42,784.42 

4H%due  Apr.  1,  1959 70,000  77.511.60 

4J^%due  Sept.  15,  1959 41,000  49,286.04 

43^%  due  Oct.  1,  1959 19,000  22,822.99 

4J^%due  Oct.  15,  1959 6,000  6,967.66 

,.,               .,                                                                                   1,207,000  $1,308,368.91 

Accrued  mterest  paid  on  mvestments 678  50 

Cash  balance  with  Treasurer  of  the  United  States -.I."""'"]^1I"^""1^"""  28.S348!50 

Total _ 1,  594,  395. 91 
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Foreign  check  control. — -In  accordance  with  the  provisions  of  the 
Executive  Order  No.  8389,  of  April  10,  1940,  as  amended,  and  Pubhc 
No.  828,  approved  October  9,  1940  (see  annual  report  for  1941,  p.  106), 
disbursing  officers  had  withheld  as  of  June  30,  1942,  from  delivery  to 
payees  residing  in  occupied  territories  243,895  checks  aggregating 
$9,949,318.29,  of  which  the  proceeds  of  147,821  checks  aggregating 
$5,956,156.57  were  deposited  in  the  special  deposit  account  entitled, 
"Secretary  of  the  Treasury,  Proceeds  of  Withheld  Foreign  Checks"; 
6,749  checks  aggregating  $377,858.30  were  released  to  payees;  and 
2,059  checks  aggregating  $91,97-4.39  were  canceled  on  advice  of 
administrative  agencies  who  authorized  the  issue  of  such  checks  to  the 
payees.  On  June  30,  1942,  a  balance  of  87,266  checks  aggregating 
$3,523,329.03,  the  proceeds  of  which  were  subject  to  deposit  in  the 
special  deposit  account,  were  held  by  disbursing  officers  pending 
disposition. 

Of  the  $5,956,156.57  deposited  in  the  special  deposit  account, 
$14,906.16  has  been  paid  to  individual  claimants;  $4,379.35  has  been 
returned  to  the  appropriations  from  which  payments  were  made;  and 
$276,724.58  has  been  covered  into  the  Treasury  as  miscellaneous 
receipts  on  account  of  the  $1,000  limitation  on  veterans'  payments. 
On  June  30,  1942,  the  proceeds  of  143,276  checks  aggregating 
$5,660,146.48  remained  in  the  special  deposit  account  to  the  credit 
of  approximately  17,500  individuals. 

Section  oj  Investments 

The  Section  of  Investments  supervises  the  collections  of  principal 
and  interest  on  foreign  obligations  and  on  railroad  obligations  owned 
by  the  United  States  and  held  by  the  Treasury;  collects  on  other 
obligations  owned  by  the  United  States,  which  have  been  turned  over 
to  the  Treasury  by  other  departments  for  collection ;  handles  matters 
relating  to  the  investments  and  securities  held  in  the  custody  of  the 
Treasurer  of  the  United  States  and  the  Federal  Reserve  Banks  for 
which  the  Secretary  is  responsible,  other  than  those  related  to  public 
debt  operations;  and  makes  payments  on  awards  under  the  Settlement 
of  War  Claims  Act  of  1928,  under  the  claims  agreement  of  October  25, 
1934,  between  the  United  States  and  Turkey,  and  under  the  act  of 
April  10,  1935,  covering  claims  against  the  Republic  of  Mexico.  In 
connection  with  these  activities,  accounts  are  kept  and  various  related 
matters  are  handled  by  the  Section. 

Obligations  of  foreign  governments 

The  United  States  received  during  the  year  a  payment  from  the 
Government  of  Hungary  in  the  amount  of  $19,656.32  on  account  of 
its  indebtedness,  which  applied  on  interest  due. 

The  following  statement  shows  the  payments  due  during  the  periods 
July  1  to  December  31,  1941,  and  January  1  to  June  30,  1942. 
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Amounts  due  and  -payable,  July  1  to  Dec.  31,  1941,  and  Jan.  1  to  June  30,  1942 


Funding  agreements 

Moratorium 
agreements 

Total 

Principal 

Interest 

July  1  to  Dec.  31.  1941 

$4, 158,  000. 00 

$484,  453. 88 

182,  812.  78 

36,  585.  29 

32,  725.  56 

3, 046, 879.  72 

9,  720,  765. 05 

67, 137. 38 

4.  225.  58 

896,155.88 

15,  274.  26 

13,  683.  26 

456,  229.  71 

48,  750. 08 

$4,  642,  453. 88 

$1,  500, 000. 00 
151,000.00 
79, 000. 00 

•     1,  682,  812. 78 

286.265.00 

139, 037.  50 

38,  522,  865. 00 

75. 950, 000.  00 

217, 920. 00 

33,  185. 08 

2,490,875.00 

119,609.00 

107,  7,i3.  67 

3,582.810.00 

907,  5,59.  81 

154, 062.  50 

473,  850.  29 

'  250,  763. 06 

41,  669,  744.  72 

42, 000, 000.  00 

499, 000. 00 

15,865.00 

127,  670,  765.  05 

Greece        -  

784. 057.  .38 

5?,  275.  66 

Italy            

3, 387,  030. 88 

62,500.00 

197,  383.  26 

121,466.93 

Poland       

1,  720, 000. 00 

5, 759, 039.  71 

956,  309. 89 

Yugoslavia             -  

154, 062.  50 

Total - - --- 

46,027,365.00 

126,669,972.56 

15, 005,  678. 43 

187,  703, 015. 99 

Jan.  1  to  June  30,  1942 

Belgium 

$4, 900, 000. 00 
1,  500, 000. 00 

$4, 158, 000. 00 

$484,  453. 88 

182, 812. 78 

36,  585.  29 

32,  725.  56 

3, 046, 879.  72 

34,  767.  23 

9,  720,  765. 05 

67,137.38 

4,  225.  58 

896,155.88 

15,274.26 

13, 683.  26 

456.  229.  71 

48,  750. 08 

$9,  542, 453. 88 

Czechoslovakia             ... . 

1,682,812.78 

286, 265. 00 

137,  655. 00 

38,522,865.00 

322,  850.  29 

Finland - 

1  170,  380.  56 

57,  763,  450. 02 
460,093.00 

99,  333,  194.  74 

Germany  (Austrian  indebtedness) ' 

494.  860.  23 

75, 950, 000. 00 

217, 920. 00 

33,18.5.08 

2,  490,  875. 00 
119,609.00 
107,  783.  67 

3,  582,  810.  00 
907,  5.59. 81 
154,062.50 

85,  670,  765.  05 

Greece .... 

505,000.00 

790, 057. 38 

Hungary            ._  

37,410.66 

Italy    

17, 000, 000. 00 

20,  387, 030.  88 

134,883.26 

Lithuania    

54,  515. 00 

175,981.93 

4, 039, 039.  71 

Rumania            

462.  000. 00 
562,000.00 

1, 418,  309. 89 

716, 062.  50 

Total 

83,207,058.02 

126,668,590.06 

15, 040,  445.  66 

224, 916, 093. 74 

'  Postponed  under  authority  of  Public  Law  110,  approved  June  12,  1941. 

2  The  German  Government  has  been  notified  that  the  Government  of  the  United  States  will  look  to  the 
German  Government  for  the  discharge  of  this  indebtedness  of  the  Government  of  Austria  to  the  Govern- 
ment of  the  United  States. 

A  statement  showing  the  principal  of  the  funded  and  unfunded  in- 
debtedness of  foreign  governments  to  the  United  States,  the  accrued 
and  unpaid  interest  thereon,  and  payments  on  account  of  principal 
and  interest  as  of  November  15,  1942,  appears  as  table  66  on  page  600. 

The  total  amounts  previously  due  from  foreign  governments  on 
account  of  their  indebtedness  to  the  United  States  under  the  funding 
and  moratorium  agreements  and  not  paid  as  of  November  15,  1942, 
according  to  contract  terms,  are  shown  in  the  following  statement. 
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Total  amounts  due  and  not  -paid,  as  of  November  15,  1943 


Funding  agreements 

Moratorium 

agreements 

annuities 

Total 

Principal 

Interest 

$45,  800,  000.  00 

28, 170,0S5.83 

1,  297,  000.  00 

548,  222, 451.  39 

3,  220, 651.  00 
323,  000,  000.  00 

9, 184,  000.  00 

139,  250.  00 

144, 600,  000.  00 

526,  200.  00 

471,100.00 

15,  352,  000.  00 

12,  537,  560. 43 

4,  299,  000.  00 

$72,  462,  000. 00 

$8,  720, 169. 84 

3,  290,  630.  04 

658, 535.  22 

54, 843, 834. 96 

243, 370.  61 

174, 973.  770. 90 

1,  275, 610.  22 

76,  060. 44 

16, 130, 805. 84 

274, 936. 68 

246, 298. 68 

8, 212, 134.  78 

877, 501.  44 

$126,  982,  109. 84 

31. 460,  715. 87 

5,  684,  405.  00 
462,  274,  3S0.  00 

7. 639,  940.  22 

France-.- 

Germany  (Austrian  iudobled- 
ness)  1 

1, 065,  340,  606. 35 
3,  464, 021.  61 

1,425,549,481.58 

3,  585, 187.  50 

561.  025.  97 

26,  645,  041.  74 

2,  257,  040. 84 

1,  984,  706.  38 

71, 144,  370.  00 

5,  445, 358. 86 

847,  343.  78 

1, 923,  523,  252. 48 

14,  044,  797.  72 

776,336.41 

Italy     -  --  -  -- 

187, 375, 847.  58 

3,  058, 177.  52 

Lithuania 

2,  702, 105.  06 

Poland      

94,  708,  504. 78 

18, 860,  420.  73 

Yugoslavia 

5,  146. 343. 78 

Total        .  ...  

1, 136, 819,  298. 65 

2,  078,  440, 341. 65 

269, 823, 659. 65 

3, 485,  083, 299.  95 

'  The  German' Government  has  been  notified  that  the  Government  of  the  United  States  will  lock  to  the 
German  Government  for  the  discharge  of  this  indebtedness  of  the  Government  of  Austria  to  the  Govern- 
ment of  the  United  States. 

2  The  Hungarian  GovcrnmeDt  has  deposited  with  the  foreign  creditors'  account  at  the  Hungarian  National 
Bank  an  amount  of  Hungarian  currency  equivalent  to  the  interest  payments  due  from  Dec.  15,  1932,  to 
June  15,  1937.  The  debt  funding  and  moratorium  agreements  with  Hungary  provide  for  payment  in  dollars 
in  the  United  States. 

3  E.xcludes  tlie.  amount  of  $100,000  which  the  Rumanian  Government  paid  to  the  United  States  Treasury 
on  June  15,  1940,  as  "a  token  of  its  good  faith  and  of  its  real  desire  to  reach  a  new  agreement"  covering 
Rumanian  indebtedness  to  the  United  States. 

Receipts  from  Germany 

During  the  fiscal  year  1942  the  United  States  received  no  payments 
from  the  Government  of  Germany  under  the  debt  funding  agreement 
of  June  23,  1930,  covering  the  costs  of  the  American  Army  of  Occupa- 
tion and  the  awards  of  the  Mixed  Claims  Commission,  United  States 
and  Germany.  The  status  of  the  indebtedness  of  Germany  to  the 
United  States  as  of  June  30,  1942,  under  the  funding  and  moratorium 
agreements  is  summarized  in  the  following  tables. 

Amount  of  indebtedness  of  Germany  to  the  United  States,  June  SO,  194^ 


Class 

Indebtedness 
as  funded 

Total  indebted- 
ness, June  30, 
1942 

Principal 

Interest  ac- 
crued and 
unpaid 

Army  costs  (reichsmarks)       .. 

1, 048, 100. 000 
2, 121,  600. 000 

1,  035.  543,  026,  21 

2,  152,  200, 000. 00 

997,  500. 000 
2,  040, 000, 000 

1  38, 043,  026.  21 

Mixed  claims  (reichsmarks) 

112,200,000.00 

Total  (reichsmarks) 

3, 169,  700, 000 
$1,278,340,010 

2  3,  187,  743, 026.  21 
$1,  285,  616,  762.  47 

3,037,500,000 
$1,  225, 023,  7.50 

150,  243, 026.  21 

Total  (in  dollars,  at  40.33  cents  to 

$60,  593, 012. 47 

'  Includes  Interest  accrued  under  unpaid  moratorium  agreement  annuities. 

2  Includes  4,027,611.95  reichsmarks  deposited  by  the  German  Government  in  the  Konversionskasse  fiir 
Deutsche  Auslandsschulden  and  not  paid  to  the  United  States  in  dollars  as  required  by  the  debt  and  mora- 
torium agreements. 
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Payments  received  from  Germany  to  June  30,  1942 


Class 


Army  costs  (reichsmarks),.. 
Mixed  claims  (reichsmarks) 

Total  (reichsmarks)... 
Total  (in  dollars) 


Total  payments 
received  to 
June  30,  1942 


51, 456, 406.  25 
87,210,000.00 


138, 666, 406.  25 
$33,  587, 809.  69 


Payments  of 
principal 


50, 600, 000. 00 
81,  600, 000. 00 


132,200,000.00 
$31,539,595.84 


Payments  of 
interest 


856, 406.  25 
5,  610, 000. 00 


6. 466. 406.  25 
$2. 048,  213.  85 


Amounts  not  paid  by  Germany  according  to  contract  terms,  June  30,  19^2 


Date  due 


Sept.  30,  1933 reichsmarks. 

Mar.  31,  1934 do... 

Sept.  30,  1934 do... 

Mar.  31,  1935 do... 

Sept.  30.  1935 do... 

Mar.  31,  1936 do... 

Sept.  30,  1936 do... 

Mar.  31,  1937... ...do... 

Sept.  30,  1937 do... 

Mar.  31,  1938 ...do... 

Sept.  30,  1938 ...do... 

Mar.  31,  1939 do... 

Sept.  30,  1939 do... 

Mar.  31.  1940 do... 

Sept.  30,  1940 do... 

Mar.  31,  1941 do... 

Sept.  30,  1941 do... 

Mar.  31,  1942 do... 

Total do... 

Total  (in  dollars,  at  40.33  cents  to  the 
reichsmark) 


Funding  agreement 


Principal 


122, 400, 000 
20. 400. 000 
82. 900. 000 
29.  700. 000 
29,  700. 000 
29.  700, 000 
29,  700. 000 
28.  600, 000 
28, 600, 000 

28,  600, 000 
28. 600. 000 

29,  700. 000 
29,  700, 000 
29,  700, 000 
29,  700. 000 
33, 050, 000 
33, 050, 000 


643,  800, 000 
$259, 644.  540 


Interest 


.  2, 498, 562. 50 


3,  855, 

4,  534. 

5,  212, 
5,891, 

6,  569. 
7,248, 
7, 927. 

8,  585. 

9,  244. 
9, 902, 

10.  561. 
11,240, 
11.918. 

12.  597, 

13,  275, 
14.015. 


687.  50 
250. 00 
812.  50 
375.  00 
937.  50 
500. 00 
062.  50 
687.  50 
312.  50 
937.  50 
562.  50 
125.00 
687.  ,50 
250. 00 
812.  50 
093.  75 


145, 079,  656.  25 
$58,  510, 625.  37 


Moratorium 
agreement 


1,  529, 049  45 
1,  529, 049.  45 
1,  ,529, 049.  45 
1,  .529.  049.  45 
1.  .529,049.  45 
1,  529, 049.  45 
1,  529, 049.  45 
1,  529, 049.  45 
1,  529,  049.  45 
1,  .529.  049.  45 
1.  529. 049.  45 
1,  529, 049.  45 
1,529,049.45 
1,  529,  049.  45 
1,  529. 049.  45 
1,  529. 049.  45 
1,  529, 049.  45 
1,  529, 049. 45 


27,  522. 890. 10 
$11,099,981.58 


Total 


1  4, 027. 
123, 929, 
25,  784. 
88,  963, 
36,441, 
37.  120. 

37.  798, 

38,  477, 
38,  056. 
38,714, 

-  39,  373. 
40,031, 
41.790, 

42,  4t)9, 

43,  147, 
43,  826, 

47,  854, 

48,  594, 


611.95 
049.  45 
736.  95 
299.  45 
861.  95 
424  45 
9S6.  95 
549.  45 
111.95 
736. 95 
361.  95 
986.  95 
611  95 
174.  45 
736.  95 
299.  45 
861.  95 
143.  20 


816, 402.  546.  35 
$329.  255, 146.  94 


'  Includes  4,027,611.95  reichsmarks  deposited  by  the  German  Government  in  the  Konversionskasse  fiir 
Deutsche  Auslandssehulden  and  not  paid  to  the  United  States  in  dollars  as  required  by  the  debt  and  mora- 
torium agreements. 

Treasury  administration  of  alien  and  mixed  claims 

The  Settlement  of  War  Claims  Act  of  1928  (45  Stat.  254)  authorized 
the  Secretary  of  the  Treasmy  to  make  payments  on  account  of  (1) 
awards  of  the  Mixed  Claims  Commission,  United  States  and  Germany, 
for  claims  of  American  nationals  ai^ainst  the  Government  of  Germany, 
(2)  awards  of  the  War  Claims  Arbiter  for  claims  of  German,  Austrian, 
and  Hungarian  nationals  agamst  the  Government  of  the  United  States, 
and  (3)  awards  of  the  Tripartite  Claims  Commission  for  claims  of 
American  nationals  against  the  Governments  of  Austria  and  Hungary. 
For  a  more  detailed  discussion  of  these  awards  and  payments  see 
pages  123  to  128  of  the  annual  report  for  1941. 

Mixed  Claims  Commission  and  Private  Laiv  No.  509:  Claims  against 
Germany. — During  the  fiscal  year  1942  additional  payments  aggre- 
gating $1,553.28  were  made  on  account  of  the  Class  2  awards  on  the 
so-called  sabotage  claims  against  Germany.  One  Class  2  award  has 
not  yet  been  paid,  as  satisfactory  evidence  as  to  the  persons  entitled 
to  receive  payment  has  no.t  yet  been  received.  This  award  plus 
interest  to  January  1,  1928,  amounts  to  $3,850.68.  The  Class  3 
claimants  received  payments  aggregating  $21,763,576.77,  placing  them 
on  the  same  basis  as  the  Class  3  claimants  who  received  awards 
prior  to  October  31,  1939. 
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Total  payments  made  on  the  additional  sabotage  awards  to  Sep- 
tember 30,  1942,  are  as  follows: 


Awards  (plus 
interest  to 
Jan.  1,  1928) 

Payments 

Class 

Awards  (plus 
interest  to 
Jan.  1,  1928) 

Interest  from 
Jan.  1,  1928,  to 
date  of  payment 

Total 

1 

$72,601.37 

1,058,005.23 

30,  598, 657.  59 

$72,  501.  37 
2  1,054,1.54.55 
21, 763, 576.  77 

$47, 394. 01 
688,  239. 04 

1  $119,895.38 

2                                               -   

1,742,393.59 

3 

3  21,  763,  576. 77 

Total                 -     

31,729,164.19 

22, 890, 232. 69 

735,  633. 05 

23, 625, 865. 74 

'  Payments  completed  prior  to  Sept.  30.  1941. 

J  One  award  (plus  interest  to  Jan.  1,  1928),  amounting  to  $3,850.68,  not  yet  paid. 

3  Payments  completed  during  1942. 

After  the  Class  3  additional  sabotage  claims  were  satisfied  by  pay- 
ment of  the  same  percentage  payments  made  on  this  class  of  awai'ds 
certified  for  payment  prior  to  October  31,  1939,  they  shared  in  the 
distributions  of  5  percent  and  4.4358855  percent  authorized  on  March 
19,  1941,  and  September  17,  1941,  respectively,  to  be  paid  to  all 
Class  3  claimants.  No  segregation  of  these  payments  has  been 
made  as  the  sabotage  claim.ants  and  the  claimants  whose  awards  were 
certified  prior  to  October  31,  1939,  are  receiving  payments  on  an 
equal  basis. 

The  payments  to  American  and  German  nationals  on  account  of  the 
awards  of  the  Mixed  Claims  Commission  and  the  War  Claims  Arbiter 
are  made  out  of  the  German  special  deposit  account  established  under 
the  provisions  of  section  4  of  the  Settlement  of  War  Claims  Act  of 
1928.  The  priorities  established  in  the  act  and  the  status  as  of  Sep- 
tember 30,  1942,  of  such  priorities  up  to  the  seventh  priority  are  as 
follows : 


Priority 

No. 


1 
2 
3 
4 
5 

6 

7 


On  account  of— 


Administrative  expenses 

Class  1  awards 

Payrnent  $100,6()6  a/c  Class  3  awards 

Payment  of  80  percent  of  (2),  (3),  and  (4)  and 
interest  to  Jan.  1,  192S. 

Tentative  awards,  War  Clnims  Arbiter 

50  percent  of  ship  and  patent  claims. 


Nationals 


American. 

do 

do—.. 

do_.._. 


German. 
do... 


Amount  due  Sept. 
30,  1942 


Held  in  reserve. 

Completed. 

$49,520.47.' 

Completed. 

$57,793.64.1 

Completed. 
Do. 


•  Applications  for  payment  of  these  amounts  to  claimants  were  not  received  or  approved  as  of  Mar.  11, 
1940,  or  Sept.  30,  1942. 

Up  to  September  30,  1942,  the  Treasury  has  made  payments  in  the 
aggregate  amount  of  $163,536,276.22  on  account  of  awards  of  the 
Mixed  Claims  Commission,  from  which  there  has  been  deducted 
$817,879.69  representing  one-half  of  1  percent  authorized  by  the 
Settlement  of  War  Claims  Act  of  1928,  making  net  payments  to 
claimants  of  $162,718,396.53.  Of  the  deductions  $770,233.47  has 
been  covered  into  the  Treasury  as  miscefianeous  receipts  in  accordance 
with  the  provisions  of  the  act  as  reimbursement  to  the  United  States 
for  expenses  incurred,  and  $9,029.18  of  the  deductions  have  been 
withheld  and  not  yet  covered;  and  the  balance  of  $38,617.04  is  payable 
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to  the  German  Government  for  defraying  such  expenses  as  may  be 
incurred  by  that  government  for  the  adjudication  of  claims. 

The  following  summaiy  shows  the  number  and  amount  of  awards 
certified  to  the  Treasury  by  the  Secretary  of  State,  the  amount  paid 
on  account,  and  the  balance  due  thereon  as  of  September  30,  1942. 
Further  details  by  classes  of  awards  may  be  found  in  table  103,  page  672. 

Mixed  Claims  Commission,  United  States  and  Germany — Number  and  amount  of 
awards,  amounts  paid,  and  balance  due,  certified  to  the  Secretary  of  the  Treasury 
by  the  Secretary  of  State,  as  of  September  30,  19^2  > 


Awards  certified 

Total  num- 
ber of 
awards 

Total  amount 

7,026 

$181, 698,  235. 30 

187,  226. 85 

Interest  to  Jan.  1, 1928.  at  rates  specified  in  awards 

181,511,008.45 
81,465,086.36 

Interest  thereon  to  date  of  payment  or,  if  unpaid  Sept.  30,  1942,  at  5 
percent  per  annum  as  specified  in  the  Settlement  of  War  Claims 
Act  of  1928 

102, 5S3,  293.  69 

3')5.  559, 388.  50 

2.  Payment  made  on  account  to  Sept.  30,  1942: 

Principal  of  awards 

6,670 

2 152. 320. 2S0. 79 

Interest  to  Jan.  1,  1928,  at  rates  specified  in  awards ... 

8, 937,  474.  29 

Interest  at  5  percent  per  annum  from  Jan.  1,  1928,  to  date  of  pay- 
ment as  directed  bv  the  Settlement  of  War  Claims  Act  of  1928    .- 

2.  278,  521. 14 

Total  payments  to  Sept.  30,  1942 

163,  536,  276.  22 

Less  one-half  of  1  percent  deduction  from  each  payment 

817, 879.  69 

Net  payments  made  to  claimants  to  Sept.  30,  1942 

162,718,396.53 

8.  Balance  due  on  account; 

Principal  of  awards 

356 

101, 709, 444. 91 

Interest  to  Jan.  1,  1928,  at  rates  specified  in  awards    __     .. 

8,  894. 82 

Accrued  interest  at  5  percent  per  annum  from  Jan   1,  1928,  on  total 
amount  payable  as  of  Jan.  1,  1928,  to  Sept.  30,  1942 

100,  304, 772. 65 

Balance  due  claimants  as  of  Sept.  30, 1942 

202, 023, 112. 28 

1  Includes  payments  on  account  of  Private  Law  No.  509.  approved  July  19,  1940. 

2  Includes  payments  on  account  of  interest  to  Jan.  1,  1928,  on  Class  3  awards  and  Private  Law  No.  509. 
Payments  on  this  class  nf  awards  are  first  applied  on  account  nf  the  total  amount  payable  as  of  Jan.  1,  1928 
(which  is  treated  as  a  principal  payment  for  this  purpose),  as  directed  by  the  Settlement  of  War  Claims  Act 
of  1928  until  total  of  all  payments  on  the  three  classes  equals  80  percent  of  the  amount  payable  Jan.  1,  1928. 
Payment  of  accrued  interest  since  Jan.  1,  1928,  on  this  class  of  claims  has  been  deferred  in  accordance  with 
the  act. 

War  Claims  Arbiter. — Under  the  Settlement  of  War  Claims  Act  of 
1928,  it  was  the  duty  of  the  War  Claims  Arbiter,  within  certain  limi- 
tations, to  hear  the  claims  of  German,  Austrian,  and  Hungarian 
nationals  and  to  determine  the  fair  compensation  to  be  paid  by  the 
United  States  for  ships  seized,  patents  sold  or  used  by  the  United 
States,  and  a  radio  station  sold  to  the  United  States. 

War  Claims  Arbiter:  Claims  of  German  nationals. — The  Treasury 
completed  up  to  June  30,  1935,  payment  of  50  percent  of  the  amount 
of  all  awards  made  by  the  War  Claims  Arbiter  in  favor  of  German 
nationals  as  required  by  paragraph  7  of  section  4  (c)  of  the  Settlement 
of  War  Claims  Act  of  1928.  No  payments  were  made  on  these 
awards  subsequent  to  that  date. 

The  following  summary  shows  the  number  and  amount  of  awards 
in  favor  of  German  nationals  certified  to  the  Treasury  for  payment, 
the  payments  made  on  account,  and  the  balance  due  thereon  as  of 
September  30,  1942. 
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War  Claims  Arbiter — Number  of  awards,  amounts  paid,  and  balance  due,  on  account 
of  claims  of  German  nationals  for  ships,  patents,  and  a  radio  station,  as  of  Sep- 
tember 30,  1942 


Awards  certified 

Total 
(315  awards) 

Ships 
(27  awards) 

Patents  and 
radio  station 
(288  awards) 

1.  Amount  due  on  account: 

Principal  of  awards  including  interest  to  Jan.  1, 
1929              

$86, 738, 320. 83 
34, 500,  217. 83 

1  $74,  252, 933.  00 
29, 384, 345.  08 

$12, 485, 387. 83 

Interest  at  5  percent  per  annum  from  Jan.  1.  1-929, 
on  total  amount  payable  as  of  Jan.  1,  1929,  or 
on  the  principal  amount  remaining  unpaid  to 
Sept.  30,  1942  ..- 

5,  115, 872. 76 

121,23.S,538.66 

103,  637.  278.  08 

17,  601,  260. 58 

2  .  Payments  made  on  account  to  Sept.  30,  1942: 

43, 368, 899.  24 

37, 126,  205.  21 

6, 242, 694. 03 

Interest  at  .1  percent  per  annum  from  Jan.  1, 1929, 
on  total  amount  payable  as  of  Jan.  1,  1929,  or 
on  the  principal  amount  remaining  unpaid  to 
Sept.  30,  1942 - - 

Total  payments  to  Sept.  30,  1942  

43, 368,  899.  24 

37,  126,  205.  21 

6, 242, 694. 03 

3.  Balance  due  on  account: 

Principal  of  awards    . 

43, 369, 421.  59 
34,  500,  217.  83 

37, 126,  727.  79 
29,384,345.08 

6,  242, 693. 80 

Interest  accrued  at  5  percent  per  annum  from 
Jan.  1,  1929,  or  on  the  principal    amount  re- 

5, 115, 872. 75 

Balance  due  claimants 

77, 869, 639. 42 

66,511,072.87 

11,358,566.55 

'  Includes  awards  amounting  to  .$522.58  to  members  of  the  former  ruling  family  of  Germany  (sec.  3  (j), 
Settlement  of  War  Claims  Act  of  1928,  as  amended). 

War  Claims  Arbiter:  Claims  qf  Hungarian  nationals. — The  awards 
made  by  the  Arbiter  to  Hungarian  nationals  in  the  sum  of  $39,125, 
with  interest  at  the  rate  of  5  percent  per  annum  from  July  2,  1921, 
to  December  31,  1928,  amoimting  to  $14,675,  have  been  paid  with 
the  exception  of  one  aw^ard  amounting  to  $137.51,  together  with  in- 
terest thereon  at  the  rate  of  5  percent  per  annum  from  December  31, 
1928.     No  payments  were  made  during  the  year  on  these  awards. 

German  special  deposit  account. — The  following  statement  shows  the 
total  amounts  deposited  in  the  German  special  deposit  account,  the 
amounts  paid  therefrom  up  to  September  30,  1942,  and  the  balance 
held  in  the  account. 


Funds  deposited  in  the  German  special  deposit  accoxint  and  payments  made  therefrom 

to  September  SO,  1942 

Receipts 

From  investments  by  Alien  Property  Custodian  under 
Trading  With  the  Enemy  Act,  as  amended: 

Unallocated  interest  fund $25,000,000.00 

Less  refunds 4,143,553.25 

20, 856,  446. 75 

20  percent  German  property  retained 34, 347, 476. 76 

Earnings  on  20  percent  German  property  retained 5, 564, 469. 10 

$60, 768,  392. 61 

From  Germany: 

2H  percent  of  Dawes'  annuities  available  for  reparations 

(Paris  agreement  of  Jan.  14,  1925).. 32,183,060.87 

Under  German-American  debt  agreement,  June  23,  1930.  19, 469, 964. 00 
Interest  on  payments  postponed  under  terms  of  debt 

agreement  dated  June  23,  1930 1,743,738.70 

53,396,763.57 
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Funds  deposited  in  the  German  special  deposit  account  and  payments  made  therefrom 
to  September  SO,  1942 — Continued 

Receipts— C  ontinued 

Appropriation  for  ships,  patents,  and  radio  station $86,738,320.83 

Expenses  of  administration,  War  Claims  Arbiter,  on 
account  German  nationals 113,624.20 

$86, 85 1 ,  945. 03 

Deposits  by  Attorney  General  of  the  United  States  (Alien 

ProDprty" Bureau)  under  section  25  (d)  of  Trading  With  the 
Enemy  Act,  as  amended: 

German  Government-.- 137,268. 13 

German  nationals - 435,847.69 

573,  H5. 82 

Earnings  and  profits  on  investments  by  Secretary  of  the  Treasury... 5,632,094.28 

Total  receipts.. $207,222,311.31 

Payments  on  Account 

Awards  of  the  Mixed  Claims  Commission: 

Under  agreement  of  Aug.  10,  1922 $154,914,854.31 

Under  agreement  of  Dec.  31.  1928 7,684,835.94 

Private  Law  No.  509,. 118,706.28 

■ ■ — $162,  718,  396.  53 

Awards  of  War  Claims  Arbiter: 

For  ships 37,126,205.21 

For  patents  and  one  radio  station 6.242,694.03 

4.3,368,899.24 

One-half  of  1  percent  deducted  from  Mixed  Claims  payments  covered  into 

Treasury  ($9,029.18  withhold  but  not  paid)  769,438.12 

One-half  of  1  percent  deducted  from  Mixed  Claims  payments  on  account  of 
awards  entered  under  agreement  of  Dec.  31,  1928  (act  of  June  21,  1930), 

and  paid  to  Germany  ($14,466.95  withheld  but  not  paid) 24, 150. 09 

One-half  of  1  percent  deducted  on  account  of  Private  Law  No.  509  withheld 

and  covered  into  the  Treasury 795.35 

Advances  to  special  fund,  expenses  of  administration  of  the  Settlement  of 

War  Claims  Act  of  1928  (Office  of  the  Secretary  of  the  Treasury) 55, 175.00 

Expenses  of  administration.  War  Claims  Arbiter  account  of  German  na- 
tionals  .- 113,624.20 

Total  pa>-mentS-'_ 207,050,478.53 

Cash  balance  in  German  special  deposit  account.^ 171,832.78 

Tripartite  Claims  Commissiov:  Claims  against  Hungary. — The 
awards  entered  by  the  Tripartite  Claims  Commission  against  Hungary, 
in  favor  of  American  nationals,  amounted  to  $199,975.57.  During 
the  fiscal  year  1942  no  payments  were  made  on  account  of  such  awards. 
As  of  June  30,  1942,  awards  aggregating  $7,257.35  had  not  been  pa-d 
because  claimants  had  not  filed  applications  as  required  by  law. 

Claims  of  American  nationals  against  Turkey 

The  Special  Claims  Commission,  United  States  and  Turkey,  estab- 
lished under  the  agreement  of  December  24,  1923  (see  page  196  of  the 
annual  report  for  1940  for  further  details  of  this  agreement),  made 
awards  in  33  cases  aggregating  $899,338.09,  which  were  reduced  by 
$70,891.06  on  account  of  expenses  incurred  by  the  United  States, 
leaving  net  awards  amounting  to  $828,447.03"  payable  from  funds 
received  from  the  Republic  of  Turkey.  Under  the  provisions  of  the 
act  of  February  27,  1896  (29  Stat.  32),  these  awards  were  certified  on 
August  19,  1937,  by  the  Secretary  of  State  to  the  Secretarv  of  the 
Treasury'  for  payment.  During  the  fiscal  year  1942  a  pro  rata  pay- 
ment w^as  authorized  to  be  made  to  the  claimants  by  the  Treasury 
from  funds  amounting  to  $100,000,  available  for  that  purpose.  An 
additional  sum  of  $100,000  was  received  June  22,  1942,  but  too  late 
to  enable  the  Treasury  to  make  payments  to  claimants  in  the  fiscal 
year  1942. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      109 

Statements  of  awards  made  by  Special  Claims  Commission,  United  States  and  Turkey, 

as  of  June  30,  1942 

Amount  awarded  to  claimants 

Amount  of  claims - - - $539,844.13 

Interest  allowed- - 359,493.96 

Total - 899,338.09 

Less  deductions  on  account  of  expenses  incurred  by  the  United  States 70,891.06 

Amount  of  awards - - $828,447.03 

Amount  received  from  Republic  of  Turkey: 

To  June  30,  1941   - -- .- 600,000.00 

During  fiscal  year  1942 100,000.00 

Total - - 700,000.00 

Less  reimbursement  for  expenses  by  the  United  States 70,891.06 

Available  for  payment  to  claimants 629, 108.94 

Amount  paid  to  claimants: 

To  June  30,  1941. - 428,557.26 

During  fiscal  year  1942 90,895.84 

Total..- 519,453.10 

Balance  due  claimants  for  which  vouchers  have  not  been  received 109, 655. 84 

Claims  of  American  nationals  against  Mexico 

Under  the  convention  between  the  United  States  and  Mexico 
dated  April  24,  1934,  covering  the  settlement  of  the  claims  presented 
by  the  Government  of  the  United  States  to  the  Commission  estab- 
lished by  the  Special  Claims  Convention  concluded  September  10, 
1923,  the  amount  to  be  paid  by  the  Government  of  Mexico  to  the 
Government  of  the  United  States  was  fixed  at  $5,448,020.14.  (See 
page  129  of  the  annual  report  for  1941  for  further  details.) 

On  June  20,  1938,  the  Secretary  of  State  certified  to  the  Secretary 
of  the  Treasury  for  payment  a  list  of  awards  entered  by  the  Special 
Mexican  Claims  Com.m.ission  aggregating  $9,137,341.79,  subsequently 
adjusted  to  $9,140,541.89,  which  were  subject  to  reduction  on  a 
percentage  basis  as  provided  in  section  4  of  the  act  approved  April 
10,  1935.  The  final  awards  as  adjusted  aggregated  $5,210,108.92. 
The  expenses  of  the  Com.m.ission  were  determined  to  be  $241,549.31, 
and  this  amount  was  transferred  to  miscellaneous  receipts  on  De- 
cember 4,  1940. 

As  of  June  30,  1942,  there  had  been  received  and  made  available 
for  distribution  to  claimants  the  sum  of  $3,930,591.79.  Amounts 
aggregating  75.44  percent  of  the  final  awards  of  $5,210,108.92  have 
been  authorized  to  be  distributed  to  the  claimants. 

Statement  of  awards  made  by  Special  Mexican  Claims  Commission,   United  States 
and  Mexico,  as  of  June  30,  1943 

Amount  of  final  awards  to  claimants  after  application  of  sec.  4  of  the  act  approved  Apr.  10, 

1935 _ - ._ $5,210,108.92 

Amount  received  from  Government  of  Mexico: 

To  .Tune  30,  1941,  $3,500,000  principal  and  $152,660.90  interest $3,652,660.90 

Jan.  3,  1942,  $500,000  principal  and  $19,480.20  interest. 519,480.20 

Total  to  June  30,  1942. 4,172,141.10 

Less  amount  transferred  to  miscellaneous  receipts  to  cover  the  expenses  of  the  Commis- 
sion  241,549.31 

Available  for  payment  to  claimants 3,930,591.79 

Amount  paid  to  claimants: 

Fiscal  vear  1939 2,087,193.47 

Fiscal  year  1940.. 678,717.90 

Fiscal  year  1941 537,124.56 

Fiscal  year  1942 516,380.29 

Total  to  June  30,  1942 3,819,416.22 

Balance  due  claimants: 

For  which  vouchers  have  not  been  received 111,089.96 

For  subsequent  distribution 85. 61 

111,175.57 


no 
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Railroad  obligations 

Total  receipts  during  the  fiscal  year  on  account  of  realization  on 
railroad  securities  acquired  under  section  210  of  the  Transportation 
Act,  1920,  as  amended,  were  $368,287.28. 

The  following  statement  shows  the  total  amount  of  railroad  obliga- 
tions, by  classes,  originally  held  by  the  United  States  Government 
(exclusive  of  certain  miscellaneous  obligations  acquired  by  the  Director 
General  of  Railroads),  the  amount  held  on  June  30,  1942,  and  pay- 
ments received  on  account. 

Summary  of  railroad  obligations  held  by  the  Government  as  of  June  30, 1942,  by  classes 


Principal 

amount 

originally  held 

Principal 

amount 

held  on  June 

30,  1942 

Total  payments  received 

Class 

Principal 

Interest 

Transportation  Act: 

Sec.  207     --- 

$282,  712, 837. 36 
290, 800, 667.  00 

346,  556,  750.  00 
98, 401, 755.  00 
62, 103, 453.  28 

.$5, 007, 000.  00 
2  24,  691, 177.  88 

I  $277,  695, 167.  90 
3  265,673,986.03 

346,  556,  750.  00 
98, 401,  755.  00 
62, 103, 453.  28 

$54, 360,  339.  70 

Sec.  210                  - 

91,  537,  272.  47 

Federal  Control  Act: 

45, 338, 918.  25 

Sec.  7                            -  -- - 

23,  100,  562.  27 

Sec  12 

4,  248, 171. 96 

Total 

1,080,575,462.64 

29,698,177.88 

1, 050, 431, 112.  21 

218,585,264.65 

1  stock  of  the  Kansas,  Oklahoma  &  Gulf  Ry.  Co.  in  the  face  amount  of  $212,500  was  sold  on  the  market 
for  $201,830.54,  resulting  in  a  difference  of  $10,669.46  between  the  receipts  and  the  principal  originally  held. 

2  Includes  loans  aggregating  $4,485,600  to  four  carriers,  the  assets  of  which  have  been  completely  liquidated 
and  were  insufficient  to  meet  such  claims. 

3  Notes  of  Wichita  Northwestern  Ry.  Co.  and  Virginia  Blue  Ridge  Ry.  were  sold  pursuant  to  the  pro- 
visions of  act  of  Aug.  13,  1940,  for  $52,246.91,  resulting  in  a  difference  of  $435,503.09  between  the  receipts  and 
the  principal  originally  held. 

Section  204,  Transportation  Act,  1920,  as  amended. — On  January  7, 
1941,  section  204  was  amended  by  Public  No.  893,  to  permit  the  re- 
opening by  certain  short-line  rail  carriers  of  claims  against  the  United 
States  before  the  Interstate  Commerce  Commission.  Under  the  act 
the  Commission  is  authorized  to  ascertain  and  certify  to  the  Secretary 
of  the  Treasury  the  amounts  payable  to  carriers  under  this  section  as 
amended.  The  act  provides  that  no  claim  certified  shall  be  for  an 
amount  in  excess  of  $150,000.  No  payments  were  made  during  the 
fiscal  year  as  no  appropriation  was  available  for  payment  of  any 
amounts  certified  for  payment. 

Under  section  204  (g)  of  the  Transportation  Act,  1920  (approved 
February  28,  1920),  an  indefinite  appropriation  was  made  to  pay 
claims  of  this  character.  The  amount  previously  paid  under  section 
204  was  $10,967,801.80,  as  reported  in  the  Secretary's  annual  report 
for  the  fiscal  year  1937,  page  83.  The  Permanent  Appropriation 
Repeal  Act  of  1934  repealed  the  indefinite  appropriation  made  for 
the  payment  of  this  class  of  claims.  However,  a  specific  appro- 
priation of  $800,000,  available  for  the  fiscal  year  1942,  was  made  in 
the  Second  Deficiency  Appropriation  Act,  1941,  approved  July  3, 
1941  (Public  Law  150).  The  Interstate  Commerce  Commission 
certified  to  the  Secretary  of  the  Treasury  for  payment  claims  aggre- 
gating $184,602.58,  of  which  claims  aggregating  $167,529.85  were  paid 
during  the  fiscal  year,  leaving  an  unexpended  balance  of  $632,470.15 
at  the  end  of  the  fiscal  year.  In  the  Treasury  and  Post  Office  Depart- 
ments Appropriation  Act,  1943,  approved  March  10,  1942  (Public 
Law  495),  $600,000  of  the  unexpended  balance  was  made  available 
until  June  30,  1943.  The  total  payments  under  this  section  aggregate 
$11,135,331.65  as  of  the  end  of  the  fiscal  year.     One  claim  amounting 
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to  $17,072.73  has  not  been  paid  because  satisfactory  evidence  as  to 
who  is  entitled  to  receive  payment  has  not  been  received. 

Section  207 ,  Transportation  Ad,  1920,  as  amended. — The  following 
statement  shows  the  amount  of  obligations  of  carriers  acquired  under 
section  207  and  held  on  June  30,  1942. 

Obligations  acquired  under  the  provisions  of  section  207  of  the  Transportation  Act, 
1920,  and  held  as  of  June  SO,  1942 


Carrier 

Principal 
amount  of 
promissory 
note  or  of 
directly 

held 
security 

Collateral, 

face 
amount 

Class  of  collateral  or  of 
directly  held  security 

Principal 
in  default 

Interest  in 
default 

Chicago.   Milwaukee,   St. 

Paul  &  Pacific  R.  R.  Co. 
Minneapolis  &  St.  Louis 

R.  R.  Co. 

Washington,  Brandywine 
A:  Point  Lookout  R.  R. 
Co. 

Waterloo.  Cedar  Falls  & 
Northern  Ry.  Co, 

$3,  207,  000 
1,  250, 000 

50, 000 

500, 000 

$1,  500,  000 

75,  000 

625,  000 

5%  noncumulative  preferred 

stock  of  carrier. 
Refunding    and    extension 

mortgage,    5%    bonds    of 

carrier. 
First  mortgage,   6%  bonds 

of  carrier. 

Temporary    general    mort- 
gage, 7%  bonds  of  carrier. 

$1,  250, 000 
50,  000 
500,  000 

$1,  350, 000.  DO 

28,  408. 98 

604,931.50 

Total  ._: 

5,  007, 000 

I.  SOO.  000 

1,  983,  340.  48 

1  Securities  directly  held. 

Section  210,  Transportation  Act,  1920,  as  amended. — This  section 
established  a  revolving  fund  of  $300,000,000  to  be  used  for  loans  to 
railroads  under  the  conditions  set  forth  in  a  certificate  of  the  Inter- 
state Commerce  Commission  authorizing  each  loan,  and  also  for 
paying  judgments,  decrees,  and  awards  rendered  against  the  Director 
General  of  Railroads.  No  new  loans  are  being  made  as  the  time  for 
making  application  has  expired.  No  expenditures  under  this  section 
were  made  during  the  fiscal  year.  The  net  expenditures  on  this 
account  amounted  to  $33,640,740.24  to  June  30,  1942. 

Total  loans  (including  renewal  loans  and  repayments  thereof 
aggregating  $59,800,000)  to  June  30,  1942,  amounted  to  $350,600,667; 
repayments  amounted  to  $325,473,986.03;  and  losses  on  sales  under 
the  act  of  August  13,  1940,  aggregating  $435,503.09  reduced  the  loans 
outstanding  as  of  that  date  to  $24,691,177.88. 

The  following  statement  shows  the  amount  of  obligations  held  on 
June  30,  1942,  on  account  of  loans  to  carriers  under  section  210,  and 
the  amount  of  principal  and  interest  in  default. 

Obligations  held  on  June  SO,  1942,  on  account  of  loans  to  carriers  under  sec.  210  of 
the  Transportation  Act,  1920,  as  amended,  and  the  amount  of  principal  and  in- 
terest in  default 


Carrier 


Alabama,  Tennessee  &  Northern  R.  R.  Corporation 

Des  Moines  &  Central  Iowa  R.  R.  Co.  (formerly  the  Inter- 
Urban  Ry.  Co.) 

Fort  Dodge.  Des  Moines  &  Southern  R.  R.  Co 

Gainesville  &  Northwestern  R.  R.  Co 

Georeia  &  Florida  Ry.  (receiver) 

Minneapolis  &  St.  Louis  R.  R.  Co 

Missouri  &  North  Arkansas  Ry.  Co 

Salt  Lake  &  Utah  R.  R.  Co 

Seaboard  Air  Line  Ry.  Co 

Seaboard-Bay  Line  Co 

Virginia  Southern  R.  R.  Co 

Waterloo,  Cedar  Falls  &  Northern  Ry.  Co 

Wilmington,  Brunswick  &  Southern  R.  R.  Co 


Total 


Loans  out- 
standing 


$151,500.00 


033, 

200, 

'  75, 

792, 

1,  382, 

1  3,  500, 

1  872, 

14,  440, 

1,  256, 

1  .38, 

1,  260, 

90, 


500.  00 
000.  00 
000.  00 
000.  00 
000. 00 
000. 00 
600.00 
577. 88 
000.  00 
000.  00 
000.  00 
000.  00 


Principal  in 
default 


$151,500.00 


633,  500. 00 
200,  000.  00 


792,  000.  00 
1,  382,  000. 00 


14. 440,  577. 88 
1,  256, 000.  00 


1,  260,  000.  00 
90. 000. 00 


24.  601, 177.  ?8  1 20  205.  577  S8 


Interest  in 
default 


$77,  265. 00 


520,651.34 
133, 164. 91 


594, 000.  00 
1,  538,  129.  73 


9, 498,  349. 09 
291,  746. 96 


1,  496,  983.  29 
64, 800.  GO 


14.215.090.32 


1  Assets  of  these  carriers  have  been  completely  liquidated,  and  ^ere  insufficient  to  meet  these  claims. 
487543—43 9 
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Federal  control  of  railroads 

Administration. — The  Treasury  continued  during  the  fiscal  year 
1942  the  hquidation  of  matters  growing  out  of  the  control  of  the 
American  transportation  system,  which  was  exercised  through  the 
United  States  Railroad  Administration  during  the  period  from  De- 
cember 28,  1917,  to  February  29,  1920. 

Finances. — Total  receipts  on  account  of  the  Federal  control  of  rail- 
roads for  the  fiscal  year  1942  were  $292,786.30,  and  expenditures 
were  $2,671.03,  resulting  in  net  receipts  of  $290,115.27,  as  compared 
with  net  receipts  of  $180,616.02  for  1941. 

At  the  close  of  business  on  June  30,  1942,  the  cash  and  appropria- 
tion balance  aggregated  $415,377.98  as  compared  with  $525,262.71  at 
the  close  of  1941. 

A  statement  of  receipts  and  expenditures  follows. 

Receipts  and  expenditures  in  connection  unth  Federal  control  of  railroads,  fiscal  years 

1941  and  1942 


Balances  at  beginning  of  year: 

Secretary  of  the  Treasury,,  special  deposit  account. 
Unrequisitioned  appropriation  balances; 

Federal  control  of  transportation  systems 

Loans  to  railroads  after  termination  of  Federal 
control 


Total  balances 

Receipt-;: 

Collections  of  principal  on  obligations  of  carriers.. 
Collectiors  of  interest  on  obligations  of  c;irriers. . . 
Income  taxes  of  Federal  carriers  repaid  by  Treas- 


ury 


Collection  of  miscellaneous  claims  referred  to 
Washington  from  field,  including  transporta- 
tion charges,  undercharges,  etc 


Total  receipts 

Total  balances  and  receipts. 


Expenditures: 

Employees'  compensation  liability  awards 

Deposit  with  the  Workmen's  Compensation 
Board  of  Ontario,  account  of  compensation  lia- 
bility  

Claims  for  unpaid  wages,  back-pay  awards,  and 
Liberty  bond  subscription  refunds 

Administrative  expenses  (pay  rolls) 


Total  expenditures 

Transfers  from  appropriation  account  to  surplus  fund. 
Balances  at  end  of  year: 

Secretary  of  the  Treasury,  special  deposit  account. 

Federal  control  of  transportation  systems. 


Total  balances. 


.- 525,262.71 

Total  expenditures  and  balances 528,772.36 


$70,  2.33. 01 
268,41.3.68 


$344,  646.  69 


253.  09 
1. 023.  67 


181,  373.  37 


184, 125.  67 
528,  772.  36 


215.  75 
1.  747.  50 


3,  .509.  65 


72,  849.  47 
452,  413.  24 


1942 


$72,  849.  47 
452.413.24 


$525,  262.  71 


287.  986.  34 
4,  799.  96 


30.  236.  44 
385.141.54 


2.671.03 
4(J0,  000.  00 


41.5,377.98 
818,049.01 


Pursuant  to  the  provisions  of  section  12  of  the  Federal  Control  Act 
and  with  the  approval  of  the  President  $40,000  derived  from  operating 
revenues  of  railroads  was  transferred  from  the  special  deposit  account 
to  the  appropriation  account  "Federal  Control  of  Railroads,"  and 
$400,000  of  the  appropriation  balance  was  transferred  to  the  surplus 
fund. 

Securities,  etc. — ^No  collections  were  made  since  November  24,  1936, 
on  account  of  the  obligations  of  carriers  acquired  under  section  207 
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of  the  Transportation  Act^   1920,  as  amended,  which  are  Hsted  on 
page  111. 

The  miscellaneous  securities  acquired  under  section  202  of  the 
Transportation  Act,  1920,  as  amended,  were  obtained  from  non- 
Federal  controlled  railroads  and  others  for  indebtedness,  such  as  inter- 
line balances,  freight  charges,  undercharges,  etc.  No  collections  were 
made  from  this  source  during  the  fiscal  year.  A  statement  of  the 
amounts  carried  on  June  30,  1941,  and  June  30,  1942,  follows. 


Carrier 

Indebtedness 
June  30,  1941 

Indebtedness 
June  30,  1942 

$4, 065.  00 
16,  592.  36 

$4,  065.  00 

Virginia  Blue  Ridge  Ry.  Co.  (loans  and  bills  receivable) 

16,  592. 36 

Total.                ...      .  .      .      

20,  657.  36 

20,  657.  36 

Claims. — The  principal  claims  presented  during  the  period  were  on 
account  of  refunds  of  installments  paid  on  subscriptions  for  Liberty 
Loan  bonds  by  employees  of  carriers  during  Federal  control.  Total 
payments  on  account  of  allowed  claims  of  this  character  amounted  to 
$138.90  during  the  year. 

Compensation  paipnents — United  States  railroad  employees. — Ex- 
penditures on  account  of  the  compensation  award  of  a  railroad  em- 
ployee residing  in  the  United  States  amounted  to  $767.13  during  the 
year. 

Camadian  Workmen\s  Compensation  Board. — The  Canadian  Work- 
,  men's  Compensation  Board,  located  at  Toronto,  Canada,  has  juris- 
diction over  certain  cases  of  disability  resulting  from  accidents  during 
the  period  of  Federal  control  on  those  railroads  having  lines  extending 
into  Canada.  Payments  under  Canadian  compensation  awards,  made 
from  funds  so  deposited  with  the  Board,  amounted  to  $2,706.00  during 
the  calendar  year  1941.  Interest  amounting  to  $1,352.25  was  added 
to  the  fund,  leaving  a  balance  of  $25,928.91  to  cover  awards  as  of 
December  31,  1941.  The  figures  showing  the  balance  as  of  June  30, 
1942,  are  not  available  inasmuch  as  the  Board's  reports  are  on  a 
calendar  year  basis.  However,  the  status  of  the  fund  as  of  December 
31,  1941,  was  as  follows: 

Balance  Dec.  31,  1940 $26,518.39 

Payments  from  Treasury 764.  27 

Interest  Jan.  1,  1941,  through  Dec.  31,  1941 1,352.25 


Balance  Dec.  31,  1941 2.5,928.91 

Tax  rejunds  and  other  collections. — Under  the  terms  of  the  Federal 
Control  Act  and  the  standard  contract  with  the  carriers,  the  Director 
General  paid  2  percent  of  all  Federal  income  taxes  assessed  against 
carriers  formerly  under  Federal  control.  Subsequently,  the  United 
States  Board  of  Tax  Appeals  held  that  such  taxes  should  not  have  been 
assessed  against  either  the  carriers  or  the  Director  General.  As  a 
result  of  further  tax  adjustments,  there  was  received  during  the  year 
$287,986.34  on  account  of  these  items.  Further  claims  for  such  paid 
taxes  amounting  to  $438,770.84  are  still  pending  before  the  Board  of 
Tax  Appeals  and  it  is  anticipated  that  substantial  sums  will  be  re- 
ceived when  such  cases  are  finally  adjusted  by  the  Bureau  of  Internal 
Revenue. 
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All  unpaid  judgments  which  have  not  expired  by  reason  of  the 
statute  of  limitations,  and  other  claims  are  being  reviewed  from  time 
to  time  to  determine  whether  any  amounts  can  be  collected  thereon. 
Collections  from  this  source  amounted  to  $14  during  1941  and  $58 
during  1942. 

Federal  Farm  Mortgage  Corporation 

Under  section  32  of  the  Emergency  Farm  Mortgage  Act  of  1933, 
approved  May  12,  1933  (49  Stat.  43),  as  amended,  the  Secretary  of 
the  Treasury  is  authorized  to  pay  to  the  Federal  Farm  Mortgage  Cor- 
poration such  amount  as  the  Governor  of  the  Farm  Credit  Administra- 
tion certifies  to  the  Secretary  of  the  Treasury  is  equal  to  the  amount 
by  which  interest  payments  on  mortgages  held  by  such  Corporation 
have  been  reduced.  Public  Law  629,  approved  June  27,  1942  (56 
Stat.  391),  extended  to  June  30,  1944,  the  period  for  which  payments 
are  to  be  made  to  the  Federal  Farm  Mortgage  Corporation  on  account 
of  reductions  in  interest,  and  made  this  provision  applicable  to  interest 
on  purchase-money  mortgages  and  on  real  estate  sales  contracts 
taken  by  the  Federal  Farm  Mortgage  Corporation  which  is  payable  on 
installment  dates  on  or  after  July  1,  1942,  and  prior  to  July  1,  1944. 

A  statoirent  of  the  amounts  appropriated  and  payments  to  the 
Federal  Fa.ra  Mortgage  Corporation  follows. 

Appropriations  on  account  of  reductions  in  interest  rate  on  mortgages,  and  payments 
to  the  Federal  Farm  Mortgage  Corporation  for  this  purpose,  fiscal  years 
1938  to  1943 

1.  Amounts  appropriated:  Amount 

To  Oct.  9,  1940 - $33,125,000.00 

Treasury  Department  Appropriation  Act,  1942,  May  31,  1941 9,600,000.00 

Total  to  June  30,  1942 42,725,000.00 

2.  Payments  to  Federal  Farm  Mortgage  Corporation: ' 

To  June  30,  1941 $30,010,422.22 

Fiscal  year  1942 9,607,575.24 

Total  to  June  30,  1942 39,617,997.46 

3.  Unexpended  appropriations,  June  30,  1942 3,107,002.64 

'  On  basis  of  daily  Treasury  statements  (unrevised). 

Federal  land  banks 

Capital  stock. —Under  the  act  of  January  23,  1932  (12  U.  S.  C.  698), 
amending  the  Federal  Farm  Loan  Act,  it  is  the  duty  of  the  Secretary 
of  the  Treasury  on  behalf  of  the  United  States,  upon  the  request  of 
the  board  of  directors  of  any  Federal  land  bank  made  with  the  ap- 
proval of  the  Farm  Credit  Administration,  to  subscribe  from  time  to 
time  for  capital  stock  of  such  bank.  The  act  further  provides  that 
such  stock  may  at  any  time,  in  the  discretion  of  the  directors  and 
with  the  approval  of  the  Farm  Credit  Administration,  be  paid  off  at 
par  and  retired  in  whole  or  in  part  and  that  the  Farm  Credit  Admin- 
istration may  at  any  time  require  such  stock  to  be  paid  off  at  par 
and  retired  in  whole  or  in  part  if  m  its  opinion  the  bank  has  resources 
available  for  such  purpose.  The  proceeds  of  all  repayments  on  account 
of  stock  subscribed  for  by  the  Secretary  of  the  Treasury  are  held  in 
the  Treasury  and  are  available  for  the  purpose  of  paying  for  other 
stock  thereafter  issued  pursuant  to  said  act. 
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To  enable  the  Secretary  of  the  Treasury  to  pay  for  said  stock, 
$125,000,000  was  appropriated  under  the  act  approved  February  2, 
1932.  The  following  statements  show  the  transactions  in  connection 
with  subscriptions  to  stock  of  Federal  land  banks  dui'uig  1942. 

Subscriptions  by  the  Secretary  of  the  Treasury  to  stock  of  Federal  land  banks  and 
repayments  thereon,  fiscal  year  1942 

[Par  value  of  shares] 


Federal  land  bank 

Shares  held 
June  30,  1941 

Shares  sub- 
scribed fiscal 
year  1942  i 

Shares  repaid 

fiscal  year 

1942  1 

Shares  held 
June  30,  1942 » 

$3, 182, 165 
4, 949, 430 

40, 061, 040 
5,  504, 620 
5, 693, 030 
8, 126, 400 

$24,  230 
30,  225 
49,  320 
65,  680 

141,085 
42,  980 

$3,157,935 

4,  919,  205 

St  Paul              - 

$208, 800 

40,  220,  520 

5,  438, 940 

5,551,945 

8, 083, 420 

Total     -  

.    67,516,685 

208, 800 

353,  520 

67,  371, 965 

•  On  basis  of  daily  Treasury  statements  (unrevised). 

2  The  Federal  land  banks  of  Springfield,  Louisville,  New  Orleans,  St.  Louis,  Houston,  and  Berkeley  had 
no  outstanding  capital  stock  held  by  the  Secretary  of  the  Treasury  as  of  June  30, 1942. 

Payments  on  account  of  reductions  in  interest  rates  on  mortgages  and 
subscriptions  to  paid-in  surplus. — The  Secretary  of  the  Treasury  is 
directed,  under  certain  conditions,  to  make  payments  to  Federal  land 
banks  equal  to  the  amount  by  which  interest  payments  on  mortgages 
held  by  such  banks  have  been  reduced  pursuant  to  the  Federal  Farm 
Loan  Act,  as  amended,  and  he  also  subscribes,  imder  specified  con- 
ditions and  in  the  mariner  prescribed  by  the  Federal  Farm  Loan  Act,  as 
amended,  to  the  paid-in  surplus  of  each  Federal  land  bank  an  amount 
equal  to  the  amount  of  all  extensions  and  deferments  of  any  obligation 
that  may  be  or  may  become  unpaid  under  the  terms  of  any  mortgage. 

Amendments  to  the  law  under  which  subscriptions  are  made  to  the 
paid-m  surplus  of  the  Federal  land  banks  are  contained  in  the  Farm 
Credit  Act  of  1937,  approved  August  19,  1937.  The  period  for  which 
payments  to  Federal  land  banks  on  account  of  reductions  m  interest 
rates  may  be  made  was  extended  to  June  30,  1944,  pursuant  to  Public 
Law  629,  approved  June  27,  1942  (56  Stat.  391).  This  law  also  made 
the  provisions  relating  to  the  reduction  of  interest  apphcable  to  in- 
terest on  real  estate  sales  contracts  taken  by  Federal  land  banks  which 
is  payable  on  installment  dates  after  June  30,  1942. 

A  statement  as  of  June  30,  1942,  of  the  amounts  appropriated  on 
account  of  reductions  m  interest  rates  on  mortgages  and  of  payments 
to  Federal  land  banks  for  this  purpose  is  here  set  forth. 
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Appropnations  on  account  of  reductions  in  interest  rates  on  mortgages  and  payments 
to  Federal  land  banks  for  this  purpose  to  June  30,  1942 

1.  Amounts  appropriated: 

To  June  30,  1942 ^^S?'?,  '2^ 

Treasury  Department  Appropriation  Act,  1942,  May  31,  1941 26,800,000 

Total  to  June  30,  1942.. 236,067,000 

2.  Payments  to  Federal  land  banks: 


Federal  land  bank 


Springfield 

Baltimore 

Columbia. ^-- 

Louisville 

New  Orleans «- 

St.  Louis 

St.  Paul 

Wichita.. 

Houston 

Berkeley 

Omaha 

Spokane 


Total 200,785,399.74 


Amount  paid 
to  June  30, 1941 


8, 862, 
8,  307, 
20,  357, 
10,  690, 
17,715, 
28, 807, 
16,309, 
22,  977, 
11,873, 
35,  066, 
12, 426, 


515.  22 
617.  69 
455.  53 
972.  37 
879.  49 
857.  43 
656.29 
089.  91 
860.  37 
990.  80 
496.  31 
008.  33 


Amount  paid 
fiscal  year  1942 1 


$973, 751.  34 
1,104,503.66 

1,  063,  268.  45 

2,  582,  209.  47 

1,  335, 844.  96 

2,  421,  372.  41 
3, 934,  001.  70 
2, 108,  876.  20 
2, 950, 122. 19 
1,615,217.45 
4,  845,  620.  46 
1,  566,  714.  82 


26,  501,  503. 11 


Amount  paid 
to  June  30, 1942 


363,  266.  56 
967,121.35 
370,  723. 98 
940, 181. 84 
026,  724.  45 
137,  229.  84 
741,  657.  99 
417,966.11 
927, 982.  56 
489,  208.  25 
912,  116.77 
992,  723.  15 


227,  286, 902. 85 


3.  Unexpended  appropriations,  June  30,  1942 

1  On  basis  of  daily  Treasury  statements  (unrevised). 


Appropriations  for  subscriptions  to  paid-in  surplus  to  June  30,  1937, 
amounted  to  $189,000,000.  No  appropriation  for  this  purpose  has 
been  made  since  that  date.  A  statement  as  of  June  30,  1942,  of  the 
amounts  appropriated  for  subscriptions  to  the  paid-in  surplus  of 
Federal  land  banks  on  account  of  extensions  and  deferments,  and  net 
repayments  by  the  Federal  land  banks  follows. 


Appropriations  for  subscriptions  to  the  paid-in  surplus  of  Federal  land  banks  on 
account  of  extensions  and  deferments,  and  payments  for  this  purpose  to  June  SO, 
1943 

1.  Amounts  appropriated: 

To  June  30,  1941 $189,000,000.00 

Total  to  June  30,  1942 -.. 189,000,000.00 

2.  Payments  to  Federal  land  banks: 


Federal  land  bank 

Amount  paid  to 
June  30,  1941 

Net  amount  paid 
fiscal  year  1942  ' 

Amount  paid  to 
June  30,  1942 

$8,317,138.66 

4,  190,  251.  29 

9,  386,  953.  42 

11,  675,  585.  41 

11,41.3,256.57 

33,128,017.71 

16,  8.50,  213.  90 

4,  550,  945.  55 

30,  740,  238.  50 

15,  472,  384.  78 

$8,  317, 138.  66 

Baltimore 

4,  190,  251.  29 

Columbia    .        .      .  .      .  . 

2  $250. 000. 00 

9, 136,  953.  42 

New  Orleans 

11,675,585.41 

St.  Louis     _     ......  

11,413,256.57 

St.  Paul 

1,  636,  252.  23 

34,  764,  269.  94 

Wichita. 

16,  850,  213. 90 

Berkeley    .          .....                                 ... 

4,  550,  945.  55 

Omaha. ... ._    .  .. 

30,  740,  238.  50 

Spokane .  . ...... 

s  1,  250, 000.  00 

14,  222,  384.  78 

Total - ..... 

145,  724,  985.  79 

136,  252.  23 

145,  861,  238. 02 

3.  Unexpended  appropriations,  June  30,  1942 $43,138,761.98 

1  On  basis  of  daily  Treasury  statements  (unrevised) . 
''  Excess  of  repayments  (deduct). 
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Federal  savings  and  loan  associations 

Under  tlie  act  of  June  13,  1933  (48  Stat.  133),  as  amended  April  27, 
1934  (48  Stat.  645),  the  Secretary  of  the  Treasury  was  authorized  on 
behalf  of  the  United  States  to  subscribe  for  preferred  shares  and  full- 
paid  income  shares  in  Federal  savings  and  loan  associations  upon 
request  of  the  Federal  Home  Loan  Bank  Board.  An  appropriation 
of  $50,000,000  to  enable  the  Secretary  of  the  Treasury  to  purchase 
such  shares  was  reduced  by  an  allocation  of  $700,000  to  the  Federal 
Home  Loan  Bank  Board.  The  details  concerning  the  pi'ovisions  of 
law  under  which  these  subscriptions  were  made  and  the  appropriations 
are  contained  in  the  annual  report  for  1940,  pages  176  and  177. 

The  Home  Owners'  Loan  Corporation  also  was  authorized  to  pur- 
chase full-paid  income  shares  of  Federal  savings  and  loan  associations 
after  the  funds  available  to  the  Secretary  of  the  Treasury  for  the 
purchase  of  such  shares  had  been  exhausted.  The  funds  available 
to  the  Secretary  of  the  Treasury  were  exhausted  on  October  25,  1935. 

During  the  fiscal  year  1942  the  sum  of  $4,228,300  was  received  on 
account  of  shares  repaid,  making  the  total  shares  repaid  to  June  30, 
1942,  $29,857,400. 

The  following  statement  shows  the  transactions  in  connection  with 
the  subscriptions  by  the  Secretary  of  the  Treasury  to  preferred  and 
full-paid  income  shares  in  these  associations  during  the  fiscal  year 
1942. 

Preferred  and  full-paid  income  shares  of  Federal  savings  and  loan  associations  sub- 
scribed by  the  Secretary  of  the  Treasury  to  June  SO,  19Ji2,  and  dividends  received 


[Par  value  of  shares] 

Preferred 
shares 

Full-paid  in- 
come shares 

Total 

$637,  800 

$48.  662,  200 

$49,  300,  000. 00 

Shares  held  on  June  30,  1941 

23,  670,  900 
4,  228,  300 

23,  670,  900. 00 

4,  228,  300.  00 

Shares  held  on  June  30,  1942 

19,  442.  COO 

19,442,600.00 

Dividends  received  on  preferred  and  full-paid  income 
shares: 
To  June  30,  1941                                  

8,88.3,741.01 

During  1942                         

697,  205.  86 

To  June  30,  1942          .     

9,  580,  946.  87 

Trust  and  special  funds  invested  by  the  Treasury  Department 

Under  various  provisions  of  law  creating  trust  and  special  funds, 
the  Secretary  of  the  Treasury  or  the  Treasurer  of  the  LTnited  States 
is  authorized  to  invest  such  portions  of  the  funds  as  are  not  required 
to  meet  current  withdrawals.  The  following  statement  shows  the 
amount  of  Government  and  other  securities  held  in  these  funds  at 
the  close  of  the  fiscal  year.  Further  details  on  each  of  these  funds 
are  shown  in  the  tables  beginning  on  page  602, 
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Securities  held  as  investments  in  trust  and  special  funds,  at  par  value,  June  30,  1942 

[000  omitted] 


Fund 


Government 
securities 


Government 

guaranteed 

securities 


Other 
securities 


Total 


Adjusted  service  certificate  fund _-. 

Ainsworth  Librai-y  fund,  Walter  Reed  General  Hos- 
pital   

Alaska  Railroad  retirement  and  disability  fund. 

Canal  Zone  retirement  and  disability  fund 

Civil  service  retirement  and  disability  fund 

District  of  Columbia  teachers'  retirement  fund 

District  of  Columbia  water  fund 

District  of  Columbia  workers'  compensation  fund. 

Federal  old-age  and  survivors  insurance  trust  fund 

Foreign  service  retirement  and  disability  fund 

Library  of  Congress  trust  fund 

Longshoremen's  and  harbor  workers'  compensation 

fund _" -. 

National  Cancer  Institute  gift  fund 

National  Institute  of  Health  gift  fund. .--. 

National  park  trust  fund 1--. 

National  service  life  insurance  fund 

Pershing  Hall  Memorial  fund 

Railroad  retirement  account  -' 

Unemployment  trust  fund 

U.  S.  Government  life  insurance  fund 


$18,  435 

10 

1,300 

6,678 

782,  650 

8,264 

1,773 

32 

3,201,634 

5,442 

4 

199 


$95 


$1,  257 


11 


187 
43 


$18, 435 

10 

l,30a 

6,678 

782, 650 

9,  615 

1,773 

43 

3,  201,  634 

5,442 

191 

251 


17 

38,  775 

191 

91,  500 

3, 139,  000 

905,  468 


41,  999 


79 

17 

38,  775 

191 

91,  5oa 

.139,000 

947, 467 


Total. 


8,  201, 449 


105         43, 497 


8,  245, 051 


Note. — Figures  have  been  rounded  to  nearest  thousand  dollars  and  will  not  necessarily  add  to  totals. 

During  the  fiscal  year  1942,  a  change  was  made  in  the  investment 
proceckire  for  the  national  service  life  insurance  fund  and  the  United 
States  Government  life  insurance  fund.  In  order  to  expedite  the 
investment  of  monies  in  these  two  funds,  there  was  established  with 
the  Treasurer  of  the  United  States,  pursuant  to  Public  Law  448, 
approved  February  10,  1942,  a  special  deposit  account  in  the  name 
of  the  Chief  Disbursing  Officer,  Division  of  Disbursement,  for  each 
of  these  trustfunds.  (See  Exhibit  61,  p.  342.)  Into  these  special  deposit 
accounts  were  deposited  the  cash  balances  to  the  credit  of  these  two 
funds  on  the  books  of  the  Division  of  Bookkeeping  and  Warrants  and 
also  balances  with  disbursing  offices.  Under  this  arrangement,  invest- 
ments can  be  made  by  means  of  a  voucher  paid  by  the  Chief  Disburs- 
ing Officer,  thereby  permitting  investments  to  be  completed  more 
rapidly  than  under  the  prior  warrant  procedure. 

Emergency  Relief  Accounting  Organization 

Under  authority  of  section  II  (a)  of  Executive  Order  No.  7034, 
dated  May  6,  1935,  and  Department  Circular  No.  543,  approved  by 
the  President,  the  Commissioner  of  Accounts  continued  during  the 
year  to  maintain  accounting  and  disbursing  facilities  for  handling 
appropriations  made  by  the  Congress  for  the  emergency  relief  pro- 
gram. The  provisions  of  this  Executive  Order  were  extended  by 
Executive  Orders  Nos.  7396  and  7649  and  the  provisions  of  Depart- 
ment Circular  No.  543  were  extended  by  Department  Circulars  Nos. 
592  and  616,  approved  by  the  President  to  apply  to  funds  appropri- 
ated in  the  Emergency  Relief  Appropriation  Acts  for  the  fiscal  years 
1935  to  1942. 

During  the  year  the  52  Treasury  State  accounts  offices  w^ere  region- 
alized and  the  number  reduced  to  19  Treasury  regional  accounts  offices; 
and  the  37  Treasury  State  disbursing  offices  were  consolidated  with 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      119 

the  Treasury  regional  offices  handling  disbursement  of  other  than 
emergency  rehef  funds.  The  Treasury  accounts  and  disbursing  offices 
had  853  employees  on  June  30,  1942,  which  was  a  reduction  of  1,609 
employees,  or  65  percent,  since  June  30,  1941. 

In  a  letter  to  the  President  dated  April  9,  1942,  the  Secretary  of 
the  Treasury  recommended  that,  effective  July  1,  1942,  the  emergency 
Treasury  accounts  offices  discontinue  (1)  the  maintenance  of  accounts, 
(2)  the  preparation  of  financial  reports  (except  for  a  final  financial 
report  similar  to  those  previously  transmitted  annually  to  the  Con- 
gress), (3)  the  examination  of  disbursing  officers'  accounts,  and  (4)  aU 
other  functions  performed  by  the  emergency  Treasury  accounts  offices 
pm'suant  to  Executive  Order  No.  7034  as  recommended  and  extended. 
The  letter  further  proposed  that  a  small  staff  of  employees  be  main- 
tained during  the  fiscal  year  1943  to  wind  up  the  affairs  of  these  offices. 
(See  exhibit  57,  p.  338.) 

These  recommendations,  which  were  approved  by  the  President  on 
April  14,  1942,  were  in  line  with  the  policy  of  reducing  nondefense 
expenditures  and  making  available  the  maxim imi  trained  persomiel 
for  war  activities.  Appropriation  was  made  by  the  Congress  to  cover 
the  liquidation  expenses  of  the  emergency  Treasury  accounts  offices 
to  December  31,  1942. 

In  view  of  the  provisions  of  Public  Law  389,  approved  December 
29,  1941,  providing  for  the  bonding  of  officers  and  employees  authorized 
to  certify  vouchers  for  payment  by  disbursing  officers  in  the  executive 
branch  of  the  Govcrimient,  the  Secretary  of  the  Treasury  also  recom- 
mended in  liis  letter  dated  April  9,  1942,  that  the  executive  preaudit 
by  the  emergency  Treasury  accounts  offices  of  all  vouchers  and  pay 
rolls  relating  to  the  emergency  woi^v-relief  program  be  discontinued 
effective  May  1,  1942.  This  recommendation  was  also  approved  by 
the  President.  Prior  to  this  date,  all  pay  rolls  and  vouchers  were 
examined  before  payment  to  insure  that  the  expenditure  was  made 
within  the  purview  of  Federal  laws  and  regulations.  The  Treasury 
emergency  organization  from  April  8,  1935,  to  June  30,  1942,  trans- 
mitted to  the  General  Accounting  Office  accounts  covering  expendi- 
tures totaling  $13,586,817,322.07.  Against  this  amount,  the  General 
Accomiting  Office  has  issued  formal  certificates  of  settlement  of  account 
for  approximately  $11,213,661,937.00,  or  82.5  percent  of  the  expendi- 
tures. 

The  Treasui-y  State  and  regional  accounts  offices  have  handled  since 
their  inception  more  than  300,000  emergency  relief  project  accounts 
for  approximately  80  administrative  agencies.  There  were  about 
13,000  accounts,  including  project  accounts,  which  were  active  on 
June  30,  1942.  The  disbursing  offices  during  the  fiscal  year  1942 
issued  approximately  30,000,000  checks  payable  from  emergency 
relief  funds,  which  were  verified  for  accuracy  in  the  accounts  offices. 

Reports  of  operations,  obligations,  and  expenditures,  as  required 
by  law,  were  submitted  by  the  President  to  the  Congress  before 
January  30  of  each  calendar  year.  Such  repoits  set  forth  the  status 
of  funds  as  of  the  close  of  the  previous  calendar  year.  The  following 
comparative  financial  statement  shows  summary  information  relative 
to  expenditures  under  the  emergency  relief  and  work  relief  program 
from  its  inception  to  June  30,  1942.  Additional  tables  showing  the 
status  of  emergency  relief  appropriation  funds  by  organizations  and 
by  States  may  be  found  on  pages  448  to  461  of  this  report. 
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Expenditures  (checks  issued)  under  the  emergency  relief  program,  April  8,  1935,  to 

June  SO,  1942^ 


I.  By  Type  of  Work 


Type  of  work 

Fiscal  years 
1935  to  1938  2 

Fiscal  year 
1939 

Fiscal  year 
1940 

Fiscal  year 
1941 

Fiscal  year 
1942 

Cumulative 

to  June  30, 

1942 

Highways,   roads, 
streets,  etc 

Public  buildings 

Housing  projects 

Public  recreational 
facilities 

Conservation  work 

Electric  utilities,  water 
and  sewage  systems. 

$1,988,741,711 
631,771.129 
111,708,332 

633, 194, 739 
1,005,424,721 

501,  767,  475 
221, 819, 347 

785,  783, 130 
631,086,722 

441,  606, 407 

411,066,915 
922, 343, 199 

$916,  225,  557 

218,  240,  793 

7, 590,  536 

189, 937, 965 
128. 194, 981 

200,  512, 028 
51,245,093 

359.  680,  885 
259, 144, 153 

129,  336, 701 

157, 766, 679 
99, 397 

$580, 101, 448 

145,  967,  559 

2, 146, 721 

96, 972, 490 
80, 107,  267 

144,  277,  531 
27.  530. 131 

336,  503. 098 
176,22.5,420 

110.909.46R 

134, 546,  635 
2,732 

$466,811,644 

140, 097.  604 

1,691,082 

64, 016. 769 
45,  258. 840 

126,  653,  385 
59.453,113 

261,241.547 
140, 134.  677 

98,  788,  525 

27, 114,  431 
31,  869 

.$251,778,987 

96, 086,  535 

808, 697 

30. 535,  528 
20,  276,  491 

80, 806, 563 
70,  707,  342 

219,631.890 
92, 605, 982 

45,593,071 

4,  544, 106 
1,693 

$4,  203. 659,  347 

1,  232. 163.  620 

123, 945, 368 

1, 014.  657. 491 
1.  279,  262, 300 

1.054.016,982 

Transportation    facili- 
ties  

Educational,   profes- 
sional,   and   clerical 
projects 

Miscellaneous 

430.  755,  026 

1. 962. 840,  550 
1,  299. 196, 954 

Administrative   ex- 
penses 

826.  234. 170 

Rural     rehabilitation, 
suburban   projects, 
loans,  relief 

Grants   to    States   for 
continuing  relief 

735, 038, 766 
922, 478, 890 

Total.     

8,286,313,827 

2, 617, 974, 768 

1, 835, 290, 498 

1, 431, 293, 486 

913, 376, 885 

15, 084,  249, 464 

II.  By  Object  of  Expenpiturf. 


Object  of 
expenditure 

Fiscal  years 
1935  to  1938  2 

Fiscal  year 
1939 

Fiscal  year 
1940 

Fiscal  year 
1941 

Fiscal  year 
1942 

Cumulative 

to  June  30, 

1942 

Personal   services 
(Federal  pay  roll 
only) 

Supplies  and  mate- 
rials  

Rent 

Construction,  main- 
tenance,  and   re- 
pair contracts 

Grants 

Contractual     serv- 
ices: 
Communications  _ 
Travel,  including 

subsistence 

Printing    and 
binding  ___  

$4, 921, 064, 257 

599, 472, 024 
251, 820, 064 

236. 408. 910 
1, 709, 693, 915 

12,  760, 859 

70, 536,  568 

8,  525, 473 

54, 481, 378 

80. 943,  248 
75, 208, 181 
253,  245,  662 

12, 153,  288 

$2,139,113,369 

140, 568,  540 
65, 354, 382 

16. 8.58, 149 
68, 739,  705 

3, 190, 954 

17,  275,  359 

2, 468, 471 

6, 973, 287 

16, 659. 697 

10, 738, 782 

122, 401, 135 

7, 632, 938 

$1, 523, 498, 795 

87, 149, 310 
29,753,511 

7.  570, 669 
43,  506,  592 

2, 405,  266 

16, 659,  538 

1,830,181 

5, 640, 843 

11, 123, 309 

284. 366 

97,  528, 234 

8,339,884 

$1,  240,  561, 617 

84,691,313 
31, 435,  217 

5.  744. 518 
28, 424, 676 

1,982,181 

16,  235, 148 

1,575,988 

4,  249, 137 

7,  022,  547 

476,  519 

1,719,300 

7, 175, 325 

$770, 642,  706 

76, 040,  730 
31, 174, 837 

1.698.440 
5, 181,  796 

1, 478. 005 

9, 158, 020 

936, 637 

5,  579, 946 

5, 088,  570 

147, 1.50 

1,  323, 823 

4, 926,  225 

$10,594,880,744 

987,921,917 
409,538.011 

268.  280, 686 
1, 855,  516, 684 

21.817,265 

129, 864,  633 

15, 336, 750 

76, 924, 591 

120, 837, 371 
86,  854,  998 
476  218  154 

Other  contractual 
services  .  _  _   

Equipment   pur- 
chased-  ___ 

Land  acquisition 

Loans 

Employees'     (acci- 
dent)   compensa- 
tion     _. 

40  227  660 

Total 

8, 286, 313, 827 

2, 617, 974,  768 

1, 835,  290, 498 

1,  431,  293, 486 

913,  376, 885 

15, 084,  249, 464 

Footnotes  at  end  of  table. 
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Expenditures  (checks  issued)  binder  the  emergency  relief  program,  April  8,  1935,  to 
June  30,  iS^^— Continued 


III.  Amount  of  Expenditures 

AND  Number 

OF  Payments 

,  BY  Months 

Month 

Fiscal  years 
1935  to  1938  2 

Fiscal  year 
1939 

Fiscal  year 
1940 

Fiscal  year 
1941 

Fiscal  year 
Ut42 

Amount  of  expenditures 

July                          _     

$544,  985,  212 
574,  304,  485 
576,  206,  518 
599, 016, 423 
606,  733,  661 
709,  952,  659 
643,  384,  835 
589, 005,  343 
743,  431,  577 
847,  065,  722 
857,  486,  677 
994,  740,  715 

$200,  501,  723 
224, 398,  400 
228,  548,  380 
229, 881,  972 
218,  820,  722 
243,  806,  203 
211,  720,  732 
194,921,450 
252,  689, 052 
207,  154,  675 
199,075,346 
206,456,113 

$155,842,701 

156,  267, 880 
123,634,080 
135,  993,  389 
142,  722,  271 

157,  752,  654 
148,  328,  283 
150,  327, 963 
183, 834,  339 
173,  854,  722 
161, 474, 123 
145,  258, 093 

$122,  728, 121 
127,  327,  366 
113,447,400 
124,488,081 
116,279,017 
122,  745,  254 
124,  912,  524 
114,523,585 
121,  403,  855 
119,742,482 
114,350,853 
109,  344,  948 

$94,  454, 105 

August 

80,102,115 

September                          

79, 967,  505 

84,  382, 823 

November 

78,  762,  251 

81,  450,  770 

January 

79,  514,  436 

69, 823, 149 

March- .      _ ._ 

71,  612,  563 

April                                .  - 

69,  847, 929 

63, 858, 199 

June 

59,601,040 

Total  expenditures 

8,  286,  313,  827 

2,617,974,768 

1,  835,  290, 498 

1,  431,  293,  486 

913,  376,  885 

Number  of  payments 

July                  _      

12, 033,  710 
12,  248,  514 
12, 920,  967 
14,  986,  613 
15, 840, 922 
20,  560,  450 

19,  736, 407 
19, 032, 436 
2,3,537,029 
21,548,145 

20,  926,  449 
21, 499,  806 

6,  976,  666 

7,  687,  508 
7,601,271 

8,  214, 831 
8, 195,  920 
8,  934, 048 

7,  810,  869 
6,  915,  252 

8,  663,  956 
7, 080,  200 
6,  792,  201 
6,  665,  297 

5,  751,  752 
5,  378,  951 
4,  480,  420 

4,  913,  273 
5,112,827 

5,  870,  892 
.5, 843, 135 

5,  710,  956 

6,  521,  372 
5,  990,  224 
5,  719, 132 
5,171,977 

4, 446, 437 
4,351,894 

3,  960,  436 

4,  358,  831 
4, 198,  533 
4,451,373 
4,  694, 416 
4,  168, 851 
4,451,626 
4,121,959 
3,  870,  648 
3,  582,  690 

3, 095,  376 

August-  _-._.-. 

2,  522,  706 

September                     .  .      

2,  523,  915 

2,  630, 137 

November.-.      .  .._ __   _ 

2,  419, 013 

2,668,156 

January.- _.  _  .. 

2,  660,  364 

February                               ... 

2,  301,  528 

March            .  .  . 

2,  440,  562 

April _          -- 

2,  252,  354 

May                             -  .     -- 

2, 021,  451 

June - 

1, 866, 802 

Total  number  of  payments. 

214,871,448 

91,  538, 019 

66,464,911 

50,  657,  694 

29,  402, 364 

Cumulative  total  number  of  pay- 

214,871,448 

306, 409,  467 

372,  874,  378 

423,  532, 072 

452,  934,  436 

1  Docs  not  reflect  items  in  transit  as  of  June  30,  1942,  amounting  to  $170. 

2  Includes  $:.2.-.,^.l,^.l)4(i  for  fiscal  year  1935  (Apr.  8  to  June  30,  1935),  $2,898,716,470  for  1936,  $2,860,508,932 
for  1937,  and  $2,0(11,240,379  for  1938. 

Note. — On  the  basis  of  amounts  reported  on  the  daily  Treasury  statement  of  July  15,  1942. 

Bureau  of  the  Public  Debt 

The  Bureau  of  the  Pubhc  Debt,  in  the  Fiscal  Service,  is  charged 
with  the  conduct  of  transactions  in  the  public  debt  securities  of  the 
United  States,  and  in  securities  of  the  insular  governments  and  ol 
Government-owned  corporations,  for  whicli  the  Treasury  Department 
acts  as  agent.  The  Bureau  is  also  charged  with  the  verification  of 
United  States  currency  redeemed  by  the  Treasurer  of  the  United 
States  and  of  imperfect  securities  deliveied  by  the  Bureau  of  Engraving 
and  Printing,  the  destruction  of  redeemed  currency  and  other  securities 
authorized  to  be  destroyed,  and  the  procurement  of  distinctive  paper 
for  currency  and  public  debt  securities.  In  January  1942,  all  matters 
relating  to  the  designation  and  qualification  of  agents  for  the  sale  and 
issue  of. United  States  war  savings  bonds  of  Series  E  were  transferred 
from  the  Bureau  of  Accounts  and  have  since  been  administered  by  the 
Bureau  of  the  Public  Debt. 

The  Bureau  organization  includes  the  Office  of  the  Commissioner 
of  the  Public  Debt,  the  Division  of  Loans  and  Currency,  the  Office  of 
the  Register  of  the  Treasury,  the  Division  of  Public  Debt  Accounts  and 
Audit,  the  Division  of  Savings  Bonds,  and  the  Division  of  Paper 
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Custody.  Transactions  in  public  debt  issues  are  conducted  by  the 
Federal  Keserve  Banks  as  fiscal  agents  of  the  United  States.  The 
Postal  Service  acts  as  agent  for  the  sale  of  United  States  savings 
bonds  and  stamps,  and  other  branches  of  the  Government  service 
have  been  designated  as  agencies  for  the  sale  of  war  savings  bonds. 

In  order  to  provide  for  the  greatly  expanded  organization  required 
for  the"  savings  bond  program,  for  which  an  appreciable  amount  of 
additional  space  was  required  which  it  was  not  possible  to  obtain  in 
Washington,  all  the  activities  of  the  Bureau  of  the  Public  Debt 
concerned  with  war  savings  bonds,  after  their  issue,  were  moved  to 
Chicago  late  in  the  fiscal  year.  The  Chicago  office  of  the  Bureau  of 
the  Public  Debt  was  established,  and  includes  the  Division  of  Savings 
Bonds  in  its  entirety  and  branches  of  the  Office  of  the  Commissioner, 
of  the  Division  of  Loans  and  Currency,  of  the  Office  of  the  Register 
of  the  Treasury,  and  of  the  Division  of  Public  Debt  Accounts  and 
Audit. 

The  following  statements,  submitted  by  units  of  the  Bureau, 
generally  indicate  their  functions  and  summarize  the  transactions 
conducted  during  the  year. 

Division  of  Loans  and  Currency 

The  Division  of  Loans  and  Currency  is  the  active  agent  of  the 
Secretary  of  the  Treasury  for  the  issue  of  all  public  debt  obligations 
of  the  United  States  and  for  conducting  transactions  in  such  obliga- 
tions after  issue.  It  is  also  responsible  for  the  issue  of  bonds  or  other 
obligations  of  Puerto  Rico  and  the  Philippine  Islands,  for  which  the 
Treasury  Department  acts  as  agent,  and  of  the  securities  of  various 
Government  corporations  and  credit  agencies.  The  Division  under- 
takes the  safekeeping  of  these  securities  for  certain  Government 
offices.  It  also  counts  and  delivers  to  the  Destruction  Committee 
the  United  States  currency  canceled  as  unfit  and  mutilated  paper 
(spoilage,  etc.)  received  from  the  Division  of  Paper  Custody  and  the 
Bureau  of  Engraving  and  Printing. 

Issue  and  retirement  of  securities. — The  following  is  a  summary  of 
the  issue  and  retirement  of  securities  conducted  through  this  Division, 
during  the  fiscal  year  1942.  Detailed  accounts  of  all  transactions  in 
public  debt  securities  of  the  United  States  are  presented  in  formal 
statements  elsewhere  in  the  report. 
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Transactions  in  United  States  and  insular  securities  and  in  securities  of  various 
Government  corporations  and  credit  agencies,  fiscal  year  194^ 

[Principal  amount] 


Transaction 


Bearer 


Registered 


Total 


Public  debt  securities:  ■ 

On  hand  June  30,  1941 .-. 

Unissued  stock  returned  to  Division 

Spoiled  unissued  stock  returned  to  Division 

Received  from  Bureau  of  Engraving  and  Printing-. 

Total  to  be  accounted  for.. 


$29, 035, 044, 800 


31, 798, 440, 000 


$6, 081, 159.  550 
226, 473,  100 
308,  255, 855 

33, 307,  209,  540 


$35,116,204,350 

226,  473, 100 

308,  255, 855 

65, 105, 649,  540 


60,  833, 484,  800 


39, 923, 098, 045 


100,  756, 582, 845 


Stock  shipments  to  Federal  Reserve  Banks  and  post 

offices 

Issued  by  Division 

Unissued  stock  delivered  to  Register  of  the  Treasury. 

Spoiled  unissued  stock  delivered  to  Register  of  the 

Treasury 


30, 964, 324,  200 
174,029,450 
832, 964, 450 


17, 102, 527, 250 

8,012,449,115 

644, 381, 675 

252,  846, 130 


Total  disposals- 


31,971,318,100 


25, 912, 204, 170 


48, 066,  851, 450 
8,  186, 478,  565 
1, 377, 346, 125 

252, 846, 130 

57, 883,  522, 270 


On  hand  June  30,  1942. 
Retired  and  redeemed. 


28,  862, 166,  700 
862,  423, 490 


14, 010, 893,  875 
2  5, 015, 040, 330 


42,  873, 060,  575 
2  5, 877, 463,  820 


Insular  securities  and  securities  of  Government  corpora- 
tions and  credit  agencies: 

On  hand  June  30,  1941 

Received  from  Bureau  of  Engraving  and  Printing, . 

Total  to  be  accounted  for.. 


5,  763,  815, 800 
1, 084,  068. 999 


1,  256, 014, 650 
838, 022, 500 


7, 019,  830, 450 
1,922,091,499 


6, 847, 884,  799 


2, 094, 037, 150 


8,941,921,949 


Stock  shipments  to  Federal  Reserve  Banks  and  post 
ofliees  

Issued  by  Division ._ 

Unissued  stock  delivered  to  Register  of  the  Treasury. 

Total  disposals 


On  hand  June  30,  1942. 
Retired  and  redeemed. 


863,  OiiS,  000 
102, 087, 175 
783,731,600 


565,  260, 900 
369, 027,  450 


1,748.886,775 


934,  288, 350 


5, 098, 998,  024 
6, 398, 575 


1, 159, 748, 800 
163, 426, 850 


863, 068,  000 

667, 348  075 

1, 152, 76i.,  ;.50 


2, 683, 175, 125 


6, 258, 746.  824 
169,  825, 425 


'  Includes  adjusted  service  bonds  and  United  States  savings  bonds. 
'  Includes  .$251,991,000  (maturity  value)  United  States  savings  bonds. 
pending  completion  of  audit. 


Figures  subject  to  verification 


United  States  samngs  bonds. — Original  registration  stubs  from  United 
States  savings  bonds  sold  which  were  received  and  audited,  savings 
bonds  redeemed  prior  to  maturity  which  were  received  and  registra- 
tion discharged  before  payment,  and  savings  bonds  redeemed  prior  to 
maturity  which  were  received  and  registration  discharged  after  pay- 
ment, during  the  fiscal  year  1942,  are  shown  in  the  following  table. 
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Individual  registered  accounts. — Individual  accounts  are  maintained 
in  connection  with  registered  issues  of  the  United  States  and  of  securi- 
ties of  various  Government  corporations  and  credit  agencies;  and 
interest  is  paid  periodically  in  the  form  of  checks  on  the  interest- 
bearing  debt.     The  accounts  open  on  June  30,  1942,  were  as  follows: 


Registered  issues 


Number  of 
accounts 


Principal 


Public  debt: 

Interest-bearing  loans  i .-. 

Matured  loans  (Liberty,  Victory,  Treasury  bonds,  etc.) 

Total  public  debt  issues --- 

others: 

Interest-bearing  loans: 

Home  Owners'  Loan  Corporation  bonds.— -- 

Federal  Farm  Mortgage  Corporation  bonds -- 

Consolidated  Federal  farm  loan  bonds 

Federal  Housing  Administration  debentures 

Matured  loans: 

Home  Owners'  Loan  Corporation  bonds 

Federal  Farm  Mortgage  Corporation  bonds 

Federal  Housing  Administration  debentures 

Total  other  issues - 

Grand  total 


401, 977 
11, 142 


$12,252,061,116.40 
6, 476, 810.  00 


413, 119 


12, 258, 537, 926. 40 


2,836 

11,  239 

6,551 

720 

37 

351 

4 


21,738 


434, 857 


631, 827, 000. 00 

124, 703,  300. 00 

34, 791, 900. 00 

-   21,463,605.28 

'128,000.00 

737, 900. 00 

12,  700. 00 


813,  664, 405.  28 


13, 072,  202, 331. 68 


>  Does  not  include  United  States  savings  bonds  and  adjusted  service  bonds. 

There  were  42,628  individual  accounts  closed  for  registered  Liberty- 
bonds,  Victory  notes,  special  Treasury  notes,  postal  savings  issues, 
Treasury  bonds,  etc.;  and  6,597  accounts  were  decreased,  representing 
retirements  of  securities  in  the  amount  of  $3,700,643,630  par  value. 
In  connection  with  the  same  loans,  39,234  new  accounts,  involving 
$6,004,878,090  of  principal,  were  opened.  During  the  year  18,930 
changes  of  address  for  mailing  of  interest  checks  were  made. 

Interest  on  registered  Treasury  bonds  was  paid  on  due  dates  in 
the  form  of  733^835  checks  amounting  to  $86,778,939.44;  on  regis- 
tered securities  of  the  postal  savings  loans,  etc.,  61,600  checks  for 
$4,227,510.75  were  issued;  and  on  registered  Treasury  notes  and 
certificates  of  indebtedness,  interest  paj^able  by  1 1  checks  amounting 
to  $34,570,019.40  were  issued.  Also  1  check  was  issued  in  payment 
of  interest  amounting  to  $22,507,108.04  on  the  4J^  percent  adjusted 
service  bonds — United  States  Government  life  insurance  fund  series, 
and  960  checks  were  issued  in  payment  of  interest  amounting  to 
$1,115,498.64  on  the  2  percent  depositary  bonds.  There  were  re- 
ceived from  the  Bureau  of  Engraving  and  Printing  867,600  checks 
as  stock. 
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Claims. — Claims  for  relief  on  account  of  lost,  stolen,  destroyed,  and 
mutilated  securities  handled  by  the  Division  of  Loans  and  Currency 
within  the  fiscal  year  were  as  follows : 


Claims 


On  hand  June  30,  1941  _ 
Received 


Total  to  be  accounted  for. 


Settled  by: 

Reissue  or  redemption  of  securities. 

Recovery  of  securities 

Disallowance  of  claims  and  credit  allowed. 
Other  dispositions 


Total  disposals... 
On  hand  June  30,  1942. 


On  hand  June  30,  1941. 
Received 


Number 

of 

claims 


Number 

of 
securities 


Par  amount 

of 

securities 


Public  debt  issues  • 


11,221 
9,035 


20,  256 


1,953 
1,642 

176 


3,860 


16,  396 


35,913 
16,  523 


52,  436 


4,  945 

3,829 

1,315 

247 


10,  336 


42, 100 


S6, 148,  316.  50 
2,  379, 145.  75 


8,  527, 462.  25 


1,  047,  942.  50 

742,  050.  00 

192,  990.  00 

969.  00 


1,  983,  951.  50 


6,  543,  510.  75 


Home  Owners'  Loan  Corporation, 
Federal  Farm  Mortgage  Cor- 
poration, and  consolidated  Fed- 
eral farm  loan  bonds 


275 
42 


Total  to  be  accounted  for 

Settled  by  reissue,  redemption,  recovery,  or  no  relief. 

On  hand  June  30,  1942 


317 
35 


1,216 
150 


1,  366 
132 


1,234 


$434,  650.  00 
57,  252.  50 


491,902.50 
45,  052.  50 


446, 850. 00 


1  Includes  adjusted  service  bonds. 

Sajekeeping  of  securities.- — During  the  fiscal  year   transactions  in 
I    securities  held  in  safekeeping  were  as  follows: 


Issues 

On  hand 
June  30,  1941 

Received  and 
receipts  issued 

Released 

On  hand 
June  30,  1942 

Public  debt  issues 

$5,  986,  958,  206.  40 

2,  050.  00 

6,601,500.00 

$6,  242, 850,  700.  00 

750.  00 

403,  000.  00 

551,  000, 100.  00 

.$4,  321,  734, 000.  00 

.$7, 908, 074,  906.  40 
2,  800.  00 

550, 000.  00 
50.00 

6,  454,  500.  00 

Home  Owners'  Loan  Corpora- 

551,  000,  050.  00 

Total 

5,  993,  561,  756.  40 

6,  794,  254,  550.  00 

4,  322,  284,  050.  00 

8, 465, 532,  256.  40 

Mutilated  paper  and  redeemed  currency. — Mutilated  paper  verified 
and  delivered  to  the  Destruction  Committee  consisted  of  65,877,197 
sheets  and  coupons,  of  which  64,245,029  sheets  and  coupons  were  re- 
ceived from  the  Bureau  of  Engraving  and  Printing  and  1,632,168 
sheets  from  the  Division  of  Paper  Custody, 


487543 — 43- 


-10 
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Redeemed  currency,  unfit  for  circulation,  counted  and  delivered  to 
the  Destruction  Committee  during  the  year  amounted  to  992,593,281 
pieces,  representing  $1,728,725,657.83,  detailed  as  follows: 


Currency 


United  States  notes. 
Silver  certificates.  _  _ 

Gold  certificates 

Treasury  notes 

Fractional  currency 

Total 


Pieces 


50,  087, 629 

942,  337, 833 

162,  904 

492 

4,423 


992,  593,  281 


Face  value 


$199,  692,  830.  00 

1,525,  122,622.00 

3,  906,  310.  00 

2,  900.  00 

995.  83 


1,  728,  725,  657.  83 


In  addition  to  the  securities  which  were  delivered  to  the  Register  of 
the  Treasury,  the  Division  canceled  and  delivered  to  the  Register 
1,921,463  coupons  amounting  to  $270,181,345.82.  Of  these,  1,631,057 
were  public  debt  coupons  amounting  to  $229,089,269.87  and  290,406 
amounting  to  $41,092,075.95  were  coupons  from  securities  of  Govern- 
ment corporations  and  credit  agencies. 

Register  of  the  Treasury 

The  Register  of  the  Treasury  conducts  the  final  audit  and  has 
custody  of  all  retired  public  debt  securities,  including  interest  coupons 
and  checks,  and  performs  a  like  function  with  respect  to  the  securities 
of  the  Home  Owners'  Loan  Corporation,  Federal  Farm  Mortgage 
Corporation,  Federal  Housing  Administration,  Reconstruction  Finance 
Corporation,  Federal  National  Mortgage  Association,  Commodity 
Credit  Corporation,  Federal  Public  Housing  Authority,  and  the  con- 
solidated obligations  of  the  Federal  home  loan  banks  and  the  Federal 
land  banks.  The  Register  also  retires  bonds  of  the  insular  possessions 
which  are  exchanged  for  other  securities. 

The  Register  renders  monthly  certification  to  the  Comptroller 
General  of  all  public  debt  securities  redeemed  by  the  Treasurer  of  the 
United  States,  and  establishes  credits  due  the  Federal  Reserve  Banks 
and  the  Division  of  Loans  and  Currency  for  securities  forwarded  by 
them  on  account  of  exchanges,  replacements,  transfers  of  registra- 
tion, etc. 

The  following  statement  sets  forth,  by  class  of  security,  the  total 
number  and  face  value  of  documents  which  were  received  by  the 
Register's  Office  on  account  of  transactions  during  the  fiscal  year  1942. 
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Surumanj  of  securities  received  by  the  Eegister  of  the  Treasury  on  account  of  transac- 
tions, fiscal  year  1942 


Security 


Public  debt  securities: 

Postal  savings  bonds,  etc 

Liberty  loans 

Treasury  bonds 

Treasury  notes 

Treasury  notes — tax  series ^--- 

United  States  savings  bonds 

Depositary  bonds 

Adjusted  service  bonds 

Certificates  of  indebtedness 

Treasury  bills- ." . 

Treasury  (war)  savings  securities 

Interest  coupons 

Other  securities: 

Home  Owners'  Loan  Corporation: 

Bonds 

Interest  coupons 

Interest  checks 

Federal  Farm  Mortgage  Corporation: 

Bonds 

Interest  coupons 

Interest  checlcs 

Consolidated  Federal  farm  loans  of  the 
Federal  land  banks: 

Interest  coupons 

Interest  cliecks 

Federal  Housing  Administration: 

Debentures 

Interest  checks 

Federal  home  loan  banks: 

Consolidated  debentures 

Interest  coupons 

Reconstruction  Finance  Corporation: 

Notes 

Interest  coupons 

Commodity  Credit  Corporation: 

Notes --. 

Interest  coupons 

Federal  National  Mortgage  Association 

interest  coupons 

Federal  Public  Housing  Authority:  ^ 

Notes 

Interest  coupons 


Total. 


Public  debt  securities: 

Postal  savings  bonds,  etc 

Liberty  loaas 

Treasury  bonds 

Treasury  notes 

Treasury  notes — tax  series 

United  States  savings  bonds 

Depositary  bonds 

Adjusted  service  bonds 

Certificates  of  indebtedness 

Treasury  bills 

Fu-st  3'/2%  Liberty  loan  interim  certifi- 
cates  

Other  securities: 

Insular  possessions  loans 

Home  Owners'  Loan  Corporation  bonds 
Federal    Farm    Mortgage    Corporation 

bonds 

Consolidated  Federal  farm  loans  of  the 

Federal  land  banks,  bonds 

Federal    Housing    Administration    de- 
bentures   


Bearer 


Pieces 


Amount 


Registered 


Pieces 


Amount 


Redeemed 


28 
11,322 
64. 051 
44, 821 


128 

119,519 

74,  995 

11,282.986 


74,  562 
1,363,024 


120. 937 
1,227,496 


6,263 
30,  319 


45, 459 
227, 459 


21, 171 
74,  694 


8,390 
41, 766 


15,  777,  < 


$5.  900. 00 

2,  954. 900.  00 

89. 900.  750.  00 

644,  293, 950. 00 


961,050.00 

7, 183,  891, 000. 00 

71,601.00 

853,  669, 668.  88 


843,  324, 300. 00 
51,749,573.65 


317.623.400.00 
32.  697,  286. 07 


31,144,! 


67, 329, 000. 00 
860, 419.  60 

1,093,260,000.00 
16,  777, 650.  41 

406,  752, 000.  00 
4, 815,  287.  25 

1,  495,710.  82 

112, 094, 000. 00 
1,710,359.21 


11,757,382,699.77 


140 

1.633 

6, 689 

303 

314,  486 

538,  079 

1 

269, 386 

177 


14,  324 


4, 637 
3,101 


1,198,881 


$287,  280. 00 

764,  100. 00 

7, 492,  600.  00 

887, 362, 000. 00 

1, 124,  833, 125. 00 

1  88,561,618.50 

5, 000. 00 

13, 469,  300. 00 

3,  526, 965, 000. 00 


1,948 

25,  235. 00 

329" 

7,  935, 000. 00 

5,906 
11,249 

2, 687,  850. 00 
8, 196,  100.  00 

26.  493 

3,  963, 658,  98 

1, 156,  389.  48 


3,  221, 150. 00 
704,  544.  99 


5, 677,  629,  951.  95 


Retired  on  account  of  exchanges  for  other  securities,  etc' 


1.159 

1,234 

910,  512 

91, 192 


7,085 
12, 982 


61,545 
36,  550 
21,  273 


$354,  640. 00 

97,  200. 00 

4,  717,  828,  850. 00 

1, 283,  534,  300. 00 


209,  257, 000. 00 
1, 106,  857, 000. 00 


1.  000. 00 


103,  849, 000. 00 
32,  128,  400. 00 
51,895,400.00 


8,674 


83, 054 

26 

4.473 

115,003 

3 

670 

3 


302 
2,151 

4,902 

4,727 

1,182 


4,  794,  700. 00 


258,319,000.00 

363,  357, 000. 00 

150, 094, 025. 00 

46,  606,  325. 00 

20, 000. 00 

33.  500. 00 

2,  050, 000. 00 


.     739, 000. 00 
130,  994, 000. 00 

6,  828,  900. 00 

4,  393, 600. 00 

896,  100. 00 


Footnotes  at  end  of  table. 
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Summary  of  securities  received  hy  the  Register  of  the  Treasury  on  account  of  transac- 
tions, fiscal  year  194^ — Continued 


Bearer 

Registered 

Security 

Pieces 

Amount 

Pieces 

Amount 

Retired  on  account  of  exchanges  for  other  securities,  etc.— Con. 

Other  securities— Continued. 

Federal  home  loan  banks,  consolidated 

514 

14, 083 
7,383 

575 
1,187 

$2, 605, 000. 00 

111,469,000.00 
42,  .146, 000. 00 

3,  490, 000. 00 
4, 679, 000. 00 

Reconstruction     Finance    Corporation 

Commodity  Credit  Corporation  notes..- 
Federal  National  Mortgage  Association 

Federal  Public  Housing  Authority  notes  2. 

Total      

1, 167, 281 

7,670,191,790.00 

225, 170 

$969,126,150.00 

Unissued  stock  retired 

Public  debt  securities: 

3 

40, 509 

$2,000.00 

145, 642 
90,  510 

$722, 857, 050. 00 
781, 669, 800. 00 

183,  218,  650. 00 

17,022 

3,117,452 

14 

81 

78, 096,  725. 00 

1,135,514,000.00 

700. 00 

No  value 

11,354 

24, 488 

2, 966,  546 

32,  354 
229, 679 

208, 170 
170, 480 

1 
143,  702 

780, 436, 000. 00 

No  value 

335, 297,  521.  78 

148,  576, 300. 00 
35,  721,  945. 89 

362, 937,  000.  00 
8,  616, 997.  98 

5, 000. 00 
7, 158, 438.  24 

Standard  full-paid  interim  certificates... 

Other  securities: 

Bonds 

3 

21, 000. 00 

Federal  Farm  Mortgage  Corporation: 
Bonds ...  

10, 922 

368,947,000.00 

Federal  land  banks: 

2 

600.00 

Federal    Housing    Administration    de- 

66 

58, 850. 00 

6,117 
14,  542 

31,213 
63,  521 

11, 1.33 
24,  843 

9,930 
79, 197 

4,228 
9, 167 

34,  920, 000. 00 
749,  498. 75 

599,884,000.00 
3,  260,  766. 19 

107,961,000.00 
1,  460,  271.  54 

39,151,000.00 
2, 469,  457. 27 

32, 965, 000. 00 
811, 957. 20 

Interest  coupons 

Reconstruction  Finance  Corporation: 

Notes 

Commodity  Credit  Corporation: 

Notes 

Interest  coupons 

Federal  National  Mortgage  Association: 
Notes        .           ... 

Interest  coupons ...     -  .    .  

Federal  Public  Housing  Authority:  2 
Notes.-  .  

Interest  coupons  

Total 

4,  276, 817 

4,006,909,004.84 

3. 186, 074 

1,  765, 859, 525. 00 

Public  debt  securities: 

Postal  savings  bonds,  etc.. 

1,187 

12,  556 

1, 120,  205 

226,  523 

$360,  540. 00 

3, 052, 100. 00 

5,  530,  586, 6.50. 00 

2, 709, 498, 050.  00 

8,817 

1,633 

130,  252 

329 

335, 981 

3,  770, 534 

4 

270, 070 

261 

$5, 083, 980. 00 
764  100  00 

Liberty  loans  ..       

Treasury  bonds. ..- 

449, 030,  250. 00 
1, 250,  719, 000. 00 
1  353  023  875.00 

Treasury  notes 

Treasury  notes— tax  series 

United  States  savings  bonds 

1, 270,  681,  943.  50 

Depositary  bonds.-  .  .  

25, 000. 00 
13  503  500  00 

Adjusted  service  bonds 

Certificates  of  indebtedness 

7,213 
143, 855 

7 

24, 488 

74, 995 

14,  249, 532 

210,  218, 0.50. 00 
9,071,181,000.00 

1, 000. 00 

No  value 

71,601.00 

1, 188,  967,  190.  66 

3,529,015,000.00 

Treasury  bills 

First  3!^%  Liberty  loan  interim  certifi- 
cates  

Standard  full-paid  interim  certificates. — 

Treasm-y  (war)  savings  securities 

Interest  coupons 

1.948 

25,235.66 

Footnotes  at  end  of  table; 
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Summary  of  securities  received  by  the  Register  of  the  Treasury  on  account  of  transac- 
tions, fiscal  year  19^2 — Continued 


Security 

Bearer 

Registered 

Pieces 

Amount 

Pieces 

Amount 

Becapitulation— Continued 

Other  securities: 

Insular  possessions  loans 

302 

2,483 

$739,000.00 
138, 950, 000. 00 

Home  Owners'  Loan  Corporation: 
Bonds         .  i--- 

168,  461 
1,  592,  703 

$1,095,749,600.00 
87,471,619.54 

Interest  coupons 

Interest  checks .-  

5,906 
27, 073 

2,  687, 850. 00 

Federal  Farm  Mortgage  Corporation: 
Bonds    .  ,  -  --- 

365,  657 
1,  397, 976 

712,  688,  800. 00 
41,  314, 284. 05 

383,972,000.00 

Interest  coupons  

Interest  checks      -  .  . 

26,  493 
4,729 

3,  963,  658. 98 
4, 394, 200. 00 

Consolidated  Federal  farm  loans  of  the 
Federal  land  banks: 
Bonds     - 

21,  274 
1, 057,  687 

51,900,400.00 
38, 303, 331. 12 

Interest  coupons  

Interest  checks 

14,  324 

5,885 
3,101 

1, 156,  389. 48 
4,176,100.00 

Federal  Housing  Administration: 

Debentures :^ 

Interest  checks 

704,  544. 99 

Federal  home  loan  banks: 

Consolidated  debentures. 

12. 894 
44, 861 

90,  755 
290, 980 

39. 687 
99,  537 

10, 505 
103,  812 

13,811 
50,  933 

104, 854, 000. 00 
1, 609,  918.  35 

1, 804,  613, 000. 00 
20,  038,  416. 60 

556, 859, 000. 00 
6,  275,  558.  79 

42, 641, 000. 00 
3,965,168.09 

149,  738, 000. 00 
2,  522,  316. 41 

Interest  coupons.- 

Eeconstruction  Finance  Corporation: 
Notes  

Interest  coupons  

Commodity  Credit  Corporation: 

Notes  

Interest  coupons 

Federal  National  Mortgage  Association: 
Notes  

Interest  coupons 

Federal  Public  Housing  Authority: ' 
Notes  .  ... 

Interest  coupons 

Total _ 

21, 222, 094 

23, 434, 483,  494.  01 

4,  610, 125 

8, 412,  615, 626. 95 

•  Represents  audited  figures  through  December  1941  settlement. 
1942  settlements  incomplete. 
^  Formerly  U.  S.  Housing  Authority. 
'  Figures  on  United  States  savings  bonds  are  incomplete. 


Receipts  for  January  through  Juno 


Division  of  Public  Debt  Accounts  and  Audit 

This  Division  maintains  administrative  control  accounts  for  all 
official  transactions  in  the  public  debt  conducted  by  the  various 
Treasury  offices  and  the  Federal  Reserve  Banks  as  fiscal  agents  of  the 
United  States,  and  also  for  transactions  involving  paper  used  for 
printing  public  debt  and  other  securities,  United  States  currency, 
stamps,  etc.,  and  miscellaneous  securities  and  documents  in  the 
Bureau  of  Engraving  and  Printing.  Also  included  in  the  administra- 
tive control  accounts  of  the  Division  are  transactions  in  bonds  of 
the  Home  Owners'  Loan  Corporation  and  the  Federal  Farm  Mortgage 
Corporation,  in  consolidated  Federal  farm  loan  bonds  of  the  Federal 
land  banks,  in  notes  of  the  Commodity  Credit  Corporation,  Recon- 
struction Finance  Corporation,  and  the  Federal  Public  Housing 
Authority,  and  in  debentures  of  the  Federal  home  loan  banks  and 
the  Federal  Housing  Administration,  conducted  by  the  Treasury  and 
Federal  Reserve  Banks,  similar  to  those  in  public  debt  securities. 
Numerous  administrative  audit  functions  are  performed  in  connection 
with  the  foregoing.  The  Division  maintains  control  accounts  for 
various  classes  of  unissued  currency  in  reserve  stocks  of  the  Treasurer 
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of  the  United  States,  and  conducts  administrative  examinations  and 
physical  audits  of  such  unissued  stocks  of  currency  and  of  cash 
balances  in  custody,  and  of  collateral  securities  held  in  trust  in  the 
offices  of  the  Treasurer  of  the  United  States. 

During  the  fiscal  year,  98  audits  were  conducted,  involving  physical 
counts  of  securities,  currency,  distinctive  and  nondistinctive  paper, 
interest  checks,  etc.,  amounting  to  about  $1,017,000,000  in  face  value 
and  104,538,000  in  number  of  pieces;  an  examination  and  audit  of 
17,200,000  individual  accounts  of  holders  of  registered  bonds;  and  an 
audit  of  the  numerical  registers  involving  an  examination  of  48,000 
spaces  representing  bonds  retired  or  outstanding.  Other  special 
audits  under  instructions  of  the  Secretary  of  the  Treasury  were  also 
conducted.  The  increase  in  the  number  of  individual  accounts  of 
holders  of  registered  bonds  from  5,500,000  in  1941  to  17,200,000  in 
1942  was  due  to  greater  activity  in  transactions  involving  United 
States  savings  bonds  and  resulted  in  a  corresponding  decrease  in  other 
audits  usually  made. 

The  Division  determined  and  certified  credits  to  the  cumulative 
sinking  fund  and  amounts  in  the  sinking  fund  available  for  expenditure 
from  time  to  tune,  interest  on  all  classes  of  public  debt  securities  and 
securities  of  various  Government  corporations  and  credit  agencies 
which  became  due  and  payable  on  their  respective  interest-payment 
dates,  and  the  amount  of  each  form  of  such  securities  and  unpaid 
interest  outstanding  each  month.  It  prepared  estimates  of  interest 
to  become  payable  on  public  debt  securities  in  future  fiscal  years,  and  of 
expenditures  to  be  made  on  account  of  retirements  for  the  sinking 
fund  and  other  special  accounts,  and  prepared  statements  showing  the 
accountability  of  Federal  Reserve  Banks  for  public  debt  and  other 
securities  for  the  use  of  Federal  Reserve  Board  examiners  in  their 
periodical  examinations  of  those  banks.  Numerous  data  pertaining 
to  public  debt  and  other  transactions  for  various  interested  offices  and 
individuals  were  also  compiled. 

Division  of  Savijigs  Bonds 

The  Division  of  Saving  Bonds  is  charged  with  the  distribution  of 
publicity  literature  in  connection  with  the  sale  of  United  States 
savings  bonds.  During  the  year  the  Division  maintained  a  plate 
file  of  about  12,500,000  active  and  prospective  purchasers  to  whom 
savings  bond  literature  was  sent  at  given  intervals.  The  Division 
also  maintained  a  file  of  purchasers  under  the  Regular  Purchase 
Plan,  consisting  of  approximately  110,000  names  of  those  to  whom 
memorandum  statements  were  sent  in  advance  of  the  purchase 
periods  designated  by  the  purchasers,  and  approximately  8,000  names 
of  persons  in  the  Navy,  Coast  Guard,  Marine  Corps,  etc.,  whose 
purchases  were  made  from  salary  allotments.  Approximately  600,- 
000,000  pieces  of  mail  were  handled  during  1942. 

A  large  volume  of  correspondence  was  carried  on  in  reply  to  requests 
for  information  concerning  savings  bonds  and  the  regular  purchase 
plan. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


133 


Division  of  Pai>er  Custody 

The  Division  of  Paper  Custody  receives  from  the  contractors  all 
distinctive  paper  used  in  printing  public  debt  obligations  and  paper 
currency  of  the  United  States,  Cuba,  and  the  Philippine  Islands;  and 
issues  such  paper  to  the  Bureau  of  Engraving  and  Printing  against 
orders  to  print.  The  Division  also  maintains  records  of  all  receipts 
and  issues  of  Federal  Reserve  notes  stored  in  the  Federal  Reserve 
vault. 

The  following  tables  sunmiarizc  the  operations  of  this  Division 
during  the  fiscal  year  1942. 

Receipts  and  issues  of  distinctive  and  nondistinctive  paper,  fiscal  year  1942 

[In  sheets] 


Kind 

On  hand 

July  1, 

1941 

Received 

Issued 

On  hand 

June  30, 

1942 

Distinctive 
United  States  currency  and  Federal  Reserve  notes 

19, 438, 687 

2,  766, 159 

22,  203 

655,  393 

124,042,036 

39,  214, 634 

2,  168, 051 

130,300,020 

34, 300, 902 

1,100,016 

471,  300 

13, 180, 7oa 
7, 679, 891 

Cuban  currency 

Philippine  currency.--     _  -      -- -- 

1, 090,  238 
184, 093 

Total-.--... 

22,  882, 442 

165, 424,  721 

166, 172,  238 

22,134,926 

Nondistinctive 
Parchment,  artificial  parchment,  and  parchment  deed.. 

207,  520 
9,  189 

1,849,886 

471, 151 

49,611 

1,842,155 

286,  336 

9,195 

1, 688,  480 

392, 335 
49,605 

Miscellaneous.- 

2, 003, 561 

Total 

2, 066,  595 

2,  362, 917 

1,984,011 

2,  445,  501 

Federal  Reserve  notes,  series  1934,  received  and  issued,  fiscal  year  19^2 

On  hand  July  1,  1941 $2,414,600,000 

Received -.-     4,088,420,000 


Total 6,503,020,000 

Issued : 4,314,320,000 


On  hand  June  30,  1942 2, 188,700,000 

During  the  year  163,420,026  sheets  of  paper  were  counted  prior 
to  issue  to  the  Bureau  of  Engraving  and  Printing  for  authorized 
work. 

There  were  no  transactions  during  the  year  in  Federal  Reserve 
notes,  Series  1928,  or  in  Federal  Reserve  Bank  notes.  Series  1929, 
of  which  $2,813,100,000  and  $450,800,000,  respectively,  were  on  hand. 

Destruction  Committee 

The  following  table  summarizes  the  securities  (including  redeemed 
canceled  currency)  and  miscellaneous  items  received  from  the  various 
offices  and  destroyed  by  the  Destruction  Committee  during  the 
year. 
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Number  and  face  amount  of  securities  and  miscellaneous  items  destroyed  by  the 
Destruction  Committee,  fiscal  year  1942 


Office  making  delivery,  and  items 


Division  of  Loans  and  Currency  and  Treasurer  of  the  United  States: 

United  States  notes -- --- 

Silver  certificates 

Gold  certificates - 

Treasury  notes 

Fractional  currency --- 


Total. 


Comptroller  of  the  Currency,  national  banks,  and  Federal  Reserve  Bank 
agents: 

National  bank  notes 

Federal  Reserve  Bank  notes 

Federal  Reserve  notes 


Total. 


Register  of  the  Treasury: 

Principal  pieces 

Coupons 


Total- 


Farm  Credit  Administration: 

Principal  pieces 

Coupons 


Total- 


Bureau  of  Internal  Revenue,  miscellaneous  stamps. 
Grand  total 


Bureau  of  Engraving  and  Printing,  registered  proof  sheets 

Division  of  Loans  and  Currency: 

For  Bureau  of  Engraving  and  Printing — mutilated  work  (sheets). 

For  Division  of  Paper  Custody— paper  (sheets) 

Void  coupons 

Nondistinctive  coupons 

Checks 

Treasury  Archivist— Forms  T.  F.  E.  L.  2 

TotaL- 


Number  of 
pieces 


50, 195,  599 

944, 466,  583 

162, 904 

492 

4,423 


994, 830, 001 


828, 016 

621, 055 

107, 884, 421 


109, 333, 492 


8, 032,  504 
2,  648, 492 


10,  680, 996 


44, 903 
3,  742, 071 


3,  786, 974 


1,118,631,463 


20,281 

36, 027, 823?^ 

1, 632, 168 

28,  217, 050 

156 

32,  799 

10, 240 


65, 940, 517% 


Face  value 


$200,  232.  230. 00 

1, 529, 665, 472. 00 

3,906,310.00 

2, 900.  00 

995.83 


1, 733, 807, 907.  83 


11,  582, 632. 00 

8, 948, 160. 00 

1, 373, 982,  210. 00 


1, 394, 513, 002.  00 


4,089,153,537.42 
325,  734, 934,  36 


4, 414, 888, 471.  78 


46, 889, 100. 00 
98,060,301.57 


144, 949,  401.  57 


780, 906, 413. 43 


8, 469, 065, 196.  61 


Treasurer  of  the  United  States 

Public  moneys  are  received  and  disbursed  through  the  accounts  of 
the  Treasurer  of  the  United  States.  Depositary  accounts  are  carried 
with  several  hundred  designated  Government  depositaries.  Checking 
accounts  with  disbursing  officers  of  the  Government  are  maintained 
on  the  books  of  the  Treasurer.  Funds  appropriated  by  Congress  for 
the  use  of  the  various  departments  and  establishments  of  the  Govern- 
ment are  advanced  to  disbursing  officers  as  required  through  credits 
to  their  accounts  with  the  Treasurer,  and  disbui  semen ts  are  made  by 
checks  drawn  by  disbursing  officers  against  such  accounts.  The 
Treasurer  is  the  official  custodian  of  the  public  money;  he  is  also 
fiscal  agent  for  the  payment  of  the  principal  of  and  interest  on  the 
public  debt,  for  the  issue  and  redemption  of  United  States  paper 
currency,  for  the  redemption  of  Federal  Reserve  notes,  Federal 
Reserve  Bank  notes,  and  national  bank  notes,*  and  is  treasurer  of  the 
Board  of  Trustees  of  the  Postal  Savings  System  and  trustee  and 
custodian  of  miscellaneous  securities  and  trust  funds.  He  acts  as 
special  agent  for  the  payment  of  the  principal  of  and  interest  on  bonds 
and  other  obligations  of  the  insular  governments  and  of  Government 
corporations  and  agencies. 

»  Funds  for  the  retirement  of  Federal  Reserve  Bank  notes  and  national  bank  notes  have  been  deposited 
in  the  Treasury. 
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The  figures  in  tliis  report  of  the  Treasurer  (pp.  135  to  139)  are  on 
the  basis  of  daily  Treasury  statements  (unrevised) .'' 

A  comparison  of  the  receipts  and  expenditures  of  the  Goverimient 
for  the  fiscal  years  1941  and  1942,  exclusive  of  postal  revenues  and 
payments  payable  therefrom,  is  shown  in  the  following  tables: 

Summary  of  receipts  and  expenditures,  general  and  special  accounts,  fiscal  years 

1941  and  194B 


1941 

1942 

Increase  or  de- 
crease (— ) 

Receipts                                        

$8,  268,  512,  585.  50 
6G1,  300,  733.  42 

$13,  667,  914, 823. 84 
868,  853,  202.  82 

$5, 399,  402,  238.  34 

Deduct: 

Net  appropriations  to  Federal  old-age 
aud  survivors  insurance  trust  fund 

207,  552,  469.  40 

Net  receipts                  -.  

7,607,211,852,08 

12,  799,  061,  621. 02 

5, 191,  849,  768.  94 

Expenditures: 

I  6,  214,  698,  804.  75 
6,  301,  043,  165.  91 
J  136,  ms,  103.  9i 
I  331,  173,  957.  25 

1  5, 986,  225,  630.  43 

1  26,011,065,089.39 

18,  394,  391.  22 

1  380,  899, 986.  65 

-228,473,174.32 

War  activities.. - 

19,  710,  021,  923.  48 
154.  680,  495. 16 

Transfers  to  trust  accounts,  etc 

49,  726,  029.  40 

Subtotal                    

12,  710,  629,  823.  97 
64,  260,  500. 00 

32,  396,  585,  097.  69 
94,  722,  300.  00 

19,  685, 955,  273.  72 

Public  debt  retirements 

30,  461,  800. 00 

Total. 

12,  774,  890,  323.  97 

32,  491,  307,  397.  69 

19,  716,  417,  073.  72 

Gross  deficit                              

5,  167,  078,  471. 89 
64,  260,  500.  00 

19,  692,  245,  776.  67 
94,  722,  300. 00 

14, 524,  567,  304.  78 

Deduct:  Public  debt  retirements 

'           30,  461,  800, 00 

Net  deficit             

5,103,417,971.89 

19,  597,  523,  476.  67 

14,  494, 105,  504.  78 

1  Revised  to  basis  of  classifications  in  eflect  after  June  30,  1942. 

2  E.xccss  credits  (deduct). 


Summary  of  receipts  and  expenditures,  trust  accounts 

,  etc.,  fiscal  years 

1941  and  1942 

1941 

1942 

Increase  or 
decrease  (— ) 

Receipts: 

Federal  old-age  and  survivors  insurance 
trust  fund: 
Appropriations                         

$688.  140,  728.  28 
26,  839.  994.  86 

$895,  618.  838.  82 
26,  765,  636.  00 

?207,  478,  110.54 

Less:    Reimbursements     to    General 
Fund      

-74,358.86 

661,  300,  733.  42 
55,  958,  278.  12 

868,  853,  202,  82 
.71,006,562.23 

207,  552,  469.  40 

Interest  on  investments          - 

15,048,284.11 

Net 

717,  2.59,  Oil.  .54 
244,024,414.25 

1. 113,  922,  996.  42 
126,  883,  857.  53 

1  435,  754,  981.  59 

939,  859,  765  05 
831,  448,  633.  75 

1,  243,  587,  217. 14 
143,  993,  058.  91 

>  531,  995,  424,  86 

222,  600,  753.  51 

Agricultural  Marlieting  Administration  _ . 

87,  424.  219.  50 
129,  664,  220.  72 

Railroad  retirement  account       .  

17,109,201.38 

All  other                          

96,  240,  443,  27 

Total                     

2,  6.37,  845,  261.  33 

3. 190,  884,  099.  71 

553,  038,  838.  38 

Expenditures;' 

Federal  old-age  and  survivors  insurance 
trust  fund                                            -  - 

706,  841,  884.  66 
217,  001,  988.  25 
1,118,127,110.94 
115,773,514.47 
628,  164,  368.  38 

931,  314.  952.  20 
336,  759,  089.  20 

1,  243, 112,  328.  20 
143,  743,  910.  67 

4,  041,  428,  769.  62 

224,  473,  067.  54 

Agricultural  Marketing  Administration.. 
Unemployment  trust  fund                    .  . 

119,757,100.95 
12.5,  015,  217.  26 

27,  970,  396.  20 

AUotheris    .    

3,  413,  264,  401.  24 

Total    ...  --- 

2,  785,  908.  866.  70 

6,  696,  389,  049.  89 

3, 910,  480,  183.  19 

148,  063,  605,  37 

3,  505,  504,  950,  18 

3,  357,  441,  344.  81 

'  Revised  to  basis  of  classifications  in  effect  after  June  30,  1942. 

2  Includes  investments. 

J  Includes  net  transactions  in  checking  accounts  of  Government  agencies,  etc. 

The  total  public  debt  obligations  outstanding  on  June  30,  1941, 
were  $48,961,443,535.71,   and   the  receipts  and   retirements  during 

b  For  a  description  of  the  bases  used  in  the  tables  in  this  report  and  of  the  accounts  through  which  Treasury 
transactions  are  effected,  see  pp.  387  and  388. 
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the  fiscal  year  1942  were  $37,164,349,683.56  and  $13,703,348,103.05, 
respectively,  making  $72,422,445,116.22  of  obligations  outstanding 
on  June  30,  1942,  an  increase  for  the  year  of  $23,461,001,580.51. 

The  public  debt  retirements  chargeable  against  ordmary  receipts 
during  the  year  amounted  to  $94,722,300.00  and  are  included  in  the 
total  retirements  shown  above.  Public  debt  retirements  chargeable 
against  ordinary  receipts  are  classified  as  follows: 

Cumulative  sinking  fund $75,  341,  600.  00 

Forfeitures,  gifts,  etc 19,380,700.00 

Total - - •_ 94,722,300.  00 

The  amount  of  interest  paid  on  the  public  debt  during  the  year  is 
classified  as  follows: 


Class  of  interest  payment 


Interest  coupons  paid 

Registered  interest  che.clcs  paid 

Accrued  interest  paid  in  cash  on  obligations  at  redemption 

Discount  on  Treasury  bills  sold 

Discount  accrued  on  United  States  savines  bonds 

Interest  paid  on  oblisrations,  special  series  (transfer-counter  warrant  transactions) 

Total  paid 

Less  repayments _ 

Net  payments 


$85.3,562,112.84 
170,  869,  713.  05 
46,  500,  216.  14 
4,  657,  069.  51 
87,  535.  400.  15 
104,  939,  397.  02 


1,  268,  063,  908.  71 
■7,  978.  572.  25 


1,  260. 085.  336.  46 


The  number  of  pieces  of  public  debt  principal  obligations  examined, 
verified,  and  redeemed  during  the  year  was  2,550,245  as  compared  with 
1 ,914,738  pieces  for  the  previous  year.  Checks  in  payment  of  interest 
on  the  registeied  obligations  of  the  United  States  verified  and  paid 
totaled  1,108,712  pieces,  and  the  matured  interest  coupons  of  Govern- 
rnent  obligations  examined,  verified,  and  paid  totaled  11,284,699 
pieces. 

The  gold  holdings  of  the  Treasurv  as  of  June  30,  1942,  were  649,- 
614,376  ounces  amounting  to  $22,736,503,160.69,  valued  at  $35  an 
ounce,  an  increase  of  3,212,000  ounces  and  $112,419,993.51  over  the 
previous  year.  The  details  of  these  gold  holdings  are  shown  in  the 
table  on  page  594  of  tliis  report.  The  increase  in  gold  holdings  was 
made  up  as  follows:  Net  acquisitions  by  mints  and  assay  offices  on 
account  of  imports,  etc.  (valued  at  $35  an  ounce),  $lll",690,689.79; 
received  under  the  order  of  the  Secretarv  of  the  Treasurv  of  December 
28,  1933  (paid  for  at  $20.67+  an  ounce),  $430,744.03;  and  increment 
resulting  from  reduction  in  the  weight  of  the  gold  dollar,  $298,559.69. 

Paper  currency  of  each  class  issued  and  redeemed  during  the  year 
and  the  amounts  outstanding,  including  Treasury  and  Federal  Reserve 
Banlv  holdings  on  June  30,  1941  and  1942,  were^s  follows: 


Outstanding 
June  30,  1941 

Issued 

Redeemed 

Outstanding  June  30, 1942 

Class 

In  Treasury 

Outside 
Treasury 

Gold  certificates.    . 

$2, 879, 505, 809 

1, 928, 233, 028 

346,681,016 

1,162,048 

7,001,520,625 

20, 703, 704 

151, 909, 100 

$3,919,680 

1,  395,  458,  800 

185,276,000 

2,900 

1,  514,  263,  760 

1,  727,  740 

11,572,058 

$712,  240 

12,  738, 163 

2, 096, 305 

1,326 

42, 678, 543 

153,0.32 

383, 502 

$2, 874, 873, 889 

1,  968, 120, 065 

344,  584, 711 

1,157,822 

9, 748, 048, 322 

18  822  9.32 

Silver  certificates... 

$1,448,084,000 
185, 276, 000 

United  States  notes 

Treasury  notes  of  1890 

Federal  Reserve  notes 

4, 303, 470, 000 

Federal  Reserve  Bank  notes 

National  bank  notes 

139, 953, 540 

Total 

12, 329, 715,  330 

5, 936, 830, 000 

3, 112, 220, 938 

58,763,111 

15, 095,  561,  281 
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United  States  paper  currency  shipped  during  the  year  from  the 
Treasury  in  Washington  to  Treasury  offices,  Federal  Reserve  Banks 
and  branches,  and  others  amounted  to  $1,611,771,570,  a  decrease  of 
$272,534,189  over  the  previous  year.  The  Treasurer's  Office  directed 
shipmeiits  of  current  silver  and  minor  coins  between  the  United 
States  Treasury,  the  United  States  mints,  and  the  Fedeial  Reserve 
Banks  and  l)ranches  for  use  in  public  disbursements,  etc.,  as  follows: 


Kind 

Shipments 
from  Treas- 
ury to  Fed- 
eral Keserve 
Banks  and 
branches 

Shipments 
from  mints  to 
Treasury  and 

Federal  Re- 
serve Banks 
and  branches 

Shipments 
between 
Federal  Re- 
serve Banks 
and  branches 

Silver: 

$19, 455, 340 
25,  455,  301 
27, 644, 349 
23, 241, 199 

10,  809, 450 
10, 503,  250 

$fi55, 000 

Half  dollars 

$179,998 

310,000 

Quarter  dollars 

50, 000 

Dimes 

275, 000 

Minor: 

Nickels 

Cents                                 -  .      

280, 000 

15,000 

Total - 

459, 998 

117,108,889 

1,  305,  000 

Shipments  and  transfers  of  gold  coin  and  l)ullion  and  of  uncuiTcnt 
silver  and  minor  coins  to  the  mints  from  the  Treasury  and  the  Federal 
Reserve  Banks  and  branches  were  authorized  in  the  amounts  of 
$770,143.17  and  $3,376,012.01,  respectively. 

The  proceeds  of  currency  received  into  the  Treasurer's  cash  by  the 
Currencv  Redemption  Division  during  the  year  amounted  to  $307,275,- 
082,  of  which  $209,731,840  was  in  Fedenil  Reserve  notes,  $1,531,258 
in  Federal  Reserve  Bank  notes,  $11,512,635  in  national  bank  notes, 
and  $84,499,349  in  United  States  currency. 

Canceled  Federal  Reserve  notes  amounting  to  $1,295,367,000  were 
received  from  Federal  Reserve  Banks  and  branches  for  credit  of 
Federal  Reserve  agents.  These  notes  are  not  taken  into  the  Treas- 
urer's cash  because  settlement  therefor  is  made  between  the  Federal 
Reserve  Banks  and  the  Federal  Reserve  agents. 

Public  moneys  on  deposit  in  designated  Government  depositaries  on 
June  30,  1942,  to  the  credit  of  the  Treasurer  and  to  the  credit  of  other 
Government  officers  amounted  to  $2,403,551,164  and  $117,585,817, 
respectively,  includmg  items  m  transit.  The  table  on  page  594  shows 
the  amounts  in  the  various  depositaries  on  June  30  of  the  last  two 
years. 

Principal  obligations  of  Government  corporations  and  agencies  and 
insular  governments  redeemed  by  the  Treasurer  during  the  year 
amounted  to  $2,865,115,300;  checks  issued  by  the  Treasurer  in  pay- 
ment of  interest  on  such  registered  obligations  paid  during  the  year 
amounted  to  $9,056,637;  interest  coupons  on  such  obligations  paid 
amounted  to  $142,248,759;  and  interest  paid  in  cash  when  such  obliga- 
tions were  redeemed  amounted  to  $12,821,708. 

Fimds  were  advanced  to  United  States  disbursing  officers  by 
accountable  warrants  issued  in  an  aggregate  am.ount  of  $42,200,581,- 
622.  Warrants  aggregating  $19,151,508,895  were  also  issued  cover- 
ing public  debt  transactions.  Treasurer's  checks  aggregating 
$536,651,598  were  issued  on  settlement  warrants  in  payment  of  claims 
settled  by  the  Comptroller  General. 
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Checks  drawn  on  the  Treasurer  of  the  United  States  by  disbursmg 
officers  and  agencies  were  paid  during  the  year  to  an  estimated  num- 
ber of  131,600,000,  of  which  28,300,000  for  emergency  relief  payments 
were  paid  for  the  Treasurer  by  Federal  Reserve  Banks  acting  as  his 
agents.  The  total  number  of  checks  paid  during  the  previous  year 
was  131,851,141,  including  49,183,138  checks  for  emergency  relief 
payments  paid  through  the  Federal  Reserve  Banks.  Thus,  the  num.- 
ber  of  regular  checks  increased  during  the  fiscal  year  by  25  percent, 
while  the  number  of  emergency  relief  payments  decreased  by  42 
percent. 

Balances  to  the  credit  of  disbursing  officers  and  Government 
agencies  in  5,725  accounts  on  June  30,  1942,  amounted  to  $10,087,- 
282,582,  an  increase  of  $7,372,495,506,  as  compared  with  the  total  of 
such  balances  in  3,900  accounts  on  June  30,  1941. 

Payments  to  correct  irregularities  in  negotiation  of  checks  were 
made  m  1942  to  the  number  of  5,734,  amounting  to  $207,637,  while  in 
the  previous  year  the  number  was  8,665  am.ountiiig  to  $248,721. 

Under  the  Check  Forgery  Insurance  Act  of  November  21,  1941 
(55  Stat.  777),  the  Treasurer  of  the  United  States  is  authorized  to 
make  prompt  settlements  with  payees  of  lost  or  stolen  checks,  which 
have  been  paid  on  forged  endorsements,  in  advance  of  reclamation. 
The  act  authorizes  an  appropriation  of  $50,000  to  constitute  a  revolv- 
ing fund  for  this  purpose.  (See  exhibit-60  on  p.  341 .)  From  February 
21,  1942,  when  the  act  became  effective,  to  June  30,  1942,  there  were 
31  instances  in  which  early  settlements  were  made  with  payees,  the 
amount  involved  being  $1,164.88.  Until  this  legislation  became 
effective,  the  payee  could  not  receive  payment  from  the  Treasurer 
until  that  officer  had  recovered  from  the  endorsers  the  funds  improp- 
erly paid  to  other  than  the  payee  of  the  check. 

Duplicate  checks  to  the  number  of  18,245  were  requested  by 
payees  or  endorsees  during  1942,  as  compared  with  15,937  during  the 
previous  year,  the  origmal  check  in  each  case  having  been  lost,  stolen, 
wholly  or  partly  destroyed,  or  so  mutilated  or  defaced  as  to  impair 
its  value  to  the  owner  or  holder. 

Drafts  in  34  different  kin.ds  of  foreign  currencies,  aggregating 
1,949  in  number,  were  purchased  during  the  year  by  the  Treasurer 
for  various  agencies  of  the  Governm.ent  at  a  cost  of  $666,419. 

Commercial  checks,  drafts,  and  postal  and  express  money  orders, 
aggregating  2,429,898  items  and  amounting  to  $603,240,624,  were 
deposited  by  Government  officers  with  the  Treasurer  of  the  United 
States  for  collection. 

The  Treasurer  is  custodian  of  securities  pledged  for  the  safekeeping 
and  prompt  payment  of  Government  deposits  in  banlc  depositaries,  of 
postal  savings  funds  in  depositaries  designated  to  receive  such  funds, 
and,  under  provisions  of  law  or  by  direction  of  the  Secretary  of  the 
Treasury,  of  various  trust  funds  comprised  of  bonds  and  other  obliga- 
tions and  of  securities  placed  in  safekeeping  by  various  Governm.ent 
executive  departments  and  bureaus.  The  face  value  of  such  securities 
held  on  June  30,  1941,  and  June  30,  1942,  classified  according  to  the 
purpose  for  which  held,  is  shown  in  the  following  table: 
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Purpose  for  which  held 


June  30,  1941 


June  30,  1942 


Tosecure  deposits  of  public  moneys  in  depositary  banks 

To  secure  deposits  of  postal  savings  funds 

For  District  of  Columbia: 

Teachers'  retirement  fund... 

Water  fund 

Other 

United  States  savings  bonds  held  for  various  depositors 

For  the  Board  of  Trustees,  Postal  Savings  System 

For  the  Secretary  of  War  ._ 

For  the  Secretary  of  the  Treasury: 

Foreign  obligations. 

Obligations  on  account  of  sales  of  surplus  property 

Capital  stock  and  obligations  of  Government  corporations  and  agen 

cies 

Other 

For  Federal  Deposit  Insurance  Corporation... 

For  Federal  Savings  and  Loan  Insurance  Corporation ■ 

For  Federal  Farm  Mortgage  Corporation 

For  Alien;Property  investment  account.. 

Miscellaneous - 

Total 


$34, 539, 375 
28, 529,  500 

9, 064,  750 

1,  773, 000 

370, 620 

10,518,400 

1,138,555,840 

9,  ,"i20,  330 

12, 072,  484,  757 
46,  737, 095 

'1,496,678,292 
■■  2, 623, 720 
178,  746, 350 
100, 034, 500 
715,229,840 
19, 832, 056 
116,475,107 


$107, 106, 050 
24, 061,  750 

9,615,250 

1,773,000 

398, 620 

15, 56 1, 800 

1, 134, 004, 640 

10,  370, 330 

12, 072, 484, 757 
46,  737, 095 

4,  733,  763, 451 

2, 499,  288 

213, 746, 350 

98, 034, 500 

689,116,820 

20, 856, 447 

122, 484, 907 


15, 981, 513, 532 


19, 302, 615, 055 


Revised. 


BUDGET  AND  IMPROVEMENT  COMMITTEE 


The  Budget  and  Improvement  Committee  is  responsible,  under  the 
direction  of  the  Budget  Officer,  for  the  preparation  and  review  of  esti- 
mates submitted  by  Treasury  bureaus  and  divisions  for  annual  or 
deficiency  approiiriations.  It  is  also  responsible,  under  the  direction 
of  the  Budget  Officer,  for  the  investigation  of  administrative  methods 
and  procedure  in  their  relation  to  appropriation  estimates  and  for 
other  investigations  upon  assignment  by  the  Administrative  Assistant 
to  the  Secretary.  To  facilitate  the  investigations,  a  Subcommittee 
on  Investigations  is  assigned  the  responsibility  for  determining, 
through  the  inspection  of  field  as  well  as  departmental  activities,  the 
justification  for  proposed  increases  in  appropriations  and  makes  other 
surveys  upon  assignment. 

The  review  of  appropriation  estimates  includes  a  thorough  examina- 
tion of  the  items  by  the  individual  committee  members  to  whom 
respective  bureaus  or  divisions  arc  assigned.  The  entire  committee 
then  conducts  formal  hearings  at  which  the  bureau  or  division  heads,  or 
their  representatives,  present  oral  testimony  in  further  support  of  the 
estimates.  The  committee,  after  deliberation,  submits  its  recommen- 
dations to  the  Budget  Officer  for  his  guidance  in  determining  the  items 
which  should  be  approved  for  transmittal  to  the  Bureau  of  the  Budget. 

In  addition  to  the  regular  estimates  of  appropriations  for  the  fiscal 
year  1943,  supplemental  and  deficiency  estimates  aggregating 
$747,355,125  were  received  during  the  fiscal  year. 

Reserves  amounting  to  $5,824,455  were  set  aside  from  the  ordinary 
appropriations  for  the  fiscal  year  1942  by  the  bureaus  and  offices  of 
the  Department.  During  the  year,  reserves  amounting  to  $3,420 
were  released  by  the  Director  of  the  Bureau  of  the  Budget  after  ap- 
proval of  the  committee,  leaving  a  reserve  of  $5,821,035  at  the  end  of 
the  year.  Of  the  appropriations  made  to  the  Treasury  Department 
for  the  fiscal  year  1943,  $5,782,844  has  been  set  aside  as  reserves  for 
savings  and  contingencies. 
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For  the  fiscal  year  1944,  estimates  aggregating  $7,133,940,312  were 
approved  by  the  Departmental  Budget  Officer  and  submitted  to  the 
Director  of  the  Bureau  of  the  Budget.  Such  estimates  included 
$188,745,805  for  annual  appropriations;  $340,352,750  for  permanent 
and  indefinite  appropriations  and  special  funds;  $3,010,934,206  for 
trust  funds;  $3,000,000,000  for  interest  on  the  public  debt;  and 
$593,907,551  for  public  debt  retirements  chargeable  against  ordinary 
receipts. 

BUREAU  OF  THE  COMPTROLLER  OF  THE  CURRENCY  i 

The  Bureau  of  the  Comptroller  of  the  Currency  is  responsible  for 
the  execution  of  all  laws  relating  to  the  supervision  of  national  bank- 
ing associations  and  all  banks  and  building  and  loan  associations  in 
the  District  of  Columbia.  The  Bureau  is  also  responsible  for  the 
liquidation  of  suspended  national  banks  placed  in  charge  of  receivers. 
Under  the  Emergency  Banking  Act  of  March  9,  1933,  approval  of  the 
Comptroller  of  the  Currency  is  required  for  the  issuance  and  retire- 
ment of  preferred  stock  of  national  banking  associations.  Other 
duties  include  those  incident  to  the  formation  and  chartering  of  new 
national  banking  associations,  the  establishment  of  branch  banks, 
the  consolidation  of  banks,  and  the  conversion  of  vState  banks  into 
national  banks. 

Changes  in  the   condition  of  active   national   banks 

The  total  assets  of  the  5,107  active  national  banks  on  June  30,  1942, 
amounted  to  $44,719  millions,  an  increase  of  $3,404  millions  since 
June  30.  1941,  when  5,136  banks  reported.  The  deposits  of  the 
active  banks  in  1942  totaled  $40,659  millions,  which  w^as  $3,308 
millions  more  than  in  1941.  Since  the  current  figures  exclude  $439 
millions  in  reciprocal  interbank  demand  deposits,  reported  gross  on 
previous  call  dates,  the  increase  in  both  deposits  and  in  total  assets 
on  a  comparable  basis  would  be  greater  by  that  amount.  The  loans 
and  investments  totaled  $29,545  millions,  representing  an  increase 
of  $3,668  millions  during  the  year. 

The  assets  and  liabilities  of  active  national  banks  on  the  date  of 
each  report  from  June  30,  1941,  to  June  30,  1942,  are  shown  in  the 
following  statement. 


1  More  detailed  information  concerning  the  Bureau  of  the  Comptroller  of  the  Currency  is  contained  in  the 
annual  report  of  the  Comptroller. 
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Abstract  of  reports  of  condition  of  active  national  banks  on  the  date  of  each  report 
from  June  30,  1941,  to  June  SO,  1942 

[In  thousands  of  dollars] 


June  30, 

1941  (5,136 

banks) 


Sept.  24, 

1941  (5,131 

banks) 


Dec.  31, 

1941  (5,123 

banks) 


Apr.  4, 

1942  (5,115 

banks) 


June  30, 

1942(5,107 
banks) 


Assets 

Loans  and  discounts,  including  overdrafts. .  - 
U.      S.      Government     securities,     direct 

obligations  _  _ 

Obligations  guaranteed  by  U.  S.  Govern- 
ment   

Obligations   of   States   and    political   sub- 
divisions   

Other  bonds,  notes,  and  debentures 

Corporate  stocks,  including  stock  of  Federal 
Reserve  Banks 


10, 922,  483 

8,  856,  499 

2,  279, 453 

2, 020,  242 
1,  590,  191 

208, 409 


11,470,256 

8,  593,  247 

2,  534,  541 

2, 068, 091 
1,  606, 133 

203, 946 


11,751,792 

9,  786,  743 

2,  286,  309 

2,024,715 
1,588,006 


11,569,311 

10,  665,  769 

2,116,310 

2, 082, 182 
1,  563,  719 


10,901,795 

13,  299,  723 

1,  629,  269 

1,960,534 
1,  558,  910 

194, 952 


Total  loans  and  investments 

Cash,  balances  with  other  banks  including 
reserve  balances,  and  cash  items  in  process 
of  collection 

Bank  premises  owned,  furniture  and 
fixtures -  -  - 

Real  estate  owned  other  than  bank  premises. 

Investments  and  other  assets  indirectly 
representing  bank  premises  or  other  real 
estate 

Customers'  liability  on  acceptances  out- 
standing  

Interest,  commissions,  rent,  and  other 
income  earned  or  accrued  but  not  collected 

Other  assets _ 


25,  877,  277 


14,  521,  658 


592, 897 
96,  568 


61,  764 
49, 977 


61,469 
53, 025 


2fi,i7G,214 


591,  544 
91,  620 


60,  629 
39,  492 


65.  759 
53,  710 


9, 500 


15, 001,  930 


590,  579 
81,  697 


54, 036 
40, 139 


64,  346 
66,  207 


.194,97 


14, 410,  735 


591,922 
76,  910 


53,  445 
34, 950 


74, 141 

59, 455 


9, 545, 18S 


1  14,316,  563 


588, 690 
72, 494 


52,  526 
32,316 


63,  594 
47,  599 


Total  assets. 


1  44,718, 965 


Liabilities 

Demand  deposits  of  individuals,  partner- 
ships, and  corporations 

Time    deposits    of    individuals,    partner- 
ships, and  corporations 

Deprsits  of  U.  S.  Government,  and  postal 

savings 

Deposits  of  States  and  political  subdivisions - 

Deposits  of  banks 

Other    deposits    (certified    and    cashiers' 
checks,  etc.) 


19, 194, 051 

8, 042,  313 

540, 937 
2,  529, 179 
fi,  .591,  645 


19,  944, 103 

8, 044,  337 

603. 581 
2,  578,  267 
6,  957,  718 

410,314 


20, 480.  952 

7,  964, 912 

1, 142,  734 
2,  590,  940 
6,  789,  685 

585,  549 


20,  287,  746 

7,  721, 120 

1,493,858 
2.  735, 059 
6,  843, 042 


21,  945,  397 

7,  841, 032 

1,189,410 

2,  741,  720 

1  6, 498,  697 

442, 861 


Total  deposits. 


37, 351,  303 


38,  538, 320 


39, 554, 772 


'40,659,117 


Demand  deposits 

Time  deposits. 

Bills  payable,  rediscounts,  and  other  liabili- 
ties for  borrowed  money 

Mortgages  or  other  liens  on  bank  premises 
and  other  real  estate 

Accept  anct's  executed  by  or  for  account  of 
reporiing  banks  and  outstanding 

Interest,  liiscouiit,  rent,  and  other  income 
collected  but  not  earned 

Interest,  taxes,  and  other  expenses  accrued 
and  unpaid 

Other  liabilities 


8,  514, 979 

2,005 

59 

59,  379 

55,  644 

.56,  215 
191,889 


SO.  041, 996 
8, 496, 324 

9,275 

59 

45, 931 

59,  998 

68.  168 
171.034 


31,103,009 
8, 451,  763 

3,778 

67 

47,  558 

52,  613 

62.  570 
167,  777 


31.309,194 
8, 168, 299 

12,  270 

99 

41,277 

48,  508 

74,  779 
169,  529 


1  32,367, 109 
8, 292,  008 

2,014 

76 

37,  232 

42,  042 

73,  567 
225,  425 


Total  liabilities 

Capital  Accounts 

Capital  stock  (see  memoranda  below) . 

Surplus 

Undivided  profits 

Reserves  (see  memoranda  below) 


37,  716,  494 


38, 892,  785 


39, 889, 135 


39, 823, 955 


141,039,473 


1,  523.  383 

1,  336, 090 

498,  376 

240,  292 


1,514,706 

1.350,710 

521,  283 

241,  622 


Total  capital  accounts 

Total  liabilities  and  capital  accounts. 


3,598,141       3,628,321 


1,  515,  794 

1,  388,  672 

499, 081 

245,  552 


1,511,895 

1.396.  118 

515, 127 

249,  442 


1,  507, 670 

1.411,407 

515, 949 

244, 466 


3,  649, 099 


3,  672,  582 


3, 679,  492 


41,314,635     42,521,106     43,538,234     43,496.537     '44,718,965 


Excludes  reciprocal  bank  balances  of  .$439,310  thousands,  reported  gross  on  prior  call  dates. 
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Abstract  of  reports  of  condition  of  active  national  banks  on  the  date  of  each  report 
from  June  SO,  1941,  to  June  SO,  1942 — Contiuued 

[In  thousands  of  dollars] 


June  30, 

1941  (5,136 

banks) 

Sept.  24, 

1941  (5,131 

banks) 

Dec.  31, 

1941  (5,123 

banks) 

Apr.  4, 

1942  (5,115 

banks) 

June  30, 

1942(5,107 

banks) 

Memoranda 
Par  value  of  capital  stock: 

171,  2f)0 

13, 181 

1,  340,  705 

159, 527 

13, 098 

1,  343,  743 

155,  547 

12, 983 

1,348,834 

147, 254 

12,  745 

1, 353, 386 

139, 928 

12, 451 

1,  356, 521 

Total          

1,  525, 146 

1,  516,  368 

1, 517, 364 

1, 513, 385 

1, 508, 900 

Eetirable  value  of  preferred  capital  stock: 

219, 908 

15, 129 

207,  724 
■  15, 046 

202, 908 
14, 948 

191, 862 
14, 693 

184,  343 

14, 399 

Total       

235, 037 

222,  770 

217, 856 

206,  555 

198,  742 

Reserves: 

Reserves  for  dividends  payable  in  corn- 

6,  667 

8,494 

20,  503 

•   204,628 

i      241, 622 

f          6, 187 
I          8, 155 
1         19, 312 
1      211,898 

i      249,442 

f          8, 612 

Reserves  for  other  undeclared  dividends. 
Retirement  account  for  preferred  stock.. 
Reserves  for  contingencies,  etc 

J          4,418 
1         18, 658 
I      212, 778 

Total                    - 

240,  292 

241,  622 

245,  552 

249,  442 

244, 466 

Pledged  assets  and  securities  loaned: 

U.  S.  Government  obligations,  direct 
and  guaranteed,   pledged   to  secure 

2,673,112 

601, 405 

100, 882 
19, 344 

2,  787, 388 

580, 382 

101, 866 
27, 152 

3, 374, 484 
635,813 

94, 481 

17,  518 

3, 801, 844 

595, 492 

94, 116 
23, 733 

•  3,801,926 

Other  assets  pledged  to  secure  deposits 
and  other  liabilities,  including  notes 
and  bills  rediscounted  and  secm'ities 
sold  under  repurchase  agreement 

fiduciary  or  corporate  powers,  and  for 
purposes  other  than  to  secure  liabili- 
ties                                   -  

542,  287 
92, 981 

20,942 

Total    

3, 394, 743 

3, 496, 788 

4, 122, 296 

4,  515, 185 

4,  458, 136 

Secured  liabilities: 

Deposits    secured    by    pledged    assets 

pursuant  to  requirements  of  law 

Borrowings  secured  by  pledged  assets, 

agreements 

Other  liabilities   secured   by  pledged 
assets -.    

2,  746,  217 

1,984 
521 

2, 802, 808 

8,613 
549 

3, 462, 951 

3,096 
612 

3, 840, 459 

10, 006 
424 

3,  529,  848 

1,965 
517 

Total 

2,  748, 722 

2, 811,  970 

3, 466, 659 

3, 850, 889 

3,  532, 330 

Summary  oj  changes  in  the  national  banking  system 

The  authorized  capital  stock  of  the  5,109  national  banks  in  existence 
on  June  80,  1942  (including  2  banks  that  had  discontinued  business, 
although  not  in  formal  liquidation),  consisted  of  common  capital  stock 
aggregating  $1,357  millions,  an  increase  during  the  year  of  $16  millions, 
and  preferred  capital  stock  aggregating  $153  millions,  a  decrease 
during  the  year  of  $33  millions.  The  total  net  decrease  of  capital 
stock  was  $17  millions.  During  the  year  charters  were  issued  to 
6  national  banking  associations  which  had  common  capital  stock 
aggregating  over  half  a  million  dollars.  There  was  a  net  decrease  of 
32  in  the  number  of  national  banks  in  the  system  during  the  year  by 
reason  of  voluntary  liquidations  and  2  receiverships. 
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Changes  in  the  number  and  capital  stock  of  national  banks  during 
the  fiscal  year  1942  are  shown  in  the  following  summary. 

Organization,  capital  stock  changes,  and  liquidations  of  national  banks,  fiscal  year 

1942 


Number 
of  banks 


Capital  stock 


Common 


Preferred 


Charters  granted 

Increase  of  preferred  capital  stock: 

4  banks,  by  issues  of  new  preferred  capital  stock 

Increase  of  common  capital  stock: 

29  banks,  by  regular  increases 

638  banks,  by  common  capital  stock  dividends 

3  banks,  by  conversion  of  preferred  capital  stock 

2  banks,  by  consolidation  under  act  Nov.  7, 1918,  as  amended. 

Total  increases 


$542, 089 


$425, 000 


5,  886,  775 

15,  305, 485 

180,  200 

125, 000 


22, 039,  549 


425, 000 


Voluntary  liquidations 

Receiverships 

Decreases  of  capital  stock: 

10  banks,  by  reduction  of  common  capital  stock... 

922  banks,  by  retirement  of  preferred  capital  stock 

1  bank,  by  decrease  of  par  value  of  preferred  capital  stock. 

Total  decreases 


4,  954,  000 
90, 000 


622,  500 


1, 691,  500 
70, 000 


31,  708, 825 
111,375 


5, 666,  500 


33,  581,  700 


Net  changes  during  the  year. . . 
Charters  in  force  June  30, 1941. 


-32 

5,141 


Charters  in  force  June  30, 1942. 


1  5, 109 


1,356,513,915 


152, 887,  267 


>  This  figure  differs  from  that  shown  in  the  table  on  p.  141.    Banks  that  have  discontinued  business  al- 
though not  in  formal  liquidation  do  not  submit  reports  of  condition  but  are  included  in  this  table. 

BUREAU  OF  CUSTOMS 

Collections 

After  2  years  of  successive  increases,  customs  collections  of 
$390,059,109  in  1942  were  six-tenths  of  1  percent  less  than  those  in  1941. 
Monthly  collections  in  1942  fluctuated  within  narrow  limits,  but  for 
each  of  the  first  7  months  of  the  fiscal  year  they  were  larger  than 
for  the  corresponding  months  of  the  previous  year,  so  that  at  the  end 
of  January  1942  collections  amounted  to  $239,654,659,  and  were  24.8 
percent  greater  than  for  the  first  7  months  of  the  fiscal  year  1941. 
During  the  last  5  months  of  1941,  however,  customs  collections  had 
risen  very  sharply  due  to  largely  increased  importations  of  unmanu- 
factured wool  and  of  certain  metals.  During  the  last  5  months  of 
1942,  on  the  other  hand,  collections  averaged  $4,000,000  per  month 
less  than  during  the  first  7  months  of  the  year  which  resulted  in 
collections  of  only  $150,404,564  from  February  to  June  1942,  inclusive, 
as  compared  with  $200,270,039  during  the  corresponding  months  of 
1941.  The  types  of  collections  during  each  of  the  past  2  years  are 
shown  in  the  following  table. 


. 
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Customs  collections  ■  and  refunds,  fiscal  years  19/4  and  1942 
[On  basis  of  accounts  of  Bureau  of  Customs] 


Type 


Collections: 
Duties: 

Consumption  entries.- --- 

Warehouse  withdrawals 

Mail  entries 

Bagpage  entries 

Informal  entries 

Appraisement  en  tries 

Increased  and  additional  duties. 
Other  duties 


Total  duties - 


Miscellaneous: 

Fines  and  forfeitures 

Liquidated  damages.  __ 

Sale  of  seizures 

Sale  of  Government  property,  unclaimed  and  abandoned 

merchandise 

Tonnage  tax  and  navigation  fees 

All  other  customs  receipts — 


Total  miscellaneous. 


Total  customs  collections- 


Refunds: 

Excessive  duties 

Drawback  payments. 
Other 


Total  refunds. 


$210,724,762 

173, 976, 473 

1, 260, 477 

310,343 

692, 847 

82,  536 

4,  089,  543 

183,  522 


391, 320, 502 


612. 044 
106, 997 
30, 182 

50,211 


113,217 


912, 651 


392,  233, 153 


8,  503, 960 

16, 932,  341 

20,  047 


25, 456, 348 


$195, 296, 996 
186,  298,  749 
889, 800 
252, 672 
655, 448 
118,237 
5,  084,  673 
204,  258 


388, 800, 833 


524,  602 

110,567 

13,  235 

128, 986 
370,  759 
110,127 


1,  258, 276 


390, 059, 109 


4, 900, 037 

16,295,119 

44,  460 


21,  239, 616 


Percentage 

increase  or 

decrease  (— ) 


-7.3 

7.1 

-29.4 

-18.6 

-5.4 

43.3 

24.3 

11.3 


-.6 


-14.3 
3.3 

-56.2 

156.9 

"-2^7 

37.9 

-.6 


-42.4 
-3.8 
121.8 


-16.6 


>  Excludes  customs  duties  of  Puerto  Rico,  which  are  deposited  to  the  credit  of  the  government  of  Puerto 
Rico,  but  includes  fines  and  other  minor  collections  of  Puerto  Rico. 

Duties  on  warehouse  withdrawals  increased  substantially  over  the 
previous  year  but  this  increase  was  more  than  offset  by  the  decline  in 
duties  on  consun^ption  entries.  The  increase  in  duties  collected  on 
warehouse  withdrawals  was  due  chiefly  to  the  greater  quantity  of 
imports  of  wool  and  sugar,  commodities  which  are  usually  placed  in 
customs  bonded  w^arehouse  upon  arrival  in  the  United  States  and  are 
withdrawn  only  as  needed  for  use  in  manufacturing  or  for  direct  con- 
sumption. Importations  of  those  commodities  wdiich  are  not  usually 
warehoused,  on  the  other  hand,  were  considerably  curtailed  as  a  result 
of  the  further  spread  of  hostilities. 

Almost  four-fifths  of  the  duties  collected  during  1942  were  reported 
by  nine  customs  districts,  two  of  these,  New  Yoik  and  Boston,  collect- 
ing 55  percent.  Collections  in  three  Pacific  seacoast  districts,  Los 
Angeles.  San  Francisco,  and  Oregon,  declined  from  the  previous  year. 
Diminished  collections  were  also  reported  in  all  of  the  Gulf  coast  dis- 
tricts except  Mobile  and  in  all  the  South  Atlantic  districts  except  South 
Carolina.  Collections  increased  in  all  of  the  North  Atlantic  districts 
except  NeW'  York  and  in  all  of  the  Canadian  border  districts  except 
Rochester  and  Montana.  Among  the  interior  districts,  only  Minne- 
sota, Indiana,  and  Tennessee  reported  increased  collections. 

Volmne  oj  business 

In  order  to  present  statistics  of  the  volume  of  customs  business 
which  are  analogous  to  collections,  the  data  which  follow  are  limited 
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to  the  area  in  which  all  collections  are  turned  into  the  Treasury  of  the 
United  States.  Since  all  customs  receipts  in  the  Virgin  Islands  and 
all  except  fines  and  other  minor  collections  in  Puerto  Rico  are  deposited 
to  the  ci'edit  of  those  respective  governments,  none  of  the  data  for  the 
former  district  and  none  except  those  on  seizures  for  the  latter  district 
are  included  below. 

Entries  of  merchandise . — There  was  a  decline  in  the  number  of 
all  types  of  entries  of  merchandise,  except  informal  entries,  during 
1942,  thus  continuing  the  trend  begun  in  1939.  The  increase  in  the 
number  of  informal  entries  was  particularly  noticeable  in  the  customs 
district  of  Maine  and  New  Hampshire  and  in  the  three  eastern  dis- 
tricts along  the  Mexican  border.  The  number  of  entries  of  mer- 
chandise during  the  past  2  years  is  shown  in  the  following  table. 

Number  of  entries  of  merchandise,  fiscal  years  1941  and  1942 


Type 


Consumption  entries 

Warehouse  and  rewarehouse  entries 

W^arehouse  withdrawals 

Mail  entries  _- 

Baggage  entries --. 

Informal  entries 

Appraisement  entries ■ 

Another — 

Total 


389, 125 
62,  914 
327,  707 
294,  513 
465,011 
179,  328 
12, 177 
644, 192 


2,  374, 967 


365,216 
51,059 
249,  995 
258,  482 
391,  161 
202,  600 
9,925 
603, 101 


2,131,539 


Percentage 

increase  or 

decrease  (— ) 


-6.1 
-18.8 
-23.7 
-12.2 
-15.9 
13.0 
-18.5 

-6.4 


-10.2 


I  Vessel,  airplane,  and  highway  traffic. — Contrary  to  the  tendency 
during  the  previous  fiscal  year,  traffic  crossing  the  border  increased  in 
1942.     The  only  traffic  declines  appeared  in  the  number  of  ferries  and 

'  passenger  trains  entering  the  United  States  and  in  the  passengers 

'  arriving  by  vessel  from  abroad.     The  following  statement  covers  the 

I  leading  classes  of  traffic  for  the  last  2  years. 

'  Number  of  vehicles  and  persons  entering  the  United  States  from  abroad,  fiscal  years 
]  1941   and  1942 


Kind  of  entrant 


1942 


Percentage 

increase  or 

decrease  (— ) 


Vehicles: 

Automobiles  and  busses 

Documented  vessels .  _  _ 

Undocumented  vessels 

Ferries 

Passenger  trains 

Aircraft _.. 

other  vehicles 

Passengers  by: 

Automobiles  and  busses 

Documented  vessels 

Undocumented  vessels 

Ferries 

Passenger  trains 

Aircraft 

other  vehicles 

Pedestrians 

Total  passengers  and  pedestrians 


8, 910, 950 
33, 461 
20, 821 
86, 818 
32, 155 
10,  565 
395, 761 


23, 525,  373 

443,  238 

73, 804 

1,475,719 

852, 416 

93, 969 

1,611,237 

7, 933, 828 


36, 009, 584 


9, 446, 396 
33, 981 
25, 279 
81,514 
31,945 
13,  867 
419,612 


25, 706, 441 

305, 190 

81,182 

1,  754, 037 

1,111,863 

133,715 

1, 848, 857 

9, 320, 250 


40,261,535 


6.0 
1.6 
21.4 
-6.  1 
-.7 
31.3 
6.0 


9.3 
-31.1 
10.0 
18.9 
30.4 
42.3 
14.7 
17.5 


11.8 
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Airplane  traffic  on  international  lines  continued  its  expansion,  show- 
ing for  the  eleventh  consecutive  year  an  increase  in  the  number  of  air- 
planes used.  The  number  of  passengers  arrivmg  by  air  from  abroad 
was  42  percent  larger  than  during  the  preceding  year.  Almost  two- 
fifths  of  the  airplane  passengers  who  reached  the  United  States  on  the 
international  lines  arrived  m  the  Florida  customs  district,  most  of  these 
at  the  port  of  Miami.  Large  gains  over  the  previous  year  were  also 
recorded  at  Detroit,  Mich.,  Buffalo,  N.  Y.,  Great  Falls,  Mont., 
Bangor,  Maine,  and  Fairbanks,  Alaska.  Airplane  traffic  at  Miami, 
Fla.,  Brownsville,  Tex.,  Los  Angeles,  Calif.,  Juneau,  Alaska,  and 
Seattle,  Wash.,  also  increased  substantially.  The  following  table 
shows  the  number  of  airplanes  and  airplane  passengers  entering  the 
United  States  during  the  past  2  fiscal  years. 

Number  of  airplanes  and  airplane  passengers  entering  the  United  Stales,  fiscal  years 

1941  and  19^2 


District 

Airplanes 

Airplane  passengers 

Percentage  increase 
or  decrease  (— ) 

1941 

1942 

1941 

1942 

Airplanes 

Passenger 

Northern  border: 

314 

1,667 

853 

41 

23 

218 

149 

712 

1,530 

63 

70 

659 

1,  525 

1,639 

26 

30 

1,122 

641 

775 

1,349 

361 

128 

481 

11,089 

11,204 

575 

57 

621 

305 

3,573 

4,428 

353 

210 

1,990 

13, 554 

19, 692 

552 

92 

4,436 

5,399 

3, 958 

7,224 

1,996 

413 

109.9 

-8.5 

92.1 

-36.6 

30.4 

414.7 

330.2 

8.8 

-11.8 

473.0 

82.9 

313.7 

22.2 

75.8 

-4.0 

61.4 

Buffalo             -  -  - 

614.3 

1, 670. 2 

10.8 

63.1 

465.4 

96.7 

Total 

5,640 

8,255 

32, 896 

59, 306 

46.3 

80.3 

Southern  border: 

208 
35 
14 
25 

917 

.  287 
10 
13 
21 

1,024 

2,036 

57 
33 
42 

9,483 

2,690 

4 

16 

35 

13, 487 

38.0 
-71.4 
-7.1 
-16.0 

11.7 

32.1 

-93.0 

-51.5 

El  Paso    

-16.7 

42.2 

Total      

1,199 

1,355 

11, 651 

16, 232 

13.0 

39.3 

1,048 

76 

2,602 

1,286 

38 

2,933 

3,781 

965 

44, 676 

6,197 

673 

51,  307 

22.7 

-50.0 

12.7 

63.9 

-30.3 

Florida 

14.8 

Total 

3,726 

4,255 

49, 422 

58, 177 

14.2 

17.7 

Grand  total        -  

10, 565 

13, 867 

93,969 

133,  715 

31.3 

42.3 

War  activities. — Prior  to  December  7,  1941,  numerous  problems 
arose  regarding  the  interpretation  and  enforcement  of  the  Neutrality 
Act  of  1939  and  other  laws  relating  to  neutrality  and  national  defense. 
Subsequent  to  that  tim.e,  most  of  the  special  problems  confronting  the 
customs  service  were  those  m  connection  with  the  prosecution  of  the 
war.  Among  these  were  the  handling  of  communications  or  corre- 
spondence coming  into  or  gomg  out  of  this  country  by  courier  or 
otherwise  than  in  the  regular  course  of  the  mails,  the  seizure  of  Italian 
and  Germ.an  vessels  for  violation  of  the  so-called  Espionage  Act  of 
June  15,  1917,  and  the  changed  procedure  due  to  importation  and 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


147 


exportation  of  merchandise  by  various  governmental  agencies  for  use 
in  national  defense  or  belligerent  operations. 

Movements  of  the  armed  forces  which  caused  United  States  per- 
sonnel to  be  stationed  abroad  resulted  in  legislation  for  the  purpose  of 
relieving  such  mdividuals  from  certain  liabilities  for  customs  duties. 
The  authority  vested  m  the  Secretary  of  the  Navy  to  m.ake  emergency 
purchases  of  war  material  abroad  without  payment  of  duty  on  im.por- 
tation  into  the  United  States  w^as  extended  by  Executive  order  of  the 
President  to  the  Secretary  of  War,  Secretary  of  Agriculture,  Secretary 
of  the  Treasury,  and  the  Board  of  Directors  of  the  Reconstruction 
Finance  Corporation,  and  the  procedure  for  facilitatmg  the  customs 
clearance  for  shipments  m.ade  under  this  authority  was  set  up. 

Supervision  continued  over  exports  to  enforce  export  licensing 
requirements  for  strategic  materials  and  to  control  shipments  to 
blocked  nationals.  The  volume  of  work  connected  with  exports  is 
partially  indicated  by  the  4,444,801  export  declarations  which  were 
filed  in  1942  compared  with  4,397,350  in  1941.  An  examination  of 
each  of  these  more  than  4  million  documents  as  w^ell  as  the  actual 
shipments  was  required  to  enforce  the  Export  Control  Act. 

Drawback  transactions. — A  larger  number  of  drawback  entries  was 
received  in  1942  than  in  the  preceding  year  but  the  amount  of  draw- 
back allowed  decreased  by  $2,109,930.  The  actual  payments  were 
considerably  in  excess  of  the  total  allowed  under  the  various  pro- 
visions of  the  Tariff  Act  of  1930  due  to  the  payment  during  the  cur- 
rent year  of  vouchers  certified  during  the  previous  year.  More  than 
99  percent  of  the  drawback  allowed  consisted  of  drawback  on  mer- 
chandise manufactured  from  unported  materials,  the  m.ost  impor- 
tant of  which  were  copper,  sugar,  lead,  and  zinc.  The  number  of 
notices  of  uitent  to  export  with  benefit  of  drawback  during  1942  were 
50,515  fewer  than  durmg  the  previous  year.  A  comparison  of  these 
transactions  durmg  the  past  2  years  is  presented  in  the  following 
table. 

Drawback  transactions,  fiscal  years  1941  and  1942 


Transaction 

1941 

1942 

Percentage 

increase  or 

decrease  (— ) 

Drawback  entries  received 

Number 
19,  573 

251, 978 

143, 474 

135, 507 

12, 409 

23, 106 

6,073 

Number 
22, 112 

201, 464 

121,  070 

114,437 

14, 839 

17, 286 

6,446 

13.0 

Drawback  notices  of  intent: 

-20.0 

Received  from  other  districts .  

-15.2 

Forwarded  to  other  districts  for  disposition 

-15.5 

Certificates  of  manufacture  received             .         .  _    

19.6 

Import  entries  used  in  drawback  liquidation 

Certificates  of  importation  issued 

-25.2 
6.1 

Drawback  allowed: 

Manufactures  from  imported  merchandise ,- 

Amount 
$16,  790, 804. 02 

51, 109.  96 

35,  476. 88 

353.  77 
3, 287.  63 

Amount 
$14, 739, 192.  73 

11,  404.  62 
17,  286.  71 

-12.  2 

Duty  paid  on  merchandise  exported  from  continuous 
customs  custody  .             ...... 

-77.7 

Merchandise  which  did  not  conform  to  sample  or 
specifications  and  returned  to  customs  custody  and 
exported 

Imported  materials  used  in  construction  and  equip- 

-51.2 

Salt  used  in  curing  fish 

3,  207.  83 

-2.4 

Total  drawback  allowed 

16,881,032.26 
217,  230. 98 

14,771,101.89 
285, 733.  26 

-12.5 

Internal  revenue  refund  on  account  of  domestic  alcohol 

31.5 

Total .■.  . 

17,098,263.24 

15,056,835.15 

-11.9 
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The  following  table  shows  the  principal  commodities  on  which 
drawback  was  paid. 

Principal  commodities  on  which  drawback  was  paid,  fiscal  years  1941  and  1942 


Commodity 


Copper 

Sugar 

Lead  ore,  matte,  pigs 

Zinc  ore  and  blocks 

Petroleum,  crude 

Aluminum,  crude 

NickeL, 

Manganese 

Raw  wool  and  mohair 

Tungsten  ore 

Tobacco,  unmanufactured 

Bauxite  ore  _  -  -  - 

Burlap 

Motion  picture  films 

Flaxseed 

Soybean  oil -  -  - 


$2,  449, 
5,  673, 
683, 
066, 
593, 
883, 
240, 
286, 
1,  893, 
587, 
237, 
37, 
262, 
238, 
831, 
146, 


215. 16 
168.  36 
466.  33 
797.  55 
975. 91 
653.  60 
899.  90 
921.49 
899. 80 
931.04 
122. 12 
426.  49 
375.  75 
020.  62 
033.  28 
930. 89 


1942 


$5,  725, 
2,  667, 
1,  033, 
855, 
165, 
446, 
445, 
399, 
377, 
324, 
202, 
170, 
151, 
141, 
134, 
105, 


523.  23 
573. 87 
201.  36 
047.  21 
993. 14 
148. 10 
528.00 
253.  96 
923.  56 
229.  70 
301.  68 
358. 24 
367.  91 
914.  51 
359. 19 
750.  78 


Percentage 

increase  or 

decrease  (— ) 


133.8 

-53.0 

51.2 

28.2 

-21.5 

-49.5 

84.9 

39.2 

-80.0 

-44.9 

-14.7 

355.2 

-42.3 

-40.4 

-83.8 

-28.0 


Protests  and  ajypeals. — A  smaller  mimber  of  protests  were  filed  during 
1942  than  during  the  previous  year,  due,  in  part,  to  the  decline  in 
imports  of  those  types  of  goods  which  involved  difficulties  in  classifica- 
tion and,  m  part,  to  closer  supervision  by  the  Bureau  over  the  classifi- 
cation of  merchandise.  The  number  of  appeals  for  reappraisem.ent,  on 
the  other  hand,  more  than  doubled,  a  condition  due  to  fluctuating  mar- 
ket values  and  to  the  difficulties  encountered  by  appraising  officers  in 
ascertaining  the  correct  foreign  value  of  imported  merchandise.  The 
following  statement  shows  the  progress  of  this  work  during  the  past 
2  years. 

Number  of  protests  and  appeals,  fiscal  years  1941  and  1942} 


status 

1941 

1942 

Percentage 

increase  or 

decrease  (— ) 

Protests: 

Filed  with  collectors  by  importers  

35,589 
1,002 

31,479 
3,266 

23.  481 

1,342 

21,  2C2 

7,783 

-34.0 

33.9 

Denied  by  collectors  and  forwarded  to  customs  court 

-32.6 

Appeals  for  reappraisement  filed  with  collectors     

138.3 

Law  enforcement  activities 

Seizures. — -There  was  a  larger  number  of  seizures  durmg  1942  than 
in  the  preceding  year,  every  type  of  seizure  except  narcotic  seizures 
being  m.ore  numerous.  The  value  of  goods  seized  by  customs  officers 
was  also  very  m.uch  larger  than  in  1941.  Much  of  this  increase  in 
value  was  due  to  the  inclusion  as  customs  seizures  of  the  value  of 
certain  foreign  boats  and  cargoes  some  of  which,  prior  to  March  1, 
1942,  would  have  been  classed  as  seizures  under  Department  of  Com- 
merce laws.  However,  merchandise  and  vehicles  seized  showed  a 
decided  increase  in  value.  Two  seizures  of  precious  stones  alone  in 
1942  were  valued  at  $831,273. 

Narcotic  seizures,  although  fewer  in  nuriiber,  were  valued  at  almost 
twice  as  much  as  in  1941.  This  was  the  second  successive  year  to 
show  a  decline  in  the  number  of  narcotic  seizures  accompanied  by  a 
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pronounced  increase  in  their  value.  The  quantity  of  seized  narcotics 
during  1942,  however,  was  considerably  smaller  than  during  the  previ- 
ous year,  3,161  ounces  of  marihuana  and  920  ounces  of  other  narcotic 
drugs  being  seized  in  1942  as  com.pared  with  8,589  ounces  of  marihuana 
and  4.011  ^  ounces  of  other  narcotic  drugs  durmg  the  previous  year. 
Customs  seizures  in  the  Southwest  districts  indicated  that  there  was 
a  contiimed  trickle  of  marihuana  into  the  United  States  although  most 
of  the  seizures  were  of  no  great  importance. 

Liquor  seizures,  although  increasing  numerically,  showed  only  a 
small  increase  in  quantity  and  an  actual  decrease  in  value. 

The  number  and  prmcipal  types  of  seizures  made  by  the  Customs 
Service  and  other  governmental  agencies  durmg  the  past  2  years  are 
shown  in  the  following  table. 

Seizures  for  violations  of  the  customs  laws,  fiscal  years  1941  and  1942 


Seizure 


1941 


Percentage 
increase  or 
decrease  (— ) 


Merchandise: 

Number 

Value: 

Jewelry,  precious  metals  and  stones,  watches  and 

parts 

Wearing  apparel  and  luggage 

Toilet  articles  and  medicine 

Textiles  and  raw  wool 

Furs — skins  and  manufactured 

Edibles  and  farm  produce 

H  ouse  furnishings,  including  rugs 

Guns  and  ammunition 

Hardware 

Cameras  and  other  sport  goods 

Books  and  stationer's  supplies 

Cigars,  cigarettes,  and  tobacco. _-_ 

Prohibited  articles 

Livestock,  etc.  (excluding  horses) 

Colors,  dyes,  etc 

Lubricating  oiL. _ 

Cargo  of  seized  vessels 

Miscellaneous.-- 


4,223 


$462, 029 

47,  432 

5,009 

229, 130 

23, 849 

8,719 

27, 179 

602 

3,027 

5,346 

2,358 

4,825 

11,849 

12, 982 

903 


4,619 


$1, 340, 759 

25, 145 

6,747 

182,  365 

29,  588 

28,024 

51, 187 

607 

2,798 

9,177 

2,222 

4,766 

7,473 

4,429 

20, 569 

61,210 

2, 980. 901 

19, 439 


190.2 

-47.0 

34.7 

-20.4 

24.1 

221.4 

88.3 

.8 

7.6 

71.7 

-5.8 

-1.2 

-36.9 

-65.9 

2, 177. 9 


Total  value  of  merchandise. 


853, 860 


4,  777, 406 


459.5 


Prohibited  articles: 

Obscene,  number _. -.. 

Lottery,  number 

Narcotics: 

Number 

Value --- 

Liquors: 

Number _-. 

Quantity  (gallons) 

Value 

Boats,  automobiles,  airplanes,  and  horses,  value. 


433 
150 

789 
$43, 821 

2,778 

3,793 

$38, 154 

$246, 232 


558 
351 

593 
$84, 162 

3,174 

3,862 

$37, 826 

$13, 364,  566 


28.9 
134.0 


-24.8 
92.1 


14.3 

1.8 


5,  327.  6 


Grand  total: 
Number, 
Value 


8,373 
,  182, 067 


9,295 
$18,  263, 960 


11.0 
1,445.1 


In  addition  to  the  goods  that  were  seized,  claims  aggregating 
$12,485,911  were  initiated  by  the  customs  service  against  importers 
in  connection  with  various  irregularities  and  frauds  which  did  not 
necessitate  a  seizure  or  were  discovered  after  the  goods  had  gone 
into  consumption. 

The  following  table  presents  the  record  of  customs  seizures  classi- 
fied according  to  the  various  agencies  which  were  instrumental  in 
apprehending  violators  of  customs  laws. 


'  Revised. 
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Seizures  and  arrests  for  violations  of  customs  laws,  classified  according  to  agencies 
participating,  fiscal  year  1942 


Seizures 

Total 

Narcotics 

Liquor 

Lot- 
tery 
and 
ob- 
scene, 
num- 
ber 

Merchandise 

Num- 
ber' 

Value 

Num- 
ber 

Value 

Num- 
ber 

Value 

N,"--      value 

Customs  Agency  Service: 

Investigative  Unit 

Enforcement  Unit 

Customs  Service,  exclusive 

330 
349 

8,480 

$1,  755, 407 
74,  537 

16, 414, 911 

11 
35 

526 

$576 
26,  022 

56,  578 

3 
76 

3,048 

$210 
6,130 

28,965 

7 
902 

309 
238 

4, 004 

$1,  328, 065 
9,266 

3,437,512 

Total  Customs  Service 

9,159 
74 

27 

35 

18, 244, 855 
3,520 

4,989 

10,  596 

572 
9 

9 

3 

83, 176 
213 

770 

3 

3,127 
34 

9 

4 

35,  305 
1,800 

659 

62 

909 

4,  551 
31 

9 

28 

4, 774, 843 
491 

Customs  Service  assisted  by 

170 

Other    Federal    and    local 
officers     

1,902 

Grand  total.. .- 

9,295 

18, 263, 960 

593 

84, 162 

3,174 

37, 826 

909 

4,619 

4,  777, 406 

Seizures— Continued 

Total 
value 
boats, 
automo- 
biles, 

air- 
planes, 

and 
horses 

Boats 

Automobiles 

Airplanes 

Horses 

Num- 

Num- 
ber 

Value 

Num- 
ber 

Value 

Num- 
ber 

Value 

Num- 
ber 

Value 

ber 

of 

arrests 

Customs  Agencj'  Service: 

$426,  556 
33, 119 

12, 891, 856 

5 
12 

42 

$409, 431 
898 

12, 840, 250 

44 
90 

113 

$17, 075 
28,  994 

47,  781 

1 
71 

14 

$50 
2,727 

1,525 

33 

Enforcement  Unit. 

Customs  Service,  exclusive 
of  Agency  Service 

1 
1 

$500 
2,300 

159 
180 

Total  Customs  Service. 

13,351,531 
1,016 

3,390 

8,629 

59 

7 

1 

13,  250,  579 
31 

5 

247 
5 

9 

19 

93,  850 
980 

3,365 

8,629 

2 

2,800 

86 

1 

1 

4,302 
5 

20 

372 
54 

Customs   Service   assisted 
by  other  services            

47 

Other    Federal   and   local 

13 

Grand  total.. 

13,  364, 56fi 

67 

13.  250.  615 

280 

106, 824 

2 

2,800 

88 

4, 327 

486 

1  Excludes  number  of  boats,  automobiles,  airplanes,  and  horses,  as  they  were  seized  in  connection  with 
narcotics,  etc.,  seizures. 

Fewer  automobiles  were  seized  in  1942  than  for  any  other  year  for 
which  a  record  was  kept.  Durmg  the  course  of  the  year  19  automo- 
biles valued  at  $7,970  were  seized  by  the  Secret  Service  officers  and 
delivered  to  the  Custom.s  Service  for  forfeiture,  as  compared  with 
41  autom.obiles  valued  at  $12,391  during  the  previous  year. 

The  following  table  summarizes  the  number  of  boats,  automobiles^ 
etc.,  seized  for  customs  violations  during  the  past  2  years. 
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Boats,  automobiles,  airplanes,  and  horses  seized,  fiscal  years  1941  and  19^2 


Seizure 

■  For  liquor  vio- 
lations 

For  narcotic  vio- 
lations 

For  other  violations 

Total 

1941 

1942 

1941 

1942 

1941 

1942 

1941 

1942 

Boats: 

Number 

3 

$103 

53 
$9, 106 

4 
$15, 814 

43 

$9, 057 

1 
$9,  500 

37 

$10, 730 

49 
$120, 025 

234 

$84, 938 

3 

$8,000 

159 
$3, 804 

63 
$13, 234, 801 

200 
$84, 098 

2 

$2, 800 

87 
$4, 307 

53 
$129,  628 

324 
$104,  774 

3 

$8, 000 

161 
$3, 830 

67 

$13, 250, 615 

Automobiles: 

Number    .. 

35 

$13, 669 

280 

$106, 824 

Airplanes: 

2 

Value 

$2,800 
88 

Horses: 

Number 

2 
$26 

1 

$20 

Value 

$4,327 

Total  value 

$9,  235 

$24,  891 

$20,  230 

$13, 669 

$216,  767 

$13,  326, 006 

$246,232'$13,364,66a 

During  the  year  168  seized  automobiles  and  trucks  were  returned 
to  petitioners  because  the  violations  were  not  sufficiently  flagrant  to 
warrant  forfeiture.  Of  the  79  automobiles  forfeited,  23  were  assigned 
for  official  use  either  to  the  Customs  Service  or  to  some  other  govern- 
mental agency,  and  56  were  sold  at  public  auction. 

In  the  course  of  their  regular  duties  officers  often  apprehend  violators 
of  other  than  customs  laws.  During  the  year,  879  seizures  were  made 
for  other  departments  and  agencies,  of  which  730  were  made  for  the 
Department  of  Agriculture  and  127  for  the  Post  Office  Department. 
There  were  194  persons  apprehended  of  whom  136  were  for  the 
Immigration  Service.  In  addition,  6,284  violations  of  the  Department 
of  Agriculture  laws  were  detected. 

Legal  proceedings. — As  the  result  of  narcotic  seizures,  228  persons 
were  presented  for  prosecution.  Including  cases  pending  from  the 
previous  year,  those  which  were  concluded  resulted  in  1 1 1  convictions 
and  only  29  acquittals.  Prison  sentences  aggregating  over  105  years 
and  fines  amounting  to  $13,750  were  imposed  by  the  court  on  convicted 
offenders.  In  addition,  penalties  aggregating  $21,480  were  assessed 
against  the  masters  of  33  vessels  on  wliich  narcotic  drugs  were  found 
concealed ;  many  of  these  cases  have  not  been  concluded,  but,  including 
cases  initiated  prior  to  1942,  $17,552  was  collected  from  the  masters 
of  vessels. 

In  connection  with  all  seizures  there  were  486  arrests,  a  decrease  of 
40  during  the  year.  The  high  ratio  of  convictions  in  the  number  of 
cases  disposed  of  continued:  Of  the  460  cases  disposed  of  in  1942,  298 
convictions  were  secured,  or  65  percent;  of  the  587  cases  disposed  of  in 
1941,  403  convictions  were  secured,  or  69  percent.  Prison  terms  to 
which  customs  violators  were  sentenced  aggregated  more  than  189 
years  in  1942  as  compared  with  308  years  in  1941,  while  the  total 
amount  of  fines  imposed  by  the  com'ts  was  $27,206  in  1942  and 
$37,660  ui  1941. 

Fines,  penalties,  etc. — Collections  from  fines,  penalties,  and  liqui- 
dated damages  and  sales  of  seizures  aggregated  $648,404  in  1942,  a 
decrease  of  $100,819  from  the  previous  year.    Of  this  total  only  $13,235* 
in  1942  consisted  of  the  net  proceeds  from  the  sale  of  seized  and 
forfeited  articles  compared  with  $30,182  in  the  previous  year. 
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Marine  and  tariff  administration 

Marine  administration.— For  many  years  customs  field  officers  per- 
formed duties  over  which  the  Bureau  of  Marine  Inspection  and 
Navigation,  Department  of  Commerce,  exercised  administrative 
control.  This  anomalous  situation  was  finally  corrected  by  Executive 
Order  No.  9083  of  February  28,  1942,  which  transferred,  as  of  March 
1,  1942,  to  the  Commissioner  of  Customs,  under  the  direction  and 
supervision  of  the  Secretary  of  the  Treasury,  those  functions  of  the 
Bureau  of  Alarine  Inspection  and  Navigation  and  of  the  Secretary  of 
Commerce  pertaining  to  registry,  enrollment,  and  licensmg  of  vessels 
including  the  issuance  of  com.missions  to  yachts,  the  assignment  of 
signal  letters,  and  the  preparation  of  all  reports  and  publications  in 
connection  therewith;  the  admeasurement  of  vessels,  administration 
of  tonnage  duties,  and  collection  of  tolls;  the  entrance  and  clearance 
of  vessels  and  aircraft,  regulation  of  vessels  in  the  coasting  and 
fishmg  trades,  and  limitation  of  the  use  of  foreign  vessels  in  waters 
under  the  jurisdiction  of  the  United  States;  the  recordmg  of  sales, 
conveyances,  and  mortgages  of  vessels;  the  protection  of  steerage 
passengers;  and  all  other  functions  of  the  Bureau  of  Marine  Inspection 
and  Navigation  and  of  the  Secretary  of  Commerce  which  were  per- 
formed by  the  Bureau  of  Customs  on  their  behalf.  The  power  to  remit 
and  mitigate  fines,  penalties,  and  forfeitures  incurred  under  the  laws 
governmg  these  functions  was  also  transferred  to  the  Bureau  of 
Customs. 

To  supervise  these  additional  duties,  the  Division  of  Tariff  and 
Marine  Administration  was  created,  formerly  designated  as  the  Divi- 
sion of  Tariff  Administration,  with  an  additional  assistant  deputy 
commissioner  who  has  direct  supervision  over  the  Section  of  Ad- 
measurement, the  Section  of  Marine  Administration,  and  the  Section 
of  Marme  Publications.  These  sections  administer  the  laws  and 
regulations  covermg  those  functions  transferred  to  the  Bureau  of 
Customs  by  Executive  Order  No.  9083  insofar  as  they  apply  to 
vessels. 

The  entrance  of  the  United  States  into  the  war  affected  to  a  great 
degree  the  maritime  commerce  of  the  United  States  and  the  admin- 
istration of  the  laws  under  the  jurisdiction  of  the  Bureau.  Orders 
were  issued  by  the  Secretary  of  the  Treasury  waiving  compliance 
with  the  navigation  laws  in  several  instances  where  such  action  was 
deemed  necessary  in  the  conduct  of  the  war,  pursuant  to  the  authority 
contained  in  the  Second  War  Powers  Act  of  1942.  The  m.ajority  of 
these  orders,  due  to  their  close  relation  to  the  war  effort,  was  given  a 
confidential  status  and  related  to  a  waiver  of  the  coastwise  laws. 
The  orders  waiving  compliance  with  the  navigation  laws  in  effect  on 
April  1,  1942,  whether  issued  by  the  Secretary  of  Commerce  under 
authority  of  Executive  Order  No.  8976,  dated  December  12,  1941,  or 
by  the  Secretary  of  the  Treasury  under  authority  of  Executive  Order 
No.  8976,  as  modified  by  Executive  Order  No.  9083,  were  confirm.ed 
and  continued  by  the  Secretary  of  the  Treasury  under  this  act. 

Tariff  administration . — Although  considerable  attention  was  devoted 
to  cases  involving  the  possible  application  of  countervailing  duties 
under  section  303  of  the  Tariff  Act  of  1930,  the  facts  developed  were  not 
sufficient  to  warrant  the  issuance  of  any  new  countervailing-duty 
orders  or  to  change  any  outstanding  orders.  No  findings  of  dumping 
were  issued  or  revoked  during  the  year. 
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No  new  quotas  were  established  during  the  fiscal  year  1942.  One 
quota,  that  on  cotton  established  by  the  President's  proclamation  of 
December  9,  1940,  was  further  modified  by  a  proclamation  of  June 
29,  1942,  which,  in  effect,  made  a  global  quota  of  the  quota  on  cotton 
having  a  staple  length  1%  inches  or  more  but  less  than  PKe  inches. 

Under  the  authority  contained  in  section  318  of  the  Tariff  Act  of 
1930,  the  President  issued  during  the  year  three  proclamations  declar- 
ing the  existence  of  an  emergency  and  authorizing  the  Secretary  of  the 
Treasury  to  permit  the  importation  of  certain  commodities  free  of 
duty.  Proclamation  No.  2498,  dated  July  25,  1941,  permitted  until 
June  30,  1942,  the  importation  free  of  duty  of  forage  for  livestock 
in  drought-aftected  areas  to  be  designated  by  the  vSecretary  of  Agricul- 
ture, Proclamation  No.  2542,  dated  April  1,  1942,  permitted  until 
the  termination  of  the  emergency  the  importation  free  of  duty  in 
Puerto  Rico  of  jerked  beef  as  a  substitute  low-cost  food  to  replace 
codfish  which  had  been  previously  imported  from  Canada,  Newfound- 
land, and  Labrador.  Proclamation  No.  2553,  dated  April  27,  1942, 
permitted  until  the  termination  of  the  emergency  the  importation  free 
of  duty  of  food,  clothing,  and  medical,  surgical  and  other  supplies  by 
or  directly  for  the  account  of  the  American  National  Red  Cross  for 
its  use  in  relief  work.  Appropriate  regulations  were  issued  by  the 
Acting  Secretary  of  the  Treasury  in  connection  with  such  free  importa- 
tions and  were  published  in  the  case  of  forage  for  livestock  as  T.  D. 
50449;  jerked  beef  in  Puerto  Rico  as  T.  D.  50599;  and  supplies  for  the 
Red  Cross  as  T.  D.  50626. 

Customs  Agency  Service 

The  Division  of  Investigations  and  Patrol,  better  known  as  the 
Customs  Agency  Service,  is  the  investigative  unit  of  the  Customs 
Service.  Its  customary  work,  although  continued  throughout  the 
year,  was  greatly  curtailed  as  is  revealed  by  the  following  partial 
summary  of  its  activities  dm-ing  the  past  2  fiscal  years. 


Activities  of  the  Customs  Agency  Service,  fiscal  years  1941  and  1942 


Number 

1941 

1942 

965 

586 

130 

85 

599 

716 

384 

366 

1,054 

819 

1,113 

727 

550 

269 

150 

110 

1,209 

1,083 

1,273 

631 

170 

99 

62 

70 

84 

89 

376 

306 

360 

1,399 

1,289 

234 

221 

181 

541 

445 

3, 067 

3,011 

205 

108 

2,201 

11,  965 

Percentage 

increase  or 

decrease  (— ) 


Investigations  of  violations  of  customs  laws: 

Undervaluation 

Marking  violations 

Baggage  violations 

Diamond  and  jewelry  smuggling 

Narcotic  smuggling 

Other  smuggling,.. 

Touring  permits .__ 

Other  investigations: 

Alleged  erroneous  customs  procedure. 

Drawback 

Classification  and  market  value 

Customs  bonds  to  determine  solvency  and  sufficiency 

Applications  for  customliouse  brokers'  licenses 

Applications  for  bonded  truckmen's  licenses 

Petitions  for  relief  from  additional  duty 

Personnel. 

Navigation  violations 

Pilferage  of  merchandise 

Foreign,  by  members  of  domestic  service 

Miscellaneous 

Examinations  of  customhouse  broker's  records 

Cases  of  cooperation  with  other  agencies 


-39.3 
-34.6 
19.5 
-4.7 
-22.3 
-34.7 
-51.1 

-26.7 
-10.4 
-50.4 
-41.8 
12.9 
6.0 
-18.6 

288.6 
-81.8 
-18.1 
-17.7 

-1.8 
-47.3 

443.6 
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Only  four  of  the  types  of  investigations  listed  above  showed  any 
increased  activity — investigations  of  applications  for  customhouse 
brokers'  and  bonded  truckmen's  licenses,  baggage  investigations,  and 
personnel  mvestigations. 

Personnel  investigations. — These  investigations  include  coro.plaints 
by  individuals  returning  from  abroad  of  treatment  accorded  them  by 
custom.s  inspectors,  collisions  involvmg  official  automobiles,  thefts  of 
Government  property,  employees  under  consideration  for  promotion, 
derelictions  and  alleged  political  activity  by  custom.s  employees,  and 
character  mvestigations  of  employees  'probationally  appointed  to 
positions  in  the  Customs  Service,  the  latter  accounting  largely,  if  not 
entirely,  for  the  great  increase  in  1942.  By  arrangement  with  the 
Civil  Service  Commission,  Customs  Agents  in  1942  made  the  char- 
acter investigations  of  the  large  number  of  probational  appointees. 

Baggage  investigations. — Violations  included  under  this  category 
covered  several  types  of  false  declarations,  newly  purchased  mer- 
chandise claimed  to  be  used  and  therefore  entitled  to  free  entry  as 
personal  effects,  merchandise  undervalued,  false  claims  by  returning 
tourists  that  they  had  been  in  Canada  48  hours  or  more,  false  claims 
that  no  exemption  had  been  granted  during  the  preceding  30  days, 
assertions  that  purchases  were  incidental  to  the  trip  when  they  had 
actually  been  ordered  previously,  and  claims  to  the  ownership  of 
merchandise  which  was  actually  the  property  of  others.  As  a  result 
of  these  investigations,  substantial  recoveries  were  effected. 

The  number  of  investigations  conducted  by  the  Agency  Service 
under  the  provisions  of  the  Export  Control  Act,  although  rather  large 
prior  to  the  declaration  of  war,  progressively  and  substantially  in- 
creased during  the  last  7  months  of  the  fiscal  year.  Numerous  at- 
tempts to  export  critical,  strategic,  or  other  prohibited  materials  in 
violation  of  export  control  provisions  were  discovered,  seizures  made, 
and  offenders  prosecuted.  Among  these  were  attempts  to  export 
platinum,  prohibited  merchandise  under  the  guise  of  ship's  stores, 
and  goods  to  prohibited  nationals  by  listing  a  fictitious  consignee 
in  a  neutral  or  allied  country. 

In  addition  to  the  detailing  of  several  customs  agents  to  Foreign 
Funds  Control,  many  investigations  were  directly  conducted  by  the 
Customs  Agency  Service  under  the  Foreign  Funds  Control  provisions. 
Prior  to  the  entrance  of  the  United  States  into  the  war,  many  Japanese 
nationals  who  were  returning  to  Japan  were  prevented  from  taking 
with  tfiem  money  or  other  articles,  the  export  of  which  was  forbidden. 
An  even  more  rigid  supervision  w^as  exercised  during  the  last  7  months 
of  this  fiscal  year. 

The  Supervising  Customs  Agent  at  Seattle  participated  in  and 
subsequently  supervised  the  plans  for  insuring  the  security  of  the 
Seattle  waterfront.  After  actively  aiding  in  organizing  the  same 
system  in  Tacoma,  Wash.,  and  Portland,  Oreg.,  he  served  in  an 
advisory  capacity  in  the  promotion  of  similar  plans  at  seaports  in 
California  and  elsewhere. 

Investigations  in  connection  with  alien  property  control,  trading 
with  the  enemy,  and  other  measures  connected  with  the  war  and 
with  national  defense  required  the  services  of  many  members  of 
the  Customs  Agency  Service. 

Cooperation  with  other  agencies. — The  coordination  plan  established 
in  1934,  under  which  customs  investigative  officers  cooperated  with 


REPORT    OF   THE    SEiCRETARY   OF   THE   TREASURY  155 

investigative  officers  of  the  Coast  Guard  and  of  other  agencies  of 
the  Treasury,  was  effectively  continued,  but  cooperation  in  law- 
enforcement  efforts  was  not  confined  either  to  this  field  or  to  the  war 
activities  enumerated  above.  A  total  of  11,965  instances  of  joint 
efforts  was  recorded  during  1942,  more  than  five  times  as  many  as 
in  the  previous  year.  These  included  almost  every  agency  of  this 
Government  and  of  our  neighbors  to  the  north  and  south,  who  availed 
themselves  whenever  possible  of  the  technical  skill,  experience,  and 
specialized  knowledge  of  customs  agents  and  patrolmen. 

Miscellaneous 

Appraisement  Unit. — The  widespread  wartime  disturbance  of  for- 
eign markets,  which  are  the  source  of  many  commodities  subject 
to  ad  valorem  rates  of  duty,  caused  fluctuations  in  the  foreign  value 
of  imported  merchandise  accompanied  by  a  generally  upward  trend 
in  world  prices.  Appraising  officers,  in  consequence,  found  it  increas- 
ingly difficult  to  determine  correctly  the  value  of  imported  merchan- 
dise, and  this  difficulty  was  aggravated  by  the  final  withdrawal 
during  1942  of  Treasury  representatives  from  Europe  and  the  Orient. 
Information  regarding  values  was,  therefore,  necessarily  obtained 
locally  through  the  cooperation  of  importers  and  was  interchanged 
among  appraising  officers  through  the  medium  of  the  Customs  In- 
formation Exchange.  Differences  in  appraised  values  thus  discovered 
at  the  various  ports  were  adjusted  through  correspondence,  supple- 
mented by  investigations  in  the  countries  in  the  Western  Hemisphere. 
Of  the  15,339  reports  of  value  or  classification,  3,229  dift'erences  were 
discovered,  slightly  more  than  in  the  previous  year  and  more  than 
twice  as  many  as  in  1940;  dift'erences  in  classification  between  the 
various  field  offices  amounted  to  991  in  1942  and  1,169  in  1941,  but 
differences  in  value  were  2,238  in  1942  and  1,950  in  the  previous  year. 

The  activities  of  the  Customs  Information  Exchange,  which  serves 
as  a  clearing  house  for  the  dissemination  of  information  for  the  Customs 
Service,  are  summarized  as  follows: 

Number 

Appraisers'  reports  of  value  or  classification  received. 15, 330 

Differences  in  classification  reported 991 

Differences  in  value  reported 2,238 

Appraisement  appeals  reports  received 2,341 

Changes  in  value  circulated C35 

Reports  and  price  lists  affecting  values  circulated 1, 146 

Requests  for  foreign  investigation 448 

Customs  School  of  Instruction. — Continued  emphasis  was  placed  by 
the  customs  school  of  instruction  during  the  yenr  on  the  promotion 
and  organization  of  local  training  classes  and  discussion  groups  to 
supplement  the  correspondence  course  of  instruction  by  a  discussion 
of  lesson  papers  and  the  application  of  them  to  local  problems.  In- 
struction classes  were  conducted  at  37  ports  of  entry  with  an  average  of 
30  customs  officers  and  employees  in  attendance  at  each  class.  Discus- 
sion classes  were  conducted  at  28  additional  ports  of  entry  and  cus- 
toms stations  where  the  number  of  regularly  assigned  personnel  was 
too  small  to  warrant  formal  classes.  A  total  of  1,598  classes  and  400 
discussion  groups  were  conducted  during  the  year,  an  aggregate  of 
1,998  meetings. 

Division  of  Engineering  and  Weighing. — Extraordinary  measures 
were  required  in  1942  to  provide  weighing,  gauging,  and  measuring 
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facilities  so  as  to  avoid  delay  in  the  handling  of  imports  at  new  loca- 
tions and  in  unusual  quantities  as  a  result  of  the  dislocation  of  com- 
merce due  to  World  War  conditions.  The  increasing  use  of  larger 
trucks  to  move  from  the  piers  critical  materials,  especially  wool,  for 
which  there  was  an  urgent  need  in  industry  and  which  was  imported 
in  much  larger  quantities  than  forinerly,  necessitated  the  increase  in 
the  capacity  of  many  customs  scales  and  the  relocation  of  others. 
Both  of  these  accomplishments  were  performed  without  delay  or 
serious  interference  with  the  movement  of  merchandise  and  without 
detriment  to  the  revenue. 

In  addition,  this  Division  assisted,  as  in  the  past,  in  the  preparation 
of  data  and  plans  for  customs  houses,  appraiser's  stores,  and  border 
stations  as  well  as  the  selection  of  sites  for  new  buildings  necessitated 
by  the  relocation  or  new^  construction  of  highways  crossing  the  border. 

Division  of  Laboratories. — During  the  fiscal  year  1942,  the  ten  cus- 
toms laboratories  tested  a  total  of  100,562  samples  of  merchandise, 
only  2.8  percent  few^er  than  in  the  previous  year.  The  number  of 
samples  of  sugar,  ores,  petroleum  products,  and  most  other  types 
tested  constituted  about  the  same  ratio  of  the  total  as  in  1941.  The 
number  of  wool  samples  tested,  however,  greatly  increased  from  1.318 
in  1941  to  8,000  in  1942  as  a  result  of  the  inception  of  the  wool  testing 
program  on  October  1,  1941.  The  increase  in  revenue  derived  from 
importations  of  wool  directly  attributable  to  the  increased  accuracy 
of  the  sampling  and  testing  procedure  is  estimated  to  be  approximately 
$5,000,000  annually. 

The  Division  of  Laboratories  also  made  available  to  the  Army, 
Navy,  Lend-Lease  Administration,  Office  of  Price  Administration, 
Postal  Censors,  and  other  Federal  agencies  the  services  of  the  customs 
laboratories.  These  agencies  utilized  to  a  considerable  extent  the 
diversified  experience,  technical  skill,  and  equipment  available  in 
customs  laboratories  to  satisfy  some  of  their  technical  needs. 

Changes  in  ports  and  stations. — Dm'ing  the  year  two  ports  of  entry 
were  established  and  three  were  abolished.  The  ports  of  entry 
established  were  at  Guayanilla  and  at  Jobos,  Puerto  Rico,  and  those 
abolished  were  at  Lancaster,  Minn.,  Grand  Forks,  Mich.,  and  Peskan, 
Mont.  No  stations  were  established  during  the  year,  but  the  one  at 
Fargo,  N.  Dak.,  was  abolished. 

Cost  of  administration. — The  total  revenues  collected  by  the  Cus- 
toms Service,  including  collections  for  other  departments  and  Puerto 
Rican  collections  other  than  duties,  amounted  to  $428,596,660  as 
compared  with  $429,544,621  in  1941,  a  decrease  of  two-tenths  of  1 
percent  during  the  year.  The  expenses,  however,  were  $21,194,075, 
an  increase  of  $570,650  over  1941,  due  to  increases  in  salaries  pro- 
vided under  the  Mead-Ram  speck  Act  and  to  the  employment  during 
the  last  months  of  the  year  of  600  additional  temporary  guards. 
The  cost  to  collect  $100  was  $4.94  in  1942  as  compared  with  $4.80  in 
1941. 

BUREAU  OF  ENGRAVING  AND  PRINTING 

The  deliveries  of  currency,  securities,  stamps,  and  miscellaneous 
printings  by  the  Bureau  during  1942  amounted  to  613,538,841  sheets, 
an  increase  of  152,924,283  sheets  over  the  previous  year,  or  33  percent. 
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A  comparative  statement  of  deliveries  of  finished  work  in  the  fiscal 
years  1941  and  1942  follows: 

Deliveries  of  finished  work,  fi.scal  years  1941  and  1942 


Class 

Sheets 

Face  value 

1941 

1942 

1942 

Currency: 

United  States  notes -..  

3,  650, 000 
76,  775, 000 

4,  515, 000 

89,  370, 000 

250, 000 

24,165,867 

179, 167 

3 

$216, 180, 000 
1,  633, 080, 000 

Silver  certificates.  -   -_     ._. 

Overprinted  "Hawaii"  ..                   .                   _ 

3,000  000 

Federal  Reserve  notes  _         

11,362,950 

4, 066, 420, 000 

Overprinted  "Hawaii", ___    -_. 

22, 000, 000 

Specimens _.  .  _ 

33 

Total 

91,787,983 

118,480,037 

5, 940,  680, 000 

Bonds,  notes,  bills,  certificates,  etc.: 
Bonds: 

Panama  Canal 

500 

1,545 

1,  595,  505 

65,  554,  500 

15, 187, 000 

500 

500, 000 

Postal  savings 

881 

-  985,  056 

11,852,000 

946, 900 

Treasury 

14, 886,  389,  500 

United  States  savings    .        .           . _      

9,  756, 075, 000 

United  states  war  savings 

636, 850, 000 
50  000 

Consolidated  Federal  farm  loan  for  the  Federal  land 

9,800 
2,000 
17,  383 
4,500 
1,055 

7,850 
13,856 

138,  900 
38,750 

136, 900 
27,  800 
82, 030 

300 

Depositary ...  -.. 

Farm  loan __  _    __.  _  ._  .. 

2,476 
1,000 
2,668 

3,  427, 000 

Federal  F'arm  Mortga^'e  Corporation 

750, 000 
800,  000, 000 

Home  Owners'  Loan  Corporation 

Insular: 

Philippine.  _ 

Puerto  Rican 

Notes: 

Treasury .      _  __  . 

1,550,900 
64,  000 
12, 000 

16,  577,  200, 000 

Commodity  Credit  Corporation.  ..  . "... 

870, 000, 000 

Rpconstrnptimi  Finance  Corporation 

65, 000, 000 

United  States  Housing  Authority -  

Treasury  bills -.- - 

33,  900 

60,300 

15,  000 

2,  664,  400 

37,  500 
8,305 

3,375 
2,575 
17, 100 

217, 500 

7,595,000,000 
5,  705  000  000 

Certificates: 

Indebtedness 

Cuban  silver 

6, 000, 000 

Pliihppine  treasury. 

32, 000 

39, 000 
23,860 

16,  770, 000 

Debentures: 

Consolidated  collateral  trust  for  the  Federal  inter- 
mediate credit  banks. - ..- 

485, 000, 000 

Consolidated  for  Federal  home  loan  banks 

104, 000, 000 

4,975,000 
26,947  500 

Federal  Housing  Administration: 

Defense  housing  insurance  fund.  -             .  . 

Housing  insurance  fund..  . 

500 
8,200 

Mutual  mortgage  insurance  fund . 

30,  350, 000 

Interim  certificates: 

Treasury  bonds 

Puerto  Rican  bonds  ..  

250 
1,000 

Interim  transfer  certificates  for  postal  savings  bonds 

2,000 

13 
100 

88 
7 
2 

89 
4 

Interim  receipts: 

Federal  home  loan  banks 

Federal  Savings  and  Loan  Insurance  Corporation... 

Specimens: 

Bonds 

279 
24 

Notes  and  bills 

Certificates 

36 

4 

Interim  certificates .  . 

Total 

13, 424, 214 

87,043,852 

57,  571, 230, 900 

Sheets 

Number  of 

stamps,  etc., 

1942 

1941 

1942 

Stamps: 

Customs .     ..  . 

101,875 

149,  712, 0G3 

139,  340 

23, 489 

250, 300 

1,164,300 

175, 000 

157,  305,  191 

200, 883 

25, 000 

3, 950, 000 

15, 644,  720, 394 

40  176  650 

Internal  Revenue.-  .    ..  . 

District  of  Columbia  ._..... 

Federal  migratory-bird  hunting 

2, 800, 000 

Philippine 

Puerto  Rican ,.._ 

2, 300,  270 

139, 055,  700 
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Deliveries  of  finished  work,  fiscal  years  1941  and  194£ — Continued 


Sheets 

Number  of 

stamps,  etc., 

1942 

Class 

1941 

1942 

Stamps— CoDtinued. 
Specimens: 

United  States                                -  

145 
2 

101 

4,322 

3 

186, 579, 088 

220, 468 

187,  589 

35 

17, 154, 946 

600 

Postage: 

United  States                    

160, 508, 890 

150,  239 

895,  601 

113 

1, 349, 189 

5 

19,752,724,833 

20,  298, 800 

11,020,760 

1,770 

1, 926, 176, 290 

Total               - - 

314,295,611 

364, 148, 574 

37,  540, 930, 11 9- 

Miscellaneous: 

Checks                      --- - 

27, 386, 154 

62, 377 

521,075 

4, 936, 972 

25,  775 

1,316,751 

5, 906,  963 

299, 085 

587,  369 

2,324 

61, 905 

29, 086, 821 

85,414 

462,  670 

5,727,213 

13,313 

1,256,442 

6,201,300 

455,  220 

503, 894 

.3, 451 

70,  640 

145,481,915 

287,  507 

275, 955 

19,801,033 

26,  625 

6, 282, 210 

Nontransferable  food  order  and  nontransferable  surplus- 

I  1,239,  589,  OOa 

Nontransferable  cotton  order  and  nontransferable  sur- 

2  91,044,000 

Other  miscellaneous  -     

2,  276,  290 

17,235 

41,106,750 

43, 866, 378 

1,505,081,77a 

460, 614, 558 

613, 538, 841 

»  Excludes  64,370  blank  fillers. 
»  Excludes  6,270  blank  fillers. 

Dies  were  engraved  for  the  following  new  issues  of  postage  stamps: 

T„      „  Denomination 

Sesquicentennial  of  the  Statehood  of  Kentucky,  series  1942 3 

"Win  the  War,"  series  1942 3 

"Free  China,"  series  1942 5 

New  dies  and  plates  were  prepared  for  various  classes  of  bonds, 
notes,  revenue  stamps,  and  other  printed  work.  The  principal  items 
comprised  Treasury  bonds,  ITnited  States  war  savings  bonds  and 
stamps.  Treasury  notes  including  four  series  of  tax  notes,  revenue 
stamps  for  distilled  spirits,  special  tax  stamps,  and  Federal  use  tax 
stamps  for  motor  vehicles  and  pleasure  beats. 

The  most  outstanding  task  was  the  production  of  United  States 
savings  bonds.  The  printing  of  these  bonds,  designated  as  defense 
savings  bonds,  series  E,  F,  and  G,  was  begun  in  the  previous  year  and 
continued  until  April  1942.  In  the  latter  month  the  designation  was 
changed  to  United  States  war  savings  bonds,  the  same  series  classifica- 
tions being  maintained.  Production  was  increased  from  100,000 
bonds  per  day  at  the  beginning  of  the  year  to  1,000,000  per  day  in 
January  1942.  Total  deliveries  for  the  year  amounted  to  80,741,500 
bonds,  with  a  face  value  of  $10,392,925,000. 

The  number  of  employees  on  the  pay  roll  at  the  beginning  of  the 
fiscal  year  was  6,345.  The  increased  requirements  for  United  States 
and  Federal  Reserve  currency,  bonds,  postal  savings  stamps,  and 
postage  and  revenue  stamps  made  it  necessary  to  secure  additional! 
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personnel,  and  at  the  end  of  the  year  the  niunber  of  employees  was 
7,803,  an  increase  of  1,458  persons,  or  23  percent. 

Expenditures  for  the  year  amounted  to  $17,348,492.43,  an  increase 
of  $4,144,580.90  over  the  previous  year,  or  31.39  percent.  The  follow- 
ing statement  shows  the  appropriations,  reunbursements,  and  expendi- 
tures for  the  fiscal  years  1941  and  1942,  respectively. 


Appropriations: 

Salaries  and  expenses 

Deficiency 

Reimbursements  to  appropriation  from  other  bu 
reaus  for  work  completed  i 

Total 

Expenditures,  salaries  and  expenses  2 

Unexpended  balance-.. - 


$8, 450,  000.  00 
260, 000. 00 

4,  562, 477. 23 


13,  272, 477. 23 
13,203,911.53 


68, 565.  70 


$10,  050,  000.  00 


7,  753, 724. 13 


17,  803,  724. 13 
17, 348, 492. 43 


455, 231. 70 


Increase  or 
decrease  (— ) 


$1,  600.  000.  00 
-260,000.00 

3, 191,  246. 90 


4, 531,  246. 90 
4, 144, 580. 90 


386,  666. 00 


•  An  additional  amount  of  $227.50,  received  from  employees  for  lost  identification  cards,  locker  keys, 
package-booth  checks,  and  badges,  was  deposited  to  the  credit  of  the  Treasurer  of  the  United  States  as 
miscellaneous  receipts;  and  $62.50,  received  from  reimbursement  for  jury  service  by  employees,  was  deposited 
to  the  general  fund  receipt  account. 

2  Includes  $11,300  transferred  to  the  Bureau  of  Standards  for  research  work  in  each  of  the  fiscal  years  1941 
and  1942;  $40,000  in  the  fiscal  year  1941  and  $80,000  in  the  fiscal  year  1942  transferred  to  salaries  and  expenses, 
guard  force.  Treasury  Department,  for  service  rendered  in  comiection  with  the  protection  of  currency, 
bonds,  stamps,  and  other  papers  of  value;  and  $1,776  transferred  to  United  States  ofTicial  mail  and  messenger 
service,  Post  Ofiice  Department,  in  the  fiscal  year  1941.  The  amounts  of  $377,132.19  and  $430,965.84  were 
transferred  to  the  retirement  fund  in  the  fiscal  years  1941  and  1942,  respectively. 


FOREIGN  FUNDS  CONTROL 

By  virtue  of  the  authority  given  the  Secretary  of  the  Treasury  by 
Executive  Order  No.  8389,  as  amended,  and  by  Executive  Order 
No.  9095,  as  amended,  under  the  Trading  with  the  Enemy  Act 
(U.  S.  C,  1940  ed.,  title  50,  App.,  Sec.  3;  Supp.  I,  Sec.  5  (b)).  Foreign 
Funds  Control  has  blocked  the  holdings  subject  to  the  jurisdiction 
of  the  United  States  ol  36  countries  and  their  nationals. 

The  total  volume  of  property  now  frozen  and  subject  to  regulation 
by  Foreign  Funds  Control  is  about  $8.5  billions.  By  principal  type 
this  property  is  divided  as  follows: 

(In  millions) 

Short-term  funds,  including  earmarked  gold $4, 000.  0 

Securities 2,000.0 

Direct  investments  and  miscellaneous 2,000.0 

Holdings  of  blocked  nationals  resident  in  United  States.. 500.0 

The  distribution  of  blocked  property  by  nationality  of  the  owner  is 
as  follows: 

{In  ■millions) 

Netherlands,  including  Netherlands  (East)  Indies .' $1 ,  800. 0 

Switzerland 1,500.0 

France  and  Monaco. 1,400.0 

Belgium 400.0 

Sweden 600.0 

China 300.0 

Norway ---  100.0 

Japan 150.0 

Germany 150.0 

Italy : 100.0 

All  others... 750.0 

Blocked  nationals  resident  in  the  United  States  (other  than  business  enterprises  owned  abroad).-  600.  0 

Holdings  of  American  citizens  in  blocked  enterprises 750.  0 

Total 8,500.0 

During  the  fiscal  year  1942,  Foreign  Funds  Control  considered 
330,747  applications  for  licenses  to  effect  specific  transactions  involv- 
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ing  total  values  of  about  $5.8  billions.     This  total  was  distributed  by- 
types  of  transactions  approximately  as  follows: 

{In  millions) 

Operating  licenses  for  blocked  business  enterprises $2,563.8 

Securities  (exclusive  of  release  of  imported  securities) 889.5 

Ships  and  shipping ona' i 

Foreign  trade ^08. 1 

Diamonds,  pictures,  etc 232.5 

Remittances  from  the  United  States 139.5 

Checks  and  drafts  from  abroad 87.  2 

Foreign  exchange 29. 1 

Patents,  royalties,  etc J>-^ 

Miscellaneous. --- >-•  19''.  6 

Total - - - -    5.813.6 


BUREAU  OF  INTERNAL  REVENUE  » 

General 

Internal  revenue  collections. — During  the  fiscal  year  1942  internal 
revenue  collections,  including  trust  fund  collections,  totaled  $13,048 
millions,  an  increase  of  $5,678  millions  over  collections  for  1941.  The 
total  amount  collected  included  back  income  taxes  of  $460  millions, 
which  is  approximately  $154  millions  more  than  back  income  tax 
collections  for  1941. 

Miscellaneous  internal  revenue  collections  amounted  to  $3,856  mil- 
lions, which  is  an  increase  of  $883  millions  over  collections  for  1941. 
The  largest  increases  were  as  follows:  Capital  stock  tax,  $115  millions; 
gift  taxes,  $40  millions;  liquor  taxes,  $228  millions;  tobacco  taxes,  $83 
millions;  manufacturers'  excise  taxes,  $155  millions;  and  miscellaneous 
taxes,  $193  millions. 

Employment  tax  collections  totaled  $1,185  millions,  an  increase  of 
$260  millions  over  the  preceding  year.  Total  collections  under  the 
Federal  Insurance  Contributions  Act  were  $895  millions;  collections 
under  the  Federal  Unemployment  Tax  Act,  $120  millions;  and  collec- 
tions of  carriers  taxes,  $170  millions. 

Total  collections  of  internal  revenue  during  the  fiscal  years  1941  and 
1942  are  shown  m  the  following  summary,  classified  according  to  the 
admmistrative  organization  responsible  for  the  tax.  A  detailed  state- 
ment of  collections  appears  in  table  7,  page  434  of  this  report. 


Summary  of  internal  revenue  collections,  fiscal  years  1941  and  19^2 
[On  basis  of  reports  of  collections,  see  p.  388] 


Administrative  unit 

1941 

1942 

Increase 

Income  Tax  Unit  i 

Alcohol  Tax  Unit 

$3,  471, 123,  930.  57 

820, 056, 178.  33 

2, 153, 071,  808.  38 

925, 856, 460.  38 

7,  370, 108,  377. 66 

$8,  006, 883,  543.  68 

1,  048,  516,  706.  56 

2,  807, 106,  423.  79 

1, 185,  361,  843. 69 

$4,  535,  759, 613. 11 
228,  460,  528. 23 

Miscellaneous  Tax  Unit  . 

654  034  615.41 

Accounts  and  Collections  Unit  (employment 
tax  activities)... 

259,  505,  383.  31 

Total  collections 

13, 047,  868,  517. 72 

5, 677,  760, 140. 06 

1  Includes  collections  from  the  tax  on  unjust  enrichment. 


a  More  detailed  information  concerning  the  activities  of  the  Bureau  of  Internal  Revenue  will  be  found 
in  the  annual  report  of  the  Commissioner  of  Internal  Revenue. 
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Refunds,  drawbacks,  and  stain])  redemjJiions. — During  the  year  re- 
funds of  tax  collections,  together  with  interest,  were  made  from  the 
following  appropriations: 

Refunding  internal  revenue  collections,  1941  and  prior  years _ $5, 199,328.19 

Refunding  internal  revenue  collections,  1942  and  prior  years. __ _.. 49.  259,  680.34 

Refunds  and  payments  of  processing  and  related  taxes,  1939-1942 . 22,073,066.12 

Total,  interest  included -.. 76,532,074.65 

The  following  is  a  summary  of  the  refunds,  showing  the  number  of 
schedules  and  claims,  the  amount  of  refunds  and  repayments  allowed, 
and  the  total  amount  refunded,  including  interest,  on  each  class  of 
tax  during  the  fiscal  year  1942,  with  comparison  of  the  totals  for  1941. 

Number  of  schedules  and  claims,  amount  of  refunds  and  repayments,  and  total 
refunds,  repayments,' and  interest,  by  class  of  tax,  fiscal  year  1942  and  totals  for 
1941 


Class  of  tax 


Number 

of 
schedules 


Number 

of 
claims 


Amount  of  re- 
funds and 
repayments 


Total  refunds, 
repayments, 
and  interest 


Bituminous  coal 

Capital  stock 

Carriers'  taxes. _ 

Distilled  spirits .__ 

Distilled  spirits  stamps  redeemed 

Distilled  spirits  drawbacks  (420  certificates). 

Estate _- 

Gift- 


17 
95 
58 
316 
83 


Income 

Miscellaneous. 

Miscellaneous  stamps  redeemed 

Narcotics 

Narcotic  stamps  redeemed 

Sales.... , 

Federal  Insurance  Contributions  Act. 

Federal  Unemployment  Tax  Act 

Sugar  _. 

Tobacco 

Tobacco  stamps  redeemed 

Tobacco  drawbacks 


1,865 

380 

7,021 

111 

126 

27 

27 

80 

3,505 

3,224 

34 

20 

26 


79 

2,803 

61 

8,439 

1,620 

992 

3,565 

432 

196,  969 

1,714 

6,880 

150 

47 

719 

41,253 

16,  392 

525 

117 

1,997 

35 


$5, 
364, 

19, 
457, 

80, 
413, 
11,759, 
418, 
24, 843, 
610, 
552, 


1, 495, 

1,211, 

2, 113, 

938, 

1, 
1,  687, 

7, 


140.  IS 
979. 19 
336.  64 
538.  55 
787.  69 
075.  80 
938.  52 
938.  29 
127.  68 
429.  84 
241.  69 
237.  33 
278.  77 

985.  73 
867.  47 
653. 88 
451.  28 

986.  55 
035. 19 
062.  79 


$5, 
408, 

22. 
404, 

81, 
413, 
13, 144, 
505, 
30,  304, 
655, 
568, 


1,  798, 
1,  262, 
2, 190, 


338.  46 
135.  80 
035.  24 
153.  83 
180.  68 
075.  80 
514.  25 
530.  75 
259. 18 
513.  95 

056. 18 
237.  33 
278.  77 
853. 14 
411.01 
546. 14 
729.  92 
060. 12 

035. 19 
062.  79 


Total  income  and  miscellaneous  internal 

revenue 

Agricult  ural  adjustment 


17,023 
270 


284,  789 
458 


46,  982, 093.  06 
19, 838,  530. 41 


54, 459, 008.  53 
22, 073, 066. 12 


Grand  total,  fiscal  year  1942. 


17,  293 


285, 247 


66,  820,  623.  47 


1  76,  532, 074.  65 


Fiscal  year  1941: 

Income  and  miscellaneous  internal  revenue. 
Agricultural  adjustment 


13,564 
1,329 


167, 393 
12, 864 


45,727,315.92 
6, 871, 008.  09 


54, 006, 883. 18 
8,125,017.63 


Grand  total,  fiscal  year  1941. 


14, 893 


180,  257 


52,  598, 324.  61 


1  62, 131,  900.  81 


I  Excludes  refimds  from  trust  funds  set  up  for  Philippine  coconut  oil,  Philippine  trust  fund,  and  Puerto 
Rico  trust  fund.  The  amounts  refunded  from  these  accoimts  were  for  1941,  $985,008.34,  $1,457.49,  and  $1,- 
933.48,  respectively;  and  for  1942,  $234,145.39  (coconut  oil)  and  .$225.13  (Puerto  Rico). 

Note. — The  figures  in  this  table  will  not  agree  with  those  given  in  later  sections  of  this  report  for  the 
reason  that  the  amounts  shown  in  the  later  sections  relate  to  claims  disposed  of  by  the  units,  whereas  this 
table  shows  the  actual  payments  made. 


If  the  tax  refunds  made  during  the  fiscal  year  1942  on  account  of 
erroneous  or  illegal  collections  of  internal  revenue  and  agi'icultm'al 
adjustment  taxes  and  payments  for  export  drawbacks,  redemption 
of  stamps,  and  refunds  from  trust  funds,  amounting  to  $76,766,445, 
were  deducted  from  the  gi'oss  collections  of  $13,047,868,518,  the  net 
collections  for  the  fiscal  year  1942  would  be  $12,971,102,073.  The 
gross  collections,  however,  are  used  for  comparative  purposes  in  these 
reports. 
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Additional  assessments. — The  additional  assessments  resulting  from 
oflSce  audits  and  field  investigations  made  during  the  fiscal  years  1941 
and  1942  were  as  follows: 

Additional  assessments,  fiscal  years  1941  and  1942,  by  class  of  tax 


Class  of  tax 

1941 

1942 

$269,725,157.00 

$300,  539,  626. 00- 

Miscellaneous  internal  revenue: 

Estate                          

55, 539, 688. 33 

9,  263,  764. 22 

994,812.55 

3,003,389.26 

5,476,957.12 

6,591,263.80 

82,  428. 18 

659,  393. 18 

71,390,182.91 

Gift        --- 

5, 990,  702. 88 

Capital  stock         .  ..  

1, 177, 930. 86 

Sales                                                                        --- 

4,491,257.97 

Liquors          .        .    

3,  609, 027.  ]  1 

Miscellaneous                                            ....      

12,381,042.79 

185, 098. 44 

Coal 

401,147.15 

Silver.. 

4.75 

Sugar                                                              .  ..       -. 

239, 077.  24 

1, 208. 52 

Total  miscellaneous  internal  revenue.  

81, 850,  773. 88 

99,  627, 603.  38 

Employment  taxes         

31,  744,  653. 82 

38,273,869.01 

Grand  total.   

383,320,584.70 

438,441,098.39 

>  Includes  assessments  of  $23,049,262  for  1941  and  $31,854,839  for  1942  made  under  the  jeopardy  provisions 
of  section  279  of  the  Revenue  Act  of  1926  and  section  273  of  subsequent  revenue  acts. 

Cost  of  administration.— The  amount  of  $77,725,421  was  appro- 
priated for  the  fiscal  year  1942  for  salaries  and  expenses  in  connection 
with  the  assessment  and  collection  of  internal  revenue  taxes  and  the 
administration  of  the  internal  revenue  law.  The  Bm'eau  transferred 
the  sum  of  $1,300,000  to  the  Post  Office  Department  for  expenses  in 
connection  with  the  sale  of  motor  vehicle  use  stamps.  The  expendi- 
tures and  obligations  against  the  Bureau  appropriation  were  $73,805,- 
704,  leaving  an  unexpended  balance  of  $2,619,717.  The  expenditures 
do  not  include  amounts  expended  for  refunding  taxes  illegally  or 
erroneouslv  collected  and  for  redeeming  stamps.  The  cost  of  collect- 
ing $12,976,589,177  (excluding  $71,279,340  collected  by  post  offices) 
during  the  vear  was  $0.57  per  $100,  compared  with  $0.89  per  $100 
for  1941. 

The  amount  of  $1,100,000  was  appropriated  for  the  fiscal  year  1942 
for  salaries  and  administrative  expenses  in  connection  mth  making 
refunds  authorized  by  Titles  IV  and  VIT  of  the  Revenue  Act  of  1936. 
The  amount  expended  and  obligated  from  this  fund  amounted  to 
$853,021,  leaving  an  unexpended  balance  of  $246,979. 

Income  Tax  Unit 

General  functions. — The  Income  Tax  Unit  is  charged  with  the 
adniinistration  of  the  internal  revenue  laws  with  reference  to  taxes 
on  income,  excess  profits  of  corporations,  and  refunds  of  certain 
processing  taxes,  and  the  laws  limiting  profits  on  certain  Army  and 
Navy  contracts.  The  administration  includes  the  preparation  of 
regulations  and  interpretative  and  procedural  rulings  and  instructions 
regarding  such  laws  and  the  examination  and  adjustment  of  returns 
filed  thereunder,  through  office  audits  and  field  investigations,  for 
the  purpose  of  determining  the  correct  tax  liability  as  required  by  law. 
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Returns  filed. — The  number  of  all  types  of  income  and  excess  profits 
tax  returns  filed  during  the  fiscal  year  1942  on  which  tax  was  reported 
and  assessed  was  18,164,900,  as  compared  with  7,867,319  returns  filed 
in  the  fiscal  year  1941,^  an  increase  of  10,297,581.  In  addition, 
9,608,179  taxpayers  filed  returns  during  the  fiscal  year  1942  showing 
no  income  subject  to  tax,  compared  with  8,283,177  such  returns  for 
the  preceding  fiscal  year.  The  total  number  of  income  tax  returns 
filed  by  individuals  was  26,369,044,  which  is  nearly  double  the  number 
received  in  the  preceding  year. 

Examination  oj  income  and  excess  profits  tax  returns  upon  receipt  by 
the  Washington  office. — Of  the  27,773,079  income  and  excess  profits 
tax  returns  filed  during  the  fiscal  year  1942,  4,111,734,  consisting 
primarily  of  the  more  important  returns,  were  forwarded  to  the 
Washington  office  of  the  Income  Tax  Unit.  Upon  initial  review  of 
the  returns  forwarded  to  Washington  (including  those  on  hand  in 
Washington  on  July  1,  1941,  relating  to  previous  taxable  years), 
4,212,556  were  closed  and  1,139,605  were  transmitted,  with  related 
information  returns  and  other  documents,  to  the  field  offices  of  the 
Income  Tax  Unit  for  further  consideration  and  investigation  during 
the  fiscal  year  1943. 

Investigation  of  tax  returns  by  the  field  offices. — -The  number  of  income 
tax  returns,  including  partnerships  and  fiduciaries,  investigated  during 
the  fiscal  year  1942  was  525,384,  as  compared  with  470,876  for  the 
previous  year,  an  increase  of  11.6  percent.  In  addition,  26,477 
excess  profits  tax  retm*ns  were  investigated  during  1942.  These 
figures  include  all  returns  for  which  the  examiners'  reports  have  been 
submitted,  whether  or  not  the  cases  have  been  finally  released  by 
reviewing  officers. 

Estate  and  gift  tax  returns  investigated  by  field  offices  during  the 
fiscal  year  numbered  18,044,  as  compared  with  17,355  for  the  previous 
year,  an  increase  of  4.0  percent. 

The  total  number  of  individual,  taxable  fiduciary,  and  corporation 
income  tax  returns  on  which  action  was  completed  by  the  field  offices 
during  the  year  was  939,398,  including  those  investigated  as  well  as 
those  for  which  investigations  were  deemed  unnecessary.  In  addition, 
the  field  offices  completed  action  on  432,329  partnership  and  non- 
taxable fiduciary  income  tax  returns,  36,460  excess  profits  tax  returns, 
and  21,701  estate  and  gift  tax  returns. 

Of  the  939,398  income  tax  returns  on  which  action  was  completed  by 
the  field  offices,  deficiency  adjustments  were  recommended  in  272,255 
•cases.  This  compares  with  a  total  of  924,358  income  tax  returns  for 
the  preceding  year  with  deficiency  adjustments  numbering  230,806. 
Out  of  21,701  estate  and  gift  tax  retru'ns  on  which  action  was  com- 
pleted during  the  fiscal  year,  deficiency  adjustments  were  recom- 
mended in  11,415  cases,  as  compared  with  10,708  deficiency  adjust- 
ments out  of  a  total  of  20,579  returns  for  the  preceding  year. 

Petitions  to  the  Board  of  Tax  Appeals  filed  during  1942  involved 
5,159  returns  and  proposed  tax  deficiencies  of  $79,435,744.  This 
compares  with  5,891  returns  and  tax  deficiencies  of  $117,927,968  for 
1941. 

Revenue  results  of  investigations  of  income  and  excess  profits  tax 
returns. — The  total  amount  of  additional  tax,  interest,  and  penalty 

'  Including  in  each  fiscal  year  the  delinquent  returns  filed  during  that  year  relating  to  prior  years. 
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assessed  during  1942  was  $288,566,028,  of  which  $280,728,657  applied 
to  income  tax  returns  and  $7,837,371  to  excess  profits  tax  returns. 
Exckiding  jeopardy  and  dupUcate  items,  the  amounts  for  these  two 
classes  of  taxes  were  $248,389,459  and  $7,184,260,  respectively. 

Stage  at  which  additional  tax  was  assessed. — Further  progress  was 
made  in  settling  cases  of  proposed  additional  tax  liability  by  agree- 
ments with  taxpayers  without  issuing  formal  notices  of  deficiency, 
which  are  otherwise  requhed  by  law,  and  from  which  taxpayers  may 
appeal  to  the  Board  of  Tax  Appeals.  Of  the  total  number  of  271,709 
income  tax  returns  on  which  regular  additional  assessments  (in- 
cluding duplicate-regular)  were  made,  258,766  additional  assessments, 
or  95.2  percent,  were  made  by  agreement  with  the  taxpayers  without 
the  necessity  of  a  statutory  notice.  Of  the  total  regular  additional 
tax  assessed  (including  duplicate-regular)  aggregating  $209,004,867, 
the  amount  assessed  by  agreement  was  $169,447,676,  or  81.1  percent. 

Refunds,  abatements,  and  credits. — The  number  of  income  and  excess 
profits  tax  cases  involving  refunds  or  credits  of  tax  or  interest  to  tax- 
payers or  abatement  of  tax  audited  and  closed  by  the  Income  Tax 
Unit  during  1942  was  77,405,  as  compared  with  73,627  such  cases 
closed  during  1941,  an  increase  of  3,778,  or  5.1  percent.  Of  the  total 
of  77,405  overassessments  for  1942,  42,361  were  made  to  taxpayers 
without  the  necessity  for  filing  claims.  This  compares  with  39,730 
in  the  previous  year. 

Of  the  overassessments  settled  in  the  fiscal  year  1942  by  the  Income 
Tax  Unit,  60,149  represented  refunds  or  credits  of  tax  or  interest 
involving  $37,907,010,  as  compared  with  57,511  involving  $50,438,931 
in  1941. 

The  amount  mvolved  in  overassessments  of  all  types  for  1942 
represented  by  refunds,  credits,  interest,  and  abatements  for  income 
and  excess  profits  tax  cases  audited  in  the  collectors'  offices  as  well  as 
by  the  Income  Tax  Unit  was  $99,526,248,  as  compared  with  $113,600,- 
916  the  previous  year. 

There  were  also  allowed  30,469  collectors'  claims,  of  which  12,908 
recommended  abatements  or  credits  and  17,561  recommended  re- 
funds. These  claims  were  largely  multiple-item  claims,  i.  e.,  claims 
in  behalf  of  a  number  of  taxpayers,  and  mvolved  33,793  items  for 
abatement  or  credit  and  142,156  items  for  refund. 

Inventory  of  returns  on  hand  in  the  field  offices. — The  number  of  open 
income  tax  returns  on  hand  in  the  field  offices  as  of  June  30,  1942,  was 
407,934,  compared  with  373,889  on  the  same  date  last  year.  The  net 
increase  between  the  two  dates  was  34,045,  or  9.1  percent.  The  net 
increase  in  number  of  returns  of  prior-year  work  was  7,187,  or  13.2 
percent.  The  percent  of  open  prior-year  work  to  open  current-year 
work  at  the  end  of  1942  was  17.8,  as  compared  with  17.1  percent 
for  1941. 

Miscellaneous  Tax  Unit 

The  Miscellaneous  Tax  Unit  is  concerned  with  the  administration 
of  all  internal  revenue  taxes  except  the  income  and  excess  profits 
taxes,  the  taxes  applicable  to  alcoholic  beverages,  and  those  relating 
to  employment. 

The  collections  of  miscellaneous  taxes  for  the  fiscal  year  1942  were 
$2,807,106,424,  an  increase  of  $654,034,615  as  compared  with  collec- 
tions from  these  sources  for  the  preceding  year. 
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Estate  Tax  Division. — There  were  19,633  estate  tax  returns  and 
30,048  gift  tax  returns  received  during  the  year.  Collections  of 
estate  tax  for  the  year  amounted  to  $340,322,905,  representing  a 
decrease  of  $14,871,128  as  compared  with  the  collections  for  the  pre- 
ceding year.  Collections  of  gift  tax  amounted  to  $92,217,383,  which 
exceecled  the  collections  for  the  preceding  year  by  $40,353,609. 

Assessment  and  collection  of  proposed  deficiencies  in  estate  tax  and 
gift  tax  cases  aggregating  $51,981,606,  asserted  in  338  cases,  were 
withheld  pending  the  adjudication  of  appeals  filed  with  the  United 
States  Board  of  Tax  Appeals. 

As  a  result  of  field  investigations  and  Bureau  audits,  assessments 
of  $64,239,168  were  made  in  estate  tax  cases  and  $5,243,927  in  gift 
tax  cases. 

Tobacco  Division. — The  collections  of  tobacco  taxes  for  the  year 
amounted  to  $780,982,216,  tlie  largest  annual  collection  from  this 
source  since  these  taxes  were  ftrst  imposed,  and  represented  an  increase 
of  $82,905,325  over  the  collections  for  the  previous  year.  Of  this 
amount,  $704,933,505  was  collected  from  the  tax  on  small  cigarettes. 

A  detailed  comparison  of  the  tobacco  taxes  collected  during  the 
fiscal  years  1941  and  1942  is  shown  in  table  7,  page  434  of  this  report. 

Sales  Tax  Division. — On  October  1,  1941,  the  administration  of 
various  taxes  was  transferred  from  the  Sales  Tax  Division  to  the 
Miscellaneous  Division.  The  Sales  Tax  Division  was  assigned  the 
administration  of  the  manufactiu'ers'  excise  taxes  and  the  retail  dealers' 
excise  taxes  on  the  sale  of  jewelrv,  furs,  and  toilet  preparations. 
Collections  from  these  taxes  during  1942  amounted  to  $852,069,383, 
an  increase  of  $234,696,860  as  compared  with  collections  from  similar 
taxes  in  the  preceding  year.  A  summary  of  these  collections  during 
the  last  2  years  follows ;  and  a  more  detailed  comparison  of  the  collec- 
tions is  shown  in  table  7,  page  434. 

Summary  of  taxes  collected  by  the  Sales  Tax  Division,  fiscal  years  1941  and  1942 


Source 

1941 

1942 

Increase  or 
decrease  (— ) 

Manufacturers' excise  taxes  (Title  IV,  Revenue  Act 
of  1932,  as  amended,  and  Subtitle  C,  Chapter  29, 
Internal  Revenue  Code,  as  amended) _ 

$563, 500, 164. 42 

47,021,015.62 

85,  301. 13 

6,766,041.76 

$718,  200,  329.  75 

49,977,581.17 

84, 494. 05 

3,  639, 853.  54 

$154,  700, 165. 33 

Electrical  energv - 

2, 956, 565.  55 

Pistols  and  revolvers, 

Repealed  manufacturers'  excise  taxes 

-807.08 
-3,126,188.22 

Total  manufacturers'  excise  taxes 

Retailers'  excise  taxes  (Chapter  19,  Internal  Reve- 
nue Code) 

617, 372,  522.  93 

771, 902,  258.  51 
80, 167, 124. 46 

154,  529, 735.  58 
80, 167, 124. 46 

Total  .                 

617, 372,  522.  93 

852, 069, 382.  97 

234, 696, 860. 04 

Capital  Stock  Tax  Division. — The  collections  of  capital  stock  tax 
during  the  year  amounted  to  $281,900,135,  compared  with 
$166,652,640  for  the  preceding  year,  an  increase  of  $115,247,495,  or 
69.2  percent.  The  collections  in  1942  were  the  largest  from  this 
source  since  the  tax  was  first  imposed. 

Domestic  and  foreign  corporations  filed  a  total  of  523,436  returns, 
of  which  27,630  were  submitted  by  corporations  organized  since 
June  30,  1940.  There  were  38,395  delinquent  returns  filed  for  the 
years  1933  to  1940,  inclusive. 
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As  a  result  of  the  review  and  audit  of  returns,  17,874  assessments 
were  made,  involving  tax,  penalty,  and  interest  in  the  amount  of 
$1,177,931,  compared  with  19,921  assessments  totaling  $994,813 
made  during  the  previous  year. 

Miscellaneous  Division. — The  Miscellaneous  Division  was  created  on 
October  1,  1941,  and  is  concerned  with  the  administration  of  the 
documentary  stamp  taxes,  taxes  on  oleomargarine,  etc.,  narcotics 
and  marihuana,  bituminous  coal,  sUver,  hydraulic  mining,  trans- 
portation of  oU  by  pipe  line,  admissions,  dues,  safe  deposit  boxes, 
telephone,  telegraph,  radio  and  cable  facilities,  processing  of  coconut 
oil  and  other  vegetable  oils,  and  the  admmistration  of  the  National 
Firearms  Act  and  the  Federal  Firearms  Act.  The  administration  of 
these  taxes  was  transferred  from  the  Sales  Tax  Division.  The  Mis- 
cellaneous Division  is  lilvewise  concerned  with  the  duties  formerly 
performed  by  the  Processing  Tax  Divisipn,  including  the  administra- 
tion of  the  tax  on  manufactured  sugar,  as  well  as  certain  taxes  im- 
posed under  the  Revenue  Act  of  1941  on  the  transportation  of  persons, 
the  use  of  motor  vehicles  and  boats,  and  the  special  taxes  on  main- 
taining coin-operated  and  gaming  devices  for  use,  and  the  operation 
of  bowling  alleys  and  billiard  and  pool  tables.  The  Processing  Tax 
Division  was  abolished  at  the  time  of  the  creation  of  the  Miscellaneous 
Division. 

The  collections  of  the  taxes  administered  in  the  Miscellaneous 
Division  are  shoAvn  in  the  following  table: 


Summary  of  taxes  collected  by  the  Miscellaneous  Division,  fiscal  years  1941  and  19^2 


Source  of  taxes 


1941 


Increase  or 
decrease  (— ) 


Stamps: 

Use  of  motor  vehicles. . 

Documentary 

Coin-operated  devices. 

Playing  cards 

All  others 


Total  stamp  taxes. 


Miscellaneous: 

Admission  to  theaters,  concerts,  cabarets,  etc.. 

Club  dues  and  initiation  fees 

Telegraph,  telephone,  cable,  and  radio 

Sugar— 

Coconut  oils,  etc.,  processed 

Transportation  of  persons 

Transportation  of  oil. 

All  others 


Total  miscellaneous  taxes. 

other  miscellaneous  receipts 

Grand  total 


$34, 249,  000. 32 


4,  756,  586.  50 
2.908,900.83 


$72,625,488.49 

35. 903,  807. 17 

6. 484, 999.  54 

5.  757, 957.  58 

5, 007,  567.  93 


41,  914, 487. 65 


125,  779, 820. 71 


70, 963, 
6, 582, 
27,  331, 
74,  834, 
23, 185, 


094.  06 
649.28 
11.3.61 
839.  60 
936.  03 


12,480, 
6, 601, 


585.  65 
704.  54 


115,032,268.75 
6,  791,  899.  71 
75,022,771.58 
68,  229, 803. 06 
24,  572, 187.  79 
21, 378. 895. 32 
13,474,822.61 
9, 1.59, 450.  34 


221,979,922.77 


333,  662, 099. 16 


14,154.11 


170, 379.  54 


263, 908, 564.  53 


459,  612,  299.  41 


$72, 62.5, 488. 49 

1,  654, 806. 85 
C,  484,  999.  54 
1,001,371.08 

2,  098, 667. 10 


83, 865,  333.  06 


44,  069, 174.  69 

200,  250. 43 

47, 691, 657.  97 

-6,  605, 036.  54 

1, 386,  251. 76 

21, 378,  895. 32 

994,  236. 96 

2,  557,  745. 80 


111,682,176.39 


156,  225. 43 


195,  703, 734. 88 


Alcohol  Tax  Unit 

For  the  first  time  Federal  liquor  tax  receipts  exceeded  a  billion 
dollars  during  a  jfiscal  year.  The  collection  of  $1,048,516,707  during 
the  fiscal  year  1942,  compared  with  $820,056,178  in  the  preceding 
year,  represented  an  increase  of  $228,460,529,  or  27.9  percent.  Details 
of  these  collections  will  be  found  in  table  7  on  page  434. 

Because  of  war  requirements,  the  demand  for  industrial  alcohol 
greatly   increased    during    the   year.     Amendment   of    the    statutes 
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governing  alcohol  production  was  necessary  and  was  accomiDlished  by 
the  acts  of  January  24,  1942,  and  March  27,  1942.  The^e  statutes 
made  it  possible  for  beverage  distillers  legally  to  engage  in  the  pro- 
duction of  industrial  alcohol  and  where  necessary  to  transfer  spirits 
of  low  proof  to  ether  plants  ec|uipped  to  raise  the  spirits  to  the  neces- 
sar}^  degree  of  proof.  The  Alcohol  Tax  Unit  operated  in  close  coordi- 
nation with  the  various  war  agencies  in  bringing  about  the  production 
of  increased  supplies  of  alcohol. 

On  June  30,  1942,  the  following  premises  and  proprietors,  qualified 
under  internal  revenue  laws  and  engaged  in  the  production,  clistribu- 
tion,  or  use  of  alcohol  and  alcoholic  liquors,  were  under  the  supervision 
of  the  Alcohol  Tax  Unit. 

Under  permit  requirements  of  the  Federal  Alcohol  Administration  Act:  •  Number 

Importers  2. 968- 

Distilleries: 

Alcohol  3 - - 45 

Brandy 127 

Registered 127 

Warehousing  and  bottling: 
Bonded  warehouses:  * 

Alcohol _ _.. 62 

Internal  revenue 268 

Tax-paid  bottling  houses-- - 113 

Wine  producers  and  blenders: 

Wineries --- - 057 

Bonded  wine  storerooms. 108 

Rectifying  plants 229 

Wholesalers:  * 

Wholesale  liquor  dealers 5,  635 

Wholesale  malt  liquor  dealers 9,  650 

Not  under  permit  requirements  of  the  Federal  Alcohol  Administration  Act: 

Breweries 492 

Denaturing  plants  « 63 

B 01  del  dealers  in  specially  denatured  alcohol. 52 

Bonded  manufacturers  using  specially  denatured  alcohol 4, 15S 

Hospiials,  laboratories,  and  educational  institutions  using  tax-free  alcohol 6,  709 

Vinesar  plants  using  vaporizing  process... ., 15 

Bottle  manufacturers _  61 

Retail  liquor  dealers. 260,5:^9 

Retail  malt  liquor  dealers 142,868 

Carriers 437 

•  Separate  permits  are  required  for  lessee  operations.  In  addition  to  the  number  of  premises  shown,  the 
lessees  are  as  follows:  Registered  distilleries,  58;  tax-paid  bottling  houses,  7;  rectifying  plants,  9.  A  lessee 
authorized  to  operate  two  or  more  premises  is  counted  once  for  each  premise. 

s  An  imrwrter  is  required  to  hold  only  one  permit  regardless  of  the  number  of  his  premises. 
«  Permits  are  required  only  where  alcohol  is  produced  for  nonindustrial  use. 

•  Permits  are  required  only  if  the  proprietor  conducts  bottling  operations. 

•  Total  number  of  premises.  Permits  are  required  for  those  making  sales  to  trade  buyers.  A  whole- 
saler is  required  to  hold  only  one  permit  regardless  of  the  number  of  his  premises. 

6  Includes  ten  denaturing  plants  established  in  connection  with  registered  distilleries  and  three  distillery 
denaturing  bonded  warehouses. 

Procedure  Division. — This  Division  is  responsible  for  planning  and 

developing  procedure  for  the  headquarters  and  field  offices  of  the 

Alcohol  Tax  Unit;  assists  in  drafting  regulations.  Treasury  decisions, 

j  mimeographs,  and  circulars;  reviews  for  revision  all  forms  prescribed 

I  by  the  Alcohol  Tax  Unit;  and  is  charged  with  the  administration  of 

!  regulations  relating  to  traffic  in  containers  of  distilled  spirits  and  the 

!  supervision  of  the  Statistical  Section.     Special  procedure  was  develop- 

I  ed  during  the  year  to  enable  the  Unit  to  furnish  to  war  agencies  cur- 

I  rent  statistical  data  concerning  production  and  uses  of  industrial 

alcohol  and  other  liquors.     Historical  statistics  covering  such  items 

were  also  prepared  for  the  information  of  such  agencies. 

(      Enforcement  Division. — The  activities  of  the  Enforcement  Division 

'  include  the  investigation,  detection,  and  prevention  of  willful  and 

I  fraudulent  violations  of  the  internal  revenue  laws  relating  to  distilled 

(  spirits,  wines,  and  fermented  malt  liquors. 

j      During  the  fiscal  year,    11,372   stills  having  an  aggregate  cubic 
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capacity  of  2,170,612  gallons  ^  were  seized,  and  in  connection  there- 
with 5,'471,993  gallons  of  mash  were  seized  and  destroyed.  Investi- 
gators also  seized  185,741  gallons  of  spirits  and  3,501  automobiles 
and  trucks.  The  total  appraised  value  of  the  property  seized  was 
$1,971,618.  A  total  of  20,183  persons  were  arrested  for  Federal 
liquor  law  violations. 

In  carrying  out  the  Liquor  Enforcement  Act  of  1936,  relating  to  the 
introduction  of  tax-paid  spirits  to  dry  States,  216  cars  and  13,380 
gallons  of  tax-paid  liquor  were  seized,  and  312  persons  were  arrested. 
Indictments  totaling  316  were  returned  and  357  persons  were  con- 
victed in  cases  under  the  act. 

The  preventive  and  enforcement  program  under  Kegulations  No. 
17  and  Regulations  No.  92  continued  to  be  an  important  factor  in 
reducing  the  number  and  size  of  illicit  distilleries.  The  shortage  of 
cane  and  beet  sugar  and  the  promulgation  of  the  sugar  rationing 
regulations  by  the  Office  of  Price  Administration  were  of  material 
aid  in  preventing  sugar  from  getting  into  illicit  channels.  In  the  mean- 
time, moonshiners  have  experimented  with  many  substitutes  for 
refined  sugar,  but  the  preventive  raw  materials  work  continues  to  be 
effective  notwithstanding  the  frequent  changes  in  the  type  of  materials 
used  and  the  sources  of  supply  developed. 

Field  Inspection  Division. — This  Division  plans,  coordinates,  and 
supervises  the  permissive  functions  in  the  field  offices  of  the  15  field 
districts.  A  group  of  technically  trained  field  inspectors,  who  serve 
as  representatives  of  the  Alcohol  Tax  Unit  in  maintaining  an  efficient 
permissive  organization  in  the  field  offices,  are  assigned  and  directed 
by  this  Division.  They  make  frequent  examinations,  by  actual  inspec- 
tion of  records,  documents,  and  otherwise,  to  determine  whether  law, 
regulations,  established  policy,  and  procedure  are  being  followed,  and 
devise  and  recommend  plans  and  methods  for  greater  efficiency  and 
economy  in  the  conduct  of  the  work. 

As  a  result  of  new  legislation,  many  more  changes  in  the  premises, 
construction,  and  equipment  of  established  plants  were  made  during 
the  fiscal  year  than  are  normally  necessary.  Administrative  examina- 
tion of  applications,  notices,  bonds,  consents  of  surety,  plats,  plans,  and 
other  documents  submitted  in  connection  with  such  changes  are  neces- 
sary to  insure  compliance  with  the  requirements  of  the  law  and  regula- 
tions for  the  proper  protection  of  the  revenue.  ^  The  total  number  of 
such  examinations,  including  those  covering  17^  new  plants  and  227 
discontinued  plants,  was  23,396. 

Laboratory  Division. — The  Laboratory  Division  comprises  a  central 
laboratory  in  Washington,  D.  C,  with  13  branch  laboratories  located 
throughoui,  the  country,  and  one  in  San  Juan,  Puerto  Rico. 

The  Laboratory  Division  performs  all  the  chemical  work  for  the 
Bureau  of  Internal  Revenue,  and  its  branch  laboratories  analyze 
samples  of  suspected  narcotics  submitted  by  officers  of  the  Bureau  of 
Narcotics. 

The  activities  of  the  Washington  laboratory  include  the  examination 
of  formulae,  samples,  and  processes  in  which  denatured  alcohol  is  used 
before  permits  are  issued  by  the  district  supervisors  for  the  withdrawal 
of  alcohol.     Preparations  made  with  tax-paid  alcohol  and  wine  are 

<  Represents  the  cubic  capacity  of  still  pots  and  cookers.  Column  stills  which  operate  without  a  still  pot 
or  cooker  are  not  reflected  in  this  total.  The  size  of  illicit  stills  is  reflected  more  proper!  v  bv  the  mash  facili- 
ties. The  cubic  measurement  of  the  mash  fermenters  of  all  the  illicit  stills  seized  duriiig  the  fiscal  year 
was  8,387,371  gallons. 
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examined  for  the  purpose  of  determining  whether  they  are  fit  for  bever- 
age use  and,  therefore,  subject  to  the  rectification  tax.  Processes  used 
in  distilleries,  industrial  alcohol  plants,  wineries,  breweries,  and  recti- 
fying plants  are  reviewed  in  the  laboratory. 

The  laboratory  examines  samples  of  oleomargarine,  mixed  flour, 
filled  cheese,  butter,  lubricating  oil,  and  soaps  for  the  Miscellaneous 
Tax  Unit.  The  Washington  laboratory  also  frequently  assists  the 
Bureau  of  Customs,  Secret  Service,  Post  Office  Department,  State 
Alcoholic  Beverage  Control  Boards,  and  Police  Departments.  Odors 
simulating  war  gases  were  furnished  instructors  in  air  raid  defense. 

Audit  Division. — The  Audit  Division  has  general  supervision  over 
the  work  relating  to  the  operation  of  registered  distilleries,  internal 
revenue  bonded  warehouses,  rectifying  plants,  industrial  alcohol 
plants,  industrial  alcohol  bonded  warehouses,  denaturing  plants, 
breweries,  wineries,  bonded  wine  storerooms,  dealers  in  specially  de- 
natured alcohol,  and  users  of  tax-free  alcohol.  It  also  conducts  the 
tax  accounting,  assessment,  claim,  and  compromise  functions  of  the 
Unit. 

This  Division  also  determines  and  lists  assessments  against  persons 
engaging  in  illicit  liquor  traffic.  It  also  examines  for  allowance  or  re- 
jection all  claims  for  abatement  or  refund  of  taxes,  and  for  the  redemp- 
tion of  tax  stamps  and  strip  stamps,  and  reviews  and  recommends  ac- 
ceptance or  rejection  of  offers  in  compromise  of  tax,  forfeiture  of  seized 
property,  or  criminal  liability. 

At  the  beginning  of  the  fiscal  year  there  were  on  hand  742  offers  in 
compromise  aggregating  $49,420  submitted  in  settlement  of  liabilities 
incurred  in  connection  with  the  internal  revenue  laws.  During  the 
year,  5,781  offers  amounting  to  $309,063  were  received.  Of  the 
number  to  be  disposed  of,  278  were  forwarded  to  the  Department  of 
Justice,  552  were  returned  to  the  field  offices  for  further  investigation, 
4,799  offers  aggregating  $266,060  were  accepted,  and  629  offers 
totaling  $31,620  were  rejected,  leaving  265  offers  on  hand  at  the  end 
of  the  fiscal  year. 

There  were  on  hand  at  the  beginning  of  the  year  3  offers  in  com- 
promise aggregating  $160  submitted  in  settlement  of  liabilities  in- 
curred in  connection  with  the  Federal  Alcohol  Administration  Act. 
During  the  year,  64  offers  amounting  to  $20,795  were  received,  58 
offers  aggregating  $19,505  were  accepted,  and  9  offers  totaling  $1,450 
were  rejected,  leaving  none  on  hand. 

Basic  Permit  and  Trade  Practice  Division. — This  Division  is  charged 
with  administering  the  provisions  of  the  Federal  Alcohol  Administra- 
tion Act  and  regulations  which  have  been  issued  thereunder.  The 
Federal  Alcohol  Administration  Act  requires  that  all  producers  (other 
than  brewers),  importers,  and  wholesale  distributors  of  alcoholic 
beverages  secure  basic  permits,  which  are  conditioned  upon  compliance 
with  the  provisions  of  the  act,  the  Twenty-first  Amendment  and  its 
enabling  statutes,  and  all  other  Federal  alcohol  beverage  laws.  The 
broad  purpose  of  the  statute  is  the  regulation  of  the  conduct  of  the 
legitimate  liquor  industry. 

War  conditions,  which  prevailed  during  most  of  the  fiscal  year, 
caused  permits  in  effect  to  decline  from  15,481  on  July  1,  1941,  to 
14,695  on  June  30,  1942. 
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The  following  table  reflects  the  permit  activities  under  the  Federal 
Alcohol  Administration  Act  during  the  year  and  the  number  of  permits 
of  each  class  in  effect  on  June  30,  1942. 


Permit  activities,  fiscal  year  1942 

In  effect  at 

beginning 

of  year 

Amended 

Issued 

Terminated 

In  effect  at 
end  of  year 

12, 042 

1,130 

354 

314 

627 

1,014 

1,310 

70 
31 
23 
50 
83 

1,382 
103 
69 
45 
86 
109 

1,963 

148 
89 
78 
174 
128 

11,461 

1,085 

334 

281 

539 

995 

Total 

15, 481 

1,567 

1,794 

2,580 

14,  695 

The  Federal  Alcohol  Administration  Act  provides  that  no  bottler 
or  importer  shall  bottle  or  remove  from  customs  custody  for  con- 
sumption distilled  spirits,  wine,  or  malt  beverages,  unless  the  bottler 
or  importer,  upon  application,  has  obtained  and  has  in  his  possession 
a  certificate  of  label  approval  or  a  certificate  of  exemption  from  label 
approval  covering  such  products.  The  number  of  label  applications 
submitted  during  the  year  declined  from  78,989  for  1941  to  56,064. 

In  the  enforcement  of  the  advertising  regulations  promulgated 
under  the  Federal  Alcohol  Administration  Act,  the  Division  reviewed 
82,830  advertisements  appearing  in  19,867  periodicals,  representing 
a  substantial  increase  over  similar  activities  for  the  preceding  year, 
and  took  appropriate  regulatory  action  in  1,023  cases  involving  vari- 
ous types  of  irregularities.  Radio  continuities  numbering  14,147  and 
5,120  pieces  of  jioint-of-sale  advertising  were  also  reviewed. 

Accounts  and  Collections  Unit 

The  Accounts  and  Collections  Unit  is  the  central  administrative- 
organization  for  the  64  internal  revenue  collection  districts  and  makes 
the  administrative  audit  of  all  expenditures  for  the  Internal  Revenue 
Service.  The  Unit  also  administers  the  employment  taxes  imposed 
under  Chapter  9  of  the  Internal  Revenue  Code,  the  taxes  under  Sub- 
chapter A  (Federal  Insurance  Contributions  Act)  with  respect  to  em- 
ployment by  others  than  carriers.  Subchapter  B  with  respect  to  employ- 
ment by  carriers,  and  Subchapter  C  (Federal  Unemployment  Tax  Act) 
with  respect  to  the  tax  on  employers  of  eight  or  more. 

There  were  44,751,746  tax  returns  filed  in  collectors'  offices  during 
the  fiscal  year  1942,  an  increase  of  16,674,509  over  the  previous  year. 
Of  the  total  returns  filed,  27,773,079  were  income  tax  returns,  an 
increase  of  11,622,583  during  the  year. 

During  the  fiscal  year,  70,420  income  tax,  41,781  miscellaneous  tax, 
and  531,250  employment  tax  returns  were  investigated  by  field  deputy 
collectors,  and  2,646,645  information  returns  were  verified.  At  the 
dose  of  business  June  30,  1942,  there  were  outstanding  in  the  64 
collection  districts  12,190  income  tax  returns,  and  1,231,400  informa- 
tion returns  were  on  hand. 
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Deputy  collectors  of  internal  revenue  served  476,240  warrants  for 
distraint,  which  resulted  in  the  collection  of  $62,572,099.  An  average 
of  4,720  deputy  collectors  made  2,873,404  revenue-producing  investi- 
gations, including  the  serving  of  warrants  for  distraint,  compared  with 
2,220,467  revenue-producing  investigations  made  by  an  average  of 
3,732  deputy  collectors  in  the  preceding  year.  The  total  amount 
collected  and  reported  for  assessment  by  deputy  collectors  was 
$113,794,106,  compared  with  $90,285,877  in  the  previous  year.  The 
average  number  of  investigations  made  per  deputy  and  the  average 
amount  of  tax  collected  and  reported  for  assessment  were  609  and 
$24,109,  respectively,  compared  with  595  and  $24,192,  respectively, 
in  1941.  There  were  174,840  warrants  for  distraint  in  custody  in  the 
collectors'  field  forces  on  June  30,  1942,  as  compared  with  183,594  on 
hand  June  30,  1941. 

A  total  of  15,642,869,033  revenue  stamps,  valued  at  $3,107,143,869, 
was  issued  to  collectors  of  internal  revenue  and  the  Postmaster  General 
dm'ing  the  year,  compared  with  13,878,586,593  stamps  valued  at 
$1,455,156,314  issued  during  1941.  Revenue  stamps  returned  by 
collectors  of  internal  revenue  and  by  the  Postmaster  General,  and 
credited  to  their  accounts,  amounted  to  $652,233,280.  There  were 
231  applications  allowed  for  restamping  packages  from  which  the 
original  stamps  had  been  lost,  mutilated,  or  destroyed,  compared 
with  318  applications  in  the  preceding  year. 

The  Disbursement  Accoimting  Division  administratively  examined 
and  recorded  1,539  monthly  accounts,  comprising  143,158  vouchers, 
of  collectors  of  internal  revenue,  internal  revenue  agents  in  charge, 
heads  of  staff  divisions,  and  district  supervisors,  including  the  San 
Juan,  Puerto  Rico,  branch  of  the  District  of  Maryland,  and  the 
Honolulu,  Hawaii,  branch  of  the  San  Francisco  Alcohol  Tax  District 
No.  14.  In  addition,  6,042  expense  vouchers  of  employees  and 
19,346  vouchers  covering  passenger  and  freight  transportation  and 
miscellaneous  expenses  were  audited  and  passed  to  the  Chief  Dis- 
bursing Officer,  Treasury  Department,  or  the  General  Accounting 
Office  for  payment. 

Taxes  iinder  the  Federal  Insurance  Contributions  Ad.- — Collections  of 
taxes  imposed  under  the  Federal  Insurance  Contributions  Act 
amounted  to  $895,335,861  for  1942,  as  compared  with  $687,327,551 
for  1941,  an  increase  of  $208,008,310.  These  amounts  include  both 
the  employees'  tax  and  the  employers'  tax,  each  of  which  was  imposed 
at  the  rate  of  1  percent  of  taxable  wages  paid.  Returns  under  the 
act  are  required  on  a  quarterly  basis,  9,470,856  being  filed  during 
the  fiscal  year  1942,  as  compared  with  8,684,639  filed  in  the  preceding 
year. 

The  following  table  sets  forth  information  relative  to  claims  disposed 
of  under  the  Federal  Insurance  Contributions  Act  and/or  Title  VIII  of 
the  Social  Security  Act. 
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Claims  under  the  Federal  Insurance  Contributions  Act  and/or   Title   VIII  of  the 
Social  Security  Act  received  and  disposed  of,  fiscal  year  1942 


Claims 


Pending  July  1,  1941.. 
Received  during  year. 


Total  to  be  disposed  of. 


Allowed  In  full  or  in  part. 

Rejected 

Canceled 


Total  disposed  of. 


Pending  June  30,  1942 

Certificates  of  allowance  issued  when  no  claims  were  flled. 


Overassessments  settled  by- 
Abatement  

Credit- 

Refund 


Total- 
Interest. 


Grand  total  . 


Under  section 
1401  (d)  of  the 
Federal  Insur- 
ance Contribu- 
tions Act 


All  other 


Number 


8,542 
32,  997 


41,  539 


34, 894 
156 
26 


35,  076 


6,463 


5,045 
15,  367 


20,  412 


12, 644 

3,506 

103 


16,  253 


4,159 
4,711 


Amount 


$784,900 


784, 900 


$889, 044 
298, 197 
385, 060 


1,  572,  301 
47,  665 


1,  619.  966 


Under  the  provisions  of  section  1401  (d)  of  the  Federal  Insurance 
Contributions  Act,  effective  with  the  calendar  year  1940,  an  employee 
performing  services  for  more  than  one  employer  during  a  calendar 
year  may  obtain  a  refund  of  the  amount  of  employee's  tax  deducted 
from  his  wages  and  paid  to  the  collector  which  is  in  excess  of  the  tax 
on  the  first  $3,000  of  such  wages.  To  obtain  such  a  refund,  the 
employee  must  file  a  claim  after  the  calendar  year  in  which  the  serv- 
ices were  performed  and  within  2  years  after  the  calendar  year  in 
which  the  wages  involved  are  paid.  Refunds  in  the  total  amount  of 
$784,900  were  recommended  and  the  claims  rejected  involved  $3,565. 

The  following  table  shows  the  status  of  the  offers  in  compromise 
submitted  in  settlement  of  liabilities  incurred  under  the  Federal 
Insurance  Contributions  Act  and/or  Title  VIII  of  the  Social  Security 
Act. 


Offers  in  compromise  under  the  Federal  Insurance  Contributions  Act  and/ or   Title 
'    VIII  of  the  Social  Security  Act  received  and  disposed  of,  fiscal  year  1942 


Offers  in  compromise 

Number  of 
offers 

Amount 
offered 

Liability 
involved 

Pending  July  1,  1941 _ 

253 
1,319 

$51, 363 
178,748 

$172,  322 
562,  445 

Received  during  year 

Total  to  be  disposed  of _ 

1,572 

230,111 

734  767 

Accepted  

698 
173 
26 
11 

86, 495 

28,088 

1,797 

637 

254, 331 

133,  438 

13  553 

Rejected _._ 

Withdrawn 

Terminated  by  default 

3  623 

Total  disposed  of. 

908 

116,917 

404, 945 

Pending  June  30,  1942-._ 

664 

113, 194 

329, 822 
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Tax  under  the  Federal  Unemployment  Tax  Act. — The  tax  under  the 
Federal  Unemployment  Tax  Act  is  imposed  on  employers  of  eight 
or  more.  The  rate  is  3  percent  on  taxable  wages  paid  during  1941 
with  respect  to  employment.  Collections  during  1942  amounted  to 
$119,616,968,  an  increase  of  $18,959,246  over  1941.  Returns' are 
required  on  an  annual  basis,  417,647  being  filed  during  1942,  as  com- 
pared with  308,639  filed  during  the  preceding  year. 

Data  on  the  returns,  revenue  agents'  reports,  claims,  and  offers 
in  compromise  in  connection  with  the  tax  under  the  Federal  Unem- 
ployment Tax  Act  are  shown  in  the  following  tables. 

Number  of  Federal  unemployment  tax  returns  received,  reopened,  and  disposed  of, 

fiscal  year  1942 

Returns:  Number 

Pending  July  1,  1941 _ _.. 369,038 

Received  during  year 417,647 

Reopened  during  year 45, 132 

Total  to  be  disposed  of 831,817 

Closed.- - __  420,684 

Pending  June  30,  1942 411,133 

Number  of  revenue  agents'  reports  received  and  disposed  of,  fiscal  year  1942 

Reports:  Number 

Pending  July  1,  1941 1,238 

Received  during  year 5,379 

Total  to  be  disposed  of.. 6,617 

Closed: 

No  change  in  tax  liability. 863 

Deficiencies  in  tax 4,  301 

O  verassessments 758 

Total 5,922 

Pending  June  30,  1942 695 

Claims  under  the  Federal   Unemployment   Tax  Act  and/or   Title  IX  of  the  Social 
Security  Act  received  and  disposed  of,  fiscal  year  1942 

Claims:  Number 

Pending  July  1,  1941 9,569 

Received  during  year 27, 081 

Total  to  be  disposed  of _ 36,650 

Allowed  in  full  or  in  part __  20,694 

Rejected 5,645 

Canceled 120 

Total 26,459 

Pending  June  30,  1942.. 10,191 

Certificates  of  overassessment  and  certificates  of  allowance  issued  when  no  claims  were  filed 8,300 

Overassessments  settled  by—  Amount 

Abatement $3,799,468 

Credit 90,829 

Refund 1,989,511 

Total 5,879,808 

Interest 73,259 

Grand  total... _    5,953,067 


174 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


Offers  in  compromise  under  the  Federal  Unemployment  Tax  Act  and/or  Title  IX  of 
the  Social  Security  Act  received  and  disposed  of,  fiscal  year  1942 


Offers  in  compromise 

Number 
of  offers 

Amount 
offered 

Liability 
involved 

207 
983 

$29,  294 
133,  708 

$240, 910 

1, 008,  752 

Total  to  be  disposed  of 

1,190 

163,  0.02 

1,  249,  662 

467 

204 

21 

48, 138 

39,  927 

2,  555 

320,  627 

334,  724 

17, 360 

692 

90, 620 

672,  711 

Pending  June  30,  1942                                  

498 

72,  382 

576, 951 

Carriers  taxes. — Collections  of  carriers  taxes  under  Chapter  9,  Sub- 
chapter B,  of  the  Internal  Revenue  Code  aggregated  $170,409,014  for 
the  fiscal  year  1942,  an  increase  of  $32,537,827  over  1941.  The 
amount  for  1942  includes  $170,395,247  of  collections  from  the  em- 
ployers' tax  and  the  employees'  tax,  both  of  which  were  imposed  at 
the  rate  of  3  percent  of  the  taxable  compensation;  collection  of  the 
employee  representatives'  tax  for  1942,  which  was  imposed  at  the  rate 
of  6  percent  of  the  taxable  compensation,  amounted  to  $13,767,  as 
compared  with  $20,637  ^  for  the  previous  year,  a  decrease  of  $6,870. 
Returns  are  requhed  on  a  quarterly  basis,  30,954  being  filed  by  em- 
ployers, a  decrease  of  40,  and  1,583  being  filed  by  employee  representa- 
tives, an  increase  of  43  over  the  previous  year. 

The  following  table  sets  forth  information  relative  to  claims  disposed 
of  under  Chapter  9,  Subchapter  B,  Internal  Revenue  Code,  and/or 
the  Carriers  Taxing  Act  of  1937. 

Claims  under  Chapter  9,  Subchapter  B,  Internal  Revenue  Code,  and/or  the  Carriers 
Taxing  Act  of  1937  received  and  disposed  of,  fiscal  year  194^ 

Claims:  Number 

Pending  July  1,  1941  _ 60 

Received  during  year 195 

Total  to  be  disposed  of.. 1 -.. 255 

Allovred  in  full  or  in  part 133 

Rejected. 72 

Canceled 1 

Total  disposed  of 206 

Pending  June  30,  1942 _ , 49 

Certificates  of  allowance  issued  when  no  claims  were  filed 5 

Overassessments  settled  by —  Amount 

Abatement-- -- - $89,105 

Credit .-- - 20,782 

Refund _ 18,736 

Total - _ 128,623 

Interest - __ 2,640 

Grand  total - 131,263 

Technical  Staff 

The  Technical  Staff  is  the  appellate  agency  within  the  Bureau  of 
Internal  Revenue  for  the  determination  of  tax  liability  in  contested 
income,  profits,  estate,  and  gift  tax  cases.  The  Staff  organization 
consists  of  an  administrative  office  in  Washington  and  10  field  divisions 
with  37  local  offices.  The  heads  of  the  Staff"  field  divisions  exclusively 
represent  the  Commissioner  of  Internal  Revenue  within  their  terri- 
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torial  jurisdiction  (a)  in  the  determination  of  tax  in  disputed  cases  not 
before  the  Board  of  Tax  Appeals,  and  (b)  in  the  settlement  by  stipula- 
tion of  cases  docketed  by  the  Board,  subject  to  concurrence  of  division 
counsel  in  all  such  stipulations.  The  Staff  considers  certain  offers 
in  compromise  and  applications  for  extensions  of  time  for  payment  of 
income  taxes,  and  also  reviews  final  closing  a^greements  under  section 
3760  of  the  Internal  Revenue  Code. 

A  brief  analysis  of  the  work  of  the  Staff  field  divisions  is  shown  in 
the  following  table. 


Analysis  of  the  work  of  all  field  divisions 

of  the 

Technical  Staff,  fiscal 

year.1942 

Cases 

Docketed 
cases 

Nonuoeketed 
cases 

On  hand  July  1,  1941                      ..             ..        

4,253 
3,793 

I  3, 324 

Received  (transfers,  etc.,  deducted)  during  year      

6,024 

Total  to  be  disposed  of        ..           .                _,  . 

8,046 

9  348 

Closed  by  stipulation  or  agreement 

2,474 

175 

1,269 

3,494 

Dismissals  and  defaults ._  

646 

Unagreed  cases  submitted  to  Board 

Cases  appealed  to  Board                                          _        

1,558 

Unagreed  action  on  overassessment  and  claims  cases. 

430 

Total  disposed  of      .  . 

3,918 

6,128 

On  hand  June  30,  1942 _ _. 

4,128 

2  3,  220 

1  Includes  678  cases  awaiting  taxpayers'  action  on  statutory  notices  directed  or  sustained. 

2  Includes  620  cases  awaiting  taxpayers'  action  on  statutory  notices  directed  or  sustained. 

The  nondocketed  cases  disposed  of  by  agreement,  by  default,  and 
by  unagreed  action  on  claims  involved  proposed  deficiencies  in  tax 
and  penalties  aggregating  $72,720,048  and  tentatively  determined 
overassessments  of  $2,811,827.  The  deficiencies  and  penalties  agreed 
to  amounted  to  $23,915,900  and  overassessments  of  $1,697,305  were 
allowed.  Defaults  totaled  $2,706,001  in  tax  and  penalties  with 
$78,875  in  overassessments.  In  addition,  overassessments  were 
allowed  in  unagreed  claims  cases  amounting  to  $502,444. 

The  docketed  cases  closed  by  stipulation  involved  asserted  defici- 
encies in  tax  and  penalties  amounting  to  $92,675,986  and  overassess- 
ments of  $799,946  shown  for  other  years  or  in  associated  cases.  The 
amount  agreed  to  consisted  of  $25,463,101  in  tax  and  penalties  and 
$1,503,495  in  overassessments. 

An  analysis  of  the  work  of  the  Staff  on  compromise,  extension  of 
time,  and  closing  agreement  cases  is  sliov/n  in  the  following  table. 

Analysis  of  the  work  of  the  Technical  Staff  on  compromise,  extension  of  time,  and 
final  closing  agreemeiit  cases,  fiscal  year  191^2 


Cases 

Compromise 
cases 

Extension  of 
time  cases 

Final  closing 
agreement 

cases 

•On  hand  July  1,  1941 

645 
1,277 

2 

98 

79 

Received  (net)  during  year.. 

602 

Total  to  be  disposed  of 

1,922 

100 

681 

)  Accepted,  granted,  or  approved 

683 

458 

177 

36 

5 
92 

602 

Rejected _  _ 

53 

'   Withdrawn,. 

Transferred 

Total  disposed  of 

1,354 

97 

655 

1  On  hand  June  30, 1942 

568 

3  1                       26 

1                487543 — 43 13 
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Office  oj  the  Chiej  Counsel  ^ 

The  activities  of  the  Office  of  the  Chief  Counsel  for  the  Bureau  of 
Internal  Revenue  include  the  defense  of  all  Federal  tax  cases  appealed 
to  the  United  States  Board  of  Tax  Appeals;  the  review  of  refunds, 
credits,  and  abatements  in  excess  of  $20,000;  consideration  of  various 
administrative  and  internal  revenue  tax  matters  referred  to  that 
office  by  the  Secretary,  the  Under  Secretary,  an  Assistant  Secretary 
of  the  "Treasury,  the  General  Counsel  for  the  Department  of  the 
Treasury,  the  Commissioner,  the  assistant  to  the  Commissioner,  the 
heads -of  units  of  the  Bureau,  collectors  of  internal  revenue,  and  other 
branches  of  the  Department.  They  include  also  the  preparation,  at 
the  request  of  the  Department  of  Justice  or  of  the  United  States 
attorneys,  of  data  for  use  in  the  prosecution  or  defense  of  tax  cases 
(civil  and  criminal)  in  suit,  and  compliance  with  requests  for  assist- 
ance in  such  cases;  and  the  preparation,  revision,  and  review  of 
regulations,  Treasury  decisions,  mimeographs,  and  rulings  for  the 
guidance  of  the  officers  and  employees  of  the  Bureau  of  Internal 
Revenue  and  others  concerned.  The  office  is  made  up  of  the  Chief 
Counsel's  Committee,  and  eight  divisions,  viz:  Alcohol  Tax,  Appeals, 
Civil,  Claims,  Interpretative,  Legislation  and  Regulations,  Penal,  and 
Review. 

Chief  Counsel's  Committee. — The  Committee,  consisting  of  three 
members,  serves  in  an  advisory  capacity  to  the  Chief  Counsel  and 
the  immediate  members  of  his  staff,  who  refer  to  the  Committee 
cases  from  all  divisions  of  the  office.  The  Committee  considers  these 
cases  and  makes  written  recommendations  as  to  their  proper  disposi- 
tion. The  Committee  is  also  charged  with  the  foial  review  of  cases- 
involving  compromises  and  closing  agreements,  previous  to  their 
being  sent  to  the  Secretary  of  the  Treasury  for  his  approval. 

Alcohol  Tax  Division  .—This,  Division  performs  the  legal  work 
arising  in  connection  with  the  administiation  and  enforcement  of  the 
internal  revenue  liquor  laws.  The  work  includes  the  preparation  of 
opinions  and  briefs  relating  to  assessment,  collection,  abatement,  and 
refund  of  liquor  taxes  and  penalties;  compromise  of  civil  and  criminal 
liabilities;  and  the  remission  or  mitigation  of  forfeitures.  This 
Division  prepares  citations  to  revoke  industrial  and  denatured  alcohol 
permits,  conducts  permit  hearings,  and  reviews  revocation  records. 
It  performs  similar  work  in  connection  with  the  issuance,  suspension, 
and  revocation  of  permits  under  the  Federal  Alcohol  Administration 
Act.  It  assists  the  Department  of  Justice  in  connection  with  civil 
and  criminal  cases  arising  under  the  internal  revenue  laws  and  the 
Federal  Alcohol  Administration  Act;  gives  legal  advice  to  the  Deputy 
Commissioner  of  Internal  Revenue  in  charge  of  the  Alcohol  Tax 
Unit,  district  supervisors,  and  other  officials  on  questions  involving 
interpretation  or  construction  of  said  laws;  and  reviews  all  corre- 
spondence prepared  in  the  Alcohol  Tax  Unit  involving  legal  questions. 

Appeals  Division. — This  Division  has  charge  of  all  cases  involving 
income,  excess-profits,  unjust  enrichment,  estate,  and  gift  taxes 
pending  before  the  United  States  Board  of  Tax  Appeals.  Counsel 
assigned  to  the  various  field  offices,  which  were  created  under  the 
decentralization  program  of  the  Bureau  of  Internal  Revenue,  prepare 

1  For  a  more  detailed  statement  concerning,  and  statistical  tables  showinfr,  the  work  performed  by  the 
Chief  Counsel's  Committee  and  the  respective  divisions  of  the  Chief  Counsel's  Office,  reference  is  made 
to  the  Annual  Report  of  the  Commissioner  of  Internal  Revenue  for  the  fiscal  year  1942. 
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answers  to  petitions  filed  with  tlie  Board  of  Tax  Appeals  and  advise 
the  various  Staff  divisions  upon  legal  questions  arising  in  the  determi- 
nation of  income,  profits,  estate,  and  gift  tax  liability.  All  proposed 
settlements  are  concurred  in  by  counsel.  Counsel  also  have  exclusive 
authority  to  represent  the  Commissioner  of  Internal  Revenue  in  the 
defense  of  all  cases  set  for  hearing  before  the  Board  of  Tax  Appeals, 

This  Division  also  has  a  general  supervision  of  the  preparation  of 
the  contents  of  the  records  on  review  in  all  cases  wherein  are  filed 
petitions  for  review  by  the  United  States  Circuit  Courts  of  Appeals  of 
final  decisions  of  the  United  States  Board  of  Tax  Appeals.  In  such 
proceedings,  where  the  Commissioner  of  Internal  Revenue  is  peti- 
tioner, this  duty  is  performed  in  the  Division  subject  to  approval  by 
the  Department  of  Justice;  in  cases  where  a  taxpayer  is  petitioner, 
the  Division  has  sole  charge  of  the  preparation  of  the  record. 

Civil  Division. — The  work  of  this  Division  includes  the  preparation 
of  statements  of  fact  for  the  Department  of  Justice  in  all  actions 
brought  by  taxpayers  to  recover  taxes  and  for  injunctions  in  the  Fed- 
eral courts,  which  statements  set  forth  the  position  of  the  Bureau  on 
the  issues  involved  and  contain  references  to  applicable  sections  of 
the  revenue  acts,  regulations,  and  decisions  of  the  courts.  The  Divi- 
sion also  assembles  the  evidence,  obtains  witnesses,  and  assists  at  the 
trial  of  cases  wlieii  requested  by  the  Department  of  Justice;  prepares 
recommendations  for  or  against  the  institution  of  suits  in  connection 
with  claims  of  the  Governn  ent  against  taxpayers,  tmnsferces,  bond- 
ing companies,  and  others;  and,  when  suits  are  recommended,  pre- 
pares statements  for  the  Depai'tment  of  Justice  similar  to  those  in 
actions  brought  by  taxpayers.  Stipulations  of  facts  for  the  use  of  the 
Department  of  Justice  and  for  submission  to  the  courts  in  actions  in 
the  district  courts  and  in  the  Court  of  Claims  are  examined  and  ap- 
proved, modified,  disapproved,  or  new  stipulations  prepared;  and  the 
Division  makes  recommendations  for  or  against  an  appeal  from  ad- 
verse judgments  of  district  courts  and  for  or  against  applications  to 
the  Supreme  Court  for  writs  of  certiorari  in  cases  of  adverse  decisions 
rendered  by  the  circuit  courts  of  appeal  and  the  Court  of  Claims. 
The  Division  makes  recommendations  for  or  against  acceptance  of 
offers  submitted  for  settlement  or  compromise  of  cases  pending  in 
court.  It  also  handles  all  cases  in  which  liens  for  taxes  are  involved 
in  mortgage  foreclosure  actions  pending  in  Federal  and  State  courts, 
and  considers  all  applications  for  the  release  of  Federal  tax  liens  and 
the  discharge  of  property  from  such  liens  which  is  permissible  under 
sections  3673,  3674,  3675,  3676,  and  3677  of  the  Internal  Revenue 
Code. 

Claims  Division. — This  Division  is  comprised  of  four  sections,  viz: 
Processing  Tax,  Reorganization,  Bankruptcy  and  Receivership,  and 
Compromise. 

The  Processing  Tax  Section  has  jurisdiction  over  all  matters  in- 
volving processing,  floor  stocks,  compensating,  and  custom  processing 
taxes,  as  well  as  over  mijust  enrichment  tax  matters  not  within  the 
juriscliction  of  any  decentralized  office.  It  represents  the  Commis- 
sioner of  Internal  Revenue  m  all  cases  before  the  United  States  Pro- 
cessing Tax  Board  ol  Review  involving  refunds  of  amounts  collected 
under  the  Agricultural  Adjustment  Act.  The  Section  has  the  same 
jurisdiction  and  duties  in  matters  involving  Titles  III,  IV,  and  VII 
of  the  Revenue  Act  of  1936  as  have  the  Civil,  Interpretative,  Legis- 
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lation  and  Regulations,  and  Review  Divisions  with  respect  to  ques- 
tions involvino  income,  excess-profits,  capital  stock,  estate,  and 
miscellaneous  taxes.  The  section  prepares  records  on  review  in  all 
cases  wherein  the  Commissioner  files  petitions  for  review  by  the 
United  States  Circuit  Courts  ot  Appeals  of  final  decisions  of  the 
United  States  Processing  Tax  Board  of  Review.  In  cases  in  which 
petitions  for  review  are  filed  by  taxpayers,  the  records  are  subject  to 
the  approval  of  this  Section. 

The  Reorganization  Section  is  charged  with  the  duty  of  protecting 
the  interests  and  claims  of  the  United  States  in  proceedings  insti- 
tuted under  sections  77,  77B,  Chapters  X  and  XV  of  the  National 
Bankruptcy  Act,  and  arrangement  proceedings  mider  Chapters  XI, 
:MI,  and  XIII  of  the  act. 

The  Bankruptcy  and  Receivership  Section  performs  all  legal  work 
incident  to  the  protection  of  the  interests  and  claims  of  the  United 
States  in  bankruptcy  and  receivership  proceedings. 

The  Compromise  Section  is  charged  with  the  prosecution  of  claims 
filed  by  collectors  against  the  estates  of  deceased  taxpayers,  against 
insolvent  banks,  and  in  liquidation  proceedings,  including  assign- 
ments for  the  benefit  of  creditors.  At  the  request  of  the  Department 
of  Justice,  the  Section  assists  in  trials  involving  the  aforementioned 
types  of  claims. 

Interpretative  Division. — The  functions  of  this  Division  consist  of 
the  preparation  of  letters  and  memoranda  for  the  signature  of  the 
Head  of  the  Division,  the  Chief  Counsel,  the  Commissioner,  or  the 
Secretary,  interpreting  internal  revenue  statutes,  and  the  review  of  all 
correspondence,  for  the  signature  of  the  Commissioner  or  of  the 
Secretary  or  of  an  official  of  his  office,  containing  a  ruling  or  opinion 
regarding  internal  revenue  laws  prepared  in  the  administrative  units 
of  the  Bureau  and  routed  through  the  Chief  Counsel's  office  for  ap- 
proval; assisting  in  the  preparation  and  review  of  briefs  to  be  filed 
with  the  United  States  Board  of  Tax  Appeals  in  key  cases ;  reviewing 
actions  on  decisions  in  special  cases;  reviewing  closing  agreements 
coverhig  proposed  transactions;  editing  the  material  submitted  for 
publication  in  the  Internal  Revenue  Bulletin;  and  the  preparation  of 
opinions  and  rulings  in  special  cases  assigned  by  the  Chief  Counsel. 

Included  in  this  Division  is  the  Digest  Section,  the  functions  of 
which  are  to  preserve,  digest,  and  make  readily  available  to  the 
m.em.bers  of  the  Chief  Counsel's  stafT  all  opmions,  rulings,  and  other 
documents  which  have  been  prepared  or  reviewed  by  the  Chief 
Counsel's  office.  ^  m  ^•-  ' 

Legislation  and  Regulations  Division. — The  regulations  issued  under 
the  internal  revenue  laws,  including  tax  conventions  with  foreign 
countries,  and  the  reports  on  legislation  introduced  in  the  Congress 
affecting  the  internal  revenue,  except  such  as  relate  to  taxes  on  alco- 
holic beverages,  are  prepared  or  reviewed  in  this  Division.  In 
addition,  the  Division  considers  suggestions  for  amendments  of  and 
additions  to  the  various  internal  revenue  laws,  and  prepares  reports 
thereon  for  the  consideration  of  the  Com.m.issioner  and  the  General 
Counsel.  It  participates  in  the  preparation  of  income  tax  forms  and 
assists  in  the  drafting  of  tax  conventions. 

Penal  Division. — This  Division  deals  with  practically  all  classes  of 
internal  revenue  tax  cases  when  criminal  liability  is  alleged,  including 
income  and  profits,  miscellaneous,  and  social  security  tax  cases;  con- 
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sidcrs  offers  in  compromise  of  liabiliiy  where  criminal  proceedings 
have  been  instituted  or  recommendations  for  prosecution  have  been 
made  to  the  Bureau  or  by  tJie  Bureau  to  the  Department  of  Justice; 
and  prepares  oi)inions  construing  the  criminal  and  percentage  penalty 
statutes.  It  also  considers  claims  for  reward  under  section  3463 
of  the  Revised  Statutes  or  section  3792  of  the  Internal  Revenue  Code, 
and  whether  cases  closed  by  agreement  under  section  606  of  the 
Revenue  Act  of  1928,  and  similar  provisions  of  other  revenue  acts  and 
the  Internal  Revenue  Code,  should  be  reopened  because  of  "fraud  or 
malfeasance,  or  misrepresentation  of  a  material  fact."  Whenever 
requested  by  the  Department  of  Justice,  attorneys  from  this  division, 
assist  in  the  prosecution  of  criminal  cases. 

Review  Division. — This  Division  reviews  overassessments  of  income, 
excess  profits,  war  profits;  estate,  gift,  and  miscellaneous  taxes  pro- 
posed for  allowance  (also  deficiencies  when  coupled  with  overassess- 
ments) ,  where  the  amount  of  the  overassessments  in  any  case  exceeds 
$20,000,  and  proposed  refund  of  any  tax  in  excess  of  $20,000.  It 
prepares  reports  .to  the  Joint  Committee  on  Internal  Revenue  Taxa- 
tion required  by  section  3777  of  the  Internal  Revenue  Code,  where  the 
overpayments  of  income,  excess  profits,  war  profits,  estate,  or  gift 
taxes  exceed  $75,000;  and  prepares  public  decisions  where  the  over- 
assessm.ents  exceed  $20,000.  It  also  examines  and  reviews  special 
cases  referred  to  it  by  the  Chief  Counsel. 

Intelligence  Unit 

The  Intelligence  Unit  is  principally  concerned  with  the  investigation 
of  tax  fraud  cases  in  cooperation  with  internal  revenue  agents  and 
deputy  collectors.  During  the  year,  863  investigations  were  made 
of  alleged  evasion  of  income  and  miscellaneous  taxes,  and  of  this 
number,  223  cases,  involving  364  individuals,  were  recommended  for 
prosecution.  On  this  charge  there  were  convictions  of  119  individuals, 
and  2  acquittals.  Recommendation  was  made  in  these  cases  for 
assessment  of  additional  taxes  and  penalties  amounting  to  $37,766,629. 

In  addition  to  collections  by  the  Bureau  of  Internal  Revenue  of 
taxes,  penalties,  and  interest,  amounts  are  covered  into  the  Treasury 
as  a  result  of  fines  imposed  in  criminal  cases.  In  some  jurisdictions 
the  courts  have  imposed  an  additional  penalty  by  requiring  the 
defendants  to  pay  the  costs  of  the  investigations,  that  is,  the  salaries 
and  expenses  of  the  agents  while  employed  on  the  cases. 

There  were  2,696  investigations  of  applications  of  attorneys  and 
agents  to  practice  before  the  Treasury  Department  and  76  investiga- 
tions of  charges  against  enrolled  agents  and  attorneys,  resulting  in 
the  disbarment  of  11,  the  suspension  of  1,  the  reprimand  of  3,  and  the 
rejection  of  applications  of  6.  There  were  5  names  stricken  from 
the  rolls  during  the  course  of  disbarment  proceedings,  and  2  resig- 
nations were  accepted  "with  prejudice." 

The  investigation  of  charges  against  employees  of  the  Bureau  of 
Internal  Revenue  m  114  cases  resulted  in  the  separation  from  the 
Service  of  63  employees,  and  the  prosecution  of  36  of  whom  30  were 
convicted. 

There,  weve  13,581  cases  of  miscellaneous  character  investigated, 
including  a  number  for  the  Bureau  of  Narcotics  and  the  Customs 
Service,  and  of  persons  under  consideration  for  appointment  to  various 
positions  in  the  Treasury  Department. 
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LEGAL  DIVISION 

The  General  Counsel,  chief  law  officer  of  the  Department  and  in 
charge  of  all  legal  activities  thereof,  heads  a  Legal  Division  composed 
of  the  Office  of  the  General  Counsel  and  the  legal  staffs  in  all  branches 
of  the  Department.  ,  ,      ^ 

Since  the  entrance  of  the  United  States  mto  the  war,  the  work  of 
the  Division  has  been  greatly  expanded.  In  connection  with  the  duty 
of  the  Bureau  of  Customs  under  T.  D.  50536  to  enforce  section  3  (c) 
of  the  Trading  With  the  Enemy  Act  and  under  delegation  from  the 
Director  of  Censorship  to  censor  tangible  communications,  outside 
the  mails,  from  and  to  foreign  countries,  the  Division  aided  in  drafting 
orders,  regulations,  instructions,  and  licenses,  and  made' numerous 
legal  interpretations.  Under  the  lend-lease  program,  the  Division 
has  passed  upon  the  legality  of  lend-lease  contracts  involving  the  pur- 
chase of  more  than  one  and  one-half  billion  dollars  of  supphes  for 
the  Allies  and  has  drafted  more  than  17,000  such  contracts. 

The  difficulty,  resulting  from  the  war,  of  securing  siipplies  of  opium 
for  medicinal  and  scientific  uses  has  necessitated  provision  for  a  stock 
pile  of  opium  by  the  Bureau  of  Narcotics  to  guard  against  the  contin- 
gency of  future  closing  out  of  sources  of  supply.  -In  that  connection, 
the  Division  has  assisted  in  the  formation  of  plans  for  the  possible 
growing  of  opium  poppies  under  Government  supervision  and  in  the 
furtherance  of  other  proposals  to  augment  and  conserve  the  supply  of 
narcotics. 

The  development  and  expansion  of  the  foreign  funds  freezing  con- 
trol program  has  expanded  the  work  of  the  Division.  The  Division 
has  collaborated  with  the  Department  of  State  and  the  Board  of 
Economic  Warfare  in  the  development  of  economic  and  financial  con- 
trols over  transactions  deemed  inimical  to  the  defense  of  the  Western 
Hemisphere.  The  General  Counsel  represented  the  United  States 
at  the  Inter-American  Conference  on  Economic  and  Financial  Con- 
trols. The  Division  also  performed  the  legal  work  involved  in  con- 
nection with  the  interpretation  of  the  laws  and  regulations  applicable 
to  monetary  and  industrial  transactions  in  gold  and  silver,  the  acqui- 
sition by  the  United  States  of  monetary  metals,  transactions  in  gold 
and  foreign  exchange  with  foreign  governments  and  foreign  central 
banks,  and  the  stabilization  of  the  exchange  value  of  the  dollar,  in- 
cluding the  drafting  of  stabilization  agreements  and  other  interna- 
tional monetary  arrangements. 

In  relation  to  the  activities  of  the  Coast  Guard,  the  Division  per- 
formed numerous  services,  until  it  was  transferred  to  the  Navy  De- 
partment by  Executive  Order  No.  8929.  As  it  is  the  maritime  police 
force  of  the  United  States  and  also  a  branch  of  the  armed  forces,  the 
activities  of  the  Coast  Guard  gave  rise  to  numerous  legal  problems. 
The  Division  aided  in  the  drafting  of  the  act  of  July  11,  1941,  55  Stat. 
584,  providing  for  the  making  of  contracts,  the  deposit  of  damage 
payments,  and  other  matters  concerning  the  Coast  Guard.  The  Di- 
vision also  assisted  in  drafting  the  various  orders  transferring  Coast 
Guard  equipment  and  personnel  to  the  Navy. 

The  Division  assisted  in  drafting  the  Public  Debt  Act  of  1942,  did 
work  in  the  preparation  and  issuance  of  war  savings  bonds,  and  co- 
operated in  revising  regulations  governing  savings  bonds. 

Problems  relating  to  the  acceptance,  under  TUle  XI  of  the  Second 
War  Powers  Act,  1942,  of  conditional  gifts  to  the  United  States  for 
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the  furtherance  of  the  war  program  and  to  the  handhng  of  securities 
and  gold  buhion  taken  from  the  Phihppine  Islands  were  also  of  impor- 
tance in  the  Division's  activities. 

The  war  has  also  resulted  in  an  increase  in  the  various  ordinary  and 
routine  duties  of  the  Division. 

The  Division  prepared  54  formal  opinions  and  many  informal 
opinions,  studies,  and  memoranda  for  the  guidance  of  the  administra- 
tive officers  of  the  Department.  Thirty-five  legislative  proposals 
considered  desirable  for  the  efficient  functioning  of  the  Department 
were  drafted.  Representatives  of  the  Division  frequently  appeared 
before  Congressional  committees  to  furnish  technical  assistance  and 
to  explain  the  purpose,  eft'ect,  and  legality  of  legislation  aft'ecting  the 
Department  and  furnished  other  technical  assistance  to  such  com- 
mittees. Assistance  was  rendered  in  the  preparation  of  414  legisla- 
tive reports  and  in  drafting  numerous  executive  orders  and  proclama- 
tions. Action  was  taken  on  oft'ers  to  compromise  claims  of  the  United 
States  and  in  suits  filed  against  officers  of  the  Department  and  the 
United  States. 

The  Division  passed  upon  the  legal  sufficiency  of  350  fissignments 
executed  under  the  Assignment  of  Claims  Act  of  1940  involving  con- 
tracts entered  into  by  the  Department,  examined  13,467  indemnity  or 
official  bonds,  drafted  legislation  concerning  payment  of  claims  of 
American  nationals  against  Mexico,  performed  legal  functions  in  con- 
nection with  the  Comptrolloi'  of  the  Currency's  supervision  of  national 
banking  associations,  aiding  in  litigation  Involving  receivership  banks 
in  liquidation,  and  did  other  legal  work  relating  to  monetary,  fiscal, 
and  public  debt  matters. 

The  Division  approved  a  large  number  of  cases  for  settlement  with- 
out administration  arising  under  the  Adjusted  Compensation  Payment 
Act  of  1936,  as  amended,  and  under  certain  regulations,  and  handled 
a  number  of  escheat  cases.  Assistance  was  rendered  to  the  Depart- 
ment of  Justice  in  numerous  cases  involving  matters  afi'ecting  the 
Treasuiy  Department.  In  connection  with  the  liquidation  of  indebted- 
ness of  certain  carriers  under  the  Transportation  Act  of  1920,  repre- 
sentatives of  the  Division  participated  in  the  equity  receivership  pro- 
ceedings of  one  of  the  country's  major  carriers  and  continued  participa- 
tion in  the  reorganization  proceedings  of  three  other  carriers  under 
section  77  of  the  Bankruptcy  Act. 

The  Division  furnished  advice  concerning  the  award,  execution,  and 
performance  of  procurement  contracts;  examined  surety  bonds  in  con- 
nection therewith;  and  rendered  services  in  connection  with  the 
revision  of,  and  approval  of  deviations  from,  various  standard  contract 
forms. 

The  Division  considered  questions  concerning  Federal  narcotic  drug 
and  marihuana  laws,  prepared  drafts  of  legislation  relating  to  traffic  in 
narcotic  drugs,  and  assisted  States  in  the  adoption  or  amendment  and 
enforcement  of  the  Uniform  State  Narcotic  Drug  Act. 

In  addition  to  furnishing  legal  advice  to  the  Bureau  of  Customs,  the 
Division  maintained  liaison  with  the  Assistant  Attorney  General  in 
charge  of  customs  litigation  and  made  numerous  studies  in  connection 
with  pending  litigation.  Assistance  was  given  to  that  Assistant 
Attorney  General  in  the  drafting  of  briefs  and  the  preparation  of  cer- 
tain cases  for  trial.  Drafts  of  trade  agreements  aft'ecting  the  collection 
of  revenue  were  studied,  and  consideration  was  given  to  proposed  legis- 
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lation  revising  and  clarifying  customs'laws.  Drafting  and  review  work 
was  done  on  a  new  edition  of  the  customs  regulatioiis.  The  work  of  the 
Division  has  been  expanded  considerably  as  a  result  of  the  transfer  to 
the  Bureau  ot  Customs,  under  Executive  Order  No.  9083,  of  jurisdic- 
tion over  many  of  the  functions  formerly  performed  by  the  Customs 
field  service  on  behalf  of  the  former  Bureau  of  Marine  Inspection  and 
Navigation  of  the  Department  of  Commerce. 

Inlhe  field  of  taxation,  the  Division  handled  4,724  mcome,  excess- 
profits,  unjust  enrichment,  estate,  and  gift  tax  appeals  involving 
$176,849,521  and  recoveries  of  $73,844,595;  closed  71  appeals  to  the 
Processing  Tax  Board  of  Review  involving  $26,726,491,  of  which 
$3,113,988  was  recovered  by  claimants;  handled  2,169  claims  against 
estates  of  deceased  taxpayers,  insolvent  banks,  and  in  liquidation  pro- 
ceedhiffs,  the  total  pavments  received  being  $5,505,013;  disposed  of 
3,033  civil  and  962  criminal  cases;  handled  299  claims  for  reward  under 
section  3792  of  the  Internal  Revenue  Code;  reviewed  503  claimed 
overassessments  of  income,  excess-profits,  war-profits,  gift,  and  other 
taxes,  approving  reminds  in  the<flrnount  of  $36,907,231,  and  reviewed 
333  claims,  involving  $215,109,036,  representing  amounts  paid  as 
processing  and  floor  stocks  taxes;  and  disposed  of  3,387  cases  involving 
compromises  and  closing  agreements.  In  1,468  corporate  rvoijraniza- 
tion  cases  closed  under  sections  77  and  77B  and  Chapters  X,  XI,  XII, 
XIII,  and  XV  of  the  Bankruptcy  Act,  claims  in  the  amount  of  $6,258,- 
459  wer-e  settled  for  $941,267 ;  and  407  cases  under  that  act  were  closed 
in  which  no  tax  claims  were  filed.  In  5,440  bankruptcy  and  receiver- 
ship cases  disposed  of  during  the  year  the  sum  of  $1,688,299  was  col- 
lected on  claims  amounting  to  $11,818,072.  In  connection  with  the 
administration  and  enforcement  of  the  internal  revenue  liquor  laws, 
the  Division  prepared  or  reviewed  6,631  memoranda,  349  briefs, 
5,518  opinions,  246  libels,  29  indictments,  8,262  case  reports,  80  claims 
of  over  $5,000  each,  5,031  compromise  cases,  3  r-evocations,  and  785 
petitions  for  remission  ard  mitigation  ot  forfeitrrre.  The  Division 
drafted  numerous  regulations  under  the  internal  revenue  laws,  and 
assisted  in  drafting  tax  conventions  with  foreign  countries  and  a  large 
number  of  reports  on  legislation  introduced  in  the  Congress  affecting 
the  internal  revenue.  Legal  opinions  on  interpretative  questions  aris- 
ing under  the  internal  revenue  laws  were  rendered. 

BUREAU  OF  THE  MINT  i 

Institutions  of  the  Mint  Service 

During  the  fiscal  year  1942,  seven  mint  institutions  were  in  opera- 
tion: Coinage  mints  at  Philadelphia,  San  Francisco,  and  Denver; 
assay  office  at  New  York,  which  handles  the  major  portion  of  the 
gold  imported  and  exported,  and  its  auxiliary  silver  bullion  depository 
at  West  Point;  gold  bullion  depository  at  Fort  Knox,  Ky.;  mint  at 
New  Orleans,  conducted  as  an  assay  office;  and  assay  office  at  Seattle. 
The  two  last-named  institutions  are,  in  eft'ect,  bullion-purchasing 
agencies  but  also  serve  the  public  by  making  assays  of  ores  arrd 
bullion.  Electrolytic  refineries  are  maintained  at  the  New  York, 
Denver,  and  San  Francisco  institutions. 

1  More  detailed  information  concerning  the  activities  of  the  Bureau  of  the  Mint  is  contained  in  the  annua) 
report  of  the  Director  of  the  Mint. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      183 

The  mint  at  New  Orleans,  originally  established  in  1835,  was  dis- 
continued as  of  June  30,  1942.  The  appropriation  granted  for  oper- 
ation of  the  mints  and  assay  offices  during  the  fiscal  year  1943  did  not 
provide  funds  for  operation  of  the  New  Orleans  Mint. 

Coinage 

Domestic  coin  manufactured  during  the  fiscal  year  1942,  amounting 
to  2,114,890,662  pieces,  exceeded  the  production  of  any  previous  fiscal 
year  in  the  history  of  the  Government.  The  nearest  approach  to 
this  production  was  1,599,349,007  pieces  in  1941,  and  768,090,830  in 
1940.  As  in  previous  years,  the  coin  most  largely  produced  was  the 
1-cent  piece.  The  total  production  in  1942,  in  amount  $111,006,180, 
consisted  of  449,336,162  subsidiary  silver  coins,  $85,307,259;  226,084,- 
400  nickel  coins,  $11,304,220;  and  1,439,470,100  bronze  coins,  $14,- 
394,701. 

Coinage  for  foreign  governments  amounted  to  281,050,000  pieces, 
compared  with  170,672,500  pieces  during  the  prior  year.  The 
foreign  coinage  consisted  of  silver  and  bronze  coins  for  Australia, 
the  Netherlands  Government,  and  Peru. 

The  grand  total  of  domestic  and  foreign  coins  made  in  1942 
amounted  to  2,395,940,662  pieces,  an  increase  of  625,919,155  over 
the  prior  year. 

Minor  coinage  alloys 

Manufacture  of  the  nickel-copper  5-cent  coin  was  discontinued  in 
May  1942  by  reason  of  the  need  of  those  metals  for  other  uses  in 
connection  with  the  war  effort.  The  Second  War  Powers  Act, 
approved  March  27,  1942,  contained  provision  for  a  5-cent  coin  of 
half  silver  and  half  copper,  with  authority  to  vary  those  proportions 
and  to  add  other  metals  if  in  the  public  interest.  (See  exhibit  45, 
page  293.)  An  effect  of  this  law  would  be  to  save  for  war  use  all  the 
nickel  and  up  to  one-third  of  the  copper  contained  in  the  alloy  previ- 
ously used — 25  percent  nickel  and  75  percent  copper.  A  satisfactory 
alloy  for  the  5-cent  coin — one  that  would  produce  a  coin  acceptable  for 
operating  the  many  vending  and  slot  machines  in  use,  as  well  as  for 
other  purposes — had  not  been  determined  upon  at  the  end  of  the 
fiscal  year. 

At  the  end  of  the  year  consideration  was  also  being  given  the  subject 
of  substitutes  for  the  alloy  in  the  1-cent  coin — 95  percent  copper, 
5  percent  tin  and  zinc — and  to  other  measures  for  conserving,  for  war 
use,  metals  heretofore  used  in  manufacture  of  coin. 

Bullion  deposit  transactions 

The  number  of  bullion  deposit  transactions  during  the  year  totaled 
35,521,  including  83  inter-mint-service  transactions,  as  compared 
with  48,147  and  75,  respectively,  during  the  prior  year.  The  deposit 
transactions  required  52,406  assay  determinations,  which  compares 
with  74,716  assay  determinations  in  1941. 

Transfers  of  bullion  for  long-term  storage 

Refined  gold  bullion  having  a  value  of  approximately  $1,004,500,000 
was  transferred  during  the  fiscal  year  1942  from  the  New  York  Assay 
Office  to  the  bullion  depository  at  Fort  Knox,  and  approximately 
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$1,189,900,000  in  refined,  and  unrefined,  gold  bullion  was  transferred 
from  the  mint  at  San  Francisco  to  the  mint  at  Denver  for  long-term 
storage. 

The  balance  of  silver  bullion  in  the  bullion  depository  at  West 
Point  remained  unchanged  at  1,542,697,791  ^  fine  ounces,  all  of  which 
was  transferred  from  Government  buildings  and  rented  quarters  in 
New  York  City  since  completion  of  the  depository  in  1938. 

Silver  bullion,  in  quantity  4,817,828  fine  ounces,  was  delivered  in 
June  1942  to  the  Defense  Plant  Corporation  under  the  terms  of  a 
contract  dated  May  6,  1942,  providing,  in  effect,  for  the  loan  of  about 
one  billion  ounces  of  silver  to  be  used  as  a  substitute  for  copper  or 
other  strategic  materials  in  plants  that  are  engaged  in  or  essential  to 
the  war  effort.  Its  principal  use  is  understood  to  be  in  bus  bars,  for 
transmission  of  electric  current.  This  silver  is  to  be  returned  to 
Treasury  custody  under  the  terms  of  the  contract,  after  it  has  per- 
formed its  function. 

Gold  operations 

Gold  acquisitions  by  the  mints  and  assay  offices  during  the  year, 
stated  on  the  usual  basis  of  classified  melted  receipts,  amounted  to 
$664,440,587;  receipts  from  other  Treasury  offices  of  domestic  coin 
melted  during  the  year  amounted  to  $470,600;  and  transfers  between 
mint-service  institutions  amounted  to  $2,226,584,768.  These  trans- 
actions total  $2,891,495,955,  compared  with  $12,938,276,121  for  the 
prior  year. 

The  acquisitions  include  $10,854  of  gold  received  at  $20.67+  per 
fine  ounce,  which  had  not  been  previously  surrendered  under  the 
nationalization  orders.  The  increment  on  this  gold  amounted  to 
$7,523. 

Silver  operations 

The  Government's  acquisitions  of  silver  during  the  year  totaled 
122,712,671  fine  ounces,  at  an  average  cost  of  57.2  cents  per  fine  ounce 
and  a  total  cost  of  $70,230,843.  The  acquisitions  consist  of  the 
following: 


Item 

Amount 
(fine  ounces) 

Cost 

Newly  mined  domestic  silver. 

68,  512,  907.  50 

53,  414,  124.  16 

257,  495.  27 

528, 144.  23 

.$48, 681,  543.  77 
21  282  146.90 

Purchase  Act  silver 

Silver  contained  in  gold  bullion  deposits,  etc 

87  582  83 

Silver  received  in  exchange  for  Government-stamped  bars 

179,569.09 

Total 

122,712,671.16 

70, 230,  842.  59' 

United  States  coin  received  for  recoinage  totaled  1,828,660  fine 
ounces,  with  a  recoinage  value  of  $2,527,955.  Silver  deposited  by 
other  governments,  for  foreign  coinage,  totaled  7,345,556  fine  ounces. 
Silver  transfers  between  mint-service  institutions  totaled  4,625,656 
fine  ounces.  These  items  plus  the  silver  acquired  during  the  year 
brought  the  total  transactions  in  silver  to  136,512,543  fine  ounces, 
compared  with  the  prior  year's  total  of  273,974,554. 

During  the  year  $69^934,545  of  silver  certificates  were  issued 
against  54,090,000  fine  ounces  of  silver  bullion  valued  at  $1.29-f  per 
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fine  ounce,  the  statutory  monetary  value  of  silver.  Such  S'lver  had 
been  acquired  at  an  average  price  of  63+  cents  per  ounce.  The 
difference  between  the  cost  of  the  silver  held  to  secure  such  certifi- 
cates and  the  monetary  value  of  such  silver  is  $35,458,194,  and  this 
amount  constitutes  seigniorage. 

The  open-mai'ket  price  of  silver  in  New  York  (mean  of  bid  and 
asked)  during  the  fiscal  year  1942  averaged  $0.35284.  The  price 
remained  unchanged  at  $0.35062  from  July  1,  1941,  to  November 
28,  1941,  when  it  advanced  to  $0.35437,  which  price  prevailed, 
without  change,  through  June  30,  1942. 

For  newlj^  mined  domestic  silver  a  return  to  the  depositor  of 
$0.7111+  per  fine  ounce,  established  by  the  act  of  July  6,  1939, 
prevailed  during  the  fiscal  year  1942. 

Bejineries 

The  electrolytic  refineries  produced  during  the  fiscal  year  7,749,270 
fine  ounces  (265.7  tons)  of  electrolytically  refined  gold  bullion  and 
6,272,610  fine  ounces  (215.1  tons)  of  silver  bullion.  During  the  prior 
year  the  quantities  produced  were  7,508,837  fine  ounces  (257.4  tons) 
of  gold  and  5,073,331  fine  ounces  (173.9  tons)  of  silver. 

Stocks  of  unrefined  gold  and  silver  bullion  in  mint  institutions 
decreased  during  the  year  by  approximately  99.5  tons,  leaving  a  total 
of  2,051.0  tons.  There  was  an  increase  in  the  fiscal  year  1941  of  about 
78.1  tons. 

Stock  of  coin  and  monetary  bullion  in  the  United  States 

On  June  30,  1942,  the  estimated  stock  of  domestic  coin  in  the  United 
States  was  $1,301,639,122,  of  which  $547,07?,254  was  standard  silver 
dollars,  $529,814,276  subsidiary  silver  coin,  and  $224,747,592  minor 
coin. 

The  stoclv  of  gold  bullion,  including  coin,  held  in  the  Treasury  on 
the  same  date  was  valued  at  $22,736,704,552,  an  increase  of  $112,506,- 
840,  and  the  stock  of  silver  bullion  was  2,524,328,815  fine  ounces, 
an  increase  of  33,194,358. 

Domestic  'production  of  gold  and  silver 

Domestic  gold  production  during  the  calendar  year  1941  was  5,976,- 
419  fine  ounces,  with  a  monetary  value  of  $209,174,600,  compared 
with  6,003,105  fine  ounces,  with' a  monetary  value  of  $210,108,700 
in  1940,  which  was  the  previous  year  of  largest  production. 

Domestic  silver  pro(hiction  during  the  calendar  vear  1941  totaled 
72,336,029  ounces.  This  compares  with  69,585,734  ounces  for  1940 
and  with  the  record  production  of  74,961,075  fine  ounces  for  1915. 

Industrial  consumption  oj  gold  and  silver 

Gold  consumption  in  the  industrial  arts  during  the  calendar  3^ear 
1941  is  estimated  at  $67,977,110.  Gold  returned  from  industrial  use 
amounted  to  $30,975,490.  These  items  give  a  net  industrial  con- 
sumption of  new  gold  during  the  year  of  $37,001,620,  compared  with 
$13,306,032  during  the  calendar  year  1940. 

Silver  used  in  the  arts  is  estimated  at  92,793,574  fine  ounces,  of 
which  72,432,318  fine  ounces  were  new  material. 
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Compared  with  the  prior  year,  there  was  an  increase  in  gokl  con- 
sumption of  approximately  765,700  ounces  and  an  increase  in  silver 
consumption  in  industry  of  about  25,700,000  ounces. 

Approjjriations,  exiMUses,  and  income 

Eegular  appropriations  available  for  the  Mint  Service  during  the 
fiscal  year  1942  totaled  $3,512,840;  the  First  Deficiency  Appropriation 
Act  of  February  21,  1942,  provided  $1,895,900,  $500,000  of  which 
was  for  special  movements  of  bullion  during  the  fiscal  year  1942,  to 
remain  available  until  June  30,  1943 ;  the  Third  Supplemental  National 
Defense  Appropriation  Act,  approved  December  17,  1941,  provided 
$6,335;  and  reimbursements  to  appropriations  for  services  rendered 
amounted  to  $1,107,534,  making  a  total  of  $6,522,609. 

Expenses  amounted  to  $6,294,712,  of  which  $5,847,733  was  charge- 
able to  appropriations  and  $446,979  chargeable  to  income. 

The  regular  income  realized  by  the  Treasury  from  the  Mint  Service 
aggregated  $69,025,597,  of  which  $65,583,203  was  seigniorage.  The 
seigniorage  on  subsidiary  silver  coin  was  $42,354,043,  and  on  minor 
coin,  $23,229,160.  Extraordinary  income  aggregated  $35,465,717, 
of  which  $35,458,194  was  seigniorage  on  silver  bullion  revalued  to 
$1.29+  per  ounce,  and  $7,523  was  the  increment  to  $35  per  ounce  on 
revalued  gold. 

General  activities 

The  number  and  value  of  deposits,  transfers,  gross  income,  and 
expenses  for  the  fiscal  year  1942,  and  the  number  of  employees  on 
June  30,  1942,  at  each  institution  are  shown  in  the  following  table. 

Deposits  of  gold  and  silver,  income,  expenses,  and  employees,  by  instituiinnis ,  fiscal 

year  1942 


Institution 

Number 
of  bullion 
deposit 
transac- 
tions ' 

Number 
of  assay 
determin- 
ations on 
bullion 
deposits 

Monetary 
value  of  gold 
and  silver 
receipts, 
including 
transfers  i 

Gross 
regular 
income 

Gross 
expenses 

Excess  of 

income  or 

of  expenses 

(-) 

Employ- 
ees, June 
30, 1942 

Philadelphia 

4,258 
14,  742 
4,115 
8,359 
866 
3,181 

5,702 
16,413 

G,686 

18,  971 

866 

3,768 

$18, 445, 203 

223,177,687 

1,  260, 128,  693 

523, 163. 950 

417, 157 

26,  315,  672 

1,004,487,044 

$42,  676,  525 

12,300,971 

12,710,772 

1, 249, 344 

4,376 

83,  609 

$2,  784, 974 

1, 399, 562 

1, 079, 466 

734, 069 

38,  926 

47,  457 

76,  356 

$39, 891,  551 

10,901,409 

11,631,306 

515,275 

-34,  5.50 

36, 152 

-76,356 

958 

San  Francisco 

438 

Denver  - 

396 

New  York 

220 

New  Orleans  -  . 

Seattle 

14 

Fort  Knox  

36 

Total 

35, 521 

52, 406 

3, 056, 135, 406 

69,025,597 

6, 160. 810 
133, 903 

62, 864.  787 
-133,903 

2,062 

Bureau  of  the  Mint 

50 

Grand  total 

35,  521 

52, 406 

3, 056, 135, 406 

69, 025,  597 

6, 294,  713 

62, 730, 884 

2,112 

Prior  fiscal  year 

48, 147 

74,  716 

13, 153,  340, 866 

51, 653, 974 

6,871.717 

44, 782, 257 

2,428 

'  Includes  83  inter-institution  transactions  amounting  to  $2,232,565,414. 

DIVISION  OF  MONETARY  RESEARCH 

F  The  Division  of  Monetary  Research  in  the  Office  of  the  Secretary 
provides  information,  economic  analyses,  and  recommendations  for 
the  use  of  the  Secretary  of  the  Treasury  and  other  Treasury  officials 
to  assist  in  the  formulation  and  execution  of  the  monetary  policies  of 
the  Department  m  connection  with  the  stabilization  fund,   other 
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operations  under  the  Gold  Keserve  Act,  and  operations  under  the 
Silver  Purchase  Act. 

Analyses  are  made  pertaining  to  gold  and  silver,  the  flow  of  capital 
funds  into  and  out  of  the  United  States,  the  position  of  the  dollar  in 
relation  to  foreign  currencies,  monetary,  banking,  and  fiscal  policies 
of  foreign  countries,  exchange  and  trade  restrictions  abroad,  and 
sunilar  problems.  Analyses  are  also  prepared  relating  to  the  customs 
activities  of  the  Department  and  to  the  duties  of  the  Secretary  of 
the  Treasury  under  the  Tarift'  Act  and  on  other  matters  pertainmg  to 
international  trade,  mcluding  the  trade  agreement  program. 

In  addition,  the  Division  provides  economic  analyses  m  connection 
with  the  Treasury's  Foreign  Funds  Control,  and  supervises  the  collec- 
tion and  use  of  data  obtained  in  the  census  of  foreign-owned  assets 
in  the  United  States.  Economic  analyses  and  reports  are  also  pre- 
pared in  connection  with  the  Treasury's  participation  in  the  Board 
of  Economic  Warfare. 

The  Division  also  is  responsible  for  the  economic  and  financial  work 
in  connection  with  the  negotiation  of  exchange  stabilization  agree- 
ments, made  by  the  United  States  with  foreign  governments  and 
central  banks  for  the  piu-pose  of  promoting  international  exchange 
stability.  The  Treasury's  operations  under  these  agreements  are 
performed  under  the  stabilization  fund,  which  is  administered  by  the- 
Division.  Stabilization  fund  gold  transactions  with  foreign  govern- 
ments and  central  banks  constitute  finther  responsibilities  of  the 
Division. 

BUREAU  OF  NARCOTICS! 

The  Bureau  of  Narcotics,  following  its  established  policy,  continued 
to  direct  its  principal  enforcement  activities  against  major  narcotic 
law  violators  and  toward  the  elimination  of  the  primary  sources  of 
supply  of  illicit  narcotic  drugs.  These  activities,  together  with  the 
reduced  smuggling  from  abroad,  resulted  in  a  further  decrease  in  the 
quantities  of  such  drugs  available  in  the  illicit  market.  Prices 
remained  high  and  adulteration  increased. 

The  number  of  thefts  of  drugs  from  wholesalers  and  retailers  during 
the  year  showed  an  increase  over  1941,  but,  due  to  the  policy  of  the 
Bureau  in  urging  a  reduction  in  the  size  of  such  stocks,  the  quantities 
of  drugs  lost  by  these  thefts  were  somewhat  less  than  during  the 
previous  year.  The  forgery  and  false  execution  of  prescriptions  and 
the  improper  prescribing  and  dispensing  of  narcotics  remain  significant 
enforcement  problems . 

The  activities  of  the  Bureau  resulted  in  1,777  arrests  for  violations 
of  the  Federal  narcotic  laws  and  the  seizure  of  1,614  ounces  of  nar- 
cotic drugs  and  171  vehicles  during  the  year,  as  compared  with  1,809 
arrests  and  seizures  of  1,852  ounces  of  narcotic  drugs  and  185  vehicles 
during  1941.  There  was  an  increase  in  the  total  number  of  viola- 
tions reported  under  the  narcotic  laws,  a  total  of  2,617  violations 
having  been  reported  for  1942  compared  with  a  total  of  2,424  during 
the  previous  year. 

There  were  1,090  arrests  under  the  Federal  marihuana  laws  and 
seizures  of  72.3  pounds  of  bulk  marihuana,  13  pounds  marihuana 
seeds,   31,123   marihuana  cigarettes,   and    1,693   growing  plants,   as 

1  Further  information  concerning  narcotics  is  available  in  the  separate  report  of  the  Commissioner  of 
Narcotics. 
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compared  with  1,010  arrests  and  seizures  of  699  pounds  bulk  mari- 
huana,  3  pounds  marihuana  seeds,  16,509  marihuana  cigarettes,  and 
569  growing  plants  during  1941. 

In  addition  to  these  seizures  of  marihuana  in  connection  with  prose- 
cutions under  the  law,  the  Bureau  of  Narcotics,  in  cooperation  with 
State  and  local  authorities,  conducted  a  campaign  of  maiihuana 
eradication  in  which  the  Alcohol  Tax  Unit  of  the  Bureau  of  Internal 
Kevenue  participated.  It  involved  growths  of  varying  density  found 
on  9,742  acres.  A  total  of  1,159  violations  under  the  Federal  mari- 
huana law  was  reported  as  compared  with  1,111  violations  reported 
during  1941.  None  of  those  reported  was  against  persons  registered 
under  the  law. 

The  tables  following  show  the  number  of  violations,  by  registered 
and  nonregistered  persons,  of  the  narcotic  and  marihuana  laws  and 
the  number  disposed  of  during  the  fiscal  year  as  reported  by  Federal 
narcotic  enforcement  officers. 


Violations  of  the  narcotic  laivs  an 

d  th 

e  cases 

disposed 

of,fi 

sea 

year  1943 

Registered  persons 

Nonregistered  persons 

Federal  court 

State  court 

Federal  court 

State  court 

Ponding  July  1,  1941., 

Reported  during  1942: 

479 

781 
60 

5 
2 

1 

1,061 
1,378 

398 

Total  to  be  disposed  of .- 

Convicted: 

Federal                 

l.C 

133 
10 

5 

20 

2,! 

765 
151     • 

16 

312 
66 

3 

537 

202 

145 

Acquitted: 

5 

4 

Dropped; 

312 
16 

297 

5 
5 

34 

Joint                         -     

28 

Compromised:' 

1 

799 
521 

Total  disposed  of 

1 .  7.18 

Pending  June  30,  1942 

1,099 

i 

247 
15 

a 

a 

1 

o 

1 

Q 

a 

a 

a 

i 

a 

o 

1 
Q 

Sentences  imposed: 

4 
6 

3 

1 

3 

1 

6 

1,  534 
317 

4 

7 

24 

5 

145 
132 

5 
8 

17 

Joint        -- 

12 

Total 

262 

10 

4 

4 

6 

1,851 

11 

29 

278 

1 

29 

Federal 

$73, 902.  47 
950.  00 

) 

$350.  00 

750  on 

$44, 448.  00 
651  on 

$888.  21 
871  00 

Joint        

0 

DO 

I 

Total 

74,  S.'^2.  47 

,  100.  0 

45   OQQ 

1  Represents  4  cases  involving  tax  liability  which  were  closed  on  payment  of  taxes  and  penalties  in  the 
sum  of  $9.80;  and  304  cases  which  were  compromised  in  the  sum  of  $36,448.50. 

Note.— Federal  cases  are  made  by  Federal  officers  working  independently,  while  joint  cases  are  made  by 
Federal  and  State  officers  working  in  cooperation  with  each  other. 
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Violations  of  the  marihuana  laws  and  the  cases  disposed  of,  fiscal  year  1942 


Registered  persons 

Nonregistered  persons 

.  Federal  court 

state  court 

Federal  court 

State  court 

Pending  July  1,  1941 

3 
3 

322 

Reported  during  1942; 

780 

379 

Total  to  be  disposed  of 

1,481 

■Convicted: 

2 

-- 

570 

264 

14 
9 

145 

28 

27 

Acquitted: 

Federal                                        --     -  -- 

5 

Dropped: 

Federal 

9 

Joint 

55 

8 

2 
1 

1.134 

Pending  June  30,  1942 

347 

i 

c 
o 

0 

2 

p 
o 

Q 

03 

d 
o 

1 

a 
0 

S3 

Sentences  imposed: 

Federal                .... . 

893 
349 

"9" 

23 
10 

52 

6 

15 

43       5 

Total      .      _.-...-. 

1,242 

10 

3 

95 

11 

15 

Fines  imposed: 
Federal 

$4,  062. 00 
1, 452.  00 

$132.70 

Joint          -      -  - ------ 

478.  00 

0 

Total - -.- -. 

5, 514.  f 

610. 70 

Note. — Federal  cases  are  made  by  Federal  officers  working  independently,  while  joint  cases  are  made  by 
Federal  and  State  officers  working  in  cooperation  with  each  other. 

Registrations  tinder  the  Federal  narcotic  and  7narihnana  laws,  June  30,  19^2 


Registrants 

Narcotic 
law 

Marihuana 
law 

152 

11 

Producers  (growers) - _ 

8,929 

Dealers               -           .-.      .    .      . . 

228 

1,248 

51,025 

158,  765 

1  150,  355 

106 

Retail  - 

Practitioners ._ _  - 

685 

Dealers  in  and  manufacturers  of  untaxed  preparations  -.        --  - 

Users  for  purposes  of  research,  instruction,  or  analysis     .  -    ,  .-  - 

172 

Total - 

361,  651 

10,  025 

'  Includes  registrations  for  which  payment  of  occupational  tax  is  not  required  under  the  act,  because  also 

registered  in  some  other  class. 

Opium  supplies  continued  to  be  available  for  import  and  additional 
quantities  were  imported  during  the  year.  In  addition  to  the  con- 
siderable reserve  stocks  imported  by  m.anufacturers  and  stored  for 
normal  domestic  consumption  and  export,  provision  was  made  for  a 
large  Government-owned  stock  of  this  strategic  material  to  be  held 
as  a  further  emergency  reserve. 


190       KEPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

Coca  leaves  continued  to  be  imported  both  for  medicinal  purposes 
and  the  manufacture  of  nonnarcotic  flavormg  extracts. 

Exports  of  narcotic  drugs  of  all  kinds  amounted  to  22,642  ounces  in 
1942,  a  decrease  of  515  ounces  under  the  previous  year.  The  drugs 
exported  during  1942  involved  188,823  taxable  ounces  of  products. 

The  net  quantity  of  pure  drugs  of  all  kin,ds  sold  by  manufacturers  to 
domestic  purchasers  for  civilian  use  amounted  to  488,902  ounces,  a 
decrease  of  13,588  ounces  under  the  previous  year. 

DIVISION  OF  PERSONNEL 

The  Division  of  Personnel  is  charged  with  the  supervision  of  the 
personnel  activities  ot  the  entire  Department,  and  its  general  func- 
tions include  initiating,  planning,  and  formulating  personnel  policies, 
procedures,  practices,  and  programs,  and  coordinating  and  exercising 
control  over  the  Department's  personnel  operations  so  that  they  will 
conform  to  approved  policies  and  procedures.  The  functions  of  the 
Division  are  principally  in  the  nature  of  advisory  and  control  activities, 
with  the  personnel  operations  of  the  Department  being  actually 
carried  out  in  the  personnel  imits  of  the  several  branches,  bureaus, 
and  offices.  This  decentralization  of  personnel  work,  with  control 
being  retained  in  the  central  personnel  office,  is  in  line  with  the 
Department's  policy  of  facilitating  and  strengthening  the  functioning 
of  the  operating  organizations. 

The  Division,  headed  by  the  Director  of  Personnel  for  the  Treasury 
Department,  has  been  organized  to  include  activities  relating  to  posi- 
tion-classification, salary  administration,  recruitment,  appointment, 
placement,  promotion,  separation,  retirement,  discipline,  investiga- 
tion, efficiency  rating,  employee  relations,  leave,  forms  and  records,, 
and  civil  service  rules  and  regulations. 

On  June  30,  1942,  there  were  24,610  employees  in  the  departmental 
service  and  43,586  employees  in  the  field  service  of  the  Treasury 
Department,  as  compared  with  20,483  employees  in  the  departmental 
service  and  64,501  employees  in  the  field  service  on  June  30,  1941. 
The  1941  figuies  include  the  military  and  civilian  personnel  of  the 
United  States  Coast  Guard  which  has  since  been  transferred  to  the 
Navy  Department.  During  the  year  the  Division  considered  and 
acted  upon  115,596  personnel  recommendations  relating  to  the- 
appointment,  promotion,  reassignment,  retirement,  suspension,  and 
separation  of  employees;  reviewed  and  processed  21,373  classification 
actions  for  departmental  positions,  as  compared  with  10,275  classifi- 
cation actions  for  the  same  service  in  the  fiscal  year  1941.  The  Divi- 
sion of  Personnel  was  also  engaged  in  fostering,  developing,  and  main- 
taining a  comprehensive  program  of  personnel  management,  in  the 
interests  of  bettering  employee-employer  relations,  attaining  higher 
standards  of  performance,  and  inci easing  the  efficiency  and  effective- 
ness of  administration. 

COMMITTEE  ON  PRACTICE 

The  Committee  on  Practice,  formerly  the  Committee  on  EnioU- 
ment  and  Disbarment,  is  an  administrative  and  judicial  body.  It 
has  charge  of  the  enrollment  of  attorneys  and  agents  for  practice 
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before  the  Treasury  Department  and  conducts  hearings  m  disbarment 
proceedings.  An  attorney,  not  a  member  of  the  committee,  repre- 
sents the  Government  before  the  committee.  All  complaints  are 
filed  with  the  attorney  for  the  Government,  who  institutes  proceedings 
in  disbarment  or  suspension  if  the  charges  warrant  such  action.  The 
committee  also  issues  licenses  to  customhouse  brokers  and  makes 
findings  of  fact  and  recommendations  to  the  Secretary  in  proceedings 
for  the  revocation  or  suspension  of  such  licenses. 

The  following  statement  summarizes  the  v.ork  of  the  committee  for 
the  fiscal  year  1942. 

Attorneys  and  agents:  Number 

Applications  for  enrollment  approved 2,582 

Applications  for  enrollment  disapproved 6 

Applications  withdrawn  on  advice  of  committee 121 

Formal  hearings  on  applications -.. 3 

Complaints  aeainst  enrolled  persons: 

Pending  July  1,  1941.. _ 33 

Filed  during  the  year. 24 

—  57 
Disposed  of: 

Disbarred - _ 11 

Stricken  from  the  rolls  in  the  course  of  disbarment  proceedings 5 

Suspensions 1 

Reprimands -.. -- 3 

Dismissed 4 

—  24 

Pending  June  30,  1942 33 

Charges  made,  names  stricken  from  the  rolls 2 

Cases  of  minor  infractions  of  the  regulations  in  which  enrollees  were  given  an  opportunity  to  show 

cause  why  proceedings  should  not  be  instituted 13 

Customhouse  brokers: 

Applications  for  licenses  approved.. 45 

Applications  withdrawn 4 

Licenses  canceled 26 

Licenses  revoked 1 

Suspensions 0 

Reprimands 0' 

Since  the  organization  in  1921  of  the  Committee,  61,761  applications 
for  enrollment  have  been  approved  and  757  disapproved.  Two 
hundred  and  thirty-seven  practitioners  have  been  disbarred  from 
further  practice  before  the  Treasury  Departmtnt,  137  have  been 
suspended  from  practice  for  various  periods,  and  179  have  been 
reprimanded. 

PROCESSING  TAX  BOARD  OF  REVIEW 

The  Processing  Tax  Board  of  Review  has  jurisdiction  to  review  the 
allowance  or  disallowance  by  the  Commissioner  of  Internal  Revenue 
of  claims  for  refund  of  processing  tax  paid  under  the  Agricultural 
Adjustment  Act  and  to  determine  the  amount  of  refund  due  any 
claimant  with  respect  to  such  claim.  The  decisions  of  the  Board 
are  reviewable  by  the  Circuit  Courts  of  Appeals  of  the  United  States 
and  the  United  States  Court  of  Appeals  for  the  District  of  Columbia 
and  subject  to  further  review  by  the  Supreme  Court  of  the  United 
States,  upon  certification  or  certiorari  as  provided  in  the  Judicial 
Code,  as  amended.  The  Secretary  of  the  Treasury  designates  the 
members  of  the  Board  and  assigns  to  it  such  personnel  in  the  Treasury 
Department  as  may  be  necessary  to  perform  its  functions. 

487543 — 43 14 


192 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


The  followins:  table  summarizes  the  work  of  the  Board  during  the 
fiscal  years  1941  and  1942. 


1941 

1942 

Cases 

Number 

Refund  claimed 

Number 

Refund  claimed 

Before  the  Board  of  Review: 

59 

103 

3 

$6,  993,  216.  08 

23,  472, 557.  76 

162,  598.  25 

62 
36 

7 

$11,9.52,147.07 

19, 638, 819.  99 

419, 165. 10 

165 
103 

30, 628, 372.  09 
18, 676,  225.  02 

105 
53 

32,  010, 132. 16 

23,  395, 483.  24 

62 

11, 952, 147.  07 

52 

8,  614, 648. 92 

Decisions  appealed  to  Circuit  Courts  of  Appeals: 

12 
17 

981,081.16 
1,113,633.23 

9 
9 

338, 661.  59 

1, 474, 132. 41 

29 
20 

2,  094,  714.  39 
1,  756, 052. 80 

18 
1  12 

1,812,794.00 

1, 077,  278.  23 

9 

338,  661.  59 

6 

735.515.77 

Before  the  Supreme  Court: 

2 
2 

262,  229.  66 
262,  229. 66 

1  3  reversed,  4  affirmed,  and  5  dismissed. 

PROCUREMENT  DIVISION 

Augmented  by  the  assignment  of  important  tasks  in  the  prosecution 
of  the  war  and  the  greater  utilization  of  its  facilities  by  other  agencies 
of  the  Government,  the  functions  and  activities  of  the  Procurement 
Division,  as  assigned  under  Executive  Order  No.  6166  and  expanded 
under  Executive  orders  and  regulations  issued  under  the  First  and 
Second  War  Powers  Acts,  have  increased  in  both  scope  and  volume. 
The  following  table  summarizes  the  purchases  by  the  Division  under 
its  various  activities  during  the  fiscal  j^ears  1941  and  1942. 

im  i9is 

Regular  activities-. _ $15,430,464  $21,648,545 

Printing  and  binding. 2,380, 148  6,001,395 

Emergency  relief 219,287,390  171,711, 188 

Strategic  and  critical  materials 29,378,252  6,544,303 

Lend-lease  activities 21,037,555  1,126,438,327 

Defense  housing  projects 5,360,572  15,433,708 

Refugee  relief  program... 18,452.198  17,053,849 

Total  purchases 311,326,579        1,364,891,315 

Purchases  made  under  General  Schedule  of  Supply  contracts  by  the 
various  governmental  departments  and  agencies  during  1942  amounted 
to  $273,522,472.  This  was  a  record  high  and  was  $154,497,711  more 
than  the  total  during  1941  of  $119,024,761. 

Purchasing  under  the  lend-lease  program,  which  started  during 
April  1941,  gained  momentum  and  during  1942  totaled  $1,126,438,327. 
The  First  War  Powers  Act,  approved  December  18,  1941,  afi'orded  the. 
greatest  possible  latitude  in  the  making  of  wartime  purchases,  em- 
phasis being  placed  upon  speed,  and,  in  accordance  with  the  authority, 
formal  processes  of  purchasing  were  set  aside  for  prompt  purchase 
through  direct  negotiation. 

The  normal  process  of  public  bid  openings  and  award  to  the  low- 
est bidder  of  the  entire  quantity  required  was  found  to  he  ineffective 
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in  the  procurement  of  supplies  under  war  conditions,  which  necessitate 
the  utmost  speed  and  the  consideration  of  special  economic  aspects. 

During  the  year  considerable  progress  was  made  in  placing  the 
contracting  and  purchasing  of  commercial  items  in  common  use  by 
Government  agencies  on  a  planned  basis.  The  primary  ami  has  been 
to  provide  for  the  procurement  of  essential  nonmilitary  requirements 
promptly  and  economically  with  due  regard  for  the  demands  of  the 
war  program.  Emphasis  was  placed  on  the  conservation  of  critical 
materials  by  eliminating  nonessential  items  and  by  modifying  specifi- 
ciations  and  on  broadening  the  sources  of  supply  by  means  of  zoning 
and  the  making  of  negotiated  contracts. 

Requirements  of  nonwar  agencies  for  a  number  of  essential  classes 
of  commodities  have  been  channeled  through  the  Division,  which 
effects  purchases  on  a  centralized  basis,  providing  opportunities  for 
consolidated  purchases.  Consolidated  purchase  plans  were  put  in  op- 
eration with  respect  to  motor  vehicles,  wood  office  desks  and  file 
cases,  typewriters,  paper  products,  lumber,  electrical  equipment,  and 
machinery.  The  details  of  the  individual  plans  vary  somewhat  de- 
pending upon  the  extent  of  central  control  required.  In  the  case 
of  items  of  limited  supply  subject  to  rationing,  such  as  motor  vehicles 
and  typewriters,  requisitioning  agencies  are  required  to  submit  formal 
justifications  of  need  on  standard  forms  prescribed  for  the  purpose, 
and  formal  approval  by  the  rationing  authorities  is  secured  in  advance 
of  makmg  the  purchase. 

Limitation  and  Conservation  Orders  issued  by  the  War  Production 
Board  for  the  conservation  of  critical  materials  in  connection  with 
the  war  effort  has  brought  about  changes  in  the  design  and  details  of 
construction  in  a  number  of  items  of  office  furniture.  The  need  for  a 
less  expensive  type  of  desk  was  recognized,  and  a  table  type  of  desk 
for  clerical  and  typewriter  use  w^as  designed.  Contracts  w^ere  let  with 
a  number  of  manufacturers  all  over  the  country  to  provide  for  imme- 
diate delivery  to  widely  separated  offices.  The  entire  program  since 
January  first  approximates  250,000  desks  of  all  types. 

For  the  first  time  contracts  were  executed  for  the  standard  types  of 
maple  household  furniture.  Prior  to  the  adoption  of  a  standard,  a 
number  of  agencies  in  the  Government  were  making  separate  contracts 
covering  a  variety  of  types  and  qualities. 

Contracts  covering  the  purchase  of  gasoline,  based  on  estimated 
requirements,  indicated  an  approximate  increase  of  160  percent  over 
that  for  1941.  The  increase  in  the  purchase  of  fuel  oil  was  approxi- 
mately 78  percent.  This  increase  was  due  in  part  to  the  increased 
military  activity;  for  example,  during  the  first  quarter  of  the  fiscal 
year  only  35  ordnance  plants  were  supplied  as  against  71  during  the 
last  quarter. 

Among  the  special  activities  of  the  Division  was  an  arrangement 
made  with  the  Office  Machinery  and  Equipment  Procurement  Com- 
mittee of  the  War  Production  Board  whereby  the  Division  undertook 
the  purchase  of  some  600,000  used  standard  typewriters  required  by 
the  armed  forces  and  other  vital  war  agencies  during  the  next  two 
years.  Plans  were  made  to  purchase  machines  held  in  stock  by 
dealers,  and  to  locate  and  procure  excess  typewriters  in  the  hands  of 
business  firms,  the  general  public,  and  Federal  agencies.  At  the  close 
of  the  year  bid  invitations  had  been  sent  to  dealers  all  over  the  country 
to  secure  offerings  from  their  stocks  of  serviceable  typewriters;  type- 
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writer  ni.anufactiirers  had  supplied  names  of  firms  which  had  pur- 
chased machines  in  substantial  volume  over  the  past  few  years,  and 
steps  were  being  taken  to  sohcit  offerings  from  these  holders;  and  a 
survey  questionnaire  had  been  circulated  among  Federal  agencies. 
Later  plans  call  for  an  organized  appeal  to  the  general  public  to  turn 
in  all  typewriters  which  can  possibly  be  spared. 

Working  in  collaboration  with  the  War  Production  Board  and  other 
war  agencies  the  Division  took  active  steps  to  conserve  critical  supplies 
and  materials  used  by  the  Government.  Early  in  the  year  Federal 
agencies  were  requested  to  survey  immediately  existing  supplies  and 
equipment  to  insure  their  full  utilization,  and  to  make  available  for  use 
elsewhere  all  material  not  required  for  current  use. 

Specifications  were  also  revised  to  provide  for  the  various  types  of 
wood  vertical  files.  These  changes  and  revisions  have  resulted  in  a 
saving  of  thousands  of  dollars  and  many  tons  of  critical  materials. 

In  order  to  conserve  strategic  and  critical  materials  and  apply  them 
to  war  purposes,  347  Emergency  Alternate  Federal  Specifications  and 
95  revisions  to  these  specifications  were  issued.  The  principal  purpose 
of  these  specifications,  which  were  prepared  in  conjunction  with  the 
War  Production  Board,  has  been  to  develop  commodities  made  of 
substitute  materials  such  as  electric  cable  having  only  a  small  amount 
of  rubber  insulation  and  no  rubber  in  the  jacket;  wood  or  plastic 
substitutes  for  metals;  and  the  elimination  of  aluminum,  brass,  tin, 
and  chromium.  In  addition,  334  revisions  and  amendments  were 
made  to  existing  Federal  Specifications,  and  86  new  specifications  were 
promulgated,  bringing  the  number  of  Federal  Specifications  in  effect 
as  of  June  30,  1942,  to  a  total  of  1,437. 

During  the  year,  102  new  Procurement  Division  Specifications- 
were  issued,  "and  75  were  revised.  There  were  305  Procurement 
Division  Specifications  in  effect  as  of  June  30,  1942.  Procurement 
Division  Specifications  are  used  when  there  are  no  existing  Federal 
Specifications  for  the  commodities  and  are  frequently  the  basis  for  the 
preparation  of  Federal  Specifications. 

The  Procurement  Division  continued  to  coordinate  purchases  by  the 
Federal  Government  of  blind-made  products  of  55  institutions. 
Purchases  made  by  the  Government  departments  and  agencies  in- 
creased during  1942  and  amounted  to  $3,502,510.64,  compared  with 
$2,157,000  recorded  in  1941. 

The  Defense  Housing  Unit  purchased  plumbing  equipment  for 
kitchen,  laundry,  and  bath,  water  and  oil  tanks,  medicine  cabinets^ 
heating  and  cooking  units,  lighting  fixtures  and  refrigerators  for 
defense  housing  to  the  extent  of  $15,433,708  during  1942.  For  a  dis- 
cussion of  the  Division's  activities  in  this  connection,  see  page  55. 

The  Warehouse,  in  v/hich  are  stocked  commodities  in  common  use  in 
the  Government,  filled  requisitions  received  from  the  various  activities, 
both  in  the  District  of  Columbia  and  the  field,  amounting  to  $7,937,490 
for  1942,  compared  with  $5,017,224  for  1941.  This  represented  19,824 
tons  of  material  delivered  by  Warehouse  trucks  in  the  District  of 
Columbia  and  vicmity  and  the  shipment  of  10,692  tons  to  field  activi- 
ties, or  a  total  of  30,516  tons  for  1942  as  compared  with  14,648  tons  in 
the  District  of  Columbia  and  7,819  tons  to  field  activities,  or  a  total  of 
22,467  tons  for  1941. 

In  order  to  handle  expeditiously  the  increased  volume  of  business, 
the  General  Supply  Fund,  which  is  used  as  a  revolving  fund  to  finance- 
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the  Warehouse,  Fuel  Yard,  and  simUar  activities,  was  increased  during 
the  year  by  $2,000,000,  making  a  total  fund  of  $5,020,196.  _  This  in- 
crease permitted  an  appreciation  -in  the  average  Warehouse  inventory- 
in  1942  to  $2,056,231,  as  compared  with  $1,119,676  for  1941.  Simi- 
lai'ly,  the  Warehouse  storage,  shipping,  and  dehvery  space  used  in  the 
Procurement  Division  building  was  increased  in  1942  from  271,470 
square  feet  to  321,470  square  feet.  In  addition  to  the  use  of  electric 
platform  trucks,  the  Warehouse  Division  acquired  10  gasoline  tiering 
trucks  in  order  that  the  maximum  vertical  space  could  be  used  in  the 
building. 

As  a  result  of  the  rigid  inspections  and  tests  given  to  deliveries, 
improvement  in  the  quality  of  commodities  supplied  on  Government 
order  continued.  Of  the  total  of  3,308  inspections  and  tests  during 
1942,  only  409  were  performed  at  the  Bureau  of  Standards  and  37  at 
other  departments,  the  balance  being  performed  in  the  laboratory  of 
the  Inspection  Division.  Rejections  of  material  were  only  4.58  per- 
cent, which  is  an  indication  that  the  vendors  supplying  material  are 
familiar  with  the  standards  required  by  the  applicable  specifications. 

Fuel  deliveries  to  the  departments  and  agencies  in  ancl  adjacent  to 
the  District  of  Columbia  during  the  year  amounted  to  385,443  tons  of 
coal  and  15,991 ,1 28  gallons  of  fuel  oil.  Because  of  the  expansion  of  the 
Government  activities  in  the  District  of  Columbia,  418  additional 
locations  were  served  during  the  year.  This  represents  a  total  of 
1,413,  as  compared  with  only  995  locations  dming  the  previous  year. 
Negotiations  are  under  way  for  the  purchase  of  fuel  oil  and  gasoline 
either  in  railroad  cars  or  tank  wagons  for  the  pm-pose  of  conserving 
transportation  and  the  elimination  of  railroad  crosshauling.  Arrange- 
ments have  been  made  for  the  standby  storage  of  500,000  gallons  of  fuel 
oil  for  the  use  of  Government  activities  in  the  District  of  Columbia. 
Storage  facilities  have  also  been  provided  for  approximately  90,000 
tons  of  coal  in  addition  to  the  storage  facilities  at  the  Procm^ement 
Division  Fuel  Yard. 

During  1942  a  total  of  373,478  gallons  of  gasoline  and  7,729  gallons  of 
oil  were  issued  to  the  automobiles  of  Federal  agencies  in  the  District 
of  Columbia  which  utilized  the  facilities  of  the  Garage.  The  number 
of  service  transactions  amounted  to  38,603,  and  5,223  repair  orders 
were  completed  for  the  fiscal  yenv  1942. 

Overhauls  and  adjustments  of  type"WTiters  for  various  agencies 
totaled  32,575  during  1942.  Savings  on  this  work  indicated  an 
economy  of  approximately  $20,000  to  the  using  offices. 

In  the  disposition  of  sui'plus  and  forfeited  personal  property  during 
the  year,  this  Division  arranged  for  the  transfer  between  Government 
agencies  of  approximately  29,000  items  valued  at  $4,070,000.  The 
sales  of  surplus  and  waste  material  in  the  District  of  Columbia  and 
vicinity,  determined  to  be  of  no  further  use,  totaled  $250,076.  The 
Division  also  participated  in  the  collection  and  sale  of  scrap  aluminum 
collected  in  the  national  scrap  aluminum  campaign,  and  acted  as 
receiving  agent  in  collecting  rubber  and  unserviceable  paint  brushes 
donated  for  salvage  purposes  by  Government  agencies. 

Under  the  Federal  Alcohol  Administration  Act,  the  Division  dis- 
tributed by  gift  among  charitable  institutions  24,000  gallons  of  alco- 
hol, wines,  and  malt  beverages,  with  an  appraised  value  of  $98,757, 

Surplus  chairs,  desks,  and  other  equipment  were  reconditioned  in 
the  Furniture  Repair  Shop  and  transferred  for  re-use  to  Government 
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agencies  in  the  District  of  Columbia.  In  addition,  the  Furniture 
ifepair  Shop  manufactured  new  furniture  to  meet  the  need  of  specific 
requirements  of  the  various  war  agencies.  The  total  value  of  this 
material  was  in  excess  of  $60,000  during  1942. 

The  duties  of  the  Central  Traffic  Service  (formerly  the  Federal 
Traffic  Division)  were  extended  in  accordance  with  Bureau  of  the 
Budget  Circular  No.  387,  dated  February  12,  1942,  to  provide  a 
central  transportation  rate  information  service  for  all  Government 
agencies  hi  Washington,  D.  C,  to  conduct  surveys  of  Government 
traffic  practices,  to  negotiate  with  carriers  and  tl>eir  agents  for  special 
rates,  and  to  prepare  and  file  complaints  before  the  Interstate  Com- 
merce Commission  and  other  public  regulatory  bodies. 

On  October  1,  1941 ,  the  Division  of  Printing  was  transferred  to  and 
consolidated  with  the  Procurement  Division.  The  procurement  of 
the  stationery  requirements  for  the  various  bureaus  and  offices  of  the 
Treasury  Department  was  thereafter  performed  by  the  regular  pur- 
chasing units  of  the  Division.  The  functions  of  requisitioning  of  the 
printing  and  binding  requirements  of  the  Treasury  Department,  in- 
cluding the  maintenance  of  control  over  field  printing,  the  authorizing 
of  engraving  work  to  be  performed  by  the  Bureau  of  Engraving  and 
Printing,  and  the  supervision  of  newspaper  and  periodical  adver- 
tising for  the  Treasury  Department  were  established  in  a  new  section 
known  as  the  Printing  and  Binding  Section. 

During  the  year  $580,361  was  made  available  specifically  for  print- 
ing and  binding  by  appropriations  to  the  Treasury  Department,  and 
there  were  also  transfers  from  other  funds  to  the  regular  printing  and 
binding  fund.  Of  the  total  appropriated,  $575,289  was  expended, 
leaving  an  unobligated  balance  of  $5,072. 

There  were  5,562  requisitions  placed  with  the  Public  Printer  at  a 
cost  of  $6,061,395.  Of  these,  1,629  requisitions,  in  the  amount  of 
$4,292,028,  submitted  by  the  Bureau  of  the  Public  Debt,  were  charge- 
able to  funds  other  than  the  printing  and  binding  appropriation.  Ap- 
proximately 86  percent  of  the  1,629  requisitions  were  for  the  War 
Savings  Staff  for  the  promotion  and  sale  of  war  savings  bonds  and 
stamps. 

During  the  year  there  were  5,627  rec[uisitions  placed  with  the 
Bureau  of  Engraving  and  Printing,  calling  for  a  total  of  172,155,245 
disbursing  officers'  checks,  commissions,  certificates,  drafts,  transporta- 
tion requests,  and  warrants,  as  compared  with  4,526  requisitions  call- 
ing for  163,187,605  checks,  drafts,  commissions,  etc.,  for  1941.  This 
work  was  ordered  at  the  instance  of  the  Government  service  at  large, 
an«l  the  increase  is  attributable  to  the  prevailing  war  conditions. 

The  Division  continued  during  the  year  the  purchasina:  of  clothing, 
medical  supplies,  textiles,  and  hospital  apparatus  for  the  American 
Red  Cross  under  the  refugee  relief  program,  as  augmented  by  the  for- 
eign war  relief  program.  A  more  detailed  discussion  appears  on  page 
55. 

During  the  year  contracts  and  purchases  of  strategic  and  critical 
materials  under  the  act  of  June  7,  1939  (Public  No.  117\  totaled 
$6,544,303.  For  a  discussion  of  the  activities  of  the  Division  in  this 
connection  see  page  54. 

_  On  page  53  appears  a  summary  of  the  Procmement  Division's  ac- 
tivities under  the  Lend-Lease  Act.  This  is  its  most  important  task  in 
the  present  war  effort,  and  is  by  far  its  largest  activity  at  the  present 
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time.  Pm-chases  during-  the  past  year  totaled  $1,126,438,327,  and 
have  required  the  estabhshment  of  warehousing  facihties  for  assembly 
of  shipments. 

There  were  issued  by  the  field  procurement  offices  during  the  year 
466,352  purchase  orders  covering  purchases  valued  at  $171,711,188, 
of  which  amount  more  than  $100,000,000  was  for  projects  directly  con- 
nected with  the  war  program,  such  as  airports,  military  highways, 
water  supply  systems  and  repairs,  and  alterations  on  military  reserva- 
tions. Included  in  the  purchases  also  were  14,034,000  yards  of  textiles 
for  the  Work  Projects  Administration  at  a  cost  of  $2,630,500  and  more 
than  $1,000,000  in  new  and  used  machine  shop  equipment  for  the 
National  Youth  Administration  for  use  in  its  defense  training  program. 

There  were  executed  for  field  offices  of  agencies  engaged  in  emer- 
gency relief  work  approximately  3,000  new  leases  and  1,975  renewals 
of  leases;  also,  several  thousand  agreements  for  space  on  a  $1  per 
annum  basis  were  executed. 

In  the  interest  of  efficiency  and  economy,  the  Emergency  Relief 
Branch  at  the  close  of  the  fiscal  year  hnd  formulated  plans  to  consoli- 
date its  field  offices  into  eight  regional  offices  with  purchasing  officers 
in  each  of  the  several  States. 

Federal  Business  Associations,  acting  under  the  direction  of  the 
Director  of  Procurement,  continued  their  activities  of  promoting 
economy  and  efficiency  in  the  conduct  of  Federal  business  within  the 
particular  localities  of  the  107  associations.  The  associations  cooper- 
ated with  the  Post  Office  Department  in  the  solicitation  by  that 
Agency  for  the  loan  from  various  Government  establishments  of  trlicks 
for  handling  Christmas  mail  for  the  1941  season,  which  project  resulted 
in  a  saving  of  $166,147  in  vehicle  rental  for  the  Postal  Service.  The 
associations  also  conducted  patriotic  rallies  in  the  larger  cities,  organ- 
ized banquets  and  obtained  prominent  speakers,  promoted  and 
assisted  in  the  promotion  of  military  and  civic  parades  and  celebra- 
tions for  the  purpose  of  stimulating  the  war  effort.  They  also  organ- 
ized committees  to  further  campaigns  for  the  sale  of  war  savings  bonds 
and  stamps,  for  contributions  to  the  Blood  Bank,  to  fight  inflation,  to 
prevent  freight  congestion,  to  finance  the  Red  Cross,  to  further 
civilian  defense  activities  and  to  participate  generally  in  such  national 
movements. 

DIVISION  OF  RESEARCH  AND  STATISTICS 

The  Division  of  Research  and  Statistics  in  the  Office  of  the  Secretary 
serves  as  a  research  staff  for  the  Secretary  and  other  Treasury  officials 
on  matters  relating  to  fiscal  operations  and  policies,  the  estimated  vol- 
ume and  source  of  future  revenues,  actuarial  considerations  involved 
m  certain  Treasury  functions,  and  various  general  economic  problems 
arising  in  connection  with  Treasury  activities. 

In  connection  with  Treasury  borrowing  operations,  the  Division 
prepares  reports  for  the  use  of  officials  concerned  with  the  management 
of  the  public  debt.  Current  and  prospective  conditions  in  the  money 
and  capital  markets  are  studied  in  relation  to  both  longer-term 
programs  of  Federal  financing  and  to  the  types  of  securities,  the 
coupon  rates,  and  the  maturities  to  be  employed  in  particular  financing 
operatio]is.  The  effects  of  actual  and  proposed  fiscal  operations  on  the 
credit  structure  and   general  economy  of  the  country  are  analyzed 
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and  long-range  trends  are  appraised.  Studies  are  made  of  existing 
laws  and  of  legislative  proposals  in  their  relation  to  Treasury  financing 
and  Federal  fiscal  policies. 

Estimates  of  Federal  receipts  from  internal  revenue  taxes  and  from 
customs  duties  under  existing  laws  are  prepared  for  use  in  forecasting 
the  Treasury's  cash  position  for  financing  purposes  and  in  all  regular 
and  interimBudget  reports,  and  for  such  other  purposes  as  may  be  re- 
quired. Special  revenue  estimates  are  prepared  for  Treasury  officials 
and  for  congressional  committees  working  on  tax  legislation. 

Reports  are  prepared  on  the  actuarial  status  of  pension  and  trust 
funds  for  which  the  Treasury  is  responsible.  In  connection  with  re- 
tirement legislation,  estimates  are  made  of  probable  cost  of  existing 
and  proposed  plans.  Other  actuarial  analyses  are  made  as  required. 
The  Government  Actuary,  who  is  on  the  staff  of  the  Division,  is  a 
member  of  the  Board  of  Actuaries,  established  under  the  Civil  Service 
Retirement  Act,  and  is  the  Treasury  Department's  representative  on 
the  Actuarial  Advisory  Committee  of  the  Railroad  Retirement  Board. 

SECRET  SERVICE  DIVISION 

An  outstanding  accomplishment  of  the  Secret  Service  Division  dur- 
ing the  year  was  the  smashing  of  a  conspiracy  to  flood  the  country 
with  counterfeit  25?^  war  savings  stamps.  In  New  York  City  on  May 
12,  1942,  Secret  Service  Agents  and  Post  Office  Inspectors  arrested 
six  men  comprising  the  engravers,  printers,  financial  backers  and 
distributors  of  these  stamps,  and  captured  200,692  bogus  stamps  with 
a  representative  value  of  $50,173,  together  with  a  25-design  plate 
from  which  the  counterfeits  were  printed.  This  venture  was  sup- 
pressed before  anyone  was  defrauded,  as  none  of  the  stamps  were 
placed  in  circulation.  Five  defendants  were  sentenced  in  New  York 
on  June  11  to  serve  10  years  each,  and  one  was  sentenced  to  serve 
8  years. 

Cooperating  with  the  Royal  Canadian  Mounted  Police,  agents  of 
the  Secret  Service  and  the  United  States  Customs  Service  on  October 
4,  1941,  arrested  two  men  at  Buffalo,  N.  Y.,  and  seized  $10,000  in 
gold  which  they  attempted  to  smuggle  from  Canada  into  the  United 
States.  Investigation  disclosed  that  these  men  and  their  Canadian 
accomplices  had  stolen  almost  $3,000,000  in  gold  from  mines  in  Ontario 
and  Quebec  and  were  smuggling  it  into  the  United  States  for  sale. 
The  accomplices  also  were  arrested,  and  all  were  convicted  in  the 
courts  of  both  countries. 

Following  the  appearance  in  Tacoma,  Wash.,  in  December  1941  of 
a  deceptive  bogus  $20  note.  Secret  Service  Agents  identified  it  as  the 
workof  a  counterfeiter  who,  up  to  1939,  had  served  20  years  in  United 
States  prisons  for  counterfeiting.  This  man  was  arrested  by  cooperat- 
ing Mexican  pohce  in  Mexico  City  on  March  26,  1942,  Avith  a  complete 
plant  for  the  manufacture  of  $50  and  $100  notes  and  Mexican  currency. 

As  a  result  of  the  Secretary's  directive  of  January  1,  1937,  that 
more  intensive  efforts  be  extended  by  the  Secret  Service  towards  the 
suppression  of  counterfeiting,  losses  suffered  bv  victims  of  counter- 
feit notes  totaled  $47,882,  a  drop  of  93  percent  from  the  vearlv  aver- 
age during  the  period  1933  to  1936,  prior  to  the  Secret  Service  program 
of  Crime  Prevention  Through  Education.  In  this  program,  the  Secret 
Service  received  hearty  cooperation  from  publishers^  of  school  text- 
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books,  who  are  incorporating  in  many  such  books  information  about 
counterfeit  money  and  how  to  detect  it.  It  is  expected  that  the  texts 
will  be^ widely  adopted  by  schools  and  will  be  supplemented  by  the 
Secret  Service  motion  picture  "Know  Your  Money,"  which  has  al- 
ready been  seen  by  some  4,500,000  students  and  more  than  3,000,000 
merchants,  bankers,  and  other  adult  groups.  The  Secret  Service 
"Know  Your  Money"  booklet,  already  in  use  in  schools,  was  formally 
endorsed  by  the  National  Education  Association  in  October  1941. 
Educational  Secret  Service  displays  are  on  view  in  many  parts  of 
the  country  and  the  program  of  Crime  Prevention  Through  Edu- 
cation has  even   been  carried  to  the  comic  strips. 

As  a  part  of  the  crime  prevention  program  and  as  a  service  to  the 
banks  of  the  country,  the  Secret  Service  early  in  1942,  in  cooperation 
with  the  Board  of  Governors  of  the  Federal  Reserve  System,  dis- 
tributed to  all  banks  a  card  index  describing  all  counterfeit  bills 
which  appeared  in  chculation  since  the  size  of  United  States  currency 
was  changed  in  1929.  The  index  is  kept  current  and  makes  it  possible 
for  every  bank  in  the  country  to  identify  quickly  any  bogus  bill.  An 
order  issued  January  29,  1942,  authorizes  all  banks  and  banking  in- 
stitutions of  any  nature  whatsoever,  organized  under  general  or  special 
Federal  or  State  statutes,  to  take  possession  of  and  deliver  to  the 
Secret  Service  all  counterfeit  money  presented  at  their  places  of 
business. 

Following  the  attack  on  Pearl  Harbor,  the  Secret  Service  and  other 
Treasury  agencies  cooperated  with  the  Foreign  Funds  Control  Unit 
of  the  Treasury  Department  in  impounding  and  freezing  the  assets 
of  the  enemy  and  organized  a  force  of  guards  to  insure  the  safety  of 
the  seized  property. 

The  White  House  Detail  of  Secret  Service  Agents  assigned  to  protect 
the  President  has  necessarily  been  augmented  smce  the  declaration  of 
war,  and  the  agents  have  received  special  mstruction  in  the  use  and 
effect  of  war  gases  and  bombs.  Members  of  the  White  House  Police 
and  of  the  Secret  Service  Uniformed  Force  have  also  had  similar 
training. 

There  were  22  new  counterfeit  note  issues  detected  during  the 
year,  9  of  which  warranted  the  distribution  of  descriptive  warning 
chculars. 

Agents  captured  34  metal  plates  for  the  printing  of  counterfeit 
obligations,  including  one  brass  plate  bearing  25  impressions  for 
bogus  war  savings  stamps;  23  plates  with  mipressions  of  the  Treasury 
Seal,  serial  numbers,  and  portraits  from  paper  money;  23  film  nega- 
tives for  counterfeit  obligations,  and  4  film  negatives  for  the  Treasury 
Seal,  serial  numbers,  and  portraits;  12  steel  dies,  252 V>  plaster  molds, 
and  26,'^  metal  molds  for  the  manufacture  of  counterfeit  corns;  and 
other  counterfeiting  paraphernalia. 

Agents  seized  counterfeit  and  altered  notes  with  a  total  representa- 
tive value  of  $72,950.  Of  this  amount,  $10,441  was  seized  before 
it  reached  chculation,  and  of  the  balance  only  $47,882  represented 
losses  suft'ered  by  victims  of  passers  of  counterfeit  notes. 

Counterfeit  coin  seizures  had  a  representative  value  of  $39,807, 
of  which  $5,289  was  captured  before  it  reached  circulation.  Of  the 
balance,  onl}^  $28,768  represented  losses  to  the  public. 

During  the  year  there  were  26,821  cases  disposed  of.  In  the  1,898 
cases  brought  to  trial,  convictions  were  obtained  in  97.6  percent  of 
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the  cases,  as  compared  to  97.1  percent  in  convictions  during  the 
previous  year.  Fines  in  criminal  cases  totaled  $32,988  and  im- 
prisonments totaled  1,692  years,  3  months,  3  days,  and  5  hours.  Ad- 
ditional sentences  totaling"2,260  years  and  7  days  were  suspended  or 
probated. 

The  Secret  Service  investigated  11,985  cases  relating  to  forged 
Government  checks. 

The  following  tables  present  data  relating  to  the  seizure  of  counter- 
feit money  and  other  work  of  the  Secret  Service  during  the  fiscal 
year. 

Coiinterfeit  money  seized,  fiscal  years  1941  and  191^2 


1941 

1942 

Increase  or 
decrease  (— ) 

Percentage 

increase  or 

decrease  (— ) 

Counterfeit  and  altered  notes  seized: 

After  being  circulated                         .               .... 

$91, 097 
18,  314 

$02.  510 
10,  441 

-$28.  587 
-7,873 

-31.38 

-42.  99 

Total 

109,411 

72,  951 

-36. 460 

-33.32 

Counterfeit  coins  seized: 

After  beins;  circulated      .             ...        ... 

49,866 
2,427 

34,  518 

5,289 

-15,348 
2,862 

-30.  78 

Before  being  circulated... 

117.  92 

Total. 

52, 293 

39.  807 

-12,486 

-23.88 

Grand  total.. 

161,  704 

112, 758 

-48, 946 

-30.  27 

Nximber  of  investigations  of  criminal  and  noncriminal  activities,  fiscal  years  1941 

and  1942 


1941 

1942 

Increase  or 
decrease  (— ) 

Percentage 

increase  or 

decrease  (— ) 

Criminal  cases: 

Making  or  passing: 

Counterfeit  notes     

752 
761 
147 
14,  161 
88 
152 
32 
2,002 

622 
624 
173 

11,985 

71 

132 

19 

5,614 

-130 

-137 

26 

-2, 176 

-17 

-20 

-13 

3,612 

—  17  29 

Counterfeit  coins 

18  00 

Altered  currency 

17  69 

Forgery  of  Government  checks 

—  15  37 

Stolen  or  altered  bonds      

—  19  32 

Violation  of  Gold  Reserve  Xct 

13  16 

Violation  of  Farm  Loan  Xct 

Miscellaneous  offenses 

-40.  63 
ISO  42 

Total 

18, 095 

19,  240 

1,145 

6  33 

Noncriminal  cases: 

Personnel  (applicants) _ 

2,987 
548 

5,785 
1,796 

2,798 
1.248 

93  67 

Miscellaneous  . 

297  74 

Total 

3,535 

7,581 

4.046 

114.  46 

Grand  total 

21,  630 

26,  821 

5,191 

24.00 
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Number  of  arrests  and  cases  disposed  of,  fiscal  years  1941  and  1943 


1941 

1942 

Increase  or 
decrease  (— ) 

Percentage 

increase  or 

decrease  (— ) 

Arrests  for: 

Making  or  passing: 

198 

554 

64 

1,859 

25 

7 

242 

117 

200 

55 

1,171 

27 

308 

-81 

-354 

-9 

-688 

2 

-40.91 

-63.90 

-14.06 

Forger V  of  Government  checks               

-37.01 

8.00 

Miscellaneous  offenses                        -      

66 

27.27 

2,949 

1,885 

-1,064 

-36.08 

Cases  disposed  of: 

Convictions  in  connection  with: 

Counterfeit  notes         -.  _     

189 

396 

62 

1,736 

16 

6 

167 

119 

211 

46 

1,173 

11 

4 

289 

-70 
-185 

-16 

-563 

-5 

122 

-37.04 

-46.  72 

Altered  obligations                                

-25.81 

-32.  43 

Violation  of  Gold  Reserve  Act 

-31.  25 

Violation  of  Farm  Loan  Act                   -     

-33.  33 

73.05 

Total  convictions                           -- 

2,572 

76 

228 

1,853 
45 
185 

-719 
-31 
-43 

-27.95 

-40.  79 

Dismissed,  not  indicted,  or  died  before  trial.-. 

-18.86 

2,876 

2,083 

-793 

-27.  57 

OFFICE  OF  THE  TAX  LEGISLATIVE  COUNSEL 

The  Office  of  the  Tax  Legislative  Counsel  assists  the  Secretary  and 
those  persons  designated  by  him  to  supervise  the  tax  program  of  the 
Treasury  in  planning  and  coordinating  the  legislative  recommenda- 
tions of  the  Treasury  Department  with  respect  to  internal  revenue  and 
in  drafting  internal  revenue  legislation.  This  Ofhce  represents  the 
Department  before  the  congressional  committees  in  matters  involving 
internal  revenue  legislation. 

During  the  fiscal  year  1942,  the  efforts  of  the  Office  of  the  Tax  Legis- 
lative Counsel  have  been  directed  toward  the  formulation  of  a  war 
tax  program  which  will  provide  sufficient  revenue  for  the  successful 
prosecution  of  the  war  and  will  distribute  the  burden  equitably  among 
all  portions  of  the  population  and  upon  the  various  types  of  business 
enterprise.  The  principal  revenue  legislation  in  the  fiscal  year  1942 
was  the  Revenue  Act  of  1941,  wdiich  increased  substantially  the  rates 
of  most  of  the  various  Federal  taxes.  The  Office  also  began  an  ex- 
tensive study  of  the  administration  of  the  internal  revenue  laws  in 
order  to  be  of  assistance  to  the  Congress  in  the  preparation  of  the 
current  revenue  revision  to  be  enacted  as  the  Revenue  Act  of  1942. 

The  act  postponing  income  tax  payments  of  persons  in  the  military 
or  naval  forces,  and  the  act  extending  the  time  for  applications,  and 
changing  the  procedure,  for  certification  of  national  defense  facilities 
and  contracts  for  amortization  purposes,  exemplify  the  legislation 
affecting  internal  revenue  w^hich  was  drafted  with  the  assistance  of  the 
Office  of  the  Tax  Legislative  Counsel. 

The  Tax  Legislative  Counsel  participated  in  numerous  conferences 
w^ith  representatives  of  the  War  Production  Board,  the  War  Depart- 
ment, the  Navy  Department,  and  the  Maritime  Commission  upon  the 
question  of  excessive  profits  derived  from  war  contracts  and  renego- 
tiation of  contracts.     The  Office  supervised  the  preparation  of  reports 
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by  the  Treasury  upon  bills  pending  before  congressional  committees 
and  represented  the  Department  in  committee  hearings  on  many  of 
the  bills.  Other  duties  included  assistance  in  the  preparation  of  regu- 
lations interpreting  the  Internal  Revenue  Code,  review  of  Treasury 
decisions  amending  existing  regulations,  and  handling  of  a  large 
volume  of  correspondence  consisting  of  suggestions  for  improvement 
of  the  tax  structure  and  inquiries  concerning  existing  provisions  of 
the  tax  law. 

DIVISION  OF  TAX  RESEARCH 

The  Division  of  Tax  Research  in  the  Office  of  the  Secretary  con- 
ducts research  in  the  economic  aspects  of  taxation  essential  'to  the 
formulation  of  Treasury  tax^ policy.  In  this  connection  the  Division 
prepares  reports  and  studies*  and  conducts  surveys  for  the  use  of  the 
Secretary  of  the  Treasury  and  other  designated  officials  of  the  Treasury 
Department.  ^Mien  requested,  it  also  provides  information  on 
various  aspects  of  taxation  and  tax  policy  for  the  use  of  the  Commit- 
tee on  Ways  and  Means  of  the  House  of  Representatives,  the  Com- 
mittee on  Finance  of  the  Senate,  the  Joint  Committee  on  Internal 
Revenue  Taxation,  and  the  several  Federal  executive  and  administra- 
tive agencies. 

The  research  functions  consist  primarily  of  making  basic  surveys  of 
the  tax  problems  of  the  Federal  Government  and  devising  alternative 
methods  of  meeting  the  Government's  revenue  requirements.  Com- 
prehensive analyses  are  made  of  the  relationship  of  revenue  yields  to 
prospective  revenue  requirements,  the  desired  economic  objectives 
of  the  tax  system,  and  the  economic  effects  of  taxation.  Individual 
taxes  are  studied  with  relation  to  their  effects  on  the  particular  groups 
of  taxpayers  involved,  the  equitable  treatment  of  taxpayers  within  a 
particular  group,  the  administrative  and  compliance  problems  inherent 
in  the  tax,  and  the  integration  of  the  particular  tax  with  the  tax  system 
as  a  whole.  Studies  are  made  of  the  distribution  of  the  tax  burden  of 
specific  taxes,  the  total  Federal  tax  load,  and  the  combined  Federal, 
State,  and  local  burden.  The  inter-relationships  of  Federal,  State, 
and  local  taxes  are  studied  from  the  broader  view  of  intergovern- 
mental fiscal  relations.  Specific  State  and  local  taxes  are  also  studied 
to  determine  the  joint  eft'ect  of  such  taxes  and  Federal  taxes  and  also 
with  a  view  to  giving  the  Federal  Government  the  benefit  of  State  and 
local  tax  experience.  Similar  studies  are  made  of  foreign  tax  systems 
and  selected  taxes  in  foreign  countries  for  the  purpose  of  comparing 
tax  policies  and  obtaining  the  benefit  of  foreign  experience.  In  a 
limited  number  of  cases  field  surveys  are  made  for  the  purpose  of  sup- 
plementing office  research. 

After  Pearl  Harbor  the  need  of  transforming  our  economy  to  an 
all-out  war  basis  required  drastic  steps  in  the  field  of  taxation.  The 
existing  tax  svstem  would  have  provided  revenue  sufficient  to  meet 
only  a  small  fraction  of  the  necessarv  expenditures.  Moreover,  the 
growing  pressure  on  prices  of  rising  money  incomes  in  the  face  of  a 
declining  volume  of  civilian  goods  and  services  pointed  to  the  neces- 
sity of  fiscal  measures  to  maintain  the  stability  of  the  economy.  The 
development  of  the  tax  system  to  meet  the  needs  of  wartime  fiscal 
policy  thus  became  a  major  problem. 

Against  this  background  of  requirements  of  the  tax  system,  the 
Division  of  Tax  Research  has  had  to  expand  greatly  the  scope  of  its 
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studies.  Changes  in  economic  conditions,  shifts  in  the  distribution 
of  income,  and  the  need  for  increasing  production  have  presented  new- 
problems  and  rendered  tax  problems  more  difficult.  Additional 
research  has  been  necessary  in  two  principal  directions:  First,  the 
development  of  new  taxes  to  meet  special  war  revenue  needs  in  such 
a  manner  as  to  facilitate  the  conversion  of  industry  to  war  production 
and  to  contribute  to  the  control  of  inflation;  and  second,  the  adjust- 
ment of  existing  taxes  to  meet  the  rec^uirements  of  a  nation  at  war. 

Increases  in  tax  rates  have  intensified  the  problems  of  equitable 
treatment  of  taxpayers  and  of  maintaining  incentives  for  production. 
Equity  considerations  have  required  that  attention  be  given  to  the 
elimination  of  provisions  affording  unduly  favorable  treatment  to 
certain  classes  of  taxpayers  as  well  as  to  the  provision  of  relief  for 
undue  hardship  in  other  cases.  The  imposition  of  higher  taxes  on 
corporation  incomes,  particularly  very  high  excess  profits  tax  rates, 
have  made  it  necessary  to  reexamine  many  provisions  of  the  law 
relating  to  the  definition  of  taxable  income  and  to  devise  special 
provisions  to  prevent  the  taxation  of  fictitious  income.  The  need  of 
providing  special  relief  for  the  purpose  of  avoiding  undue  hardship 
or  providing  incentives  needed  for  war  production  has  greatly  com- 
plicated the  problems  of  business  taxation.  In  the  case  of  individuals, 
it  has  been  necessary  to  give  greatly  increased  attention  to  the  fixed 
commitments  of  taxpayers  and  to  variations  in  individual  expenditure 
patterns. 

The  Director  and  members  of  the  Division  assist  in  the  presentation 
of  the  Treasmy's  tax  programs  to  the  congressional  comnfittees  and 
confer  with  members  of  these  committees  and  the  staft"  of  the  Joint 
Committee  on  Internal  Revenue  Taxation  for  the  purpose  of  explain- 
ing and  developing  research  on  various  tax  matters.  Members  of  the 
Division  also  participate  in  conferences  with  taxpayers  who  desire  to 
call  special  problems  to  the  attention  of  the  Treasury  Department. 

The  Division  also  is  responsible  for  the  assembly  and  publication  of 
all  statistical  information  pertaining  to  Federal  taxation,  and  in  this 
connection  exercises  general  supervision  over  the  work  of  the 
Statistical  Section  of  the  Income  Tax  Unit  in  the  Bureau  of  Internal 
Revenue.  Correspondence  relating  to  taxation  is  handled  by  the 
Division. 

WAR  SAVINGS  STAFF 

On  April  15,  1942,  by  Treasury  Department  Order  No.  45,  the 
name  of  the  Defense  Savings  Staff  was  changed  to  War  Savings  Staff. 
Throughout  the  year,  the  organization  continued  its  work  of  pro- 
moting the  sale  of  United  States  savings  bonds  and  stamps.  Sales 
of  bonds  amounted  to  slightly  more  than  $6  billions.  Stamp  sales 
amounted  to  $308  milhons. 


EXHIBITS 


205 


PUBLIC  DEBT 
Issues  and  redemptions  of  Treasury  bonds  and  Treasury  notes 

Exhibit  1 

Offering  of  Treasury  notes  of  Tax  Series  A-1943  and  Tax  Series  B-194S 

On  July  22,  1941,  Secretary  of  the  Treasury  Morgenthau  offered  for  sale  two 
issues  of  nontransferable  Treasury  notes  of  Tax  Series  A-1943  and  Tax  Series 
B-1943,  both  acceptable  at  par  and  accrued  interest  in  payment  of  Federal  in- 
come taxes.     These  notes  were  on  sale  from  August  1  to  December  31,  1941. 

[Department  Circular  No.  667.    Public  Debt] 

Treasury  Department, 
Washington,  July  22,  1941. 

I.     OFFERING    OF    NOTES 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  offers  for  sale,  to  the  people  of  the  I'nited  States, 
throug'h  the  Federal  Reserve  Banks,  at  par  and  accrued  interest,  two  issues  of 
nontransferable  notes  of  the  United  States,  designated  Treasury  notes  of  Tax 
Series  A-1943  and  Treasury  notes  of  Tax  Series  B-1943.  As  hereinafter  pro- 
vided, the  notes  of  both  series  will  be  acceptal)le  at  par  and  accrued  interest  in 
payment  of  Federal  income  taxes:  Provided,  hoirever,  that  not  exceeding  $1,200 
principal  amount  of  notes  of  Tax  Series  A-1943,  and  the  accrued  interest  thereon, 
will  be  accepted  from  any  one  owner  in  any  period  of  twelve  consecutive  months 
in  payment  of  taxes  due  from  such  owner.  If  not  presented  in  payment  of 
taxes,  the  notes  will  be  redeemable  at  the  purchase  price  as  hereinafter  provided. 

2.  Descriptions  of  the  notes  of  both  series  and  their  terms  are  hereinafter  fully 
set  forth.  The  notes  will  be  placed  on  sale  beginning  August  1,  1941,  and  the 
sale  will  continue  until  December  31,  1911,  unless  earlier  terminated,  as  to  either 
or  both  series,  by  the  Secretary  of  the  Treasury. 

II.    DESCRIPTION    OF    NOTES 

j        1.   General.^ — The  notes  of  both  series  will  be  dated  August  1,  1941,  and  will 
mature  August  1,  1943.     The  owner's  natiie  and  address  and  the  date  of  issue 
will  be  entered  on  each  note  at  the  time  of  its  issue  by  a  Federal  Reserve  Bank. 
1    The  month  in  which  payment  is  received  by  a  Federal  Reserve  Bank  or  branch, 
i   or  by  t  he  Treasurer  of  the  United  States,  will  determine  the  purchase  i)rice  and  issue 
j   date  of  each  note.     The  notes  may  not  be  transferred.     No  hypothecation  of  the 
notes  on  any  account  will  be  recognized  by  the  Treasury  Department,  and  they 
.   will  not  be  accepted  to  secure  deposits  of  public  money.     Except  as  herein  pro- 
1   vided,  the  notes  will  be  subject  to  the  general  regulations  of  the  Treasury  Depart- 
ment, now  or  hereafter  prescribed,  governing  bonds  and  notes  of  the  L;nited 
j   States. 

2.   Denominations  and  interests — The  notes  of  Tax  Series  A-1943  will  be  issued 

I  in  denominations  of  $25,  $.50,  and  $100,  and  interest  thereon  will  accrue  during 

each  month  after  August  1941  in  the  amount  of  16  cents  on  each  $100  principal 

'  amount,  that  is,  4  cents  on  each  $25,  8  cents  on  each  $50,  and  16  cents  on  each 

j   $100  denomination  of  note.     The  notes  of  Tax  Series  B-1943  will  be  issued  in 

denominations  of  $100,  $500,  $1,000,  $10,000,  and  $100,000,  and  interest  thereon 

I  will  accrue  each  month  after  August  1941  in  the  amount  of  4  cents  on  each  $100 

'  principal  amount,  that  is,  4  cents  on  each  $100,  20  cents  on  each  $500,  40  cents  on 

'  each  $1,000,  $4  on  each  $10,000,  and  $40  on  each  $100,000  denomination  of 

note.      In  no  case,  however,  shall  interest  accrue  beyond  the  month  in  which  the 

note  is  presented  in  payment  of  taxes,  or  beyond  its  maturity.     Exchanges  of 

'  Amended,  see  p.  212. 
2  Amended,  see  p.  211. 
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authorized  denominations  of  each  series  from  higher  to  lower,  but  not  from  lower 
to  higher,  mav  be  arranged  at  the  Federal  Reserve  Bank  of  issue. 

3  Purchase  price,  and  tax-paxjment  value. — The  notes  of  both  series  will  be  sold 
at  par  during  August  1941,  and  will  be  sold  at  par  and  accrued  interest  during 
each  subsequent  month  while  they  remain  on  sale,  the  purchase  price  for  a  note 
of  any  denomination  of  either  series  advancing  each  month  after  August  1941  in 
the  amount  of  one  month's  interest  on  that  note.  Tables,  showing  for  each 
month  from  August  1941  to  August  1943,  for  each  denomination  of  each  series, 
the  principal  amount  of  the  notes  with  accrued  interest  added,  are  appended  to 
this  circular.  The  total  shown  for  any  denomination  for  any  month — August 
through  December  1941 — while  the  notes  remain  on  sale,  is  the  purchase  price, 
or  cost,  of  the  note  during  that  month.  Also,  the  total  shown  for  any  denom- 
ination' for  any  month  thereafter  is  the  tax-payment  value,  or  the  amount  at 
which  the  note  will  be  acceptable  during  that  month  in  payment  of  Federal 
income  taxes  as  herein  provided. 

4.  Acceptability  in  payment  of  taxes. — The  notes  of  both  series  (but  not  more 
than  $1,200  principal  amount  of  notes  of  Tax  Series  A-1943  from  any  one  owner 
in  any  period  of  twelve  consecutive  months)  will  be  acceptable,  at  par  and  ac- 
crued interest,  in  payment  of  Federal  income  taxes  (current  and  back  personal 
and  corporation  taxes,  and  excess-profits  taxes).  The  conditions  of  presentation, 
surrender  and  acceptance  of  the  notes  in  payment  of  such  taxes  are  set  forth  in 
section  IV  of  this  circular. 

5.  Payment  or  redemption  for  cash. — The  notes  of  either  series  may  not  be 
called  by  the  Secretary  of  the  Treasury  for  redemption  prior  to  maturity.  If 
such  notes  are  not  presented  in  payment  of  taxes:  (1)  they  will  be  payable  at 
maturity,  or  (2)  they  will  be  redeemable  prior  to  maturity,  at  the  owner's  option 
and  request,  as  hereinafter  provided  in  section  V  and  in  either  case  payment  will 
be  made  only  at  the  price  paid  for  the  notes. 

6.  Taxation. — Income  derived  from  the  notes  shall  be  subject  to  all  Federal 
taxes,  now  or  hereafter  imposed.  The  notes  shall  be  subject  to  estate,  inheritance, 
gift,  or  other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all 
taxation  now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the  United  States,  or  by  any  local  taxing 
authority. 

III.    PURCHASE  OF  NOTES 

1.  Applications  and  payment. — Applications  will  be  received  by  the  Federal 
Reserve  Banks  and  branches,  and  by  the  Treasurer  of  the  United  States,  Wash- 
ington, D.  C.  Banking  institutions  generally  may  submit  applications  for  ac- 
count of  customers,  but  only  the  Federal  Reserve  Banks  and  the  Treasurer  of 
the  United  States  are  authorized  to  act  as  official  agencies.  Every  application 
must  be  accompanied  by  payment  in  full,  at  par  and  accrued  interest  to  the 
month  in  which  payment  is  received  by  a  Federal  Reserve  Bank  or  branch,  or 
the  Treasurer  of  the  United  States.  Any  form  of  exchange,  including  personal 
checks,  will  be  accepted  subject  to  collection,  and  should  be  drawn  to  the  order 
of  the  Federal  Reserve  Bank  or  of  the  Treasurer  of  the  United  States,  as  the  case 
may  be.  Any  depositary,  qualified  pursuant  to  the  provisions  of  Treasury  De- 
partment Circular  No.  92  (revised  February  23,  1932,  as  supplemented)  will  be 
permitted  to  make  payment  by  credit  for  notes  applied  for  on  behalf  of  itself  or 
its  customers  up  to  any  amoimt  for  which  it  shall  be  qualified  in  excess  of  existing 
deposits. 

2.  Reservations. — The  Secretary  of  the  Treasury  reserves  the  right  to  reject 
any  application  in  whole  or  in  part,  and  to  refuse  to  issue  or  permit  to  be  issued 
hereunder  any  notes  in  any  case  or  in  any  class  pr  classes  of  cases  if  he  deems 
such  action  to  be  in  the  public  interest,  and  his  action  in  any  such  respect  shall 
be  final.  If  an  application  is  rejected,  in  whole  or  in  part,  any  payment  received 
therefor  will  be  refunded.  The  Secretary  of  the  Treasury,  in  his  discretion,  may 
designate  agencies  other  than  those  herein  provided  for  the  sale  of,  or  for  the 
handling  of  applications  for.  Treasury  notes  to  be  issued  hereunder. 

3.  Delivery  of  notes. — Upon  acceptance  of  full-paid  applications,  notes  will  be 
duly  issued  and,  unless  delivered  in  person,  will  be  delivered  by  registered  mail 
within  the  Continental  United  States,  the  Territories  and  Insular  Possessions  of 
the  United  States,  the  Canal  Zone,  and  the  PhilipjMne  Islands.  No  deliveries 
elsewhere  will  be  made. 

4.  Form  of  application. — In  applying  for  notes  under  this  circular,  care  should 
be  exercised  to  specify  whether  those  of  Tax  Series  A-1943  or  Tax  Series  B-1943 
are  desired,  and  there  must  be  furnished  the  name  and  address  of  the  individual, 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY       209 

corporation,  or  other  entity  in  which  the  notes  are  to  be  issued;  and  if  address  for 
the  deUvery  of  the  notes  is  different,  appropriate  instructions  should  be  given. 
The  name  should  be  in  the  same  form  as  that  used  in  the  Federal  income  tax 
return  of  the  purchaser.  The  use  of  an  official  application  form  is  desirable,  but 
not  necessary.  Appropriate  forms  may  be  obtained  on  application  to  any  Federal 
Reserve  Bank  or  branch,  and  banking  institutions  generally  will  supply  such  forms. 

IV.    PRESENTATION   IN   PAYMENT   OF   TAXES 

1.  After  three  months  from  month  of  purchase  (as  shown  by  the  date  of  issue 
on  each  note),  but  not  before  January  1,  1942,  during  such  time,  and  under  such 
rules  and  regulations  as  the  Commissioner  of  Internal  Revenue,  with  the  approval 
of  the  Secretary  of  the  Treasury,  shall  prescribe,  notes  issued  hereunder  in  the 
name  of  a  taxpayer  (individual,  corporation,  or  other  entity)  may  be  presented 
and  surrendered  by  such  taxpayer,  his  agent,  or  his  estate,  to  the  Collector  of 
Internal  Revenue  to  whom  the  tax  return  is  made,  and  will  be  receivable  by  the 
Collector  at  par  and  accrued  interest  from  August  1941  to  the  month,  inclusive 
(but  no  accrual  beyond  August  1943),  in  which  presented  in  payment  of  any  Fed- 
eral income  taxes  (current  and  back  personal  and  corporation  taxes,  and  excess- 
profit  taxes)  assessed  against  the  original  purchaser  or  his  estate,  but  not  more 
than  $1,200  principal  amount  of  notes  of  Tax  Series  A-1943,  and  the  accrued 
interest  thereon,  may  be  accepted  by  the  Collector  in  any  period  of  twelve  con- 
secutive months  in  payment  of  Federal  income  taxes  due  from  such  owner.  The 
notes  must  be  forwarded  to  the  Collector  at  the  risk  and  expense  of  the  owner, 
and,  for  his  protection,  should  be  forwarded  by  registered  mail,  if  not  presented 
in  person. 

V.    CASH    REDEMPTION    AT   OR    PRIOR   TO    MATURITY 

1.  General. — Any  Treasury  note  of  Tax  Series  A-1943  or  Tax  Series  B-1943 
will  be  redeemed  for  cash  at  the  purchase  price  at  or  before  maturity.  Notes  of 
Tax  Series  A-1943  may  be  redeemed  before  maturity  without  advance  notice, 
but  notes  of  Tax  Series  B-1943  may  be  redeemed  before  maturity  only  after 
60  days  from  date  of  issue  and  on  30  days'  advance  notice.  The  timely  surrender 
of  a  note  of  Tax  Series  B-1943,  bearing  a  properly  executed  request  for  payment, 
will  be  accepted  as  constituting  the  advance  notice  required  hereunder. 

2.  Execution  of  7'equest  for  payment.-^The  owner  in  whose  name  the  note  is 
inscribed  must  appear  before  one  of  the  officers  authorized  by  the  Secretary  of 
the  Treasury  to  witness  and  certify  requests  for  payment,  establish  his  identity, 
and  in  the  presence  of  such  officer  sign  the  request  for  payment  appearing  on  the 
back  of  the  note,  adding  the  address  to  which  check  is  to  be  mailed.  After  the 
request  for  payment  has  been  so  signed,  the  witnessing  officer  should  complete 
and  sign  the  certificate  provided  for  his  use. 

3.  Officers  authorized  to  witness  and  certify  requests  for  payment. — Any  officers 
authorized  to  witness  and  certify  requests  for  payment  of  United  States  savings 
bonds,  as  set  forth  in  Treasury  Department  Circular  No.  530,  Fourth  Revision, 
as  amended,  are  hereby  authorized  to  witness  and  certify  requests  for  cash  redemp- 
tion of  Treasury  notes  issued  under  this  circular.  Such  officers  include  United 
States  postmasters,  certain  other  post  office  officials,  and  the  executive  officers  of 
all  banks  and  trust  companies  incorporated  in  the  United  States  or  its  organized 
territories,  including  officers  at  branches  thereof  who  are  certified  to  the  Treasury 
Department  as  executive  officers. 

4.  Presentation  and  surrender. — Notes  bearing  properly  executed  requests  for 
payment  must  be  presented  and  surrendered  to  the  Federal  Reserve  Bank  of  issue, 
at  the  expense  and  risk  of  the  owner.  For  the  owner's  protection,  notes  should 
be  forwarded  by  registered  mail,  if  not  presented  in  person. 

5.  Disability  or  death. — In  case  of  the  disability  or  death  of  the  owner,  and  the 
notes  are  not  to  be  presented  in  payment  of  Federal  income  taxes  due  from  his 
estate,  instructions  should  be  obtained  from  the  Federal  Reserve  Bank  of  issue 
before  the  request  for  payment  is  executed,  or  the  notes  presented. 

6.  Partial  redemption. — Partial  cash  redemption  of  notes  of  either  series,  corre- 
sponding to  an  authorized  denomination,  may  be  made  in  the  same  manner,  appro- 
priate changes  being  made  in  the  request  for  payment.  In  case  of  partial  redemp- 
tion of  a  note,  the  remainder  will  be  reissued  with  the  same  date  of  issue  as  the 
note  surrendered. 

7.  Payment. — Payment  of  any  note,  either  at  maturity  or  on  redemption  before 
maturity,  will  be  made  only  by  the  Federal  Reserve  Bank  that  issued  the  note, 
and  will  be  made  by  check  drawn  to  the  order  of  the  owner,  and  mailed  to  the 
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address  given  in  his  request  for  payment.  In  any  case,  payment  will  be  made  at 
the  purchase  price  of  the  note,  that  is,  at  par  and  accrued  interest  (if  any)  paid 
at  the  time  of  purchase. 

VI.    GENERAL   PROVISIONS 

1.  Federal  Reserve  Banks,  as  fiscal  agents  of  the  United  States,  are  authorized 
to  perform  such  services  or  acts  as  may  be  appropriate  and  necessary  under  the 
provisions  of  this  circular,  and  under  any  instructions  given  by  the  Secretary  of 
the  Treasurv. 

2.  The  Secretary  of  the  Treasury  may  at  any  time  or  from  time  to  time  supple- 
ment or  amend  the  terms  of  this  circular,  or  of  any  amendments  or  supplements 
thereto,  and  may  at  any  time  or  from  time  to  time  prescribe  amendatory  rules 
and  regulations  governing  the  offering  of  the  notes,  information  as  to  vi^hich  will 
promptly  be  furnished  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 

TREASURY  NOTES TAX  SERIES  A-1943 

Purchase  price  and  tax-payment  value  during  successive  months 

Table,  showing  for  each  month  from  August  194i  to  August  1943,  for  notes  of  each 
denomination,  the  principal  amount  with  accrued  interest  added.  The  total  shown 
for  any  denomination,  for  any  month — August  through  December  194 i — while  the 
notes  remain  on  sale,  is  the  purchase  price,  or  cost,  of  the  note  during  that  month. 
Also,  the  total  shown  for  any  denomination  for  any  month  thereafter  is  the  tax-payment 
value,  or  the  atnount  at  which  the  note  will  be  acceptable  during  that  month  in  payment 
of  Federal  income  taxes. 

Purchase  Price 


$25 

$50 

$100 

$25 

$50 

$100 

August  1941 

$25. 00 
25.04 
25.08 

$50.  00 
50. 08 
50.  IG 

$ico.  on 

100. 16 
100.32 

November  1941   . 

$25.12 
25.16 

$50.  24 
50.32 

$100.  48 

September  1941 

October  1941 

100.  64 

Tax-Payment  Value 


January  1942.-. 
February  1942.. 

March  1942 

Aprill942 

May  1942 

June  1942 

July  1942 

August  1942.... 
September  1942 
October  1942... 


$25.  20 

$50.  40 

$100.  80 

25.24 

50.48 

100.96 

25.28 

50.56 

101.12 

25.32 

50.64 

101.  28 

25.36 

50.72 

101.44 

25.40 

50.80 

101.60 

25.44 

50.88 

101.76 

25.48 

50.96 

101.92 

25.  52 

51.04 

102. 08 

25.56 

51.12 

102.  24 

November  1942 
December  1942. 
January  1943..  _ 
Februarv  1943. 

March  1943 

April  1943 

May  1943 

June  1943 

July  1943 

August  1943 


$25,  60 

$51.20 

25.64 

51.28 

25.  68 

51.36 

25.72 

51.44 

25.76 

51.52 

25.80 

51.60 

25.84 

51.68 

25.88 

51.76 

25.92 

51.84 

25.96 

51.92 

$102.40 
102.  56 
102.  72 

102.  S8 

in:i(i4 

103.  20 
103.36 
103.  52 
103.  68 
103. 84 
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TREASUEY  NOTES TAX  SERIES  B-1943 

Purchase  price  and  tax-payment  value  during  successive  months 

Table,  showing  for  each  month  from  August  1941  to  August  194S,  for  notes  of  each 
denomination,  the  principal  amount  with  accrued  interest  added.  The  total  shown 
for  any  denomination,  for  any  month — August  through  December  1941 — while  the 
notes  remain  on  sale,  is  the  purchase  price,  or  cost,  of  the  note  duriiig  that  month. 
Also,  the  total  shotvn  for  any  denomination  for  any  month  thereafter  is  the  tax-payment 
value,  or  the  amount  at  which  the  note  will  be  acceptable  during  that  month  in  payment 
of  Federal  income  taxes. 

PuRCH.vsE  Price 


$100 

$500 

$1,000 

$10,000 

$100,000 

August  1941.   ... 

$100.  00 
100. 04 
100. 08 
100. 12 
100. 16 

$.500. 00 
500.  20 
500.  40 
500.  60 
500.  SO 

$1,000.00 
1,  000.  40 
1,000.80 
1,001.20 
1,001.60 

$10,000 

10. 004 

10. 005 
10,012 
10,016 

$100, 000 

September  1941 

100,  040 

October  1941 

100, 080 

November  1941 

100, 120 

December  1941. . 

100,  160 

Tax-Payment  Value 


January  1942. . 
February  1942. 

March  1942 

April  1942 

May  1942 

June  1942 

July  1942 

August  1942. .. 
September  1942 
October  1942... 
November  1942 
December  1942. 
January  1943 . . . 
February  1943 . 

March  1943 

April  1943 

May  1943 

June  1943 

July  1943 

August  1943 


$100.  20 

,$501.00 

100.24 

501.20 

100.28 

501.40 

100. 32 

501.60 

100.  36 

501.80 

100.  40 

502.  00 

100. 44 

502.  20 

100.  48 

502.  40 

100.  52 

502.  60 

100.  56 

502. 80 

100.  60 

503, 00 

100.  64 

503.  20 

100.  68 

503. 40 

100.  72 

503.  60 

100.  76 

503. 80 

100. 80 

504.  00 

100. 84 

504.  20 

100. 88 

504.  40 

100.  92 

504.  60 

100. 96 

504. 80 

$1,002.00 

$10, 020 

1,  002.  40 

10, 024 

1,002.80 

10, 028 

1,003.20 

10,  032 

1, 003.  60 

10, 036 

1,  004.  00 

10. 040 

1,004.40 

10,  044 

1,004.80 

10,  048 

1.005.20 

10, 0.52 

1,005.60 

10,  056 

1,006.00 

10,060 

1,006.40 

10, 064 

1,006.80 

10, 068 

1, 007. 20 

10,  072 

1, 007.  60 

10,  076 

1,  OOS.  00 

10,  080 

1,008.40 

10,  084 

1,008.80 

10,  088 

1, 009.  20 

10,  092 

1, 009.  60 

10,  096 

$100,  200 
100,  240 
100,  280 
100,  320 
100,  360 
100, 400 
100, 440 
100, 480 
100,  520 
100,  560 
100,  600 
100,  640 
100,  680 
100.  720 
100,  760 
100,  800 
100,  840 
100. 88Q 
100,  920 
100,  960 


[First  amendment  to  Department  Circular  No.  667] 

Treasury  Department, 
Washington,  August  7,  1941. 

1.  Section  II  (2)  of  Department  Circular  No.  667,  dated  July  22,  1941,  is 
hereby  amended  to  read  as  follows: 

2.  Denominations  and  interest. — The  notes  of  Tax  Series  A-1943  will  be  issued 
in  denominations  of  $25,  $50,  and  $100.  and  intere.st  thereon  will  accrue  during 
each  month  after  August  1941  in  the  amount  of  16  cents  on  each  $100  principal 
amount,  that  is,  4  cents  on  each  $25,  8  cents  on  each  $50,  and  16  cents  on  each 
$100  denomination  of  note.  The  notes  of  Tax  Series  B-1943  will  be  issued  in 
denominations  of  $100,  $.500,  $1,000,  $10,000,  $100,000,  .$500,000,  and  $1,000,000, 
and  intere.st  thereon  will  accrue  each  month  after  August  1941  in  the  amount  of 
4  cents  on  each  $100  principal  amount,  that  is,  4  cents  on  each  $100,  20  cents  on 
each  ,$500,  40  cents  on  each  $1,000,  .$4  on  each  $10,000,  .$40  on  each  $100,000, 
$200  on  each  $500,000,  and  $400  on  each  $1,000,000  denomination  of  note.  In 
no  case,  however,  shall  interest  accrue  beyond  the  month  in  which  the  note  is 
presented  in  pavment  of  taxes,  or  beyond  its  maturity.  Exchanges  of  authorized 
denominations  of  each  series  from  higher  to  lower,  but  not  from  lower  to  higher, 
may  be  arranged  at  the  Federal  Reserve  Bank  of  issue. 

Henry  Morgenthau,  Jr., 
Secretary  of  the  Treasury. 


212  REPOiRT    OF    THE    SECEETARY    OF   THE    TREASURY 

[Second  amendment  to  Department  Circular  No.  667] 

Treasury  Department, 

Washington,  October  21,  1941. 

1.  Section  II  (1)  of  Department  Circular  No.  667,  dated  July  22,  1941,  is 
hereby  amended  to  read  as  follows: 

1.  General. — The  notes  of  both  series  will  be  dated  August  1,  1941,  and  will 
mature  August  1,  1943.  The  owner's  name  and  address  and  the  date  of  issue 
will  be  entered  on  each  note  at  the  time  of  its  issue  by  a  Federal  Reserve  Bank. 
The  month  in  which  payment  is  received  by  a  Federal  Reserve  Bank  or  branch, 
or  by  the  Treasurer  of  the  United  States,  will  determine  the  purchase  price  and 
issue  date  of  each  note.  The  notes  may  not  be  transferred  except  in  the  case 
of  notes  issued  in  the  name  of  a  parent  corporation,  in  which  case  they  may  be 
reissued  in  the  name  of  a  subsidiary  of  that  corporation  with  the  same  dating  as 
the  notes  surrendered,  upon  presentation  to  the  Federal  Reserve  Bank  of  issue; 
for  the  purposes  of  this  paragraph  a  subsidiary  corporation  is  defined  as  one 
more  than  50  percent  of  whose  stock  with  voting  power  is  held  by  another  cor- 
poration. No  hypothecation  of  the  notes  on  any  account  will  be  recognized  by 
the  Treasury  Department,  and  they  will  not  be  accepted  to  secure  deposits  of 
public  money.  Except  as  herein  provided,  the  notes  will  be  subject  to  the  gen- 
eral regulations  of  the  Treasury  Department,  now  or  hereafter  prescribed,  gov- 
erning bonds  and  notes  of  the  United  States. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


Exhibit  2 

Offering  of  2yi  percent  Treasury  bonds  of  1967-72 

On  October  9,  1941,  Secretary  of  the  Treasury  Morgenthau  offered  for  cash 
subscription  $1,200,000,000,  or  thereabouts,  of  2}^  percent  Treasury  bonds  of 
1967-72,  and  at  the  same  time  offered  the  holders  of  \yi  percent  Treasury  notes 
of  Series  C-1941,  maturing  December  15,  1941,  the  privilege  of  exchanging 
their  maturing  notes  for  additional  amounts  of  the  Treasury  bonds  of  1967-72. 
A  further  additional  amount  of  $100,000,000  could  be  sold  to  Government  in- 
vestment accounts.  In  the  related  press  release  it  was  stated  that  $204,425,400 
of  Treasury  notes  of  Series  C-1941  were  then  outstanding. 

[Department  Circular  No.  670.    Public  Debt] 

Treasury  Department, 
Washington,  October  9,  1941. 

I.    OFFERING    OF    BONDS 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par  and  accrued  interest, 
from  the  people  of  the  United  States  for  2H  percent  bonds  of  the  United  States, 
designated  Treasury  bonds  of  1967-72.  The  amount  of  the  public  offering  is 
$1,200,000,000,  or  thereabouts,  with  the  right  reserved  to  the  Secretary  of  the 
Treasury  to  increase  the  offering  by  an  amount  sufficient  to  accept  all  subscriptions 
for  which  Treasury  notes  of  Series  C-1941,  maturing  December  15,  1941,  are 
tendered  in  payment  and  accepted.  In  addition  to  the  amount  offered  for  public 
subscription,  $100,000,000,  or  thereabouts,  of  these  bonds  may  be  allotted  to 
Government  investment  accounts  against  cash  payment. 

II.    DESCRIPTION    OF    BONDS 

1.  The  bonds  will  be  dated  October  20,  1941,  and  will  bear  interest  from  that 
date  at  the  rate  of  2>^  percent  per  annum,  payable  on  a  semiannual  basis  on  ]\Iarch 
15  and  September  15  in  each  year  until  the  principal  amount  becomes  pavable. 
They  will  mature  September  15,  1972,  but  may  be  redeemed  at  the  option  of  the 
United  States  on  and  after  September  15,  1967,  in  whole  or  in  part,  at  par  and 
accrued  interest,  on  any  interest  day  or  davs,  on  4  months'  notice  of  redemption 
given  in  such  manner  as  the  Secretary  of  the  Treasurv  shall  prescribe.  In  case 
of  partial  redemption  the  bonds  to  be  redeemed  will  be  determined  by  such 
method  as  may  be  prescribed  by  the  Secretary  of  the  Treasury.  From  the  date 
of  redemption  designated  in  any  such  notice,  interest  on  the  bonds  called  for 
redemption  shall  cease. 
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2.  The  income  derived  from  the  bonds  shall  be  subject  to  all  Federal  taxes,  now 
or  hereafter  imposed.  The  bonds  shall  be  subject  to  estate,  inheritance,  gift,  or 
other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any  State,  or 
any  of  the  possessions  of  the  United  States,  or  by  any  local  taxing  authority. 

3.  The  bonds  will  be  acceptable  to  secure  deposits  of  public  moneys,  but  will 
not  bear  the  circlilation  privilege  and  will  not  be  entitled  to  any  privilege  of 
conversion. 

4.  Bearer  bonds  with  interest  coupons  attached,  and  bonds  registered  as  to 
principal  and  interest,  will  be  issued  in  denominations  of  $50,  $100,  $500, 
$1,000,  $5,000,  $10,000,  and  $100,000.  Provision  will  be  made  for  the  inter- 
change of  bonds  of  different  denominations  and  of  coupon  and  registered  bonds, 
and  for  the  transfer  of  registered  bonds,  under  rules  and  regulations  prescribed 
by  the  Secretary  of  the  Treasury. 

5.  The  bonds  will  be  subject  to  the  general  regulations  of  the  Treasury  Depart- 
ment, now  or  hereafter  prescribed,  governing  United  States  bopds. 

III.    SUBSCRIPTION    AND    ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  inust  agree  not  to 
sell  or  otherwise  dispose  of  their  subscriptions,  or  of  the  securities  which  may  be 
allotted  thereon,  prior  to  the  closing  of  the  subscription  books.  Banking  institu- 
tions generally  may  submit  subscriptions  for  account  of  customers,  but  only  the 
Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to  act  as 
official  agencies.  Others  than  banking  institutions  will  not  be  permitted  to  enter 
subscriptions  except  for  their  own  account.  Cash  subscriptions  from  banks  and 
trust  companies  for  their  own  account  will  be  received  without  deposit  but  will  be 
restricted  in  each  case  to  an  amount  not  exceeding  one-half  of  the  combined  capital 
and  surplus  of  the  subscribing  bank  or  trust  company.  Cash  subscriptions  from 
all  others  must  be  accompanied  by  payment  of  10  percent  of  the  amount  of  bonds 
applied  for. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  bonds  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any 
action  he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations, 
subscriptions  in  payment  of  which  Treasury  notes  of  Series  C-1941  are  tendered 
will  be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly  upon  allot- 
ment, and  the  basis  of  the  allotment  will  be  publicly  announced. 

IV.    PAYMENT 

1.  Payment  at  par  and  accrued  interest,  if  any,  for  bonds  allotted  on  cash 
subscriptions  hereunder  must  be  made  or  completed  on  or  before  October  20, 
1941,  or  on  later  allotment.  In  every  case  where  payment  is  not  so  completed, 
the  payment  with  application  up  to  10  percent  of  the  amount  of  bonds  applied 
for  shall,  upon  declaration  made  by  the  Secretary  of  the  Treasury  in  his  discretion, 
be  forfeited  to  the  United  States.  Any  qualified  depositary  will  be  permitted  to 
make  payment  by  credit  for  bonds  allotted  to  it  for  itself  and  its  customers  up 
to  any  amount  for  which  it  shall  be  qualified  in  excess  of  existing  deposits,  when 
so  notified  by  the  Federal  Reserve  Bank  of  its  district.  Treasury  notes  of  Series 
C-1941,  maturing  December  15,  1941,  with  coupon  dated  December  15,  1941, 
attached,  will  be  accepted  at  par  in  payment  for  any  bonds  subscribed  for  and 
allotted,  and  should  accompanv  the  subscription.  Accrued  interest  from  June 
15,  1941,  to  October  20,  1941  ($4.33743  per  $1,000),  will  be  paid  following  accept- 
ance of  the  notes. 

v.    GENERAL    PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up 
to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  bonds  allotted,  to  make  delivery  of  bonds  on  full-paid  subscriptions  allotted, 
and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive  bonds. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time, 
prescribe  supplemental  or  amendatory  rules  and  regulations  governing  the  offering, 
which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 
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Exhibit  3 

Subscriptions    and   allotments,    Treasury    bonds    of   1967-72    {from    press   releases, 
October  10,  Id,  and  22,  19^1  ^) 

On  October  9,  1941,  Secretary  of  the  Treasury  Morgenthau  announced  that  the 
subscription  books  for  the  cash  offering  of  2>^  percent  Treasury  bonds  of  1967-72 
closed  at  the  close  of  business  October  9.  Cash  subscriptions  aggregated  $10,445,- 
341,100,  of  which  $1,407,503,200  was  allotted.  Cash  subscriptions  were  allotted 
12}^  percent,  on  a  straight  percentage  basis,  with  adjustments,  where  necessary, 
to  the  $100  denomination. 

The  subscription  books  for  the  receipt  of  subscriptions  in  payment  of  which 
Treasury  notes  of  Series  C-1941,  maturing  December  15,  1941,  were  tendered 
closed  at  the  close  of  business  October  10.  Exchange  subscriptions  aggregated 
$188,971,200,  all  of  which  were  allotted  in  full. 

Subscriptions  and  allotments  were  divided  among  the  Federal  Reserve  districts 
and  the  Treasury  as  follows: 


Federal  Reserve  district 


Boston 

New  York 

Philadelph  ia 

Cleveland 

Richmond 

Atlanta 

Chicago _. .- 

St.  Louis 

Minneapolis 

Kansas  City 

Dallas 

San  Francisco 

Treasury. 

Government  investment  accounts- 


Total 10,445,341,100 


Cash  subscriptions 


Received 


$951, 

4,  921, 

616, 

691, 

418. 

535, 

1,091, 

255, 

163, 

137, 

193, 

446, 

22, 


726,  650 
587,  550 
842,  550 
193,  300 
370,  400 
350,  350 
686,  900 
1^1,  4.50 
917,  350 
529,  200 
407, 050 
072, 050 
466, 300 


Allotted 


$119,071,100 

615,575.950 

77,  328,  350 

86,  556,  300 

52,  392,  900 

67,  069,  950 

136,  678,  450 

32. 104, 000 

20,  541,  900 

17,  277,  700 

24,  267,  600 

55, 826,  900 

2,812,100 

100, 000,  000 


1,407,503,200 


Exchange 
subscriptions 
received  (al- 
lotted in  full) 


$12, 907,  700 

127,  640,  100 

7,  763,  300 

3,  294,  700 

2,  562. 900 
509,  200 

13, 634,  300 

3,  334,  800 
9,114,600 

1,  347, 000 

2,  351,  500 
3, 997,  500 

513,  600 


Total  sub- 
scriptions 
allotted 


$131,978,800 

743,  216,  050 

85, 091,  650 

89,851,000 

54,  955,  800 

67,  579,  150 

150,  312,  750 

35,  438,  800 

29,  656,  500 

18,  624,  700 

26,  619, 100 

59,  824,  400 

3. 325, 700 

100,  000, 000 


1,  596,  474,  400 


Exhibit  4 

Offering  of  1  percent  Treasury  notes  of  Series  A-1946 

On  October  23,  1941,  Secretary  of  the  Treasury  Morgenthau  invited  subscrip- 
tions for  1  percent  Treasury  notes  of  Series  A-1946  from  the  holders  of  Ys  percent 
Reconstruction  Finance  Corporation  notes  of  Series  P,  maturing  November  1, 
1941,  and  1  percent  Commodity  Credit  Corporation  notes  of  Series  E,  maturing 
November  15,  1941.  The  amount  of  the  offering  was  limited  to  the  aggregate' 
proceeds  of  payment  of  the  two  maturing  corporate  issues  applied  to  the  pur- 
chase of  the  new  Treasury  notes.  In  the  related  press  release  it  was  stated  that 
there  were  then  outstanding  $299,839,000  of  Reconstruction  Finance  Corporation 
notes  of  Series  P  and  $204,241,000  of  Commodity  Credit  Corporation  notes  of 
Series  E.  It  was  also  stated  that  all  of  the  Government  guaranteed  issues  in  the 
hands  of  the  public  would  eventually  be  converted  into  Treasury  issues  so  that 
the  market  would  ultimately  be  dealing  with  but  one  class  of  Government 
obligation. 

[Department  Circular  No.  671.    Public  Debt] 

Treasury  Department, 
Washington,  October  23,  1941. 

I.    OFFERING    OF    NOTES    AND    INVITATION    FOR    TENDER.S 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par,  from  the  people  of  the 
United  States  for  1  percent  notes  of  the  United  States,  designated  Treasury  notes 
of  Series  A-1946,  the  offering  to  be  limited  to  the  amount  of  subscriptions  entered 
as  provided  in  the  two  next  succeeding  paragraphs. 

2.  The  Secretary  of  the  Treasury  offers  to  apply  the  proceeds  of  payment  of 
Reconstruction  Finance  Corporation  notes  of  Series  P,  maturing  November    1, 
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1941,  tendered  for  payment  in  accordance  with  sections  III  and  IV  of  this  circular, 
to  payment  for  Treasury  notes  subscribed  for  hereunder.  Tenders  of  Series  P 
notes  for  that  purpose  are  invited. 

3.  The  Secretary  of  the  Treasury,  on  behalf  of  Commodity  Credit  Corporation, 
offers  to  purchase  on  November  1,  1941,  at  par  and  accrued  interest,  Commodity 
Credit  Corporation  notes  of  Series  E,  maturing  November  15,  1941,  to  the  extent 
to  which  the  holders  thereof  subscribe  for  Treasury  notes  hereunder.  Tenders  of 
Series  E  notes  for  that  purpose  are  invited. 

11.    DESCRtPTION    OF    NOTES 

1.  The  notes  will  be  dated  November  1,  1941,  and  will  bear  interest  from  that 
date  at  the  rate  of  1  percent  per  annum,  payable  on  a  semiannual  basis  on  March 
15  and  September  15  in  each  year  until  the  principal  amount  becomes  payable. 
They  will  mature  March  15,1946,  and  will  not  be  subject  to  call  for  redemption 
prior  to  maturity. 

2.  The  income  derived  from  the  notes  shall  be  subject  to  all  Federal  taxes,  now 
or  hereafter  imposed.  The  notes  shall  be  subject  to  estate,  inheritance,  gift,  or  other 
excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all  taxation  now  or 
hereafter  imposed  on  the  principal  or  interest  thereof  by  any  State,  or  any  of  the 
possessions  of  the  United  States,  or  by  any  local  taxing  authority. 

3.  The  notes  will  be  accepted  at  par  during  such  time  and  under  such  rules  and 
regulations  as  shall  be  prescribed  or  approved  by  the  Secretary  of  the  Treasury  in 
payment  of  income  and  profits  taxes  payable  at  the  maturity  of  the  notes. 

4.  The  notes  will  be  acceptable  to  secure  deposits  of  public  monej's,  but  will  not 
bear  the  circulation  privilege. 

5.  Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $100,  $500,  $1,000,  $5,000,  $10,000,  and  $100,000.  The  notes  will  not  be  issued 
in  registered  form. 

6.  The  notes  will  be  subject  to  the  general  regulation.s  of  the  Treasury  Depart- 
ment, now  or  hereafter  prescribed,  governing  United  States  notes. 

III.    SUBSCRIPTION    AND    ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington,  and  should  be  accompanied  by 
Reconstruction  Finance  Corporation  notes  of  Series  P  tendered  for  payment,  or 
('ommodity  Credit  Corporation  notes  of  Series  E  tendered  for  purchase,  to  a 
par  amount  ecjual  to  the  par  amount  of  Treasury  notes  of  Series  A-1946  sub- 
scribed for.  Banking  institutions  generally  may  submit  subscriptions  for  account 
of  customers,  but  only  the  Federal  Reserve  Banks  and  the  Treasury  Department 
are  authorized  to  act  as  official  agencies. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription,  in 
whole  or  in  part,  to  allot  less  than  the  amount  of  notes  applied  for,  and  to  close  the 
books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action  he 
may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations,  all  sub- 
scriptions will  be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly 
upon  allotment. 

IV.    PAYMENT 

1.  Payment  at  par  for  notes  allotted  hereunder  must  be  made  on  or  before 
November  1,1941,  or  on  later  allotment,  and  may  be  made  only  through  applica- 
tion of  the  principal  proceeds  of  payment  of  a  like  par  amount  of  Reconstruction 
Finance  Corporation  notes  of  Series  P,  maturing  November  1,  1941,  or  of  Com- 
modity Credit  Corporation  notes  of  Series  E,  maturing  November  15,  1941. 
Commodity  Credit  Corporation  notes  of  Series  E  tendered  for  purchase  must 
have  coupons  dated  November  15,  1941,  attached,  and  payment  will  be  made  at 
par  and  accrued  interest  to  November  1,  1941.  Accrued  interest  from  May  15, 
1941,  to  November  1,  1941,  on  Series  E  notes  ($4.619565  per  $1,000)  will  be  paid 
following  acceptance  of  the  notes. 

v.    GENERAL    PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up  to 
the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment  for 
notes  allotted,  to  make  delivery  of  notes  on  fuU-jjaid  subscriptions  allotted,  and 
they  may  issue  interim  receipts  pending  delivery  of  the  definitive  notes. 
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2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time,  prescribe 
supplemental  or  amendatory  rules  and  regulations  governing  the  offering,  which 
will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


Exhibit  5 

Allotments,  Treasury  notes  of  Series  A-1946  (from  press  releases,  October  23  and  30, 

1941  1) 

On  October  23,  1941,  Secretary  of  the  Treasury  Morgenthau  announced  that 
the  subscription  books  for  the  offering  of  1  percent  Treasury  notes  of  Series 
A-1946 — open  to  the  holders  of  Reconstruction  Finance  Corporation  notes  of 
Series  P,  maturing  November  1,  1941,  and  of  Commodity  Credit  Corporation 
notes  of  Scries  E,  maturing  November  15,  1941 — would  close  at  the  close  of 
business  October  24.  The  principal  proceeds  of  the  payment  of  $502,866,000  of 
maturing  corporate  notes  were  applied  to  payment  for  a  like  amount  of  new 
Treasury  notes.  Allotments  were  divided  among  the  Federal  Reserve  districts 
and  the  Treasury  as  follows: 


Federal  Reserve  district 


Boston 

New  York 

Philadelphia. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis.. 
Kansas  City.. 

Dallas 

San  Francisco 
Treasury 

Totals. 


Subscriptions 
from  holders  of 
Reconstruction 

Finance  Cor- 
poration notes 
of  Series  P 


$1, 

227, 

1, 

4, 

3, 

51, 
2, 
2, 
2, 
1, 


020,  000 
076, 000 
512, 000 
712, 000 
848, 000 
250.  000 
695, 000 
010, 000 
170, 000 
731,  000 
820,  000 
590, 000 
10, 000 


299,  444, 000 


Subscriptions 
from  holders  of 
Commodity 
Credit  Cor- 
poration notes 
of  Series  E 


887, 000 
088, 000 
741, 000 
267,  000 
647, 000 
450,  000 
091,  000 
755,  000 
250,  000 
401,000 
041,000 
504,  000 
300,  000 


203, 422. 000 


Total  subscrip- 
tions received 
(allotted  in  full) 


.$6,  907, 000 

359, 164,  000 

7,  253, 000 

12,  979,  000 

6,  495,  000 

1,  700,  000 
80,  786,  000 

5,  765,  000 
5,  420,  000 
6, 132,  000 

7,  861,  000 

2,  094,  000 
310,000 


502, 866, 000 


Exhibit  6 

Offering  of  syi  percent  Treasury  bonds  of  1967-72  {additional)  and  2  percent  Treasury 

bonds  of  1051-55 

On  December  4,  1941,  Secretary  of  the  Treasury  Morgenthau  offered  for  cash 
subscription  .$1,000,000,000  of  214  percent  Treasury  bonds  of  1967-72  and  $500,- 
000,000  of  2  percent  Treasury  bonds  of  1951-55.  An  additional  amount  of 
$50,000,000,  or  thereabouts,  of  Treasury  bonds  of  1967-72  could  be  sold  to 
Government  investment  accounts.  The  Treasury  bonds  of  1967-72  were  an 
addition  to  the  series  issued  pursuant  to  Department  Circular  No.  670,  dated 
October  9,  1941.  Ill  the  related  press  release  of  December  4,  1941,  it  was  stated 
that,  for  the  benefit  of  small  investors,  preferential  allotments  would  be  given  to 
cash  subscribers  up  to  $5,000  of  the  bonds  of  either  or  both  series,  where  delivery 
in  registered  bonds  90  days  after  issue  date  was  specified;  those  who  entered  such 
subscription  for  preferential  allotment  were  not  permitted  to  enter  any  other 
subscription  for  the  same  issue. 

[Department  Circular  No.  672.    Public  Debt] 

Treasury  Department, 
Washington,  December  4,  1941- 

I.    OFFERING    OF    BONDS 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par  and  accrued  interest, 
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from  the  people  of  the  United  States  for  2%  percent  bonds  of  the  United  States, 
designated  Treasury  bonds  of  1967-72.  The  amount  of  the  public  offering  is 
$1,000,000,000,  or  thereabouts.  In  addition  to  the  amount  offered  for  public 
subscription,  $50,000,000,  or  thereabouts,  of  these  bonds  may  be  allotted  to 
Government  investment  accounts. 

II.    DESCRIPTION    OP    BONDS 

1.  The  bonds  now  offered  will  be  an  addition  to  and  will  form  a  part  of  the 
series  of  2^  percent  Treasury  bonds  of  1967-72  issued  pursuant  to  Department 
Circular  No.  670,  dated  October  9,  1941,  will  be  freely  interchangeable  therewith, 
are  identical  in  all  respects  therewith,  and  are  described  in  the  following  quotation 
from  Department  Circular  No.  670:  [Description  omitted  here,  see  p.  212.] 

III.    SUBSCRIPTION    AND    AtLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  must  agree  not  to 
sell  or  otherwise  dispose  of  their  subscriptions,  or  of  the  securities  which  may  be 
allotted  thereon,  prior  to  the  closing  of  the  subscription  books.  Banking  insti- 
tutions generally  may  submit  subscriptions  for  account  of  customers,  but  only 
the  Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to  act 
as  official  agencies.  Others  than  banking  institutions  will  not  be  permitted  to 
enter  subscriptions  except  for  their  own  account.  vSubscriptions  from  banks  and 
trust  companies  for  their  own  account  will  be  received  without  deposit.  Sub- 
scriptions from  all  others  must  be  accompanied  by  payment  of  10  percent  of 
the  amount  of  bonds  applied  for.  The  bases  on  which  subscriptions  will  be 
entertained  from  the  various  classes  of  subscribers  are  contained  in  Treasury 
press  statement  of  December  3,  1941,  a  copy  of  which  is  attached  (see  p.  218). 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  bonds  applied  for.  and  to 
close  the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and 
any  action  he  may  take  in  these  respects  shall  be  final.  Subscriptions  for  amounts 
up  to  and  including  $5,000  where  the  subscribers  specify  that  delivery  be  made  in 
registered  bonds  90  days  after  the  issue  date  will  be  given  preferred  allotment. 
In  each  such  case  a  subscriber  may  not  enter  any  other  subscription,  and  pay- 
ment must  be  made  as  provided  in  section  IV  of  this  circular.  Allotment  notices 
will  be  sent  out  promptly  upon  allotment,  and  the  basis  of  the  allotment  will  be 
publicly  announced. 

IV.    PAYMENT 

1.  Payment  at  par  and  accrued  interest  from  October  20,  1941,  for  bonds 
allotted  hereunder  must  be  made  or  completed  on  or  before  December  15,  1941, 
or  on  later  allotment.  In  every  case  where  payment  is  not  so  completed,  the 
payment  with  application  up  to  10  percent  of  the  amount  of  bonds  applied  for 
shall,  upon  declaration  made  by  the  Secretary  of  the  Treasury  in  his  discretion, 
be  forfeited  to  the  United  States.  Any  cjualified  depositary  will  be  permitted  to 
make  payment  by  credit  for  bonds  allotted  to  it  for  itself  and  its  customers  up 
to  any  amount  for  which  it  shall  be  qualified  in  excess  of  existing  deposits,  when 
so  notified  by  the  Federal  Reserve  Bank  of  its  district.  Accrued  interest  at  2% 
oercent  from  October  20,  1941,  to  December  15,  1941,  on  $1,000  face  amount 
'is  $3.8674. 

V.    GENERAL    PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up 
to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  bonds  allotted,  to  make  delivery  of  bonds  on  full-paid  subscriptions  allotted, 
and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive  bonds. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time, 
prescribe  supplemental  or  amendatory  rules  and  regulations  governing  the 
offering,  which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 
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[Treasury  press  statement,  Dec.  3,  1941] 

Treasury  Department, 
Washington,  December  3,  1941- 
In  advance  of  the  cash  offering  of  Treasury  securities  to  be  announced  tomorrow, 
the  Treasury  today  announced  the  basis  on  which  subscriptions  will  be  enter- 
tained from  "the  various  classes  of  subscribers  who  will  participate  in  that  offering. 
The  primary  purpose  is,  so  far  as  possible,  to  meet  the  legitimate  investment 
requirements  of  the  public,  and  to  accomplish  that  purpose  subscriptions  will  be 
grouped  broadly  into  four  classes,  as  follows: 

Banks  and  trust  companies  for  their  own  account — not  to  exceed  50  per- 
cent of  capital  and  surplus. 

Mutual  savings  and  cooperative  banks,  Federal  savings  and  loan  associa- 
tions, trust  accounts  and  investment  corporations,  pension  funds,  insurance 
companies,  and  similar  institutions  and  funds — not  to  exceed  ten  percent 
of  total  resources. 

Corporations  organized  for  profit,  and  dealers  and  brokers — not  to  exceed 
50  percent  of  net  worth. 

Individuals — not  to  exceed  50  percent  of  net  worth  or  100  percent  of  cash 
deposited  with  subscription.  (Note. — No  preferred  allotment  will  be  made 
on  such  full-paid  subscriptions.) 

Notwithstanding  the  general  limitations  outlined  above,  the  Federal  Reserve 
Banks  are  authorized  and  instructed  to  continue  to  examine  applications  for  cash 
offerings  of  securities  issued  by  the  Treasury,  and  to  report  to  the  Secretary  of 
the  Treasury  any  which,  in  ttieir  judgment,  require  special  treatment,  or  which 
appear  to  be  excessive  from  the  standpoint  of  the  resources  or  investment  practices 
of  the  subscribers,  or  for  other  reasons,  with  recommendation  as  to  the  acceptance, 
reduction,  or  rejection  of  any  such  applications,  which  recommendations  will  be 
promptly  acted  upon  by  the  Secretary. 

The  cooperation  of  banking  institutions,  and  of  the  subscribing  public  generally, 
is  earnestly  solicited  so  that  subscriptions  forwarded  to  the  Federal  Reserve 
Banks  and  the  Treasury  will  in  each  instance  be  for  amounts  not  in  excess  of  the 
limitation  set  forth  above.  Attention  is  again  invited  to  the  requirement  that 
subscribers  agree  not  to  sell  or  otherwise  dispose  of  their  subscriptions,  or  of  the 
securities  which  may  be  allotted  thereon,  prior  to  the  closing  of  the  subscription 
books. 

It  is  also  requested  that  banks  and  others  refrain  from  making  any  unsecured 
loans,  or  loans  collateralized  in  whole  or  in  part  by  the  securities  subscribed  for, 
to  cover  the  initial  deposits  which  are  required  to  be  paid  when  subscriptions 
are  entered. 


[Department  Circular  No.  673.    Public  Debt] 

Treasury  Department, 

Washington,  December  4,  1941- 

I.   OFFERING  OF  BONDS 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par  and  accrued  interest, 
from  the  people  of  the  United  States  for  2  percent  bonds  of  the  United  States, 
designated  Treasury  bonds  of  1951-55.  The  amount  of  the  offering  is  $500,000,000, 
or  thereabouts. 

II.   DESCRIPTION  OF  BONDS 

1.  The  bonds  will  be  dated  December  15,  1941,  and  will  bear  interest  from  that 
date  at  the  rate  of  2  percent  per  annum,  payal>le  semiannually  on  June  15  and 
December  15  in  each  year  until  the  principal  amount  becomes  pavable.  They 
will  mature  December  15,  1955,  but  may  l)e  redeemed  at  the  option  of  the  United 
States  on  and  after  December  15,  1951,  in  whole  or  in  part,  at  par  and  accrued 
interest,  on  any  interest  day  or  days,  on  4  months'  notice  of  redemption  given 
in  such  manner  as  the  Secretary  of  the  Treasury  shall  prescribe."     *     *     * 

III.   SUBSCRIPTION  AND  ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.^     *     *     * 

1  Omitted  portion  similar  to  corresponding  section  of  Department  Circular  No.  670.  p.  212. 

2  Omitted  portion  similar  to  corresponding  section  of  Department  Circular  No.  672,  p.  216. 
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IV.   PAYMENT 

1.  Payment  at  par  and  accrued  interest,  if  any,  for  bonds  allotted  hereunder 
must  be  made  or  completed  on  or  before  December  15,  1941,  or  on  later  allotment. 
In  every  case  where  payment  is  not  so  completed,  the  payment  with  application 
up  to  lb  percent  of  the  amount  of  bonds  applied  for  shall,  upon  declaration  made 
by  the  Secretary  of  the  Treasury  in  his  discretion,  be  forfeited  to  the  United 
States.  Any  qualified  depositary  will  be  permitted  to  make  payment  by  credit 
for  bonds  allotted  to  it  for  itself  and  its  customers  up  to  any  amount  for  w^hich 
it  shall  be  qualified  in  excess  of  existing  deposits,  when  so  notified  by  the  Federal 
Reserve  Bank  of  its  district. 

V.   GENERAL  PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions  i     *     *     *. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


Exhibit  7 


Subscriptions  and  allotments,  Treasury  bonds  of  1967-72  {additional)  and  Treasury 
bonds  of  1951-55  {from  press  releases,  December  5,  8,  and  16,  194P) 

On  December  4,  1941,  Secretary  of  the  Treasury  Morgenthau  announced  that 
the  subscription  books  for  the  offering  of  2^2  percent  Treasury  bonds  of  1967-72 
and  2  percent  Treasury  bonds  of  1951-55  closed  at  the  close  of  business  December 
4,  except  for  the  receipt  of  subscriptions  for  amounts  up  to  and  including  $5,000, 
where  the  subscribers  specified  that  delivery  might  be  made  in  registered  bonds 
90  days  after  the  issue  date.  The  subscription  books  for  the  receipt  of  subscrip- 
tions of  that  class  closed  at  the  close  of  business  December  6. 

For  the  2}^  percent  Treasurv  bonds  of  1967-72  subscriptions  totaled  $6,979,- 
193,950,  of  which  $1,119,570,750  was  allotted.  Subscriptions  for  $5,000  or  less, 
where  the  subscribers  specified  that  delivery  be  made  in  registered  bonds  90  days 
after  the  issvie  date,  were  allotted  in  full,  $26,043,450  having  been  allotted.  All 
other  subscriptions  were  allotted  15  percent  on  a  straight  percentage  basis,  with 
adjustments,  wiiere  necessary,  to  the  $100  denomination. 

For  the  2  percent  Treasurv  bonds  of  1951-55  subscriptions  totaled  $4,727,- 
898,150,  of  which  $532,687,950  was  allotted.  Subscriptions  for  $5,000  or  less, 
where  the  subscribers  specified  that  delivery  be  made  in  registered  bonds  90  days 
after  the  issue  date,  were  allotted  in  full,  $13,800,850  having  been  allotted.  All 
other  subscriptions  were  allotted  11  percent  on  a  straight  percentage  basis,  with 
adjustments,  where  necessary,  to  the  $100  denomination. 

Subscriptions  and  allotments  were  divided  among  the  Federal  Reserve  districts 
and  the  Treasurv  as  follows: 


Federal  Reserve  district 


Boston 

New  York 

Philadelphia 

Cleveland 

Richmond 

Atlanta 

C  hicago 

St.  Louis 

Minneapolis 

Kansas  City 

Dallas 

San  Francisco 

Treasury 

Government  investment  accounts_ 


Total 6,979,  193,950 


Treasury  bonds  of  1967-72 


Subscriptions 
received 


$637, 
3, 433, 
441, 
400, 
•2h2, 
255, 
672, 
15.3, 
122, 
118, 
148, 
336, 
6, 


834,  450 
309,  300 
752,  800 
009.  8.50 
414,  250 
674,  400 
230,  950 
192,  050 
166,  450 
588, 100 
225,  550 
961,  400 
834,  400 


Subscriptions 
allotted 


$96,  686,  700 

520,  857,  900 

69, 108,  850 

61,  204,  550 

39.  397,  700 

39,  173,  300 

103,  871,  700 

24.  658,  850 

19.  642,  450 

19,  475,  400 

22,  989,  850 

51,  467,  900 

1.035,600 

50,  000, 000 


1,  119,  .570,  750 


Treasury  bonds  of  1951-55 


Subscriptions 
received 


.$343, 

2,  242, 

'272! 

319, 

164, 

182, 

537, 

114. 

64, 

84, 

107, 

280, 

13, 


340,  850 
647,  450 
261,950 
816,050 
714,  650 
288,  250 
042,  950 
617,300 
802,  350 
841,  5.50 
621,  250 
768,  550 
135, 000 


4,  727, 898, 150 


Subscriptions 
allotted 


$38,  273,  800 

248,  713,  950 

30, 840,  900 

35,  804,  450 

19,  054,  100 

20,  680,  300 
61,476,  150 
13,  824.  000 

8.  332,  900 
10,603,150 
12,  257,  750 
31,  365, 100 

1,461,400 


532,  687,  950 


1  Omitted  portion  similar  to  corresponding  section  of  Department  Circular  No.  672,  p.  216. 

2  Revised  Mar.  21  and  May  20,  1942. 
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Exhibit  8 

Offering  of  Treasury  notes  of  Tax  Series  A-19U  and  Tax  Series  B-19U 

On  December  15,  1941,  Secretary  of  the  Treasury  Morgenthau  offered  for  sale 
two  issues  of  nontransferable  Treasury  notes  of  Tax  Series  A-1944  and  Tax 
Series  B-1944  both  receivable,  at  par  and  accrued  interest,  m  payment  of  Pederal 
income,  estate,  and  gift  taxes.     These  notes  were  placed  on  sale  on  January  1 ,  1942. 

[Department  Circular  No.  674.    Public  Debt] 

Treasury  Department, 

Washington,  December  15,  1941. 

I.    OFFERING    OF    NOTES 

1  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,'as  amended,  offers  for  sale,  to  the  people  of  the  United  States, 
at  par  and  accrued  interest,  two  issues  of  nontransferable  notes  of  the  United  States, 
designated  Treasury  notes  of  Tax  Series  A-1944  and  Treasury  notes  of  Tax 
Series  B-1944,  which  notes,  under  authority  of  section  3657  of  the  Internal 
Revenue  Code,  and  subject  to  the  limitations  and  conditions  hereinafter  set 
forth,  will  be  receivable,  at  par  and  accrued  interest,  in  payment  of  Federal 
income,  estate,  and  gift  taxes.  ,    -.^.o        j  .i,        i       -n 

2  The  notes  will  be  placed  on  sale  January  1,  1942,  and  the  sale  will  continue 
until  December  31,  1942,  unless  earlier  terminated,  as  to  either  or  both  series,  by 
the  Secretary  of  the  Treasury. 

II.    DESCRIPTION    OF    NOTES 

1  Genera/.— The  notes  of  both  series  will  be  dated  January  1,  1942;  they  will 
mature  January  1,  1944,  and  may  not  be  called  by  the  Secretary  of  the  Treasury 
for  redemption"  before  maturity.  Subject  to  the  limitations  and  conditions  set 
forth  in  section  IV  of  this  circular,  the  notes  of  both  series  will  be  receivable,  at 
par  and  accrued  interest,  in  payment  of  Federal  income,  estate,  and  gift  taxes. 
If  the  notes  are  not  presented  in  payment  of  taxes,  they  will  be  payable  at  matur- 
ity, or,  at  the  owner's  option  and  request,  they  will  be  redeemable  before  maturity, 
as  provided  in  section  V  of  this  circular,  but  in  either  case  payment  will  be  made 
only  at  the  price  paid  for  the  notes. 

2.  Form,  inscription,  dating. — The  owner's  name  and  address  will  be  entered  on 
each  note  at  the  time  of  its  issue  by  an  authorized  issuing  agent,  and  the  date  of 
issue  will  be  shown  by  an  imprint  of  the  agent's  dating  stamp.  The  month  in 
which  payment  is  received  and  credited  by  a  Federal  Reserve  Bank  or  branch,  or 
by  the  Treasurer  of  the  United  States,  will  determine  the  purchase  price  and  issue 
date  of  each  note.  The  notes  may  not  be  transferred,  except  that,  if  notes  are 
held  by  a  corporation  owning  more  than  50  percent  of  the  stock,  with  voting  power, 
of  another  corporation,  such  notes  may  be  transferred  to  the  subsidiary  upon 
request  of  the  corporation  and  surrender  of  the  notes  to  the  agent  that  issued  them. 
No  hypothecation  of  the  notes  on  any  account  will  be  recognized  by  the  Treasury 
Department,  and  they  will  not  be  accepted  to  secure  deposits  of  public  money. 

3.  Denominations  and  interest. — The  notes. of  Tax  Series  A-1944  will  be  issued  in 
denominations  of  $25,  $50,  $100,  $500,  and  $1,000,  and  interest  thereon  will  accrue 
from  January  1942  in  the  amount  of  16  cents  each  month  on  each  $100  principal 
amount,  that  is,  4  cents  on  each  $25,  8  cents  on  each  $50,  16  cents  on  each  $100, 
80  cents  on  each  $500,  and  $1.60  on  each  $1,000  denomination  of  note.  The  notes 
of  Tax  Series  B-1944  will  be  issued  in  denominations  of  $100,  $500,  $1,000, 
$10,000,  $100,000,  $500,000,  and  $1,000,000,  and  interest  thereon  will  accrue 
from  January  1942  in  the  amount  of  4  cents  each  month  on  each  $100  principal 
amount,  that  is,  4  cents  on  each  $100,  20  cents  on  each  $500,  40  cents  on  each 
$1,000,  $4  on  each  $10,000,  $40  on  each  $100,000,  $200  on  each  $500,000,  and 
$400  on  each  $1,000,000  denomination  of  note.  In  no  case,  however,  shall  interest 
accrue  beyond  the  month  in  which  the  note  is  presented  in  payment  of  taxes,  or 
beyond  its  maturity.  Exchanges  of  authorized  denominations  of  each  series  from 
higher  to  lower,  but  not  from  lower  to  higher,  may  be  arranged  at  the  office  of 
the  agent  that  issued  the  note. 

4.  Purchase  price  and  tax-payment  value. — Tables  are  appended  to  this  circular 
showing  the  principal  amount  with  accrued  interest  added,  for  notes  of  each 
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denomination  of  each  series,  for  each  month  from  January  1942  to  January  1944, 
inckisive.  The  total  shown  for  any  denomination  for  any  month — January 
through  December  1942 — while  the  notes  remain  on  sale,  is  the  purchase  price,  or 
cost,  of  the  note  during  that  month.  Also,  the  total  shown  for  any  denomination 
for  any  month — January  1942  through  January  1944 — is  the  tax-payment  value 
of  the  note  if  receivable  during  that  month  in  payment  of  taxes,  subject  to  the 
provisions  of  section  IV  of  this  circular. 

5.  Taxation. — Income  derived  from  the  notes  shall  be  subject  to  all  Federal 
taxes,  now  or  hereafter  imposed.  The  notes  shall  be  subject  to  estate,  inheritance, 
gift,  or  other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all 
taxation  now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the  United  States,  or  by  any  local  taxing 
authority. 

III.    PURCHASE    OF    NOTES 

1.  Amplications  and  'payment. — Applications  will  be  received  by  the  Federa 
Reserve  Banks  and  branches,  and  by  the  Treasurer  of  the  United  States,  Wash' 
ington,  D.  C.  Banking  institutions  generally  may  submit  applications  for  ac- 
count of  customers,  but  only  the  Federal  Reserve  Banks  and  the  Treasury  Depart- 
ment are  authorized  to  act  as  official  agencies.  Every  application  must  be  accom- 
panied by  payment  in  full,  at  par  and  accrued  interest  from  January  1942  to  the 
month  in  which  payment  in  immediately  available  funds  is  received  by  a  Federal 
Reserve  Bank  or  branch,  or  the  Treasurer  of  the  United  States.  Any  form  of 
exchange,  including  personal  checks,  will  be  accepted  subject  to  collection,  and 
should  be  drawn  to  the  order  of  the  Federal  Reserve  Bank  or  of  the  Treasurer  of 
the  United  States,  as  payee,  as  the  case  may  be;  defense  savings  stamps  will  be 
accepted  at  their  face  value  in  lieu  of  cash.  The  date  funds  are  made  available 
on  collection  of  exchange  will  govern  the  issue  price  and  issue  date  of  the  notes. 
Any  depositary,  qualified  pursuant  to  the  provisions  of  Treasury  Department 
Circular  No.  92  (revised  February  23,  1932,  as  supplemented)  will  be  permitted 
to  make  payment  by  credit  for  notes  apjilied  for  on  behalf  of  itself  or  its  customers 
up  to  any  amount  for  which  it  shall  be  qualified  in  excess  of  existing  deposits. 

2.  Reservations. — The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any 
application  in  whole  or  in  part,  and  to  refuse  to  issue  or  permit  to  be  issued  hereunder 
any  notes  of  either  or  both  series  in  any  case  or  in  any  class  or  classes  of  cases  if 
he  deems  such  action  to  be  in  the  public  interest,  and  his  action  in  any  such 
respect  shall  be  final.  If  an  application  is  rejected,  in  whole  or  in  part,  any  pay- 
ment received  therefor  will  be  refunded.  The  Secretary  of  the  Treasury,  in  his 
discretion,  may  designate  agencies  other  than  those  herein  provided  for  the  sale 
of,  or  for  the  handling  of  applications  for.  Treasury  notes  to  be  issued  hereunder. 

3.  Delivery  of  notes. — Upon  acceptance  of  full-paid  applications,  notes  will  be 
duly  issued  and,  unless  delivered  in  person,  will  be  delivered  by  registered  mail 
within  the  Continental  United  States,  the  Territories  and  Insular  Possessions 
of  the  United  States,  the  Canal  Zone  and  the  Philippine  Islands.  No  deliveries 
elsewhere  will  be  made. 

4.  Form  of  application. — In  applying  for  notes  under  this  circular,  care  should 
be  exercised  to  specify  whether  those  of  Tax  Series  A-1944  or  Tax  Series  B-1944 
are  desired,  and  there  must  be  furnished  the  name  and  address  of  the  individual, 
corporation,  or  other  entity  in  which  the  notes  are  to  be  issued;  and  if  address 
for  the  delivery  of  the  notes  is  different,  appropriate  instructions  should  he  given. 
The  name  should  he  in  the  same  form  as  that  used  in  the  Federal  tax  return  of 
the  purchaser,  except  that  in  the  case  of  joint  tax  returns  of  individuals  the  notes 
should  be  inscribed  individually — the  notes  will  not  be  issued  in  the  names  of 
two  or  more  persons  jointly.  The  application  should  be  accompanied  by  remit- 
tance to  cover  the  purchase  price — that  is,  par — together  with  accrued  interest 
from  January  1942  to  the  month  in  which  the  application  will  be  received  and 
the  remittance  collected  by  an  authorized  issuing  agent.  The  use  of  an  official 
application  form  is  desirable,  but  not  necessary.  Appropriate  forms  may  be 
obtained  on  application  to  any  Federal  Reserve  Bank-  or  branch,  or  the  Treasurer 
of  the  United  States,  Washington,  D.  C;  banking  institutions  generally  have 
been  supplied  with  forms  for  the  use  of  their  customers. 

IV.    PRESENTATION    IN    PAYMENT    OF    TAXES 

1.  During  and  after  the  third  calendar  month  from  month  of  purchase  (as 
shown  by  the  issuing  agent's  dating  stamp  on  each  note),  during  such  time,  and 
under  such  rules  and  regulations  as  the  Commissioner  of  Internal  Revenue,  with 
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the  approval  of  the  Secretary  of  the  Treasury,  shall  prescribe,  notes  issued  here- 
under in  the  name  of  a  taxpayer  (individual,  corporation,  or  other  entity)  may  be 
presented  and  surrendered  bv  such  taxpayer,  his  agent,  or  his  estate,  to  the 
Collector  of  Internal  Revenue  to  whom  the  tax  return  is  made,  and  will  be  receiv- 
able by  the  Collector  at  par  and  accrued  interest  from  January  1942  to  the 
month,  inclusive  (but  no  accrual  beyond  January  1944),  in  which  presented,  in 
pavme'nt  of  any  Federal  income  taxes  (current  and  back  personal  and  corporation 
taxes,  and  excess-profits  taxes),  or  any  Federal  estate  or  gift  taxes  (current  and 
back)',  assessed  against  the  original  purchaser  or  his  estate,  but  the  Collector  will  ' 
accept  (a)  not  more  than  $1,200  principal  amount  of  notes  of  Tax  Series  A-1944, 
or  of  Tax  Series  A-1943,  or  of  the  two  in  combination,  and  (b)  the  amount  of  the 
accrued  interest  thereon,  on  account  of  any  one  taxpayer's  liability  for  each  class 
of  taxes  (income,  estate,  or  gift)  for  each  taxable  period:  Provided,  That  this 
limitation  shall  applv  separately  to  husband  and  wife  on  a  joint  return,  and  shall 
apply  separately  to  an  owner  before  death  and  to  his  estate  for  the  balance  of  the 
same  year.  The  notes  must  be  forwarded  to  the  Collector  at  the  risk  and  expense 
of  the  owner,  and,  for  the  owner's  protection,  should  be  forwarded  by  registered 
mail,  if  not  presented  in  person. 

v.    CASH    REDEMPTION    AT    OR    PRIOR    TO    MATURITY 

1.  General. — Any  Treasury  note  of  Tax  Series  A-1944  or  Tax  Series  B-1944 
will  be  redeemed  for  cash  at  the  purchase  price  at  or  before  maturity.  Notes  of 
"Tax  Series  A-1944  may  be  redeemed  before  maturity  without  advance  notice, 
but  notes  of  Tax  Series  B-1944  may  be  redeemed  before  maturity  only  after 
60  days  from  date  of  issue  (as  shown  by  the  dating  stamp  of  the  issuing  agent) 
and  on  30  days'  advance  notice.  The  timely  surrender  of  a  note  of  Tax  Series 
B_1944^  bearing  a  properly  executed  request  for  payment,  will  be  accepted  as 
constituting  the  advance  notice  required  hereunder. 

2.  Execution  of  request  for  payment. — The  owner  in  whose  name  the  note  is 
inscribed  must  appear  before  one  of  the  officers  authorized  by  the  Secretary  of 
the  Treasury  to  witness  and  certify  requests  for  payment,  establish  his  identity, 
and  in  the  presence  of  such  officer  sign  the  request  for  payment  appearing  on 
the  back  of  the  note,  adding  the  address  to  which  check  is  to  be  mailed.  After 
the  request  for  payment  has  been  so  signed,  the  witnessing  officer  should  complete 
and  sign  the  certificate  provided  for  his  use. 

3.  Officers  authorized  to  ivitness  and  certify  requests  for  payment. — All  officers 
authorized  to  witTiess  and  certify  requests  for  payment  of  Ilnited  States  savings 
bonds,  as  sot  forth  in  Treasury  Department  Circular  No.  530,  Fourth  Revision, 
as  amended,  are  hereby  authorized  to  witness  and  certifv  requests  for  cash 
redemption  of  Treasury  notes  issued  under  this  circular.  Such  officers  include 
United  States  postmasters,  certain  other  post  office  officials,  and  the  executive 
officers  of  all  banks  and  trust  companies  incorporated  in  the  United  States  or  its 
organized  territories,  including  officers  at  branches  thereof  who  are  certified  to 
the  Treasury  Department  as  executive  officers. 

4.  Presentation  and  surrender. — Notes  bearing  properly  executed  requests  for 
payment  must  be  presented  and  surrendered  to  the  agent  that  issued  the  notes 
(as  shown  by  the  agent's  dating  stamp),  at  the  expense  and  risk  of  the  owner. 
For  the  owner's  protection,  notes  should  be  forwarded  by  registered  mail,  if  not 
presented  in  person. 

5.  Disability  or  death. — In  case  of  the  disability  or  death  of  the  owner,  and 
the  notes  are  not  to  be  presented  in  payment  of  Federal  income,  estate,  or  gift 
taxes  due  from  him  or  from  his  estate,  instructions  should  be  obtained  from  the 
issuine-  agent  before  the  request  for  payment  is  executed,  or  the  notes  presented. 

6.  Partial  redemption. — Partial  cash  redemption  of  notes  of  either  series, 
corresponehng  to  an  authorized  denomination,  may  be  made  in  the  same  manner 
as  for  full  cash  redemption,  appropriate  changes  being  made  in  the  request  for 
payment.  In  case  of  partial  redemption  of  a  note,  the  remainder  will  be  reissued 
in  the  same  name  and  with  the  same  date  of  issue  as  the  note  surrendered. 

7.  Payment. — Payment  of  anv  note,  either  at  maturity  or  on  redemption 
before  maturity,  will  be  made  only  by  the  Federal  Reserve  Bank  or  the  Treasury 
Department,  as  the  case  may  be,  that  issued  the  note,  and  will  be  made  by  check 
drawn  to  the  order  of  the  owner,  and  mailed  to  the  address  given  in  his  request 
for  payment.  In  any  case,  payment  will  be  made  at  the  purchase  price  of  the 
note,  that  is,  at  par  and  accrued  interest  (if  any)  paid  at  the  time  of  purchase. 
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VI.    GENERAL    PROVISIONS 

1.  Except  as  provided  in  this  circular,  the  notes  issued  hereunder  will  be 
subject  to  the  general  regulations  of  the  Treasury  Department,  now  or  hereafter 
prescribed,  governing  bonds  and  notes  of  the  United  States. 

2.  Federal  Reserve  Banks  and  their  branches,  as  fiscal  agents  of  the  United 
States,  are  authorized  to  perform  such  services  or  acts  as  may  be  appropriate 
and  necessary  under  the  provisions  of  this  circular,  and  under  any  instructions 
given  by  the  Secretary  of  the  Treasury. 

3.  The  Secretary  of  the  Treasury  may  at  any  time  or  from  time  to  time  supple- 
ment or  amend  the  terms  of  this  circular,  or  of  any  amendments  or  supplements 
thereto,  and  may  at  any  time  or  from  time  to  time  prescribe  amendatory  rules 
and  regulations  governing  the  offering  of  the  notes,  information  as  to  which  will 
promptly  be  furnished  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 

TREASURY    NOTES TAX    SERIES    A-1944 

Purchase  price  and  tax-payment  vakie  during  successive  months 

The  table  below  shows  the  principal  amount  with  accrued  interest  added,  for  notes 
of  each  denomination,  for  each  month  from  January  1942  to  January  1944,  inclusive. 
The  total  shown  for  any  denomination  for  any  month — January  through  December 
1942 — while  the  notes  remain  on  sale,  is  the  purchase  price,  or  cost  of  the  note  during 
that  month.  Also  the  total  shoivn  for  any  denomination  for  any  month — January 
1942  through  January  1944 — is  the  tax-payment  value  of  the  note  if  receivable  during 
that  month  in  payment  of  taxes. 


1942: 

January -.- 
February.. 

March 

April 

May 

June 

July 

August 

September 
October... 
November 
December. 

1943: 

January... 
February.. 

March 

•     April 

May 

June 

July 

August 

September 
October. . . 
November 
December. 

1944: 

January... 


$25 


$25. 00 
25.04 
25.08 
25.12 
25.  16 
25.20 
25.24 
25.28 
25.32 
25.36 
25.40 
25.44 

25.48 
25.52 
25.56 
25.60 
25.64 
25.68 
25.72 
25.76 
25.  80 
25.84 
25.88 
25.92 

25.96 


$50 

$50. 00 

50.08 

50 

16 

50 

24 

.50 

32 

50 

40 

50.48  1 

50 

5fi 

50.64  1 

50 

72 

50.80  1 

50 

88 

50 

96 

51 

04 

51 

12 

51 

20 

51 

28 

51 

36 

51 

44 

51 

52 

51 

60 

51 

68 

51 

76 

51 

84 

51 

92 

$100 


$100.  00 
100.  16 
100.  32 
100.  48 
100.  64 
100.  80 

100.  96 

101.  12 
101.28 
101.44 
101.60 
101.76 

101.92 

102.  08 
102.  24 
102.  40 
102.  56 
102.  72 

102.  88 

103.  04 
103.  20 
103.  36 
103.  52 
103.  08 

103.  84 


$500 


$500. 00 
500. 80 
501.60 

502.  40 

503.  20 

504.  00 

504.  80 

505.  60 
506. 40 

507.  20 

508.  00 

508.  80 

509.  60 
510.40 
511.20 
512.  00 

512.  80 

513.  60 

514.  40 

515.  20 

516.  00 
516.80 

517.  60 
518.40 

519.  20 


$1,000 


$1, 000.  00 
1,001.60 
1,  003.  20 
1,004.80 
1,  006.  40 
1,  008.  00 
1,  009.  60 
1,011.20 
1,012,80 
1,014.40 
1,  016.  00 
1,017.60 

1,019.20 
1,  020.  80 
1, 022.  40 
1, 024. 00 
1,025.60 
1,  027.  20 
1,  028.  80 
1,  030. 40 
1,  032.  00 
1, 033.  60 
1,  035.  20 
1, 036. 80 

1, 038.  40 
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TREASURY    NOTES TAX    SERIES    B-1944 

Purchase  price  and  tax-payment  value  during  successive  months 

The  table  below  shows  the  principal  amount  with  accrued  interest  added,  for  notes 
of  each  denomination,  for  each  month  from  January  19^2  to  January  19U,  inclusive. 
The  total  shown  for  any  denomination  for  any  month — January  through  December 

jgZ2 while  the  notes  remain  on  sale,  is  the  purchase  price,  or  cost  of  the  note  during 

that  month.  Also  the  total  shown  for  any  denomination  for  any  month — January 
1942  through  January  19U — is  the  tax-payment  value  of  the  note  if  receivable  during 
that  month  in  payment  of  taxes. 


$100- 

$500 

$1,000 

$10,000 

$100,000 

$500,000 

$1,000,000 

1942: 

$100. 00 
100. 04 
100. 08 
100. 12 
100. 16 
100.  20 
100.24 
100.  28 
100.  32 
100. 36 
100.  40 
100.  44 

100. 48 
100.  52 
100.  56 
100. 60 
100.64 
100.68 
100.  72 
100.  76 
100. 80 
100.  84 
100.  88 
100. 92 

100.  96 

$.500. 00 
500.  20 
500.  40 
500.  60 

500,  80 

501.  00 
501.20 
501.  40 
501.  60 

501.  80 

502.  00 
502.  20 

502.  40 
502.  60 

502.  80 

503.  00 
503.  20 
503.  40 

503.  60 
503. 80 
504. 00 

504.  20 
504.  40 
504.  60 

504. 80 

$1, 000. 00 
1, 000.  40 
1, 000.  80 
1,001.20 
1,001.60 
1, 002.  00 
1.  002. 40 
1, 002.  80 
1,  003.  20 
1, 003. 60 
1.004.00 
1, 004.  40 

1, 004.  80 
1,  005.  20 
1,  005.  60 
1,006.00 
1, 006. 40 
1,  006. 80 
1.  007.  20 
1,  007.  60 
1, 008.  00 
1, 008.  40 

1. 008.  80 

1. 009.  20 

1, 009.  60 

$10,  000 
10, 004 
10, 008 
10, 012 
10,016 
10, 020 
10,  024 
10,  028 
10, 032 
10, 036 
10, 040 
10, 044 

10, 048 
10,  052 
10, 056 
10,  060 
10,  064 
10, 068 
10,072 
10, 076 
10,  080 
10,  084 
10, 088 
10, 092 

10, 096 

$100, 000 
100,  040 
100, 080 
100, 120 
100, 160 
100,  200 
100,  240 
100,  280 
100,  320 
100,  360 
100, 400 
100, 440 

100, 480 
100,  520 
100,  560 
100,  600 
100, 640 
100,  680 
100, 720 
100,  760 
100,  800 
100, 840 
100, 880 
100,  920 

100,  960 

$500, 000 
500,  200 

500,  400 
500, 600 
500, 800 

501,  000 
.501,  200 

501,  400 
.501,600 
.501,800 
502, 000 

502,  200 

502,  400 
502,  600 

502,  800 
503, 000 

503,  200 
503,  400 

503,  600 
503, 800 
504, 000 

504,  200 
.504,  400 
504,  600 

504,  800 

$1,  000, 000 

1,  000,  400 

1, 000,  800 

1,001,200 

1, 001,  600 

1, 002, 000 

July     

1, 002, 400 

1, 002, 800 

1, 003,  200 

1,  003, 600 

1, 004, 000 

1,  004,  400 

1943: 

1, 004,  800 

1, 005,  200 

1, 005,  600 

1,  006, 000 

1, 006, 400 

1, 006,  800 

July        -.- 

1, 007,  200 

1, 007,  600 

1, 008, 000 

1,008,400 

1,008,800 

1, 009,  200 

1944: 

1, 009,  600 

Exhibit  9 

Offering  of  2  percent  Treasury  bonds  of  1949-51 

On  January  12,  1942,  Secretary  of  the  Treasury  Morgenthau  invited  sub- 
scriptions for  2  percent  Treasury  bonds  of  1949-51  from  the  holders  of  (1)  1%  per- 
cent Treasury  notes  of  Series  A-1942,  maturing  March  15,  1942,  (2)  3  percent 
Federal  Farm  Mortgage  Corporation  bonds  of  1942-47,  called  for  redemption  on 
January  15,  1942,  (3)  2%  percent  Federal  Farm  Mortgage  Corporation  bonds  of 
1942-47,  called  for  redemption  on  March  1,  1942,  and  (4)  %  percent  Reconstruc- 
tion Finance  Corporation  notes  of  Series  R,  maturing  January  15,  1942.  The 
amount  of  the  offering  was  limited  to  the  amount  of  these  securities  tendered  and 
accepted.  In  the  related  press  release  it  was  stated  that  the  amounts  of  the  four 
issues  then  outstanding  were  approximatelv  as  follows:  Treasury  notes  of  Series 
A-1942,  $426,000,00C;  3  percent  Federal  Farm  Mortgage  Corporation  bonds  of 
1942-47,  $236,000,000;  2%  percent  Federal  Farm  Mortgage  Corporation  bonds  of 
1942-47,  $103,000,000;  and  Reconstruction  Finance  Corporation  notes  of  Series 
R,  $310,000,000. 

[Department  Circular  No.  676.    Public  Debt] 

Treasury  Department, 

Washington,  January  12,  1942. 

I.  offering  of  bonds  and  invitation  for  tenders 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par,  from  the  people  of 
the  United  States  for  2  percent  bonds  of  the  United  States,  designated  Treasury 
bonds  of  1949-51,  the  amount  of  the  offering  to  be  limited  to  the  amount  of 
securities  tendered  and  accepted  as  provided  in  the  following  subparagraphs: 
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(a)  Treasury  notes  of  Series  A-1943. — Treasury  notes  of  Series  A-1942,  maturing 
March  15,  1942,  will  be  accepted  in  payment  for  Treasury  bonds  subscribed  for 
hereunder. 

(6)  3  Percent  Federal  Farm  Mortgage  Corporation  bonds  of  1942-47. — The  Secre- 
tary of  the  Treasury  offers  to  apply  the  proceeds  of  payment  of  3  percent  Federal 
Farm  Mortgage  Corporation  bonds  of  1942-47,  called  for  redemption  on  January 
15,  1942,  tendered  for  payment  in  accordance  with  sections  III  and  IV  of  this 
circular,  to  payment  for  Treasury  bonds  subscribed  for  hereunder.  Tenders  of 
3  percent  Federal  Farm  Mortgage  Corporation  bonds  of  1942-47  for  that  purpose 
are  invited. 

(c)  ^54  Percent  Federal  Farm  Mortgage  Corporation  bonds  of  1942~47. — The 
Secretary  of  the  Treasurj^  on  behalf  of  the  Federal  Farm  Mortgage  Corporation, 
offers  to  purchase  on  January  15,  1942,  at  par  and  accrued  interest,  2^1  percent 
Federal  P'arm  Mortgage  Corporation  bonds  of  1942-47,  called  for  redemption  on 
March  1,  1942,  to  the  extent  to  which  the  holders  thereof  subscribe  for  Treasury 
bonds  hereunder.  Tenders  of  2^1  percent  Federal  Farm  Mortgage  Corporation 
bonds  of  1942-47  for  that  purpose  are  invited. 

{d)  Reconstruction  Finance  Corporation  notes  of  Series  R. — The  Secretary  of  the 
Treasury  offers  to  apply  the  proceeds  of  payment  of  Reconstruction  Finance 
Corporation  notes  of  Series  R,  maturing  January  15,  1942,  tendered  for  payment 
in  accordance  with  sections  III  and  IV  of  this  circular,  to  payment  for  Treasury 
bonds  subscribed  for  hereunder.  Tenders  of  Series  R  notes  for  that  purpose 
are  invited. 

II.    DESCRIPTION    OF    BONDS 

1.  'the  bonds  will  be  dated  January  15,  1942,  and  will  bear  interest  from  that 
date  at  the  rate  of  2  percent  per  annum,  payable  on  a  semiannual  basis  on  June  15 
and  December  15  in  each  A^ear  until  the  principal  amount  becomes  payable. 
They  will  mature  June  15,  1951,  but  may  be  redeemed  at  the  option  of  the  United 
States  on  and  after  June  15,  1949,  in  whole  or  in  part,  at  par  and  accrued  interest, 
on  any  interest  day  or  days,  on  4  months'  notice  of  redemption  given  in  such 
manner  as  the  Secretary  of  the  Treasury  shall  prescribe.  In  case  of  partial 
redemption  the  bonds  to  be  redeemed  will  be  determined  by  such  method  as  may 
be  prescribed  by  the  Secretary  of  the  Treasury.  From  the  date  of  redemption 
designated  in  any  such  notice,  interest  on  the  bonds  called  for  redemption  shall 
cease. 

2.  The  income  derived  from  the  bonds  shall  be  subject  to  all  Federal  taxes,  now 
or  hereafter  imposed.  The  bonds  shall  be  subject  to  estate,  inheritance,  gift,  or 
other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any  State,  or  any 
of  the  possessions  of  the  United  States,  or  by  any  local  taxing  authority. 

3.  The  bonds  will  be  acceptable  to  secure  deposits  of  public  moneys,  but  will  not 
bear  the  circulation  privilege  and  will  not  be  entitled  to  any  privilege  of  conversion. 

4.  Bearer  bonds  with  interest  coupons  attached,  and  bonds  registered  as  to 
principal  and  interest,  will  be  issued  in  denominations  of  $50,  $100,  $500,  $1,000, 
$5,000,  $10,000,  and  $100,000.  Provision  will  be  made  for  the  interchange  of 
bonds  of  different  denominations  and  of  coupon  and  registered  bonds,  and  for 
the  transfer  of  registered  bonds,  under  rules  and  regulations  prescribed  by  the 
Secretary  of  the  Treasury. 

5.  The  bonds  will  be  subject  to  the  general  regulations  of  the  Treasury  Depart- 
ment, now  or  hereafter  prescribed,  governing  United  States  bonds. 

III.    SUBSCRIPTION  AND  ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington,  and  should  be  accompanied  by 
securities  of  one  or  more  of  the  issues  enumerated  in  section  1  hereof,  tendered  for 
payment  or  purchase  as  the  case  may  be,  to  an  aggregate  par  amount  equal  to  the 
par  amount  of  Treasury  bonds  of  1949-51  subscribed  for  hereunder.  Banking 
institutions  generally  may  submit  subscriptions  for  account  of  customers,  but 
only  the  Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to 
act  as  official  agencies. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  bonds  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action 
he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations,  all 
subscriptions  will  be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly 
upon  allotment. 
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IV.    PAYMENT 

1  Payment  at  par  for  bonds  allotted  hereunder  must  be  made  on  or  before 
January  15  1942,  or  on  later  allotment  and  may  be  made  only  in  Treasury  notes 
of  Series  A-1942  or  through  application  of  the  principal  proceeds  of  payment  of 
3  percent  Federal  Farm  Mortgage  Corporation  bonds  of  1942-47,  2%  percent 
Federal  Farm  Mortgage  Corporation  bonds  of  1942-47,  or  Reconstruction 
Finance  Corporation  notes  of  Series  R,  in  an  aggregate  par  amount  equal  to  the 
amount  of  bonds  allotted  hereunder.  Coupons  dated  March  15,  1942,  must  be 
attached  to  Treasury  notes  of  Series  A-1942  when  surrendered,  and  accrued 
interest  from  September  15,  1941,  to  January  15,  1942  ($5.89779  per  $1,000)  will 
be  paid  following  acceptance  of  the  notes.  Coupons  dated  March  1,  1942,  must 
be  attached  to  2?^  percent  Federal  Farm  Mortgage  Corporation  bonds  of  1942-47 
in  coupon  form  and  accrued  interest  from  September  1,  1941,  to  January  15,  1942 
($10.33149  per  $1,000),  will  be  paid  following  acceptance  of  the  bonds.  In  the 
case  of  registered  bonds  of  either  issue,  checks  in  payment  of  final  interest  will  be 
drawn  in  accordance  with  the  a.ssignments  on  the  bonds  surrendered. 

V.    SURRENDER  OF  CALLED  BONDS 

1.  Coupon  bonds. — 3  percent  and  2%  percent  Federal  Farm  Mortgage  Corpora- 
tion bonds  of  1942-47  in  coupon  form  tendered  hereunder  should  be  presented  and 
surrendered  with  the  subscription  to  a  Federal  Reserve  Bank  or  branch  or  to  the 
Treasurer  of  the  United  States,  Washington,  D.  C.  Coupons  dated  July  15,  1942, 
and  March  1,  1942,  respectively,  c\nd  all  coupons  bearing  subsequent  dates,  should 
be  attached  to  such  bonds  when  surrendered,  and  if  any  such  coupons  are  rrtissing, 
the  subscription  must  be  accompanied  by  cash  payment  equal  to  the  face  amount 
of  the  missing  coupons.  The  bonds  must  be  delivered  at  the  expense  and  risk 
of  the  holder.  Facilities  for  transportation  of  bonds  by  registered  mail  insured 
may  be  arranged  between  incorporated  banks  and  trust  companies  anci  the  Federal 
Reserve  Banks,  and  holders  may  take  advantage  of  such  arrangements  when 
available,  utilizing  such  incorporated  banks  and  trust  companies  as  their  agents. 

2.  Registered  bonds. — 3  percent  and  2%  percent  Federal  Farm  Mortgage  Cor- 
poration bonds  of  1942-47  in  registered  form  tendered  hereunder  should  be  assigned 
by  the  registered  payees  or  assignees  thereof  in  one  of  the  forms  hereafter  set  forth, 
and  thereafter  shovild  be  presented  and  surrendered  with  the  subscription  to  a 
Federal  Reserve  Bank  or  branch  or  to  the  Treasury  Department,  Division  of 
Loans  and  Currency,  Washington,  D.  C.  The  bonds  must  be  delivered  at  the 
expense  and  risk  of  the  holder.     The  proper  forms  of  assignment  are: 

(a)  Where  3  percent  bonds  are  surrendered. — If  the  new  bonds  are  desired 
registered  in  the  same  name  as  the  bonds  surrendered,  "Federal  Farm  Mortgage 
Corporation  for  payment,  the  proceeds  to  be  applied  to  payment  for  Treasury 
bonds  of  1949-51";  if  the  new  bonds  are  desired  registered  in  another  name, 
"Federal  Farm  Mortgage  Corporation  for  payment,  the  proceeds  to  be  applied  to 

payment  for  Treasury  bonds  of   1949-51   in   the  name  of "; 

if  the  new  bonds  are  desired  in  coupon  forin,  "Federal  Farm  Mortgage  Corpora- 
tion for  payment,  the  proceeds  to  be  applied  to  payment  for  Treasury  bonds  of 
1949-51  in  coupon  form  to  be  delivered  to " 

(b)  Where  2^:^  percent  bonds  are  surrendered. — If  the  new  bonds  are  desired 
registered  in  the  same  name  as  the  bonds  surrendered,  "Federal  Farm  Mortgage 
Corporation  for  purchase,  the  principal  proceeds  to  be  applied  to  pavment  for 
Treasury  bonds  of  1949-51";  if  the  new  bonds  are  desired  registered  in  another 
name,  "Federal  Farm  Mortgage  Corporation  for  purchase,  the  principal  proceeds 

to  be  appHed  to  payment  for  Treasury  bonds  of  1949-51  in  the  name  of 

";  if  the  new  bonds  are  desired  in  coupon  form,  "Federal  Farm  Mortgage 

Corporation  for  purchase,  the  principal  proceeds  to  be  applied  to  payment  for 
Treasury  bonds  of  1949-51  in  coupon  form  to  be  delivered  to " 

VI.    GENERAL  PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up  to 
the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  bonds  allotted,  to  make  delivery  of  bonds  on  full-paid  subscriptions  allotted, 
and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive  bonds. 
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2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time,  pre- 
scribe supplemental  or  amendatory  rules  and  regulations  governing  the  offering, 
which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


Exhibit  10 


Allotments,   Treasury  bonds  of  1949-51   {from  press  releases,  Jamtary  13  and  19, 

19Jf2^) 

On  January  12,  1942,  Secretary  of  the  Treasury  Morgenthau  announced  that 
the  subscription  books  for  the  offering  of  2  percent  Treasury  bonds  of  1949-51 — 
open  to  the  holders  of  Treasury  notes  of  Series  A-1942,  maturing  March  15, 
1942,  3  percent  Federal  Farm  Mortgage  Corporation  bonds  of  1942-47,  called 
for  redemption  January  15,  1942,  2%  percent  Federal  Farm  Mortgage  Corpora- 
tion bonds  of  1942-47,  called  for  redemption  March  1,  1942,  and  Reconstruction 
Finance  Corporation  notes  of  Series  R,  maturing  January  15,  194? — would  close 
at  the  close  of  business  January  13,  except  for  the  receipt  of  subscriptions  from 
holders  of  $15,000  or  less  of  the  two  issues  of  Federal  Farm  Mortgage*  Corpora- 
tion bonds.  For  the  latter  class  the  subscription  books  closed  at  the  close  of 
business  Januarv  14. 

Subscriptions"to  the  Treasury  bonds  of  1949-51  aggregated  $1,014,018,900,  all 
of  which  were  allotted  in  full.  The  allotments  were  divided  among  the  Federal 
Reserve  districts  and  the  Treasury  as  follows: 


Federal  Reserve  district 


Boston 

New  York 

Philadelpliia_- 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis--. 
Kansas  City-.. 

Dallas 

San  Francisco - 
Treasury 


Total 406,387,700 


Treasury 
notes 

of  Series 
A-1942 


.$29,4.51,500 

272,  205,  600 

10,  500,  500 

14,  234,  400 

7,121,500 

1,  585,  300 

38,  595,  300 

7,  917,  200 

1,  341,  500 

11,532,500 

2, 079,  900 

9,  038.  600 

783,  900 


Federal  Farm  Mortgage 
Corporation  bonds 


3  percent        2%  percent 


.$6, 159,  900 

106,  326,  700 

21,  766,  600 

7,  170,  900 

6,  952,  800 

510,  100 

31,331,000 

3,  556,  500 

4, 106,  500 

6.  222,  200 
922,  800 

7,  754,  700 
471,  200 


203,  251.  900 


,$2, 135,  800 

64,  023,  800 

6,  417,  700 

1.  450,  700 

2,  863,  400 
733,  400 

6,  372,  800 

1,  293, 100 
2, 027,  200 

2,  399,  200 
524, 100 

5,  429,  600 
158,  500 


95,  829,  300 


Reconstruc- 
tion Finance 
Corporation 
notes  of 
Series  R 


.$3,  410, 000 

241,549,000 

5,  189, 000 

7,  856, 000 

2,  425,  000 

2, 130.  000 

33,  823,  000 

2,  534, 000 

2, 806, 000 

4,  640.  000 

751, 000 

1, 422. 000 

15,  000 


308,  550,  000 


Total  sub- 
scriptions 
received 
(allotted 
in  full) 


.$41, 157,  200 

684, 105, 100 

43,  873,  800 

30,  712,  000 

19,  362,  700 

4,  958,  800 

110,122,100 

15,300,800 

10,  281,  200 

24,  793,  900 

4,  277,  800 

23,  644.  900 

1, 428,  600 


1,014,018,900 


Exhibit  11 

Offering  of  £}i  percent  Treasury  bonds  of  1952-55 

On  February  13,  1942,  Secretary  of  the  Treasury  Morgenthau  invited  cash 
subscriptions  for  2m  percent  Treasury  bonds  of  1952-55,  in  the  amount  of 
$1,500,000,000,  or  thereabouts. 

[Department  Circular  No.  681.    Public  Debt] 

Treasury  Department, 
Washington,  February  13,  1942. 


I.    OFFERING    OF    BONDS 


1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par  and  accrued  interest, 
from  the  people  of  the  United  States  for  2li  percent  bonds  of  the  United  States, 
designated  Treasurv  bonds  of  1952-55.  The  amount  of  the  offering  is  $1,500,- 
000,000,  or  thereabouts. 


1  Revised  Mar.  21,  1942. 
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II.    DESCRIPTION    OF   BONDS 

1.  The  bonds  will  be  dated  February  25,  1942,  and  will  bear  interest  from  that 
date  at  the  rate  of  2%  percent  per  annum,  payable  on  a  semiannual  basis  on  June 
15  and  December  15  in  each  year  until  the  principal  amount  becomes  payable. 
They  will  mature  June  15,  1955,  but  mav  be  redeemed  at  the  option  of  the  United 
States  on  and  after  June  15,  1952,  in  whole  or  in  part,  at  par  and  accrued  interest, 
on  any  interest  day  or  days,  on  4  months'  notice  of  redemption  given  in  such 
manner  as  the  Secretary  of  the  Treasury  shall  prescribe. i     *     *     * 

III.    SUBSCRIPTION    AND    ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  must  agree  not  to 
sell  or  otherwise  dispose  of  their  subscriptions,  or  of  the  securities  which  may  be 
allotted  thereon,  prior  to  the  closing  of  the  subscription  books.  Banking  institu- 
tions generallv  may  submit  subscriptions  for  account  of  customers,  but  only  the 
Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to  act  as 
official  agencies.  Others  than  banking  institutions  will  not  be  permitted  to  enter 
subscriptions  except  for  their  own  account.  Subscriptions  from  banks  and  trust 
companies  for  their  own  account  will  be  received  without  deposit.  Subscriptions 
from  all  others  must  be  accompanied  by  payment  of  10  percent  of  the  amount  of 
bonds  applied  for.  Subscriptions  will  be  entertained  from  the  various  classes  of 
subscribers  on  the  following  bases: 

1.  Banks  and  trust  companies  for  their  own  account — not  to  exceed  50  percent 

of  capital  and  surplus. 

2.  Mutual  savings  and  cooperative  banks,  Federal  savings  and  loan  associations, 

trust  accounts  and  investment  corporations,  pension  funds,  insurance 
companies,  and  similar  institutions  and  funds — not  to  exceed  10  percent 
of  total  resources. 

3.  Corporations  organized  for  profit,  and  dealers  and  brokers — not  to  exceed 

50  percent  of  net  worth. 

4.  Individuals — not  to  exceed  50  percent  of  net  worth  or  100  percent  of  cash 

deposited  with  subscription.  (Note:  No  preferred  allotment  will  be  made 
on  such  full-paid  subscriptions.) 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  bonds  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action 
he  may  take  in  these  respects  shall  be  final.  Subscriptions  for  amounts  up  to  and 
including  $5,000,  where  the  subscribers  specif}'  that  delivery  be  made  in  registered 
bonds  90  days  after  the  issue  date,  will  be  given  preferred  allotment.  In  each 
such  case  a  subscriber  may  not  enter  any  other  subscription,  and  payment  must 
be  made  as  provided  in  section  IV  of  this  circular.  Allotment  notices  will  be  sent 
out  promptly  upon  allotment,  and  the  basis  of  the  allotment  will  be  publicly 
announced. 

IV.    PAYMENT 

1.  Payment  at  par  and  accrued  interest,  if  any,  for  bonds  allotted  hereunder 
must  be  made  or  completed  on  or  before  February  25,  1942,  or  on  later  allotment. 
In  every  case  where  payment  is  not  so  completed,  the  payment  with  application 
up  to  lO  percent  of  the  amount  of  bonds  applied  for  shall,  upon  declaration  made 
by  the  Secretary  of  the  Treasury  in  his  discretion,  be  forfeited  to  the  United 
States.  Any  qualified  depositary  will  be  permitted  to  make  payment  by  credit 
for  bonds  allotted  to  it  for  itself  and  its  customers  up  to  any  amount  for  which  it 
shall  be  qualified  in  excess  of  existing  deposits,  when  so  notified  by  the  Federal 
Reserve  Bank  of  its  district. 

V.    GENERAL    PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions  i     *     *     * 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 

1  Omitted  portion  similar  to  corresponding  section  of  Department  Circular  N'o.  670,  p.  212. 
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Exhibit  12 

Subscriptions   and   allotmems,    Treasury   bonds   of   1952-55    (from   press   releases, 
February  14,  18,  and  24',  1942  ') 

On  Februar}^  13,  1942,  Secretary  of  the  Treasury  Morgenthaii  announced  that 
the  subscription  books  for  the  cash  offering  of  2].i  percent  Treasury  bonds  of 
1952-55  closed  at  the  close  of  business  February  13,  except  for  the  receipt  of 
subscriptions  for  amounts  up  to  and  including  $5,000  where  tije  subscribers  speci- 
fied that  delivery  be  made  in  registered  bonds  90  days  after  issue  date.  For  the 
latter  subscriptions  the  books  closed  at  the  close  of  business  on  February  14,  1942. 

Subscriptions  aggregated  $4,696,698,550,  of  which  $1,510,795,300  was  allotted. 
Subscriptions  in  amounts  up  to  and  including  $5,000,  totaling  about  $13,132,000, 
where  the  subscribers  specified  the  90-day  delivery,  were  allotted  in  full.  All 
other  subscriptions  were  allotted  32  percent  on  a  straight  percentage  basis,  with 
adjustments,  where  necessary,  to  the  $100  denomination.  Subscriptions  and 
allotments  were  divided  among  the  Federal  Reserve  districts  and  the  Treasury 
as  follows: 


Federal  Reserve 
district 

Subscriptions 
received 

Subscriptions 
allotted 

Federal  Reserve 
district 

Subscriptions  Subscriptions 
received            allotted 

Boston 

New  York 

Philadelphia 

Cleveland 

Richmond 

Atlanta 

Chicaso-     .    . 

$421,663,350 
2,  132,  610,  450 
306,  370,  700 
312,431,500 
205,  568, 150 
178,212,050 
499,  427,  950 
130, 102,  400 

$135,224,800 
684,174.100 

98,  824,  400 
100,  649,  250 

66,  374,  400 

57,371,000 
160,  284,  450 

42,  210, 950 

Minneapolis _ 

Kansas  City 

Dallas 

San  Francisco 

Treasury 

Total 

$68,152,600 

87,  987,  050 

101,830,600 

251,120,850 

1,  220,  900 

$22,  677,  800 

29,101,450 

32,  855,  300 

80,  655,  800 

391,  600 

4,  696,  698,  550 

1,  510,  795,  300 

St.  Louis 

Exhibit  13 

Offering  of  2  percent  Treasury  bonds  of  1949-51  and  2]^  percent  Treasury  bonds  of 

1962-67 

On  May  4,  1942,  Secretary  of  the  Treasury  Morgenthau  invited  cash  subscrip- 
tions for  $1,250,000,000,  or  thereabouts,  of  2  percent  Treasury  bonds  of  1949-51 
and  for  an  unspecified  amount  of  2)^  percent  Treasury  bonds  of  196r'-67. 

[Department  Circular  No.  684.    Public  Debt] 

Treasury  Department, 

Washington,  May  4,  1942 

I.    OFFERING    OF    BONDS 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par  and  accrued  interest, 
from  the  people  of  the  United  States  for  bonds  of  the  United  States,  designated 
2  percent  Treasurv  bonds  of  1949-51.  The  amount  of  the  offering  is  $1,- 
250,000,000,  or  thereabouts. 


II.    DESCRIPTION    OF    BONDS 

1.  The  bonds  will  be  dated  May  15,  1942,  and  will  bear  interest  from  that  date 
at  the  rate  of  2  percent  per  annum,  payable  on  a  semiannual  basis  on  September  15, 
1942,  and  thereafter  on  March  15  and  September  15  in  each  year  until  the  principal 
amount  becomes  payable.  They  will  mature  September  15,  1951,  but  may  be 
redeemed  at  the  option  of  the  United  States  on  and  after  September  15,  1949,  in 
whole  or  in  part,  at  par  and  accrued  interest,  on  any  interest  day  or  days,  on  4 
months'  notice  of  redemption  given  in  such  manner  as  the  Secretary  of  the  Treas- 
ury shall  prescribe.  In  case  of  partial  redemption  the  bonds  to  be  redeemed  will 
be  determined  by  such  method  as  may  be  prescribed  by  the  Secretary  of  the 
Treasury.  From  the  date  of  redemption  designated  in  any  such  notice,  interest 
on  the  bonds  called  for  redemption  shall  cease. 

2.  The  income  derived  from  the  bonds  shall  be  subject  to  all  Federal  taxes,  now 
or  hereafter  imposed.  The  bonds  shall  be  subject  to  estate,  inheritance,  gift,  or 
other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all  taxation 

1  Revised  July  25,  1942. 
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now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any  State,  or  any 
of  the  possessions  of  the  United  States,  or  by  any  local  taxing  authority. 

3.  The  bonds  will  be  acceptable  to  secure  deposits  of  public  moneys,  but  will  not 
bear  the  circulation  privilege  and  will  not  be  entitled  to  any  privilege  of  conversion. 

4.  Bearer  bonds  with  interest  coupons  attached,  and  bonds  registered  as  to 
principal  and  interest,  will  be  issued  in  denominations  of  $100,  $500,  $1,000, 
$5,000,  $10,000  and  $100,000.  Provision  will  be  made  for  the  interchange  of 
bonds  of  different  denominations  and  of  coupon  and  registered  bonds,  and  for  the 
transfer  of  registered  bonds,  under  rules  and  regulations  prescribed  by  the  Secre- 
tary of  the  Treasury. 

5.  The  bonds  will  be  subject  to  the  general  regulatrons  of  the  Treasury  Depart- 
ment, now  or  hereafter  prescribed,  governing  United  States  bonds. 

III.    SUBSCRIPTION     AND     ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  must  agree  not  to 
sell  or  otherwise  dispose  of  their  subscriptions,  or  of  the  securities  which  may  be 
allotted  thereon,  prior  to  the  closing  of  the  subscription  books.  Banking  institu- 
tions generally  may  sul^mit  sul)scriptions  for  account  of  customers,  but  only  the 
Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to  act  as 
official  agencies.  Others  than  banking  institutions  will  not  be  permitted  to  enter 
subscriptions  except  for  their  own  accoimt.  Subscriptions  from  banks  and  trust 
companies  for  their  own  account  will  be  received  without  deposit.  Subscriptions 
from  all  others  must  be  accompanied  by  payment  of  10  percent  of  the  amount  of 
bonds  applied  for. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  bonds  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action 
he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations,  sub- 
scriptions for  amounts  up  to  and  including  $10,000  will  be  allotted  in  full.  The 
basis  of  the  allotment  on  all  other  subscriptions  will  be  publicly  announced,  and 
allotment  notices  will  be  sent  out  promptly  upon  allotment. 

IV.    PAYMENT 

1.  Payment  at  par  and  accrued  interest,  if  any,  for  bonds  allotted  hereunder 
must  be  made  or  completed  on  or  before  May  15,  1942,  or  on  later  allotment.  In 
every  case  where  payment  is  not  so  completed,  the  payment  with  application  up  to 
10  percent  of  the  amount  of  bonds  applied  for  shall,  upon  declaration  made  V^y  the 
Secretary  of  the  Treasury  in  his  discretion,  be  forfeited  to  the  United  States. 
Any  qualified  depositary  will  be  permitted  to  make  payment  by  credit  for  bonds 
allotted  to  it  for  itself  and  its  customers  up  to  any  amount  for  which  it  shall  be 
qualified  in  excess  of  existing  deposits,  when  so  notified  by  the  Federal  Reserve 
Bank  of  its  district. 

v.    GENERAL    PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions  i      *     *     * 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


I  Department  Circular  Xo.  085.    Public  Debt] 

Treasury  Department, 

Washington,  May  4,  1942. 

I.    OFFERING   OF   BONDS 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriotions,  at  par  and  "accrued  interest, 
from  the  people  of  the  United  States  for  bonds  of  the  United  States,  designated 
21/^  percent  Treasury  bonds  of  1962-67.  These  bonds  will  not  be  available  for 
subscription,  for  their  own  account,  by  commercial  banks  which  accept  demand 
deposits.     The  amount  of  the  offering  is  not  specifically  limited. 

II.    DESCRIPTION   OF   BONDS 

1.  The  bonds  will  be  dated  May  5,  1942,  and  will  bear  interest  from  that  date  at 
the  rate  of  2yo  percent  per  annum,  payable  on  a  semiannual  basis  on  June  15  and 

'Omitted  portion  similar  to  corresponling  section  of  Department  Circular  No.  670,  p.  212. 
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December  15  in  each  year  until  the  principal  amount  becomes  payable,  the  first 
payment  being  made  December  15,  1942.  They  will  mature  June  15,  1967,  but 
may  be  redeemed  at  the  option  of  the  United  States  on  and  after  June  15,  1962, 
in  whole  or  in  part,  at  par  and  accrued  interest,  on  any  interest  day  or  days,  on 
4  months'  notice  of  redemption  given  in  such  maimer  as  tlie  Secretary  of  the  Treas- 
ury shall  prescribe.  In  case  of  partial  redemption  the  bonds  to  be  redeemed  will 
be  determined  by  such  method  as  may  be  prescribed  by  the  Secretary  of  the 
Treasury.  From  the  date  of  redemption  designated  in  any  such  notice,  interest 
on  the  bonds  called  for  redemption  shall  cease. 

2.  The  income  derived  from  the  bonds  shall  be  subject  to  all  Federal  taxes,  now 
or  hereafter  imposed.  The  bonds  shall  be  subject  to  estate,  inheritance,  gift,  or 
other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any  State,  or  any 
of  the  possessions  of  the  United  States,  or  by  any  local  taxing  authority. 

3.  The  bonds  will  not  be  acceptable  to  secure  deposits  of  public  moneys  before 
May  5,  1952,  they  will  not  bear  the  circulation  privilege,  and  they  will  not  be  en- 
titled to  any  privilege  of  conversion. 

4.  Bonds  registered  as  to  principal  and  interest  will  be  issued  in  denominations 
of  $100,  $500,  $1,000,  $5,000,  $10,000  and  $100,000.  The  bonds  will  not  be  issued 
in  coupon  form  prior  to  May  5,  1952,  but  will  be  available  in  coupon  form  after 
that  date,  in  the  same  denominations  as,  and  freely  interchangeable  \Tjith  the  reg- 
istered bonds  of  this  issue.  Under  rules  and  regulations  prescribed  by  the  Secre- 
tary of  the  Treasury,  provision  will  be  made  for  the  transfer  of  the  bonds,  other 
than  to  commercial  banks  which  accept  demand  deposits,  and  for  exchanges  of 
denominations,  on  and  after  July  6,  1942.  They  will  not  be  eligible  for  transfer 
to  commercial  banks  which  accept  demand  deposits  before  May  5,  1952.  How- 
ever, the  bonds  may  be  pledged  as  collateral  for  loans,  including  loans  by  com- 
mercial banks  which  accept  demand  deposits,  but  any  such  bank  acquiring  such 
bonds  before  May  5,  1952,  because  of  the  failure  of  such  loans  to  be  paid  at  matu- 
rity will  be  required  to  dispose  of  them  in  the  same  manner  as  they  dispose  of  other 
assets  not  eligible  to  be  owned  by  banks. 

5.  Except  as  provided  in  the  preceding  paragraphs,  the  bonds  will  be  subject 
to  the  general  regulations  of  the  Treasury  Department,  now  or  hereafter  prescribed, 
governing  United  States  bonds. 

III.    SUBSCRIPTION    AND    ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches  and 
at  the  Treasury  Department,  Washington.  Banking  institutions  and  security 
dealers  generally  may  submit  subscriptions  for  account  of  customers,  but  only  the 
Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to  act  as 
official  agencies.  Subscriptions  must  be  accompanied  by  payment  in  full  for  the 
amount  of  bonds  applied  for. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  bonds  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action 
he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations,  all 
subscriptions  will  be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly 
upon  allotment. 

IV.    PAYMENT 

1.  Payment  at  par  and  accrued  interest,  if  any,  for  bonds  allotted  hereunder 

must  be  made  on  or  before  May  5,  1942,  or  on  later  allotment.     One  day's  accrued 

I    interest  is  $0.06868  per  $1,000.     Any  qualified  depositary  will  be  permitted  to 

j    make  payment  by  credit,  for  bonds  allotted  to  its  customers  up  to  any  amount 

for  which  it  shall  be  qualified  in  excess  of  existing  deposits,  when  so  notified  by 

'    the  Federal  Reserve  Bank  of  its  district. 

V.    GENERAL   PROVISIONS 

!        1.   As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
I    and  requested  to  receive  subscriptions  i     *     *     * 

I  Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 

'  Omitted  portion  similar  to  corresponding  section  of  Department  Circular  No.  670,  p.  212. 
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Exhibit  14 

Subscriptions  and  allotments,  Treasury  bonds  of  1949-51  and  Treasury  bonds 
of  1962-67  (from  press  releases,  May  4,  '8,  12,  and  18,  19^2  0 

On  May  4,  1942,  Secretary  of  the  Treasury  Morgenthau  announced  that  the 
subscription  books  for  the  cash  offering  of  $1,250,000,000,  or  thereabouts,  of  2 
percent  Treasury  bonds  of  1949-51  closed  at  the  close  of  business  May  4.  Sub- 
scriptions aggregated  $3,283,343,400,  of  which  $1,292,444,100  was  allotted.  Sub- 
scriptions up  to  and  including  $10,000  were  allotted  in  full;  and  subscriptions  in 
amounts  over  $10,000  were  allotted  38  percent,  on  a  straight  percentage  basis, 
but  not  less  than  $10,000  on  any  one  subscription,  with  adjustments,  where 
necessary,  to  the  $100  denomination. 

For  the  2^  percent  Treasury  bonds  of  1962-67  the  subscription  books  closed  at 
the  close  of  business  May  14,  1942.  Subscriptions  aggregated  $882,198,000,  all  of 
which  were  allotted  in  full. 

The  subscriptions  and  allotments  were  divided  among  the  Federal  Reserve 
districts  and  the  Treasury  as  follows : 


Federal  Reserve  district 
t 


Treasury  bonds  of  1949-51 


Subscriptions       Allotments 


Treasury 
bonds  of 
1962-67  (al- 
lotted in  full) 


Total  allot- 
ments 


Boston 

New  York 

Philadelphia. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis-. 
Kansas  City.. 

Dallas 

San  Francisco 
Treasury 

Total... 


$174, 

1,289, 

136, 

170, 

118, 

163, 

719, 

83, 

53, 

66, 

84, 

216, 

5, 


935, 000 
326, 300 
489, 900 
332, 400 
470, 900 
858, 800 
358,  500 
653,400 
172, 900 
997,  200 
668, 600 
329,  500 
750, 000 


$67, 
•493, 
53, 
67, 
47, 
72, 

280, 
37, 
23, 
2H, 
35, 
83, 
2, 


734,  500 
606, 700 
614,  700 
555, 600 
175, 700 
399, 400 
228, 400 
002, 900 
189, 000 
982, 900 
329,  800 
439,  500 
185, 000 


$55, 689, 400 

587,011,100 

27,  274, 900 

28, 928, 100 

14, 958, 300 

6,  717,  700 

48, 432, 600 

6,  826, 100 

8.  570,  200 

5, 187, 400 

19,  339,  700 

18, 069,  700 

55,192,800 


$123,  423, 900 
1,080,617,800 
80, 889, 600 
96, 483,  700 
62, 134, 000 
79,117,  100 

328,661,000 
43,  829, 000 
31,  759,  200 
34, 170, 300 
54, 669,  500 

101, 509,  200 
57, 377, 800 


3,  283,  343,  400   1,  292,  444, 100 


882, 198, 000 


2, 174, 642, 100 


Exhibit  15 

Offering  of  iy>  percent  Treasury  notes  of  Series  B-1946 

On  May  25,  1942,  Secretary  of  the  Treasury  Morgenthau  invited  subscriptions 
for  V/o  percent  Treasury  ^notes  of  Series  B-1946,  in  payment  of  which  only 
Home  Owners'  Loan  Corporation  2>^  percent  bonds  of  Series  G  1942-44,  called 
for  redemption  on  July  1,  1942,  or  Reconstruction  Finance  Corporation  1  percent 
notes  of  Series  S,  maturing  July  1,  1942,  might  be  tendered.  The  amount  of  the 
offering  was  limited  to  the  amount  of  Series  G  bonds  and  Series  S  notes  tendered 
and  accepted.  In  the  related  press  release  it  was  stated  that  there  were  then 
outstanding  $875,438,625  of  Series  G  bonds  and  $275,868,000  of  Series  S  notes. 

[Department  Circular  No.  686.    Public  Debt] 

Treasury  Department, 
Washington,  May  25,  1942. 

I.    OFFERING    OF    NOTES 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par,  from  the  people  of 
the  United  States  for  notes  of  the  United  States,  designated  1}^  percent  Treasury 
notes  of  Series  B-1946,  in  payment  of  which  only  Home  Owners'  Loan  Corporation 
2%  percent  bonds.  Series  G  1942-44,  called  for  redemption  on  July  1,  1942,  or 
Reconstruction  Finance  Corporation  1  percent  notes  of  Series  S,  maturing  July 
1,  1942,  may  be  tendered.  The  amount  of  the  offering  under  this  circular  will 
be  hmited  to  the  amount  of  such  Series  G  bonds  and  Series  S  notes  tendered  and 
accepted. 

1  Revised  July  25,  1942,  and  Aug.  21,  1942. 
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II.   DESCRIPTION    OF    NOTES 

1.  The  notes  will  be  dated  June  5,  1942,  and  will  bear  interest  from  that  date 
at  the  rate  of  VA  percent  per  annum,  payable  on  a  semiannual  basis  on  December 
15,  1942,  and  thereafter  on  June  15  and  December  15  in  each  year  until  the  prin- 
cipal amount  becomes  payable.  They  will  mature  December  15,  1946,  and  will 
not  be  subject  to  call  for  redemption  prior  to  maturity. 

2.  The  income  derived  from  the  notes  shall  be  subject  to  all  Eederal  taxes,  now 
or  hereafter  imposed.  The  notes  shall  be  subject  to  estate,  inheritance,  gift,  or 
other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all  taxation 
now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any  State,  or 
any  of  thje  possessions  of  the  United  States,  or  by  any  local  taxing  authority. 

3.  The  notes  will  be  accepted  at  par  during  such  time  and  under  such  rules  and 
regulations  as  shall  be  prescribed  or  approved  by  the  Secretary  of  the  Treasury 
in  payment  of  income  and  profits  taxes  payable  at  the  maturity  of  the  notes. 

4.  The  notes  will  be  acceptable  to  secure  deposits  of  public  moneys,  but  will 
not  bear  the  circulation  privilege. 

5.  Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $100,  $500,  $1,000,  $5,000,  $10,000,  and  $100,000.  The  notes  will  not  be  issued 
in  registered  form. 

6.  The  notes  will  be  subject  to  the  general  regulations  of  the  Treasury  Depart- 
ment, now  or  hereafter  prescribed,  governing  United  States  notes. 

III.   SUBSCRIPTION    AND    ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Banking  institutions  generally 
may  submit  subscriptions  for  account  of  customers,  but  only  the  Federal  Reserve 
Banks  and  the  Treasury  Department  are  authorized  to  act  as  official  agencies. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  notes  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action 
he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations,  all 
subscriptions  will  be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly 
upon  allotment. 

IV.    PAYMENT 

1.  Payment  at  par  for  notes  allotted  hereunder  must  be  made  on  or  before  June 
5,  1942,  or  on  later  allotment,  and  may  be  made  only  in  Home  Owners'  Loan 
Corporation  bonds  of  Series  G  1942-44,  called  for  redemption  on  July  1,  1942,  or 
in  Reconstruction  Finance  Corporation  notes  of  Series  S,  maturing  July  1,  1942, 
which  will  be  accepted  at  pai ,  and  should  accompany  the  subscription.  Coupons 
dated  July  1,  1942,  must  be  attached  to  bearer  securities  of  either  issue  when 
surrendered,  and  accrued  interest  from  January  1,  1942,  to  June  5,  1942  ($9.63398 
per  $1,000  in  the  case  of  Series  G  bonds  and  $4.28177  per  $1,000  in  the  case  of 
Series  S  notes)  will  be  paid  following  acceptance  of  the  securities.  In  the  case 
of  the  Series  G  registered  bonds,  checks  hi  payment  of  accrued  interest  will  be 
drawn  in  accordance  with  the  assignments  on  the  bonds  surrendered. 

V.   SURRENDER    OF    CALLED    BONDS 

1.  Coupon  bonds. — Home  Owners'  Loan  Corporation  bonds  of  Series  G  1942-44 
in  coupon  form  tendered  hereunder  should  be  presented  and  surrendered  with  the 
subscription  to  a  Federal  Reserve  Bank  or  branch  or  to  the  Treasurer  of  the  United 
States,  Washington,  D.  C.  Coupons  dated  July  1,  1942,  and  all  coupons  bearing 
subsequent  dates,  should  be  attached  to  such  bonds  when  surrendered,  and  if 
any  such  coupons  are  missing,  the  subscription  must  be  accompanied  by  cash 
payment  equal  to  the  face  amount  of  the  missing  coupons.  The  bonds  must  be 
delivered  at  the  expense  and  risk  of  the  holder.  Facilities  for  transportation  of 
bonds  by  registered  mail  insured  may  be  arranged  between  incorporated  banks 
and  trust  companies  and  the  Federal  Reserve  Banks,  and  holders  may  take 
advantage  of  such  arrangements  when  available,  utilizing  such  incorporated 
banks  and  trust  companies  as  their  agents. 

2.  Registered  bonds. — Home  Owners'  Loan  Corporation  bonds  of  Series  G  1942- 
44  in  registered  form  tendered  hereunder  should  be  assigned  by  the  registered 
payees  or  assignees  thereof  to  "The  Secretary  of  the  Treasury  for  exchange  for 
Treasury  notes  of  Series  B-1946  to  be  delivered  to ,"  and  there- 
after should  be  presented  and  surrendered  with  the  subscription  to  a  Federal 
Reserve  Bank  or  branch  or  to  the  Treasury  Department,  Division  of  Loans  and 
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Currency,  Washington,  D.  C.     The  bonds  must  be  delivered  at  the  expense  and 
risk  of  tiie  holder. 

VI.    GENERAL    PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Bank.s  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up 
to  the  amounts  indicated  bv  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  notes  allotted,  to  make  delivery  of  notes  on  full-paid  subscriptions  allotted, 
and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive  notes. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time,  pre- 
scribe supplemental  or  amendatory  rules  and  regulations  governing  the.  offering, 
which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 

Exhibit  16 

Allotments,    Treasury  notes  of  Series   B-1.946   {from   press  releases,    May  26  and 

June  1,  1942  ') 

On  May  25,  1942,  Secretary  of  the  Treasury  Morgenthau  announced  that  the 
subscription  books  for  the  offering  of  V/o  percent  Treasury  notes  of  Series  B-1946 — 
open  to  the  holders  of  Home  Owners'  Loan  Corporation  2\i  percent  bonds  of 
Series  G  1942-44,  called  for  redemption  on  July  1,  1942,  and  Reconstruction 
Finance  Corporation  1  percent  notes  of  Series  S,  maturing  July  1,  1942 — would 
close  at  the  close  of  business  May  26,  1942,  except  for  the  receipt  of  subscriptions 
from  holders  of  $25,000  or  less  of  the  Home  Owners'  Loan  Corporation  bonds. 
For  the  latter  class  the  subscription  books  closed  at  the  close  of  business  May  27. 

Subscriptions  to  the  Treasury  notes  of  Series  B-1946  aggregated  $1,118,386,400, 
all  of  which  were  allotted  in  full.  The  allotments  were  divided  among  the  Federal 
Reserve  districts  and  the  Treasurv  as  follows: 


Federal  Reserve  district 

Home  Owners' 
Loan  Corpora- 
tion bonds 
exchanged 

Reconstruction 
Finance  Cor- 
poration notes 
exchanged 

Total  allot- 
ments 

Boston _ 

New  York... 

.$18, 139. 100 
551,060,500 
44,  378, 100 
20, 647,  300 
38, 380. 400 
10,  674,  600 
75,  262,  100 
13,  342,  400 
10,190,000 
17,  283,  100 
5,  794,  700 
36, 443, 100 
4,  519, 000 

$7,  839, 000 

198, 042, 000 

6,  398, 000 

5.  765, 000 

5,  813, 000 

3,  612, 000 
29,  524, 000 

2, 459, 000 

4,  799.  OOO 
2,  665, 000 

995. 000 

4, 196, 000 

165, 000 

.$25, 978, 100 
749, 102,  500 

Philadelphia 

Cleveland 

Richmond 

Atlanta 

50,  776, 100 
26,  412,  300 
44, 193,  400 
14,  286,  600 

Chicago 

104,  786,  100 

St.  Louis 

15,801,400 

Minneapolis 

14,  989,  000 

Kansas  City 

19,  94.S,  100 

Dallas 

6  789  700 

San  Francisco 

40,  639.  100 

Treasury 

4,  684,  000 

Total 

846,114,400 

272,  272, 000 

1,118,386,400 

United  States  savings  bonds 

Exhibit  17 

Offering  of  United  States  ivar  savings  bonds  of  Series  E  and  war  savings  stamps  for 

installment  payments 

[Department  Circular  No.  653.  Revised.    Public  Debt] 

Treasury  Department, 

Washington,  June  1,  1942. 

I.    OFFERING  OF  UNITED  STATES  WAR  SAVINGS  BONDS  OF  SERIES  E 

T  l'  ^^^^%.  S^^^^^^J'y  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  offers  for  sale,  to  the  people  of  the  United  States, 

1  Revised  July  16,  1942. 
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through  the  Postal  Service  and  other  designated  agencies,  United  States  savings 
bonds  of  Series  E,  which  bonds  are  hereby  designated  United  States  war  savings 
bonds,'  and  may  hereinafter  be  referred  to  as  bonds  of  Series  E.  A  description  of 
the  bonds,  their  terms,  and  the  conditions  of  their  issue  and  redemption  are 
hereinafter  fully  set  forth. 

2.  United  States  savings  bonds  of  Series  E  include  bonds  issued  as  defense  sav- 
ings bonds  under  this  circular  as  originally  published,  and  those  issued  as  war 
savings  bonds  under  this  circular  as  revised.  The  former  bonds  will  be  withdrawn 
from  sale  when  existing  stocks  are  exhausted,  and  the  new  bonds  will  then  be 
placed  on  sale  without  further  notice,  and  their  sale  will  continue  until  terminated 
by  the  Secretary  of  the  Treasury.  As  their  terms  and  the  conditions  of  their  issue 
are  identical,  no  distinction  is  to  be  made  between  any  bonds  of  Series  E,  whether 
issued  as  defense  or  as  war  savings  bonds. 

II.    DESCRIPTION  AND  TERMS  OF  BONDS 

1.  The  bonds  of  Series  E  will  be  issued  onlv  in  registered  form,  in  denominations 
of  $25,  $50,  $100,  $500,  and  $1,000  (maturity'values),  at  prices  hereinafter  set  forth. 
Each  bond  will  bear  the  facsimile  signature  of  the  Secretary  of  the  Treasury,  and 
will  bear  both  an  imprint  (in  red)  and  an  impression  of  the  Seal  of  the  Treasury. 
At  the  time  of  issue,  the  issuing  agent  will  inscribe  the  name  and  address  of  the 
owner  on  each  bond,  will  enter  the  date  as  of  which  the  bond  is  issued  in  the  upper 
right  corner,  and  will  imprint  his  dating  stamp  (with  current  date)  in  the  circle 
in  the  lower  left  corner.  Bonds  of  Series  E  shall  be  valid  only  if  duly  inscribed 
and  dated,  as  above  provided,  and  delivered  by  an  authorized  agent  following 
receipt  of  payment  therefor. 

2.  The  bonds  will,  in  each  instance,  be  dated  as  of  the  first  day  of  the  month  in 
which  payment  of  the  issue  price  is  received  by  an  agent  authorized  to  issue  the 
bonds;  the  bonds  will  mature  and  be  payable  at  face  value  10  years  from  such  issue 
date.  The  bonds  may  not  be  called  for  redemption  by  the  Secretary  of  the 
Treasury  prior  to  maturity,  but  they  may  be  redeemed  prior  to  maturity,  after 
60  days  from  the  issue  date,  at  the  owner's  option,  at  fixed  redemption  values.  No 
interest  as  such  will  be  paid  on  the  bonds,  but  they  will  increase  in  redemption 
value  at  the  end  of  the  first  year  from  issue  date,  and  at  the  end  of  each  successive 
half-year  period  thereafter  until  their  maturity,  when  the  face  amount  becomes 
payable.  The  increment  in  value  will  be  payable  only  upon  redemption  of  the 
bonds.  A  table  of  redemption  values  for  each  bond  appears  on  its  face.  The 
purchase  price  of  Ijonds  of  Series  E  has  been  fixed  so  as  to  afford  an  investment 
yield  of  about  2.9  percent  per  annum  compounded  semiannually  if  the  bonds  are 
held  to  maturity;  if  the  owner  exercises  his  option  to  redeem  a  bond  prior  to  ma- 
turity the  investment  yield  will  be  less.  The  table  at  the  end  of  this  circular 
shows:  (1)  How  bonds  of  Series  E,  by  denominations,  increase  in  redemption  value 
during  the  successive  half-year  periods  following  issue,  and  (2)  the  computed' 
investment  yields  (a)  on  the  issue  price  from  issue  date  to  the  beginning  of  each 
half-year  period,  and  {b)  on  the  current  redemption  value  from  the  beginning  of 
each  half-year  period  to  maturity  at  the  end  of  the  10-year  period. 

3.  The  lionds  will  not  be  transferable,  and  will  be  payable  only  to  the  owner  named 
thereon,  except  in  case  of  death  or  disability  of  the  owner  or  as  otherwise  specifi- 
cally provided  in  the  regulations  governing  savings  bonds,  and  in  any  event  only 
in  accordance  with  such  regulations.  Accordingly  they  may  not  be  sold,  and 
may  not  l)e  hypothecated  as  collateral  for  a  loan. 

4.  Taxation. — For  the  purpose  of  determining  taxes  and  tax  exemptions,  the 
increment  in  value  represented  by  the  difference  between  the  price  paid  for  United 
States  savings  bonds  issued  on  a  discount  basis,  and  the  redemption  value  received 
therefor  (whether  at  or  before  maturity)  shall  be  considered  as  interest,  and  such 
interest  on  bonds  of  Series  E  is  not  exempt  from  income  or  profits  taxes  now  or 
hereafter  imposed  by  the  United  States. ^  The  bonds  shall  be  subject  to  estate, 
inheritance,  gift,  or  other  excise  taxes,  whether  Federal  or  State,  but  shall  be 
exempt  from  all  taxation  now  or  hereafter  imposed  on  the  principal  or  interest 
thereof  by  any  State,  or  any  of  the  possessions  of  the  United  States,  or  by  any 
jocal  taxing  authority. 

'  United  States  sivinjs  bonds  of  Series  F  and  O.  issued  pursuant  tn  Department  Circular  No.  ()54,  Re- 
vis"d,  dated  Tune  1,  10)2,  are  also  inrluded  in  the  desicnation  United  States  war  savings  bonds. 

2  For  information  concerning  the  taxable  and  exempt  status  under  Federal  tax  laws  of  the  interest  (incre- 
ment in  value)  on  United  States  savings  bonds  issued  on  a  discount  basis  (including  bonds  of  Series  El, 
and  alternate  methods  of  reporting  such  interest,  see  Internal  Revenue  Mimeograph,  Coll.  No.  5299, 
R.  A.  No.  1177,  dated  December  17,  1941. 
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III.    PURCHASE    OF    BONDS 

1.  Agencies. — Bonds  of  Series  E  may  be  purchased,  while  this  offer  is  in  effect 
as  follows: 

(a)   Over-the-counter  for  cash: 

(1)  At  United  States  post  offices  of  the  first,  second,  and  third  classes,  and  at 
selected  post  offices  of  the  fourth  class,  and  generally  at  classified  stations  and 

l-v**Q  |-|  p  n  AG; 

(2)  At  the  Treasury  Department,  Washington,  D.  C,  at  Federal  Reserve  Banks 
and  branches,  and  at  such  incorporated  banks,  trust  companies,  mutual  savings 
banks  and  other  agencies  as  are  duly  designated  and  have  duly  qualified  as  sales 
agents  pursuant  to  the  provisions  of  Treasury  Department  Circular  No.  657, 
dated  April  15,  1941,  as  amended  and  supplemented. 

(6)  On  rrmil  order. — Bonds  of  Series  E  may  be  purchased  by  mail  upon  applica- 
tion to  the  Treasurer  of  the  United  States,  Washington,  D.  C,  or  to  any  Federal  Re- 
serve Bank  or  branch,  accompanied  by  a  remittance  to  cover  the  issue  price. 
Any  form  of  exchange,  including  personal  checks,  will  be  accepted,  subject  to 
collection.  Checks,  or  other  forms  of  exchange,  should  be  drawn  to  the  order  of 
the  Treasurer  of  the  United  States  or  the  Federal  Reserve  Bank,  as  the  case  may  be. 

(c)  Other  agencies. — The  Secretary  of  the  Treasury,  in  his  discretion,  may 
designate  other  agencies  for  the  sale  of  or  for  the  handling  of  applications  for 
bonds  of  Series  E,  which  shall  operate  under  such  terms  and  conditions  as  the 
Secretary  of  the  Treasury  may  prescribe  or  approve. 

2.  Postal  Savings. — Subject  to  regulations  prescribed  by  the  Board  of  Trustees 
of  the  Postal  Savings  System,  the  withdrawal  of  postal  savings  deposits  will  be 
permitted  for  the  purpose  of  acquiring  savings  bonds. 

3.  United  States  War  Savings  Stamps  for  Installment  Payments. — 
War  savings  stamps,  in  denominations  of  10,  25,  and  50  cents,  and  $1  and  $5, 
may  be  purchased  at  any  post  office  where  bonds  of  Series  E  are  on  sale  and  at 
such  other  agencies  as  may  be  designated  from  time  to  time.  These  stamps  may 
be  used  to  accumulate  credits  for  the  purchase  of  war  savings  bonds.  Albums, 
for  affixing  the  stamps,  will  be  available  without  charge,  and  such  albums  will  be 
receivable,  in  the  amount  of  the  affixed  stamps,  on  the  purchase  price  of  war 
savings  bonds.  A  Treasury  issue  of  war  savings  stamps  will  hereafter  be  made 
available  to  replace  the  Postal  Savings  issue  of  defense  stamps.  The  latter  stamps 
will  be  withdrawn  from  sale  when  existing  stocks  are  exhausted  and  the  new  stamps 
will  be  placed  on  sale  without  further  notice,  and  their  sale  will  continue  until 
terminated  by  the  Secretary  of  the  Treasury.  Defense  postal  savings  stamps  will 
hereafter  be  included  in  the  term  war  savings  stamps  and  no  distinction  is  to  be 
made  between  any  such  stamps  whether  issued  as  defense  postal  savings  stamps 
or  as  war  savings  stamps,  and  the  stamps  of  either  issue  may  be  used  interchange- 
ably to  accumulate  credits  for  the  purchase  of  war  savings  bonds. 

4.  Issue  Prices. — The  issue  prices  of  the  various  denominations  of  bonds  of 
Series  E  follow: 

Denomination  (maturity  value)_  $25.00     $50.00     $100.00     $500.00     $1,000.00 
Issue  (purchase)  Price $18.75     $37.50       $75.00     $375.00        $750.00 

IV.  limitation  on  holdings 

1.  The  amount  of  United  States  savings  bond  of  Series  E  of  any  designation 
originally  issued  during  any  one  calendar  year  to  any  one  person,  including  those 
registered  in  the  name  of  that  person  alone,  and  those  registered  in  the  name  of 
that  person  with  another  named  as  coowner,  that  may  be  held  by  that  person  at 
anyone  time  shall  not  exceed  $5,000  (maturity  value).  Any  bonds  acquired  on 
original  issue  which  create  an  excess  must  immediately  be  surrendered  for  refund 
of  the  issue  price,  as  provided  in  the  regulations  governing  savings  bonds. 

V.  authorized  forms  of  registration 

1.  Bonds  of  Series  E  may  be  registered  only  in  the  names  of  natural  persons 
(that  is,  individuals)  whether  adults  or  minors,  in  their  own  right,  who  are  resi- 
dents of  the  continental  United  States,  the  Territories  and  Insular  Possessions  of 
the  United  States,  the  Canal  Zone,  the  Philippine  Islands,  or  citizens  of  the 
United  States  temporarily  residing  abroad,  as  follows:  (a)  In  the  name  of  one 
person,  (6)  in  the  names  of  two  (but  not  more  than  two)  persons  as  coowners,  and 
(c)  m  the  name  of  one  person  payable  on  death  to  one  (but  not  more  than  one) 
other  designated  person.  Full  information  as  to  authorized  forms  of  registration 
will  be  found  in  the  regulations  governing  savings  bonds  (see  sec.  IX,  par.  1). 
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VI.    DELIVERY    AND    SAFEKEEPING    OF    BONDS    OF    SERIES    E 

1.  Postmasters  and  other  authorized  sales  agents  from  whom  bonds  of  Series  E 
may  be  purchased  are  authorized  to  deliver  such  bonds  duly  inscribed  and  dated  upon 
receipt  of  the  issue  price.  Bonds  issued  upon  mail  order  applications  made  to  a 
Federal  Reserve  Bank  or  branch,  or  to  the  Treasurer  of  the  United  States  will  be 
delivered  within  the  continental  United  States,  the  Territories  and  Insular 
Possessions  of  the  United  States,  the  Canal  Zone  and  the  Philippine  Islands.^  No 
deliveries  elsewhere  will  be  made.  If  purchased  by  citizens  of  the  United  States 
temporarily  residing  abroad,  bonds  will  be  delivered  in  the  United  States,  or  held 
in  safekeeping,  as  the  purchaser  may  direct.  Delivery  should  not  be  accepted  by 
any  purchaser  until  he  has  verified  that  the  correct  name  and  address  are  duly 
inscribed  on  the  face  of  the  bond,  that  the  bond  is  duly  dated  as  of  the  first  daj^ 
of  the  month  in  which  payment  of  the  issue  price  was  received  by  the  agent,  and 
that  the  dating  stamp  (witli  current  date)  of  the  postmaster  or  other  issuing  agent 
is  imprinted  in  the  circle  in  the  lower  left  corner  of  the  bond. 

2.  A  savings  bond  will  be  held  in  safekeeping  without  charge  by  the  Secretary 
of  the  Treasur}'  if  the  holder  so  desires,  and  in  such  connection  the  facilities  of  the 
Federal  Reserve  Banks,  as  fiscal  agents  of  the  United  States,  and  those  of  the 
Treasurer  of  the  United  States,  will  be  utilized.  Arrangements  may  be  made 
for  such  safekeeping  at  the  time  of  purchase,  or  subsequently.  Postmasters 
generally,  and  branches  of  Federal  Reserve  Banks, ^  will  assist  holders  in  arranging 
for  safekeeping,  but  will  not  act  as  safekeeping  agents. 

VII.    PAYMENT    AT    MATURITY    OR    REDEMPTION    PRIOR    TO    MATURITY 

1.  General. — Any  bond  of  Series  E  will  be  paid  in  full  at  maturity,  or,  at  the 
option  of  the  owner,  after  60  days  from  the  issue  date,  will  be  redeemed  in  whole 
or  in  part  at  the  appropriate  redemption  value  prior  to  maturity,  following  pres- 
entation and  surrender  of  the  bond,  with  the  request  for  payment  properly  exe- 
cuted, all  in  accordance  with  the  regulations  governing  savings  bonds. 

2.  Execution  of  Request  for  Payment. — The  registered  owner,  or  other  per- 
son entitled  to  payment  under  the  regulations  governing  savings  bonds,  must 
appear  before  one  of  the  officers  authorized  by  the  Secretary  of  the  Treasury  to 
witness  and  certify  requests  for  payment,  establish  his  identity,  and  in  the  presence 
of  such  officer  sign  the  request  for  payment,  adding  the  address  to  which  the  check 
is  to  be  mailed.  After  the  request  for  payment  has  been  so  signed,  the  witnessing 
officer  should  complete  and  sign  the  certificate  provided  for  his  use.  Unless 
otherwise  authorized  in  a  particular  case,  the  form  of  request  appearing  on  the 
back  of  the  bond  must  be  used. 

3.  Officers  Authorized  to  Witness  and  Certify  Requests  for  Pay- 
ment.— The  officers  authorized  to  witness  and  certify  requests  for  payment  of 
savings  bonds  are  fully  set  forth  in  the  regulations  governing  savings  bonds, 
such  officers  including  United  States  postmasters  and  certain  other  post 
office  officials,  and  the  executive  officers  of  all  banks  or  trust  companies  incor- 
porated in  the  United  States  or  its  organized  Territories,  including  officers  at 
domestic  and  foreign  branches  who  are  certified  to  the  Treasury  Department  as 
executive  officers. 

4.  Presentation  and  Surrender. — After  the  request  for  payment  has  been 
duly  executed  by  the  person  entitled  and  by  the  certifying  officer,  the  bond  must 
be  presented  and  surrendered  to  the  Treasury  Department,  Washington,  or  to  a 
Federal  Reserve  Bank  or  branch,  at  the  expense  and  risk  of  the  owner.  For  the 
owner's  protection,  the  bond  should  be  forwarded  by  registered  mail,  if  not  pre- 
sented in  person. 

5.  Disability  or  Death. — In  case  of  the  disability  of  the  registered  owner,  or 
the  death  of  the  registered  owner  not  survived  by  a  coowner  or  a  designated  bene- 
ficiary, instructions  should  be  obtained  from  the  Treasury  Department,  Division 
of  Loans  and  Currency,  Washington,  D.  C,  before  the  request  for  payment  is 
executed. 

6.  Method  of  Payment. — The  only  agencies  authorized  to  pay  or  redeem 
savings  bonds  are  the  Treasury  Department  and  the  Federal  Reserve  Banks,  but 
bonds  to  be  redeemed  may  be  presented  to  branches  of  Federal  Reserve  Banks. 
Postmasters  are  not  authorized  to  make  payment,  but  generally  they  will  assist 

s  If  bonds  are  issued  within  the  United  States,  deliveries  thereof  outside  the  Continental  United  States, 
at  the  risk  and  expense  of  the  United  States,  mav  he  suspended  durine  the  war  erner?ency,  hut  in  any 
such  case  bonds  will  be  delivered  to  addresses  within  the  United  States,  or  will  be  held  in  safekeeping  as 
the  purchaser  may  direct. 

■•  Safekeeping  facilities  may  be  offered  at  some  branches  of  Federal  Reserve  Banks,  and  in  such  connection 
an  inquiry  may  be  addressed  to  the  branch. 
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owners  in  securing  payment,  at  or  before  maturity.  Payment  in  all  cases  will  be 
made  by  check  drawn"  to  the  order  of  the  registered  owner  or  other  person  entitled 
to  payrnent.  and  mailed  to  the  address  given  in  the  request  for  payment. 

7.  Partial  Redemption. — Partial  redemption  at  current  redemption  value  of  a 
savings  bond  of  Series  E  of  a  denomination  higher  than  $25  (maturity  value)  is 
permitted,  but  must  accord  to  an  authorized  denomination.  In  case  of  partial 
redemption  the  remainder  will  be  reissued  in  authorized  denominations  bearing  the 
same  issue  date  as  the  bond  surrendered. 

VIII.    SERIES    DESIGNATION 

1.  United  States  savings  bonds  of  Series  E,  issued  during  the  calendar  year 
1942  (either  as  defense  or  war  savings  bonds)  will  be  designated  Series  E-1942, 
and  those  which  may  be  issued  in  subsequent  calendar  years  will  be  similarly 
designated  by  the  series  letter  E  followed  by  the  year  of  issue. 

IX.    GENERAL    PROVISIONS 

1.  All  bonds  of  Series  E,  issued  pursuant  to  this--  circular,  shall  be  subject  to  the 
regulations  prescribed  from  time  to  time  by  the  Secretary  of  the  Treasury  to  govern 
United  States  savings  bonds.  Such  regulations  may  require,  among  other  things, 
reasonable  notice  in  case  of  presentation  of  bonds  of  Series  E  for  redemption  prior 
to  maturity.  The  present  regulations  governing  savings  bonds  are  set  forth  in 
Treasury  Department  Circular  No.  530,  Fifth  Revision,  dated  June  1,  1942, 
copies  of  which  may  be  obtained  oh  application  to  the  Treasury  Department,  or  to 
any  Federal  Reserve  Bank. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  application 
for  bonds  of  Series  E,  in  whole  or  in  part,  and  to  refuse  to  issue  or  permit  to  be 
issued  hereunder  any  such  bonds  in  any  case  or  any  class  or  classes  of  cases  if  he 
deems  such  action  to  be  in  the  public  interest,  and  his  action  in  any  such  respect 
shall  be  final. 

3.  Postmasters  in  charge  of  post  offices  where  bonds  of  Series  E  are  on  sale,  under 
regulations  promulgated  by  the  Postmaster  General,  and  Federal  Reserve  Banks, 
as  fiscal  agents  of  the  United  States,  are  authorized  to  perform  such  fiscal  agency 
services  as  may  be  requested  of  them  by  the  Secretary  of  the  Treasury  in  connec- 
tion with  the  issue,  delivery,  safekeeping,  redemption,  and  payment  of  bonds  of 
Series  E.  Other  sales  agencies  will  be  subject  to  the  provisions  of  Treasury- 
Department  Circular  No.  657,  dated  April  15,  1941,  as  amended  or  supplemented. 

4.  The  Secretary  of  the  Treasury  may  at  any  time  or  from  time  to  time  supple- 
ment or  amend  the  terms  of  this  circular,  or  of  any  amendments  or  supplements 
thereto,  information  as  to  which  will  be  promptly  furnislied  to  the  Postmaster 
General,  the  Federal  Reserve  Banks  and  other  sales  agencies. 

5.  The  offering  of  United  States  savings  bonds  of  Series  E,  pursuant  to  tliis 
circular,  revised,  is  separate  and  distinct  from  the  concurrent  offerings  of  United 
States  savings  bonds  of  Series  F  and  of  Series  G,  pursuant  to  Treasury  Depart- 
ment Circular  No.  654,  Revised,  dated  June  1,  1942.  The  bonds  of  Series  E,  F, 
and  G  so  offered  and  issued  constitute  issues  of  United  States  war  savings  bonds, 
and  are  so  designated. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 
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Table  of  redemption  values  and  investment  yields 

Table  showing:  (1)  How  bonds  of  Series  E,  by  denominations,  increase  in  redemp- 
tion value  diiring  successive  half-year  periods  following  issue;  {2)  the  approximate 
investment  yield  on  the  purchase  price  from  issue  date  to  the  beginning  of  each  half- 
year  period;  and  (3)  the  approximate  investment  yield  on  the  current  redemption 
value  from  the  beginning  of  each  half-year  period  to  maturity.  Yields  are  expressed 
in  terms  of  rate  percent  per  annum,  compounded  semiannually. 


Maturity  value - 
Issue  price 


Period  after  issue  date 


$25. 00 
18.75 


$50.  00 
37.50 


$100.  00 
75.00 


.$500. 00 
375.00 


$1,000.00 
750.  00 


First  J.2  yffir 

>2  to  lyear 

1  to  IH  years 

1)4.  to  2  years 

2  to  2)4.  years 

2H  to  3  years 

3  to  3}^  years 

33^  to  4  years 

4  to  4^  years 

4)-2  to  5  years 

5  to  53^  years 

53^  to  6  years 

6  to  fij-^  years 

■CJ^  to  7  years 

7  to  7H  years 

71^  to  8  years 

8  to  8J-^  years 

8}^  to  9  years 

9  to  9}^  years, 

93^  to  10  years 

Maturity  value  (10  years 

from  issue  date) 


(1)  Redemption  values  during  each  half-year 
period 


$18.  75 
18.75 
18.87 
19.00 
19.12 
19.25 

19.  50 
19.75 
20.00 
20.25 

20.  50 
20.75 
21.00 
21.50 
22.00 
22.50 
23.00 
23.50 
24.00 
24.50 

25.00 


$37.  50 
37.50 
37.75 
38.00 
38.25 
38.50 
39.00 
39.  50 
40.00 
40.50 
41.00 
41.50 
42.00 
43.00 
44.00 
45.00 
4f).  00 
47.00 
48.00 
49.00 

50.00 


,$75. 00 
75.00 
75.50 
76.00 
76.  50 
77.00 
78.00 
79.00 
80.00 
81.00 
82.00 
83.00 
84.00 
8fi.  00 
88.00 
90.00 
92.00 
94.00 
90.00 
98.00 

100.  00 


.$375.  00 
375.  00 
377.  50 
380. 00 
382.  50 
385.  00 
390.  00 
395.  00 
400. 00 
405.  00 
410.00 
415.  00 
420.  00 
430. 00 
440. 00 
450. 00 
460.  00 
470.  00 
480.  00 
490. 00 

500. 00 


$750.  00 
750. 00 
755. 00 
760.  00 
765.  00 
770.  00 
780.  00 
790.  00 
800. 00 
810. 00 
820. 00 
830. 00 
840.  00 
860.  00 
880.  00 
900.  00 
920. 00 
940. 00 
960.  00 
980.  00 

1, 000.  00 


(2)  Approxi- 
mate invest- 
ment yield  on 
purchase  price 
from' issue  date 
to  beginning 
of  each  half- 
year  period 


Percent 


0.00 
.67 
.88 
.99 
1.06 
1.31 
1.49 
1.G2 
1.72 
1.79 
1.85 
1.90 
2.12 
2.30 
2.45 
2.57 
2.67 
2.76 
2.84 


(3)  Approxi- 
mate invest- 
ment yield  on 
current  redemp- 
tion value 
from  begin- 
ning of  each 
half-year 
period  to 
maturity 


Percent 

1  2.90 

3.05 

3.15 

3.25 

3.38 

3.52 

3.58 

3.66 

3.75 

3.87 

4.01 

4.18 

4.41 

4.36 

4.31 

4.26 

4.21 

4.17 

4.12 

4.08 

'  Approximate  investment  yield  for  entire  period  from  issuance  to  maturity. 

OTHER    SERIES 

United  States  savings  bonds  of  Series  F  and  of  Series  G  are  also  offered  for 
sale  concurrently  with  bonds  of  Series  E.  The  bonds  of  Series  F  will  be  issued  on 
a  discount  basis,  with  a  12-year  maturity,  at  74  percent  of  their  maturity  value; 
if  held  to  maturity  the  yield  will  approximate  2.53  percent  per  annum.  The 
bonds  of  Series  G,  likewise  with  a  12-year  maturity,  will  be  issued  at  par,  and  will 
bear  interest  at  the  rate  of  2%  percent  per  annum  payable  semiannuall3^  The 
bonds  of  both  series  will  be  redeemable  before  maturity,  at  the  option  of  owners, 
at'  fixed  redemption  values,  in  which  case  the  investment  yields  will  be  less  than 
if  held  to  maturity.  These  bonds  are  intended  to  provide  facilities  for  the  larger 
investors,  and  registration  will  not  be  restricted  to  individuals.  The  aggregate 
amount  of  bonds  of  either  series,  or  of  the  two  series  combined,  originally  issued 
to  any  one  person  during  any  one  calendar  year  that  may  be  held  by  that  person 
at  any  one  time  may  not  exceed  $100,000  (issue  price).  Full  particulars  regarding 
these  bonds  are  sel  forth  in  Treasury  Department  Circular  No.  C54,  Revised, 
dated  June  1,  1942,  copies  of  which  may  be  obtained  from  the  Treasury  Depart- 
ment, Washington,  or  from  any  Federal  Reserve  Bank. 
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Exhibit  18 

Offering  of  United  States  war  savings  bonds  of  Series  F  and  Series  G 

[Department  Circular  No.  654,  Revised.    Public  Debt] 

Treasury  Department, 
Washington,  June  1,  19A2. 

I.    OFFERING    OF    UNITED    STATES    WAR    SAVINGS    BONDS    OF    SERIES    F    AND    SERIES    G 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  offers  for  sale,  to  the  people  of  the  United 
States,'  through  the  Federal  Reserve  Banks,  United  States  savings  bonds  of  Series 
F  and  Series  G,  which  bonds  are  hereby  designated  United  States  war  savings 
bonds,'  and  may  hereinafter  be  referred  to  as  bonds  of  Series  F  and  Series  G. 
Descriptions  of  the  bonds  of  both  series,  their  terms,  and  the  conditions  of  thetr 
issue  and  redemption  are  hereinafter  fully  set  forth. 

2.  United  States  savings  bonds  of  Series  F  and  G  include  bonds  issued  as  bonds 
of  defense  Series  F  and  G  under  this  circular  as  originally  published  and  amended, 
and  those  issued  as  war  savings  bonds  under  this  circular  as  revised.  The  former 
bonds  will  be  withdrawn  from  sale  when  existing  stocks  are  exhausted,  and  the 
new  bonds  will  then  be  placed  on  sale  without  further  notice,  and  their  sale  will 
continue  until  terminated  by  the  Secretary  of  the  Treasury.  As  their  terms  and 
the  conditions  of  their  issue  are  identical,  no  distinction  is  to  be  made  between  any 
bonds  of  Series  F  or  G,  whether  issued  as  bonds  of  defense  Series  F  or  G  or  as  war 
savings  bonds. 

II.    DESCRIPTION  AND  TERMS  OF  BONDS 

1.  The  bonds  of  Series  F  and  Series  G  will  be  issued  onlv  in  registered  form, 
in  denominations  of  $25  2  (for  Series  F  only),  $100,  $500,  $1,000,  $5,000  and 
$10,000  (maturity  values),  at  prices  hereinafter  set  forth.  Each  bond  will  bear 
the  facsimile  signature  of  the  Secretary  of  the  Treasury,  and  will  bear  both  an 
imprint  in  color  (brown  for  Series  F  and  blue  for  Series  G)  and  an  impression  of 
the  Seal  of  the  Treasury.  At  the  time  of  issue,  the  issuing  agent  will  inscribe 
the  name  and  address  of  the  owner  on  each  bond,  will  enter  the  date  as  of  which 
the  bond  is  issued  in  the  upper  right  corner,  and  will  imprint  his  dating  stamp 
(with  current  date)  in  the  circle  in  the  lower  left  corner.  The  bonds  shall  be 
valid  only  if  duly  inscribed  and  dated,  as  above  provided,  and  delivered  by  an 
authorized  agent  following  receipt  of  payment  therefor. 

2.  The  bonds  of  each  series  will,  in  each  instance,  be  dated  as  of  the  first  day 
of  the  month  in  which  payment  of  the  issue  price  is  received  by  an  agent  author- 
ized to  issue  the  bonds  (see  sec.  Ill);  the  bonds  will  mature  and  be  payable  at 
face  value  12  years  from  such  issue  date.  The  bonds  of  either  series  may  not  be 
called  for  redemption  by  the  Secretary  of  the  Treasury  prior  to  maturity,  but 
they  may  be  redeemed  prior  to  maturity,  after  six  months  from  the  issue  date,  at 
the  owner's  option,  at  fixed  redemption  values,  as  hereinafter  provided. 

3.  Bonds  of  Series  F  will  be  issued  on  a  discount  basis  at  74  percent  of  their 
maturity  value.  No  interest  as  such  will  be  paid  on  the  bonds,  but  they  will 
increase  in  redemption  value  at  the  end  of  the  first  year  from  issue  date,  and  at 
the  end  of  each  successive  half-year  period  thereafter  until  their  maturity,  when 
the  face  amount  becomes  payable.  The  increment  in  value  will  be  payable  only 
upon  redemption  of  the  bonds.  A  table  of  redemption  values  for  each  bond 
appears  on  its  face.  The  purchase  price  of  bonds  of  Series  F  has  been  fixed  so  as 
to  afford  an  investment  yield  of  about  2.53  percent  per  annum  compounded 
semiannually  if  the  bonds  are  held  to  maturitv ;  if  the  owner  exercises  his  option 
to  redeem  a  bond  piior  to  maturity  the  investment  yield  will  be  less. 

4.  Bonds  of  Series  G  -will  be  issued  at  par,  and  will  bear  interest  at  the  rate  of 
2^2  percent  per  annum,  payable  semiannually  from  date  of  issue.  Interest  will  be 
paid  by  check  drawn  to  the  order  of  the  registered  owner  and  mailed  to  his  address. 
Interest  will  cease  at  maturity,  or,  in  case  of  redemption  before  maturity,  at  the 
end  of  the  interest  period  next  preceding  the  date  of  redemption.  A  table  of 
redemption  values  for  each  bond  appears  on  its  face,  and  the  difference  between 
the  face  amount  of  the  bond  and  the  redemption  value  fixed  for  any  period  repre- 
sents an  adjustment  (or  refund)  of  interest.  Accordingly,  if  the  owner  exercises 
his  option  to  redeem  a  bond  prior  to  maturity,  the  investment  yield  will  be  less 
than  the  interest  rate  on  the  bonds.     Bonds  of  Series  G  may  be  redeemed  at 

1  United  Stutps  savities  bonds  of  Series  E,  issued  pursuant  to  Department  Circular  No.  6.')3,  Revised, 
dated  Jnno  1,  194"?.  are  also  included  in  the  desienation  United  States  war  savines  bonds. 

=  Department  Ciroular  No.  fi.54.  dated  Apr.  15. 1941,  was  amended  Dec.  12, 1941.  to  provide  the  additional 
denomination  of  $25  for  United  States  savings  bonds  of  defense  Series  F,  effective  Jan.  1,  1942. 
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par  (1)  upon  the  death  of  the  owner,  or  a  coowner,  if  a  natural  person,  or  (2), 
as  to  bonds  held  by  a  trustee  or  other  fiduciary,  upon  the  death  of  any  person 
which  results  in  termination  of  the  trust,  in  whole  or  in  part.  If  the  trust  is 
terminated  only  in  part,  redemption  at  par  will  be  made  only  to  the  extent  of  the 
pro  rata  portion  of  the  trust  so  terminated,  to  the  next  lower  multiple  of  $100. 
In  any  case  request  for  redemption  at  par  must  be  made  within  4  months  after 
the  date  of  death  and  in  accordance  with  the  regulations  governing  savings  bonds. 

5.  Tables  at  the  end  of  this  circular  show  separately  for  bonds  of  Series  F  and 
those  of  Series  G:  (1)  The  redemption  values,  by  denominations,  during  the 
successive  half-year  periods  following  issue,  and  (2)  the  computed  investment 
yields  (a)  on  the  issue  price  from  issue  date  to  the  beginning  of  each  half-year 
period,  and  (h)  on  the  current  redemption  value  from  the  licginning  of  each 
half-year  period  to  maturity  at  the  end  of  the  12-year  period. 

6.  The  bonds  will  not  be  transferable,  and  will  be  payable  only  to  the  owner 
named  thereon,  except  in  case  of  death  or  disability  of  the  owner  or  as  otherwise- 
specifically  provided  in  the  regulations  governing  savings  bonds,  and  in  any  event; 
only  in  accordance  with  such  regulations.  Accordingly  they  may  not  be  sold,  and 
may  not  be  hypothecated  as  collateral  for  a  loan. 

7.  Taxation. — For  the  purpose  of  determinipg  taxes  and  tax  exemptions,  the 
increment  in  value  of  savings  bonds  of  Series  F  represented  by  the  difference 
between  the  price  paid  and  the  redemption  value  received  therefor  (whether  at 
or  before  maturity)  shall  be  considered  as  interest,  and  such  interest  on  such  bonds 
of  Series  F,  and  interest  on  bonds  of  Series  G,  is  not  exempt  from  income  or  profits 
taxes  now  or  hereafter  imposed  by  the  United  States. ^  The  bonds  shall  be  subject 
to  estate,  inheritance,  gift,  or  other  excise  taxes,  whether  Federal  or  State,  but 
shall  be  exempt  from  all  taxation  now  or  hereafter  imposed  on  the  principal  or 
interest  thereof  by  any  State,  or  any  of  the  possessions  of  the  United  States,  or 
by  any  local  taxing  authority. 

III.    PURCHASE    OF    BONDS 

1.  Apencies. — Bonds  of  Series  F  and  Series  G  may  be  purchased,  while  this 
offer  is  in  effect,  upon  application  to  any  Fedeial  Reserve  Bank  or  branch,  or  to 
the  Treasurer  of  the  United  States,  Washington,  D.  C.  Sales  agencies,  duly 
qualified  under  the  provisions  of  Treasury  Department  Circular  No.  657,  dated 
April  15,  1941,  as  amended  and  supplemented,  and  banking  institutions  generally, 
may  submit  applications  for  account  of  customers,  but  only  the  Federal  Reserve 
Banks  (and  branches)  and  the  Treasury  Department  are  authorized  to  act  as 
official  agencies,  and  the  receipt  of  application  and  payment  at  an  official  agency 
will  govern  the  dating  of  the  bonds  issued. 

2.  Payment  for  bonds. — Every  application  must  be  accompanied  by  payment 
in  full  of  the  issue  price.  Any  form  of  exchange,  including  personal  checks,  will 
be  accepted,  subject  to  collection.  Checks,  or  other  forms  of  exchange,  should 
be  drawn  to  the  order  of  the  Federal  Reserve  Bank,  or  the  Treasurer  of  the 
United  States,  as  the  case  may  be.  Any  qualified  depositarv,  pursuant  to  the 
provisions  of  Treasurv  Department  Circular  No.  92  (revised  February  23,  1932, 
as  supplemented),  will  be  permitted  to  make  payment  by  credit  for  bonds  applied 
for  on  behalf  of  its  customers  up  to  any  amount  for  which  it  shall  be  qualified 
in  excess  of  existing  deposits,  when  so  notified  by  the  Federal  Reserve  Bank  of 
its  district. 

3.  Postal  savings. — Subject  to  regulations  prescribed  by  the  Board  of  Trustees 
of  the  Postal  Savings  System,  the  withdrawal  of  postal  savings  deposits  will  be 
permitted  for  the  purpose  of  acquiring  savings  bonds. 

4.  Other  agencies. — The  Secretary  of  the  Treasury,  in  his  discretion,  may 
designate  agencies  other  than  those  herein  designated  for  the  sale  of,  or  for  the 
handling  of  applications  for,  savings  bonds  of  Series  F  and  Series  G. 

5.  Form  of  application. — In  applving  for  bonds  imder  this  circular,  care  should 
be  exercised  to  specify  whether  those  of  Series  F  or  Series  G  are  desired,  and 
there  must  be  furnished:  (1)  Instructions  for  registration  of  the  bonds  to  be  issued, 
which  must  be  in  one  of  the  authorized  forms  (see  sec.  V);  (2)  the  post  office 
address  of  each  person  (or  other  entity)  whose  name  appears  in  the  registration; 
(3)  address  for  delivery  of  the  bonds;  and  (4),  in  case  of  bonds  of  Serie'^  G,  address 
for  mailing  interest  checks.  The  use  of  an  official  application  form  is  desirable, 
but  not  necessary.  The  application  should  be  forwarded  to  the  Federal  Reserve 
Bank,  or  branch,  of  the  district,  accompanied  by  remittance  to  cover  the  pur- 

'  For  information  concerning  the  taxable  and  exempt  status  under  Federal  tax  laws  of  the  interest  (or 
increment  in  value  of  those  issued  on  a  discount  basis,  ineludine  bonds  of  Series  F),  and  the  methods  of 
reporting  such  interest,  see  Internal  Revenue  Mimeograph,  Coll.  No.  5299,  R.  A.  No.  1177,  dated  December 
17,  1941. 
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chase  price  ($74  for  each  $100  face  amount  of  bonds  of  Series  F,  or  $100  for  each 
$100  face  amount  of  bonds  of  Series  G). 

6.  Issue  prices. — The  issue  prices  of  the  various  denominations  of  bonds  of 
Series  F  and  Series  G  follow: 

SHIRIES  F 

Denomination  (maturity  value).. $25.00       $100       $500       $1,000       $5,000       $10,000 

Issue  (purchase)  Price .- ....$18.50         $74       $370  $740       $3,700         $7,400 

SERIES  G 

Denomination  (maturity  value) _ _ _._ ....$100       $500       $1,000       $5,000       $10,000 

Issue  (purchase)  Price $100       $500       $1,000       $5,000       $10,000 

IV.  LIMITATION   ON   HOLDINGS 

1.  The  amount  of  United  States  savings  bonds  of  Series  F  or  of  Series  G,  or 
the  combined  aggregate  amount  of  both  series,  originally  issued  during  any  one 
calendar  year  to  any  one  person,  including  those  registered  in  the  name  of  that 
person  alone,  and  those  registered  in  the  name  of  that  person  with  another  named 
as  coowner,  that  may  be  held  by  that  person  at  any  one  time  shall  not  exceed 
$100,000  (issue  price),  effective  for  the  calendar  year  1942,  and  thereafter.  Any 
bonds  acquired  on  original  issue  which  create  an  excess  must  immediately  be 
surrendered  for  refund  of  the  issue  price,  as  provided  in  the  regulations  governing 
savings  bonds. 

v.  AUTHORIZED   FORMS   OF   REGISTRATION 

1.  United  States  savings  bonds  of  Series  F  and  Series  G  may  be  registered  as 

follows:  ..,..,,,,,  ,  , 

(1)  In  the  names  of  natural  persons  (that  is,  mdividuals)  whether  adults  or 
minors,  in  their  own  right,  as  follows: 

(a)  In  the  name  of  one  person, 

(b)  In  the  names  of  two  (but  not  more  than  two)  persons  as  coowners,  and 

(c)  In  the  name  of  one  person  payable  on  death  to  one  (but  not  more  than 
one")  other  designated  person; 

(2)  In  the  name  of  an  incorporated  or  unincorporated  body,  in  its  own  right 
(except  a  commercial  bank,  which,  for  this  purpose,  Ls  defined  as  a  bank  that 
accepts  demand  deposits) ; 

(3)  In  the  name  of  a  fiduciary;  and 

(4)  In  the  name  of  the  owner  or  custodian  of  public  funds. 

2.  Resiriciions. — Registration  is  restricted,  in  the  case  of  individuals,  to  those 
who  are  residents  of  the  continental  United  States,  the  Territories  and  Insular 
Possessions  of  the  United  States,  the  Canal  Zone,  the  Philippine  Islands,  or  citi- 
zens of  the  United  States  temporarily  residing  abroad.  The  same  restrictions 
will  apply  to  the  registration  of  bonds  in  any  other  authorized  form. 

3.  Full  information  regarding  authorized  forms  of  registration  will  be  found  in 
the  regulations  governing  savings  bonds  (see  sec.  IX,  par.  1).  In  every  form  of 
registration,  the  post  office  address  must  be  given,  and  if  more  than  one  name 
appears  the  post  office  address  of  each  must  be  furnished. 

VI.    DELIVERY    AND    SAFEKEEPING    OP    BONDS 

1.  Federal  Reserve  Banks  (and  branches)  are  authorized  to  deliver  bonds  of 
Series  F  and  Series  G  duly  inscribed  and  dated  upon  receipt  of  the  issue  price. 
Unless  delivered  in  person,  bonds  issued  will  be  delivered  within  the  continental 
United  States,  the  Territories  and  Insular  Possessions  of  the  United  States,  the 
Canal  Zone  and  the  Philippine  Islands.^  No  deliveries  elsewhere  will  be  made. 
If  purchased  by  citizens  of  the  United  States  temporarily  residing  abroad,  bonds 
will  be  delivered  in  the  United  States,  or  held  in  safekeeping,  as  the  purchaser  may 
direct.  Delivery  should  not  be  accepted  by  any  purchaser  until  he  has  verified 
that  the  correct  name  and  address  are  duly  inscribed  on  the  face  of  the  bond,  that 
the  bond  is  duly  dated  as  of  the  first  day  of  the  month  in  which  payment  of  the 
issue  price  was  received  by  the  agent,  and  that  the  dating  stamp  (with  current 
date)  of  the  issuing  agent  is  imprinted  in  the  circle  in  the  lower  left  corner  of  the 
bond. 

2.  Savings  bonds  of  Series  F  or  Series  G  will  be  held  in  safekeeping  without 
charge  by  the  Secretary  of  the  Treasury  if  the  holder  so  desires,  and  in  such  con- 
nection the  facilities  of  the  Federal  Reserve  Banks,  as  fiscal  agents  of  the  United 

*  If  bonds  arc  issued  within  the  United  States,  deliveries  thereof  outside  the  continental  United  States,  at 
the  ris'<  and  expense  of  the  United  States,  may  be  susaended  during  the  war  emergency,  but  in  any  such 
case  bonds  will  be  delivered  to  addresses  within  the  United  States,  or  will  be  held  in  safekeeping,  as  the 
purchaser  may  direct. 
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States,  and  those  of  the  Treasurer  of  the  United  States,  will  be  utilized.^     Arrange- 
ments may  be  made  for  such  safekeeping  at  the  time  of  purchase,  or  subsequently. 

VII.  PAYMENT  AT  MATURITY  OR  REDEMPTION  BEFORE  MATURITY 

1.  General. — Any  savings  bond  of  Series  F  or  Series  G  will  be  paid  in  full  at 
maturity,  or,  at  the  option  of  the  owner,  after  6  months  from  the  issue  date,  will  be 
redeemed  in  whole  or  in  part  at  the  appropriate  redemption  value  prior  to  matur- 
ity, on  the  first  day  of  any  calendar  month,  on  one  month's  notice  in  writing, 
following  presentation  and  surrender  of  the  bond,  with  the  request  for  payment 
properly  executed,  all  in  accordance  with  the  regulations  governing  savings  bonds. 

2.  Notice  of  redemption. — When  a  savings  bond  of  Series  F  or  Series  G  is  to  be 
redeemed  prior  to  maturity,  a  notice  in  writing  of  the  owner's  intention  must  be 
given  to  and  be  received  by  a  Federal  Reserve  Bank  or  branch,  or  the  Treasury 
Department  not  less  than  one  calendar  month  in  advance.  A  duly  executed 
request  for  payment  will  be  accepted  as  constituting  the  required  notice. 

3.  Execution  of  request  for  'payment.- — The  registered  owner,  or  other  person 
entitled  to  payment  under  the  regulations  governing  savings  bonds,  must  appear 
before  one  of  the  officers  authorized  by  the  Secretary  of  the  Treasury  to  witness 
and  certify  requests  for  payment,  establish  his  identity,  and  in  the  presence  of 
such  officer  sign  the  request  for  payment,  adding  the  address  to  which  the  check 
is  to  be  mailed.  After  the  request  for  paylnent  has  been  so  signed,  the  witnessing 
officer  should  complete  and  sign  the  certificate  provided  for  his  use.  Unless 
otherwise  authorized  in  a  particular  case,  the  form  of  request  appearing  on  the 
back  of  the  bond  must  be  used. 

4.  Officers  authorized  to  witness  and  certify  reqxiests  for  payment. — The  officers 
authorized  to  witness  and  certify  requests  for  payment  of  savings  bonds  are  fully 
set  forth  in  the  regulations  governing  savings  bonds,  such  officers  including  United 
States  postmasters  and  certain  other  post  office  officials,  and  the  executive  officers 
of  all  banks  and  trust  companies  incorporated  in  the  United  States  or  its  organized 
Territories,  including  officers  at  domestic  and  foreign  branches  who  are  certified  to 
the  Treasury  Department  as  executive  officers. 

5.  Presentation  and  surrender.^ After  the  request  for  payment  has  been  duly 
executed  by  the  person  entitled  and  by  the  certifying  officer,  the  bond  must  be 
presented  and  surrendered  to  a  Federal  Reserve  Bank  or  branch,  or  to  the  Treasury 
Department,  Washington,  at  the  expense  and  risk  of  the  owner.  For  the  owner's 
protection,  the  bond  should  be  forwarded  by  registered  mail,  if  not  presented  in 
person. 

6.  Disability  or  death. — In  case  of  the  disability  of  the  registered  owner,  or  the 
death  of  the  registered  owner  not  survived  by  a  coowner  or  a  designated  beneficiary, 
instructions  should  be  obtained  from  the  Treasury  Department,  Division  of 
Loans  and  Currency,  Washington,  D.  C.,  before  the  request  for  payment  is 
executed. 

7.  Method  of  parjment. — The  only  agencies  authorized  to  pay  or  redeem  savings 
bonds  are  the  Federal  Reserve  Banks  and  the  Treasury  Department.  Payment 
in  all  cases  will  be  made  by  check  drawn  to  the  order  of  the  registered  owner  or 
other  person  entitled  to  payment,  and  mailed  to  the  address  given  in  the  request 
for  payment. 

8.  Partial  redemption. — Partial  redemption  at  current  redemption  value  of  a 
bond  of  Series  F,  of  a  denomination  higher  than  $25  (maturity  value),  or  of  a  bond 
of  Series  G,  of  a  denomination  higher  than  $100,  is  permitted,  but  must  correspond 
to  an  authorized  denomination.  In  case  of  partial  redemption  the  remainder  will 
be  reissued  in  authorized_denominations  bearing  the  same  issue  date  as  the  bond 
surrendered. 

VIII.  SERIES  DESIGNATION 

1.  Bonds  of  Series  F,  issued  during  the  calendar  year  1942  (either  as  defense 
series  or  as  war  savings  bonds)  will  be  designated  Series  F-1942,  and  those  of 
Series  G  will  be  similarly  designated  Series  G-1942.  Bonds  of  either  series  which 
may  be  issued  in  sul^sequent  calendar  years  will  be  similarly  designated  by  the 
series  letter,  F  or  G,  followed  by  the  year  of  issue. 

IX.  GENERAL  PROVISIONS 

1.  All  bonds  of  Series  F  and  Series  G,  issued  pursuant  to  this  circular,  shall  be 
subject  to  the  regulations  prescribed  from  time  to  time  by  the  Secretary  of  the 
Treasury    to    govern   United    States    savings    bonds.     The   present   regulations 

»  Safekeeping  facilities  may  be  oEfered  at  some  branches  of  Federal  Reserve  Banks,  and  in  such  connection 
an  inquiry  may  be  addressed  to  the  brand]. 
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eovernine  savinss  bonds  are  set  forth  in  Treasury  Department  Circular  Xo. 
o30.  Fifth  Re\-ision,  dated  June  1,  1942,  copies  of  which  may  be  obtained  on 
application  to  the  Treasurv  Department,  or  to  any  Federal  Reserve  Bank. 

2.  The  Secretarv  of  the"  Treasury  reserves  the  right  to  reject  any  application 
for^savinffs  bonds  of  either  Series  F"or  Series  G,  in  whole  or  in  part,  and  to  refuse 
to  issue  or  permit  to  be  issued  hereunder  any  such  savings  bonds  in  any  case  or 
anv  class  of  classes  of  cases  if  he  deems  such  action  to  be  in  the  pubhc  interest, 
and  his  action  in  anv  such  respect  shall  be  final. 

3.  Federal  Reserve  Banks,  as  fiscal  agents  of  the  I  nited  btates^  are  authorized 
to  perform  such  services  as  may  be  requested  of  them  by  the  Secretary  of  the 
Treasury  in  connection  with  the  issue,  delivery,  safekeeping,  redemption,  and 
pavment  of  savinss  bonds  of  Series  F  and  Series  G. 

4.  The  Secretary  of  the  Treasury  may  at  any  time  or  from  time  to  time  sup- 
plement or  amend'the  terms  of  this"  circular,  or  of  any  amendments  or  supplements 
thereto,  im'ormation  as  to  which  will  be  promptly  furnished  the  Federal  Reserve 
Banks. 

5.  The  offerings  of  United  States  savings  bonds  of  Series  F  and  Series  G, 
pursuant  to  this  ^iroular,  revised,  are  separate  and  distinct  from  the  concurrent 
offerins  of  United  States  savings  bonds  of  Series  E  pursuant  to  Department 
Circular  Xo.  653,  Revised,  dated"  Jime  1,  1942.  The  bonds  of  Series  E,  Jr,  and  G 
so  offered  and  issued  constitute  issues  of  United  States  war  savings  bonds,  and  are 
so  designated. 

Hexrt  Morgexthatj,  Jr., 

Secretary  of  the  Treasiiry. 


trXITED    STATES    SAVIXGS    BOXDS SERIES    F 

Table  of  redemption  values  and  investment  yields 

Table  showing:  (1)  Hour  United  States  savings  horids  of  Series  F,  hy  denominations, 
increase  in  redemption  value  during  successive  half-year  periods  following  issue; 
(2)  the  approximate  investment  yield  on  the  purchase  price  from  issue  date  to  the 
beginning  of  each  half-year  period;  and  (3)  the  approximate  investment  yield  on  the 
current  redemption  value  from  the  beginning  of  each  half-year  period  to  maturity. 
Yields  are  expressed  in  terms  of  rate  percent  per  annum,  compounded  semiannually. 
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UNITED  STATES  SAVINGS  BONDS SERIES  G 

Table  of  redemption  values  and  investment  3-ields 

Table  showing:  (1)  How  United  States  savings  bonds  of  Series  G  (paying  a  current 
return  at  the  rate  of  2]'2.  percent  per  annum  on  the  purchase  price,  payable  sennannually) 
change  in  redemption  value,  by  dcnominulions,  during  successive  half-year  periods 
following  issrie;  (2)  the  approximate  investment  yield  on  the  purchase  price  from 
issue  date  to  the  beginning  of  each  half-year  period;  and  (3)  the  approximate  invest- 
ment  yield  on  the  current  redemption  value  from  the  beginning  of  each  half-year 
period  to  maturity.  Yields  are  expressed  in.  terms  of  rate  percent  per  annum,  com-^ 
pounded  seminannually,  and  take  into  account  the  current  return. 
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Approximate  investment  yield  for  entire  period  from  issuance  to  maturity. 


OTHER  SERIES 

United  States  savings  bonds  of  Series  E  are  also  offered  for  sale  concurrently 
with  those  of  Series  F  and  Series  G.  They  are  intended  primarily  for  the  invest- 
ment of  small  or  moderate  amounts  saved  from  current  income  by  individuals, 
and  their  issue  is  restricted  to  individuals  in  their  own  right,  with  the  amount 
originally  issued  to  any  one  person  during  any  one  calendar  year  that  that  person 
ma.v  hold  limited  to  $5,000  (maturity  value).  "Full  particulars  regarding  savings 
bonds  of  Series  E  are  set  forth  in  Treasury  Department  Circular  No.  653,  Revi.sed, 
dated  June  1,  1942,  copies  of  which  may  be  obtained  from  the  Treasury 
Department,  Washington,  or  from  any  Federal  Reserve  Bank. 
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Exhibit  19 

Second  amendment,  April  20,  1942,  to  Department  Circular  No.  530,  Fourth  Revision^ 
prescribing  regulations  governing  United  States  savings  bonds 

Treasury  Department, 
Washington,  April  20,  1942. 
To  Owners  of  United  States  savings  bonds,  and  Others  Concerned: 
"^1.  Section  315.11  (a)  of  Department  Circular  No.  530,  Fourth  Revision,  dated 
April  15,  1941,  is  hereby  amended  by  adding  thereto  a  subparagraph  numbered  4, 
reading  as  follows: 

"(4)  Reissue  to  add  coowner. — A  savings  bond  registered  in  the  name  of  one 
person  alone  in  his  own  right,  or  to  which  one  person  is  shown  to  be  entitled  in 
his  own  right,  under  these  regulations,  upon  appropriate  request  (Form  PD  1762) 
by  such  person  may  be  reissued  in  whole  or  in  part  (but  only  in  authorized  denomi- 
nations) in  the  name  of  the  owner  together  with  that  of  another  individual  as 
coowner:  Provided,  however,  that  if  a  bond  is  so  reissued  in  the  names  of  two 
individuals  as  coowners,  the  registration  may  not  thereafter  be  changed  so  long 
as  both  coowners  are  living,  and  Provided  further,  that  no  such  reissue  will  be 
effective  which  results  in  any  one  person  holding  bonds  in  excess  of  the  limitation 
set  forth  in  Section  315.4  hereof,  and  that  bonds  reissued  in  accordance  with  this 
subparagraph  will  be  considered  for  the  purposes  of  computation  of  holdings  as 
originally  issued  in  both  names.  Reissues  under  the  provisions  of  this  sub- 
paragraph may  be  made  only  at  a  Federfl  Reserve  Bank  or  at  the  Treasur}^ 
Department,  Washington,  D.  C." 

2.  Section  315.12  (b)  of  Department  Circular  No.  530,  Fourth  Revision,  dated 
April  15,  1941,  is  hereby  amended  to  read  as  follows: 

(b)  Reissue  during  lifetime  of  registered  owner.- — A  savings  bond  registered  in 
the  name  of  one  person  payable  on  death  to  a  designated  beneficiary  may  not  be 
reissued  during  the  lifetime  of  such  beneficiarj^  so  as  to  eliminate  his  name.  If 
such  beneficiary  should  predecease  the  registered  owner,  the  bond  may,  upon 
appropriate  request  by  the  registered  owner,  and  proof  of  the  death  of  the  bene- 
ficiary, be  reissued  in  the  name  of  the  registered  owner  alone,  or  in  his  name 
payable  on  death  to  a  new  beneficiary.  A  bond  registered  in  the  beneficiary 
form  may  be  reissued  upon  appropriate  request  (Fo:m  PD  1762)  by  the  registered 
owner  with  the  name  of  the  designated  beneficiary  as  coowner,  with  the  same 
restrictions  and  provisions  set  forth  in  section  315.11  (a)  (4)  of  this  circular  as 
amended;  such  reissue  may  be  made  only  at  a  Federal  Reserve  Bank  or  at  the 
Treasurv  Department. 

D.  W.  Bei.l. 
Acting  Secretary  of  the  Treasury. 
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Fifth  revision,  June  1,  1942,  of  Department  Circular  No.  530,  prescribing  regulations 
governing  United  States  savings  bonds 

Treasury  Department, 

Washington,  June  1,  1942. 

To  Owners  of  United  States  savings  bonds,  and  Others  Concerned: 

Department  Circular  No.  530,  Fourth  Revision,  dated  April  15,  1941  (6  F.  R. 

2191),  as  amended,  is  hereby  further  amended  and  issued  as  a  Fifth  Revision  to 

read  as  follows: 

The  follo\\ing  regulations  governing  United  States  savings  bonds  are  published 

for  the  information  and  guidance  of  all  concerned: 

SUBPART    A APPLICABILITY 

Sec._  315.1.  Applicability  of  regrdations. — These  regulations  apply  generally  to 
all  United  States  savings  bonds  of  all  series  of  whatever  designation  and  bearing 
any  issue  dates  whatever  except  as  otherwise  specifically  provided  herein. 

SUBPART    B — ^REGISTRATION 

Sec.  315.2.  General— United  States  savings  bonds  will  be  issued  only  in 
registered  form.     The  name  and  complete  post  office  address  of  the  owner,  as 
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well  as  the  name  of  the  coowner  or  designated  beneficiary,  if  any,  and  the  date  as 
of  which  the  bond  is  issued  will  be  inscribed  thereon  at  the  time  of  issue  by  an 
authorized  issuing  agent. ^  The  form  of  registration  used  must  express  the  actual 
ownership  of  and  interest  in  the  bond  and,  except  as  otherwise  specifically  provided 
in  these  regulations,  will  be  considered  as  conclusive  of  such  ownership  and  interest. 
No  designation  of  an  attorney,  agent  or  other  representative  to  request  or  receive 
payment  on  behalf  of  the  owner,  nor  any  restriction  on  the  right  of  such  owner  to 
receive  payment  of  the  bond,  other  than  as  provided  in  these  regulations,  may  be 
made  in  the  registration  or  otherwise. 

Sec.  315.3.  Restrictions. — Onlj^  residents  (whether  individuals  or  others)  of  the 
United  States,  including  its  Territories  and  Insular  Possessions,  the  Canal  Zone 
and  the  Philippine  Islands,  and  American  citizens  temporarily  residing  abroad, 
may  be  named  as  owners,  coowners  or  designated  beneficiaries,  on  bonds  originally 
issued  on  or  after  April  1,  1940,  or  authorized  reissues  thereof.^ 

Sec.  315.4.  Authorized  forms  of  registration,  Series  E. — Bonds  of  Series  E  may 
be  registered  only  in  the  names  of  individuals  (natural  persons),  whether  adults 
or  minors,  in  their  own  right  in  one  of  the  following  forms  of  registration: 

(a)   One  Person:  In  the  name  of  one  person,  for  example: 

"John  A.  Jones." 
(6)   Two  Persons — Coownership  Form:  In  the  names  of  two  (but  not  more 
than  two)  persons  in  the  alternative  as  coowners,  for  example: 

"John  A.  Jones  OR  Mrs.  Ella  S.  Jones." 
No  other  form  of  registration  establishing  coownership  is  atithorized. 
(c)   Two  Persons — Beneficiary  Form:  In  the  name  of  one  (but  not  more 
than  one)   jjerson,  payable  on  death  to  one   (but  not  more  than  one) 
other  person,  for  example: 

"John  A.  Jones,  payable  on  death  to  Miss  Mary  E.  Jones." 
"Payable  on  death  to"  may  be  abbreviated  as  "p.  o.  d."     The  first  person 
named  is  hereinafter  referred  to  as  the  owner  or  registered  owner,  and 
the  second  person  named  as  the  beneficiary  or  designated  beneficiary. 
If  it  is  desired  that  a  bond  revert  to  the  United  States  upon  the  death  of 
the  owner  as  a  donation,  it  may  be  registered  in  the  name  of  the  owner 
with  the  Treasurer  of  the  United  States  named  as  beneficiary. 
The  full  name  of  the  owner  and  that  of  the  coowner  or  beneficiary,  if  any,  should 
be  used  and  should  be  the  name  by  which  the  person  is  ordinarily  known  and  under 
which  he  does  business;  if  there  are  two  given  names  the  initial  of  one  may  be  used, 
and  if  a  person  is  habitually  known  and  does  business  by  initial  only  of  his  given 
names,  registration  may  be  in  such  form.     The  name  may  be  preceded  by  any 
applicable  title  such  as  "Dr.,"  "Rev.,"  etc.,  and  in  the  case  of  women  should  be 
preceded  by  "]\Irs."  or  "Miss."     A  married  woman's  own  name  should  be  used, 
not  that  of  her  husband,  for  example,  "Mrs.  Mary  A.  Jones,"  not  "Mrs.  Frank  B. 
Jones."     A  minor,  whether  or  not  under  legal  guardianship,  may  be  named  as 
owner  or  coowner  if  the  bonds  are  purchased  as  a  gift  to  him  and  a  minor  may 
name  a  coowner  or  beneficiary  on  bonds  purchased  by  him  from  his  wages,  earnings 
or  other  money  in  his  possession;  but  bonds  purchased  by  a  parent  or  guardian 
with  funds  already  belonging  to  a  minor  must  be  registered  in  the  minor's  name 
alone  without  the  addition  of  a  coowner  or  beneficiary.     If  a  person  named  in  the 
registration  of  the  bond  is  under  legal  disability  and  a  guardian  or  similar  repre- 
sentative of  his  estate  has  been  appointed  by  a  court  or  is  otherwise  legally  quali- 
fied, the  registration  should  indicate  such  facts  by  the  addition  of  appropriate 
words,  for  example,  "Frank  Jones,  a  minor  under  legal  guardianship  of  Henry 
Smith."     Bonds  should  not  be  registered  in  the  name  of  a  person  under  disability 
for  reasons  other  than  minority  unless  a  legal  representative  of  his  estate  has  been 
appointed. 

Sec.  315.5.  Authorized  forms  of  registration,  Series  F  and  G. — Bonds  of  Series 
F  or  G  may  be  registered  in  the  names  of  individuals  in  their  own  right  as  set 
forth  in  sec.  315.4  above,  and  subject  to  the  same  conditions  as  therein  set  forth. 
Bonds  of  these  two  series  may  also  be  registered  in  the  names  of  fiduciaries,  cor- 
porations, associations  or  partnerships,  except  that  they  may  not  be  registered  in 
the  names  of  commercial  banks,  that  is,  banks  accepting  demand  deposits  in  the 

1  The  date  of  maturity  is  also  inscribed  on  savings  bonds  of  Series  A,  Series  B,  and  Series  D. 

2  Under  the  terms  of  Executive  Order  No.  8389,  as  amended,  and  the  regulations  issued  thereunder,  bonds 
may  not  be  issued  to  nationals  (as  defined  in  said  order)  of  blocked  countries  or  to  nationals  of  enemy  coun- 
tries, whether  or  not  residing  in  the  United  States,  unless  such  nationals  are  generally  or  specially  licensed 
under  the  terms  of  the  order. 
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usual  and  general  course  of  business.     The  following  forms  are  authorized  for  such 

registration : 

(a)  Executors,  administrators,  guardians,  etc.— In  the  name  of  one  or  more  execu- 
tors, administrators,  guardians,  conservators  or  other  representatives  of  a 
single  estate  appointed  by  a  court  of  competent  jurisdiction  or  otherwise 
legally  qualified,  all  of  whose  names  must  be  included  in  the  registration, 
followed  by  adequate  identifying  reference  to  the  estate,  for  example: 

"John  Smith,  executor  of  the  will  (or  administrator  of  the  estate) 
of  Henrv  J.  Smith,  deceased,"  or  "William  C.  Jones,  guardian  (or 
conservator,  etc.)  of  the  estate  of  James  D.  Brown,  a  minor  (or  an 
incompetent)." 

If  a  guardian  or  other  legal  representative  holds  a  common  fund  for  the 
account  of  two  or  more  estates  or  wards,  bonds  should  be  registered  in  the 
name  of  the  representative  for  each  such  estate  or  ward  separately,  even 
though  the  representative  was  appointed  in  a  single  proceeding.  A  father 
or  mother,  as  such,  or  as  natural  guardian,  is  not  considered  a  fiduciary 
for  purposes  of  registration. 
(6)  Trustees. — In  the  name  or  names  of  one  or  more  trustees  or  other  fiduciaries 
of  a  single  duly  constituted  trust  estate,  which  will  be  considered  as  an 
entity,  followed  by  adequate  identifying  reference  to  the  trust  instrument 
or  other  authority  creating  the  trust,  for  example : 

"John  C.  Brown  and  the  First  National  Bank,  trustees  under  the 
will  of  Henry  C.  Brown,  deceased,"  or  "The  Second  National  Bank, 
trustee  under  an  agreement  with  George  E.  White,  dated  February 
1,  1935." 

The  names  of  all  trustees  must  be  given,  unless  they  are  too  numerous, 
act  as  a  board,  or  hold  office  for  a  limited  period  of  time.  Registration 
may  be  in  the  title  without  the  names  of  the  trustees  in  the  case  of  unin- 
corporated lodges,  churches,  societies  or  similar  organizations,  title  to 
whose  property  is  held  by  trustees,  and  in  the  case  of  public  officers, 
corporations  or  bodies  acting  as  trustees  under  express  authority  of  law, 
for  example: 

"Trustees  of  the  First  Baptist  Church,  Akron,  Ohio,  an  unincor- 
porated association,"  or  "Treasurer  of  the  State  of  Nebraska,  in 

trust  for  the  policyholders  of  X  Corporation,  under  Section of 

Nebraska  Statutes." 

If  the  instrument  or  other  authority  creating  the  trust  establishes  a  board 
of  trustees  acting  as  a  board  and  not  as  individuals,  registration  may  be 
in  the  name  of  the  board  as  such,  for  example: 

"Board  of  Trustees  for  the  State  Hospital  for  the  Insane,  under  Sec- 
tion   of  Nebraska  Statutes." 

Registration  may  not  be  made  in  the  names  of  trustees  under  an  agree- 
ment or  other  instrument  purporting  to  create  a  trust  where  the  funds 
used  represent  merely  security  for  the  performance  of  an  obligation,  except 
under  a  statute  the  terms  of  which  expressly  create  an  actual  trust  rela- 
tionship. 

(c)  Pension  or  retirement  funds,  etc.- — Registration  may  be  made  in  the  names 
and  title,  or  title  alone,  of  trustees  of  a  pension  or  retirement  fund  or  of 
an  investment,  savings,  insurance,  annuity,  or  similar  fund  or  trust,  but 
in  all  such  cases  the  fund  will  be  regarded  as  an  entity  regardless  of  the 
number  of  beneficiaries  or  the  manner  in  which  their  respective  interests 
are  established  or  determined.  Segregation  of  individual  shares  as  a 
matter  of  bookkeeping  or  as  a  result  of  individual  agreements  with 
beneficiaries  will  not  operate  to  constitute  separate  trusts  under  these 
regulations. 

((/)  Private  corporations  and  associations. — In  the  name  of  any  private  organi- 
zation, whether  incorporated  or  unincorporated  (except  commercial  banks 
as  hereinbefore  defined),  using  in  each  case  the  full  legal  name  of  the 
organization  without  mention  of  any  officer  or  member  but  making 
reference,  if  desired,  to  a  particular  bookkeeping  account  or  fund  (not  a 
trust),  as  follows: 

(1)   A  private  corporation,  followed  by  the  words  "a  corporation,"  for 
example:  "Smith  Manufacturing  Company,  a  corporation;" 
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(2)  An  unincorporated  association,  lodge,  church  or  society,  or  similar 

body,  followed  by  the  words  "an  unincorporated  association," 
for  example:  "The  Lotus  Club,  an  unincorporated  association." 
The  term  "an  unincorporated  association"  should  not  be  used  to 
describe  a  trust  fund,  a  partnership  or  a  business  conducted 
under  a  trade  name; 

(3)  A  partnership,  considered  as  an  entity,  followed  by  the  words  "a 

partnership,"  for  example:  "Smith  and  Brown,  a  partnership." 
(e)    States  and  puhlic  corporations. — In  the  full  legal  name  or  title  of  the  owner 
or  custodian  of  public  funds,  other  than  trust  funds,  as  follows: 

(1)  Any  sovereignty,  as  a  State,  or  any  public  corporation,  as  a  county, 

city,  town  or  school  district,  for  example:  "State  of  Maine," 
or  "Town  of  Rye,  New  York". 

(2)  Any  board,  commission  or  other  public  body  duly  constituted  by 

law,  for  example:  "Maryland  State  Highway  Commission." 

(3)  Any  public  officer  designated  by  title  only,  for  example:  "Treasurer, 

City  of  Chicago." 

Registration  may  include  reference  to  a  particular  bookkeeping  account,  if 
desired. 

(/)  Schools. — Registration  is  not  authorized  in  the  name  of  an  unincorporated 
or  puV:)lic  school,  or  class  or  activity  thereof.  Bonds  held  for  the  benefit 
of  such  school,  class  or  activity  should  be  registered  in  the  name  of  a 
school  principal  or  other  school  officer,  as  trustee,  by  title  only,  for 
example:  "Principal,  Western  High  School,  in  trust  for  Class  of  1940 
Library  Fund;"  a  written  agreement  of  trust  will  not  be  required  in  cases 
of  small  amounts. 

Sec.  315.6.  Unauthorized  registration. — Savings  bonds  inscribed  in  a  form  not 
substantially  in  agreement  with  those  authorized  by  this  subpart  will  not  be 
considered  as  validly  issued  and  will  be  accepted  only  for  a  refund  of  the  purchase 
price,  except  in  those  cases  in  which  reissue  can  be  made  under  the  provisions  of 
these  regulations. 

Sec.  315.7.  Forms  of  registration  on  reissue. — Bonds  reissued  under  the  provi- 
sions of  these  regulations  may  be  reissued  in  any  form  of  registration  permitted 
by  the  regulations  in  effect  on  the  date  of  original  issue. 

SUBPART  C — -LIMITATION  ON  TRANSFER 

Sec.  315.8.  N^ot  transferable. — United  States  savings  bonds  are  not  transferable 
and  are  payable  only  to  the  owners  named  thereon  except  in  case  of  the  disability 
or  death  of  the  owner  or  as  otherwise  specificallj'  provided  herein,  but  in  any  event 
only  in  accordance  with  the  provisions  of  these  regulations.  Accordingly,  savings 
bonds  may  not  be  sold  or  hypothecated  as  collateral  for  a  loan  and  may  not  be 
used  as  security  for  the  performance  of  an  obligation  except  as  expressly  provided 
in  these  regulations. 

SUBPART  D LIMITATION  ON  HOLDINGS 

Sec.  315.9.  Amount  which  may  he  held. — As  provided  by  section  22  of  the  Second 
Liberty  Bond  Act,  as  added  February  4,  1935  (U.  S.  C.  1940  Ed.,  title  31,  section 
757c),  and  by  regulations  prescribed  by  the  Secretary  of  the  Treasury  pursuant 
to  the  authority  of  that  section,  as  amended  by  the  Pubhc  Debt  Act  of  1941,  55 
Stat.  7,  the  amounts  of  savings  bonds  of  the  several  series  issued  during  any  one 
calendar  year  that  may  be  held  b}^  any  one  person  at  any  one  time  are  limited  as 
follows : 

(a)  Series  A,  B,  C,  and  D— $10,000  (maturity  value)  of  each  series. 

(b)  Series  E— $5,000  (maturity  value). 

(c)  Series  F  and   G — $50,000   (issue  price)    for  the  calendar  year   1941,   and 

$100,000  (issue  price)  for  each  calendar  year  thereafter,  of  either  series 
or  of  the  co.nbined  aggregate  of  both. 
The  term  "person"  shall  mean  any  legal  entity,  including  but  not  limited  to, 
an  individual,  a  partnership,  a  corporation  (public  or  private),  an  unincorporated 
association  or  a  trust  estate. 

Sec.  315.10.  Calculation  of  amount. — In  computing  the  amount  of  savings 
bonds  of  any  one  series  issued  during  any  one  calendar  year  held  by  any  one 
person  at  any  one  time  for  the  purpose  of  determining  whether  the  amount  is  in 
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excess  of  the  authorized  Hmit  as  set  forth  in  the  next  preceding  section,  the  fol- 
lowing rules  shall  govern: 

(a)  The  holdings  of  each  person,  as  defined  in  the  next  preceding  section,  in- 

dividually and  in  a  fiduciary  capacity,  shall  be  computed  separately. 

(b)  In  the  case  of  bonds  of  Series  A,  B,  C,  D,  and  E,  the  computation  shall  be 

based  upon  maturity  values.  In  the  case  of  bonds  of  Series  F  and  G, 
the  computation  shall  be  based  upon  issue  prices. 

(c)  There  must  be  taken  into  account  (1)  all  bonds  originally  issued  to  and 

registered  in  the  name  of  that  person  alone  or  in  his  name  with  another 
as  coowner,  and  (2)  all  bonds  reissued  to  add  his  name  as  coowner  under 
the  provisions  of  sec.  315.29  (a)  hereof,  or  to  designate  him  as  a  coowner 
instead  of  as  a  beneficiary,  under  the  provisions  of  sec.  315.35  hereof. 

(d)  There  must  be  taken  into  account  all  bonds  of  Series  A,  B,C ,  and  D  acquired 

before  March  1,  1941,  on  the  death  of  another  or  the  happening  of  any 
other  event,  but  not  those  of  which  such  person  is  merely  the  designated 
beneficiary  upon  the  death  of  the  registered  owner,  or  those  held  for  his 
benefit  by  a  fiduciary,  unless  he  became  entitled  to  such  bonds  abso- 
lutely before  March  1,  1941,  as  the  result  of  the  death  of  the  registered 
owner  or  the  termination  of  the  trust,  as  the  case  may  be. 

(e)  Nothing  herein  contained  shall  be  construed  to  invalidate  any  holdings 

within,  or  to  validate  any  holdings  in  excess  of,  the  authorized  limits, 
as  computed  under  the  regulations  in  force  at  the  time  such  holdings 
were  acquired. 

Sec.  315.11.  Disposition  of  excess. — If  any  person  at  any  time  acquires  savings 
bonds  issued  during  any  one  calendar  year  in  excess  of  the  prescribed  amount 
the  excess  must  be  immediately  surrendered  for  refund  of  the  purchase  price. 

SUBPART   E LOST,   STOLEN,    MUTILATED,    DEFACED,    OR   DESTROYED   BONDS 

Sec.  315.12.  Relief  in  case  of  loss,  etc. — Under  the  provisions  of  the  Government 
Losses  in  Shipment  Act,  relief  either  by  the  issue  of  a  substitute  bond  or  by  pay- 
ment may  be  given  in  case  of  the  loss,  theft,  destruction,  mutilation,  or  deface- 
ment of  a  savings  bond.  In  any  such  case  immediate  notice  of  the  facts,  together 
with  a  complete  description  of  the  bond  (including  series,  j^ear  of  issue,  serial 
number  and  name  and  address  of  the  registered  owner)  should  be  given  to  the 
Treasury  Department,  Division  of  Loans  and  Currency,  Merchandise  Mart, 
Chicago,  Illinois.  The  Department  will  thereupon  furnish  an  appropriate  form 
and  full  instructions  for  presenting  the  evidence  necessary  to  secure  relief  under 
the  law  and  the  regulations  as  contained  in  Department  Circular  No.  300,  as 
amended.  If  such  bond  is  subsequently  recovered  immediate  notice  of  such  re- 
covery should  be  given  to  the  Division  of  Loans  and  Currency  (at  the  address 
above) ,  in  order  that  delay  may  be  avoided  upon  a  later  presentation  of  the  bond 
for  payment. 

SUBPART   F safekeeping    FACILITIES 

Sec.  315.13.  Safekeeping  of  bonds. — Arrangements  may  be  made  for  the  safe- 
Iceeping  of  a  savings  bond  by  the  Treasury  or  by  a  Federal  Reserve  Bank  as  fiscal 
agent  of  the  United  States.  Application  forms  for  safekeeping  may  be  secured 
from  postmasters.  Federal  Reserve  Banks,  or  the  Treasury  Dejiartment. 

SUBPART    G — INTEREST 

Sec.  315.14.  General. — United  States  savings  bonds  are  issued  in  two  forms: 
(1)  appreciation  bonds,  issued  on  a  discount  basis  and  redeemable  before  maturity 
at  increasing  fixed  redemption  values;  and  (2)  current  income  bonds,  bearing  in- 
terest payable  semiannually  and  redeemable  before  maturity  at  fixed  redemption 
values  less  than  the  face  amount  of  the  bond.  At  present  Series  G  constitutes  the 
■only  issue  of  current  income  savings  bonds. 

Sec.  315.15.  Appreciation  bonds. — No  interest  as  such  is  paid  on  savings  bonds 
issued  on  a  discount  basis.  Such  bonds  increase  in  redemption  value  at  the  end 
of  the  first  year  from  issue  date  and  at  the  end  of  each  successive  half-year  period 
thereafter  until  their  maturit.y,  when  the  full  amount  becomes  payable.  The 
increment  in  value  represents  interest  and  is  payable  only  on  redemption  of  the 
bonds,  whether  at  or  before  maturity. 

Sec.  315.16.  Current  income  bonds. — Each  such  bond  bears  interest  at  a  specified 
rate  computed  on  the  face  amount  of  the  bond  and  paj^able  semiannually,  begin- 
ning six  months  from  issue  date.  Except  for  redemption  at  par  as  provided  in 
sec.  315.18  (c)  of  Subpart  H  hereof,  full  advantage  of  interest  at  the  rate  specified 
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inay  be  secured  only  if  the  bonds  are  held  to  maturity;  if  bonds  are  redeemed  before 
maturity  at  current  redemption  values  the  difference  between  the  face  or  full 
maturity  value  and  the  current  redemption  value  then  payable  in  accordance  with 
the  table  printed  on  the  face  of  each  bond,  will  represent  an  adjustment  of  in- 
terest for  the  rate  appropriate  for  the  shorter  term,  as  set  forth  in  the  tables 
attached  to  the  circular  announcing  the  issue  of  such  bonds. 

(a)  Method  of  interest  payments. — Interest  due  on  current  income  bonds  will  be 

paid  on  each  interest  payment  date  by  check  drawn  to  the  order  of  the  per- 
son or  persons  in  whose  name  the  bond  is  inscribed  in  the  same  form  as 
their  names  appear  in  the  inscription  on  the  bond,  except  that  in  the  case 
of  a  bond  registered  in  the  form  "A,"  payable  on  death  to  "B,"  the  check 
will  be  drawn  to  the  order  of  A  alone  until  the  Treasury  receives  notice 
of  A's  death,  from  which  date  the  payment  of  interest  will  be  suspended 
until  such  time  as  the  bond  is  presented  for  payment  or  reissue.  Interest 
so  withheld  will  be  paid  to  the  person  entitled  to  payment  of  the  bond,, 
or  in  case  of  reissue  to  the  person  in  whose  name  the  bond  is  reissued. 
Interest  checks  on  bonds  registered  in  the  names  of  coowners  will  be  mailed 
to  the  payee  first  named  at  his  address  of  record  unless  otherwise  specifi- 
cally directed. 

(b)  Reissue  during  interest  period. — If  a  current  income  bond  is  reissued  for  any 

reason  between  interest  payment  dates,  interest  for  the  entire  period  will 
be  paid,  on  the  next  interest  payment  date,  by  check  drawn  to  the  person 
in  whose  name  the  bond  is  reissued.  Ordinarily,  if  a  bond  is  received 
for  reissue  less  than  a  month  prior  to  an  interest  payment  date,  reissud- 
cannot  be  effected  until  after  such  interest  payment  date, 
(r)  Change  of  address. — Prompt  notice  should  be  given  to  the  Treasury  Depart- 
ment, Division  of  Loans  and  Currency,  Merchandise  Mart,  Chicago, 
Illinois,  of  any  change  of  address  by  the  owner  of  current  income  bonds. 
The  notice  should  refer  to  all  bonds  for  which  it  is  desired  that  the  address 
be  changed  and  should  describe  each  bond  by  date,  serial  nvmiber,  series 
(including  j?ear  of  issue)  and  inscription  appearing  on  the  face  of  the  bond. 

(d)  Termination  of  interest. — In  case  of  redemption  prior  to  maturity  of  current 

income  bonds  interest  will  cease  on  the  last  day  of  the  interest  period  next 
preceding  the  date  of  redemption.  In  case  of  partial  redemption  interest 
on  the  amount  redeemed  will  cease  on  the  last  day  of  the  interest  period 
next  preceding  the  date  of  partial  redemption,  and  interest  due  thereafter 
will  be  paid  only  on  the  lov/er  amount  remaining  after  partial  redemption. 

(e)  Consolidation  of  checks. — Whenever  possible  a  single  check  will  be  issued 

on  each  payment  date  for  interest  on  all  current  income  bonds  of  a  single 
series  due  to  any  owner  on  that  date. 
(/)  Endorsement  of  checks. — Interest  checks  must  be  endorsed  in  accordance 
with  the  requirements  of  the  Treasurer  of  the  United  States,  by  the 
payees,  either  personally  or  by  an  attorney  in  fa.ct,  or  in  case  of  the  death 
of  the  payee,  by  his  executor  or  administrator.  Forms  for  the  appoint- 
ment of  such  attorney  may  be  obtained  from  the  Treasurer  of  the  United 
States  or  from  any  Federal  Reserve  Bank. 

SUBPART  H— GENERAL  PAYMENT  AISTD  REDEMPTION   PROVISIONS 

'       Sec.  315.17.  Payment  at  maturity. — Pursuant  to  its  terms,  a  savings  bond  of 
J  any  series  will  be  paid  at  or  after  maturity  at  its  full  face  or  maturity  value,  but 
only  following  presentation  and  surrender  of  the  bond  for  that  purpose  with  a 
request  for  payment  properly  signed  and  certified  as  herein  provided. 

Sec.  315.18.  Redemption  before  maturity. — Pursuant  to  its  terms,  a  savings 
J  bond  may  not  be  called  for  redemption  by  the  Secretary  of  the  Treasury  prior 
<  to  maturity,  but  may  be  redeemed  in  whole  or  in  part  at  the  option  of  the  owner, 
I  prior  to  maturity  under  the  terms  and  conditions  set  forth  in  the  offering  circular 
I  of  each  series  and  in  accordance  with  the  provisions  of  these  regulations,  but  only 
i  following  presentation  and  surrender  for  that  purpose  with  a  request  for  payment 
I  duly  signed  and  certified  as  provided  herein. 

(a)  Series  A,  B,  C,  D  and  E.—A  bond  of  Series  A,  B,  C,  D  or  E  will  be  re- 
deemed in  whole  or  in  part  at  any  time  after  60  days  from  the  issue 
date  without  advance  notice,  at  the  appropriate  redemption  value  as 
shown  on  the  face  of  the  bond. 

(b)  Series  F  and  G. — A  bond  of  Series  F  or  G  will  be  redeemed,  in  whole  or  in 
part,  on  one  month's  notice  in  writing,  on  the  first  day  of  any  month  not 
less  than  six  months  from  the  issue  date,  at  the  appropriate  redemption 
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value  as  shown  on  the  face  of  the  bond.  The  owner's  option  to  redeem 
may  be  shown  by  a  signed  request  for  payment  or  by  express  written 
notice,  and  payment  will  be  made  as  of  the  first  day  of  the  first  month 
following  by  at  least  one  full  month  the  date  of  receipt  of  notice  by  the 
Treasury  Department  or  a  Federal  Reserve  Bank.  For  example,  if  the 
request  or  notice  is  received  on  June  15,  the  effective  redemption  date 
will  be  August  1.  If  express  notice  is  given,  the  bond  must  be  sur- 
rendered to  the  same  agency  to  which  the  notice  is  given  not  less  than 
fifteen  days  before  the  effective  redemption  date.  (See  sec.  315.16  (d) 
for  provisions  as  to  interest  in  case  current  income  bonds  are  redeemed 
prior  to  maturity.) 
(c)  Series  G — Redemption  at  par  before  maturity. -^Subject  to  the  provisions  of 
the  preceding  subsection  a  bond  of  Series  G  (but  not  of  Series  F)  will 
be  redeemed  at  par  before  maturity,  in  whole  or  in  part:  (1)  upon  the 
death  of  the  owner  or  a  coowner  if  a  natural  person;  or  (2)  if  held  by  a 
trustee  or  other  fiduciary  upon  the  termination  of  the  trust,  in  whole  or 
in  part,  by  reason  of  the  death  of  any  person.  If  the  trust  is  terminated 
only  in  part,  redemption  at  par  will  be  made  to  the  extent  of  not  more 
than  the  pro  rata  portion  of  the  trust  so  terminated  and  only  in  amounts 
corresponding  to  authorized  denominations.  Proof  of  death  must  be 
furnished  and  notice  of  intention  to  redeem  at  par  before  maturity 
must  be  received  by  the  Treasury  Department  or  a  Federal  Reserve 
Bank  within  four  months  after  the  date  of  death.  Paj-ment  will  ordi- 
narily be  made  on  the  first  available  date:  Provided,  however,  That  pay- 
ment will  be  postponed  until  the  next  interest  payment  date,  upon 
request  of  the  persons  presenting  the  bond. 

Sec.  315.19.  Form  and  execution  of  requests  for  payment. — Requests  for  pay- 
ment of  savings  bonds,  unless  otherwise  authorized  in  a  particular  case,  must 
be  executed  on  the  form  appearing  on  the  back  of  the  bond  to  be  surrendered 
and  unless  otherwise  specifically  requested  payment  will  be  made  pursuant  to  a 
duly  executed  request  on  the  earliest  day  consistent  with  these  regulations. 

(a)  Date  of  request. — Ordinarily  requests  executed  more  than  six  months  before 

the  date  of  receipt  of  a  bond  by  a  Federal  Reserve  Bank  or  the  Treasury 
Department  will  not  be  accepted. 

(b)  Identification  and  signature  of  owner. — The  registered  owner  in  whose  name 

the  bond  is  inscribed,  or  such  other  person  as  may  be  entitled  to  pay- 
ment under  the  provisions  of  these  regulations,  must  appear  before  one 
of  the  officers  authorized  to  certify  requests  for  payment  (see  sec.  315.20 
hereof),  establish  his  identity  and  in  the  presence  of  such  officer  sign 
the  request  for  payment  in  ink,  adding  in  the  space  provided  the  address 
to  which  the  check  issued  in  payment  is  to  be  mailed.  A  signature 
made  by  mark  (X)  must  be  witnessed  by  at  least  one  person  in  addition 
to  the  certifying  officer  and  must  be  attested  by  endorsement  in  the 
blank  space  substantially  as  follows:  "Witijess  to  the  above  signature 
by  mark",  followed  by  the  signature  and  address  of  the  witness.  If 
the  name  of  the  registered  owner  or  other  person  entitled  to  payment, 
as  it  appears  in  the  registration  or  in  evidence  on  file  at  the  Treasury 
Department,  Division  of  Loans  and  Currency,  has  been  changed  by 
marriage  or  in  any  other  legal  manner,  the  signature  to  the  request  for 
payment  should  show  both  names  and  the  manner  in  which  the  change 
was  made,  for  example,  "Miss  Mary  T.  Jones,  now  by  marriage  Mrs. 
Mary  T.  Smith",  or  "Jung  Smelt,  now  by  court  order  John  Smith". 
In  case  of  a  change  of  name  other  than  by  marriage  the  request  should 
be  supported  by  satisfactory  j^roof  of  such  change,  unless  alieady  on  file. 
No  request  signed  in  behalf  of  the  owner  or  person  entitled  to  payment 
by  an  agent  or  a  person  acting  under  a  power  of  attorney  will  be  recog- 
nized by  the  Treasury  Department  except  in  those  cases  arising  under 
Subpart  R  hereof. 

(c)  Certification  of  request. — After  the  request  for  payment  has  been  signed  by 

the  owner  the  certifying  officer  should  complete  and  sign  the  ceitificate 
appearing  at  the  end  of  the  form  for  request  for  payment,  and  the  bond 
should  then  be  presented  and  surrendered  as  provided  in  sec.  315.23 
hereof. 

Sec.  315.20.  Certifying  officers. — The  following  officers  are  authorized  to  certify 
requests  for  payment: 

(a)   At   United  States  post  offices. — Any  postmaster,  acting  postmaster  or  in- 
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spector  in  charge,  or  other  post  office  official  or  clerk  heretofore  or  here- 
after designated  for  the  purpose.  One  or  more  of  these  officials  will  be 
found  at  every  United  States  post  office,  classified  branch  or  station.  A 
post  office  official  or  clerk  other  than  a  postmaster,  acting  postmaster  or 
inspector  in  charge,  should  certify  in  the  name  of  the  postmaster  or  acting 
postmaster,  followed  by  his  own  signature  and  official  title,  for  example, 
"John  Doe,  postmaster,  by  Richard  Roe,  postal  cashier".  Signatures 
of  these  officers  should  be  authenticated  by  a  legible  imprint  of  the  post 
office  dating  stamp. 
(6)  Banks,  trust  companies  and  branches. — Any  officer  of  any  incorporated  bank 
or  trust  company  or  branch  thereof,  domestic  or  foreign,  including 
V  banks  or  trust  companies  incorporated  in  the  United  States  or  its  orga- 
nized Territories,  those  doing  business  in  the  organized  Territories  or 
Insular  Possessions  of  the  United  States  and  the  Commonwealth  of  the 
Philippines  under  Federal  charter  or  organized  under  Federal  law,  Federal 
Reserve  Banks,  Federal  land  banks,  and  Federal  home  loan  banks;  and 
Federal  Reserve  agents  and  Assistant  Federal  Reserve  agents,  located  at 
the  several  Federal  Reserve  Banks.  Certifications  by  any  of  these  offi- 
cers should  be  authenticated  by  either  a  legible  impression  of  the  corpo- 
rate seal  of  the  bank  or  trust  company  or,  in  the  case  of  banks  or  trust 
companies  and  their  branches  which  are  authorized  and  duly  qualified 
issuing  agents  for  bonds  of  Series  E,  by  a  legible  imprint  of  the  issuing 
agent's  dating  stamp. 

(c)  Issuing  agents  not  banks  or  trust  companies. — Any  officers  of  corporations  not 

banks  or  trust  companies,  and  of  all  other  organizations,  which  are  duly 
qualified  issuing  agents  for  bonds  of  Series  E.  All  certifications  by  such 
officers  must  be  authenticated  by  a  legible  imprint  of  the  issuing  agent's 
dating  stamp. 

(d)  United  States  officials. — Judges,  clerks  and  deputy  clerks  of  United  States 

courts,  including  United  States  courts  for  the  organized  Territories, 
Insular  Possessions  and  the  Canal  Zone;  United  States  Commissioners; 
United  States  attorneys;  United  States  collectors  of  customs  and  their 
deputies;  United  States  collectors  of  internal  revenue  and  their  deputies; 
commissioned  officers  of  the  United  States  Army,  Navy,  Marine  Corps, 
and  Coast  Guard,  but  only  for  members  of  their  respective  services, 
members  of  their  families  and  civilian  employees  at  Posts  or  Bases  or 
Stations  (such  certifying  officer  should  indicate  his  rank  and  state  that 
the  person  signing  the  request  is  one  of  the  class  whose  requests  he  is 
authorized  to  certify) ;  the  officer  in  charge  of  any  home,  hospital  or  other 
facility  of  the  Veterans'  Administration,  i)ut  onh^  for  patients  and  mem- 
bers of  such  facilities;  certain  officers  of  Federal  penal  institutions  desig- 
nated for  that  purpose  by  the  Secretary  of  the  Treasury  and  certain 
officers  of  the  United  States  Public  Health  Service  Hospitals  at  Lexington, 
Kentucky,  and  at  Fort  Worth,  Texas,  and  of  United  States  Marine  Hospi- 
tals at  Fort  Stanton,  New  Mexico,  and  Carville,  Louisiana,  designated  for 
that  purpose  by  the  Secretary  of  the  Treasury  (in  each  case,  however, 
only  for  inmates  or  employees  of  the  institution  involved). 

(e)  Officers  authorized  in  particular  localities. — Certain  officers  in  the  Treasury 

Department;  the  Governors  and  Treasurers  of  Hawaii,  Puerto  Rico,  and 
Alaska;  the  Governor  and  Commissioner  of  Finance  of  the  Virgin  Islands; 
the  Governors  and  Administrative  Naval  and  Marine  officers  of  Guam 
and  American  Samoa;  the  Governor,  paymaster  or  acting  paymaster,  and 
collector  or  acting  collector  of  the  Panama  Canal;  postmasters  and  acting 
postmasters  in  the  Bureau  of  Posts  of  the  Canal  Zone;  the  United  States 
High  Commissioner  to  the  Commonwealth  of  the  Philippines,  his  Exec- 
utive Assistant,  and  the  Chief  Clerk  in  his  office,  the  Treasurer  of  the 
Commonwealth  and  the  city  treasurers  of  Manila  and  Baguio,  and  judges 
and  clerks  of  courts  of  record  of  the  Commonwealth  whose  signatures 
and  official  positions  are  certified  by  the  Secretary  of  Justice. 
if)  In  foreign  countries. — In  a  foreign  country  requests  for  payment  may  be 
signed  in  the  presence  of  and  be  certified  by  any  United  States  diplomatic 
or  consular  representative,  or  manager  or  other  officer  of  a  foreign  branch 
of  a  bank  or  trust  company  incorporated  in  the  LTnited  States,  whose 
signature  is  attested  by  an  impression  of  the  corporate  seal  or  is  certified 
to  the  Treasury  Department.  If  such  an  officer  is  not  available,  requests 
for  payment  may  be  signed  in  the  presence  of  and  be  certified  by  a 
notary  or  other  officer  authorized  to  administer  oaths,  but  his  official 
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character  and  iurisdiction  must  be  certified  by  a  United  States  diplomatic 
or  consular  officer  under  seal  of  his  office. 

(a)  Special  provision. — In  the  event  none  of  the  officers  authorized  to  certify 
requests  for  payment  of  savings  bonds  is  readily  accessible,  the  Commis- 
sioner of  the  Public  Debt  is  authorized  to  make  special  provision  for  any 
particular  case. 

Sec  315.21.  General  instructions  to  certifying  officers. — Certifying  officers  shoiild 
require  positive  identification  of  the  person  signing  requests  for  payment  and  will 
be  held  fully  responsible  therefor.  In  all  cases  a  certifying  officer  must  affix  to  the 
certification  his  official  signature,  title,  address  and  seal,  or  dating  stamp,  and  the 
date  of  execution.  Officers  of  Veterans  Facilities,  Public  Health  Service  Hospitals, 
Marine  Hospitals,  and  Federal  penal  institutions,  should  use  the  seal  of  the  partic- 
ular institution  or  service,  where  such  seal  is  available.  If  a  certifying  officer, 
other  than  a  post  office  official,  officer  of  a  bank  or  trust  company,  or  officer  of  an 
issuing  agent,  does  not  possess  an  official  seal,  that  fact  should  be  made  known 
and  attested.  ,      .      , 

Sec.  315.22.  Interested  person  not  to  certify.— No  person  authorized  to  certify 
requests  for  pavnient  may  certify  a  request  for  payment  of  a  bond  of  which  he  is 
the  owner,  or  "in  which  he  has  an  interest,  either  in  his  own  right  or  in  any 
representative  capacity. 

Sec.  315.23.  Presentation  and  surrender. — After  the  request  for  payment  has 
been  duly  signed  by  the  owner  and  certified  as  above  provided,  the  bond  should  be 
presented  and  surrendered,  if  a  bond  of  Series  F  or  G  to  a  Federal  Reserve  Bank  or 
branch  or  to  the  Division  of  Loans  and  Currency,  Merchandise  Mart,  Chicago, 
Illinois,  or,  if  a  bond  of  any  other  series,  to  a  Federal  Reserve  Bank  or  branch  or 
to  the  Treasurer  of  the  United  States,  Washington,  D.  C.  Usually  payment  will 
be  expedited  by  surrender  to  a  Federal  Reserve  Bank.  In  all  cases  presentation 
will  be  at  the  expense  and  risk  of  the  owner,  and,  for  his  protection,  tlie  bond 
should  ])e  forwarded  by  registered  mail  if  not  presented  in  person.  Payment  will 
be  made  by  check  drawn  to  the  order  of  the  registered  owner  or  other  person 
entitled  and  mailed  to  him  at  the  address  given  in  his  request  for  payment. 

Sec.  315.24.  Partial  redemption. — A  savings  bond  of  any  series  in  a  denomination 
other  than  the  lowest  authorized  for  that  series  may  be  redeemed  in  part  at  current 
redemption  value,  but  only  in  amounts  corresponding  to  authorized  denominations, 
upon  presentation  and  surrender  of  the  bond  in  accordance  with  this  subpart. 
In  any  such  case,  before  the  request  for  payment  is  signed  there  should  be  added 

to  the  first  sentence  of  the  request  the  words  "to  the  extent  of$ (maturity 

value),  and  reissue  of  the  remainder."  Upon  partial  redemption  of  a  savings  bond 
the  remainder  will  be  reissued  as  of  the  original  issue  date  as  provided  in  Subpart  S 
hereof.  For  payment  of  interest  on  bonds  of  Series  G  in  case  of  partial  redemption 
see  Subpart  G  hereof. 

SUBPART    I MINORS    AND    PERSONS    UNDER    OTHER    LEGAL    DISABILITY 

Sec.  315.25.  Payment  to  legal  guardians. — If  the  Treasury  Department,  Divi- 
sion of  Loans  and  Currency,  has  been  properly  notified,  by  the  form  of  registration 
or  otherwise,  that  the  owner  of  a  savings  bond  is  a  minor  or  a  person  judically 
declared  incompetent  to  manage  his  estate  and  that  a  guardian  or  similar  legal 
representative  has  been  appointed  for  the  estate  of  such  minor  or  incompetent  by 
a  court  having  jurisdiction  or  is  otherwise  legally  qualified,  payment  will  be  made 
only  to  such  guardian  or  similar  legal  representative.  In  such  case  the  request  for 
payment  appearing  on  the  back  of  the  bond  should  be  signed  by  the  guardian  or 
other  legal  representative  as  such,  for  example,  "John  A.  Jones,  guardian  (com- 
mittee) of  the  estate  of  Henry  W.  Smith,  a  minor  (an  incompetent)."  Unless  the 
form  of  registration  gives  the  name  of  the  representative,  there  must  be  submitted 
in  support  of  the  request  a  certificate  or  a  certified  copy  of  the  letters  of  appoint- 
rnerit  from  the  court  making  the  appointment  under  the  seal  of  the  court,  estab- 
lishing that  the  appointment  is  in  full  force.  Such  certificate  or  certification 
(except  in  the  case  of  corporate  fiduciaries)  should  be  dated  not  more  than  six 
months  prior  to  the  date  of  presentation  of  the  bond  for  payment.  See  Subpart  M 
hereof  for  payment  provisions  applicable  to  bonds  registered  in  the  names  of 
guardians  and  similar  fiduciaries. 

Sec.  315.26.  Payment  to  minors. — If  the  Treasury  Department,  Division  of 
Loans  and  Currency,  has  not  received  proper  notice  that  a  guardian  or  similar 
representative  of  the  estate  of  a  minor  has  been  appointed  or  is  otherwise  duly 
qualified,  payment  will  be  made  direct  to  such  minor,  provided  he  is,  at  the  time 
payment  is  requested,  of  sufficient  competency  and  understanding  to  sign  his 
name  to  the  request  and  to  comprehend  the  nature  of  such  act.     In  general  the- 
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fact  that  the  request  for  payment  has  been  .signed  by  a  minor  and  duly  certified  in 
accordance  with  Suljpart  H  hereof  will  be  accepted  as  sufficient  proof  of  such 
competency  and  understanding. 

Sec.  315.27.  Payment  to  parents  of  minors. — If  the  Treasury  Department  has  not 
been  properly  notified  that  a  guardian  or  similar  legal  representative  of  the  estate 
of  a  minor  owner  of  a  savings  bond  has  been  appointed  or  is  otherwise  legally 
qualified,  and  if  such  minor  owner  is  not  of  sufficient  competency  and  understand- 
ing to  execute  the  request  for  payment,  payment  will  be  made  to  either  parent  of 
the  minor  with  whom  he  resides,  or  if  the  minor  does  not  reside  with  either  parent, 
then  to  the  person  who  furnishes  his  chief  support.  The  parent  or  such  other- 
person  should  sign  the  request  for  payment  in  his  own  name,  on  behalf  of  the 
minor,  in  the  form  "Mrs.  Mary  Jones,  on  behalf  of  John  C.  Jones,"  and  should 
sign  a  certificate,  in  substantially  the  following  form,  which  may  be  typed  on  the 
back  of  the  bond: 

"I  certify  that  I  am  the (relationship)  of  John  C.  Jones 

and  the  person  with  whom  he  resides.    He  is years  of  age  and  is  not  of 

sufficient  competency  and  understanding  to  sign  this  request." 

If  a  person  other  than  a  parent  signs  the  request  on  behalf  of  the  minor  he  should 
also  certify  that  the  minor  does  not  reside  with  either  parent  and  that  he  furnishes 
his  chief  support.  The  Treasury  Department  may  in  any  particular  case  require 
further  proof  that  the  minor  is  not  of  sufficient  competency  and  understanding 
to  execute  the  request  for  payment  and  of  the  right  of  the  person  executing  the 
request  to  act  on  behalf  of  the  minor. 

Sec.  315.28.  Payment  to  voluntary  guardian  of  person  under  disability. — In  any 
case  where  the  adult  owner  of  a  bond  has  been  judicially  declared  incompetent  or 
such  incompetency,  in  the  opinion  of  the  Secretary  of  the  Treasury,  is  otherwise 
established,  and  no  duly  qualified  legal  representative  of  his  estate  is  acting,  and 
the  entire  gross  value  of  his  personal  estate  does  not  exceed  $500,  payment  will 
be  made  to  a  member  of  his  family  or  other  person  acting  as  voluntary  guardian, 
upon  presentation  of  proof  satisfactory  to  the  Secretary  of  the  Treasury  that  the 
proceeds  of  the  bond  are  necessary  for  the  purchase  of  necessaries  for  the  incom- 
petent or  for  his  wife  or  mJnor  children  or  other  V)ersons  dependent  upon  him  for 
support.  Applications  for  such  payment  should  be  made  only  on  appropriate 
forms,  which  may  be  obtained  from  the  Treasury  Department,  JDivision  of  Loans 
and  Currency,  Merchandise  Mart,  Chicago,  Illinois,  or  any  Federal  Reserve  Bank. 
The  request  for  payment  should  not  be  executed,  nor  the  bond  presented,  until 
the  application  has  been  approved  and  instructions  have  been  given  by  the 
Treasury  Department. 

SUBPART   J SINGLE    NAME — -ADDITION    OF    COOWNER,    ETC. 

Sec.  315.29.  Reissue  for  certain  purposes. — A  savings  bond  of  any  series  regis- 
tered in  the  name  of  one  person  in  his  own  right,  or  to  which  one  person  is  shown 
to  be  entitled  in  his  own  right  under  these  regulations,  may  be  reissued  upon 
appropriate  request  for  the  following  purposes: 

(a)  Addition  of  coowner. — Reissue  in  the  name  of  the  owner  with  that  of  another 

natural  person  as  coow-ner,  provided  that  bonds  reissued  in  accordance 
with  this  subsection  will  be  considered  for  the  purposes  of  computation 
of  holdings  under  Subpart  D  of  these  regulations  as  originally  issued  in 
both  names  and  no  reissue  wall  be  effective  which  results  in  any  one  per- 
son holding  bonds  in  excess  of  the  established  limitation  for  the  series  to 
which  the  bonds  belong.  Requests  for  reissue  under  this  subsection 
should  be  made  on  Form  PD  1762. 

(b)  Addition  of  a  beneficiary. — Reissue  in  the  name  of  the  owner  with  the  name 

of  another  natural  person  as  designated  beneficiarv.  Applications  for 
reissue  under  the  provisions  of  this  subsection  should  be  made  on  Form 
PD  1077. 

Sec.  315.30.  Reissue  upon  request  of  a  minor.- — Reissues  under  the  provisions 
of  this  subpart  will  be  made  upon  request  of  owners,  notwithstanding  the  fact 
that  they  are  minors,  provided  they  are  of  sufficient  competency  and  under- 
standing, and  are  under  no  legal  disability  other  than  minority. 

Sec.  315.31.   Reissue  only  at  Federal  Reserve  Banks  and  Treasury. — Reissues  in 

accordance  with  the  provisions  of  this  subpart  may  be  made   only  at  Federal 

Reserve  Banks  or  at  the  Treasury  Department.     A  coowner  may  be  added  only 

by  reissue  of  the  bond.     Federal  Reserve  Banks,  however,  may,  in  appropriate 
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cases  add  the  name  of  a  beneficiary  to  bonds  already  outstanding  without  reissue, 
providing  such  addition  is  properly  certified  by  the  Federal  Reserve  Bank. 

SUBPART    K TWO    NAMES COOWNEfiSHIP    FORM 

Sec  315.32.  Payment  or  reissue. — A  savings  bond  registered  in  the  names  of 
two  persons  as  coowners  in  the  form  "John  A.  Jones  OR  Mrs.  Mary  C.  Jones", 
will  be  paid  or  reissued  as  follows: 

(a)  During  the  lives  of  both  coowners. — During  the  lives  of  both  coowners  the 
bond  will  be  paid  to  either  coowner  upon  his  separate  request  without 
requiring  the  signature  of  the  other  coowner;  and  upon  payment  to  either 
coowner^the  other  person  shall  cease  to  have  any  interest  in  the  bond. 
The  bond  will  also  be  paid  to  both  coowners  upon  their  joint  request, 
in  which  case  payment  will  be  made  by  check  drawn  to  the  order  of  both 
coowners  in  the  "form,  for  example,  "John  A.  Jones  and  Mrs.  Mary  C. 
Jones",  and  the  check  must  be  endorsed  by  both  payees.  The  bond  will 
not  be  reissued  in  any  form  during  the  lives  of  both  coowners  except  as 
specifically  provided  in  these  regulations. 

(6)  After  the  death  of  one  coowner. — If  either  coowner  dies  without  having  pre- 
sented and  siirrendered  the  bond  for  payment  to  a  Federal  Reserve 
Bank  or  the  Treasury  Department,  the  surviving  coowner  will  he  recog- 
nized as  the  sole  and  absolute  owner  of  the  bond,  and  payment  will  be 
made  only  to  him:  Provided,  hoirevcr.  That  if  a  coowner  dies  after  he  has 
properly  executed  the  request  for  payment  and  after  the  bond  has 
actually  been  received  by  a  Federal  Reserve  Bank  or  the  Treasury 
Department,  payment  of  the  bond,  or  check  if  one  has  been  issued,  will 
be  made  to  his  estate  (see  Subpart  P  hereof).  Upon  proof  of  the  death 
of  one  coowner  and  appropriate  request  by  the  surviving  coowner  the 
bond  will  be  reissued  in  the  name  of  such  survivor  alone,  or  in  his  name 
with  another  individual  as  coowner,  or  in  his  name  payable  on  death 
to  a  designated  beneficiary. 

(c)  On  death  of  both  cooirners  in  common  disaster. — If  both  coowners  die  in  a  com- 

mon disaster  under  such  conditions  that  it  cannot  be  established,  either 
by  presumption  of  law  or  otherwise,  which  coowner  died  first,  the  bond 
will  be  considered  as  belonging  to  the  estates  of  both  coowners. 

(d)  After  the  death  of  a  survivinq  coowner. — If  a  survivine-  coowner  who  became 

solely  entitled  to  the  bond  under  the  provisions  of  subsection  {h)  of  this 
section  dies  without  having  submitted  the  bond  for  payment  or  reissue, 
the  bond  will  be  paid  or  reissued  as  thoueh  it  were  registered  in  the  name 
of  such  last  deceased  coowner  alone.  In  this  case  proof  of  the  death  of 
both  coowners  and  of  the  order  in  which  they  died  will  be  required. 

Sec.  315.33.  Place  of  reissue.- — ^Reissues  authorized  in  this  subpart  will  be  made 
in  accordance  with  the  provisions  of  Subpart  S  hereof,  but  only  at  a  Federal  Re- 
serve Bank  or  the  Treasury  Department,  and  applications  for  such  reissues  should 
be  made  on  forms  provided  for  that  purpose. 

SUBPART    L TWO    NAMES — BENEFICIARY    FORM 

Sec.  315.34.  Payment  to  registered  owner. — A  bond  rearistered  in  the  name  of 
one  person  payable  on  death  to  another,  for  example.  "Henry  W.  Ash.  payable 
on  death  to  .Tohn  C.  Black",  will  be  paid  to  the  registered  owner  during  his  life- 
time upon  his  properly  executed  request  as  though  no  beneficiary  had  been  named 
in  the  reeistration. 

Sec.  315.35.  Reissue  during  the  lifetime  of  registered  oivne.r. — A  bond  registered 
in  the  name  of  one  person  pavable  on  death  to  another  may  not  be  reissued  dur- 
insr  the  latter's  lifetime  to  eliminate  his  name,  but  may  be  reissued,  on  request 
of  the  registered  owner  on  Form  PD  1762.  to  name  the  beneficiary  as  coowner. 
subject  to  the  same  restrictions  and  conditions  contained  in  sec.  315.29  (a).  If 
the  beneficiary  should  predecease  the  registered  owner,  upon  proof  of  such  death 
and  upon  request  of  the  registered  owner,  the  bond  may  be  reissued  in  his  name 
alone,  or  in  his  name  with  another  individual  as  coowner,  or  in  his  name  payable 
on  death  to  a  designated  beneficiary. 

Sec.  315.36.  Payment  or  reissue  to  beneficiary. — If  the  registered  owner  dies 
without  having  presented  and  surrendered  the  bond  for  payment  or  authorized 
reissue  to  a  Federal  Reserve  Bank  or  the  Treasury  Department,  and  is  survived 
by  the  beneficiary,  upon  proof  of  such  death  and  survivorship,  the  beneficiary 
will  be  recognized  as  the  sole  and  absolute  owner  of  the  bond,  and  it  will  be  paid 
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only  to  him,  or  may  be  reissued  in  his  name  alone,  or  otherwise  reissued  in  accord- 
ance with  Subpart  J  as  though  it  were  registered  in  his  name  alone:  Provided, 
however,  That  if  the  bond  with  a  properly  executed  request  by  the  registered  owner 
for  payment  or  authorized  reissue  has  actually  been  received  by  a  Federal  Reserve 
Bank  or  the  Treasurj-  Department,  payment  of  the  bond,  or  check,  if  one  has 
been  issued,  will  be  made  to  the  estate  of  the  deceased  owner  in  accordance  with 
6ec.  315.49. 

Skc.  315.37.  Payment  or  reissue  after  death  of  the  surviving  beneficiary. — After 
the  death  of  a  surviving  beneficiary  who  became  entitled  under  the  provisions 
of  this  subpart,  the  bond  will  be  paid  or  reissued  in  accordance  with  Subpart  J 
as  though  it  were  registered  in  the  name  of  the  surviving  beneficiary  alone.  In 
this  case  proof  of  the  death  of  both  the  registered  owner  and  the  beneficiary 
and  of  the  order  in  which  they  died  will  be  required. 

Sec.  315.38.  Conditions  of  reissue. — Reissue  under  this  subpart  will  be  made  in 
accordance  with  Subpart  S  hereof,  but  only  at  a  Federal  Reserve  Bank  or  the 
Treasury  Department  and  applications  for  such  reissue  should  be  made  on  forms 
provided  for  that  purpose. 

SrBPART  M FIOrCIARIES 

Sec.  315.39.  Payment  to  fiduciaries. — A  savings  bond  registered  in  the  name  of, 
or  otherwise  belonging  to,  a  fiduciary  estate,  will  be  paid  to  the  fiduciaries  of  such 
estate  upon  their  request.  The  request  for  payment  must  be  signed  by  all  acting 
fiduciaries,  except  for  payment  at  maturity,  when  a  request  by  any  one  or  more 
acting  fiduciaries  will  be  accepted,  but  payment  will  be  made  to  all.  If  the  bond 
is  registered  in  the  names  of  individual  fiduciaries  of  the  estate  who  are  still  acting, 
no  further  evidence  of  authority  will  be  required.  In  other  cases  the  request  for 
payment  must  be  supported  by  evidence  as  specified  below: 

(a)  Fiduciaries — By  title  only.- — If  the  bond  is  registered  in  the  titles  without 
the  names  of  the  fiduciaries,  satisfactory  proof  of  the  incumbency  of  the 
fiduciaries  must  be  furnished,  except  in  the  case  of  public  officers. 

(6)  Succeeding  fiduciaries.- — If  the  fiduciaries  in  whose  names  the  bonds  were 
registered  have  been  succeeded  by  other  fiduciaries,  satisfactory  proof  of 
successorship  must  be  furnished. 

(c)  Boards,  committees,  etc.,  as  fiduciaries.- — If  the  fiduciaries  consist  of  a  board, 

committee,  commission,  or  public  body,  or  are  otherwise  empowered  to 
act  as  a  unit,  a  request  for  payment  before  maturity  must  be  supported 
by  a  duly  certified  copy  of  a  resolution  of  the  board  or  other  body  authoriz- 
ing such  action,  except  that  in  the  case  of  a  public  board  or  commission  a 
request  signed  in  its  name  by  a  duly  authorized  officer  thereof  will  ordi- 
narih-  be  accepted  without  further  proof  of  the  officer's  authority.  In  any 
case  the  request  must  be  signed  in  the  name  of  the  board  or  other  body 
by  an  authorized  officer  or  agent  thereof. 

(d)  Corporate  fiduciaries. — If  a  public  or  private  corporation  or  a  political  body, 

such  as  a  State  or  county,  is  acting  as  a  fiduciary,  a  request  for  payment 
must  be  signed  in  the  name  of  the  corporation  or  other  ]:)ody,  in  the 
fiduciary  capacity  in  which  it  is  acting,  by  an  authorized  officer  thereof. 

(e)  Registration  not  disclosing  triist. — If  the  form  in  which  the  bond  is  registered 

does  not  show  that  it  belongs  to  a  fiduciary  estate  or  does  not  identify  the 
estate  to  which  it  belongs,  satisfactory  proof  of  ownership  must  be  fur- 
nished. 

Sec.  315.40.  Reissue  in  the  name  of  a  succeeding  fiduciary. — If  a  person  in  whose 
name  a  savings  bond  is  registered  as  a  fiduciary  has  been  succeeded  as  such 
fiduciary  by  another  person,  the  bond  will  be  reissued  in  the  name  of  the  succeeding 
fiduciary  upon  appropriate  request  and  satisfactory  proof  of  successorship. 

Sec.  315.41.   Reissue  in  the  name  of,  or  -payment  to,  the  person  entitled. — 

(a)  Distribution  of  trust  estate  in  kind.- — A  savings  bond  to  which  a  beneficiary 
of  a  trust  has  become  lawfully  entitled,  in  whole  or  in  part,  under  the 
terms  of  the  trust,  will  be  reissued  in  his  name  to  the  extent  of  his  interest, 
as  a  distribution  in  kind,  upon  the  request  of  the  trustee  or  trustees  and 
their  certification  that  such  person  is  entitled  and  has  agreed  to  reissue 
in  his  name:  Provided,  That  if  a  trustee  himself  is  so  entitled  in  his  own 
right,  his  request  for  reissue  in  his  name  must  be  supported  liy  an  order 
of  court  or  other  satisfactory  proof  that  he  is  so  entitled,  unless  a  co- 
fiduciarj-  joins  in  the  request:  Provided  further.  That  if  the  iform  in  which 
the  bond  is  registered  does  not  sliow  that  it  belongs  to  a  trust  estate,  the 
request  for  reissue  must  be  supported  by  satisfaetorj"  proof  of  ownership. 
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(h)  After  termination  of  trust  estate.^Jf  the  person  who  would  be  lawfully  en- 
*  titled  to  a  savings  bond  upon  the  termination  of  a  trust  does  not  desire 
to  have  such  distribution  to  him  in  kind,  as  provided  in  the  next  precedmg 
subsection  the  trustee  or  trustees  should  redeem  the  bond  in  accordance 
with  the  provisions  of  sec.  315.39  hereof  before  the  estate  is  terminated. 
If  however  the  estate  is  terminated  without  such  payment  or  reissue 
having  been  made,  the  bond  will  thereafter  be  paid  to  or  reissued  in  the 
name  of  the  person  lawfully  entitled  upon  his  request  and  satisfactory 
proof  of  ownership,  supplemented,  if  there  are  two  or  more  persons 
having  any  apparent  interest  in  the  bond,  by  an  agreement  executed  by 

all  such  persons.  .  •  ^.      ^  •     j.u 

(c)    Upon  termination  of  guardiansJup  estate.— A  savings  bond  registered  in  the 
name  of  a  guardian  or  similar  legal  representative  of  the  estate  of  a  minor 
or  incompetent,  if  the  estate  is  terminated  during  the  ward's  lifetime,  will 
be  reissued  in  the  name  of  the  former  ward  upon  the  representative's 
request  and  certification  that  the  former  ward  is  entitled  and  has  agreed 
to  reissue  in  his  name,  or  will  be  paid  to  or  reissued  in  the  name  of  the 
former  ward  upon  his  own  request,  supported  in  either  case  by  satisfactory 
proof  that  his  disability  has  been  removed.     Certification  by  the  repre- 
sentative that  a  former  minor  has  attained  his  majority,  or  that  the  legal 
disability  of  a  female  ward  has  been  removed  by  marriage,  if  the  State 
law  so  provides,  will  ordinarily  be  accepted  as  sufficient,  but  if  the  dis- 
ability is  removed  by  court  order  a  duly  certified  copy  of  the  order  will  be 
necessary.     Upon  the  death  of  the  ward  a  bond  registered  in  the  name  of 
his  guardian  or  similar  representative  will  be  reissued  in  accordance  with 
the  provisions  of  Subpart  P  as  though  it  were  registered  in  the  name  of 
the  ward  alone. 
Sec.  315.42.   Bonds  held  by  trustee  ivhere  reissue  not  authorized. — Savings^  bonds 
which  by  their  terms  or  under  the  regulations  in  force  at  the  time  of  their  issue 
may  not  be  registered  in  the  name  of  a  fiduciary  may  be  held  without  change  of 
registration  by  a  trustee  or  other  fiduciary  under  the  will  of  a  deceased  owner  of 
the  bonds,  Ixi't  will  not  be  reissued  in  the  name  of  the  fiduciary.      Upon  proof  of 
the  appointment  and  authority  of  the  fiduciary  bonds  so  held  will  be  paid  to  the 
fiduciary,  or  upon  termination  of  the  trust  will  be  reissued  in  the  names  of  the 
persons  entitled  in  their  own  right  in  accordance  with  the  provisions  of  this 
subpart. 

SUBPART  N PRIV.\TE   CORPORATIONS,   ASSOCIATIONS,    PARTNERSHIPS,   ETC. 

Sec.  315.43.  Payment  to  corporations  or  unincorporated  associations. — A  savings 
bond  registered  in  the  name  of  a  private  corporation  or  an  unincorporated  associa- 
tion will  be  paid  to  such  corporation  or  unincorporated  association  upon  request 
for  payment  on  its  behalf  by  a  duly  authorized  officer  thereof.  The  signature  to 
the  request  should  be  in  the  form,  for  example,  "The  Jones  Coal  Company,  a 
corporation,  by  William  A.  Smith,  president,"  or  "The  Lotus  Club,  an  unin- 
corporated association,  by  John  Jones,  treasurer."  A  request  for  payment  so 
signed  and  duly  certified  will  ordinarily  be  accepted  without  further  proof  of  the 
officer's  authority. 

Sec.  315.44.  Payment  to  partnerships. — A  savings  bond  registered  in  the  name 
of  a  partnership  will  be  paid  upon  a  request  for  payment  signed  by  a  general 
partner.  The  signature  to  the  request  should  be  in  the  form  "Smith  and  Jones, 
a  partnership,  by  John  Jones,  a  general  partner."  A  reqvlest  for  payment  so 
signed  and  duly  certified  will  ordinarily  be  accepted  as  sufficient  proof  that  the 
person  signing  the  request  is  duly  authorized. 

Sec.  315.45.  Reissue  or  payment  to  successors  of  corporations,  unincorporated 
associations  or  partnerships. — A  savings  bond  registered  in  the  name  of  a  private 
corporation,  an  unincorporated  association  or  partnership,  which  has  been  suc- 
ceeded by  another  corporation,  unincorporated  association  or  partnership  as  the 
result  of  merger,  consolidation,  reincorporation,  conversion,  reorganization,  or 
otherwise  by  operation  of  law  or  in  any  manner  whereby  the  ownership  of  the  suc- 
ceeding organization  is  substantially  identical  with  that  of  its  predecessor,  will  be 
paid  to,  or  reissued  in  the  name  of,  the  succeeding  corporation,  unincorporated 
association  or  partnership  upon  appropriate  request  on  its  behalf  supported  by 
satisfactory  proof  of  lawful  successorship. 

Sec.  315.46.   Reissue  or  payment  on  dissolution. — 

(a)   Corporations. — A  savings  bond  registered  in  the  name  of  a  private  corpora* 
tion  which  is  in  process  of  dissolution  will  be  paid  to  the  authorized  repre- 
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sentative  of  the  corporation  upon  a  duly  executed  request  for  payment 
supported  by  satisfactory  evidence  of  the  representative's  authority. 
Upon  the  termination  of  dissolution  proceedings  such  bonds  may  be 
reissued  in  the  names  of  those  persons,  other  than  the  creditors,  entitled 
to  the  assets  of  the  corporation  to  the  extent  of  their  respective  interests 
upon  the  duly  executed  request  of  the  authorized  representative  of  the 
corporation  and  upon  ijroof  of  compliance  with  all  statutory  provisions 
governing  the  voluntary  dissolution  of  such  corporation,  and  that  the 
persons  in  whose  names  reissue  is  requested  are  entitled  and  have  agreed 
to  such  reissue:  Provided,  That  if  the  dissolution  proceedings  are  had  under 
the  direction  of  a  court,  proof  of  the  authority  of  the  representative  and 
of  the  persons  entitled  to  distribution  must  consist  of  certified  copies  of 
orders  of  the  court. 
(/))  Partnerships. — A  savings  bond  registered  in  the  name  of  a  partnership  which 
has  been  dissolved  by  death  or  withdrawal  of  a  partner,  or  in  any  other 
manner,  will  be  paid  to  or  reissued  in  the  names  of  the  persons  entitled 
thereto  as  the  result  of  such  dissolution  to  the  extent  of  their  respective 
interests,  upon  their  request  supported  l)y  satisfactory  evidence  of  their 
title,  including  proof  that  the  debts  of  the  partnership  have  been  i^aid 
or  i^roperly  provided  for. 

SUBPART    O — STATES,    PUBLIC    CORPORATIONS,    AND    PUBLIC    BOARDS,   COMMISSIONS, 

AND    OFFICERS 

Sec.  315.47.  In  names  of  States,  public  corporations,  and  puhlic  boards. — A  sav- 
ings bond  registered  in  the  name  of  a  State  or  of  a  county,  city,  town,  village  or 
other  public  corporation,  or  in  the  name  of  a  public  board  or  commission,  will  be 
paid  upon  a  request  signed  in  the  name  of  such  State,  corporation,  board  or  com- 
mission by  a  duly  authorized  officer  thereof.  A  request  for  payment  so  signed 
and  duly  certified  will  ordinarily  be  accepted  without  further  proof  of  the  officer's 
.authority. 

Sec.  315.48.  In  names  of  public  officers. — A  savings  bond  registered  in  the  title, 
without  the  name,  of  an  officer  of  a  State  or  public  corporation,  such  as  a  county, 
city,  town  or  village,  will  be  paid  upon  request  for  payment  signed  by  the  desig- 
nated officer.  The  fact  that  the  request  for  payment  is  signed  and  dulj'  certified 
will  ordinarily  be  accepted  as  sufficient  proof  that  the  person  signing  is  the 
incumbent  of  the  designated  office. 

SUBPART    P — deceased    OWNERS 

Sec.  315.49.  Payment  or  reissue  on  death  of  owner. — Upon  the  death  of  the  owner 
of  a  savings  bond,  who  was  not  survived  by  a  coowner  or  designated  beneficiary 
and  who  had  not  during  his  lifetime  presented  and  surrendered  the  bond  to  a  Federal 
Reserve  Bank  or  the  Treasury  Department  with  a  duly  executed  and  proper 
request  for  an  authorized  reissue,  the  bond  will  be  paid  or  reissued  as  hereinafter 
provided.  The  provisions  of  this  section  shaU  also  apply  to  savings  bonds  regis- 
tered in  the  names  of  executors  or  administrators,  except  that  proof  of  their  appoint- 
ment and  qualification  may  not  be  required.  Established  forms  for  use  in  such 
cases  and  for  requests  for  payment  or  reissue  may  be  obtained  from  any  Federal 
Reserve  Bank  or  from  the  Treasury  Department^  Division  of  Loans  and  Currency, 
JNierchandise  Mart,  Chicago,  Illinois,  and  should  be  used  in  every  instance. 

(rt)  In  course  of  adminisU-ation. — If  the  estate  of  the  decedent  is  being  adminis- 
tered in  a  court  of  competent  jurisdiction,  the  bond  will  be  paid  to  the 
duly  qualified  representative  of  the  estate  or  will  be  reissued  in  the  names 
of  the  persons  entitled  to  share  in  the  estate  upon  the  request  of  the  duly 
appointed  and  qualified  representative  of  the  estate,  who  should  certify 
that  the  persons  named  are  entitled  to  the  extent  specified  for  each  and 
have  consented  to  such  reissue.  The  request  for  payment  or  reissue  should 
be  signed  in  the  form,  for  example,  "John  A.  Jones,  administrator  of  the 
estate  (or  executor  of  the  will)  of  Henry  W.  Jones,  deceased."  Reissue 
will  be  made  to  the  persons  entitled  in  their  names  alone,  or  with  a  co- 
owner  (provided  no  excess  holdings  will  be  created)  or  beneficiary  upon 
appropriate  request  by  such  persons.  A  request  for  payment  or  reissue 
must  be  supported  by  proof  of  the  representative's  authority.  Such 
proof  may  consist  of  a  court  certificate  or  a  certified  copy  of  the  represent- 
ative's letters  of  appointment  issued  by  the  court  having  jurisdiction; 
the  certificate,  or  the  certification  to  the  letters,  must  be  under  the  seal 
of  the  court,  must  contain  a  statement  that  the  appointment  is  in  fuU 
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force,  and  should  be  dated  within  six  months  of  the  date  of  presentation 
of  the  bond  for  payment  or  reissue.  If  the  representative  is  himself 
the  person  entitled  and  desires  reissue  in  his  own  name,  the  request  for 
reissue  must  be  supported  by  an  order  of  court,  unlesss  a  coadminis- 
trator or  coexecutor  joins  in  the  request. 

(fe)  After  settlement  through  court  proceedings.— li  the  estate  of  the  decedent  has 
been  settled  in  a  court  of  competent  jurisdiction,  the  bond  will  be  paid  to, 
or  reissued  in  the  name  of,  the  persons  entitled  thereto  as  determined 
by  the  court:  Provided,  That  if  there  are  two  or  more  persons  having  an 
apparent  interest  in  the  bond,  an  agreement  should  be  executed  by  them. 
The  request  for  payment  or  reissue,  and  the  agreement,  if  necessary, 
must  be  supported  by  duly  certified  copies  of  the  pertinent  court  records. 

(c)  Without  administration.— li  no  legal  representative  of  the  decedent's  estate 
has  been  or  is  to  be  appointed,  and  if  it  is  established  to  the  satisfaction 
of  the  Secretary  of  the  Treasury  either  that  the  gross  value  of  the  personal 
estate  does  not  exceed  $500,  or  that  administration  of  the  estate  is 
not  required  in  the  State  of  the  decedent's  last  domicile,  the  bond  will 
be  paid  to,  or  reissued  in  the  name  of,  the  persons  entitled  to  share  in 
the  3state,  without  requiring  administration,  pursuant  to  an  agreement 
and  request  by  them  on  the  form  prescribed  by  the  Treasury  Department 
and  supported  by  the  evidence  called  for  by  that  form:  Provided,  however, 
That  reissue  will  not  be  made  in  the  name  of  a  creditor  of  the  estate. 
No  payment  or  reissue  will  be  permitted  without  administration  if  any 
of  the  persons  entitled  are  minors  or  incompetents,  except  to  them  or  in 
their  names,  in  whole  or  to  the  extent  of  their  interests  in  the  decedent's 
entire  personal  estate,  or  upon  compliance  with  the  provisions  of  Sub- 
part I  hereof  governing  payment  of  savings  bonds  registered  in  the  names 
of  such  persons. 

Sec.  315.50.  Forms  of  registration  on  reissue. — In  no  case  will  bonds  be  reissued 
hereunder  except  in  a  form  authorized  upon  original  issue  by  the  regulations  in 
force  at  the  time  bonds  surrendered  were  issued. 

SUBPART   Q CRKDITOR's   RIGHTS   AND   JUDICIAL   PROCEEDINGS 

Sec.  315.51.  Creditor's  rights.- — A  creditor  of  the  owner  of  a  savings  bond  may 
secure  payment  thereof  to  the  extent  of  the  owner's  interest,  or  to  the  extent  of 
the  creditor's  claim,  whichever  is  smaller,  through  valid  judicial  proceedings: 
Provided,  however,  That  no  such  proceedings  will  be  recognized  if  they  would  give 
effect  to  an  attempted  voluntary  transfer  inter  vivos  of  the  t)ond  or  would  defeat 
or  impair  the  rights  of  survivorship  conferred  by  these  regulations  upon  coowners 
and  beneficiaries.  Payment,  or  partial  payment  in  an  amount  not.  in  excess  of 
that  to  which  the  creditor  is  entitled,  will  be  made  upon  presentation  and  surrender 
of  the  bond  with  the  request  for  payment  duly  executed,  at  the  redemption  value 
current  30  days  after  the  proceedings  have  become  final,  or  current  at  the  time 
the  bond  is  presented  for  payment,  whichever  is  earlier.  No  reissue  of  the  bond 
will  be  made  to  the  creditor  under  the  provisions  of  this  section. 

Sec.  315.52.  Determination  of  interest  as  between  owner  and  coowner  or  beneficiary. — 
Conflicting  claims  as  to  ownership  of  or  interest  in  a  savings  bond,  as  between 
the  registered  owner  and  the  coowner,  or  the  registered  owner  and  a  designated 
beneficiary  may  be  determined  by  valid  judicial  proceedings,  in  which  case  the 
bond  may  be  reissued  in  the  names  of  the  respective  coowners  or  the  owner  and  the 
beneficiary  to  the  extent  of  their  respective  interests  as  determined  by  such  pro- 
ceedings, but  only  in  authorized  denominations. 

Sec.  315.53.  Evidence  necessary. — To  establish  the  validity  of  judicial  proceedings 
there  must  be  submitted  a  certified  copy  of  the  judgment' or  decree  of  court  and 
of  any  necessary  supplementary  proceedings,  as  well  as  a  certificate  from  the  clerk 
of  the  court  under  the  court  seal,  showing  that  the  judgment  or  decree  is  in  full 
force  and  effect  and  has  become  final  under  the  laws  of  the  jurisdiction.  The 
Secretary  of  the  Treasury  may  in  any  case  require  such  further  information,  docu- 
ments and  security  as  he  may  deem  necessary. 

Sec.  315.54.  Bankruptcy  and  insolvency. — Payment  (but  not  reissue)  of  a  sav- 
ings bond  will  be  made  to  a  duly  qualified  trustee  in  bankruptcy  or  receiver  of 
the  estate  of  the  registered  owner,  adjudicated  bankrupt  or  insolvent,  upon  request 
for  payment  duly  executed  by  such  trustee  or  receiver  and  supported  bv  satis- 
factory proof  of  his  appointment  and  qualifications. 
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SUBPART  R PLEDGE   WITH  SECRETARY  OF  TREASURY   OR  FEDERAL  RESERVE  BANKS 

Sec.  315.55.  Deposit  under  Department  Circulars  No.  154  end  No.  657. — Not- 
withstanding any  other  provisions  of  this  or  any  other  circular,  a  savings  bond 
may  be  pledged  by  the  registered  owner  in  lieu  of  surety  under  the  provisions  of 
Department  Circular  No.  154,  amended:  Provided,  That  the  bond  approving 
officer  is  the  Secretary  of  the  Treasury.  In  such  cases  an  irrevocable  power  of 
attorney  shall  be  executed  authorizing  the  Secretary  to  request  payment,  and  pay- 
ment of  the  bond  will,  if  it  becomes  necessary,  be  made  upon  such  request  at  the 
then  appropriate  redemption  value.  No  pledge  to  a  bond  approving  officer  other 
than  the  Secretary  of  the  Treasury  will  be  permitted.  A  savings  bond  may  also 
be  deposited  as  security  with  a  Federal  Reserve  Bank  under  the  provisions  of  De- 
partment Circular  No.  657  by  an  institution  certified  under  that  circular  as  an 
issuing  agent  for  savings  bonds  of  Series  E.  In  no  other  cases  are  savings  bonds 
suitable  for  use  as  collateral,  nor  will  a  power  of  attorney  to  request  payment  be 
recognized  in  any  other  case. 

SUBPART  S REISSUE  AND  DENOMINATIONAL  EXCHANGE 

Sec.  315.56.  General. — Reissue  of  savings  bonds  in  different  names  or  in  a 
different  form  of  registration  will  be  made  only  in  the  following  instances  and  only 
in  denominations  and  forms  of  registration  authorized  for  the  bonds  surrendered: 

(a)   To  correct  an  error  in  the  original  issue,   upon  request  of  the  owner  or 

coowner,  supported  by  satisfactory  proof  of  such  error  unless  the  error 

was  made  by  the  issuing  agent; 
(6)    To  show  a  change  in  the  name  of  an  owner,  coowner,  or  beneficiary  upon 

his  request,  suj^ported  by  satisfactory  proof  of  the  change  if  for  any  other 

reason  than  marriage; 
(c)   As  otherwise  specifically  provided  in  these  regulations. 

Sec.  315.57.  Requests  for  reissue. — Requests  for  rei.ssue  should  be  signed  by  the 
person  authorized  under  these  regulations  to  make  such  requests,  on  appropriate 
forms  which  may  be  obtained  from  any  Federal  Reserve  Bank  or  from  the  Treasury 
Department,  Division  of  Loans  and  Currency.  If  the  request  is  by  reason  of  a 
change  of  name  the  signature  should  show  both  names,  and  the  manner  in  which 
the  change  took  place.  A  request  for  reissue  must  be  signed  in  the  presence  of 
and  be  certified  by  an  officer  authorized  under  Subpart  H  hereof  to  certify  requests 
for  payment.  A  request  may  not  be  signed  by  a  person  under  any  legal  disability 
other  than  minority.  It  may  be  signed  by  a  minor  who  is  of  sufficient  competency 
and  understanding  to  sign  his  name  to  the  request  and  to  comprehend  the  nature 
of  such  act.  In  general  the  fact  that  a  request  foi  rdssue  has  been  signed  by 
a  minor  and  duly  certified  will  be  accepted  as  sufficient  proof  of  such  competency 
and  understanding. 

Sec.  315.58.  Agencies  authorized  to  make  reissue. — Reissues  under  (b)  and  (c) 
hereof  may  be  made  only  at  a  Federal  Reserve  Bank  or  the  Treasury  Department. 

Sec.  31.5.59.  Date  of  bonds  on  reissue. — The  new  bonds  will  be  of  the  same  series, 
will  bear  the  same  issue  date,  and  will  have  the  same  rights  and  privileges  as  the 
bonds  surrendered. 

Sec.  315.60.  Effective  date. — In  any  case  of  authorized  reissue  the  Treasury  De- 
partment r-eserves  the  right  to  treat  the  receipt  by  a  Federal  Reserve  Bank  or  the 
Treasury  Dei)artment  of  a  bond  and  appropriate  request  for  reissue  thereof  as 
determining  the  date  upon  which  reissue  is  effective. 

Sec.  315.61.  Denominational  exchange. — Exchange  as  between  authorized  de- 
nominations will  not  be  permitted  except  in  cases  of  partial  redemption  or 
authorized  reissue. 

SUBPART  T further  PROVISIONS 

Sec.  315.62.  Regulations  prescribed. — These  regulations  are  prescribed  by  the 
Secretary  of  the  Treasury  as  governing  United  States  savings  bonds  issued  under 
the  authority  of  section  22  of  the  Second  Liberty  Bond  Act,  as  amended,  and 
pursuant  to  the  various  department  circular's  offering  such  bonds  for  sale.  The 
provisions  of  Treasury  Department  Circular  No.  300,  as  amended,  have  no 
application  to  such  savings  bonds  except  as  to  cases  ar-ising  under  Subpart  E 
hereof. 

Sec.  315.63.  Preservation  of  rights. — Nothing  in  these  regulations  contained 
shall  be  constnred  to  limit  or  restrict  any  existing  rights  which  holders  of  savings 
bonds  heretofore  issued  may  have  acquired  under  the  circulars  offering  such  bonds 
for  sale,  or  under  the  regulations  in  force  at  the  time  of  purchase. 
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Sec.  315.64.  Additional  proof;  bond  of  indemnity. — The  Secretary  of  the  Treas- 
ury, in  any  case  arising  under  these  regulations,  may  require  such  additional 
proof  as  he  mav  consider  necessary  or  advisable  in  the  premises;  and  may  require 
a  bond  of  indemnity  with  satisfactory  sureties,  or  an  agreement  of  indemnity,  in 
any  case  where  he  may  consider  such  a  bond  or  agreement  necessary  for  the 
protection  of  the  interests  of  the  United  States. 

Sec.  315.65.  Correspondence  and  forms. — Correspondence  in  regard  to  any  trans- 
actions in  United  States  savings  bonds  under  the  provisions  of  these  regulations 
should  be  addressed  to  a  Federal  Reserve  Bank  or  to  the  Treasury  Department, 
Division  of  Loans  and  Currency,  Merchandise  Mart,  Chicago,  lUinois.  Appro- 
priate forms  for  use  in  connection  with  such  transactions  may  be  secured  from 
any  Federal  Reserve  Bank  or  from  the  Division  of  Loans  and  Currency. 

Sec.  315.66.  Supplements,  amendments  or  revisions. — The  Secretary  of  the 
Treasury  may  at  any  time,  or  from  time  to  time,  prescribe  additional,  supple- 
mental, amendatory" or  revised  rules  and  regulations  governing  United  States 
savings  bonds. 

Henry  Morgenthatj,  Jr., 

Secretary  of  the  Treasury. 


Exhibit  21 


Amendments  and  supplement  to  Department  Circular  No.  657,  prescribing  regulations 
governing  agencies  for  the  issue  of  United  States  savings  bonds  of  Series  E 

First  Amendment,  October  2,  1941 

Treasury  Department, 
Washington,  October  2,  1941. 

Treasury  Department  Circular  No.  657,  dated  April  15,  1941,  is  hereby  amended 
by  deleting  the  last  paragraph  of  section  3  of  the  circular  and  inserting  in  lieu 
thereof  the  following: 

qualification  of  issuing  agent 

"(c)  Notwithstanding  the  provisions  of  subsections  (a)  and  (b)  hereof  any 
designated  issuing  agent  which  is,  and  continues  to  be,  insured  by  the  Federal 
Deposit  Insurance  Corporation  and  which  files  an  application-trust  agreement  on 
Form  384-A  with  the  Federal  Reserve  Bank  of  its  district  may  apply  for  defense 
savings  bond  stock,  Series  E,  sufficient  to  meet  its  requirements  without  thepledge 
of  collateral  security  therefor.  The  aggregate  amount  of  stock  to  be  maintained 
at  any  one  time,  taken  at  maturity  values,  shall  not  exceed  50%  of  the  issuing 
agents'  capital  and  surplus  or  guaranty  fund  or  reserve  for  capital  purposes  or 
$500,000,  whichever  is  the  smaller  amount;  however,  the  Secretary  of  the  Treasury, 
direct!}^  or  through  the  Federal  Reserve  Bank  of  the  district  as  fiscal  agent, 
reserves  the  right  to  regulate  the  amount  of  stock  which  may  be  obtained  or 
maintained  by  any  issuing  agent  without  the  pledge  of  collateral  security,  including 
temporary  increases  over  the  limits  expressed  in  this  subsection,  whenever  cir- 
cumstances make  such  action  necessary  or  desirable. 

"(d)  Notwithstanding  the  provisions  of  subsections  (a)  and  (b)  hereof,  any 
designated  issuing  agent  which  is,  and  continues  to  be,  insured  by  the  Federal 
Savings  &  Loan  Insurance  Corporation,  or  any  other  acceptable  State  insurance 
corporation,  system  or  fund,  the  members  of  which  are  subject  to  Federal  or  State 
supervision,  examination  and  liquidation,  which  files  an  application-trust"  agree- 
ment on  Form  384-A  with  the  Federal  Reserve  Bank  of  the  district  in  which  it  is 
located  may  apply  for  defense  savings  bond  stock.  Series  E,  sufficient  to  meet  its 
requirements  without  the  pledge  of  collateral  security  therefor.  The  aggregate 
amount  of  stock  to  be  maintained  at  any  one  time,  taken  at  maturity  values,  shall 
not  exceed  50%  of  the  issuing  agents'  capital  and  surplus  or  guaranty  fund  or 
reserve  for  capital  purposes,  or  other  similar  fund  or  funds,  or  $50,000,  whichever 
is  the  smaller  amount;  however,  the  Secretary  of  the  Treasurv,  directlv  or  through 
the  Federal  Reserve  Bank  of  the  district  as  fi'scal  agent,  reserves  the  right  to  regu- 
late the  amount  of  stock  which  may  be  obtained  or  maintained  by  any  issuing 
agent  without  the  pledge  of  collateral  security,  including  temporary  increase  over 
the  limits  expressed  in  this  subsection,  whenever  circumstances  make  such  action 
necessarv  or  desirable. 

"(e)  Upon  approval  of  the  application  and  pledge  agreement.  Form  384,  or  the 
application-trust  agreement,  Form  384-A,  the  Federal  Reserve  Bank  will  issue  a 
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certificate  of  qualification  to  the  issuing  agent  on  Form  No.  385  or  385-A.  The 
Federal  Reserve  Bank,  as  fiscal  agent  of  the  United  States,  may  certify,  in  whole 
or  in  part,  the  qualification  applied  for.  If  the  qualification  applied  for  is  not 
certified,  appropriate  notice  thereof  will  be  transmitted  to  the  issuing  agent  making 
application." 

H.   MORGENTHAU,  Jr., 

Secretary  of  the  Treasury. 


Second  Amendment,   November  29,   1941 

Treasury  Department, 

Washington,    November   29,    1941. 

Treasury  Department  Circular  No.  657,  dated  April  15,  1941,  as  amended,  is 
hereby  further  amended  by  inserting  immediately  preceding  the  concluding 
sentence  of  the  last  paragraph  thereof  the  following  new  sentence: 

"The  Secretary  of  the  Treasury  may  waive  or  modify  any  of  the  requirements 
of  this  circular  whenever  he  deems  such  action  to  be  in  the  public  interest." 

D.   W.   Bell, 
Acting  Secretary  of  the  Treasury. 


First  Supplement,  June  1,   1942 

Treasury   Department, 

Washington,  June  1,  1942. 

Department  Circular  No.  657,  dated  April  15,  1941,  as  amended,  is  hereby  sup- 
plemented by  adding  the  following  new  paragraph  before  the  last  paragraph  of 
section  6  (Miscellaneous)  of  the  circular: 

"Wherever  the  word  'Defense'  is  used  in  this  circular  or  any  agreement  entered 
into  pursuant  thereto,  or  wherever  the  word  'Defense'  is  used  in  any  form  used  or 
required  to  be  used  in  connection  with  such  circular  or  agreement,  the  word 
'War'  shall  be  used  in  lieu  of  or  interchangeably  with  the  word  'Defense',  as  the 
circumstances  may  require,  on  and  after  the  date  of  this  supplement.  Issuing 
agents  designated  under  the  terms  of  this  circular,  the  qualification  of  which  has 
been  approved  and  now  is  in  full  force  and  effect  will  not  be  required  to  file  new 
formal  application-pledge  or  trust  agreements  and  they  will  be  conclusively 
presumed  to  have  assented  to  continue  to  act  as  issuing  agents  under  the  terms  of 
such  agreements  and  this  circular,  as  amended  and  supplemented,  by  the  receipt 
for  sale  of  war  savings  bonds  of  Series  E.  Likewise,  by  such  receipt,  collateral 
security  now  or  hereafter  pledged  imder  the  terms  of  such  agreements  shall  be 
conclusively  deemed  to  be  pledged  as  collateral  security  in  connection  with  either 
or  both,  defense  or  war  savings  bonds  of  Series  E." 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


Treasury  certificates  of  indebtedness 

Exhibit  22 

Offering  of  ^i  ^percent  Treasury  certificates  of  indebtedness  of  Series  A-1942 

On  April  6,  1942,  Secretary  of  the  Treasury  Morgenthau  invited  subscriptions 
for  Yi  percent  Treasury  certificates  of  indebtedness  of  Series  A-1942,  in  the 
amount  of  $1,500,000,000,  or  thereabouts. 

[Department  Circular  No.  683.    Public  Debt] 

Treasury  Department, 

Washington,  April  6,  1942. 

I.  offering  of  certificates 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par  and  accrued  interest, 
from  the  people  of  the  United  States  for  Yo  percent  certificates  of  indebtedness  of 
the  United  States,  designated  Treasurv  certificates  of  indebtedness  of  Series 
A-1942.     The  amount  of  the  offering  is'$l, 500,000,000,  or  thereabouts. 
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II.   DESCRIPTION    OF    CERTIFICATES 

1.  The  certificates  will  be  dated  April  15,  1942,  and  will  bear  interest  from 
that  date  at  the  rate  of  M  percent  per  annum,  payable  on  an  annual  basis  at  the 
maturity  of  the  certificates.  They  will  mature  November  1,  1942,  and  will  not 
be  subject  to  call  for  redemption  prior  to  maturity. 

2.  The  income  derived  from  the  certificates  shall  be -subject  to  all  Federal 
taxes,  now  or  hereafter  imposed.  The  certificates  shall  be  subject  to  estate, 
inheritance,  gift,  or  other  excise  taxes,  whether  Federal  or  State,  but  shall  be 
exempt  from  all  taxation  now  or  hereafter  imposed  on  the  principal  or  interest 
thereof  by  any  State,  or  any  of  the  possessions  of  the  United  States,  or  by  any 
local  taxing  authority.  ^ 

3.  The  certificates  will  be  acceptable  to  secure  deposits  of  public  moneys. 
They  will  not  be  acceptable  in  payment  of  taxes  and  will  not  bear  the  circulation 
privilege. 

4  Bearer  certificates  with  one  interest  coupon  attached  will  be  issued  in 
denominations  of  $1,000,  $5,000,  $10,000,  and  $100,000.  The  certificates  will 
not  be  issued  in  registered  form. 

5.  The  certificates  will  be  subject  to  the  general  regulations  of  the  Treasury 
Department,  now  or  hereafter  prescribed,  governing  United  States  certificates, 

III.  SUBSCRIPTION   AND   ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  must  agree  not  to 
sell  or  otherwise  dispose  of  their  subscriptions,  or  of  the  securities  which  may 
be  allotted  thereon,  prior  to  the  closing  of  the  subscription  books.  Banking 
institutions  generally  may  submit  subscriptions  for  account  of  customers,  but 
only  the  Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized 
to  act  as  official  agencies.  Others  than  banking  institutions  will  not  be  per- 
mitted to  enter  subscriptions  except  for  their  own  accovuit.  Subscriptions  from 
banks  and  trust  companies  for  their  own  account  will  be  received  without  deposit. 
Subscriptions  from  all  others  must  be  accompanied  by  payment  of  10  percent  of 
the  amount  of  certificates  applied  for.  Subscriptions  will  be  entertained  from 
the  various  classes  of  subscribers  on  the  following  bases: 

1.  Banks  and  trust  companies  for  their  own  account — not  to  exceed  50  percent 

of  capital  and  surplus. 

2.  Mutual  savings  and  cooperative  banks.  Federal  savings  and  loan  associa- 

tions, trust  accounts  and  investment  corporations,  pension  funds,  insur- 
ance companies,  and  similar  institutions  and  funds — not  to  exceed  10 
percent  of  total  resources. 

3.  Corporations  organized  for  profit,  and  dealers  and  brokers — not  to  exceed 

50  percent  of  net  worth. 

4.  Individuals — not  to  exceed  50  percent  of  net  worth  or  100  percent  of  cash 

deposited  with  subscription. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  certificates  applied  for,  and 
to  close  the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and 
any  action  he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reserva- 
tions, subscriptions  for  amounts  up  to  and  including  $25,000  will  be  allotted 
in  full,  and  subscriptions  for  amounts  over  $25,000  will  be  allotted  on  an  equal 
percentage  basis,  but  not  less  than  $25,000  on  any  one  subscription.  The  basis 
of  the  allotment  will  be  publicly  announced,  and  allotment  notices  will  be  sent 
out  promptly  upon  allotment. 

IV.   PAYMENT 

1.  Payment  at  par  and  accrued  interest,  if  any,  for  certificates  allotted  here- 
under must  be  made  or  completed  on  or  before  April  15,  1942,  or  on  later  allot- 
ment. In  every  case  where  payment  is  not  so  completed,  the  pavment  with 
application  up  to  10  percent  of  the  amount  of  certificates  applied  for"  shall,  upon 
declaration  made  by  the  Secretary  of  the  Treasury  in  his  discretion,  be  forfeited 
to  the  United  States.  Any  qualified  depositary  will  be  permitted  to  make  pay- 
ment by  credit  for  certificates  allotted  to  it  for  itself  and  its  customers  up  to 
any  amount  for  which  it  shall  be  qualified  in  excess  of  existing  deposits,  when  so 
notified  by  the  Federal  Reserve  Bank  of  its  district. 

V.  GENERAL  PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up 
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to  the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  certificates  allotted,  to  make  delivery  of  certificates  on  full-paid  subscriptions 
allotted,  and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive 
certificates. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time, 
prescribe  supplemental  or  amendatory  rules  and  regulations  governing  the 
offering,  which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


Exhibit  23 


S^ibscriptions  and  allotments,  Treasury  certificates  of  indebtedness  of  Series  A-1942 
{from  press  releases,  April  6,  10,  and  16,  1942  ') 

On  April  6,  1942,  Secretary  of  the  Treasury  Morgenthau  announced  that  the 
subscription  books  for  the  offering  of  ]i  percent  Treasury  certificates  of  indebt- 
edness of  Series  A-1942  closed  at  the  close  of  business  April  6.  Subscriptions 
aggregated  $3,062,250,000,  of  which  $1,507,083,000  was  allotted.  Subscriptions 
in  amounts  up  to  and  including  $25,000,  totaling  about  $66,000,000,  were  allotted 
in  full.  Subscriptions  in  amounts  over  $25,000  were  allotted  48  percent,  on  a 
straight  percentage  basis,  but  not  less  than  $25,000  on  any  one  subscription,  with 
adjustments,  where  necessary,  to  the  $1,000  denomination.  Subscriptions  and 
allotments  were  divided  among  the  Federal  R,eserve  districts  and  the  Treasury 
as  follows: 


Federal  Reserve 
district 

Subscriptions 
received 

Subscrijitions 
allotted 

Federal  Reserve 
district 

Subscriptions 
received 

Subscriptions 
allotted 

Boston 

$212,  414,  000 
1,  724,  584,  000 
111,799,000 
150,  548, 000 
77,  737, 000 
73,  532, 000 
368, 055, 000 
71, 103, 000 

$104,  289. 000 
832,  804, 000 
55,  613, 000 
75,  309,  000 
39,  828, 000 
37,  200, 000 
185,  ,568,  000 
37,  386, 000 

Minneapolis 

$50, 052, 000 
44,  835, 000 
47,  634, 000 

129,  772, 000 
185,000 

$27, 087, 000 

New  York 

Philadelphia _ 

Cleveland     .  .,.  

Kansas  City 

Dallas 

San  Francisco 

Treasury^-  

23,  541, 000 

24.  526, 000 
63,  774, 000 

98,000 

Atlanta 

Chicago 

Total - 

3,  062,  250,  000 

1,  507, 083, 000 

St.  Louis           

Exhibit  24 

Offering  of  %  percent  Treasury  certificates  of  indebtedness  of  Series  A-1943 

On  June  18,  1942,  Secretary  of  the  Treasury  Morgenthau  invited  subscriptions 
for  Ys  percent  Treasurv  certificates  of  indebtedness  of  Series  A-1943,  in  the 
amount  of  $1,500,000,000,  or  thereabouts. 

[Department  Circular  No.  G8S.    Public  Debt] 

Treasitry  Department, 
Washington,  June  18,  194^. 

I.  offering  of  certificates 

1.  The  Secretary  of  the  Treasury,  pursuant  to  the  authority  of  the  Second 
Liberty  Bond  Act,  as  amended,  invites  subscriptions,  at  par  and  accrued  interest, 
from  the  people  of  the  United  States  for  y%  percent  certificates  of  indel^tedness  of 
the  United  States,  designated  Treasurv  certificates  of  indebtedness  of  Series  A- 
1943.     The  amount  of  the  offering  is  $1,500,000,000,  or  thereabouts. 


II.  description  of  certificates 

1.  The  certificates  will  be  dated  June  25,  1942,  and  will  bear  interest  from  that 
date  at  the  rate  of  %  percent  per  annum,  payable  on  an  annual  basis  at  the  matu- 
rity of  the  certificates.  They  will  mature  February  1,  1943,  and  will  not  be  sub- 
ject to  call  for  redemption  prior  to  maturity. 

1  Revised  June  2,  1942. 
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2.  The  income  derived  from  the  certificates  shall  be  subject  to  all  Federal  taxes, 
now  or  hereafter  imposed.  The  certificates  shall  be  subject  to  estate,  inheritance, 
gift,  or  other  excise  taxes,  whether  Federal  or  State,  but  shall  be  exempt  from  all 
taxation  now  or  hereafter  imposed  on  the  principal  or  interest  thereof  by  any 
State,  or  any  of  the  possessions  of  the  United  States,  or  by  any  local  taxing 
authority. 

3.  The  certificates  will  be  acceptable  to  secure  deposits  of  public  moneys. 
They  will  not  be  acceptable  in  payment  of  taxes  and  will  not  bear  the  circulation 
privilege. 

4.  Bearer  certificates  with  one  coupon  attached  will  be  issued  m  denominations 
of  $1,000,  $5,000,  $10,000  and  $100,000.  The  certificates  will  not  be  issued  in 
registered  form. 

5.  The  certificates  will  be  subject  to  the  general  regulations  of  the  Treasury 
Department,  now  or  hereafter  prescribed,  governing  United  States  certificates. 

III.    SUBSCRIPTION    AND    ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  must  agree  not  to 
sell  or  otherwise  dispose  of  their  subscriptions,  or  of  the  securities  which  may  be 
allotted  thereon,  prior  to  the  closing  of  the  subscription  books.  Banking  institu- 
tions generally  may  submit  subscriptions  for  account  of  customers,  but  only  the 
Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to  act  as 
official  agencies.  Others  than  banking  institutions  v\all  not  be  permitted  to  enter 
subscriptions  except  for  their  own  account.  Subscriptions  from  banks  and  trust 
companies  for  their  own  account  will  be  received  without  deposit.  Subscriptions 
from  all  others  must  be  accompanied  by  payment  of  5  percent  of  the  amount  of 
certificates  applied  for. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  certificates  applied  for,  and  to 
close  the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any 
action  he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations, 
subscriptions  for  amounts  up  to  and  including  $25,000  will  be  allotted  in  full. 
The  basis  of  the  allotment  on  all  other  subscriptions  will  be  publicly  announced, 
and  allotment  notices  will  be  sent  out  promptly  upon  allotment. 

XV.    PAYMENT 

1.  Pajaiient  at  par  and  accrued  interest,  if  any,  for  certificates  allotted  here- 
under must  be  made  or  completed  on  or  before  June  25,  1942,  or  on  later  allot- 
ment. In  every  case  where  payment  is  not  so  completed,  the  payment  with 
application  up  to  5  percent  of  the  amount  of  certificates  applied  for  shall,  upon 
declaration  made  by  the  Secretary  of  the  Treasury  in  his  discretion,  be  forfeited 
to  the  United  States.  Any  qualified  depositary  will  be  permitted  to  make  pay- 
ment by  credit  for  certificates  allotted  to  it  for  itself  and  its  customers  up  to  any 
amount  for  which  jt  shall  be  qualified  in  excess  of  existing  deposits,  when  so 
notified  by  the  Federal  Reserve  Bank  of  its  district. 

V.    GENERAL    PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up  to 
the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment  for 
certificates  allotted,  to  make  delivery  of  certificates  on  full-paid  subscriptions 
allotted,  and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive 
certificates. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time,  pre- 
scribe supplemental  or  amendatory  rules  and  regulations  governing  the  offering, 
which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 
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Exhibit  25 

Subscriptions  and  allotments,  Treasury  certificates  of  indebtedness  of  Series  A-194S 
{from  press  releases,  June  19,  22,  and  29,  19^2^) 

On  June  18,  1942,  Secretary  of  the  Treasury  Morgenthau  announced  that  the 
subscription  books  for  the  offering  of  %  percent  Treasury  certificates  of  indebted- 
ness of  Series  A-1943  would  close  at  the  close  of  business  June  19.  Subscriptions 
aggregated  $3,114,479,000,  of  which  $1,588,495,000  was  allotted.  Subscriptions 
in  amounts  up  to  and  including  $25,000,  totaling  about  $61,000,000,  were  allotted 
in  full.  Subscriptions  in  amounts  over  $25,000  were  allotted  50  percent,  on  a 
straight  percentage  basis,  but  not  less  than  $25,000  on  any  one  subscription,  with 
adjustments,  where  necessary,  to  the  $1,000  denomination.  Subscriptions  and 
allotments  were  divided  among  the  Federal  Reserve  districts  and  the  Treasury 
as  follows: 


Federal  Reserve  dis- 
trict 

Subscrip- 
tions re- 
ceived 

Subscrip- 
tions allotted 

Federal  Reserve  dis- 
trict 

Subscrip- 
tions re- 
ceived 

Subscrip- 
tions allotted 

Boston 

$176,  940, 000 
1,  456,  264,  000 
120,  489, 000 
108,022,000 
82,  255, 000 
111,939.000 
477,261,000 
96, 925,  000 

$90, 177, 000 
731,  525, 000 
61,  832, 000 
86,  448,  000 
43,124,000 
57, 001, 000 
246,  067,  000 
51, 435,  000 

Minneapolis 

Kansas  City 

$49,  819, 000 
81,  697, 000 
89,  8S4, 000 

202,  434, 000 
550, 000 

$27,  992, 000 

43,  218. 000 

Philadelphia 

Cleveland 

Dallas _. 

San  Francisco 

Treasury 

Total 

46,612,000 
102,  189, 000 

Riclimond  .  -  

275, 000 

Atlanta 

Chicago                .  -  - 

3, 114,  479, 000 

1,  588,  495,  000 

St.  Louis           

Treasury  bills 
Exhibit  26 

Inviting  tenders  for  Treasury  bills  dated  July  2,  1941  {press  release,  June  27,  1941) 

Treasury  Department, 
Washington,  June  27,  1941. 

The  Secretary  of  the  Treasury,  b\'  this  public  notice,  invites  tenders  for 
$100,000,000,  or  thereabouts,  of  9i-day  Treasury  bills,  to  be  issued  on  a  discount 
basis  under  competitive  bidding.  The  bills  of  this  series  will  be  dated  July  2, 
1941,  and  will  mature  October  1,  1941,  when  the  face  amount  will  be  payable 
without  interest.  Thev  will  be  issued  in  bearer  form  onlv,  and  in  denominations 
of  $1,000,  $5,000,  $10,000,  $100,000,  $500,000,  and  $1,000;000  (maturity  value). 

Tenders  will  be  received  at  Federal  Reserve  Banks  and  branches  up  to  the 
closing  hour,  two  o'clock  p.  m.,  eastern  standard  time,  Monday,  June  30,  1941. 
Tenders  will  not  be  received  at  the  Treasury  Department,  Washington.  Each 
tender  must  be  for  an  even  multiple  of  $1,000,  and  the  price  offered  must  be  ex- 
pressed on  the  basis  of  100,  with  not  more  than  three  decimals,  e.  g.,  99.925. 
Fractions  may  not  be  used.  It  is  urged  that  tenders  be  made  on  the  printed  forms 
and  forwarded  in  the  special  envelopes  which  will  be  supplied  by  Federal  Reserve 
Banks  or  branches  on  application  therefor. 

Tenders  will  be  received  without  deposit  from  incorporated  banks  and  trust 
companies  and  from  responsible  and  recognized  dealers  in  investment  securities. 
Tenders  from  others  must  be  accomjianied  by  payment  of  10  percent  of  the  face 
amount  of  Treasury  bills  applied  for,  unless  the  tenders  are  accompanied  by  an 
express  guaranty  of  payment  by  an  incorporated  bank  or  trust  company. 

Immediately  after  the  closing  hour,  tenders  will  be  opened  at  the  Federal  Re- 
serve Banks  and  branches,  following  which  public  announcement  will  be  made  by 
the  Secretary  of  the  Treasury  of  the  amount  and  price  range  of  accepted  l3ids. 
Those  submitting  tenders  will  be  advised  of  the  acceptance  or  rejection  thereof. 
The  Secretary  of  the  Treasury  expressly  reserves  the  right  to  accept  or  reject  any 
or  all  tenders,  in  whole  or  in  part,  and  his  action  in  any  such  respect  shall  be  final. 
Payment  of  accepted  tenders  at  the  pi  ices  offered  must  be  made  or  completed  at 
the  Federal  Reserve  Bank  in  cash  or  other  immediately  available  funds  on  July 
2,  1941. 

The  income  derived  from  Treasury  bills,  whether  interest  or  gain  from  the  sale 
or  other  disposition  of  the  bills,  shall  not  have  any  exemptions,  as  such,  and  loss 
from  the  sale  or  other  disposition  of  Treasury  bills  shall  not  have  any  special  treat- 

'  Revised  .Tulv  25,  1942. 
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ment,  as  such,  under  Federal  tax  acts  now  or  hereafter  enacted.  '  The  bills  shall  be 
subject  to  estate,  inheritance,  gift,  or  other  excise  taxes,  whether  Federal  or  State, 
but  shall  be  exempt  from  all  taxation  now  or  hereafter  imposed  on  the  principal  or 
interest  thereof  bv  any  State,  or  any  of  the  possessions  of  the  United  States,  or  by 
any  local  taxing  authority.  For  purposes  of  taxation  the  amount  of  discount  at 
which  Treasury  bills  are  originally  sold  by  the  United  States  shall  be  considered 

Treasury  Department  Circular  No.  418,  as  amended,  and  this  notice,  prescribe 
the  terms  of  the  Treasury  bills  and  govern  the  conditions  of  their  issue.  Copies 
of  the  circular  may  be  obtained  from  any  Federal  Reserve  Bank  or  branch. 


Exhibit  27 

Acceptance  of  tenders  for  Treasury  bills  dated  July  2,  lOJ,!  {press  release,  July  1,  1941) 

Treasury  Department, 
Washington,  July    1,    1941. 

The  Secretary  of  the  Treasury  announced  last  evening  that  the  tenders  for 
$100,000,000,  or  thereabouts,  of  91-day  Treasury  bills,  to  be  dated  July  2  and  to 
mature  October  1,  1941,  which  were  offered  on  June  27,  were  opened  at  the  Fed- 
eral Reserve  Banks  on  June  30. 

The  details  of  this  issue  are  as  follows: 

Total  applied  for $281,  145,000 

Total  accepted 100,  880,  000 

Range  of  accepted  bids:  Percent 

High,  99.990,  equivalent  rate  approximately 0.  040 

Low,  99.975,  equivalent  rate  approximately .  099- 

Average  price,  99.978,  equivalent  rate  approximately .  087 

(35  percent  of  the  amount  bid  for  at  the  low  price  was  accepted.) 


Exhibit  28 


Press  releases  pertaining  to  Treasury  bill  issues  during  the  fiscal  year  1942  were 
similar  in  form  to  the  foregoing  and  are,  therefore,  not  here  reproduced.  The 
essential  details  regarding  each  issue  are  summarized  in  the  following  table. 
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Miscellaneous 

Exhibit  29 

An  act  to  increase  the  debt  limit  of  the  United  States,  to  further  amend  the  Second 
Liberty  Bond  Act,  and  for  other  purposes 

[Public  Law  510,  77th  Cong.,  H.  R.  6691] 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  this  Act  may  be  cited  as  the  Public  Debt 

^Sec.  2.  Section  21  of  the  Second  Liberty  Bond  Act,  as  amended,  is  further 
amended  to  read  as  follows:  ,,,.,.         .         ,         ,      .,  ^i      •+       *  +t,- 

"Sec  21  The  face  amount  of  obligations  issued  under  the  authority  of  this 
Act  shall  not  exceed  in  the  aggregate  $125,000,000,000  outstanding  at  any  one 

Sec.  3.  Section  20  of  the  Second  Liberty  Bond  Act,  as  amended,  is  further 
amended  to  read  as  follows:  .,      .      ,  .  ^-         ,    r        ^  io     <• +i,-     a   ^ 

"Sec  20.  (a)  Any  obligations  authorized  by  sections  1,  5,  and  18  of  this  Act, 
may  be  issued  on  an  interest-bearing  basis,  on  a  discount  basis,  or  on  a  combina- 
tion interest-bearing  and  discount  basis,  at  such  price  or  prices  and  with  interest 
computed  in  such  manner  and  payable  at  such  time  or  times  as  the  Secretary  of  the 
Treasury  may  prescribe;  and  any  such. obligations  may  be  offered  for  sale  on  a  com- 
petitive or  other  basis  under  such  regulations  and  upon  such  terms  and  conditions 
as  the  Secretary  of  the  Treasury  may  prescribe;  and  his  decision  with  respect  to 
any  such  issue  shall  be  final.  ,        ,  ,  , 

"(b)  Any  obligations  authorized  by  this  Act  and  redeemable  upon  demand 
of  the  owner  or  holder  may,  under  such  regulations  and  upon  such  terms  and 
conditions  as  the  Commissioner  of  Internal  Revenue  with  the  approval  of  the 
Secretary  of  the  Treasury  may  prescribe,  be  receivable  by  the  United  States  in 
payment  of  anv  taxes  imposed  by  the  United  States. 

"(c)  Any  obligations  authorized  by  this  Act  may,  under  such  regulations  and 
upon  such  terms  as  the  Secretary  of  the  Treasury  may  prescribe,  be  issued  in 
exchange  for  any  obligations  of  any  agency  or  instrumentality  of  the  United  States 
which  are  unconditionally  guaranteed  both  as  to  principal  and  interest  by  the 
United  States,  at  or  before  their  maturity." 

Sec.  4.  Section  19  of  the  Second  Liberty  Bond  Act,  as  amended,  is  further 
"amended  to  read  as  follows: 

"Sec.  19.  Any  obligations  authorized  by  this  Act  may  be  issued  for  the  purchase, 
redemption,  or  refunding,  at  or  before  maturity,  of  any  outstanding  bonds,  notes, 
certificates  of  indebtedness.  Treasury  bills,  or  savings  certificates  of  the  United 
States,  and  any  money  received  from  the  sale  of  such  obligations  or  any  other 
money  in  the  general  fund  of  the  Treasury  may,  under  such  rules,  regulations, 
terms,  and  conditions  as  the  Secretary  of  the  Treasury  may  prescribe,  be  used 
for  such  purchase,  redemption,  or  refunding." 

Sec.  5.  The  authority  of  the  Postmaster  General  contained  in  section  6  of  the 
Act  of  June  25,  1910,  as  amended  (U.  S.  C,  1940  edition,  title  39,  sec.  756),  and 
section  22  (c)  of  the  Second  Liberty  Bond  Act,  as  amended,  to  prepare  and  issue 
postal-savings  cards  and  postal-savings  stamps  shall  terminate  on  such  date  as 
stamps  issued  by  the  Secretary  of  the  Treasury  pursuant  to  the  authority  contained 
in  section  22  (cj  of  the  Second  Liberty  Bond  Act,  as  amended,  are  made  available 
for  sale  to  the  public;  and,  as  soon  as  practicable  thereafter,  the  Board  of  Trustees 
of  the  Postal  Savings  System  shall  pay  to  the  Secretary  of  the  Treasury  a  sum  equal 
to  the  redemption  value  of  all  postal-savings  stamps  outstanding,  and  after  such 
payment  has  been  made  the  obligation  to  redeem  such  stamps  shall  cease  to  be  a 
liability  of  the  Board  of  Trustees  of  the  Postal  Savings  System  but  shall  constitute 
a  public  debt  obligation  of  the  United  States. 

Sec.  6.  Section  4  of  the  Public  Debt  Act  of  1941  (Public,  Numbered  7,  Seventy- 
seventh  Congress,  first  session),  is  hereby  amended  to  read  as  follows: 

"Sec.  4.  (a)  Interest  upon  obligations,  and  dividends,  earnings,  or  other  income 
from  shares,  certificates,  stock,  or  other  evidences  of  ownership,  and  gain  from  the 
sale  or  other  disposition  of  such  obligations  and  evidences  of  ownership  issued  on  or 
after  the  effective  date  f  f  the  Public  Debt  Act  of  1942  by  the  United  States  or  any 
agency  or  instrumentality  thereof  shall  not  have  any  exemption,  as  such,  and  loss 
from  the  sale  or  other  disposition  of  such  obligations  or  evidences  of  ownership 
shall  not  have  any  special  treatment,  as  such,  under  Federal  tax  Acts  now  or 
hereafter  enacted;  except  that  any  such  obligations  which  the  LTnited  States  Mari- 
time Commission  or  the  Federal  Housing  Administration  had,  prior  to  March  1, 
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1941,  contracted  to  issue  at  a  future  date,  shall  when  issued  bear  such  tax-exemp- 
tion privileges  as  were,  at  the  time  of  such  contract,  provided  in  the  law  authorizing 
their  issuance.  For  the  purposes  of  this  subsection  a  Territory,  a  possession  of  the 
United  States,  and  the  District  of  Columbia,  and  any  political  subdivision  thereof, 
and  any  agency  or  instrumentality  of  any  one  or  more  of  the  foregoing,  shall 
not  be  considered  as  an  agency  or  instrumentality  of  the  United  States. 

"(b)  The  provisions  of  this  section  shall,  with  respect  to  such  obligations  and 
evidences  of  ownership,  be  considered  as  amendatory  of  and  supplementary  to  the 
respective  Acts  or  parts  of  Acts  authorizing  the  issuance  of  such  obligations  and 
evidences  of  ownership,  as  amended  and  supplemented. 

"(c)  Nothing  contained  herein  shall  be  construed  to  amend  or  repeal  sections 
114  and  115  of  the  Revenue  Act  of  1941." 

Approved,  March  28,  1942. 


Exhibit  30 


Title  IV  of  the  Second  War  Powers  Act,  1942  (Public  Law  507,  March  27,  19^2), 
relating  to  the  -purchase  by  the  Federal  Reserve  Banks  of  Government  obligations 

Title  IV — Purchase  by  Federal  Reserve  Banks  of  Government 

Obligations 

Sec.  401.  Subsection  (b)  of  section  14  of  the  Act  of  December  23,  1913  (38 
Stat.  265),  otherwise  known  as  the  Federal  Reserve  Act,  as  amended,  is  hereby 
amended  by  striking  out  the  proviso  therein  and  inserting  in  lieu  thereof  the 
following:  ^'Provided,  That  any  bonds,  notes,  or  other  obligations  which  are  direct 
obligations  of  the  United  States  or  which  are  fully  guaranteed  by  the  United  States 
as  to  principal  and  interest  may  be  bought  and  sold  without  regard  to  maturities 
either  in  the  open  market  or  directly  from  or  to  the  United  States;  but  all  such 
purchases  and  sales  shall  be  made  in  accordance  with  the  provisions  of  section 
12A  of  this  Act  and  the  aggregate  amount  of  such  obligations  acquired  directly 
from  the  United  States  which  is  held  at  any  one  time  by  the  twelve  Federal  Reserve 
banks  shall  not  exceed  $5,000,000,000." 


Exhibit  31 


Payment  or  redemption  of  bonds  and  other  transferable  securities  of  the  United 
States  at  maturity,  or  before  maturity  pursuant  to  a  call  for  redemption  in  accord- 
ance with  their  terms 

[Department  Circular  No.  666.  Public  Debt] 

IMPORTANT  NOTE.— The  provisions  of  this  circular  are  of  general  application,  and  will  specifically 
apply  only  with  respect  to  any  transferable  public  debt  securities  of  the  United  States  that  may  mature  in 
regular  course,  or  that  may  be  included  in  an  oflicial  call  for  redemption  before  maturity  in  ac(>ordance  with 
their  terjns. 

Treasury  Department, 

Washington,  July  21,  1941. 

307.0.  Scope  of  regulations. 

The  following  rules  and  regulations  are  hereby  prescribed  to  govern  the  payment 
or  redemi:)tion  of  transferable  securities  of  the  United  States,  as  hereinafter  de- 
fined. Any  provisions  of  Department  Circular  No.  300,  dated  July  31,  1923,  as 
supplemented  and  amended  (31  CFR  306),  in  conflict  with  the  provisions  of  these 
regulations  are  hereby  superseded.' 

subpart  a.  general  provisions 

307.1.  Definitions. 

(a)  Securities. — -The  term  "securities"  shall  include  all  bonds,  notes,  certificates 
of  indebtedness,  and  Treasury  bills  of  the  United  States,  and  similar  instruments 
heretofore  or  hereafter  issued  by  the  Secretary  of  the  Treasury  as  evidence  of  the 
public  debt  of  the  United  States,  and  include  those  bearing  interest  and  those 

'  Sees.  307.0  to  307.22,  inclusive,  issued  under  the  authority  contained  in:  R.  S.  161;  5  U.  S.  C.  22.  Sec.  1, 40 
Stat.  502,  Sec.  1,  40  Stat.  844,  46  Stat.  1506,  Sec.  14  (a)  (1),  48  Stat.  343,  Sec.  1,  49  Stat.  20,  Sec.  1,  52  Stat. 
447;  31  U.  S.  C.  752.  Sec.  5  (a)  Second  Liberty  Bond  Act  as  added  by  46  Stat.  19.  Sees.  2  and  3,  49  Stat.  20; 
31  U.  S.  C.  754  and  Supp.  V,  754  (a).  Sec.  10,  36  Stat.  817;  39  U.  S.  C.  760.  Sec.  1,  40  Stat.  1309,  Sec.  1401, 
42  Stat.  321 ,  Sec.  (a)  (3),  48  Stat.  343,  Sec.  4,  49  Stat.  20;  31  U.  S.  C.  753  (a)  and  Supp.  V,  753  (a).  See.  14  (aj 
(41,  48  Stat.  343;  31  T^.  S.  C.  754  (a). 
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issued  on  a  discount  basis.  The  word  "transferable"  shall  apply  only  to  securities 
which  are  transferable  by  delivery,  or  by  assignment  and  delivery,  as  distinguished 
from  those  which  by  their  terms  are  not  transferable,  or  are  transferable  only  by 
operation  of  law,  such  as  United  States  savings  bonds  2  and  adjusted  service  bonds,* 
which  are  not  subject  to  the  provisions  of  these  regulations.  The  word  "securities" 
will  hereinafter  be  used  to  refer  to  transferable  securities  as  defined  above,  unless 
otherwise  indicated  by  the  context. 

(b)  Payment. — As  ordinarily  used  by  the  Treasury  Department,  the  term  "pay- 
ment" refers  to  the  payment  of  securities  at  maturity,  while  the  term  "redemp- 
tion" refers  to  payment  before  maturity  pursuant  to  a  call  for  redemption  in  ac- 
cordance with  the  terms  of  the  securities.  For  the  purposes  of  these  regulations, 
however,  the  terms  are  interchangeable,  and  the  term  "redemption"  may  refer 
to  the  discharge  of  a  security  by  payment  either  at  maturity,  or  before  maturity 
pursuant  to  a  call  for  redemption.* 

307.2.  Other  securities  affected. 

These  regulations  so  far  as  appropriate  also  apply  to  securities  of  the  general 
governments  and  various  municipal  governments  of  Puerto  Rico  and  the  Philip- 
pine Islands,  and  to  those  securities  issued  by  wholly-owned  corporations  and 
other  agencies  of  the  Government  for  which  the  Treasury  Department  acts  as 
transfer  agency.* 

307.3.  Payment  or  redemption. 

Securities  become  due  for  payment  at  their  maturity  date,  or  at  such  earlier 
date  as  they  may  be  called  for  redemption  in  accordance  with  their  terms,  and 
the  owner  thereof,  on  presentation  and  surrender  of  the  securities  on  and  after 
any  such  date  in  accordance  with  the  provisions  of  these  regulations,  is  entitled 
to  receive  payment  of  the  principal  amount,  as  hereinafter  provided,  except  as 
otherwise  provided  by  law  or  regulations  prescribed  pursuant  to  law.* 

307.4.  Interest. 

Bonds  and  other  interest-bearing  securities  will  cease  to  bear  interest  on  the  date 
of  their  maturity,  unless  they  have  been  called  for  redemption  before  their  ma- 
turity in  accordance  with  their  terms,  in  which  case  they  will  cease  to  bear  interest 
on  the  date  fixed  for  redemption  in  the  call.  No  interest  can  accrue  after  a  security 
has  become  due  and  payable,  whether  at  maturity  or  by  virtue  of  a  call  for  redemp- 
tion before  maturity.* 

SUBPART  B. BEARER  SECURITIES 

307.5.  Presentation  and  surrender;  payment. 

Coupon  bonds,  notes,  certificates  of  indebtedness,  Treasury  bills,  and  other 
bearer  securities  which  have  become  due  and  payable,  whether  at  maturity  or  by 
virtue  of  a  call  for  redemption  before  maturity,  are  payable  in  due  course  to  the 
person  presenting  and  surrendering  them  for  redemption,  or  to  such  person  as 
he  may  designate.  Such  securities  should  be  presented  and  surrendered,  at  the 
risk  and  expense  of  the  owner,  to  any  Federal  Reserve  Bank  or  branch  thereof,  or 
to  the  Treasurer  of  the  United  States,  Washington,  D.  C,  accompanied  by  appro- 
priate written  advice.  All  interest  coupons  due  and  payable  on  or  before  the  date 
of  maturity  or  date  fixed  in  the  call  for  earlier  redemption,  as  the  case  may  be, 
should  be  detached  from  the  securities  and  collected  in  regular  course.  All 
coupons  bearing  dates  subsequent  to  a  redemption  date  should  be  left  attached 
to  the  securities.  Payment  of  the  principal  will  be  made  by  check  drawn  to  the 
order  of  the  person  presenting  and  surrendering  the  securities  and,  in  the  absence 
of  other  instructions,  mailed  to  him  at  his  address,  as  given  in  the  accompanying 
advice.  Upon  appropriate  instruction,  the  check  will  be  drawn  to  the  order  of 
any  other  person,  and  mailed  to  any  other  address.  A  Federal  Reserve  Bank, 
upon  appropriate  request,  may  make  payment  to  a  member  bank  from  which  bearer 
securities  are  received  by  crediting  the  amount  in  the  member  bank's  account. 
The  Secretary  of  the  Treasury  may  require  satisfactory  proof  of  ownership  of 
any  bearer  security,  or  any  registered  security  assigned  in  blank,  or  otherwise 
so  as  to  become,  in  eff"ect,  payable  to  bearer,  which  is  presented  and  surrendered 
for  redemption  after  the  lapse  of  more  than  a  reasonable  period  of  time  from  the 
date  on  which  it  became  due  and  payable,  whether  at  maturity  or  earlier  redemption 
date.     In  nny  case  in  which  proof  of  ownership  may  be  required  the  Secretary 

2  Redemptio  1  of  United  States  s'lvin^s  bonds  is  governed  by  Dopartment  Circular  No.  £30,  Fourth 
Revision,  as  amended  (31  CFR  315). 

» Redemption  of  3  percent  adjusted  service  bonds  of  1945  is  governed  by  Department  Circular  No.  .560, 
Revised,  as  amended  (31  CFR  313). 

*  For  statutory  citations,  see  note  to  sec.  307.0. 
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of  the  Treasury,  in  his  discretion,  may  also  require  a  bond  of  indemnity  or  such 
other  secui-ity  as  he  may  deem  necessary.^ 

307.6.  Missing  coupons. 

If  any  coupons  bearing  date  subsequent  to  the  redemption  date  of  the  securities 
are  missing  from  bearer  securities  presented  for  redemption,  the  securities  never- 
theless will  be  redeemed,  but  the  full  face  amount  of  any  such  missing  coupons 
will  be  deducted  from  the  payment  to  be  made  on  account  of  such  redemption, 
and  any  amounts  so  deducted  will  be  held  in  the  Treasury  to  provide  for  adjust- 
ments or  refunds  on  account  of  such  missing  coupons  as  may  subsequently  be 
presented:  Provided,  however,  That  if  it  is  proved  to  the  satisfaction  of  the  Secre- 
tary of  the  Treasury  that  any  such  i^issing  coupons  (bearing  dates  after  the  re- 
demption date)  have  been  in  fact  destroyed  the  amount  of  such  destroyed  coupons 
will  not  be  deducted  from  the  payment  on  account  of  redemption,  but  in  any  such 
case  the  Secretary  of  the  Treasury  may  require  a  bond  of  indemnity  or  a  guarantee 
by  an  incorporated  bank  or  trust  company.* 

SUBPART  C. REGISTERED  SECURITIES 

307.7.  Presentation  and  surrender;  payment. 

Registered  securities  which  have  become  due  and  payable,  whether  at  maturity 
or  b}'  virtue  of  a  call  for  redemption  before  maturity,  are  payable  in  due  course 
upon  proper  assignment  by  the  registered  payees  or  assignees  thereof,  or  by  their 
duly  constituted  representatives  as  hereinafter  provided.  After  such  assignment, 
the  securities  shculd  be  presented  and  surrendered,  at  the  risk  and  expense  of  the 
owner,  to  any  Federal  Reserve  Bank  or  branch,  or  to  the  Treasury  Department, 
Division  of  Leans  and  Currency,  Washington,  D.  C,  accompanied  by  appropriate 
written  advice.  In  all  cases  payment  will  be  made  by  check  drawn  to  the  order 
of  the  person  entitled,  and,- unless  otherwise  directed,  "the  check  will  be  mailed  to 
the  address  given  in  the  form  of  advice  accompanying  the  securities  surrendered. 
The  transfer  books  for  registered  securities  will  close  at  the  close  of  business  one 
month  prior  to  the  date  of  maturity  of  such  securities,  or  the  date  fixed  in  the  call 
for  redemption  before  maturity  in  accordance  with  their  terms,  and  such  securities 
when  received  after  the  close  of  the  transfer  books  will  be  accepted  for  cash  redemp- 
tion only.  Final  interest  due  will  be  covered  by  payments  to  be  made  simul- 
taneously with  the  payments  on  accomit  of  principal,  in  accordance  with  the 
assignments  on  the  securities  surrendered,  irrespective  of  the  dates  of  such  assign- 
ments: Provided,  hoivever,  That  in  the  case  of  a  partial  call  of  an  outstanding  series 
for  redemption  before  maturity,  final  interest  will  be  paid  with  principal  only  with 
respect  to  those  securities  included  in  the  last  portion  called  or  which  mature 
according  to  their  terms.* 

307.8.  Assignments  in  general. 

A  registered  security  presented  for  redemption  must  be  duly  assigned  by  or  in 
behalf  of  the  registered  payee,  and,  if  assigned  to  a  specified  person,  it  should  be 
reassigned  by  such  assignee  and  any  subsecjuent  assignees.  Except  as  otherwise 
provifled  herein,  all  assignments  must  conform  with  the  general  regulations  of  the 
Treasury  Department  governing  assignments  as  set  forth  in  Department  Circular 
No.  300,  as  supplemented  and  amended.      (31  CFR  306.)  < 

307.9.  Witnessing  officers. 

In  addition  to  the  officers  generally  authorized  to  witness  assignments  of  regis- 
tered securities  (including  the  executive  officers  of  banks  and  trust  companies 
(and  their  brandies)  incorporated  under  Federal,  State,  or  Territorial  laws), 
assignments  of  registered  securities  by  registered  payees  or  assignees  tliereof  for 
redemption  for  their  own  account  may  be  witnessed  by  any  of  the  following  officers: 
(1)  United  States  or  Canal  Zone  postmasters  or  acting  postmasters;  (2)  assistant 
postmasters,  postal  cashiers,  and  money-order  cashiers  at  United  States  post 
offices  designated  to  receive  Postal  Savings  deposits;  and  (3)  notaries  public  in 
the  United  States,  its  organized  Territories,  or  Puerto  Rico;  provided  that  the 
certificates  of  acknowledgment  of  any  post-office  official  must  bear  a  legible  imprint 
of  his  office  stamp,  and  that  of  a  notary  public  must  bear  a  legible  impression  of 
his  official  seal  and  should  show  the  date  on  which  his  commission  will  expire.* 

307.10.  Form  of  assignment. 

If  payment  is  to  be  made  to  the  registered  payee,  or  to  an  assignee  holding  under 
proper  assignment  from  the  registered  paj-ee,  the  securities  shoiild  be  assigned  by 
such  payee  or  assignee,  or  by  a  duly  constituted  representative,  to  "The  Secretary 

*  For  statutory  citations,  see  note  to  sec.  307.0. 
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of  the  Treasury  for  redemption."  ^  If  it  is  desired,  for  any  reason,  that  payment 
be  made  to  some  otlier  person,  without  intermediate  assignment,  the  securities 
should  be  assigned  to  "The  Secretary  of  the  Treasury  for  redemption  for  the 

account  of "  (inserting  the  name  and  address  of  the  person  to 

whom  payment  is  to  be  maae),  but  assignments  in  this  form  must  be  completed 
before  acknowledgment,  and  not  left  in  blank.  A  representative  or  fiduciary  may 
not  assign  for  payment  to  himself  individually,  unless  expressly  authorized  to  do 
so  by  court  order  or  by  the  instrument  under  which  he  is  acting,  but  he  may  assign 
for  payment  to  himself  in  his  representative  or  fiduciary  capacity.  An  assignment 
by  a  representative  or  fiduciary  to  "The  Secretary  of  the  Treasury  for  redemption" 
will  be  deemed  to  be  an  assignment  for  redemption  for  his  account  in  his  repre- 
sentative or  fiduciary  capacity.* 

307.11.  Assignments  in  blank. 

Assignments  in  blank,  or  other  assignments  having  similar  effect,  will  be  recog- 
nized in  appropriate  cases,  but  securities  bearing  such  assignments  will  be  paid  to 
the  person  surrendering  the  securities  or  to  such  person  as  he  may  designate,  since 
under  such  assignment  the  securities  become  in  effect  payable  to  bearer.  Assign- 
ments in  blank  or  other  assignments  having  similar  effect  should  be  avoided,  if 
possible,  in  order  not  to  lose  the  protection  afforded  by  registration.'* 

307.12,  Detached  assignments. 

Unless  otherwise  directed  by  the  Treasury  Department  or  a  Federal  Reserve 
Bank  in  any  particular  case,  all  assignments  should  be  made  on  the  securities 
themselves.  If  the  form  or  forms  on  the  back  of  a  security  have  been  used  or 
spoiled,  and  an  additional  assignment  is  necessary,  a  similar  form  may  be  written 
or  typed  in  any  convenient  space  on  the  back  of  the  security,  or  such  form  will 
be  stamped  thereon  by  the  Treasury  Department  or  any  Federal  Reserve  Bank, 
upon  presentation  for  that  purpose.  If  a  detached  assignment  is  authorized  in 
any  particular  case,  an  appropriate  form  will  be  supplied  by  the  Treasury  De- 
partment or  a  Federal  Reserve  Bank.^ 

307.13.  Assignments  by  corporations,  associations,  etc. 

A  security  registered  in  the  name  of,  or  assigned  to,  a  corporation  or  unincor- 
porated association  will  ordinarily  be  redeemed  for  the  account  of  such  corporation 
or  unincorporated  association  upon  an  appropriate  assignment  for  that  purpose 
executed  on  behalf  of  the  corporation  or  unincorporated  association  by  a  duly 
authorized  officer  thereof,  without  proof  of  the  officer's  authority.  In  all  such 
cases  the  assignment  should  be  to  "The  Secretary  of  the  Treasury  for  redemp- 
tion," and  payment  will  be  made  only  by  check  drawn  to  the  order  of  the  cor- 
poration or  unincorporated  association.  If  redemption  for  any  other  account  is 
desired,  the  assignment  should  be  for  redemption  for  account  of  the  person  or 
corporation  desired  and  must  be  supported  by  appropriate  resolution  or  other 
authority.* 

307.14.  Coowners. 

A  security  registered  in  the  names  of  two  or  more  persons  in  their  own  right  in 
any  authorized  form  of  registration  will  be  redeemed  without  assignment  by  or 
in  behalf  of  all  the  coowners,  under  the  following  circumstances  and  conditions: 

(a)  If  the  security  is  registered  in  the  alternative,  as,  for  example,  "John  Smith 
or  Mrs.  Mary  Smith,"  "John  Smith  or  Mrs.  Mary  Smith  or  the  survivor,"  or 
"John  Smith" and  Mrs.  Mary  Smith,  or  either  of  them,"  it  may  be  assigned  by 
any  one  of  the  coowners  for  redemption  for  the  account  of  any  person  or  persons 
desired,  and  pajaiient  will  be  made  accordingly,  irrespective  of  whether  or  not 
the  Treasury  Department  has  received  notice  of  the  death  of  any  coowner  who 
did  not  join  in  the  assignment,  and  irrespective  of  whether  or  not  the  form  of 
registration  is  one  in  which  the  right  of  survivorship  is  recognized.  In  any  case 
coming  under  the  provisions  of  this  subsection  an  assignment  to  "The  Secretary 
of  the  Treasury  for  redemption"  will  be  deemed  to  be  an  assignment  for  redemp- 
tion for  the  account  of  the  coowner  or  coowners  executing  the  assignment. 

(6)  If  the  security  is  registered  jointly,  that  is,  if  the  names  of  the  coowners  are 
not  connected  by  the  word  "or,"  or  are  not  followed  by  the  words  "or  either  of 
them,"  or  words  to  that  effect,  as,  for  example,  "John  Smith  and  Mrs.  Mary 
Smith,"  "John  Smith,  William  Smith,  and  Mrs.  Mary  Smith,  or  the  survivors 

«  For  statutory  citations,  see  note  to  sec.  307.0. 

'  In  the  case  of  securities  other  than  United  States  securities,  the  name  of  the  issuing  agency,  or  the  name 
of  the  proper  officer  thereof,  should  be  substituted  for  the  words,  "The  Secretary  of  the  Treasury"  in  assign- 
ments for  redemption,  as,  for  example,  "The  Federal  Farm  Mortgage  Corporation",  "The  Twelve  Federal 
Land  Banks,"  or  "The  Treasurer  of  Puerto  Rico." 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY       277 

or  survivor,"  or  "John  Smith  and  Mary  Smith  as  tenants  in  common,"  it  may, 
in  the  absence  of  notice  of  the  death  of  any  one  of  the  coowners,  be  assigned  by 
any  one  or  more  of  them  for  redemption  for  the  account  of  all,  and  payment 
will  be  made  accordingly,  by  check  drawn  substantially  as  the  security  is  inscribed. 

In  any  case  coming  under  the  provisions  of  this  subsection  an  assignment  to 
"The  Secretary  of  the  Treasury  for  redemption"  will  be  deemed  to  be  an  assign- 
ment for  redemption  for  the  account  of  all  the  coowners. 

(c)  If  the  security  is  registered  in  any  form  of  registration  in  which  the  right 
of  survivorship  is  recognized,  as,  for  example,  "John  Smith  and  Mrs.  Mary 
Smith,"  or  "John  Smith  and  Mrs.  Mary  Smith  or  the  survivor,"  and  one  of  the 
coowners  is  deceased,  it  will  be  redeemed  upon  assignments  by  the  survivor  or 
survivors  for  the  account  of  any  person  or  persons  desired.  The  assignment 
must  be  supported  by  satisfactory  proof  of  death  and  survivorship.  In  any  case 
coming  under  the  provisions  of  this  subsection  an  assignment  to  "The  Secretary 
of  the  Treasury  for  redemption"  will  be  deemed  to  be  an  assignment  for  redemp- 
tion for  the  account  of  the  surviving  coowner  or  coowners. 

In  all  other  cases  assignments  for  redemption  must  be  executed  bj^  or  on  behalf 
of  all  the  coowners.* 

307.15.     Minors. 

(a)  A  security  registered  in  the  name  of  a  guardian,  curator,  or  other  duly 
appointed  or  qualified  representative  for  a  minor,  or  in  the  name  of  a  minor  for 
whom  such  representative  has  been  duly  appointed  or  is  otherwise  duly  qualified, 
must  be  assigned  by  such  representative,  proof  of  whose  appointment,  qualifica- 
tion and  incumbency  must  be  furnished.  Such  proof  may  consist  of  a  certificate 
under  seal  from  the  court  in  which  the  appointment  is  made,  dated  not  more 
than  six  months  prior  to  the  date  of  the  assignment  and  containing  a  statement 
that  at  the  date  of  certification  the.  appointment  is  still  in  full  force  and  effect. 

(b)  A  security  registered  in  the  name  of  a  natural  guardian  for  a  minor  must 
be  assigned  by  such  natural  guardian  in  the  same  manner  as  the  security  is 
inscribed  unless  the  minor  has  attained  his  majority,  in  which  case  proof  of  that 
fact  must  be  submitted  and  the  assignment  made  by  the  minor  himself. 

(c)  A  security  registered  in  the  name  of  a  minor  for  whose  estate  no  repre- 
sentative has  been  appointed  by  a  court  of  competent  jurisdiction  or  is  otherwise 
duly  qualified,  or  a  security  registered  in  the  name  of  a  minor  followed  by  that 
of  his  natural  guardian,  will  be  redeemed  without  assignment  by  a  guardian  or 
other  duly  constituted  representative  under  the  following  circumstances  and 
conditions: 

(1)  If  the  minor's  total  holdings  of  registered  securities  of  the  issue  to  be 
redeemed  do  not  exceed  $250,  the  security  will  be  redeemed  upon  assignment  by 
the  minor  himself  if  he  is  of  sufficient  competency  and  understanding  to  sign  his 
name  to  the  assignment  and  comprehend  the  nature  of  the  instrument:  Provided, 
That,  where  the  security  is  registered  in  the  name  of  a  minor  followed  by  that  of 
his  natural  guardian,  such  natural  guardian  must  join  in  the  assignment,  if  living 
and  competent:  Provided  further,  That,  if  the  minor  is  not  of  sufficient  competency 
and  understanding  to  sign  his  name  to  the  assignment  and  comprehend  the 
nature  of  the  instrument  and  the  Treasury  Department  is  furnished  with  satisfac- 
tory proof  of  that  fact  and  of  the  identity  of  his  natural  guardian,  the  security 
may  be  redeemed  upon  assignment  by  his  natural  guardian  alone.  If  the  assign- 
ment is  executed  by  the  minor  himself,  the  certificate  of  acknowledgment  by  the 
witnessing  officer  will  be  taken  to  be  sufficient  proof  of  the  minor's  competency 
and  understanding.  Appropriate  forms  for  execution  by  the  natural  guardian 
and  the  vt^itnessing  officer  for  the  purpose  of  establishing  the  necessary  facts  in 
connection  with  an  assignment  by  the  natural  guardian  alone  will  be  furnished 
on  request.  In  all  cases  arising  under  this  paragraph,  the  assignment  should  be 
in  favor  of  "The  Secretary  of  the  Treasury  for  redemption,"  and  payment  will 
be  made  by  check  drawn  to  the  order  of  the  minor  registered  owner.  If  the 
assignment  is  executed  by  the  natural  guardian  alone,  the  name  of  the  minor  will 

be  followed  by  the  words,  "under  natural  guardianship  of " 

(inserting  the  name  of  the  natural  guardian). 

(2)  If  it  is  established  to  the  satisfaction  of  the  Secretary  of  the  Treasury 
that  the  entire  personal  estate  of  the  minor  does  not  exceed  $500  in  value  and 
that  the  proceeds  of  the  security  are  necessary  and  are  to  be  used  for  the  support 
or  education  of  the  minor,  the  security  may  be  redeemed  upon  assignment  in  the 
name  of  the  minor  by  his  natural  guardian  for  the  account  of  any  person  or 
persons  desired.  In  any  case  coming  under  the  provisions  of  this  paragraph  an 
assignment  to  "The  Secretary  of  the  Treasury  for  redemption"  will  be  deemed 

*  For  statutory  citations,  see  note  to  sec.  307.0. 
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to  be  an  assignment  for  redemption  for  the  account  of  the  minor  under  natural 
guardianship  of  his  recognized  natural  guardian.  Appropriate  forms  for  the  use 
of  the  natural  guardian  in  making  application  for  redemption  and  submitting 
evidence  in  support  thereof  will  be  furnished  on  request.  (If  the  minor's  total 
holdings  of  registered  securities  of  the  issue  to  be  redeemed  do  not  exceed  $250, 
the  security  may  be  redeemed  in  accordance  with  the  provisions  of  paragraph  (1) 
above,  without  complying  with  the  requirements  of  this  paragraph.) 

(3)  If  the  minor's  total  holdings  of  registered  securities  presented  for  redemp- 
tion exceed  $250,  but  do  not  exceed  $2,500,  and  the  proceeds  are  not  necessary 
for  his  support  or  education,  redemption  will  be  made  for  the  purpose  of  having 
the  proceeds  reinvested  in  other  United  States  transferable  securities,  or  securi- 
ties guaranteed  as  to  both  principal  and  interest  by  the  United  States,  in  an 
equal  face  amount,  to  be  registered  in  the  name  of  the  minor  in  a  form  of  regis- 
tration showing  also  the  name  of  his  natural  guardian:  Provided,  That  in  the 
event  the  proceeds  of  redemption  of  the  matured  securities,  together  with  accrued 
interest  thereof,  if  any,  are  insufficient  to  purchase  an  equal  face  amount  of  other 
securities,  there  will  be  collected  from  the  natural  guardian  any  additional  amount 
which  may  be  necessary  for  the  purchase  of  the  securities  designated  in  the 
application,  or  if  the  proceeds,  including  the  final  installment  of  interest  and  any 
uncollected  interest  on  the  securities  presented  for  redemption,  are  sufficient  to 
purchase  additional  securities  in  any  authorized  denominations,  such  purchase 
will  be  required.  In  either  case  the  securities  must  be  assigned  by  the  natural 
guardian  supported  by  an  application  on  Form  PD  1365,  and  the  minor  should 
join  in  the  assignment  and  application  if  he  is  of  sufficient  competency  and  under- 
standing to  comprehend  the  nature  of  the  transaction,  in  which  case  the  certificate 
of  acknowledgment  by  the  witnessing  officer  will  be  accepted  as  proof  of  the 
minor's  competency  and  understanding;  otherwise  the  Treasury  Department 
will  require  satisfactory  proof  that  the  minor  was  not  of  sufficient  competency 
and  understanding  for  such  purpose.  The  application  on  Form  PD  1365  should 
be  submitted  with  the  securities  to  be  redeemed  through  the  Federal  Reserve 
Bank  of  the  district  in  which  the  minor  resides,  which  bank  will  effectuate  the 
redemption  of  the  matured  securities  and  the  purchase  of  new  ones. 

(4)  In  all  other  cases  appointment  of  a  representative  bj^  a  court  of  competent 
jurisdiction  will  be  required.^ 

307.16.  Incompetents. 

A  security  registered  in  the  name  of  a  person  who  is  under  any  legal  disability 
other  than  minority,  and  for  whose  estate  a  guardian,  conservator  or  other  repre- 
sentative has  been  appointed  by  a  court  of  competent  jurisdiction,  or  a  security 
registered  in  the  name  of  such  representative,  must  be  assigned  by  the  representa- 
tive, proof  of  whose  appointment  and  qualification  must  be  furnished  unless  such 
representative  is  named  in  the  registration  of  the  bond.  If  a  security  is  registered 
in  the  name  of  an  incompetent  for  whose  estate  no  representative  has  been  ap- 
pointed or  is  otherwise  legally  qualified,  redemption  may,  in  the  discretion  of  the 
Secretary  of  the  Treasury,  be  made  upon  assignment  by  a  person  standing  in 
the  position  of  voluntary  guardian  for  the  purpose  of  having  the  proceeds  invested 
in  other  transferable  United  States  securities,  or  securities  guaranteed  both  as  to 
principal  and  interest  by  the  United  States  in  an  equal  face  amount  to  be  registered 
in  the  name  of  the  person  under  disability:  Provided,  however,  That  redemption 
upon  request  of  a  voluntarj'  guardian  will  not  be  made  if  the  incompetent's  total 
holdings  of  the  issue  to  be  redeemed  exceed  $2,500,  in  which  case  a  legal  representa- 
tive will  be  required.  Appropriate  forms  for  use  in  making  application  for 
redemption  under  these  circumstances  and  conditions  will  be  furnished  upon 
request.^ 

307.17.  Joint  fiduciaries. 

A  security  registered  in  the  names  of,  or  assignable  by,  two  or  more  persons  acting 
as  joint  fiduciaries,  such  as  administrators,  executors,  trustees,  or  guardians,  may 
be  assigned  by  any  one  or  more  of  the  joint  fiduciaries  for  redemption  for  the 
account  of  all,  without  the  remainder  joining  in  the  assignment.  The  assignment 
should  be  to  "The  Secretary'  of  the  Treasury  for  redemption,"  and  payment  will 

*  For  statutory  citations,  see  note  to  sec.  307.0. 
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be  made  through  a  check  drawn  to  the  order  of  all  the  fiduciaries  as  such  (sub- 
stituting the  names  of  fiduciaries  who  are  now  acting  for  the  names  of  any  fiduciaries 
who  are  no  longer  acting),  followed  by  appropriate  reference  to  the  trust  instru- 
ment or  estate.  If  redemption  is  to  be  made  for  the  account  of  any  other  person, 
the  assignment  should  be  for  redemption  for  the  account  of  suxih.  person  and  must  be 
executed  by  all  the  fiduciaries  then  acting.  Proof  of  the  appointment  and  quali- 
fication of  the  fiduciaries  will  be  required  except  in  the  case  of  securities  registered 
in  the  names  of  those  fiduciaries  who  execute  the  assignment.* 

SUBPART   D. MISCELLANEOUS 

307.18.  Transportation  of  securities. 

Securities  presented  for  payment  or  redemption  under  these  regulations  must 
be  delivered  to  a  Federal  Reserve  Bank  or  branch,  or  to  the  Treasury  Department, 
Washington,  D.  C,  at  the  expense  and  risk  of  the  holder.  Bearer  securities  and 
registered  securities  bearing  assignments  in  blank,  or  other  assignments  having 
similar  effect,  should  be  forwarded  by  registered  mail  insured,  or  by  express 
prepaid.  Facilities  for  transportation  of  securities  by  registered  mail  insured  may 
be  arranged  between  incorporated  banks  and  trust  companies  and  the  Federal 
Reserve  Banks,  and  holders  may  take  advantage  of  such  arrangements  when 
available,  utilizing  such  incorporated  banks  and  trust  companies  as  their  agents. 
Incorporated  banks  and  trust  companies  are  not  agents  of  the  United  States  under 
these  regulations.  Registered  securities  bearing  assignments  to  "The  Secretary 
of  the  Treasury  for  redemption"  or  to  "The  Secretary  of  the  Treasury  for  redemp- 
tion for  the  account  of "  (the  name  and  address  of  the  person  to  whom 

payment  is  to  be  made  being  inserted),  may  be  forwarded  by  registered  mail 
uninsured.* 

307.19.  Time'and  place  of  presentation. 

In  order  to  facilitate  the  redemption  of  securities  when  due,  they  should  be 
presented  and  surrendered  in  the  manner  herein  prescribed  well  in  advance  of 
(but  not  exceeding  30  days  prior  to)  the  date  they  will  become  due  and  payable. 
This  is  particularly  important  with  respect  to  registered  securities,  payment  of 
which  cannot  be  made  until  registration  shall  have  been  discharged  at  the  Treasury 
Department.  Redemption  will  be  expedited  if  the  securities  are  presented  to 
Federal  Reserve  Banks  or  branches,  and  not  direct  to  the  Treasury  Department, 
Banking  institutions  generally  will  assist  holders  in  securing  the  redemption  of 
their  securities  when  due.* 

307.20.  Optional  exchange  offering. 

If  and  when  other  interest-bearing  securities  are  offered,  on  an  optional  exchange 
basis,  to  the  holders  of  securities  which  may  become  due  and  payable  either  at  ma- 
turity or  before  maturity  by  virtue  of  a  call  for  redemption,  owners  of  such  securi- 
ties desiring  to  take  advantage  of  the  offering  should  act  promptly  and  should 
follow  the  instructions  then  given  rather  than  the  instructions  in  these  regulations, 
which  apply  only  to  securities  presented  for  payment  or  redemption,  and  not  to 
those  presented  for  exchange.* 

307.21.  Bond  of  indemnity. 

In  any  case  arising  under  the  provisions  of  these  regulations  the  Secretary  of  the 
Treasury  may  require  a  bond  of  indemnity,  if  he  considers  such  a  bond  of  indem- 
nity necessary  for  the  protection  of  the  United  States.  Such  bond  of  indemnity 
shall  be  in  such  form  and  amount  and  with  such  surety,  sureties,  or  security  as  the 
Secretary  of  the  Treasury  shall  require.* 

307.22.  Reservations. 

The  Secretary  of  the  Treasury  reserves  the  right  at  any  time,  or  from  time  to 
time,  to  amend,  supplement,  revise,  or  withdraw  any  or  aU  of  the  provisions  of 
these  regulations.* 

Henry  Morgenthau,  Jr. 

Secretary  of  the   Treasury. 

*  For  statutory  citiUious,  see  note  to  sec.  307.0, 
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Exhibit  32 

Regulations  relating  to  full-paid  interim  certificates,  October  15,  1941 
[Department  Circular  No.  368,  Revised.    Public  Debt] 

Treasury  Department, 

Washington,  October  15,  1941. 

Department  Circular  No.  368,  dated  August  16,  1926,  as  amended  by  First 
Amendment,  dated  August  18,  1937  (Part  308,  Title  31,  Chapter  III,-  Code  of 
Federal  Regulations),  is  hereby  further  amended,  and  revised  to  read  as  follows: 

The  following  regulations  relating  to  full-paid  interim  certificates  are  hereby 
prescribed  and  published  for  the  information  and  guidance  of  all  concerned: 

308.1.  Issue. — Federal  Reserve  Banks,  as  fiscal  agents  of  the  United  States, 
and  the  Treasury  Department  may  issue  full-paid  interim  certificates  in  lieu  of 
definitive  securities,  against  full-paid  allotments  of  subscriptions,  when  specifically 
authorized  by  the  Secretary  of  the  Treasury  in  connection  with  the  issue,  here- 
after, to  the  public,  of  United  States  securities.  Interim  certificates  shall  be  in 
such  form,  and  in  such  denominations,  as  the  Secretary  of  the  Treasury  may  de- 
termine when  an  issue  is  authorized. 

308.2.  Exchange  for  definitive  securities. — Upon  surrender  of  a  full-paid  interim 
certificate  to  a  Federal  Reserve  Bank,  or  to  the  Treasury  Department,  Washing- 
ton, D.  C.,  the  definitive  securities  described  therein,  when^  prepared,  will  be  de- 
livered.    Exchanges  shall  be  made  on  like  par  amount  basis. 

308.3.  Exchanges  of  denominations. — Pending  availability  of  definitive  securi- 
ties, exchanges  of  authorized  denominations  of  interim  certificates,  from  higher  to 
lower  will  be  permitted. 

308.4.  Applicable  regulations. — Except  as  may  otherwise  be  provided,  and  inso- 
far as  applicable,  the  general  regulations  of  the  Treasury  Department,  as  contained 
in  Department  Circular  No.  300,  as  amended  or  revised,  shall  apply  to  full-paid 
interim  certificates. 

308.5.  Reservations. — The  Secretary  of  the  Treasury  reserves  the  right  to  with- 
draw or  amend  at  any  time  or  from  time  to  time  any  or  all  of  the  provisions  of  this 
circular, 

D.  W.  Bell, 
Acting  Secretary  of  the  Treasury. 
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Regulations  governing  exchanges  of  interim  certificates  of  Syi  percent  Treasury  bonds 
of  1967-72  for  definitive  coupon  bonds,  December  15,  1941 

[Department  Circular  No.  675.    Public  Debt] 

Treasury  Department, 

Washington,  December  15,  1941. 

To  Holders  of  full-paid  interim  certificates  of  2Y2  percent  Treasury  Bonds  of  1967-72, 
Banks  and  Trust  Companies  incorporated  in  the  United  States  under  Federal  or 
Slate  lato,  and  Any  Others  Concerned: 

Sec.  310.0.  Scope  of  regulations. — The  provisions  of  this  circular  are  hereby 
prescribed  as  the  regulations  to  govern  the  exchange  of  full-paid  interim  certificates, 
issued  pursuant  to  Treasury  Department  Circulars  No.  368,  Revised,  dated  October 
15,  1941  (6  FR  5289),  No.  670,  dated  October  9,  1941  (6  FR  5150),  and  No.  672, 
dated  December  4,  1941  (6  FR  6257),  for  definitive  2}^  percent  Treasury  bonds  of 
1967-72,  dated  October  20,  1941,  in  bearer  form  with  coupons  covering  interest 
to  maturity  attached  (which  may  hereinafter  be  referred  to  as  definitive  coupon 
bonds,  definitive  bonds,  or  definitives). ' 

Sec.  310.1.  Official  agencies. — The  official  agencies  for  the  exchange  hereunder 
of  interim  certificates  for  definitive  coupon  bonds  are  the  Federal  Reserve  Banks 
and  their  branches,  and  the  Treasury  Department,  Division  of  Loans  and 
Currency,  Washington,  D.  C. 

Sec.  310.2.  Exchanges  at  official  agencies. — Exchanges  may  be  effected  begin- 
ning January  19,  1942.     Interim  certificates  to  be  exchanged  must  be  presented 

'  The  regulations  prescribed  in  this  circular  apply  to  full-paid  interim  certificates  the  issue  of  which  was 
incident  to  the  issue  of  2}^%  Treasury  bonds  of  1967-72  pursuant  to  the  authority  of  the  Second  Liberty 
Bond  Act,  as  amended. 
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and  surrendered  to  an  official  agency;  at  the  risk  and  expense  of  the  holders,  and, 
unless  delivered  in  person,  should  be  forwarded  by  registered  mail  or  prepaid 
express.  Each  delivery  of  interim  certificates  must  be  accompanied  by  appropriate 
written  advice  transmitting  the  certificates  and  giving  instructions  for  the  delivery 
of  the  definitives  issued  in  exchange.  Exchanges  will  he  inade  on  a  like  par  amount 
basis,  and  unless  other  instructions  are  given  in  the  advice,  definitives  of  the 
highest  possible  denominations  will  be  delivered.  No  charge  for  the  exchange  will 
be  made  by  the  United  States,  and  deliveries  of  definitives  will  be  made  within  the 
United  States,  its  Territories  and  possessions  at  the  expense  and  risk  of  the  United 
States.  No  deliveries  elsewhere  will  be  made,  nor  will  delivery  of  definitives  be 
made  other  than  to  the  partv  presenting  the  interim  certificates.  IMPORTANT: 
SEE  THE  NEXT  FOLLOWING  SECTION  FOR  SPECIAL  ARRANGE- 
MENTS FOR  PRESENTATION  OF  INTERIM  CERTIFICATES  TO 
FEDERAL  RESERVE  BANKS  BY  BANKS  AND  TRUST  COMPANIES. 

Sec.  310.3."  Special  arrangements  for  banks  and  trust  companies. — It  is  expected 
that  incorporated  ])anks  and  trust  companies  within  the  United  States,  generally 
will  offer  their  services  to  their  customers  in  effecting  exchanges  of  interim 
certificates  for  definitive  bonds  without  expense  to  the  holders,  and,  accordingly, 
any  liulders  of  interim  certificates  who  avail  themselves  of  any  such  offer  should, 
of  course,  present  and  surrender  their  interim  certificates  through  such  institutions. 
Any  such  bank  or  trust  company  may  arrange  with  the  Federal  Reserve  Bank 
of  its  district  for  the  transportation  of  interim  certificates  to  the  Federal  Reserve 
Bank  by  registered  mail  at  the  expense  and  risk  of  the  United  States.  Full 
information  concerning  such  arrangements  will  be  furnished  by  Federal  Reserve 
Banks  to  incorporated  banks  and  trust  companies  upon  application.  The  interim 
certificates  forwarded  by  incorporated  banks  and  trust  companies  to  the  Federal 
Reserve  Banks  for  exchange  pursuant  to  such  arrangements  must  be  clearly 
stamped  on  the  face,  in  indelible  ink,  with  a  legend  reading  as  follows:  "Presented 

for  exchange  for  definitive  coupon  bonds  by "    All 

(Name,  of  bank  or  trust  company) 
such  interim  certificates  so  stamped  shall  thenceforth  be  deemed  nonnegotiable 
and  will  l)e  accepted  by  the  Federal  Reserve  Bank  only  when  presented  for  ex- 
change by  or  for  account  of  the  bank  or  trust  company  named  thereon.  Such 
arrangements  may  not  l^e  made  with  the  Treasury  Department,  nor  may  they 
be  made  ]iy  individuals  or  institutions  except  as  herein  provided.  Deliveries  of 
definitive  bonds  issued  upon  such  exchanges  will  be  made  to  the  incorporated  bank 
or  trust  company  presenting  the  interim  certificates  for  exchange,  and  will  be  made 
at  the  expense  and  risk  of  the  United  States.  Incorporated  banks  and  trust 
companies,  in  effecting  exchanges  pursuant  to  this  paragraph,  act  as  agents  of 
the  holders  of  the  interim  certificates  and  not  as  agents  of  the  United  States,  and 
the  United  States  will  not  be  responsible  for  the  receipt  or  custody  of  the  interim 
certificates  or  for  the  custody  or  delivery  of  the  definitive  bonds  by  the  banks  or 
trust  companies.  The  provisions  of  this  section  may  be  extended  to  private  banks 
doing  a  recognized  banking  business  and  approved  by  the  Federal  Reserve  Bank 
of  the  district  in  which  located. 

Sec.  310.4.  Authority  of  Federal  Reserve  Banks. — Federal  Reserve  Banks,  as 
fiscal  agents  of  the  United  States,  and  their  branches  are  authorized  to  perform 
all  necessary  acts  within  the  purview  of  this  circular,  and  to  carry  out  such  in- 
structions in  connection  therewith  as  may,  from  time  to  time,  be  given  by  the 
Secretary  of  the  Treasury. 

Sec.  310.5.  Reservations. — The  Secretary  of  the  Treasury  reserves  the  right 
at  any  time  or  from  time  to  time  to  amend,  supplement,  or  withdraw  any  or  all 
of^the  provisions  of  this  circular. 

D.  W.  Bell, 
Acting  Secretary  of  the  Treasury. 

First  Amendment,  January  2,  1942,  to  Department  Circular  No.  675 

Treasury  Department, 

Washington,  January  2,  19^2. 

To  Holders  of  fidl-paid  interim  certificates  o/^H  percent  Treasury  Bonds  of  1967-72, 
Banks  and  Trust  Companies  incorporated  in  the  United  States  under  Federal  or 
State  law,  and  Any  Others  Concerned: 

Sec.  310.3  of  Department  Circular  No.  675,  dated  December  15,  1941,  is  hereby 
amended  to  read  as  follows: 

"Sec.  310.3.  Special  arrangements  for  banks  and  trust  companies. — It  is  expected 
that  incorporated  banks  and  trust  companies  within  the  United  States,  generally 

'  Amended,  see  below. 
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will  offer  their  services  to  their  customers  in  effecting  exchanges  of  interim  certifi- 
cates for  definitive  bonds  without  expense  to  the  holders,  and,  accordingly,  any 
holders  of  interim  certificates  who  avail  themselves  of  any  such  offer  should,  of 
course,  present  and  surrender  their  interim  certificates  through  such  institutions. 
Any  such  bank  or  trust  company  may  arrange  with  the  Federal  Reserve  Bank  of 
its  district  for  the  transportation  of  interim  certificates  to  the  Federal  Reserve 
Bank  by  registered  mail  at  the  expense  and  risk  of  the  United  States.  Full  infor- 
mation concerning  such  arrangements  will  be  furnished  by  Federal  Reserve  Banks 
to  incorporated  banks  and  trust  companies  upon  application.  The  interim  certifi- 
cates forwarded  by  incorporated  banks  and  trust  companies  to  the  Federal  Reserve 
Banks  for  exchange  pursuant  to  such  arrangements  must  be  clearly  stamped  on  the 
face,  in  indelible  ink,  with  a  legend  reading  as  follows:    'Presented  for  exchange 

for  definitive  coupon  bonds  by ,'    or  in  lieu  of 

(Name  of  bank  or  trust  company) 
such  stamp,  the  legend  may  be  typed  or  written  in  which  case  it  must  be  signed 
by  an  officer  of  the  remitting  bank  or  trust  company.  All  such  interim  certifi- 
cates so  stamped  or  endorsed  shall  thenceforth  be  deemed  nonnegotiable  and  will 
be  accepted  by  the  Federal  Reserve  Bank  only  when  presented  for  exchange  by  or 
for  account  of  the  bank  or  trust  company  named  thereon.  Such  arrangements 
may  not  be  made  with  the  Treasury  Department,  nor  may  they  be  made  by 
individuals  or  institutions  except  as  herein  provided.  Deliveries  of  definitive 
bonds  issued  upon  such  exchanges  will  be  made  to  the  incorporated  bank  or  trust 
company  presenting  the  interim  certificates  for  exchange,  and  will  be  made  at  the 
expense  and  risk  of  the  United  States.  Incorporated  banks  and  trust  companies, 
in  effecting  exchanges  pursuant  to  this  paragraph,  act  as  agent.s  of  the  holders  of 
the  interim  certificates  and  not  as  agents  of  the  United  States,  and  the  United 
States  will  not  be  responsible  for  the  receipt  or  custody  of  the  interim  certificates 
or  for  the  custody  or  delivery  of  the  definitive  bonds  by  the  banks  or  trust  com- 
panies. The  provisions  of  this  section  may  be  extended  to  private  banks  doing  a 
recognized  banking  business  and  approved  by  the  Federal  Reserve  Bank  of  the 
district  in  which  located." 

D.  W.  Bell, 
Acting  Secretary  of  the  Treasury. 
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Offering  of  1  -percent  notes  of  Series  W  of  the  Reconstruction  Finance  Corporation 

On  June  24,  1941,  Secretary  of  the  Treasury  Morgenthau,  on  behalf  of  the 
Reconstruction  Finance  Corporation,  invited  subscriptions  for  1  percent  notes  of 
Series  W  of  the  Corporation,  in  the  amount  of  $500,000,000,  or  thereabouts,  and 
at  the  same  time  offered  to  purchase  on  Julv  3,  1941,  the  outstanding  notes  of 
Series  N  of  the  Corporation,  maturing  July  20,  1941,  to  the  extent  to  which  the 
holders  of  these  notes  subscribed  to  the  new  issue.  In  the  related  press  release  it 
was  stated  that  approximately  $211,000,000  of  Series  N  notes  were  then  out- 
standing. 

[Department  Circular  No.  664.    Public  Debt] 

Treasury  Department, 
Washington,  June  24,  1941. 

I.     OFFERING  OF  NOTES  AND  INVITATION  FOR  TENDERS 

1.  The  Secretary  of  the  Treasury,  on  behaff  of  the  Reconstruction  Finance 
Corporation,  invites  subscriptions,  at  par  and  accrued  interest,  from  the  people 
of  the  United  States  for  notes  of  the  Reconstruction  Finance  Corporation,  desig- 
nated 1  percent  notes  of  Series  W.  The  amount  of  the  offering  is  $500,000,000,  or 
thereabouts. 

2.  The  Secretary  of  the  Treasury,  on  behalf  of  the  Reconstruction  Finance  Cor- 
poration, offers  to  purchase  on  July  3,  1941,  at  par  and  accrued  interest,  the  out- 
standing notes  of  the  Corporation  designated  Series  N,  maturing  July  20,  1941,  to 
the  extent  to  which  the  holders  thereof  subscribe  to  the  issue  of  Series  W  notes 
hereunder.     Tenders  of  Series  N  notes  for  that  purpose  are  invited. 
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II.     DESCRIPTION  OF  NOTES 

1.  The  notes  will  be  dated  July  3,  1941,  and  will  bear  interest  from  that  date 
at  the  rate  of  1  percent  per  annum,  payable  on  a  semiannual  basis  on  October  15, 
1941,  and  thereafter  on  April  15  and  October  15  in  each  year  until  the  principal 
amount  becomes  payable.  They  will  mature  April  15,  1944,  and  will  not  be 
subject  to  call  for  redemption  prior  to  maturity. 

2.  The  notes  will  be  issued  under  authority  of  an  act  of  Congress  (known  as 
"Reconstruction  Finance  Corporation  Act")  approved  January  22,  1932,  as 
amended  and  supplemented.  The  income  derived  from  the  notes  shall  be  subject 
to  all  Federal  taxes,  now  or  hereafter  imposed.  The  notes  shall  be  subject  to 
estate,  inheritance,  gift,  or  other  excise  taxes,  whether  Federal  or  State,  but  shall 
be  exempt  from  all  taxation  now  or  hereafter  imposed  on  the  principal  or  interest 
thereof  by  any  Territory,  dependency,  or  possession  of  the  United  States,  or  by 
any  State,  county,  municipality,  or  local  taxing  authority.  These  notes  shall  be 
lawful  investments,  and  may  be  accepted  as  security,  for  all  fiduciary,  trust,  and 
public  funds  the  investment  or  deposit  of  whicli  shall  be  under  the  authority  or 
control  of  the  United  States  or  any  officer  or  officers  thereof. 

3.  The  authorizing  act  provides  that  in  the  event  the  Reconstruction  Finance 
Corporation  shall  be  unable  to  pay  upon  demand,  when  due,  the  principal  of  or 
interest  on  notes  issued  by  it,  the  Secretary  of  the  Treasury  shall  pay  the  amount 
thereof,  which  is  authorized  to  be  appropriated,  out  of  any  moneys  in  the  Treasury 
not  otherwise  appropriated,  and  thereupon  to  the  extent  of  the  amounts  so  paid 
the  vSecretary  of  the  Treasury'  shall  succeed  to  aJl  the  rights  of  the  holders  of  such 
notes. 

4.  Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $1,000,  $5,000,  $10,000  and  $100,000.  The  notes  will  not  be  issued  in  registered 
form . 

III.     SUBSCRIPTION  AND  ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  must  agree  not  to  sell 
or  otherwise  dispose  of  their  subscriptions,  or  the  secvirities  which  may  be  allotted 
thereon,  prior  to  the  closing  of  the  subscription  books.  Banking  institutions 
generally  may  submit  subscriptions  for  account  of  customers,  but  only  the  Federal 
Reserve  Banks  and  the  Treasuiy  Department  are  authorized  to  act  as  official 
agencies.  Others  than  banking  institutions  will  not  be  permitted  to  enter  sub- 
scriptions except  for  their  own  account.  Subscriptions  from  holders  of  Series  N 
notes  tendered  for  purchase  should  be  accompanied  by  such  notes  to  a  par  amount 
equal  to  the  par  amount  of  notes  of  Series  W  subscribed  for.  Other  subscriptions 
from  banks  and  trust  companies  for  their  own  account  will  be  received  without 
deposit  but  will  be  restricted  in  eacli  case  to  an  amount  not  exceeding  one-half  of 
the  combined  capital  and  surplus  of  the  subscribing  bank  or  trust  company. 
Other  subscriptions  from  all  others  must  be  accompanied  by  paj'ment  of  10  percent 
of  the  amount  of  note?  applied  for. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription,  in 
whole  or  in  part,  to  allot  less  than  tlie  amount  of  notes  applied  for,  and  to  close  the 
books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any  action  he 
may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations,  subscrip- 
tions from  holders  of  Series  N  notes  who  tender  them  for  purchase  hereunder  will 
be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly  upon  allotment, 
and  the  basis  of  the  allotment  will  be  publicly  announced. 

IV.     PAYMENT 

1.  Payment  at  par  and  accrued  interest,  if  any,  for  notes  allotted  hereunder 
must  be  made  or  completed  on  or  before  July  3,  1941,  or  on  later  allotment. 
In  every  case  where  payment  is  not  so  completed,  the  payment  with  application 
up  to  10  percent  of  the  amount  of  notes  applied  for  shall,  upon  declaration  made 
by  the  Secretary  of  the  Treasury  in  his  discretion,  be  forfeited  to  the  XTnited 
States.  Notes  of  Series  N  tendered  for  purchase  must  have  coupons  dated  July 
20,  1941,  attached,  and  payment  will  be  made  at  par  and  accrued  interest  to  July 
3,  1941.  The  principal  proceeds  of  the  Series  N  notes  will  be  applied  in  payment 
of  the  Series  W  notes,  and  accrued  interest  from  January  20,  1941,  to  July  3,  1941, 
on  Series  N  notes  ($3.96409  per  $1,000)  will  be  paid  following  acceptance  of  the 
notes. 
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V.     GENERAL  PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up  to 
the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  notes  allotted,  to  make  delivery  of  notes  on  full-paid  subscriptions  allotted, 
and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive  notes. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time,  pre- 
scribe supplemental  or  amendatory  rules  and  regulations  governing  the  offering, 
which  will  be  communicated  promptly  to  'the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 


Exhibit  33 

Subscriptions  and  allotments,  Reconstruction  Finance  Corporation  notes  of  Series  W 
{from  press  releases,  June  25  and  27  and  July  2,  1941  ') 

On  June  24,  1941,  Secretary  of  the  Treasury  Morgenthau  announced  that  the 
subscription  books  for  the  offering  of  1  percent  notes  of  Series  W  of  the  Recon- 
struction Finance  Corporation  closed  at  the  close  of  business  June  24,  1941,  except 
for  the  receipt  of  subscriptions  from  holders  of  Series  N  notes  of  the  Corporation 
who  tendered  them  for  purchase  by  the  Secretary  in  a  par  amount  equal  to  the 
par  amount  of  notes  of  Series  W  subscribed  for.  The  subscription  books  for  the 
latter  class  closed  at  the  close  of  business  June  25.  Subscriptions  aggregated 
$5,273,618,000,  of  which  $208,668,000  were  received  from  holders  of  Series  N 
notes.  Subscriptions  from  the  holders  of  Series  N  notes  were  allotted  in  full; 
and  all  other  subscriptions  were  allotted  7  percent,  but  not  less  than  $1,000  on 
any  one  subscription. 

Subscriptions  and  allotments  were  divided  among  the  Federal  Reserve  districts 
and  the  Treasury  as  follows: 


Federal  Reserve  district 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicasjo. 

St.  Lauis 

Minneapolis.. 
Kansas  City. . 

Dallas 

San  Francisco 
Treasury 

Total... 


Subscriptions 
received  from 
holders  of  Series 
N  notes  (al- 
lotted in  full) 


$8, 444. 
147.  127. 
4.  224, 
8,  270, 
1.451, 
1,372. 

24.  349, 
1, 405, 
1,053, 
4,  741. 
1, 199, 
2, 386, 
2,  G47. 


Other  subscriptions 


Received 


$394, 

2, 3!, 5, 

297, 

342, 

1.56, 

241, 

686, 

110, 

97, 

73, 

83. 

25G, 

9, 


566, 000 
704, 000 
375, 000 
518.000 
694, 000 
502, 000 
377, 000 
921, 000 
043, 000 
002, 000 
971,000 
027, 000 
250. 000 


208, 668, 000       5, 064, 950, 000 


Allotted 


$27,839,000 

162,  605. 000 

21,010,000 

24,  295, 000 

11.376.000 

21,024,000 

48, 794, 000 

8,  584. 000 

6,  973. 000 

5.  299, 000 

6,  249, 000 
17, 999, 000 

618.000 


362, 695, 000 


Total  sub- 
scriptions 
allotted 


$36,283,000 
309.  732, 000 
25.  234, 000 
32, 1565, 000 
12,827,000 
22,  396, 000 
73,  143,000 

9,  989, 000 

8. 026. 000 
10, 040. 000 

7,  418. 000 
20, 385,  000 

3,  295,  000 


571,363,000 


Exhibit  36 

Offering  of  lYs  percent  notes  of  Series  G  of  the  Commodity  Credit  Corporation 

On  July  10,  1941,  Secretary  of  the  Treasury  Morgenthau,  on  behalf  of  the  Com- 
modity Credit  Corporation,  invited  subscriptions  for  1)^  percent  notes  of  Series 
G  of  the  Corporation,  in  the  amount  of  $400,000,000,  or  thereabouts,  and  at  the 
same  time  offered  to  purchase  on  July  21,  1941,  the  outstajiding  notes  of  Series 
D  of  the  Corporation,  maturing  August  1,  1941,  to  the  extent  to  which  the  holders 
of  these  notes  subscribed  to  the  new  issue.  In  the  related  press  release  it  was 
stated  that  $202,553,000  of  Series  D  notes  were  then  outstanding. 

»  Revised  July  19, 1941. 
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[Department  Circular  No.  665.    Public  Debt] 

Treasury  Department, 
Washington,  July  10,  19^1. 

I.   OFFERING  OF  NOTES  AND  INVITATION  FOR  TENDERS 

1.  The  Secretary  of  the  Treasury,  on  behalf  of  the  Commodity  Credit  Corpora- 
tion, invites  subscriptions,  at  par  and  accrued  interest,  from  the  people  of  the 
United  States  for  notes  of  the  Commodity  Credit  Corporation,  designated  1}^ 
percent  notes  of  Series  G.  The  amount  of  the  offering  is  $400,000,000,  or  there- 
abouts. 

2.  The  Secretary  of  the  Treasury,  on  behalf  of  the  Commodity  Credit  Corpora- 
tion, offers  to  purchase  on  July  21,  1941,  at  par  and  accrued  interest,  the  out- 
standing notes  of  the  Corporation  designated  Series  D,  maturing  August  1,  1941, 
to  the  extent  to  which  the  holders  thereof  subscribe  to  the  issue  of  Series  G  notes 
hereunder.     Tenders  of  Series  D  notes  for  that  purpose  are  invited. 

II.  DESCRIPTION  OF  NOTES 

1.  The  notes  will  be  dated  July  21,  1941,  and  will  bear  interest  from  that  date 
at  the  rate  of  \]i  percent  per  annum,  paj'able  on  a  semiannual  basis  on  February  15 
and  August  15  in  each  year  until  the  principal  amount  becomes  payable,  the  first 
coupon  being  dated  February  15,  1942.  They  will  mature  February  15,  1945, 
and  will  not  be  subject  to  call  for  redemption  prior  to  maturity. 

2.  The  notes  will  be  issued  under  authority  of  the  act  approved  March  8,  1938 
(52  Stat.  107),  as  amended.  The  income  derived  from  the  notes  shall  be  subject 
to  all  Federal  taxes,  now  or  hereafter  imposed.  The  notes  shall  be  subject  to 
surtaxes,  estate,  inheritance,  gift,  or  other  excise  taxes,  whether  Federal  or  State, 
but  shall  be  exempt  from  all  taxation  now  or  hereafter  imposed  on  the  principal 
or  interest  thereof  by  an}'  State,  municipality,  or  local  taxing  authority.  These 
notes  shall  be  lawful  investments  and  may  be  accepted  as  security  for  all  fiduciary, 
trust,  and  public  funds  the  investment  or  deposit  of  which  shall  be  under  the 
authority  or  control  of  the  United  States  or  any  officer  or  officers  thereof. 

3.  The  authorizing  act  provides  that  in  the  event  the  Commodity  Credit  Cor- 
poration shall  be  unable  to  pay  upon  demand,  when  due,  the  principal  of,  or 
interest  on,  notes  issued  by  it,  the  Secretary  of  the  Treasury  shall  pay  to  the 
holder  the  amount  thereof  which  is  authorized  to  be  appropriated,  out  of  any 
money  in  the  Treasury'  not  otherwise  appropriated,  and  thereupon  to  the  extent  of 
the  amount  so  paid  the  Secretary  of  the  Treasury  shall  succeed  to  all  the  rights 
of  the  holders  of  such  notes. 

4.  Bearer  notes  with  interest  coupons  attached  will  be  issued  in  denominations 
of  $1,000,  $5,000,  $10,000  and  $100,000.  The  notes  will  not  be  issued  in  registered 
form. 

III.  SUBSCRIPTION  AND  ALLOTMENT 

1.  Subscriptions  will  be  received  at  the  Federal  Reserve  Banks  and  branches 
and  at  the  Treasury  Department,  Washington.  Subscribers  must  agree  not  to 
sell  or  otherwise  dispose  of  their  subscriptions,  or  the  securities  which  may  be 
allotted  thereon,  prior  to  the  closing  of  the  subscription  books.  Banking  institu- 
tions generally  may  submit  subscriptions  for  account  of  customers,  but  only  the 
Federal  Reserve  Banks  and  the  Treasury  Department  are  authorized  to  act  as 
official  agencies.  Others  than  banking  institutions  will  not  be  permitted  to  enter 
subscriptions  except  for  their  own  account.  Subscriptions  from  holders  of  Series 
D  notes  tendered  for  purchase  should  be  accompanied  by  such  notes  to  a  par 
amount  equal  to  the  par  amount  of  notes  of  Series  G  subscribed  for.  Other 
subscriptions  from  banks  and  trust  companies  for  their  own  account  will  be  re- 
ceived without  deposit  but  will  be  restricted  in  each  case  to  an  amount  not  exceed- 
ing one-half  of  the  combined  capital  and  surplus  of  the  subscribing  bank  or  trust 
company.  Other  subscriptions  from  all  others  must  be  accompanied  by  payment 
of  10  percent  of  the  amount  of  notes  applied  for. 

2.  The  Secretary  of  the  Treasury  reserves  the  right  to  reject  any  subscription, 
in  whole  or  in  part,  to  allot  less  than  the  amount  of  notes  applied  for,  and  to  close 
the  books  as  to  any  or  all  subscriptions  at  any  time  without  notice;  and  any 
action  he  may  take  in  these  respects  shall  be  final.  Subject  to  these  reservations, 
subscriptions  from  holders  of  Series  D  notes  who  tender  them  for  purchase  here- 
under will  be  allotted  in  full.  Allotment  notices  will  be  sent  out  promptly  upon 
allotment,  and  the  basis  of  the  allotment  will  be  publicly  announced. 
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IV.   PAYMENT 


1  Payment  at  par  and  accrued  interest,  if  any,  for  notes  allotted  hereunder 
must  be  made  or  completed  on  or  before  July  21,  1941,  or  on  later  allotment.  In 
every  case  where  payment  is  not  so  completed,  the  payment  with  application  up  to 
10  percent  of  the  amount  of  notes  applied  for  shall,  upon  declaration  made  by  the 
Secretary  of  the  Treasury  in  his  discretion,  be  forfeited  to  the  United  States, 
Notes  of"  Series  D  tendered  for  purchase  must  have  coupons  dated  August  1,  1941. 
attached,  and  payment  will  be  made  at  par  and  accrued  interest  to  July  21,  1941. 
The  principal  proceeds  of  the  Series  D  notes  will  be  applied  in  payment  of  the  Series 
G  notes,  and  accrued  interest  from  February  1,  1941,  to  July  21,  1941,  on  Series 
D  notes  ($2.93508  per  $1,000)  will  be  paid  following  acceptance  of  the  notes. 

V.  GENERAL  PROVISIONS 

1.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  receive  subscriptions,  to  make  allotments  on  the  basis  and  up  to 
the  amounts  indicated  by  the  Secretary  of  the  Treasury  to  the  Federal  Reserve 
Banks  of  the  respective  districts,  to  issue  allotment  notices,  to  receive  payment 
for  notes  allotted,  to  make  delivery  of  notes  on  full-paid  subscriptions  allotted, 
and  they  may  issue  interim  receipts  pending  delivery  of  the  definitive  notes. 

2.  The  Secretary  of  the  Treasury  may  at  any  time,  or  from  time  to  time,  pre- 
scribe supplemental  or  amendatory  rules  and  regulations  governing  the  offering, 
which  will  be  communicated  promptly  to  the  Federal  Reserve  Banks. 

Henry  Morgenthau,  Jr., 

Secretary  o/  the  Treasury. 


Exhibit  37 


Subscriptions  and  allotments.  Commodity  Credit  Corporation  notes  of  Series  G  (from 
press  releases,  July  11,  15,  and  18,  1941  0 

On  July  10,  1941,  Secretary  of  the  Treasury  Morgenthau  announced  that  the 
subscription  books  for  the  offering  of  ly^  percent  notes  of  Series  G  of  the  Com- 
modity Credit  Corporation  closed  at  the  close  of  business  July  10,  except  for  the 
receipt  of  subscriptions  from  holders  of  Series  D  notes  of  the  Corporation  who 
tendered  them  for  purchase  by  the  Secretary  in  a  par  amount  equal  to  thepar 
amount  of  Series  G  subscribed  for.  Subscriptions  aggregated  $5,357,351,000,  of 
which  $200,815,000  were  received  from  holders  of  Series  D  notes.  Subscriptions 
from  the  holders  of  Series  D  notes  were  allotted  in  full;  and  all  other  subscriptions 
were  allotted  4  percent,  but  not  less  than  $1,000  on  any  one  subscription. 

Subscriptions  and  allotments  were  divided  among  the  Federal  Reserve  districts 
and  the  Treasury  as  follows: 


Federal  Reserve  district 


Subscriptions 

received  from 

holders  of 

Series  D 

notes  (allotted 

in  full) 


Other  subscriptions 


Received 


Allotted 


Total  sub- 
scriptions 
allotted 


Boston 

New  York 

Philadelphia.. 

Cleveland 

Richmond 

Atlanta 

Chicago 

St.  Louis 

Minneapolis.. 
Kansas  City.. 

Dallas 

San  Francisco 
Treasury 

Total... 


$7, 883,  000 

120,  796,  000 

5, 433,  000 

10, 262,  000 
4, 612. 000 
4, 058,  000 

24, 321,  000 
2,  228, 000 
1, 029, 000 

12, 884, 000 

1, 891,  000 

5, 328,  000 

90,  000 


$438, 
2, 374, 
282. 
347, 
158, 
226, 
686, 
124, 
99, 


252. 
4, 


500,  000 
014,  000 
515,  000 
533,  000 
612,000 
291,  000 
296, 000 
770. 000 
129, 000 
930,  000 
783,  000 
358, 000 
805, 000 


.$17, 688, 000 

95,  250,  000 

11,417,000 

14, 189,  000 

6,  690, 000 

9, 919, 000 

28, 086,  000 

5,  915,  000 

4, 123,  000 

3, 235, 000 

3, 941,  000 

10, 135,  000 

193, 000 


200, 815, 000 


5, 156,  536,  000 


210, 781,  000 


$25, 571, 000 

216, 046,  000 

16,  850, 000 

24, 451,  000 

11,302,000 

13,977,000 

52, 407,  000 

8, 143,  000 

5, 152, 000 

16,119,000 

5, 832, 000 

15, 463,  000 

283,000 


411, 596, 000 


'  Revised  Aug.  14,  1941. 
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Exhibit  38 

Partial  redemption,  before  maturity,  of  Sfi  percent  mutual  mortgage  insurance  fund 
debentures,  Series  B  (Sixth  call) 

[Department  Circular  No.  669.    Public  Debt] 

Treasury  Department, 

Washington,  September  27,  1941. 
To  Holders  of  2)^  Percent  Mutual  Mortgage  Insurance  Fund  Debentures,  Series  B: 

I.    NOTICE    OF   SIXTH    CALL   FOR   PARTIAL     REDEMPTION,    BEFORE    MATURITY,    OF   2H 
PERCENT    MUTUAL    MORTGAGE    INSURANCE    FUND    DEBENTURES,    SERIES    B 

The  Federal  Housing  Administrator,  with  the  approval  of  the  Secretary  of  the 
Treasury,  has  issued  the  following  notice  of  call  for  partial  redemption  and  offer  to 
purchase  with  respect  to  2%  percent  mutual  mortgage  insurance  fund  debentures. 
Series  B: 

"Pursuant  to  the  authority  conferred  by  the  National  Housing  Act  (48  Stat. 
1246;  U.  S.  C,  title  12,  sec.  1701  et  seq.)  as  ataended,  public  notice  is  hereby 
given  that  2%  percent  mutual  mortage  insurance  fund  debentures,  Series  B,  of 
the  denominations  and  serial  numbers  designated  below,  are  hereby  called  for 
redemption,  at  par  and  accrued  interest,  on  January  1,  1942,  on  which  date 
interest  on  such  debentures  shall  cease: 

Serial  numbers 
Denomination  {All  numbers  inclusive) 

$50  839  to  1,  160 

$100  3,  113  to  4,  048 

$500 1,  191  to  1,403 

$1,000 4,  000  to  4,  999 

$5,000 248  to   328 

$10,000 - 31  to   39 

"The  debentures  first  issued,  as  determined  by  the  serial  numbers,  were  selected 
for  redemption  by  the  Federal  Housing  Administrator,  with  the  approval  of  the 
Secretary  of  the  Treasury. 

"No  transfers  or  denominational  exchanges  in  debentures  covered  by  the  fore- 
going call  will  be  made  on  the  books  maintained  by  the  Treasury  Department  on 
or  after  October  1,  1941.  This  does  not  affect  the  right  of  the  holder  of  a  debenture 
to  sell  and  assign  the  debenture  on  or  after  October  1,  1941,  and  provision  will  be 
made  for  the  payment  of  final  interest  due  January  1,  1942,  with  the  principal 
thereof  to  the  actual  owner,  as  shown  by  the  assigiunents  thereon. 

"The  Federal  Housing  Administrator  hereby  offers  to  purchase  any  debentures 
included  in  this  call  at  any  time  from  October  1  to  December  31,  1941,  inclusive, 
at  par  and  accrued  interest,  to  date  of  purchase. 

"Instructions  for  the  presentation  and  surrender  of  debentures  for  redemption 
on  or  after  January  1,  1942,  or  for  purchase  prior  to  that  date  will  be  given  by  the 
Secretary  of  the  Treasury." 

II.    TRANSACTIONS  IN  SIXTH-CALLED  DEBENTURES 

1.  The  debentures  included  in  the  foregoing  notice  of  call  for  partial  redemption 
on  January  1,  1942,  are  hereby  designated  sixth-called  2?1  percent  mutual  mort- 
gage insurance  fund  debentures.  Series  B,  and  are  hereinafter  referred  to  as  sixth- 
called  debentures. 

2.  Transfers  and  denominational  exchanges  in  sixth-called  debentures  will 
terminate  at  the  close  of  business  on  September  30,  1941. 

III.    REDEMPTION    OR    PURCHASE 

1.  Holders  of  sixth-called  debentures  will  be  entitled  to  have  such  debentures 
redeemed  and  paid  at  par  on  January  1,  1942,  with  interest  in  full  to  that  date, 
at  the  rate  of  $13.75  per  $1,000.  Interest  on  sixth-called  debentures  will  cease 
on  January  1,  1942. 

2.  Holders  of  sixth-called  debentures  have  the  privilege  of  presenting  such 
debentures  at  any  time  from  October  1  to  December  31,  1941,  inclusive,  for  pur- 
chase at  par  and  accrued  interest,  at  the  rate  of  $0.074728  per  $1,000  per  day  from 
July  1,  1941,  to  date  of  purchase. 

IV.  RULES  AND  REGULATIONS  GOVERNING  REDEMPTION  AND  PURCHASE 

1.  The  United  States  Treasury  Department  is  the  agent  of  the  Federal  Housing 
Administrator  for  the  redemption  and  purchase  of  sixth-called  debentures.     In 
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accordance  with  regulations  adopted  by  the  Federal  Housing  Administrator  and 
approved  by  the  Secretary  of  the  Treasury,  the  assignment,  redemption,  and 
purchase  of  sixth-called  debentures  will  be  governed  by  the  general  regulations  of 
the  Treasury  Department  with  respect  to  United  States  bonds  and  notes,  so  far  as 
applicable,  except  as  otherwise  provided  herein. 

2.  Sixth-called  debentures  presented  for  redemption  on  January  1,  1942,  or  for 
purchase  from  October  1  to  December  31,  1941,  inclusive,  must  be  assigned  by 
the  registered  payee  or  assignee  thereof  or  by  their  duly  constituted  representatives 
in  the  form  indicated  in  paragraph  3  hereof,  and  should  thereafter  be  presented 
and  surrendered  to  any  Federal  Reserve  Bank  or  to  the  Division  of  Loans  and 
Currency,  Treasury  Department,  Washington,  D.  C,  accompanied  by  appropriate 
written  advice.  (Use  Form  PD  1717.)  The  debentures  must  be  delivered  at  the 
expense  and  risk  of  the  holders.  (See  paragraph  8  of  this  section.)  In  all  cases 
checks  in  payment  of  principal  and  final  interest  will  be  mailed  to  the  address 
given  in  the  form  of  advice  accompanying  the  debentures  when  surrendered. 

3.  If  the  registered  payee  or  an  assignee  holding  under  proper  assignment  from 
the  registered  payee  desires  that  payment  be  made  to  him,  the  debentures  should 
be  assigned  by  such  payee  or  assignee  or  by  a  duly  constituted  representative  to 
"The  Federal  Housing  Administrator  for  redemption"  or  to  "The  Federal  Housing 
Administrator  for  purchase,"  according  to  whether  the  debentures  are  to  be  pre- 
sented for  redemption  on  January  1,  1942,  or  for  purchase  prior  to  that  date.  If 
it  is  desired  for  any  reason  that  payment  be  made  to  some  other  person  without 
intermediate  assignment,  the  debentures  should   be  assigned  to   "The  Federal 

Housing  Administrator  for  redemption  (or  purchase)  for  the  account  of • 

_.,"  inserting  the  name  and  address  of  the  person  to  whom  pay- 
ment is  to  be  made. 

4.  An  assignment  in  blank  or  other  assignment  having  similar  effect  will  be 
recognized,  but  in  that  event  payment  will  be  made  to  the  person  surrendering  the 
debenture  for  redemption  or  purchase  since,  under  such  an  assignment,  the 
debenture  becomes  in  effect  payable  to  bearer.  Assignments  in  blank  or  assign- 
ments having  similar  effect  should  be  avoided,  if  possible,  in  order  not  to  lose  the 
protection  afforded  by  registration. 

5.  Final  interest  on  any  sixth-called  debentures,  whether  purchased  prior  to,  or 
redeemed  on  or  after  January  1,  1942,  will  be  paid  with  the  principal  in  accord- 
ance with  the  assignments  on  the  debentures  surrendered. 

6.  All  assignments  must  be  made  on  the  debentures  themselves  unless  other- 
wise directed  by  the  Treasury  Department.  Detached  assignments  will  be 
recognized  and  accepted  in  any  particular  case  in  which  the  use  of  detached  assign- 
ments is  specifically  authorized  by  the  Treasury  Department.  Any  assignment 
not  made  upon  the  debenture  is  considered  a  detached  assignment. 

7.  A  sixth-called  debenture  registered  in  the  name  of,  or  assigned  to,  a  corpora- 
tion, will  be  paid  to  such  corporation  on  or  after  Januarv  1,  1942.  upon  an  appro- 
priate assignment  for  that  purpose  executed  on  behalf  of  the  corporation  bv  a 
duly  authorized  officer  thereof.  An  assignment  so  executed  and  duly  attested  in 
accordance  with  Treasury  Department  regulations  will  ordinarily  he  accepted 
without  proof  of  the  officer's  authorilv.  In  all  cases  coming  under  this  provision 
pavment  will  be  made  onlv  by  check  drawn  to  the  order  of  the  corporation.  Proof 
of  the  authority  of  the  officer  assigning  on  behalf  of  a  corporation  will  be  reauired, 
in  accordance  with  the  general  regulations  of  the  Treastiry  Department,  in  the 
case  of  assignments  for  purchase  prior  to  Januarv  1,  1942,  and  in  case  of  assign- 
ments for  redemption  on  or  after  January  1,  1942,  for  the  account  of  any  person 
other  than  the  corporation. 

8.  Debentures  presented  for  redemption  or  purchase  under  this  circular  must 
be  delivered  to  a  Federal  Reserve  Bank  or  to  the  Division  of  Loans  and  Currency, 
Treasury  Department,  Washington,  D.  C,  at  the  expense  and  risk  of  the  holder. 
Debentures  bearing  restricted  assignments  may  be  forwarded  by  registered  mail, 
but  debentures  bearing  imrestricted  assignments  should  be  forwarded  by  regis- 
tered mail  insured  or  bv  express  prepaid. 

9.  In  order  to  facilitate  the  redemption  of  sixth-called  debentures  on  January 
1,  1942,  any  such  debenture  mav  be  presented  and  surrendered  in  the  manner 
herein  prescribed  in  advance  of  that  date  but  not  before  December  1,  1941.  Such 
early  presentation  by  holders  will  insure  prompt  payment  of  principal  and  interest 
when  due. 

V.    GENERAL    PROVISIONS 

1.  Anv  further  information  which  may  be  desired  regarding  the  redemption  of 
sixth-called  debentures  under  this  circular  may  be  obtained  from  any  Federal 
Reserve  Bank  or  from  the  Division  of  Loans  and  Currency,  Treasury  Department, 
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Washington,  D.  C,  where  copies  of  the  Treasury  Departnaent's  regulations  govern- 
ing assignments  may  be  obtained. 

2.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  perform  any  necessary  acts  under  this  circular.  The  Secretary 
of  the  Treasury  may  at  any  time  or  from  time  to  time  prescribe  supplemental 
and  amendatory  rules  and  regulations  governing  the  matters  covered  by  this 
circular,  which  will  be  communicated  promptly  to  the  registered  owners  of  sixth- 
called  debentures. 

D,  W.  Bell, 
Acting  Secretary  of  the  Treasury. 


Exhibit  39 


Partial  redemption,  before  maturity,  of  SYi  percent  mutual  mortgage  iyisurance  fund 
debentures,  Series  B  {Seventh  call) 

[Department  Circular  No.  682.  Public  Debt] 

Treasury  Department, 
Washington,  March  27,  1942. 

To  Holders  of  2yi  percent  Mutual  Mortgage  Insurance  Fund  Debentures,  Series  B: 

I.    NOTICE    OF    seventh    CALL    FOR    PARTIAL    REDEMPTION,    BEFORE    MATURITY,    OF 
2?4     PERCENT     MUTUAL    MORTGAGE    INSURANCE     FUND    DEBENTURES,     SERIES     B 

The  Federal  Housing  Commissioner,  with  the  approval  of  the  Secretary  of  the 
Treasury,  has  issued  the  following  notice  of  caU  for  partial  redemption  and  offer 
to  purchase  with  respect  to  2^i  percent  mutual  mortgage  insurance  fund  deben- 
tures, Series  B: 

"Pursuant  to  the  authority  conferred  by  the  National  Housing  Act  (48  Stat. 
1246;  U.  S.  C,  title  12,  sec.  1701  et  seq.)  as  amended,  public  notice  is  hereby 
given  that  2%  percent  mutual  mortgage  insurance  fund  debentures.  Series  B, 
of  the  denominations  and  serial  numbers  designated  below,  are  hereby  called 
for  redemption,  at  par  and  accrued  interest,  on  July  1,  1942,  on  which  date  in- 
terest on  such  debentures  shall  cease: 

Serial  numbers 
Denomination  (All  numbers  inclusive) 

$50 1,161  to  1,342 

$100 4,049  to  4,786 

$500 1,404  to  1,592 

$1,000 5,000  to  5,922 

$5,000 329  to  411 

$10,000 40  to   44 

"The  debentures  first  issued,  as  determined  by  the  serial  numbers,  were  selected 
for  redemption  by  the  Commissioner,  Federal  Housing  Administration,  with  the 
approval  of  the  Secretary  of  the  Treasury. 

"No  transfers  or  denominational  exchanges  in  debentures  covered  by  the  fore- 
going call  will  be  made  on  the  books  maintained  by  the  Treasury  Department 
on  or  after  April  1,  1942.  This  does  not  affect  the  right  of  the  holder  of  a  deben- 
ture to  sell  and  assign  the  debenture  on  or  after  April  1,  1942,  and  provision  will 
be  made  for  the  payment  of  final  interest  due  July  1,  1942,  with  the  principal  thereof 
to  the  actual  owner,  as  shown  by  the  assignments  thereon. 

"The  Commissioner  of  the  Federal  Housing  Administration  hereby  offers  to 
purchase  any  debentures  included  in  this  call  at  any  time  from  April  1  to  June 
30,  1942,  inclusive,  at  par  and  accrued  interest,  to  date  of  purchase. 

"Instructions  for  the  presentation  and  surrender  of  debentures  for  redemption 
on  or  after  July  1,  1942,  or  for  purchase  prior  to  that  date  will  be  given  by  the 
Secretary  of  the  Treasury." 

II.    TRANSACTIONS    IN    SEVENTH-CALLED    DEBENTURES 

1.  The  debentures  included  in  the  foregoing  notice  of  call  for  partial  redemp- 
tion on  July  1,  1942,  are  hereby  designated  seventh-called  2%  percent  mutual 
mortgage  insurance  fund  debentures,  Series  B,  and  are  hereinafter  referred  to  as 
seventh-called  debentures. 

2.  Transfers  and  denominational  exchanges  in  seventh-called  debentures  will 
terminate  at  the  close  of  business  on  March  31,  1942. 
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III.    REDEMPTION  OR  PURCHASE 

1.  Holdcirs  of  seventh-called  debentures  will  be  entitled  to  have  such  deben- 
tures redeemed  and  paid  at  par  on  July  1,  1942,  with  interest  in  full  to  that  date, 
at  the  rate  of  $13.75  per  $1,000.  Interest  on  seventh-called  debentures  will 
cease  on  July  1,  1942. 

2.  Holders  of  seventh-called  debentures  have  the  privilege  of  presenting  such 
debentures  at  any  time  from  April  1  to  June  30,  1942,  inclusive,  for  purchase  at 
par  and  accrued  "interest,  at  the  rate  of  $0.075967  per  $1,000  per  day  from  Jan- 
uary 1,  1942,  to  date  of  purchase. 

IV.    RULES     AND     REGULATIONS     GOVERNING     REDEMPTION     AND     PURCHASE 

1.  The  United  States  Treasury  Department  is  the  agent  of  the  Federal  Hous- 
ing' Commissioner  for  the  redemption  and  purchase  of  seventh-called  debentures. 
In  accordance  with  regulations  adopted  by  the  Federal  Housing  Commissioner 
and  approved  by  the  Secretary  of  the  Treasury,  the  assignment,  redemption,  and 
purchase  of  seventh-called  debentures  will  be  governed  by  the  general  regulations 
of  the  Treasury  Department  with  respect  to  United  States  bonds  and  notes,  so 
far  as  applicable,  except  as  otherwise  provided  herein. 

2.  Seventh-called  debentures  presented  for  rcflemption  on  July  1,  1942,  or  for 
purchase  from  April  1  to  June  30,  1942,  inclusive,  must  be  assigned  by  the  regis- 
tered pa^'ee  or  assignee  thereof  or  by  their  duly  constituted  representatives  in 
the  form  indicated  in  paragraph  3  hereof,  and  should  thereafter  be  presented  and 
surrendered  to  any  Federal  Reserve  Bank  or  to  the  Division  of  Loans  and  Cur- 
rency, Treasury  Department,  Washington,  D.  C,  accompanied  by  appropriate 
written  advice.  (Use  Form  PD  1759.)  The  debentures  must  be  delivered  at  the 
expense  and  risk  of  the  holders.  (See  paragraph  8  of  this  section.)  In  all  cases 
checks  in  payment  of  principal  and  final  interest  will  be  mailed  to  the  address 
given  in  the  form  of  advice  accompanying  the  debentures  when  surrendered. 

3.  If  the  registered  payee  or  an  assignee  holding  under  proper  assignment 
from  the  registered  payee  desires  that  payment  be  made  to  him,  the  debentures 
should  be  assigned  by  such  paj^ee  or  assignee  or  by  a  dulj'  constituted  representa- 
tive to  "The  Federal  Housing  Commissioner  for  redemption"  or  to  "The  Federal 
Housing  Commissioner  for  purchase,"  according  to  whether  the  debentures  are 
to  be  presented  for  redemption  on  July  1,  1942,  or  for  purchase  prior  to  that  date. 
If  it  is  desired  for  any  reason  that  payment  be  made  to  some  other  person  without 
intermediate  assignment,  the  debentures  should  be  assigned  to  "The  Federal 

Housing  Commissioner  for  redemption  (or  purchase)  for  the  accoimt  of 

,"  inserting  the  name  and  address  of  the  person  to 

whom  payment  is  to  be  made. 

4.  An  assignment  in  blank  or  other  assignment  having  similar  effect  will  be 
recognized,  but  in  that  event  payment  will  be  made  to  the  person  surrendering 
the  debenture  for  redemption  or  purchase  since,  under  such  an  assignment,  the 
debenture  becomes  in  effect  payable  to  bearer.  Assignments  in  blank  or  assign- 
ments having  similar  effect  should  be  avoided,  if  possible,  in  order  not  to  lose 
the  protection  afforded  by  registration. 

5.  Final  interest  on  any  seventh-called  debentures,  whether  purcliased  prior 
to  or  redeemed  on  or  after  July  1,  1942,  will  be  paid  with  the  principal  in  accord- 
ance with  the  assignments  on  the  debentures  surrendered. 

6.  All  assignments  must  be  made  on  the  debentures  themselves  unless  otherwise 
directed  by  the  Treasury  Department.  Detached  assignments  will  be  recognized 
and  acceiited  in  any  i)articular  case  in  which  the  use  of  detached  assignments  is 
specifically  authorized  by  the  Treasury  Department.  Any  assignment  not  made 
upon  the  debenture  is  considered  a  detached  assignment. 

7.  A  seventh-called  debenture  registered  in  the  name  of,  or  assigned  to,  a  corpo- 
ration, will  be  paid  to  such  corporation  on  or  after  July  1,  1942,  upon  an  appropriate 
assignment  for  that  purpose  executed  on  behalf  of  the  corporation  by  a  duly 
authorized  officer  thereof.  An  assignment  so  executed  and  duly  attested  in 
accordance  with  Treasurj^  Department  regulations  will  ordinarily  be  accepted 
without  i^roof  of  the  officer's  authority.  In  all  cases  coming  under  this  provision 
payment  will  be  made  only  by  check  drawn  to  the  ordei  of  the  corporation.  Proof 
of  the  authority  of  the  officer  assigning  on  behalf  of  a  corporation  will  be  required, 
in  accordance  with  the  general  regulations  of  the  Treasury  Department,  in  the  case 
of  assignments  for  purchase  prior  to  July  1,  1942,  and  in  case  of  assignments  for 
redemption  on  or  after  July  1,  1942,  for  the  accoamt  of  any  person  other  than  the 
corporation. 

8.  Debentures  presented  for  redemption  or  purchase  under  this  circular  must  be 
delivered  to  a  Federal  Reserve  Bank  or  to  the  Division  of  Loans  and  Currency,, 
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Treasury  Department,  Washington,  D.  C,  at  the  expense  and  risk  of  the  holder. 
Debentures  bearing  restricted  assignments  may  be  forwarded  by  registered  mail, 
but  debentures  bearing  unrestricted  assignments  should  be  forwarded  by  registered 
mail  insured  or  by  express  prepaid. 

9.  In  order  to  facilitate  the  redemption  of  seventh-called  debentures  on  Julj^  1, 
1942,  any  such  debenture  maj^  be  presented  and  surrendered  in  the  manner  herein 
prescribed  in  advance  of  that  date  but  not  before  June  1,  1942.  Such  early 
presentation  by  holders  will  insure  prompt  payment  of  principal  and  interest 
when  due. 

V.    GENEEAL    PROVISIONS 

1.  Any  further  information  which  may  be  desired  regarding  the  redemption  of 
seventh-called  debentures  under  this  circular  may  be  obtained  from  any  Federal 
Reserve  Bank  or  from  the  Division  of  Loans  and  Currency,  Treasury  Department, 
Washington,  D.  C,  where  copies  of  the  Treasury  Department's  regulations 
governing  assignments  may  be  obtained. 

2.  As  fiscal  agents  of  the  United  States,  Federal  Reserve  Banks  are  authorized 
and  requested  to  perform  any  necessary  acts  under  this  circular.  The  Secretary 
of  the  Treasury  may  at  any  time  or  from  time  to  time  prescribe  supplemental  and 
amendatory  rules  and  regulations  governing  the  matters  covered  by  this  circular, 
which  will  be  communicated  promptly  to  tlie  registered  owners  of  seventh-called 
debentures. 

D.  W.  Bell, 
Acting  Secretary  of  the  Treasury. 

MONETARY  DEVELOPMENTS 

Exhibit  40 

Joint  statemeid  by  the  Secretary  of  the  Treasury  of  the  United  States  and  the  Secretary  of 
the  Treasury  of  Mexico,  November  19,  1941,  announcing  the  signing  of  a  stahilizolion 
agreement  and  a  silver  purchase  agreement  between  the  United  States  and  Mexico 

The  following  joint  statement  is  made  by  the  Secretary  of  the  Treasury  of  the 
United  States,  INIr.  Henry  Morgenthau,  Jr.,  and  by  the  Secretary  of  the  Treasury 
•of  Mexico,  Mr.  Eduardo  Suarez: 

*  "The  two  Governments,  as  a  part  of  the  over-all  arrangements  between  Mexico 
and  the  United  States,  have  today  entered  into  a  stabilization  agreement  and  a 
silver  purchase  agreement.  These  arrangements  are  practical  evidence  of  the  good- 
neighbor  policy.  These  agreements  are  based  upon  the  principle  that  the  welfare 
of  the  two  coinitries  is  mutvial  and  that  common  monetary  and  economic  problems 
can  be  settled  in  a  spirit  of  friendly  cooperation.  The  two  Treasuries  are  happy 
to  afhrm  by  these  agreements  their  belief  in  neighborly  cooperation,  at  a  time 
when  force  rules  so  large  a  part  of  the  world's  economy. 

"The  stabilization  agreement,  signed  today  by  the  Secretary  of  the  Treasury 
of  the  United- States,  the  Secretary  of  the  Treasury  of  Mexico,  and  Mr.  Antonio 
Espinosa  de  los  Monteros,  the  representative  of  the  Bank  of  Mexico,  proposes  to 
stabilize  the  United  States  dollar- Mexican  peso  rate  of  exchange.  The  agreement 
provides  that  up  to  $40  millions  of  the  L'nited  States  stabilization  fund  will  be  used 
for  this  purpose.  The  agreement  also  provides  for  periodic  conferences  among 
representatives  of  the  two  Treasuries  and  the  Bank  of  Mexico  to  discuss  monetary, 
financial,  and  economic  problems  of  mutual  interest. 

"The  silver  purchase  agreement  is  a  month  to  month  arrangement  between  the 
United  States  and  Mexico,  whereby  the  l'nited  States  Treasury  undertakes  to 
purchase  monthly  up  to  six  inillion  ounces  of  newly  mined  Mexican  silver.  The 
silver  will  be  purchased  directly  from  the  Bank  of  Mexico  on  a  basis  similar  to  the 
arrangements  which  were  in  effect  prior  to  1938.  The  silver  purchases  are  made 
pursuant  to  the  provisions  of  the  Silver  Purchase  Act  of  1934." 


Exhibit  41 


Announcement,   February   27,    1942,   of  the   signitig   of  a   stabilization   agreement 
between  the  United  States  ana  Ecuador 

Another  step  was  taken  today  in  promoting  closer  relations  between  the  United 
States  and  the  sister  Republics  of  the  Hemisphere  when  Secretary  of  the  Treasury 
Henry  Morgenthau,  Jr.,  Ecuadoran  Ambassador  Colon  Eloy  Alfaro,  and  Ecua- 
doran Minister-Counselor  Eduardo  Salazar  signed  an  exchange  stabilization 
agreement. 
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F  This  agreement  between  the  two  Governments  provides  that  up  to  $5  millions 
of  the  United  States  stabilization  fund  will  be  used  for  the  purpose  of  stabilizing 
the  United  States  dollar-Ecuadoran  sucre  late  of  exchange. 

The  agreement  also  provides  for  periodic  conferences  among  representatives  of 
the  Secretary  of  the  Treasury  and  of  the  Government  of  Ecuador  to  discuss  mon- 
etary, financial,  and  economic  problems  of  mutual  interest. 


Exhibit  42 


Announcement,  May  5,  1943,  of  the  signing  of  a  stabilization  agreement  between 
the   United  States  and  Iceland 

As  a  further  link  in  the  closer  relations  which  have  developed  between  the 
Governments  of  the  United  States  and  of  Iceland  during  the  last  year,  Secretary 
of  the  Treasury  Henry  Morgenthau,  Jr.,  and  Icelandic  Minister  Thor  Thors 
signed  an  exchange  stabilization  agreement  today. 

This  agreement  between  the  Government  of  the  United  States,  the  Government 
of  Iceland,  and  the  National  Bank  of  Iceland,  provides  that  up  to  §2,000,000  of 
the  United  States  stabilization  fund  will  be  used  for  the  purpose  of  stabilizing  the 
United  States  dollar-Icelandic  krona  rate  of  exchange. 

The  agreement  also  provides  for  periodic  conferences  among  representatives  of 
the  parties  to  the  agreement  to  discuss  monetary,  financial,  and  economic  prob- 
lems of  mutual  interest. 


Exhibit  43 


Joint  statement  by  the  Secretary  of  the  Treasury  of  the  United  States  and  the  Minister 
of  Foreign  Affairs  of  the  Republic  of  China,  March  21,  1942,  announcing  the 
signing  of  an  agreement  for  financial  aid  to  China 

The  following  is  a  joint  statement  made  by  the  Secretary  of  the  Treasury,  Mr. 
Henry  Morgenthau,  Jr.,  and  His  Excellency  T.  V.  Soong,  Minister  for  Foreign 
Affairs  of  the  Republic  of  China: 

"The  United  States  and  China  have  today  entered  into  an  agreement  giving 
effect  to  the  act  of  Congress  unanimously  passed  by  the  Senate  and  House  of 
Representatives  authorizing  $500,000,000  of  financial  aid  to  China.  The  agree- 
ment, approved  by  the  President  and  by  Generalissimo  Chiang  Kai-shek,  was 
signed  by  Secretary  Morgenthau  on  behalf  of  the  United  States  and  by  Dr.  Soong 
on  behalf  of  China. 

"This  financial  aid  will  contribute  substantially  towards  facilitating  the  great 
efforts  of  the  Chinese  people  and  their  government  to  meet  the  financial  and 
economic  burdens  which  have  been  imposed  upon  them  by  almost  five  years  of 
continuous  attack  by  Japan. 

"This  agreement  is  a  concrete  manifestation  of  the  desire  and  determination  of 
the  United  States,  without  stint,  to  aid  China  in  our  common  battle  for  freedom. 

"The  final  determination  of  the  terms  upon  which  this  $500,000,000  financial 
aid  is  given  to  China,  including  the  benefits  to  be  rendered  the  United  States  in 
return,  is  deferred  until  the  progress  of  events  after  the  war  makes  clearer  the 
final  terms  and  benefits  which  will  be  in  the  mutual  interest  of  the  United  States 
and  China  and  will  promote  the  establishment  of  lasting  world  peace  and  security." 


Exhibit  44 


Announcement  by  the  Secretary  of  the  Treasury,  April  8,  1942,  regarding  the  lend- 
leasing  of  the  Treasury' s  free  silver  stocks  to  be  tised  as  bus  bars  in  aluminum  and 
magnesium  plants 

The  Secretary  of  the  Treasury,  Henry  Morgenthau,  Jr.,  announced  today  that 
the  Treasury  Department  had  been  asked  to  work  out  some  means  for  making  the 
free  silver  stocks  of  the  Treasury  available  for  use  in  connection  with  war  produc- 
tion and  thereby  release  substantial  amounts  of  vitally  needed  copper.  The 
General  Counsel  of  the  Treasury^  after  study  of  the  problem,  has  concluded  that 
there  is  legal  authority  to  lend-lease  the  free  silver  stocks  of  the  Treasury  for  thia 
purpose.     The  Attorney  General  concurs  in  this  view. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      293 

Under  the  plan  which  has  been  approved  by  the  President,  the  silver  would  be 
made  available  to  Government-owned  and  privately  owned  plants  engaged  in  war 
production,  particularly  aluminuin  and  magnesium  plants.  Title  to  the  silver 
would  remain  in  the  Treasury.  The  silver  would  not  become  a  part  of  the  products 
of  the  war  production  plants,  nor  would  the  silver  be  used  up.  The  silver  would 
be  used  in  the  plants  (where  such  articles  as  bus  bars  are  now  made  of  copper)  so 
as  to  permit  substantially  all  of  the  silver  to  be  returned  to  the  Treasury  after  the 
termination  of  the  war. 

There  are  at  present  over  1,360,000,000  ounces  of  free  silver  in  the  Treasury 
which  can  be  used  for  this  purpose.  Its  use  will  release  more  than  40,000  tons  of 
copper  for  other  war  production  requirements. 
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Title  XII  of  the  Second  War  Powers  Act,  194S  (Public  Law  507,  March  27,  19^2), 
relating  to  the  coinage  of  5-cent  pieces 

Title  XII — Coinage  of  5-Cent  Pieces 

Sec.  1201.  Notwithstanding  any  other  provision  of  law,  the  Director  of  the 
Mint  shall  cause  the.  metallic  content  of  all  5-cent  pieces  coined  after  the  effective 
date  of  this  title  and  prior  to  December  31,  1946,  to  be  one-half  silver  and  one-half 
copper:  Provided,  That  the  Director  of  the  Mint,  with  the  approval  of  the  Secre- 
tary of  the  Treasury  and  the  Chairman  of  the  War  Production  Board,  is  authorized 
to  vary  the  proportions  of  silver  and  copper  and  to  add  other  metals  if  such  action 
would  be  in  the  public  interest.  Such  5-cent  pieces  shall  be  deemed  to  be  minor 
coins  or  coinage  and  not  silver  coins,  subsidiary  silver  coins,  silver  coinage,  or 
subsidiary  silver  coinage  within  the  meaning  of  the  monetary  laws  of  the  United 
States. 

Sec.  1202.  For  the  coinage  of  such  5-cent  pieces  the  Secretary  of  the  Treasury 
is  hereby  authorized  to  allocate  to  the  Director  of  the  Mint,  at  such  times  and  in 
such  amounts  as  the  Secretary  deems  necessary,  any  silver  bullion  in  the  monetary 
stocks  of  the  United  States  not  then  held  for  redemption  of  any  outstanding  silver 
certificates.  Silver  so  allocated  shall  be  accounted  for  by  entries  in  the  fund  estab- 
lished for  the  purchase  of  metal  for  minor  coinage:  Provided,  That  the  value  of  any 
silver  bullion  accounted  for  in  said  fund  shall  not  be  considered  for  the  purpose  of 
determining  the  statutory  limit  of  said  fund:  Provided  further ,  That  the  gain  froin 
the  minor  coinage  provided  for  by  this  title  shall  be  accounted  for  by  entries  in  the 
minor  coinage  profit  fund. 

Sec.  1203.  No  silver-copper  ingots  shall  be  used  for  the  minor  coinage  provided 
for  by  this  title  which  differ  from  the  legal  standard  by  more  than  ten-thousandths. 
In  adjusting  the  weight  of  such  minor  coins  there  shall  be  no  greater  deviation 
allowed  than  four  grains  for  each  piece. 

Sec.  1204.  For  the  purpose  of  section  3529  of  the  Revised  Statutes  (U.  S.  C, 
title  31,  sec.  341),  the  5-cent  pieces  provided  for  by  this  title  shall  be  deemed  to  be 
copper. 

Sec.  1205.  Upon  redemption  any  5-cent  pieces  coined  in  accordance  with  the 
provisions  of  this  title  shall  after  December  31,  1946,  be  allocated  to  the  Director 
of  the  Mint  for  melting  and  for  subsidiary  silver  coinage.  Any  5-cent  pieces  coined 
in  accordance  with  the  provisions  of  this  title  but  not  issued  by  the  Mint  may  after 
December  31,  1946,  be  allocated,  in  such  amounts  and  at  such  times  as  the  Secre- 
tary of  the  Treasury  in  his  discretion  may  determine,  to  the  Director  of  the  Mint 
for  melting  and  for  subsidiary  silver  coinage.  All  5-cent  pieces  allocated  to  the 
Director  of  the  Mint  in  accordance  with  this  section  shall  be  accounted  for  by 
entries  in  the  fund  established  for  the  purchase  of  silver  bullion  for  subsidiary 
silver  coinage.  Upon  coinage  into  subsidiary  silver  coins  of  the  metal  contained 
in  the  5-cent  pieces  so  allocated,  the  gain  shall  be  accounted  for  by  entries  in  the 
silver-profit  fund. 

Sec.  1206.  This  title  shall  become  effective  sixty  days  after  approval. 
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FOREIGN  FUNDS  CONTROL,  ETC. 
Exhibit  46 

Executive  orders  relating  to  the  control  of  foreign  funds  and  foreign-owned  property 

Executive  Order  No.  8832,  July  26,  1941 

amendment  of  executive  order  no.  8389  of  april  10,  1940,  as  amended 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of  October  6, 
1917  (40  Stat.  415),  as  amended,  and  by  virtue  of  all  other  authority  vested  in  me, 
I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of  America,  do  hereby 
amend  Executive  Order  No.  8389  of  April  10,    1940,  as  amended,  by  changing 
the  period  at  the  end  of  subdivision  (j)  of  section  3  of  such  order  to  a  semi-colon 
and  adding  the  following  new  subdivision  thereafter: 
(k)  June  14,  1941— 
China,  and 
Japan. 

Franklin  D.  Roosevelt. 
The  White  House,  July  26,  1941. 

Executive  Order  No.  8963,  December  9,  1941 

amendment  of  executive  order  no.  8389  OF  APRIL  10,  1940,  AS  AMENDED 

By  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of  October  6, 
1917  (40  Stat.  415),  as  amended,  and  by  virtue  of  all  other  authority  vested  in  me, 
I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of  America,  do  hereby 
amend  Executive  Order  No.  8389  of  April  10,  1940,  as  amended,  by  changing  the 
period  at  the  end  of  subdivision  (k)  of  section  3  of  such  order  to  a  semi-colon  and 
adding  the  following  new  subdivision  thereafter: 

(1)   June  14,  1941— 
Thailand. 

P'ranklin  D.   Roosevelt. 
The  White  House,  December  9,  1941. 


Executive  Order  No.  8998,  December  26,  1941 

amendment  of  executive  order  no.  8389  OF  APRIL  10,  1940,  AS  AMENDED 

Bv  virtue  of  the  authority  vested  in  me  bv  sections  3  (a)  and  5  (b)  of  the  Trad- 
ng  With  the  Enemy  Act  of  October  6,  1917  (40  Stat.  415),  as  amended  by  Title 
III  of  the  First  War  Powers  Act,  1941  (Public  No.  354,  77th  Congress),  and  by 
virtue  of  all  other  authority  vested  in  me,  I,  Franklin  D.  Roosevelt,  President  of 
the  United  States  of  America,  do  hereby  amend  Executive  Order  No.  8389  of 
April  10,  1940,  as  amended,  in  the  following  respects: 

(1)  By  changing  the  period  at  the  end  of  subdivision  (1)  of  section  3  of  such 
order  to  a  semi-colon  and  adding  the  following  new  subdivision  thereafter: 

(m)  June  14,  1941— 
Hong  Kong. 

(2)  By  amending  paragraph  B  of  section  5  of  such  order  to  read  as  follows: 

"B.  The  term  'United  States'  means  the  United  States  and  any  place 
subject  to  the  jurisdiction  thereof,  and  the  term  'continental  United  [States' 
means  the  States  of  the  United  States,  the  District  of  Columbia,  and  the 
Territory  of  Alaska;  provided,  however,  that  for  the  purposes  of  this  order 
the  term  'United  States'  shall  not  be  deemed  to  include  any  territory  in- 
cluded within  the  term  'foreign  country'  as  defined  in  paragraph  D  of  this 
section." 

(3)  By  substituting  the  following  in  lieu  of  subdivision  (iii)  of  paragraph  D  of 
section  5: 

"(iii)  Any  territory  which  on  or  since  the  effective  date  of  this  order  is 
controlled  or  occupied  by  the  military,  naval  or  police  forces  or  other  au- 
thority of  such  foreign  country; 

"(iv)  Any  person  to  the  extent  that  such  person  is,  or  has  been,  or  to  the 
extent  that  there  is  reasonable  cause  to  believe  that  such  person  is,  or  has 
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been,  since  such  effective  date,  acting  or  purporting  to  act  directly  or  indi- 
rectly for  the  benefit  or  on  behalf  of  any  of  the  foregoing." 

Hong  Kong  shall  be  deemed  to  be  a  foreign  country  within  the  meaning  of  this 

subdivision. 

Franklin  D.  Roosevelt. 

The  White  House,  December  26,  1941. 
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Amendment,  July  26,  1941,  to  reguhilions  of  the  Secretary  of  the  Treasury  relative  to 
the  control  of  foreign  funds  and  foreign-oioned  property 

Treasury  Department, 
Washington,  July  26,  1941- 
The  Regulations  of  April  10,  1940,  as  amended  (sections  130.1  to  130.7),  are 
hereby  amended  so  that  reports  on  Form  TFR-300  shall  be  filed  with  respect  to 
all  property  subject  to  the  jurisdiction  of  the  United  States  on  the  opening  of 
business  on  July  26,  1941,  as  well  as  with  respect  to  all  property  subject  to  the 
jurisdiction  of  the  United  States  on  the  opening  of  business  on  June  1,  1940,  and 
with  respect  to  all  property  subject  to  the  jurisdiction  of  the  United  States  on  the 
opening  of  business  on  June  14,  1941,  in  which  on  the  respective  dates  China  or 
Japan  or  any  national  thereof  had  anj^  interest  of  any  nature  whatsoever,  direct  or 
indirect.  Such  reports  shall  be  filed  by  the  persons  specified  in  section  130.4  of 
the  regulations  and  in  the  manner  prescribed  in  the  regulations. 

E.  H.  Foley,  Jr., 

Acting  Secretary  of  the  Treasury. 
Approved:  July  26,  1941. 

Franklin  D.  Roosevelt 
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Proclamation,  July  17,  1941,  authorizing  a  proclaimed  list  of  certain  blocked  nationcds 
and  controlling  certain  exports 

I,  Franklin  D.  Roosevelt,  President  of  the  United  States  of  America,  acting 
under  and  bv  virtue  of  the  authority  vested  in  me  by  section  5  (b)  of  the  act  of 
October  6,  1917  (40  Stat.  415)  as  amended  and  section  6  of  the  act  of  July  2,  1940 
(54  Stat.  714)  as  amended  and  by  virtue  of  all  other  authority  vested  in  me,  and 
by  virtue  of  the  existence  of  a  period  of  unlimited  national  emergency  and  finding 
that  this  proclamation  is  necessary  in  the  interest  of  national  defense,  do  hereby 
order  and  proclaim  the  following: 

Section  1.  The  Secretary-  of  State,  acting  in  conjunction  with  the  Secretary  of 
the  Treasury,  the  Attorney  General,  the  Secretary  of  Commerce,  the  Adminis- 
trator of  Export  Control,  and  the  Cooi'dinator  of  Commercial  and  Cultural  Rela- 
tions between  the  American  Republics,  shall  from  time  to  time  cause  to  be  pre- 
pared an  appropriate  list  of 

(a)  certain  persons  deemed  to  be,  or  to  have  been  acting  or  purporting  to 
act,  directly  or  indirectly,  for  the  benefit  of,  or  under  the  direction  of,  or  under 
the  jurisdiction  of,  or  on  behalf  of,  or  in  collaboration  with  Germany  or  Italy 
or  a  national  thereof;  and 

(b)  certain  persons  to  whom,  or  on  whose  behalf,  or  for  whose  account,  the 
exportation  directly  or  indirectly  of  any  article  or  material  exported  from  the 
United  States,  is  deemed  to  be  detrimental  to  the  interest  of  national  defense. 

In  similar  manner  and  in  the  interest  of  national  defense,  additions  to  a,nd 
deletions  from  such  list  shall  be  made  from  time  to  time.  Such  list  and  any  addi- 
tions thereto  or  deletions  therefrom  shall  be  filed  pursuant  to  the  provisions  of  the 
Federal  Register  Act  and  such  list  shall  be  known  as  "The  Proclaimed  List  of 
Certain  Blocked  Nationals." 

Section  2.  Any  person,  as  long  as  his  name  appears  in  such  list,  shall,  for  the 
purpose  of  section  5  (b)  of  the  act  of  October  6,  1917,  as  amended,  and  for  the 
purpose  of  this  proclamation,  be  deemed  to  be  a  national  of  a  foreign  country,  and 
shall  be  treated  for  all  purposes  under  Executive  Order  No.  8389,  as  amended,  as 
though  he  were  a  national  of  Germany  or  Italy.  All  the  terms  and  provisions  of 
Executive  Order  No.  8389,  as  amended,  shall  be  applicable  to  any  such  person  so 
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long  as  his  name  appears  in  such  list,  and  to  any  property  in  which  any  such  person 
has  or  has  had  an  interest,  to  the  same  extent  that  such  terms  and  provisions  are 
applicable  to  nationals  of  Germany  or  Italy,  and  to  property  in  which  nationals 
of  Germany  or  Italy  have  or  have  had  an  interest. 

Section  3.  The  exportation  -from  the  United  States  directly  or  indirectly  to,  or 
on  behalf  of,  or  for  the  account  of  any  person  so  long  as  his  name  appears  on  sucli 
list  of  any  article  or  material  the  exportation  of  which  is  prohibited  or  curtailed  by 
any  proclamation  heretofore  or  hereafter  issued  under  the  authority  of  section  6  of 
the  act  of  July  2,  1940,  as  amended,  or  of  any  other  military  equipment  or  muni- 
tions, or  component  parts  thereof,  or  machinery  tools,  or  material,  or  supplies 
necessary  for  the  manufacture,  servicing,  or  operation  thereof,  is  hereby  prohibited 
under  section  6  of  the  act  of  July  2,  1940,  as  amended,  except  (1)  when  authorized 
in  each  case  by  a  license  as  provided  for  in  Proclamation  No.  2413  of  July  2,  1940, 
or  in  Proclamation  No.  2465  of  March  4,  1941,  as  the  case  may  be,  and  (2)  when 
the  Administrator  of  Export  Control  under  my  direction  has  determined  that  such 
prohibition  of  exportation  would  work  an  unusual  hardship  on  American  interests. 

Section  4.  The  term  "person"  as  used  herein  means  an  individual,  partner- 
ship, association,  corporation  or  other  organization. 

The  term  "United  States"  as  used  herein  means  the  United  States  and  any 
place  subject  to  the  jurisdiction  thereof,  including  the  Philippine  Islands,  the 
Canal  Zone,  and  the  District  of  Columbia  and  any  other  Territory,  dependency 
or  possession  of  the  United  States. 

Section  5.  Nothing  herein  contained  shall  be  deemed  in  any  manner  to 
limit  or  restrict  the  provisions  of  the  said  Executive  Order  No.  8389,  as  amended, 
or  the  authority  vested  thereby  in  the  Secretary  of  the  Treasury  and  the  Attorney 
General.  So  far  as  the  said  Executive  Order  No.  8389,  as  amended,  is  concerned, 
"The  Proclaimed  List  of  Certain  Blocked  Nationals,"  authorized  by  this  procla- 
mation, is  merely  a  list  of  certain  ptrsons  with  respect  to  whom  and  with  respect 
to  whose  property  interests  the  public  is  specifically  put  on  notice  that  the  pro- 
visions of  such  Executive  order  are  applicable;  and  the  fact  that  any  person  is 
not  named  in  such  list  shall  in  no  wise  be  deemed  to  mean  that  such  person  is  not 
a  national  of  a  foreign  country  designated  in  such  order,  within  the  meaning 
thereof,  or  to  affect  in  any  manner  the  application  of  such  order  to  such  person 
or  to  the  property  interests  of  such  person. 

In  witness  whereof,  I  have  hereunto  set  my  hand  and  caused  the  seal  of  the 
United  States  of  America  to  be  affixed. 

Done  at  the  city  of  Washington  this  17th  day  of  July,  in  the  year  of  our  Lord 
nineteen  hundred  and  forty-one,  and  of  the  independence  of  the  United  States  of 
America  the  one  hundred  and  sixty-sixth. 

Franklin  D.  Roosevelt. 

By  the  President: 

Sumner  Welles, 

Acting  Secretary  of  State. 
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Executive  Order  No.  91 9S,  July  6,  1942,  amending  Executive  Order  No.  9095  estab- 
lishing the  Office  of  Alien  Property  Custodian  and  defining  its  functions  and 
duties  and  related  matters 

By  virtue  of  the  authority  vested  in  me  by  the  Constitution,  by  the  First  War 
Powers  Act,  1941,  by  the  Trading  With  the  Enemy  Act  of  October  6,  1917,  as 
amended,  and  as  President  of  the  United  States,  it  is  hereby  ordered  as  follows: 

Executive  Order  No.  9095  of  March  11,  1942,  is  amended  to  read  as  follows: 

"1.  There  is  hereby  established  in  the  Office  for  Emergency  Management  of 
the  Executive  Office  of  the  President  the  Office  of  Alien  Property  Custodian,  at 
the  head  of  which  shall  be  an  Alien  Property  Custodian  appointed  by  the  Presi- 
dent. The  Alien  Property  Custodian  shall  receive  compensation  at  such  rate 
as  the  President  shall  approve  and  in  addition  shall  be  entitled  to  actual  and 
necessary  transportation,  subsistence,  and  other  expenses  incidental  to  the  per- 
formance of  his  duties.  Within  the  limitation  of  such  funds  as  may  be  made 
available  for  that  purpose,  the  Alien  Property  Custodian  may  appoint  assistants 
and  other  personnel  and  delegate  to  them  such  functions  as  he  may  deem  necessary 
to  carry  out  the  provisions  of  this  Executive  order. 

"2.  The  Alien  Property  Custcdian  is  authorized  and  empowered  to  take  such 
action  as  he  deems  necessary  in  the  national  interest,  including,  but  not  limited  to, 
the  power  to  direct,  manage,  supervise,  control  or  vest,  with  respect  to : 
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"(a)  any  business  enterprise  witliin  tlie  United  States  which  is  a  national  of  a 
designated  enemy  country  and  any  property  of  any  nature  whatsoever  owned  or 
controlled  by,  payable  or  deliverable  to,  held  on  behalf  of  or  on  account  of  or 
owing  to  or  which  is  evidence  of  ownership  or  control  of  any  such  business  enter- 
prise, and  any  interest  of  any  nature  whatsoever  in  such  business  enterprise  held 
by  an  enemy  country  or  national  thereof; 

"(b)  any  other  business  enterprise  within  the  United  States  which  is  a  national 
of  a  foreign  country  and  any  property  of  any  nature  whatsoever  owned  or  con- 
trolled by,  payable  or  deliverable  to,  held  on  behalf  of  or  on  account  of  or  owing 
to  or  which  is  evidence  of  ownership  or  control  of  any  such  business  enterprise, 
and  any  interest  of  any  nature  whatsoever  in  such  business  enterprise  held  by  a 
foreign  country  or  national  thereof,  when  it  is  determined  by  the  Custodian  and 
he  has  certified  to  the  Secretary  of  the  Treasury  that  it  is  necessary  in  the  national 
interest,  with  respect  to  such  business  enterprise,  either  (i)  to  provide  for  the  pro- 
tection of  the  property,  (ii)  to  change  personnel  or  supervise  the  employment 
policies,  (iii)  to  liquidate,  i-eorganize,  or  sell,  (iv)  to  direct  the  management  in 
respect  to  operations,  or  (v)  to  vest; 

"(c)  anv  other  property  within  the  United  States  owned  or  controlled  by  a  des- 
ignated enemy  country  or  national  thereof,  not  including  in  such  other  property, 
however,  cash,  bullion,  moneys,  currencies,  deposits,  credits,  credit  instruments, 
foreign  exchange  and  securities  except  to  the  extent  that  the  Alien  Property  Cus- 
todian determines  that  such  cash,  bullion,  moneys,  currencies,  deposits,  credits, 
credit  instruments,  foreign  exchange  and  securities  are  necessary  for  the  mainte- 
nance or  safeguarding  of  other  property  belonging  to  the  same  designated  enemy 
country  or  the  same  national  thereof  and  subject  to  vesting  pursuant  to  section 
2  hereof; 

"(d)  any  patent,  patent  application,  design  patent,  design  patent  application, 
copyright,  copyright  application,  trademark  or  trademark  application  or  right 
related  thereto  in  which  any  foreign  country  or  national  thereof  has  any  interest 
and  any  property  of  any  nature  whatsoever  (including,  without  limitation,  royal- 
ties and  license  fees)  payable  or  held  with  respect  thereto,  and  any  interest  of  any 
nature  whatsoever  held  therein  by  any  foreign  country  or  national  thereof; 

"(e)  any  ship  or  vessel  or  interest  therein,  in  which  any  foreign  country  or 
national  thereof  has  an  interest;  and 

"(f)  any  property  of  any  nature  whatsoever  which  is  in  the  process  of  adminis- 
tration by  any  person  acting  under  judicial  supervision  or  which  is  in  partition, 
libel,  condemnation  or  other  similar  proceedings  and  which  is  payable  or  deliver- 
able to,  or  claimed  by,  a  designated  enemy  country  or  national  thereof. 

"When  the  Alien  Property  Custodian  determines  to  exercise  any  power  and 
authority  conferred  upon  him  by  this  section  with  respect  to  any  of  the  foregoing 
property  over  which  the  Secretary  of  the  Treasur.v  is  exercising  any  control  and  so 
notifies  the  Secretary  of  the  Treasury  in  writing,  the  Secretary  of  the  Treasury 
shall  release  all  control  of  such  jjroperty,  except  as  authorized  or  directed  by  the 
Alien  Property  Custodian. 

"3.  Subject  to  the  provisions  of  this  Executive  order,  all  powers  and  authority 
conferred  upon  me  by  sections  3  (a)  and  5  (b)  of  the  Trading  With  the  Enemy 
Act,  as  amended,  are  hereby  delegated  to  the  Secretary  of  the  Treasury  or  any 
person,  agency,  or  instrumentality  designated  by  him:  Provided,  however,  That 
when  any  property  or  interest,  not  belonging  to  a  foreign  government  or  central 
bank,  shall  be  vested  by  the  Secretary  of  the  Treasury,  such  property  or  interest 
shall  be  vested  in,  and  dealt  with  by,  the  Alien  Property  Custodian  upon  the 
terms  directed  by  the  Secretary  of  the  Treasury.  Except  as  otherwise  provided 
herein,  this  Executive  order  shall  not  he  deemed  to  modify  or  amend  Executive 
Order  No.  8389,  as  amended,  or  the  President's  Proclamation  of  July  17,  1941, 
or  Executive  Order  No.  8839,  as  amended,  or  the  regulations,  rulings,  licenses  and 
other  action  taken  thereunder,  or  in  connection  therewith. 

"4.  Without  limitation  as  to  any  other  powers  or  authoritj^  of  the  Secretary  of 
the  Treasury  or  the  Alien  Property  Custodian  under  any  other  provision  of  this 
Executive  order,  the  Secretary  of  the  Treasury  and  the  Alien  Property  Custodian 
are  authorized  and  empowered,  either  jointly  or  severally,  to  prescribe  froixi  time 
to  time,  regulations,  rulings,  and  instructions  to  carry  out  the  purposes  of  this 
Executive  order.  The  Secretary  of  the  Treasury  and  the  Alien  Property  Cus- 
todian each  shall  make  available  to  the  other  all  information  in  his  files  to  enable 
the  other  to  discharge  his  functions,  and  shall  keep  each  other  currently  informed 
as  to  investigations  being  conducted  with  respect  to  enemy  ownership  or  control 
of  business  enterprises  within  the  United  States. 

"5.  The  Alien  Property  Custodian  is  authorized  to  issue  appropriate  regula- 
tions governing  the  service  of  process  or  notice  upon  any  person  within  any  desig- 
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nated  enemy  country  or  any  enemy-occupied  territory  in  connection  with  any 
court  or  administrative  action  or  proceeding  within  the  United  States.  Th& 
Alien  Property  Custodian  also  is  authorized  to  take  such  other  and  further  meas- 
ures in  connection  with  representing  any  such  person  in  any  such  action  or  pro- 
ceeding as  in  his  judgment  and  discretion  is  or  may  be  in  the  interest  of  the 
United  States.  If,  as  a  result  of  any  such  action  or  proceeding,  any  such  person 
obtains,  or  is  determined  to  have,  an  interest  in  any  property  (including  money 
judgments) ,  such  property,  less  an  amount  equal  to  the  costs  and  expenses 
incurred  by  the  Alien  Property  Custodian  in  ^uch  action  or  proceeding,  shall  be 
subject  to  the  provisions  of  Executive  Order  No.  8389,  as  amended:  Provided, 
however,  That  this  shall  not  be  deemed  to  limit  the  powers  of  the  Alien  Property 
Custodian  under  section  2  of  this  order:  And  provided  further,  That  the  Alien 
Property  Custodian  may  vest  an  amount  of  such  property  equal  to  the  costs  and 
expenses  incurred  by  the  Alien  Property  Custodian  in  such  action  or  proceeding. 

"6.  To  enable  the  Alien  Property  Custodian  to  carry  out  his  functions  under 
this  Executive  order,  there  are  hereby  delegated  to  the  Alien  Property  Custodian  or 
any  person,  agency,  or  instrumentality  designated  by  him  all  powers  and  authority 
conferred  upon  me  by  section  5  (b)  of  the  Trading  With  the  Enemy  Act,  as 
amended,  including,  but  not  limited  to,  the  power  to  make  such  investigations  and 
require  such  reports  as  he  deems  necessary  or  appropriate  to  determine  whether 
any  enterprise  or  property  should  be  subject  to  his  jurisdiction  and  control  under 
this  Executive  order.  The  powers  and  authority  conferred  upon  the  Alien 
Property  Custodian  by  Executive  Order  No.  9142  shall  be  administered  by  him  in 
conformity  with  the  provisions  of  this  Executive  order. 

"7.  In  the  exercise  of  the  authority  herein  delegated,  the  Alien  Property  Custo- 
dian .shall  be  subject  to  the  provisions  of  Executive  Order  No.  8839  of  July  30, 
1941,  and  shall  designate  a  representative  to  the  Board  of  Economic  Warfare  in 
accordance  with  section  6  thereof. 

"8.  All  records  and  other  property  (including  office  equipment)  of  the  Treasury 
Department  which  are  used  primarily  in  the  adn)inistration  of  powers  and  duties 
to  be  exercised  by  the  Alien  Property  Custodian,  and  such  personnel  as  is  used 
primarily  in  the  administration  of  such  powers  and  duties  and  which  was  hired 
by  the  Treasury  Department  after  Septemiber  1,  1941  (including  officers  whose 
chief  duties  relate  to  the  administration  of  such  powers  and  duties),  as  the  Secre- 
tary of  the  Treasury  and  the  Alien  Property  Custodian  shall  jointly  certify  for 
transfer,  shall  be  transferred  to  the  Office  of  the  Alien  Property  Custodian.  In 
the  event  of  disagreement  concerning  the  transfer  of  any  personnel,  records,  or 
property,  the  determination  shall  be  made  by  the  Director  of  the  Bureau  of  the 
Budget,  pursuant  to  the  formula  here  prescribed.  Any  personnel  transferred 
pursuant  to  this  Executive  order  shall  be  transferred  without  loss  of  such  civil 
service  status  or  eligibility  therefor  as  they  may  have. 

"9.  This  Executive  order  shall  not  be  deemed  to  modify  or  amend  Executive 
Order  No.  8843  of  August  9,  1941,  and  the  regulations,  rulings,  licenses  and  other 
action  taken  thereunder.  Any  and  all  action  heretofore  taken  by  the  Secretary 
of  the  Treasury  or  the  Alien  Property  Custodian,  or  by  any  person,  agency,  or 
instrumentality  designated  by  either  of  them,  pursuant  to  sections  3  (a)  and  5  (b) 
of  the  Trading  With  the  Enemy  Act,  as  amended,  or  pursuant  to  prior  Executive 
orders,  and  any  and  all  action  heretofore  taken  by  the  Board  of  Governors  of  the 
Federal  Reserve  System  pursuant  to  Executive  Order  No.  8843  of  August  9,  1941, 
are  hereby  confirmed  and  ratified. 

"10.  For  the  purpose  of  this  Executive  order: 

"(a)  The  term  'designated  enemy  country'  shall  m.ean  an}'  foreign  country 
against  which  the  United  States  has  declared  the  existence  of  a  state  of  war 
(Germany,  Italy,  Japan,  Bulgaria,  Hungary  and  Rumania)  and  any  other  country 
with  which  the  United  States  is  at  war  in  the  future.  The  term  'national'  shall 
have  the  meaning  prescribed  in  section  5  of  Executive  Order  No.  8389,  as  amendedr 
Provided,  hoivever,  That  persons  not  within  designated  enemy  countries  (even 
though  they  may  be  within  enemy-occupied  countries  or  areas)  shall  not  be  deemed 
to  be  nationals  of  a  designated  enemy  country  unless  the  Alien  Property  Custodian 
determines:  (i)  that  such  person  is  controlled  by  or  acting  for  or  on  behalf  of 
(including  cloaks  for)  a  designated  enemy  country  or  a  person  within  such  country ; 
or  (ii)  that  such  person  is  a  citizen  or  subject  of  a  designated  enemy  country  and 
within  an  enemy-occupied  country  or  area;  or  (iii)  that  the  national  interest  of  the 
United  States  requires  that  such  person  be  treated  as  a  national  of  a  designated 
enemy  country.  For  the  purpose  of  this  Executive  order  any  determination  by  the 
Alien  Property  Custodian  that  any  property  or  interest  of  any  foreign  country  or 
national  thereof  is  the  property  or  interest  of  a  designated  enemy  country  or 
national  thereof  shall  be  final  and  conclusive  as  to  the  power  of  the  Alien  Property 
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Custodian  to  exercise  any  of  the  power  or  authority  conferred  upon  me  by  section 
5  (b)  of  the  Trading  With  the  Enemy  Act,  as  amended. 

"(b)  The  term  'business  enterprise  within  the  United  States'  shall  mean  any 
individual  proprietorship,  partnership,  corporation,  or  other  organization  primarily 
engaged  in  the  conduct  of  a  business  within  the  United  States,  and  any  other 
individual  proprietorship,  partnership,  corporation,  or  other  organization  to  the 
extent  that  it  has  an  established  office  within  the  United  States  engaged  in  the 
conduct  of  business  within  the  United  States. 

"11.  The  Secretary  of  the  Treasury  or  the  Alien  Property  Custodian,  as  the 
case  may  be,  shall,  except  as  otherwise  agreed  to  by  the  Secretary  of  State,  con- 
sult with  the  Secretary  of  State  before  vesting  any  property  or  interest  pursuant 
to  this  Executive  order,  and  the  Secretary  of  the  Treasury  shall  consult  with  tlie 
Secretary  of  State  before  issuing  any  order  adding  any  additional  foreign  countries 
to  section  3  of  Executive  Order  No.  8389,  as  amended. 

"12.  Any  orders,  regulations,  rulings,  instructions,  licenses  or  other  actions 
issued  or  taken  by  any  person,  agency  or  instrumentality  referred  to  in  this 
Executive  order,  shall  be  final  and  conclusive  as  to  the  power  of  such  person, 
agency  or  instrumentality  to  exercise  any  of  the  power  or  authority  conferred 
upon  me  by  sections  3  (a)  and  5  (b)  of  the  Trading  With  the  Enemy  Act,  as 
amended ;  and  to  the  extent  necessary  and  appropriate  to  enable  them  to  perform 
their  duties  and  functions  hereunder,  the  Secretary  of  the  Treasury  and  the  Alien 
Property  Custodian  shall  be  deemed  to  be  authorized  to  exercise  severally  any 
and  all  authority,  rights,  privileges  and  powers  conferred  on  the  President  by 
sections  3  (a)  and  5  (b)  of  the  Trading  With  the  Enemy  Act  of  October  6,  1917, 
as  amended,  and  by  sections  301  and  302  of  Title  III  of  the  First  War  Powers 
Act,  1941,  approved  December  IS,  1941.  No  person  affected  by  any  order, 
regulation,  ruling,  instruction,  license  or  other  action  issued  or  taken  by  either 
the  Secretary  of  the  Treasury  or  the  Alien  Property  Custodian  shall  be  entitled 
to  challenge  the  validity  thereof  or  otherwise  excuse  his  actions,  or  failure  to  act, 
on  the  ground  that  pursuant  to  the  provisions  of  this  Executive  order,  such  order, 
regulation,  ruling,  instruction,  license  or  other  action  was  within  the  jurisdiction 
of  the  Alien  Property  Custodian  rather  than  the  Secretary  of  the  Treasury  or  vice 
versa. 

"13.  Any  regulations,  rulings,  instructions,  licenses,  determinations  or  other 
actions  issued,  made  or  taken  by  any  agency  or  person  referred  to  in  this  Execu- 
tive order,  purporting  to  be  under  the  provisions  of  this  Executive  order  or  any 
other  proclamation,  order  or  reguJation,  issued  under  sections  3  (a)  or  5  (b)  of  the 
Trading  With  the  Enemy  Act,  as  amended,  shall  be  conclusively  presumed  to  have 
been  issued,  made  or  taken  after  appropriate  consultation  as  herein  required  and 
after  appropriate  certification  in  any  case  in  which  a  certification  is  required 
pursuant  to  the  provisions  of  this  Executive  order." 

Franklin  D.  Roosevelt. 

The  White  House,  July  6,  191^2. 


Statement  issxted  by  the  White  House  at  the  time  the  Executive  order  uas  issued 

The  following  statement  is  ofTered  in  explanation  of  the  above  order: 

The  President  has  signed  an  Executive  order  allocating  powers  and  functions 
between  the  Alien  Property  Custodian  and  the  Secretary  of  the  Treasury  with 
respect  to  property  of  enemy,  neutral,  and  occupied  countries  and  their  nationals. 

The  Executive  order  provides  for  the  following  division: 

1.  The  Alien  Property  Custodian  will  handle: 

(a)  Enemy-owned  or  controlled  businesses  (including  dummies)  operating  in  the 
United  States  and  the  dollar  balances  and  other  assets  of  such  businesses. 

(b)  Businesses  owned  or  controlled  by  nationals  of  neutral  or  occupied  countries 
and  which  are  now  under  Treasury  regulation  where  the  Alien  Property  Custodian 
certifies  that  it  is  necessary  in  the  national  interest  for  him  to  assume  control  in 
order  (i)  to  protect  the  property;  (ii)  to  remove  personnel  or  supervise  employ- 
ment policies;  (iii)  to  liquidate,  reorganize  or  sell  the  business;  (iv)  to  manage  the 
business;  or  (v)  to  vest  the  business. 

(c)  All  other  enemy  property  except  dollar  balances,  bullion  and  securities  unless 
the  dollars,  bullion  or  securities  of  an  enemy  are  needed  by  the  Alien  Property 
Custodian  in  the  management  of  other  property  taken  from  the  same  enemy. 

(d)  All  foreign-owned  patents,  copyrights,  and  trade-marks. 

(e)  Foreign  ships  (particularly  that  group  of  enemy-owned  ships  which  the 
United  States  has  libeled  and  are  now  involved  in  judicial  forfeiture  proceedings). 

(f)  All  forms  of  property  and  claims  of  enemy  nationals  involved  in  estates, 
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trusts,  receivership  proceedings,  etc.  The  Alien  Property  Custodian  would  also 
handle  the  representation  of  the  interest  of  enemy  nationals  and  persons  in  occu- 
pied countries  in  judicial  and  administrative  proceedings  in  the  United  States  and 
the  Alien  Property  Custodian  will  issue  regulations  governing  the  service  of  process 
on  such  persons. 

2.  The  Treasury  will  continue  to  handle: 

(a)  The  dollar  balances,  bullion  and  securities  of  governments  or  nationals 
except  those  which  belong  to  an  enemy  business. 

(b)  All  property  of  the  occupied  and  neutral  countries  and  their  nationals  except 
those  particular  business  enterprises  where  the  Alien  Property  Custodian  deter- 
mines that  it  is  necessary  in  the  national  interest  for  him  to  assume  control. 

(c)  All  transactions  or  business  dealings  with  countries  frozen  under  the  freezing 
orders  including  the  control  of  all  trade  and  commercial  communications  with  the 
enemy  and  enemy-controlled  countries. 

(d)  All  other  phases  of  freezing  control  which  it  has  handled  in  the  past  or  which 
may  hereafter  arise. 

3.  Both  the  Alien  Property  Custodian  and  the  Treasury  will  be  given  full 
powers  under  section  5  (b)  of  the  Trading  With  the  Enemy  Act,  as  amended  by  the 
First  War  Powers  Act,  to  enable  them  to  discharge  their  respective  functions  with 
the  further  stipulation  that  should  the  Secretary^  of  the  Treasury  have  occasion 
to  vest  any  property  (other  than  the  assets  of  foreign  governments  and  central 
banks),  such  property  will  be  vested  in  and  dealt  with  by  the  Alien  Property 
Custodian  upon  the  terms  directed  by  the  Secretary  of  the  Treasury.  Appropriate 
provision  is  made  for  consultation  with  the  State  Department  before  either  the 
Treasury  or  the  Alien  Property  Custodian  does  any  vesting. 

4.  The  Secretary  of  the  Treasury  also  retains  the  powers  under  section  3  (a)  of 
the  Trading  With" the  Enemy  Act,  as  amended,  in  order  to  enable  the  Treasury 
to  continue  its  present  control  over  transactions  involving  trade  and  communica- 
tion with  the  enemy. 


Exhibit  50 


Sections  SOI,  S02,  and  303  of  the  First  War  Powers  Act,  1941  {Public  Law  354, 
December  IS,  1941),  ratifying  actions,  regulations,  etc.,  of  the  Secretary  of  the 
Treasury  under  the  Trading  With  the  Enemy  Act 

Sec.  301.  The  first  sentence  of  subdivision  (b)  of  section  5  of  the  Trading  With 
the  Enemy  Act  of  October  6,  1917  (40  Stat.  411),  as  amended,  is  hereby  amended 
to  read  as  follows: 

"(1)  During  the  time  of  war  or  during  any  other  period  of  national  emergency 
declared  by  the  President,  the  President  may,  through  any  agency  that  he  may 
designate,  or  otherwise,  and  under  such  rules  and  regulations  as  he  may  prescribe, 
by  means  of  instructions,  licenses,  or  otherwise — 

"(A)  investigate,  regulate,  or  prohibit,  any  transactions  in  foreign  exchange, 
transfers  of  credit  or  payments  between,  by,  through,  or  to  any  banking  mstitution, 
and  the  importing,  ex]3orting,  hoarding,  melting,  or  earmarking  of  gold  or  silver 
coin  or  bullion,  currency  or  securities,  and 

"(B)  investigate,  regulate,  direct  and  comjiel,  nullify,  void,  prevent  or  prolibit, 
any  acquisition,  holding,  withholding,  use,  transfer,  withdrawal,  transportation, 
importation  or  exportation  of,  or  dealing  in,  or  exercising  any  right,  power,  or 
privilege  with  respect  to,  or  transactions  involving,  any  property  in  which  any 
foreign  coimtry  or  a  national  thereof  has  any  interest, 

by  any  person,  or  with  respect  to  any  property,  subject  to  the  jurisdiction  of  the 
United  States;  and  any  property  or  interest  of  any  fo.-eign  country  or  national 
thereof  shall  vest,  when,  as,  and  upon  the  terms,  directed  by  the  President,  in  such 
agency  or  person  as  may  be  designated  from  time  to  time  by  the  President,  and 
upon  such  terms  and  conditions  as  the  President  may  prescribe  such  interest  or 
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property  shall  be  held,  vised,  administered,  liquidated,  sold,  or  otherwise  dealt 
with  in  "the  interest  of  and  for  the  benefit  of  the  United  States,  and  such  designated 
agency  or  person  may  perform  any  and  all  acts  incident  to  the  accomplishment  or 
furtherance  of  these  purposes;  and  the  President  shall,  in  the  manner  hereinabove 
provided,  require  anj^  person  to  keep  a  full  record  of,  and  to  furnish  under  oath, 
in  the  form  of  reports  or  otherwise,  complete  information  relative  to  any  act  or 
transaction  referred  to  in  this  subdivision  either  before,  during,  or  after  the  com- 
pletion thereof,  or  relative  to  any  interest  in  foreign  property,  or  relative  to  any 
property  in  which  any  foreign  country  or  any  national  thereof  has  or  has  had  any 
interest,  or  as  may  be  otherwise  necessary  to  enforce  the  provisions  of  this  sub- 
division, and  in  any  case  in  which  a  report  could  be  required,  the  President  maj', 
in  the  manner  hereinabove  provided,  require  the  production,  or  if  necessary  to  the 
national  security  or  defense,  the  seizure,  of  any  books  of  account,  records,  contracts, 
letters,  memoranda,  or  other  papers,  in  the  custody  or  control  of  such  person;  and 
the  President  may,  in  the  manner  hereinabove  provided,  take  other  and  further 
measures  not  inconsistent  herewith  for  the  enforcement  of  this  subdivision. 

"(2)  Any  payment,  conveyance,  transfer,  assignment,  or  delivery  of  property 
or  interest  therein,  made  to  or  for  the  account  of  the  United  States,  or  as  otherwise 
directed,  pursuant  to  this  subdivision  or  any  rule,  regulation,  instruction,  or  direc- 
tion issued  hereunder  shall  to  the  extent  thereof  be  a  fiill  acquittance  and  discharge 
for  all  purposes  of  the  obligation  of  the  person  making  the  same;  and  no  person 
shall  be  held  liable  in  any  court  for  or  in  respect  to  anything  done  or  omitted  in 
good  faith  in  connection  with  the  administration  of,  or  in  pursuance  of  and  in 
reliance  on,  this  subdivision,  or  any  rule,  regulation,  instruction,  or  direction  issued 
hereunder. 

"(3)  As  used  in  this  subdivision  the  term  'United  States'  means  the  United 
States  and  any  place  subject  to  the  jurisdiction  thereof,  including  the  Philippine 
Islands,  and  the  several  courts  of  first  instance  of  the  Commonwealth  of  the 
Philippine  Islands  shall  have  jurisdiction  in  all  cases,  civil  or  criminal,  arising 
under  this  subdivision  in  the  Philippine  Islands  and  concurrent  jurisdiction  with 
the  district  courts  of  the  United  States  of  all  cases,  civil  or  criminal,  arising  upon 
the  high  seas:  Provided,  however,  That  the  foregoing  shall  not  be  construed  as  a 
limitation  upon  the  power  of  the  President,  which  is  hereby  conferred,  to  prescribe 
from  time  to  time,  definitions,  not  inconsistent  with  the  purposes  of  this  subdivi- 
sion, for  any  or  all  of  the  terms  used  in  this  subdivision." 

Sec.  302.  All  acts,  actions,  regulations,  rules,  orders,  and  proclamations  hereto- 
fore taken,  promulgated,  made,  or  issued  by,  or  pursuant  to  the  direction  of,  thp 
President  or  the  Secretary  of  the  Treasury  under  the  Trading  With  the  Eneiiiy 
Act  of  October  6,  1917  (40  Stat.  411),  as  amended,  which  would  have  been  au- 
thorized if  the  provisions  of  this  Act  and  the  amendments  made  by  it  had  been 
in  effect,  are  hereby  approved,  ratified,  and  confirmed. 

Sec.  303.  Whenever,  during  the  jjresent  war,  the  President  shall  deem  that 
the  public  safety  demands  it,  he  may  cause  to  be  censored  under  such  rules  and 
regulations  as  he  may  from  time  to  time  establish,  communications  by  mail,  cable, 
radio,  or  other  means  of  transmission  passing  between  the  United  States  and  any 
foreign  country  he  may  from  time  to  time  specify,  or  which  may  be  carried  by 
any  vessel  or  other  means  of  transportation  touching  at  &ny  port,  place,  or 
Territory  of  the  United  States  and  bound  to  or  from  any  foreign  country.  Any 
person  who  willfully  evades  or  attempts  to  evade  the  submission  of  any  such 
communication  to  such  censorship  or  willfully  uses  or  attempts  to  use  any  code 
or  other  device  for  the  purpose  of  concealing  from  such  censorship  the  intended 
meaning  of  such  communication  shall,  upon  conviction,  be  fined  not  more  than 
$10,000,  or,  if  a  natural  person,  imprisoned  for  not  more  than  ten  years,  or  both; 
and  the  officer,  diicctor,  or  agent  of  any  corporation  who  knowingly  participates 
in  such  violation  shall  be  punished  by  a  like  fine,  imprisonment,  or  both,  and  any 
property,  funds,  securities,  papers,  or  other  articles  or  documents,  or  any  vessel, 
together  with  her  tackle,  a[)pare],  furniture,  and  equipment,  concerned  in  such 
violation  shall  be  forfeited  to  the  United  States. 
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Exhibit  51 

Administration  of  the  wartime  financial  and  property  controls  of  the  United 
States  Government  i 

INTRODUCTION 

The  freedom-loving  peoples  of  the  world  are  presently  engaged  in  a  great 
struggle  against  the  forces  of  aggression.  In  the  course  of  a  tremendous  but  futile 
drive  towards  world  domination,  the  Axis  has  thrown  ships,  planes,  tanks,  guns 
and  men  forward  on  a  scale  never  before  seen.  Nor  are  the  armies,  with  whose 
might  the  Axis  propagandists  have  been  vainly  trying  to  terrorize  us,  fighting 
alone. 

By  economic  penetration,  the  Axis  has  opened  an  "unseen  front"  whose  aim  is 
enslavement  rather  than  trade.  We  are  faced  with  the  fact  that  for  years  the 
activities  of  the  Axis  economic  system  have  been  directed  with  a  singleminded- 
ness  that  is  almost  incredible  toward  the  strengthening  of  Axis  military  might. 
For  the  Axis  "businessman",  no  transaction  has  been  too  small  and  no  commodity 
too  insignificant  to  escape  attention.  By  control  of  corporations,  bv  accumulat- 
ing stocks  of  raw  materials,  by  carefully  directed  but  unlimited  bribery,  by  the 
use  of  force  and  the  threat  of  force,  and  by  any  other  methods  which  come  to 
hand,  the  Axis  has,  for  years,  been  carrying  on  an  undeclared  economic  war. 
Throughout  the  world,  the  powerful  I.  G.  Farben,  Mitsubishi  and  similar  inter- 
ests have  been  plotting  the  downfall  of  the  free  peoples  who  gave  them  an  oppor- 
tunity to  prosper  and  grow  rich  by  honest  trade. 

Opposing  the  economic  penetration  of  the  Axis  are  the  economic  forces  of  the 
democracies,  which  formerly  were  geared  to  peaceful  pursuits,  and  are  now  trans- 
formed to,  and  growing  stronger  and  stronger  in,  their  war  array.  The  tremen- 
dous industrial  power  of  the  United  States  is  now  fully  directed  to  the  production 
of  war  materials,  and  the  flow  of  war  supplies  to  tlie  armies  fighting  the  Axis 
throughout  the  world  has  now  become  a  torrent.  No  force  on  earth  can  long 
withstand  the  might  of  the  democracies. 

Many  things  which  the  enemy  requires  for  the  continuation  of  his  aggression 
are  not  within  his  borders  nor  are  they  available  from  areas  under  Axis  control. 
Products  of  the  Western  Hemisphere,  of  Africa,  and  of  Asia  are  urgently  required 
for  an  efficient  operation  of  tlie  Axis  war  machine.  Modern  warfare,  which  is 
dependent  on  large-scale  production  of  the  powerful  and  complicated  war  macliines 
of  today,  is  also  dependent  on  the  operation  of  a  highly  complex  svstom  of  pro- 
duction, transportation  and  communication.  A  complicated  machine  is  likely 
to  be  more  powerful  than  a  simple  machine,  but  it  is  at  the  same  time  certain  that 
a  shortage  of  one  or  two  essential  agents  of  production  will  cause  more  damage 
to  the  complicated  mechanism. 

One  major  purpose  of  the  economic  war  being  carried  on  by  the  United  Nations 
is  to  prevent  the  Axis  from  obtaining  from  the  outside  world  the  strategic  resources 
wliich  it  needs.  We  must  force  the  Axis  to  live  and  fight  with  tfip  limited  resources 
at  its  command.  Our  object  is  to  destroy  the  bomber  before  it  is  a  bomber,  to 
smash  the  tank  before  it  is  a  tank,  and  to  eradicate  thp  submarine  before  it  can 
go  to  sea.  The  success  of  this  economic  war  is  measured  in  lives  saved  and  re- 
sources conserved  through  the  speed  with  which  ultimate  victory  is  achieved. 

It  is  necessary  not  only  to  keep  the  Axis  from  getting  the  materials  it  requires, 
but  also  to  insure  that  we  are  alDle  to  get  all  the  materials  and  services  that  we 
need.  To  this  end,  it  is  imperative  to  eliminate  Axis  agents  and  svmpathizers 
from  positions  in  which  they  are  able  to  damage  trade,  sabotage  production,  dis- 
sipate resources,  or  in  other  ways  weaken  our  own  economic  power.  The  germs 
of  Axis  infiltration  must  be  eradicated  from  every  free  country  or,  like  any  other 
malignant  germs,  they  will  seize  upon  any  moment  of  weakness  in  the  body 
which  harbors  them  to  spread  the  disease  they  represent. 

It  is  almost  literally  true  that  today  any  transaction  engaged  in  by  any  person 
anywhere  in  the  world  affects  to  some  extent  the  outcome  of  this  war.  From  this 
standpoint,  it  is  the  function  of  the  economic  warfare  agencies  of  the  Government 
of  the  United  States  to  observe  the  operation  of  the  world  economy  from  the  point 
of  view  of  winning  the  war  against  the  Axis,  and,  wherever  possible,  to  control 
the  machinery  of  international  trade  and  finance  in  such  a  way  that  the  Axis 
benefits  little,  while  the  enemies  of  aggression  gain  much.  One  important  weapon 
which  has  been  developed  to  assist  in  this  great  program  is  the  freezing  control. 

'  This  publication  was  prepared  for  the  iDter-American  Conferenoo  on  Systems  of  Economic  and 
Financial  Control  which  convened  on  June  30,  1942,  in  Washington,  D.  C. 
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GENERAL  PURPOSES  OF  FINANCIAL  AND  PROPERTY  CONTROLS 

Executive  Order  No.  8389,  as  amended — the  so-called  freezing  control  order — 
issued  pursuant  to  section  5  (b)  of  the  Trading  With  the  Enemy  Act,  is  one  of  the 
most  important  weapons  which  this  country  employs  in  its  program  of  active 
economic  warfare. 

Freezing  control  was  initiated  April  10,  1940,  when  Germany  invaded  Norway 
and  Denmark.  On  that  day  the  President,  by  Executive  Order  No.  8389,  pro- 
hibited transactions  involving  Norwegian  and  Danish  property  within  the  United 
States  except  as  authorized  by  the  Secretary  of  the  Treasury.  As  other  countries 
were  invaded  or  dominated  by  the  Axis,  the  Control  was  successively  extended 
during  the  summer  and  fall  of  1940  to  the  assets  of  the  Netherlands,  Belgium, 
France  and  the  Baltic  and  Balkan  States.  In  June  1941,  the  Control  was  ex- 
tended to  Germany  and  Italy  and  to  the  rest  of  continental  Europe.'  On  July 
26,  1941,  when  Japan  overran  Indo-China,  the  Control  was  invoked  against 
Japan.  At  the  same  time,  freezing  control  was  extended  to  China  at  the  specific 
request  of  Generalissimo  Chiang  Kai-shek  in  order  to  assist  China  in  the  control 
of  its  economy  and  in  order  to  prevent  Japan  from  using  the  occupied  areas  in 
China  as  a  loophole  for  evading  freezing  control. 

At  present,  the  Control  covers  over  $7  billions  of  assets  and  the  transactions  of 
more  than  35  coimtries,  including  all  of  continental  Europe  (except  Turkey), 
China,  Japan  and  the  countries  occupied  by  Japan,  and  the  nationals  of  all  these 
countries.  The  frozen  assets  in  this  country  consist  not  only  of  bank  deposits, 
gold,  and  securities,  but  also  of  a  great  number  of  business  enterprises,  as  well  as 
merchandise,  patents  and  other  forms  of  property.  The  Control  now  affects  all 
financial,  commercial  and  trade  transactions  in  which  the  following  countries  2 
or  their  nationals  have  an  interest,  whether  such  transactions  are  purely  domestic 
transactions  or  transactions  in  foreign  exchange  or  foreign  trade:  Norway,  Den- 
mark, the  Netherlands,  Belgium,  Luxembourg,  France  (including  Monaco), 
Latvia,  Estonia,  Lithuania,  Rumania,  Bulgaria,  Hungary,  Yugoslavia,  Greece, 
Albania,  Andorra,  Austria,  Czechoslovakia,  Danzig,  Finland,  Germany,  Italy' 
Ijiechtenstein,  Poland,  Portugal,  San  Marino,  Spain,  Sweden,  Switzerland,  China, 
Japan,  Thailand  and  Hong  Kong.  The  freezing  control  order  also  provides  for  the 
automatic  freezing  of  the  assets  of  any  other  territory  which  is  controlled  by  the 
military,  naval  or  police  forces  or  other  authority  of  a  foreign  country  designated 
in  the  order.  Under  this  provision  the  assets  of  the  Philippine  Islands,  British 
Malaya  (including  Singapore),  and  occupied  Burma  have  been  blocked. 

On  December  18,  1941,  the  First  War  Powers  Act,  1941,  was  approved,  which 
amended  section  5  (b)  of  the  Trading  With  the  Enemy  Act,  under  which  the 
freezing  control  orders  had  been  issued.  This  act  amplified  the  powers  contained 
in  previous  legislation,  giving  the  President  broader  authority  over  all  foreign- 
owned  property,  including  the  power  to  vest  such  property.  After  the  enactment 
of  this  act,  a  large  number  of  Axis  business  enterprises  were  closed  down  and 
compelled  to  liquidate,  while  some  of  the  largest  Axis  business  enterprises  have 
alreadv  been  vested  in  the  Alien  Property  Custodian. 

At  its  inception.  Foreign  Funds  Control  had  as  its  primary  purpose  the  pro- 
tection of  the  assets  within  the  United  States  of  invaded  countries  in  order  to 
prevent  their  falling  into  the  hands  of  the  invaders  and  in  order  to  protect 
American  institutions  froin  possible  adverse  claims.  As  the  international  crisis 
deepened,  and  as  the  scope  of  the  Control  was  widened  to  include  more  and  more 
countries,  it  soon  became  apparent  that  the  Control  was  a  sharp  and  valuable 
weapon  of  economic  warfare  with  which  telling  blows  could  be  struck  at  the  Axis 
powers.  The  objectives  toward  which  the  United  States  has  been  striving  in 
administering  Foreign  Funds  Control  may  be  summarized  as  follows: 

(a)  The  complete  severance  of  all  financial  and  commercial  intercourse, 
trade  and  communication,  direct  or  indirect,  between  the  United  States  and 
the  Axis  and  Axis-dominated  countries. 

(b)  The  prevention  of  all  financial  and  commercial  intercourse  and  trade 
between  the  United  States  and  any  country  outside  the  Western  Hemisphere 
which  directly  or  indirectly  benefits  the  Axis. 

(c)  The  prevention  of  all  financial,  commercial  and  trade  transactions 
between  the  United  States  and  any  other  American  Republic  which  directly 
or  indirectly  benefit  the  Axis,  including  all  transactions  which  benefit  real 

'  The  Union  of  Soviet  Socinlist  Eepnhlics  was  also  declared  a  Worked  country  at  this  time,  but  when  she 
was  invaded  hy  Germany,  Russia  was  effeotively  lifted  out  of  the  Control. 

2  It  should  be  noted  that  as  used  in  the  freezing  control  order,  the  term  "foreisn  country"  includes  any 
territory,  dependency,  dominion,  possession,  or  place  subject  to  the  jurisdiction  thereof. 
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or  juridical  persons  within  the  American  Republics  whose  influence  or  activity 
is  deemed  inimical  to  the  security  of  the  Western  Hemisphere. 

(d)  The  elimination  of  all  financial  and  commercial  activities  engaged  in 
by  real  or  juridical  persons  within  the  United  States  whose  influence  or 
activity  is  deemed  inimical  to  the  security  of  the  Western  Hemisphere. 

By  depriving  the  Axis  nations  of  the  use  of  the  dollar  assets  of  countries  which 
they  invade  and  of  the  means  through  which  to  acquire  other  dollar  assets,  the 
Control  has  greatly  impaired  the  ability  of  those  nations  to  finance  propaganda, 
sabotage  and  other  subversive  activities  in  the  United  States  and  other  areas  of 
strategic  importance  to  this  country.  Moreover,  in  denying  to  the  Axis  powers 
the  use  of  commercial  and  financial  facilities  of  the  United  States  the  enemy 
has  been  forced  to  resort  to  less  effective  means  of  carrying  out  transactions  and 
in  many  cases,  has  been  forced  to  abandon  such  activities  altogether.  B}^  con- 
trolling and  regulating  business  enterprises  in  which  they  wielded  an  influence, 
the  Control  has  aimed  to  destroy  the  nerve  centers  for  Axis  activities. 

The  Control  has  not  been  confined  to  the  regulation  of  banking  and  financial 
transactions.  The  far-reaching  character  of  the  freezing  program  has  been  dra- 
matically demonstrated  in  a  variety  of  fields  of  economic  activities. 

In  the  field  of  securities  and  currency  operations  the  Control  has  operated  to 
deprive  the  Axis  nations  of  the  fruits  of  conquest  by  preventing  the  disposal  of 
looted  securities  and  currency  in  this  country. 

In  the  trade  and  commercial  field,  the  Control  has  been  an  important  instru- 
ment available  to  this  Government  for  regulating  all  exports  and  imports  between 
the  United  States  and  a  large  portion  of  the  world.  The  stringency  with  which 
it  can  operate  may  be  seen  in  the  complete  stoppage  of  all  trade  with  Japan 
which  it  successfully  accomplished  even  prior  to  the  outbreak  of  the  war  on  De- 
cember 7.  The  freezing  program  in  the  trade  field  has  been  implemented  by  the 
promulg.ation  of  The  Proclaimed  List  of  Certain  Blocked  Nationals. 

In  the  business  enterprise  field,  wide  authority  has  been  exercised  in  eliminating 
dangerous  Axis  influences.  Approximately  3,000  business  enterprises  have  been 
operating  within  the  United  States  under  license.  The  blocked  enterprises  have 
been  required  to  provide  detailed  information  regarding  their  organization,  capital 
structure,  officers  and  directors,  relationships  with  other  companies,  nature  of 
operations  and  principal  customers.  From  information  obtained  from  all  sources 
concerning  Axis-owned  or  dominated  enterprises,  more  stringent  forms  of  control 
have  been  exercised  by  subjecting  some  enterprises  to  rigid  supervision,  requiring 
the  dismissal  of  a  number  of  executives  and  employees,  by  compelling  the  liquida- 
tion of  many  enterprises,  and  by  vesting  the  capital  stock  in  large  enterprises 
owned  or  controlled  by  Axis  nationals.  Since  a  number  of  those  business  enter- 
prises had  been  used  as  a  base  of  operations  to  carry  cut  Axis  plans  to  control 
production,  to  hold  markets  in  this  Hemisphere,  to  support  fifth-column  move- 
ments, and  to  weld  our  post-war  economy  to  Axis  plans,  the  forms  of  control 
thus  exercised  have  been  of  inestimable  value  in  the  war  on  the  economic  front^ 

THE  ADMl>n.ST RATION  OF  FINANCIAL  AND  PROPERTY  CONTROLS 

The  effective  application  of  freezing  control  measures  is  not  accomplished 
merely  by  the  enactinent  of  suitable  legislation  and  the  establishment  of  appro- 
priate regulations.  It  requires  an  active  and  flexible  administrative  organization 
which  is  able  effectively  to  enforce  the  purposes  of  the  Control.  It  requires  a 
competent  and  imaginative  staff  capable  of  rapid  adjustment  to  constantly 
changing  problems  and  thoroughly  familiar  with  the  aims  of  the  Control  and 
with  the  technique  which  may  be  used.  The  Treasury  Department  has  created 
such  an  organization  which  is  now  operating  on  a  nation-wide  scale. 

Under  the  general  direction  of  Edward  H.  Foley,  Jr.,  General  Counsel  of  the 
Treasury  Department,  the  policies  of  the  Control  are  determined  in  accordance 
with  general  war  policies  of  the  United  States  Government.*  John  W.  Pehle, 
Assistant  to  the  Secretary,  is  Director  of  the  Control,  the  central  office  of  which 
is  located  in  Washington.  A  staff  of  lawyers,  under  the  direction  of  Bernard 
Bernstein,  Assistant  General  Counsel  of  the  Treasury  Department,  devotes  its 
entire  time  to  freezing  control  problems,  and  the  services  of  highly  trained  econo- 
mists in  the  Division  of  Monetary  Research  under  the  direction  of  H.  D.  White, 
Assistant  to  the  Secretary,  are  employed  in  the  analysis  and  solution  of  the 
many  and  complex  problems  of  economic  and  financial  policy  confronting  the 
Control. 

Because  the  activities  of  the  Foreign  Funds  Control  affect  so  many  aspects  of 

•On  August  7,  1942,  Edward  H.  Foley,  Jr.,  was  succeeded  by  Randolph  Paul' 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      305 

domestic  and  international  trade  and  finance  it  is  necessary  for  the  administration 
of  the  Control  to  cooperate  closely  with  many  other  Government  agencies.  The 
major  policy  decisions  are  frequently  considered  by  interdepartmental  groups. 
A  close  liaison  is  maintained  with  the  Department  of  State,  Office  of  Censorship, 
Board  of  Economic  Warfare,  Maritime  Commission,  the  Navy  and  War  Depart- 
ments, and  other  interested  agencies. 

The  size  of  the  administrative  organization  required  to  carry  out  a  freezing 
control  program  obviously  depends  on  a  number  of  factors.  In  the  United 
States,  with  15,000  banks  engaging  in  transactions  likely  to  be  affected  by  the 
freezing  regulations,  with  7  billion  dollars  of  assets  subject  to  the  Control,  and 
with  thousands  of  transactions  daily  which  can  be  effected  only  pursuant  to  license, 
the  administrative  organization  required  is  larger  than  that  which  would  be 
required  in  a  country  with  fewer  banks,  with  fewer  international  financial  trans- 
actions and  with  a  smaller  volume  of  assets  subject  to  control.  Many  problems 
which  are  met  with  in  the  administration  of  the  Control  in  the  United  States 
would  be  absent  in  other  countries,  which  would,  therefore,  require  a  less  elaborate 
organization.  Many  of  these  other  countries  have  had  exchange  controls  for  a 
number  of  years,  which  are  effective  instruments  in  any  program  of  economic 
warfare. 

The  organization  of  the  administration  of  the  Foreign  Funds  Control  is  gov- 
erned by  the  many  problems  which  confront  the  Control.  These  problems  group 
themselves  into  certain  broad  categories.  Of  course,  a  major  problem  of  admin- 
istration is  that  of  dealing  with  applications  for  licenses  to  effect  transactions 
subject  to  the  Control.  As  much  of  this  work  as  possible  has  been  delegated  to 
the  Federal  Reserve  Banks,  which,  as  pointed  out  below,  act  as  the  agents  of  the 
Treasury  Department  in  administering  the  Control.  However,  there  remains  a 
large  number  of  important  cases  which  must  be  dealt  with  by  the  Control  office. 
The  development  of  techniques  of  enforcing  compliance  with  the  policies  of  the 
Control  re]M-esents  an  important  problem  of  administration.  The  gathering  and 
reviewing  of  pertinent  information  relating  to  transactions  subject  to  the  Control 
and  to  Individuals  and  business  enterprises  operating  under  licenses,  or  suspected 
of  evading  or  violating  the  freezing  regulations  are  another  important  aspect  of 
the  work.  Adequate  information  on  such  matters  is  of  fundamental  importance 
to  the  effective  operation  of  the  Control.  The  desirability  of  organizing  in  the 
administration  of  the  Control  appropriate  units  to  deal  with  the  many  problems 
requiring  special  study  or  extended  consideration  has  been  apparent  from  the 
beginning.  There  is  also  a  separate  group  of  problems  involving  transactions  of 
foreign  governments  and  foreign  government  agencies  which  constitutes  a  field 
that  obviously  presents  many  problems  requiring  special  handling.  Finally,  it  is 
important  to  provide  for  the  maintenance  of  adequate  records  and  reports  and  for 
the  recruitment  of  trained  personnel. 

At  present  the  central  office  is  organized  into  five  major  divisions.  The  Field 
Investigative  Staff  is  responsible  for  conducting  investigations  in  various  parts  of 
the  United  States  of  suspected  evasions  or  violations  of  the  freezing  control  and 
for  obtaining  information  from  individuals  and  business  concerns  in  the  United 
States  which  may  be  of  assistance  in  the  administration  of  the  Control.  The 
Licensing  Division  is  made  up  of  the  various  sections  which  pass  on  those  appli- 
cations for  specific  licenses  that  are  referred  to  the  central  office.  The  Enforce- 
ment Division  is  made  up  of  various  sections  which  obtain  and  coordinate  signifi- 
cant information  bearing  on  the  activities  of  the  individuals  and  business  concerns 
subject  to  the  freezing  control  and  which  initiate  administrative  action  against 
persons  guilty  of  evasions  or  violations  of  the  freezing  regulations.  The  Office  of 
the  Assistant  to  the  Director  deals  with  varioiis  special  problems,  with  applica- 
tions for  licenses  which  concern  foreign  governments,  with  maintaining  liaison 
with  the  Federal  Reserve  Banks,  and  with  the  handling  of  correspondence.  The 
Executive  Office  is  responsible  for  the  management  of  the  mechanical  facilities 
required  for  the  operation  of  the  Control,  for  the  handling  of  files  and  records  and 
for  personnel  administration. 

As  the  direct  application  of  the  freezing  control  is  effected  principally  through 
the  banking  system,  the  Treasury  selected  the  twelve  Federal  Reserve  Banks  to 
act  as  its  field  offices  in  administering  the  Control.  Each  of  these  Federal  Reserve 
Banks  maintains  close  contact  with  the  banks  and  other  financial  institutions  in 
its  district  and  thus  provides  effective  regional  administration  of  the  policies 
established  by  the  Control.  The  individual  banks,  in  turn,  are  kept  advised 
through  the  Federal  Reserve  Banks  of  the  rules  and  regulations  concerning  trans- 
actions affected  by  the  freezing  order  and  they  thus  regulate  their  own  operations 
and  those  of  their  customers  in  accordance  with  the  policies  of  the  Treasury 
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Department.  The  administrative  advantages  of  operating  through  the  twelve 
Federal  Reserve  Banks  and  the  15,000  commercial  banks  in  the  United  States 
cannot  be  over-emphasized.  The  Foreign  Funds  Control  is  able  over  night  to 
reach  the  banks  of  the  country  and  to  put  into  effect  new  regulations  as  demanded 
by  rapidly  changing  conditions.  The  Foreign  Funds  Control  has  succeeded  from 
the  beginning  in  obtaining  the  cooperation  of  the  banks  in  the  United  States  and 
has  placed  upon  them  the  primary  responsibility  for  the  enforcement  of  the  pro- 
visions of  the  freezing  order  and  for  the  adherence  to  the  terms  of  the  licenses 
issued  thereunder. 

The  Federal  Reserve  Banks  are  kept  advised  as  to  the  policies  to  be  followed  in 
acting  on  various  types  of  applications  with  which  they  are  authorized  to  deal. 
In  addition,  wherever  possible,  the  Treasury  Department  issues  public  interpre- 
tations and  rulings  embodying  major  policy  decisions  with  respect  to  certain  types 
of  transactions  falling  within  the  scope  of  the  freezing  order.  Although  there 
are  obviously  many  cases  in  which  the  reasons  for  Foreign  Funds  Control  action 
cannot  be  publicly  explained,  the  Control  has  made  every  effort  to  advise  interested 
parties  of  the  various  rulings  and  actions  affecting  them. 

Because  of  the  broad  nature  of  the  prohibitions  contained  in  the  freezing  order 
there  are  naturally  many  transactions  which  are  not  in  any  way  inimical  to  the 
purposes  of  the  Control  and  for  which  it  was  deemed  undesirable  to  require 
individual  licenses.  In  cases  in  which  a  definite  policy  has  been  established  it 
has  been  possible  to  issue  general  licenses  which,  under  appropriate  safeguards, 
and,  in  some  cases,  with  provisions  for  reports,  permit  certain  types  of  trans- 
actions to  be  effected  without  the  necessity  of  specific  licenses  being  applied  for. 
For  instance,  a  person  in  the  United  States  owing  money  to  a  blocked  national 
may  pay  such  funds  into  a  blocked  bank  account  under  General  License  No.  1. 
A  large  number  of  harmless  transactions  are  thus  facilitated.  General  License 
No.  1,  however,  does  not  authorize  foreign  exchange  transactions  or  any  payment 
to  a  blocked  account  as  a  part  of  another  transaction  which  does  require  a  license. 
Another  example  may  be  found  in  General  License  No.  33  which  permits,  under 
certain  terms  and  conditions,  limited  remittances  for  living  expenses  to  citizens 
of  the  United  States  who  are  within  blocked  countries  other  than  enemy  countries. 
A  third  case  in  which  a  general  license  has  been  issued  to  cover  a  large  volume  of 
transactions  may  be  found  in  General  License  No.  4  which  permits  banking  insti- 
tutions within  the  United  States  to  liquidate  security  accounts  held  for  blocked 
nationals  provided  the  proceeds  are  credited  to  a  blocked  account.  The  use  of  the 
general  license  technique  has  been  found  to  be  of  great  assistance  in  simplifying 
the  administration  of  the  Control.  It  is  important  to  realize  that  the  issuance  of 
a  general  license  does  not  involve  a  relaxation  of  the  Control,  with  respect  to  the 
type  of  transaction  covered  by  such  license.  In  appropriate  cases,  general  licenses 
require  the  filing  of  detailed  reports  which  can  be  carefully  examined  by  the 
staff  of  the  Foreign  Funds  Control  and  individual  investigations  are  made  by  the 
investigative  staff  whenever  there  is  reason  to  suspect  that  any  individual  or 
business  concern  is  making  use  of  a  general  license  for  the  purposes  of  engaging 
in  activities  contrary  to  the  national  interest. 

The  techniques  of  enforcing  the  policies  of  the  Control  are  as  various  as  the  types 
of  transactions  subject  to  the  Control.  As  has  been  noted  above  the  major  part 
of  the  enforcement  is  done  by  the  banks  themselves.  A  bank  which  participates  in 
a  transaction  in  violation  of  the  freezing  order  or  regulations  is  not  only  subject 
to  severe  penalties  but  also  likely  to  find  that  contracts  entered  into  in  violation 
of  such  regulations  are  unenforceable.  Thus,  the  banks  have  an  interest  in 
enforcing  the  order  both  because  of  their  desire  to  cooperate  in  the  war  effort 
and  because  of  the  fact  that  they  may  be  held  criminally  or  civilly  responsible  for 
any  transactions  in  violation  of  the  freezing  regulations  in  which  they  are  involved. 
In  recognition  of  the  fact  that  a  heavy  responsibility  is  placed  on  the  banks  for 
transactions  which,  in  many  cases,  they  themselves  do  not  initiate  and  with 
respect  to  which  they  may  not  be  in  possession  of  all  the  facts,  the  Treasury 
Department  has  generally  taken  a  lenient  view  of  unintentional  or  purely  technical 
violations. 

When  important  evasions  or  violations  of  the  Control  are  discovered  there  are 
a  number  of  types  of  administrative  measures  which  may  be  put  into  effect,  in 
addition  to  criminal  prosecutions.  If  a  resident  of  the  United  States  who  is 
not  blocked  is  found  to  be  participating  in  transactions  which  enable  some 
blocked  national  to  evade  the  operation  of  the  Control,  his  accounts  can  be 
blocked,  his  business  put  under  surveillance  or  supervision,  and  ail  transactions 
in  which  he  is  interested  subjected  to  a  rigorous  supervision.  These  mea,sures 
may  be  and  are  taken  even  if  the  individuals  involved  are  United  States  citizens. 
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A  blocked  national  who  is  found  to  be  violating  any  licenses  under  which  he  may 
be  conducting  his  operations  may  have  such  licenses  revoked  and  may  be  ex- 
cluded from  the  privileges  of  various  general  licenses  to  which  he  would  otherwise 
be  entitled. 

Persons  outside  of  the  United  States  who  have  accounts  or  other  property 
within  the  United  States  may  have  similar  enforcement  measures  applied  against 
their  property.  While  it  is  not  possible  directly  to  control  the  actions  of  individ- 
uals outside  of  the  United  States,  it  is  possible  to  penalize  them  heavily  for  activi- 
ties considered  to  be  a  hindrance  to  the  prosecution  of  the  war  by  refusing  to 
license  the  use  of  their  funds  or  the  operation  of  their  properties  in  this  country, 
and,  in  extreme  cases,  by  vesting  title  to  such  property  in  the  Government  of 
the  United  States.  Such  persons  ma}^  be  declared  to  be  enemy  nationals.  They 
are  then  excluded  from  the  privilege  of  trading  with  the  United  States  or  even 
of  receiving  communications  from  persons  in  the  United  States  with  respect  to 
their  interests  here. 

Foreign  banks  and  financial  concerns,  whether  blocked  nationals  or  not,  may 
find  themselves  the  object  of  powerful  sanctions  if  their  activities  are  found  to  be 
undesirable.  It  lies  within  the  power  of  the  Foreign  Funds  Control  to  block 
the  funds  of  such  enterprises  to  the  extent  that  they  are  acting  on  behalf  of  na- 
tionals of  blocked  countries.  It  is,  therefore,  to  the  advantage  of  such  concerns 
to  cooperate  with  the  United  States  Government. 

The  Enforcement  Division  of  the  Control  has  accumulated  a  vast  mass  of 
factual  material  relating  to  individuals  and  business  enterprises  both  within  the 
United  States  and  abroad  which  are  engaged  in  transactions  coming  within  the 
scope  of  the  freezing  controls.  This  information  is  organized  for  speedy  use,  and 
expert  investigators  are  constantly  occupied  in  correlating  the  available  material 
and  reporting  significant  facts  to  the  administrative  offices  of  the  Control.  The 
results  of  such  investigations  are  also  made  available  to  the  Federal  Reserve 
Banks  in  appropriate  instances. 

MAJOR   OBJECTIVES   AND   ACCOMPLISHMENTS   OF   THE   WARTIME  FINANCIAL   AND 

PROPERTY  CONTROLS 

A.  CUTTING  OFF  OF  FINANCIAL  AND  COMMERCIAL  TRANSAC- 
TIONS WITH  NATIONS  WHICH  HAVE  COMMITTED  AN  ACT  OF 
AGGRESSION  AGAINST  THE  AMERICAN  CONTINENT,  AND 
NATIONS  DOMINATED  BY  THEM 

Under  Executive  Order  No.  8389,  and  by  virtue  of  General  Ruling  No.  11, 
all  transactions  involving  trade  or  communication  directly  or  indirectly  with 
enemy  territory  are  completely  cut  off  unless  individually  licensed  by  the  Secre- 
tary of  the  Treasury;  and  it  is  the  strict  and  determined  policy  of  the  Treasury 
Department  not  to  issue  any  licenses  involving  trade  or  communication  with 
enemj^  territory. 

Enemy  territory  is  defined  as  meaning  the  territory  of  Germany,  Italy  and 
Japan,  together  with  the  territory  controlled  or  occupied  by  the  military,  naval 
or  police  forces  or  other  authority  of  Germany,  Italy  or  Japan.  The  territory 
so  controlled  or  occupied  includes:  the  territory  of  Albania;  Austria;  that  portion 
of  Belgium  within  continental  Europe;  Bulgaria;  that  portion  of  Burma  occupied 
by  Japan;  that  portion  of  China  occi;pied  b\  Japan;  Czechoflovakia;  Danzig; 
that  portion  of  Denmark  within  continentar Europe;  Estonia;  that  portion  of 
France  within  continental  Europe  occupied  by  Germany  or  Italy;  French  Indo- 
China;  Greece;  Hong  Kong;  Hungary;  Latvia;  Lithuania;  Luxembourg;  British 
Malaya;  that  portion  of  the  Netherlands  within  continental  PJurope;  that  portion 
of  the  Netherlands  East  Indies  occupied  by  Japan;  Norway;  that  portion  of  the 
Philippine  Islands  occupied  by  Japan;  Poland;  Rumania;  San  Marino;  Thailand; 
that  portion  of  the  Union  of  Soviet  Socialist  Republics  occupied  by  Germany; 
Yugoslavia;  and  any  other  territory  controlled  or  occupied  by  Germany,  Italy 
or  Japan. 

Included  in  the  prohibition  of  transactions  involving  trade  or  communication 
with  enemy  territory  are  financial  and  commercial  transactions  involving  the 
sending,  taking,  bringing,  transportation,  importation,  exportation,  cr  trans- 
mission of,  or  the  attempt  to  send,  take,  bring,  transport,  import,  export  or 
transmit 

(i)   any    letter,    writing,   paper,    telegram,    cablegram,    wireless    message, 
telephone  message  or  ether  communication  of  any  nature  whatsoever,  or 
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(ii)  any  property  of  any  nature  whatsoever,  including  any  goods,  wares, 
merchandise,  securities,  currency,  stamps,  ccin,  bullion,  money,  checks, 
drafts,  proxies,  powers  of  attorney,  evidences  of  ownership,  evidences  of 
indebtedness,  evidences  cf  property  or  contracts 

directly  or  indirectly  to  or  from  enemy  territory. 

In  addition,  under  the  laws  and  regulations  administered  by  the  Office  of 
Censorship,  no  person  may  send  or  attempt  to  send  any  communication  out  of 
the  United  States  intended  io  be  delivered  (directly  cr  indirectlj)  to  enemy 
territory,  whether  such  communication  is  of  a  financial  or  commercial  nature 
or  of  a  purely  personal  nature. 

A  few  examples  of  the  types  of  transactions  which  are  prohibited  by  the  above- 
mentioned  provisions  of  law  are  the  following: 

(1)  No  person  within  the  United  States  may  send  any  communication  to 
any  person  within  Germany,  Italy  or  Japan  or  within  any  territory  controlled 
or  occupied  by  Germany,  Italy  or  Japan. 

(2)  No  person  within  the  United  States  may  send  any  communication  to 
any  person  within  any  unoccupied  country  outside  the  Western  Hemisphere 
(such  as  Switzerland),  which  is  intended  to  be  delivered  to  any  person  within 
Germany,  Italy  or  Japan  or  within  any  territory  controlled  or  occupied  by 
Germany,  Italy  or  Japan. 

(3)  No  person  within  the  United  States  may  send  any  communication  to 
any  person  in  any  part  of  the  Western  Hemisphere  to  be  delivered  to  any 
person  within  Germany,  Italy  or  Japan  or  within  any  territory  controlled 
or  occupied  by  Germany,  Italy  or  Japan. 

(4)  No  person  within  the  United  States  may  engage  in  any  financial  or 
commercial  transaction  on  the  basis  of  instructions  received  from  any  person 
within  Germany,  Italy  or  Japan  or  within  any  territory  controlled  or  occu- 
pied by  Germany,  Italy  or  Japan.  Furthermore,  any  such  incoming  com- 
munications are  subject  to  censorship  by  the  Office  of  Censorship. 

(5)  No  person  within  the  United  States  may  engage  in  any  financial  or 
commercial  transactions  on  the  basis  of  instructions  received  from  any 
person  within  any  unoccupied  country  outside  the  W^estern  Hemisphere,  if 
such  instructions  were  in  fact  transmitted  through  the  person  within  the 
unoccupied  country  by  a  person  within  Germany,  Italy  or  Japan,  or  wilhin 
any  territory  controlled  or  occupied  by^  Germany.  Italy  or  Japan.  Further- 
more, any  such  incoming  communications  are  subject  to  censorship  by  the 
Office  of  Censorship. 

(6)  No  person  within  the  United  States  may  engage  in  any  financial  or 
commercial  transactions  on  the  basis  of  instructions  received  from  any  person 
within  any  part  of  the  Western  Hemisphere,  if  such  instructions  were  in  fact 
transmitted  through  the  person  within  the  Western  Hemisphere  by  a  person 
within  Germany,  Italy  cr  Japan  or  within  any  territory  controlled  or  occu- 
pied by  Germany,  Italy  cr  Japan.  Furthermore,  any  such  incoming  com- 
munications are  subject  to  censorship  by  the  Office  of  Censorship. 

It  may  be  noted  that,  in  accordance  with  this  strict  policy  of  the  United  States 
Government,  applications  by  United  States  banks  to  communicate  with  their 
branch  offices  in  enemy  territory  have  been  consistently  denied.  Furthermore, 
the  remittance  of  funds  to  United  States  citizens  in  enemy  territory  is  not  per- 
mitted. The  only  allowance  which  is  made  for  American  citizens  resident  in 
enemy  territory  is  pursuant  to  an  arrangement  whereby  $60  to  $80  per  month 
may  be  paid  to  such  American  citizens  for  living  expenses  through  the  Department 
of  State  and  the  Government  of  Switzerland  representing  the  interests  of  the 
United  States. 

Furthermore,  it  should  be  noted  that  the  prohibitions  against  trade  or  com- 
munication within  enemy  territory  are  applicable  to  any  persons  who  are  subject 
to  the  jurisdiction  of  the  United  States  regardless  of  where  located  outside  of 
enemy  territory.  This  includes  all  citizens  of  the  United  States  wheresoever 
located;  all  concerns  organized  under  the  laws  of  the  United  States  or  which  have 
their  principal  place  of  business  in  the  United  States,  including  any  agent,  sub- 
sidiary or  affiliate  of  any  such  concern  wheresoever  located;  and  any  concern  which 
is  owned  or  controlled  by^  any  other  concern  subject  to  the  jurisdiction  of  the 
United  States.  Accordingly,  United  States  concerns  operating  in  South  America 
or  Central  America  are  prohibited  from  having  any  financial,  business,  trade  or 
other  commercial  dealings  with  persons  or  firms  within  enemy  territory.  Thus, 
a  South  Americanbranch  of  a  New  York  corporation  may  not  have  any  dealings 
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with  an  individual  or  concern  situated  within  Germany,  Italy  or  Japan  or  within 
any  territory  controlled  or  occupied  by  Germany,  Italy  or  Japan. 

The  United  States  Government  has  effectively  cut  off  all  financial  and  com- 
mercial transactions,  as  well  as  communications  of  its  nationals  with  the  aggressor 
nations  and  nations  dominated  by  them, 

B.  CUTTING  OFF  OF  FINANCIAL  AND  COMMERCIAL  TRANSACTIONS 
WITH  OTHER  NATIONS  OUTSIDE  THE  WESTERN  HEMISPHER-E 
WHEN  OF  BENEFIT  TO  NATIONS  WHICH  HAVE  COMMITTED  AN 
ACT  OF  AGGRESSION  AGAINST  THE  AMERICAN  CONTINENT 

The  extent  to  which  Foreign  Funds  Control  permits  financial  and  commercial 
transactions  with  nations  outside  the  Western  Hemisphere  other  than  the  aggressor 
nations  and  the  nations  dominated  by  them  is  dependent  upon  the  political 
situation  with  respect  to  each  such  nation  and  upon  the  degree  of  likelihood  that 
such  nations  and  their  nationals  are  engaging  in  transactions  for  the  benefit  of 
the  Axis. 

The  areas  outside  the  Western  Hemisphere  may  be  broadly  segregated  into  the 
six  following  categories  on  the  basis  of  the  restriction  or  controls  imposed  by  this 
Government  under  the  freezing  controls: 

1.  Non-blocked  countries  not  within  the  Generally  Licensed  Trade  Area/ 
such  as  Turkey,  Persia  (Iran),  Afghanistan  and  Liberia. 

2.  Non-blocked  countries  in  the  Generally  Licensed  Trade  Area,  such  as 
the  British  Commonwealth  of  Nations  and  Russia. 

3.  Blocked  countries  within  the  Generally  Licensed  Trade  Area  but  not 
within  the  Western  Hemisphere,  such  as  the  Belgian  Congo,  French  Equa- 
torial Africa  (including  the  Cameroons),  Syria,  Lebanon,  New  Caledonia, 
Tahiti,  and  the  French  establishments  in  India. 

4.  The  four  neutral  European  countries  having  general  licenses:  Portugal, 
Spain,  Sweden  and  Switzerland. 

5.  Blocked  countries  which  are  not  in  enemy  or  enemy  occupied  territory 
such  as  Unoccupied  France  and  the  French  colonies. 

6.  China. 

1.   Countries   not   Within   the   Generally   Licensed   Trade   Area    Which 

ARE  NOT  Blocked 

Trade  transactions  with  these  countries,  which  include  Turkey,  Persia,  Afghanis- 
tan and  Liberia,  may  be  effected  without  Foreign  Funds  Control  licenses  provided 
no  blocked  national  has  an  interest,  direct  or  indirect,  in  the  transaction.  How- 
ever, in  this  as  in  all  other  cases,  if  a  blocked  national  has  an  interest  in  any 
transaction  with  one  of  these  countries  (or  if  the  transaction  involves  property 
affected  by  the  interest  of  a  blocked  national),  the  transaction  may  be  effected 
only  under  license  issued  by  Foreign  Funds  Control. 

Trade  transactions  with  these  countries  requiring  specific  licenses  from  Foreign 
Funds  Control  are  subjected  to  careful  scrutiny  by  our  Control,  and  no  transac- 
tions are  permitted  if  any  benefit  would  result  to  any  enemy  or  enemy  occupied 
country;  or  if  any  benefit  would  accrue  to  a  person  residing  anywhere  whose 
sympathies  and  activities  were  beneficial  to  the  aggressor  nations  and  the  nations 
dominated  by  them. 

Transactions  with  these  areas  are  also  closely  scrutinized  to  see  that  they  are 
not  used  as  a  channel  for  the  transmission  of  goods  to  or  from  enemy  territory. 
In  other  words,  these  unblocked  countries  are  net  permitted,  within  the  limitations 
of  the  Control,  to  be  a  channel  for  trade  with  the  enemy. 

Trade  with  these  countries  is,  of  course,  subject  to  other  governmental  controls, 
and  the  fact  that  such  countries  are  not  blocked  does  not  relieve  shippers  of  the 
necessity  of  cinforming  to  the  regulations  of  other  agencies  of  this  Government 
which  may  require  the  obtaining  of  export  licenses,  priorities,  allocations  and  the 
observance  of  established  price  ceilings. 

The  other  regulatory  bodies  of  the  Government  also  follow  a  policy  similar  to 
that  of  Foreign  Funds  Control,  and,  for  instance,  do  not  grant  export  licenses  in 

1  The  Generally  Licensed  Trade  Area  is  defined  in  General  License  No.  53  issued  underthe  freezing  control 
order  and  includes:  (i)  the  American  Republics;  (ii)  the  British  Commonwealth  of  Nations;  (iii)  the  Urion 
of  Soviet  Socialist  Republics;  (iv)  the  Netherlands  West  Indies;  (v)  the  Belgian  Congo  and  Ruanda-Urundi; 
(vi)  Greenland;  (vii)  Iceland;  (viii)  Syria  and  Lebanon;  and  (ix)  French  Equatorial  Africa,  New  Caledonia, 
Tahiti  and  the  French  establishments  in  India.  iflji  4 
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respect  to  trade  transactions  which  would  result  in  channeling  trade  through  an 
unblocked  country  to  enemy  territory. 

Foreign  Funds  Control  does  not,  of  course,  permit  any  transaction,  directly 
or  indirectly,  with  any  person  named  on  the  Proclaimed  List  located  within  any 
such  country,  except  in  isolated  transactions  which  are  of  overwhelming  benefit 
to  the  war  effort  or  to  the  defense  of  the  Western  Hemisphere. 

Communications  with  countries  in  this  category  do  not  require  a  license  from 
the  Office  of  Censorship,  but  that  body  does  reserve  the  right  to  censor  all  com- 
munications with  such  countries  and  to  take  any  action  to  prevent  or  restrict  the 
transmission  of  such  communications  in  accordance  with  the  established  policies 
of  that  office  which  are,  of  course,  based  on  preventing  any  communication 
deemed  inimical  to  the  war  effort  or  to  the  defense  of  the  Western  Hemisphere. 
The  Office  of  Censorship  does  not  permit  such  countries  to  be  a  channel  for 
indirect  communications  with  enemy  or  enemy  occupied  territory. 

2.  Non-Blocked  Countries  in  the  Generally  Licensed  Trade  Area,  such 

AS  THE  British  Commonwealth  of  Nations  and  Russia 

None  of  the  countries,  dominions,  colonies  or  protectorates  comprising  the 
British  Commonwealth  of  Nations  has  been  blocked  except  those  areas  occupied 
by  the  aggressor  nations.  As  in  the  case  of  the  countries  in  the  first  categoiy, 
trade  and  financial  transactions  with  these  areas  are  not  regulated  or  restricted 
by  Foreign  Funds  Control  unless  such  transactions  are  affected  with  the  interest 
of  a  national  of  a  blocked  country. 

To  meet  the  problem  of  trade  transactions  in  which  a  blocked  national  residing 
in  one  of  these  countries  has  an  interest,  Foreign  Funds  Control  included  these 
countries  within  the  Generally  Licensed  Trade  Area  as  defined  in  General  License 
No.  53  issued  by  the  Treasury  Department.  As  a  result  of  this  action,  legitimate 
trade  transactions  involving  such  nationals  can  be  consummated  with  the  United 
States  and  with  other  members  of  the  United  Nations  and  the  other  American 
Republics  without  the  necessity  of  obtaining  a  specific  license  for  each  transaction. 
Transactions  with  nationals  who  are  located  in  one  of  these  countries  and  who 
are  themselves  objectionable,  e.  g.,  "enemy  nationals",  are  not  authorized  by  this 
license. 

It  will  be  seen  that  inclusion  of  a  country  in  the  Generally  Licensed  Trade  Area 
constitutes  a  distinct  advantage  for  that  country.  Legitimate  trade  transactions 
involving  nationals  of  blocked  countries  located  within  the  countries  included 
in  the  Generally  Licensed  Trade  Area  are  not  required  to  be  the  subject  of  specific 
license  applications,  whereas  such  transactions  with  nationals  of  blocked  countries 
located  in  unblocked  countries  which  are  not  included  in  the  Generally  Licensed 
Trade  Area  may  only  be  effected  after  specific  licenses  have  been  obtained. 

Although  Russia  was  blocked  on  June  14,  1941,  at  the  time  that  freezing  control 
was  extended  to  the  remaining  unblocked  countries  in  Europe,  a  general  license  was 
granted  on  June  24,  1941,  immediatel}^  following  the  German  attack  on  Russia, 
licensing  Russia  as  a  generally  licensed  country.  This  had  the  effect  of  removing 
Russia  and  nationals  of  Russia  from  the  restrictions  and  regulations  of  the  freezing 
control.  Under  this  arrangement,  trade  and  financial  transactions  with  Russia 
have  the  same  status  as  those  with  countries  which  never  have  been  blocked  and 
which  are  located  within  the'Generally  Licensed  Trade  Area.. 

Transactions  with  countries  in  this  category  may  therefore  be  consummated, 
if  not  involving  objectionable  blocked  nationals,  subject,  however,  to  controls  of 
other  regulatory  authorities  in  this  country,  such  as  export  control  and  the  War 
Production  Board.  Similarly,  communications  with  these  countries,  while  sub- 
ject to  censorship,  as  in  the  case  of  the  countries  in  the  first  category,  do  not  require, 
like  them,  a  communications  license  from  the  Office  of  Censorship.  Of  course, 
such  communications  may  be  censored  and  restricted  in  accordance  with  the 
policies  of  the  Office  of  Censorship. 

3.  Blocked  Countries  Not  Within  the  Western  Hemisphere  but  Included 

IN  THE  Generally  Licensed  Trade  Area 

Certain  blocked  areas  not  within  the  Western  Hemisphere  have  been  included 
in  the  Generally  Licensed  Trade  Area  as  defined  in  General  License  No.  53  be- 
cause they  are  controlled  by  political  entities  or  governments  favorable  to  and 
supporting  the  United  Nations'  war  effort.  In  these  countries,  such  as  the  Belgian 
Congo,  French  Equatorial  Africa  (including  the  Cameroons),  Syria,  Lebanon, 
New  Caledonia,  Tahiti,  and  the  French  establishments  in  India,  exchange  and 
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trade  controls  exist  which  are  exercised  in  an  adequate  and  satisfactory  manner 
by  the  local  authorities.  It  is  the  desire  of  the  United  States  Government  to 
interfere  as  little  as  possible  with  the  legitimate  trade  transactions  of  such  areas 
with  the  United  States  and  with  other  members  of  the  United  Nations  and  the 
other  American  Republics.  Accordingly,  although  the  accounts  in  the  United 
States  of  all  nationals  of  such  areas  are  blocked,  such  accounts  may  be  freely 
utilized  to  effect  legitimate  trade  transactions  in  accordance  with  the  terms  and 
conditions  of  General  License  No.  53.  It  should  be  noted  that  this  freedom  of 
action  exists  only  with  respect  to  trade  transactions.  Any  purely  financial  trans- 
action, such  as  a  benevolent  remittance,  capital  movement,  or  financial  remittance 
(creation  or  repayment  of  a  loan,  payment  of  interest,  dividend  and  royalty  re- 
mittances, etc.)  requires  a  specific  license  from  Foreign  Funds  Control. 

While  the  policy  of  Foreign  Funds  Control  has  been  to  facilitate  trade  trans- 
actions with  the  areas  falling  in  this  category,  actual  movement  of  goods  is,  of 
course,  dependent  upon  obtaining  the  necessary  approvals  for  licenses  from 
other  regulatory  bodies  such  as  export  control  and  the  War  Production  Board 
which  control  allocations  and  priorities  in  respect  to  the  obtaining  and  the  use  of 
critical  and  strategic  materials  in  this  country  and  the  export  of  such  materials. 

Communications  with  countries  in  this  category  do  not  require  a  license  from 
the  Office  of  Censorship,  but  that  agency  does  reserve  the  right  to  censor  all 
communications  with  such  countries  and  to  take  any  action  to  prevent  or  restrict 
the  transmission  of  such  communications  in  accordance  with  their  established 
policies. 

4.  Neutral  European  Countries  Having  General  Licenses 

When  the  fundamental  objective  of  Foreign  Funds  Control  changed  on  June 
14,  1941,  from  one  of  benevolent  protection  and  conservation  of  the  assets  of 
occupied  countries  to  one  of  aggressive  total  economic  and  financial  warfare,  the 
remaining  unblocked  countries  of  Europe  were  brought  within  the  scope  of  the 
freezing  control,  and  friendly  and  unfriendly  countries  alike  were  blocked.  To 
impede  the  consununation  of  legitimate  and  innocent  transactions  as  little  as 
possible,  certain  neutral  European  countries  whose  territory  is  contiguous  to 
enemy  or  enemy  occupied  territory  were  granted  general  licenses.  These  general 
licenses  were  granted  after  the  governments  of  those  countries  gave  adequate 
guarantees  and  assurances  to  the  United  States  Government  that  all  the  terms 
and  conditions  of  the  general  licenses  would  be  strictly  adhered  to.  The  countries 
which  were  granted  general  licenses  of  this  nature  were  Sweden  (General  License 
No.  49),  Switzerland  (General  License  No.  50),  Spain  (General  License  No.  52), 
and  Portugal  (General  License  No.  70). 

These  general  licenses  permit  consummation  of  trade  and  financial  transactions 
with  these  countries  without  a  specific  license  provided  that  the  transactions  are 
not  by  or  on  behalf  of  or  pursuant  to  the  direction  of  any  blocked  country  or 
blocked  national  (other  than  the  country  to  which  the  general  license  is  granted 
or  national  thereof) ;  and  provided  also  that  the  transaction  does  not  otherwise 
involve  any  blocked  country  or  blocked  national.  If  the  transaction  is  not  by 
or  on  behalf  of  the  government  or  the  Central  Bank  or  equivalent  institution  of 
the  country  to  which  the  license  is  granted,  the  transaction  may  be  effected  only 
if  the  Central  Bank  or  equivalent  institution  or  a  duly  designated  agent  certifies 
or  confirms  that  the  transaction  complies  with  the  terms  of  the  appropriate  gen- 
eral licehse.  A  trade  or  financial  transaction  accordingly  can  be  effected  under 
such  licenses  with  one  of  the  generally  licensed  countries  only  if  the  interests 
involved  in  the  transaction  or  the  interests  in  the  property  affected  are  interests 
of  nationals  of  the  country  to  which  the  general  license  has  been  granted  or  of  the 
government  or  Central  Bank  of  that  country. 

For  example,  a  Swiss  national  in  Switzerland  may,  under  the  Swiss  General 
License,  transfer  funds  from  his  account  in  a  bank  in  New  York  to  the  Credit 
Suisse  in  Switzerland  to  be  used  for  the  payment  of  goods  which  he  is  going  to 
purchase  in  Switzerland.  On  the  other  laand,  a  German  citizen  in  Switzerland 
who  has  money  in  a  bank  in  New  York  cannot,  under  the  general  license,  transfer 
funds  in  tliis  manner  for  the  same  purpose.  The  latter  transaction  could  only  be 
accomplished  under  a  specific  license. 

These  general  licenses  permit  the  great  bulk  of  trade  and  financial  transactions 
between  each  of  the  countries  having  such  a  general  license  and  the  United  States 
or  the  other  American  Republics  to  be  effected  with  a  minimum  of  interference 
and  delay.  The  safeguards  in  use,  including  the  requirement  that  all  large 
transactions  consummated  under  these  licenses  be  reported  on  a  specially  estab- 
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lished  Treasury  Department  form,  are  designed  to  prevent  the  employment 
of  these  general  licenses  as  channels  whereby  blocked  nationals  of  other  countries 
can  effect  transactions  which  Foreign  Funds  Control  would  not  license  on  their 
individual  merits. 

Transactions  by  or  for  the  benefit  of  Proclaimed  List  nationals,  or  involving 
property  in  which  Proclaimed  List  nationals  have  or  have  had  an  interest,  cannot, 
of  course,  be  effected  under  these  general  licenses  since,  by  definition,  Proclaimed 
List  nationals  are  deemed  to  be  nationals  of  Germany  and  Italy. 

In  respect  to  trade  transactions  under  these  general  licenses  between  the  United 
States  and  the  countries  having  such  general  licenses,  Foreign  Funds  Control 
cooperates  closely  with  other  agencies  of  this  Government,  and  particularly 
with  the  Board  of  Economic  Warfare,  which  controls  and  regulates  the  flow  of 
goods  from  this  country  for  export.  In  exercising  its  control  over  exportations 
to  neutral  countries  and  in  determining  the  type  and  quantity  of  goods  which 
this  Government  will  permit  to  be  shipped,  the  Board  of  Economic  Warfare  takes 
into  consideration  all  factors  involved  in  the  problem.  Among  them  are  the 
need  of  this  country  for  certain  goods,  the  need  of  the  neutral  European  countries 
for  such  goods,  the  types  of  goods  which  the  neutral  countries  were  receiving 
from  and  sending  to  enemy  territories,  the  effect  which  permission  or  denial  of 
Buch  shipments  would  have  on  the  economies  of  the  respective  countries,  and 
the  relative  need  and  desirability  of  permitting  shipments  to  the  European  neutral 
countries  of  certain  goods  in  comparison  with  the  need  and  desirability  of  retain- 
ing such  goods  for  utilization  in  the  United  States  or  in  the  other  American  Re- 
publics. It  is  of  course  inherent  in  the  program  that  export  licenses  are  not 
granted  in  respect  to  shipments  destined  for  firms  which,  although  they  may  not 
actually  be  listed  on  the  Proclaimed  List,  are  known  to  be  acting  for  persons  in 
enemy  territory,  or  whose  sympathies  and  loyalties  are  known  to  be  contrary 
to  the  interests  of  the  United  Nations. 

Following  the  entry  of  this  country  into  the  war  American  persons  and  firms, 
or  branches  or  subsidiaries  of  American  firms  operating  in  the  neutral  European 
countries,  were  notified  that  they  could  not  engage  in  trade  or  communication 
with  enemy  or  enemy  occupied  territory  without  first  obtaining  a  license  from 
Foreign  Funds  Control.  With  only  one  exception  which  involved  unusual  and 
temporary  conditions,  no  licenses  have  been  granted  permitting  such  persons  or 
firms  to  trade  with  enemy  territory.  While  this  stringent  policy  has  undoubtedly 
worked  a  severe  hardship  on  such  persons  or  firms  it  was  felt  that,  since  the  primary 
tenet  of  total  economic  and  financial  warfare  is  to  "help  your  friends  and  harrn 
your  enemies"  and  to  harm  the  enemy  even  though  it  involves  certain  hardship  to 
yourself  and  to  your  friends,  this  severe  policy  was  thoroughly  justified.  This 
policy  contemplates  denying  all  transactions  by  such  persons  or  firms  with  enemy 
territory  unless  it  can  be  clearly  shown  that  the  result  of  permitting  such  trans- 
actions would  be  of  overwhelming  benefit  to  the  United  Nations  or  would  sub- 
stantially harm  the  enemy.  Such  conditions  can  obviously  be  established  in 
only  a  ver^v  small  number  of  cases. 

While  communication  with  the  four  neutral  European  countries  does  not  re*- 
quire  a  license  from  the  Office  of  Censorship,  such  communications  are  of  course 
censored  and  closely  scrutinized  in  order  to  prevent  any  communication  which 
would  directly  or  indirectly  aid,  benefit  or  comfort  the  enemy.  Communications 
with  neutral  countries  which  are  intended  for  transmission  directly  or  indirectly 
to  a  person  in  enemy  territory  may  not  be  sent  unless  licensed  by  the  Office  of 
Censorship,  and  it  is  the  policy  of  that  office  not  to  license  such  communications. 

Foreign  Funds  Control,  by  cooperating  closely  with  the  Bureau  of  Customs, 
which  is  also  a  part  of  the  Treasury  Department,  is  able  to  obtain  information 
with  respect  to  contemplated  shipments  to  the  four  neutral  European  countries 
considerably  in  advance  of  the  date  of  sailing  of  the  carrying  steamer.  This 
information  is  scheduled  and  transmitted  daily  to  the  Office  of  Foreign  Funds  Con- 
trol in  Washington  from  the  principal  Customs  offices.  On  the  basis  of  this 
information,  Foreign  Funds  Control  collaborates  with  other  agencies  of  the 
Government  having  an  interest  in  such  transactions  to  prevent  the  shipment  of 
any  goods  which,  since  the  granting  of  the  original  export  license,  have  become 
critical  or  in  short  supply,  which  are  needed  for  the  war  effort  of  this  country  or 
for  the  defense  of  the  Western  Hemisphere,  or  which  are  necessary  to  the  economies 
of  the  other  American  Republics. 

In  summary,  it  can  be  seen  that  the  theory  of  the  general  licenses  and  the 
policy  of  Foreign  Funds  Control  in  respect  to  countries  which  have  been  granted 
general  licenses  is  to  permit,  in  response  to  adequate  guarantees  and  assurances 
by  the  respective  governments,  innocent  and  legitimate  transactions  involving 
nationals  of  the  country  concerned. 
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5.  Blocked  Countries  Which  Are  Not  Enemy  or  Enemy  Occupied   Ter- 
ritory, Such  as  Unoccupied  France  and  the  French  Colonies 

Tliis  group  includes  Unoccupied  France  and  the  French  colonies.  The  policy 
of  Foreign  Funds  Control  differs  substantially  in  treating  the  problems  of  these 
areas  by  reason  of  the  different  conditions  which  prevail  in  them. 

With  respect  to  Unoccupied  France,  Foreign  Funds  Control  has  permitted  no 
trade  except  for  the  completion  of  a  few  minor  transactions  immediately  following 
the  fall  of  France  in  1940.  It  was  felt  that  trade  between  Unoccupied  France  and 
this  country  would  in  the  vast  majority  of  instances  result  in  aid  or  benefit  accru- 
ing directly  to  the  aggressor  nations  and  that  in  all  cases  trade  transactions  would 
result  in  indirect  benefit  to  the  Axis.  Faced  with  these  grim  realities,  Foreign 
Funds  Control  was  unwilling  to  license  any  further  trade  with  this  area. 

Although  financial  transactions  with  Unoccupied  France  have  not  been  entirely 
prohibited,  applications  in  respect  to  such  transactions  are  closely  scrutinized 
and  only  those  transactions  are  permitted  wherein  it  is  clearly  established  that  no 
benefit  will  accrue  directly  or  indirectly  to  the  Axis. 

While  the  Office  of  Censorship  does  not  require  a  license  in  respect  to  com- 
munications with  Unoccupied  France,  all  such  communications  are  censored  and 
closely  scrutinized,  and  those  which  give  any  evidence  of  being  of  any  aid  or 
comfort  to  the  enemy — directly  or  indirectly — are  refused  transmission.  In 
eflFect,  only  those  communications  which  are  clearly  innocent  are  permitted. 

With  respect  to  the  French  colonies,  French  West  Indies  (Martinique,  Guade- 
loupe and  French  Guiana),  and  St.  Pierre  and  Miquelon,  Foreign  Funds  Control 
was  presented  with  the  difficult  problem  of  dealing  with  areas  which,  prior  to  the 
fall  of  France,  depended  almost  entirely  upon  the  motherland  for  their  economic 
life  and  sustenance  but  which  now  have  to  a  great  extent  been  deprived  of  that 
support  due  to  the  very  limited  extent  that  trade  between  continental  France  and 
the  colonies  can  be  conducted. 

To  meet  the  varying  exigencies  of  the  different  colonies,  to  meet  the  economic 
needs  of  this  country,  and  ,yet  adequately  to  control  and  restrict  trade  between 
these  colonies  and  this  country  so  that  they  would  not  become  a  channel  for  trade 
with  France,  arrangements  were  worked  out  to  permit  limited  trade  between  this 
country  and  the  individual  colonies.  These  arrangements  took  the  form  of 
agreements  whereby  payments  for  imports  into  this  country  from  each  colony 
were  permitted  to  be  made  into  a  special  account  in  a  bank  in  this  country  from 
which  account  payments  could  be  made  for  exports  from  this  country  to  each 
individual  colony.  Provision  was  also  made  permitting  the  use  of  certain  blocked 
funds  of  the  French  Government  in  aiding  in  the  maintenance  of  the  economies  of 
these  areas.  The  operation  of  each  such  account  was  limited  by  a  monthly 
maximum  monetary  amount  and  in  most  cases  the  types  of  goods  which  could  be 
shipped  from  this  country  were  restricted  to  those  necessary  for  the  continued 
economic  life  of  each  individual  colony.  It  was  also  stipulated  that  none  of  the 
goods  exported  from  this  country  to  these  colonies  could  be  re-exported  to  any 
other  destination.  These  agreements  are  flexible,  and  the  amounts  can  and  have 
been  increased  or  decreased  in  accordance  with  economic  necessity.  Certain 
types  of  goods  have  been  excluded  or  permitted  deiaending  upon  the  material 
needs  of  the  individual  colonies. 

Communication  with  these  French  colonies  does  not  require  a  communication 
license,  but  such  communications  are  censored  and  transmission  of  messages 
intended  indirectly  for  other  world  areas  is  not  permitted.  In  other  words,  French 
colonies  are  not  permitted  to  become  a  communications  channel  for  messages 
which  might  be  relayed  to  enemy  or  enemy  controlled  territory. 

6.  China 

On  July  26,  1941,  China  was  blocked  under  the  freezing  order  at  the  request  of 
and  in  cooperation  with  the  Chinese  Government.  This  was  a  friendly  blocking, 
the  fundamental  purpose  of  which  was  to  protect  from  the  Japanese,  Chinese 
assets  controlled  from  the  occupied  areas  and  to  prevent  the  Japanese  from 
utilizing  the  occupied  areas  as  a  channel  or  loophole  for  effecting  trade  transactions 
between  Japan  and  the  United  States  which  Foreign  Funds  Control  would  not 
permit  to  be  effected  directly. 

With  the  creation  of  the  Stabilization  Board  of  China,  consisting  of  three 
Chinese  representatives,  one  British  representative,  and  one  American  repre- 
sentative, and  with  the  establishment  of  what  became  known  as  the  "China 
Program",  Foreign  Funds  Control  made  it  possible  for  China  to  control  the  com- 
mercial and  financial  transactions  of  the  occupied  areas  of  China  even  though  the 
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Chinese  Government  was  unable  to  exercise  political  or  judicial  control  over  such 
occupied  areas. 

The  China  Program,  as  established  by  General  Licenses  58,  59,  60,  61  and  62, 
permitted  trade  between  any  part  of  China — occupied  or  unoccupied — and  the 
United  States  under  strictly  controlled  conditions.  In  the  case  of  exports  from 
China  to  the  United  States,  it  was  required  either  that  the  proceeds  of  such  exports 
be  made  available  to  the  Stabilization  Board  of  China  or  that  the  transaction  be 
approved  by  the  Stabilization  Board.  In  the  case  of  imports  into  China  from  the 
United  States,  it  was  required  that  either  the  dollars  to  pay  for  such  imports  be 
provided  by  the  Stabilization  Board  of  China  or  one  of  the  cooperating  banks. 
This  had  the  effect  of  assuring  that  on  all  transactions  with  China  the  dollar  funds 
were  channeled  to  and  from  this  board  through  appropriate  designated  com- 
paercial  and  Chinese  Government  banks. 

Financial  transactions  between  the  United  States  and  China  were  likewise 
permitted  only  if  they  had  the  approval  of  the  Stabilization  Board  of  China. 
Financial  remittances  could  be  effected  from  the  United  States  to  China  only  if 
the  dollars  were  made  available  to  the  Stabilization  Board  of  China,  while  financial 
remittances  from  China  to  the  United  States  could  be  effected  only  if  the  dollars 
for  such  remittances  were  provided  by  the  Stabilization  Board  of  China,  or  such 
remittances  were  specifically  approved  by  the  Board. 

This  program  was  designed  to,  and  in  fact,  did  enable  the  Chinese  Government 
to  exercise  control  over  trade  and  financial  transactions  of  the  occupied  as  well 
as  the  unoccupied  areas  of  China. 

A  similar  program  with  respect  to  China  was  adopted  by  Great  Britain  and, 
since  the  great  bulk  of  China's  trade  and  financial  transactions  were  effected  in 
dollars  and  sterling,  the  control  of  the  Chinese  Government  over  the  economic 
and  financial  activities  of  even  the  occupied  areas  of  China  was  complete  to  an 
extremely  high  degree. 

In  its  purposes  and  effects  the  China  Program  exemplifies  the  high  degree  of 
effective  control  which  two  friendly  governments  can  exercise  by  interlocking 
exchange  of  foreign  funds  controls  when  the  vicissitudes  of  war  and  invasion 
call  for  the  use  of  economic  weapons.  This  program  achieved  its  ends  by  a 
friendly  blocking,  accompanied  by  appropriate  general  licenses  designed  to  meet 
the  specific  requirements  of  the  situation  caused  by  the  unprovoked  Japanese 
aggression  against  China. 

C.  CUTTING  OFF  OF  FINANCIAL  AND  COMMERCIAL  TRANSAC- 
,     TIONS' AMONG  THE  AMERICAN  REPUBLICS  WHEN  OF  BENEFIT 

TO  NATIONS  WHICH  HAVE  COMMITTED  AN  ACT  OF  AGGRESSION 

AGAINST  THE  AMERICAN  CONTINENT 

Just  as  it  is  the  policy  of  the  United  States  Government  to  cut  off  financial 
and  commercial  transactions,  subject  to  its  jurisdiction,  with  nations  outside  the 
Western  Hemisphere  when  of  benefit  to  the  aggressor  nations,  it  is  the  policy  of 
the  United  States  Government  to  cut  off  commercial  and  financial  transactions, 
subject  to  its  jurisdiction,  within  the  Western  Hemisphere  which  are  of  benefit 
to  the  aggressor  nations.  In  eliminating  the  activities,  subject  to  its  jurisdiction, 
within  the  Western  Hemisphere  which  are  of  benefit  to  the  aggressor  nations,  it 
is  the  policy  of  the  United  States  Government  not  only  to  eliminate  the  activities 
of  individuals  and  concerns  within  the  United  States  whose  operations  are  inimical 
to  the  security  of  the  hemisphere,  but  also  to  eliminate  all  financial  and  commercial 
transactions  between  the  United  States  and  real  and  juridical  persons  in  the  other 
American  Republics  which  are  inimical  to  the  defense  of  the  hemisphere.  It  is 
our  policy  to  purge  from  all  business  enterprises  within  this  country  the  poison 
of  Axis  influence,  so  that  they  mav  not  be  used  in  ways  harmful  to  the  United 
States  and  hemispheric  defense.  In  this  matter  we  have  prevented  their  being 
used  as  focal  points  of  Axis  operations  and  nerve  centers  of  the  Axis  economic 
empire  to  control  production,  to  hold  markets  in  this  hemisphere,  to  support 
subversive  activities  and  to  weld  the  post-war  economy  of  this  hemisphere  to 
Axis  plans.  In  a  similar  manner  we  have  acted  to  prevent  United  States  business, 
funds  and  goods  from  being  used  by  the  same  Axis  interests  to  work  harm  to  us 
and  to  the  other  American  Republics  through  our  hemispheric  trade. 

As  the  tempo  of  the  European  war  increased,  the  Western  Hemisphere  realized 
more  and  more  that  its  existence  as  a  family  of  twenty-one  friendly  Republics 
was  in  danger.  At  the  Habana  Conference  of  the  American  Republics  held  in 
July  1940,  it  was  agreed  that  each  of  the  governments  should  adopt  all  necessary 
measures  to  prevent  and  suppress  any  activities  directed  or  inspired  by  foreign 
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governments  or  foreign  nationals  which  might  subvert  the  democratic  institutions 
of  any  of  the  Republics  or  foment  disorder  in  their  internal  political  life.  It  was 
realized  that  the  aggressor  nations  had  worked  for  many  years  to  weaken  the 
military  potential  of  the  United  States  and  the  other  American  Republics. 
Through  patent  controls  and  cartel  agreements  the  Nazis  have  succeeded  in 
limiting  the  production  in  this  hemisphere  of  many  vital  materials.  They  have 
kept  the  price  of  these  materials  up  and  the  output  down.  They  have  been 
waging  economic  warfare  for  a  long  while,  and  they  have  done  their  work  well, 
decoying  American  companies  into  agreements,  the  purpose  of  which  such  com- 
panies did  not  sense.  The  businessmen  in  the  Western  Hemisphere  were  peaceful 
traders.  The  business  enterprises  controlled  directly  or  indirectly  by  the  aggressor 
nations  were  and  are,  all  over  the  world,  agents  of  aggression.  Our  Government 
has  worked  hard  to  break  cartel  arrangements  under  which  certain  of  our  products 
were  cut  off  from  the  other  American  Republics  and  from  other  markets  of  the 
world. 

The  democratic  institutions  of  the  American  Republics  were  gradually  being 
undermined  by  the  subversive  activities  of  Axis  agents.  It  was  no  secret  that  the 
Nazi  and  Fascist  parties  were  well  organized  here  and  in  the  other  American 
Republics  and  that  they  were  fostering  institutions  opposed  to  the  democratic 
way  of  life.  The  finances  with  which  these  subversive  activities  were  carried  out 
in  the  American  Republics  did  not  emanate  directly  from  the  Axis,  government 
but  from  Axis  business  enterprises  disguised  in  many  ways.  The  technique  which 
the  Nazis  used  in  hiding  the  identity  of  German  enterprises  made  it  difficult  to 
uncover  the  machinations  of  their  agents,  who  in  the  economic  field  are  even  better 
disguised  than  military  spies. 

In  order  to  combat  this  penetration  of  the  Axis  interests  in  the  Western  Hemi- 
sphere, we  took  appropriate  steps  through  the  freezing  control  to  nullify  or  elim- 
inate the  subversive  and  undesirable  influences  in  Axis-dominated  business  enter- 
priff^es  in  this  country.  With  this  end  in  view,  the  President  authorized  on  July 
17,  1941,  the  issuance  of  "The  Proclaimed  List  of  Certain  Blocked  Nationals" 
containing  the  names  of  individuals  and  firms  within  the  other  American  Ptepub- 
lics  whose  activities  were  deemed  inimical  to  the  defense  of  the  hemisphere. 
At  the  same  time  the  United  States  Government  made  it  clear  that  in  attaining  the 
objectives  of  our  program,  all  efforts  were  being  made  to  cause  the  least  jjossible 
interference  with  legitimate  Inter-American  trade.  Accordingly  the  Treasury 
Department  issued  a  general  license,  simultaneously  with  the  issuance  of  the 
Proclamation,  with  respect  to  Inter-American  trade  transactions  involving  persons 
in  the  other  American  Republics  who  might  be  nationals  of  a  blocked  country. 
This  general  license  served  the  purpose  of  permitting  freedom  of  trade  between 
this  country  and  the  other  American  Republics  so  long  as  such  trade  did  not  bene- 
fit persons  on  the  Proclaimed  List.  Through  this  technique  we  aimed  to  promote 
a  healthy  hemispheric  trade.  This  program  has  justified  its  purpose  of  insuring 
that  trade  with  us  would  be  beneficial  and  not  harmful  to  the  other  American 
Republics.  It  has  directed  trade  to  persons  loyal  to  the  governments  of  the  other 
American  Republics. 

It  was  recognized  that  in  the  preparation  of  such  a  list  every  caution  must  be 
taken  to  prevent  injustices,  and  to  this  end  the  United  States  Govenunent  gave 
great  care  and  attention.  Before  a  name  is  added  to  the  Proclaimed  List,  diplo- 
matic and  consular  representatives  in  the  field  make  a  thorough  investigation. 
If  that  investigation  definitely  discloses  facts  showing  that  the  person  investigated 
is  engaged  in  activity  inimical  to  the  security  of  the  Hemisijhere,  that  evidence, 
together  with  a  recommendation  for  inclusion,  is  transmitted  to  Washington  for 
consideration.  The  evidence  supporting  the  recommendation  is  carefully  scru- 
tinized by  a  committee  composed  of  representatives  of  five  departments  and 
agencies  of  this  Government.  Upon  the  unanimous  vote  of  that  committee  the 
name  is  added  to  the  list  after  such  action  has  Vjeen  cabled  to  the  mission  in  the 
field  for  confirmation  and  as  an  added  precaution  to  prevent  injustice.  However, 
as  in  every  operation  of  this  magnitude,  mistakes  have  been  made  in  the  past, 
and,  no  doubt,  some  mistakes  will  be  made  in  the  future.  Where  it  has  been  dis- 
covered that  a  name  was  mistakenly  included  on  the  list,  that  name  has  been 
deleted  promptly.  This  Government  has  been  exceedingly  anxious  to  rectify  such 
mistakes  and,  in  furtherance  of  that  policy,  is  at  all  times  willing  to  consider  with 
any  government  of  the  other  American  Republics,  the  reasons  for  inclusion  on  the 
list  of  any  firm  or  individual  situated  or  resident  within  the  territory  of  such 
Republic.  In  this  connection  it  is  interesting  to  note  that  the  controls  of  eight  of 
the  other  American  Republics  apply  to  persons  named  on  the  Proclaimed  List  of 
the  United  States  Government. 
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As  previously  indicated,  appropriate  steps  have  been  taken  to  purge  firms  in 
the  United  States  of  the  nature  of  those  included  on  the  Proclaimed  List  of  their 
Axis  influence.  In  many  of  such  cases  the  concerns  involved  have  been  liqui- 
dated and,  in  other  cases,  where  the  continued  operation  of  the  firm  was  deemed 
in  the  public  interest,  such  firms  have  been  vested  in  order  that  their  operations 
might  continue. 

The  United  States  Government  was  keenly  aware  that  the  elimination  from 
the  United  States  market  of  certain  producing  firms  in  the  other  American 
Republics  might  seriously  dislocate  the  economy  of  one  or  more  of  the  Republics. 
Accordingly,  where  it  would  be  harmful  to  the  economy  of  the  neighboring  coun- 
try to  stop  all  business  of  a  listed  firm  with  the  United  States,  cooperative  arrange- 
ments have  been  worked  out  with  the  government  concerned  by  which  trans- 
actions are  permitted  so  far  as  they  are  brought  imder  its  control  and  benefit 
only  our  mutual  interest.  Furthermore,  in  those  cases  where  the  neighboring 
countrj'  concerned  has  taken  appropriate  action  to  purge  the  listed  firm  of  its 
Axis  influence,  this  Government  has  deleted  such  firm  from  the  Proclaimed  List. 
Dealings  between  the  United  States  concerns  and  persons  included  on  the 
Proclaimed  List  are  prohibited  except  pursuant  to  a  license  issued  by  the  United 
States  Government.  The  licensing  policy  has  been  determined  solely  in  accord- 
ance with  the  basic  objective  of  our  program  of  economic  warfare  against  the 
Axis,  that  is,  the  curtailment  and  elimination  of  the  activity  and  influence  of 
such  persons  and  firms  in  so  far  as  that  activity  and  influence  is  inimical  to  the 
•war  effort  and  hemisphere  defense.  No  United  States  concern  which  is  a  party 
to  a  transaction  with  a  Proclaimed  List  firm  has  been  permitted  to  complete  the 
transaction  solely  because  failure  to  do  so  would  cause  the  United  States  concern 
a  loss. 

In  many  cases  firms  in  the  United  States  had  orders  for  the  manufacture  of 
special  products  for  firms  in  the  other  American  Republics  which  were  included 
in  the  Proclaimed  List  prior  to  delivery  of  the  product.  This  Government 
denied  licenses  to  permit  the  delivery  of  such  products  since  it  clearly  could  not 
permit  products  going  into  unfriendly  hands  merely  to  protect  a  United  States 
firm  which  had  contracted  in  good  faith.  Many  of  such  cases  caused  extreme 
hardship  to  United  States  concerns.  One  firm  was  denied  a  license  in  a  case 
where  it  had  worked  for  months  on  a  special  order  of  value  only  to  the  ordering 
firm  which  was  placed  on  the  Proclaimed  List  shortly  before  the  date  specified 
for  delivery.  The  United  States  firm  had  its  capital  involved  in  that  one  order 
to  such  an"  extent  that  its  very  existence  was  jeopardized  if  delivery  of  the  com- 
pleted product  to  the  Proclaimed  List  firm  were  not  permitted.  However,  it  was 
clear  that  the  onlv  ill  effect  in  the  American  Republic  concerned  would  be  to  the 
Proclaimed  List  firm  and  not  to  the  country  in  which  such  firm  was  situated. 
Accordingly,  the  license  application  for  the  completion  of  the  transaction  was 
denied. 

That  policy  has  not  only  been  followed  in  connection  with  exports,  but  a 
similarly  strict  policy  has  been  followed  in  connection  with  imports.  Proclaimed 
List  nationals  have  not  been  permitted  to  ship  their  products  into  the  United 
States  even  in  those  cases  where  there  was  extreme  scarcity  of  such  merchandise 
in  our  consumers'  market.  A  case  in  point  is  one  in  which  a  United  States  firm 
had  contracted  for  the  purchase  of  $600,000  worth  of  a  commodity,  badly  needed 
by  the  United  States  consuming  public,  from  a  firm  which  subsequently  appeared 
on  the  Proclaimed  List.  The  United  States  concern  had,  on  the  basis  of  that 
contract,  contracted  for  the  sale  of  the  commodity  in  processed  form.  The 
importation  was  not  allowed  notwithstanding  that  the  United  States  concern 
was  forced  to  stand  a  loss  reported  at  $75,000  and  the  consuming  public,  in  the 
United  States  was  deprived  of  a  needed  product. 

The  United  States  Government  at  the  time  of  the  adoption  of  the  Proclaimed 
List  as  a  means  of  cutting  off  financial  and  commercial  activities  inimical  to  the 
defense  of  the  Western  Hemisphere  realized  that  such  action  alone  could  not  be 
effective  in  accomplishing  the  objective  sought.  Almost  a  year's  experience  has 
shown  that  this  program  can  effectively  eliminate  the  activity  and  influence  of 
some  of  those  persons  and  firms  known  to  be  engaged  in  inimical  activity  through- 
out the  hemisphere.  However,  the  ultimate  goal  can  only  be  achieved  through 
the  institution  of  controls  in  each  of  the  American  Republics.  That  thought  has 
been  clearly  borne  in  mind  as  this  Government  shaped  the  policies  governing  the 
application  of  its  controls. 

The  effectiveness  of  our  program  is,  however,  continually  increasing.  Ex- 
perience opens  new  channels  of  information  and  reveals  plans  used  to  circumvent 
the  controls  and  means  of  stopping  them.     This  Government  has  obtained  and  is 
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obtaining  information  of  inestimable  value  in  revealing  cloaks,  here  and  in  the 
other  American  Republics,  and  other  means  used  bj^  unfriendly  firms  and  indi- 
viduals to  finance  and  carry  on  inimical  activities. 

To  date  the  biggest  problem  with  which  this  Government  has  been  confronted 
in  enforcing  its  controls  is  that  of  cloaking.  The  flow  of  goods  from  the  Axis 
nations  to  this  hemisphere  having  been  stopped  by  the  war,  Axis  firms  in  the 
other  American  Republics  have  exercised  all  their  cunning  in  an  effort  to  obtain 
purchases  from  this  country.  Large  commissions  are  paid  to  cloaks  for  their 
services  in  obtaining  supplies  for  listed  firms.  Orders  are  sent  in  the  names  of 
relatives  and  minor  employees,  and  transshipments  are  made  through  third 
countries  in  order  to  avoid  detection.  The  existence  of  firms  and  individuals 
who  are  willing  to  undertake  purchases  of  goods  from  the  United  States  on  behalf 
of  Proclaimed  List  firms,  and  who  are  willing  to  use  their  assets  here  for  the  bene- 
fit of  such  firms,  makes  it  possible  for  many  of  these  Proclaimed  List  firms  to 
continue  in  business.  No  doubt  many  of  these  cloaks  consider  themselves 
patriotic  and  anti-Axis.  However,  in  their  desire  to  profit  financially,  they  fail 
to  realize  that  they  are  used  by  the  Axis  to  the  detriment  of  the  security  of  their 
own  country  and  the  hemisphere.  It  is  necessary,  therefore,  that  they  be  the 
subject  of  controls. 

This  Government  is  now  more  effectively  coping  with  the  problem  of  cloaking 
than  in  the  past  through  the  splendid  cooperation  of  United  States  exporters 
and  through  the  use  of  plans  for  the  detection  of  cloaking  transactions  in  those 
localities  where  there  is  known  to  be  cloaking  on  a  large  scale.  This  has  not  only 
necessitated  the  development  of  methods  of  preventing  the  shipment  of  mer- 
chandise from  this  country  involving  cloaking  transactions  through  cooperation 
with  other  Government  agencies  and  other  divisions  of  the  Treasury  Department, 
but  has  also  necessitated  the  development  of  methods  of  diverting  shipments  of 
merchandise  which  are  in  transit  from  this  country  to  one  of  the  other  American 
Republics  when  the  nature  of  the  transaction  is  fully  disclosed  and  it  becomes 
apparent  that  it  is  a  cloaking  transaction  in  violation  of  the  Proclaimed  List 
policy.  Various  techniques  have  been  developed  to  prevent  the  shipment  of 
merchandise  to  persons  acting  as  cloaks  for  Proclaimed  List  nationals  and  to 
wipe  out  cloaking  operations.  These  techniques  of  necessity  vary  with  the 
individual  case,  depending  upon  the  nature  of  the  cloaking  device  sought  to  be 
employed,  and  frequently  require  cooperative  effort  on  the  part  of  several  Govern- 
ment agencies.  Individuals  in  this  country  and  abroad,  lured  by  the  temptation 
of  the  possibility  of  huge  profits  in  successful  operations  circumventing  the  Pro- 
claimed List  policy,  are  extremely  ingenious  and  astute  in  devising  new  methods 
of  camouflaging  the  real  interest  in  these  transactions.  In  opposing  such  activities, 
the  Government's  policies  and  techniques  cannot  crystallize,  but  must  remain 
fluid  and  dynamic  to  enforce  successfully  the  policy  of  the  Proclaimed  List  and 
to  insure  that  no  transaction  for  the  benefit  of  a  Proclaimed  List  national  will  be 
successfully  concluded. 

Since  the  inception  of  its  Proclaimed  List  program,  the  United  States  Govern- 
ment has  always  borne  in  mind  that  there  is  a  shortage  of  consumers'  goods  at 
home  and  in  the  other  American  Republics.  To  insure  that  none  of  the  other 
American  Republics  is  denied  goods,  so  critically  needed,  the  United  States  has 
worked  out  a  comprehensive  plan  of  diverting  exports  consigned  to  cloaks  and 
persons  added  to  the  Proclaimed  List  after  shipment  is  started.  Such  a  program 
not  only  provides  goods  to  the  other  American  Republics,  but  is  in  keeping  with  the 
policy  of  this  Government  to  see  that  in  so  far  as  possible,  its  commercial  and  finan- 
cial facilities  are  not  used  by  enemies  and  their  agents. 

When  it  is  discovered  that  merchandise  exported  from  the  United  States  is 
destined  for  a  cloak  or  a  firm  added  to  the  Proclaimed  List  after  shipment,  the 
Treasury  Department  immediately  communicates  with  the  exporter  to  advise 
him  of  the  situation  and  to  determine  that  for  his  part  all  possible  steps  are  being 
taken  to  divert  the  merchandise  to  a  satisfactory  consignee  in  the  country  of 
destination.  Banks  are  advised  and  the  shipping  company  is  directed  to  make 
the  diversion.  At  the  same  time,  this  Government  forwards  all  information  to  the 
American  diplomatic  or  consular  ofl^cial  nearest  the  point  of  destination  and, 
pursuant  to  instructions,  that  official  takes  all  possible  steps  to  effect  the  diversion. 
Our  experience  has  shown  that  diversions  have  been  effected  in  practically  all  such 
cases.  In  many  such  cases  the  diversion  has  been  accomplished  through  the  co- 
operation of  the  American  Republic  concerned,  in  taking  appropriate  action, 
including  steps  to  relieve  the  carrier  from  suit  in  the  event  it  refused  to  deliver  to 
the  Proclaimed  List  consignee,  cloak,  or  Customs  authority.  Where  it  has  been 
clear  that  a  carrier  would  have  to  stand  suit  for  refusal  to  deliver  goods  to  a  Pro- 
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claimed  List  national  if  such  goods  were  aboard  ship  when  it  put  into  port,  it  has 
been  necessary  to  divert  such  goods  at  earlier  ports  of  call. 

******* 
The  program  of  the  United  States  Government  directed  toward  the  cutting  off 
of  financial  and  commercial  transactions  among  the  American  Republics  when  of 
benefit  to  nations  which  have  committed  an  act  of  aggression  against  the  American 
Continent  has  been  successful  to  a  considerable  degree.  In  order  for  that  program 
to  be  completely  effective,  the  activity  and  influence  of  the  Axis  dominated  firms 
in  the  other  American  Republics  must  be  eliminated.  It  was  and  is  realized  that 
the  program  adopted  by  the  United  States  Government  cannot  completely  accom- 
plish the  objective  but  that  such  objective  can  only  be  accomplished  by  the  whole- 
hearted cooperation  of  all  the  American  Republics. 

D.  REGULATION  OF  THE  INTERNATIONAL  MOVEMENT  OF  SECU- 
RITIES AND  CURRENCIES,  IN  ORDER  THAT  SUCH  MOVEMENT 
WILL  NOT  BENEFIT  NATIONS  WHICH  HAVE  COMMITTED  AN 
ACT  OF  AGGRESSION  AGAINST  THE  AMERICAN  CONTINENT 

The  United  States  Government  has  taken  appropriate  steps  to  regulate  the 
international  movement  of  securities  and  currency,  in  order  that  such  movement 
will  not  benefit  the  Axis  nations. 

1.  Securities 

When  the  first  Executive  order  establishing  the  freezing  control  was  issued  on 
April  10,  1940,  it  was  realized  that  if  the  Control  was  to  be  effective  in  preventing 
the  assets  of  the  invaded  countries  from  falling  into  the  hands  of  the  invaders  and 
being  liquidated  by  them,  a  method  must  be  found  to  prevent  the  looting  and 
disposition  of  securities.  Although  the  order  as  issued  contained  no  specific 
reference  to  securities,  it  was  the  purpose  of  this  Government  in  issuing  the  order 
to  include  the  control  of  securities  within  its  scope.  Some  question  arose, 
however,  at  the  outset,  as  to  whether  the  Trading  With  the  Enemy  Act  of  the 
First  World  War,  upon  which  the  order  was  based,  gave  authority  for  the  extension 
of  the  Control  to  securities.  The  Treasury  Department  immediately  clarified  its 
position  on  this  question  by  issuing  General  Ruling  No.  2  and  stating  that  the 
Control  did  extend  to  securities.  In  order,  however,  to  erase  any  doubt  which 
might  have  existed.  Congress  immediately  enacted  supplementary  legislation 
pursuant  to  which  the  order  was  amended  so  as  clearly  to  include  securities  within 
the  scope  of  the  Control.  This  action  of  the  Treasury  Department  and  of  Congress 
is  a  striking  example  of  how  a  situation  needing  prompt  handling  was  met 
promptly.  Had  delay  occurred,  it  would  have  undoubtedly  allowed  tremendous 
quantities  of  securities  to  escape  our  control. 

The  invasion  of  Holland,  Belgium  and  Luxembourg  in  May  of  1940  gave 
tremendous  importance  to  the  matter  of  securities  control.  The  people  of  these 
countries,  particularly  the  Dutch,  have  for  many  years  been  actively  interested 
in  American  securities  and  have  had  large  investments  in  them.  The  people  and 
governments  of  these  countries  realized  that  unless  a  way  coTjld  be  found  to  prevent 
the  liquidation  of  securities  seized  by  the  invaders,  tremendous  losses  would 
accrue  to  their  legitimate  owners,  and  a  tremendous  asset  would  be  given  to  the 
w^ar  effort  of  the  Axis  on  the  economic  front. 

To  meet  one  phase  of  this  situation.  General  Ruling  No.  3  was  issued  by  the 
Treasury  Department,  announcing  that  the  freezing  control  prohibited  the 
acquisition,  transfer,  disposition,  transportation,  importation,  exportation,  with- 
drawal or  anv  Other  dealing  in  or  with  respect  to  any  security  registered  in  the 
name  of  a  national  of  any  of  the  countries  which  had  been  blocked  under  the 
freezing  control.  Under  this  ruling,  it  became  impossible  for  a  registrar  or  transfer 
agent  in  this  country  to  change  the  name  in  which  a  security  was  registered  (if 
such  name  were  that  of  a  blocked  national)  even  though  it  appeared  from  docu- 
mentary evidence  that  the  transfer  had  been  made  long  before  the  date  of  ihe 
invasion.  It  was  recognized  by  the  Treasury  Department  that  the  invaders  wee 
adroit  enough  in  the  use  of  compulsion  and  fraud  to  obtain  apparently  legitimate 
evidence  for  untrue  states  of  fact. 

Although  General  Ruling  No.  3  solved  the  problem  of  dealing  with  registered 
securities,  it  did  not  solve  the  problem  of  bearer  securities,  many  of  which  were 
held  in  the  invaded  areas.  To  meet  this  latter  problem,  an  over-all  system  for 
examining  securities  brought  into  the  United  States  was  adopted,  which  was 
based  on  the  premise  that  it  would  be  insufficient  only  to  prohibit  the  importation 
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of  securities  from  the  blocked  areas,  since  securities  could  enter  the  United  States 
through  the  channel  of  neutral  nations  which  did  not  have  restrictions  against  the 
importation  of  securities.  Thus,  the  beginning  of  June  1940  saw  the  promulgation 
of  General  Ruling  No.  5  which  in  effect  provides  that  all  securities  entering  the 
United  States  from  whatever  place  or  origin  must  be  deposited  in  a  Federal 
Reserve  Bank  from  which  they  can  be  freely  released  only  upon  proof  judged  to 
be  sufficient  by  the  Treasury  Department.  Such  proof  must  show  that  no  blocked 
country  or  national  thereof  had  any  interest  in  such  securities  since  the  date  of 
the  freezing  order.  The  Foreign  Funds  Control  enforcement  of  this  General 
Ruling  was  aided  by  the  United  States  customs  and  post  office  officials  who  have 
met,  questioned  and  searched  incoming  passengers  to  determine  whether  they 
were  carrj'ing  securities,  and  who  have  examined  incoming  mail  in  order  to  prevent 
securities  from  entering  the  United  States  surreptitiously  in  this  fashion. 

The  question  of  proof  of  freedom  of  securities  from  blocked  interest  has  been 
a  difficult  one.  Its  difficulty  has  been  occasioned  by  the  fact  that  many  nationals 
of  blocked  countries  have  held  their  securities  secretly  in  countries  such  as 
Switzerland  for  the  purpose  of  evading  taxation  and  other  controls  of  their  native 
lands.  The  steps  taken  by  the  Treasury  Department  in  preventing  the  release 
of  securities  in  the  absence  of  clear  and  convincing  proof  as  to  the  interest  in 
such  securities  has  caused  names  and  information  with  respect  to  the  true  owners 
of  securities  to  be  supplied.  This  information  has  been  given,  by  the  Swiss, 
for  example,  in  order  to  be  able  to  send  into  this  country  those  securities  which 
the  Swiss  themselves  have  owned  and  which  have  never  been  affected  with  the 
interest  of  a  national  of  any  other  country. 

In  part,  the  problem  of  dealing  with  securities  which  have  been  abroad  in  the 
blocked  countries  has  been  simplified  by  the  European  practice  of  requiring  the 
placing  of  tax  stamps  on  securities  held  in  such  countries.  Taking  advantage  of 
this  practice,  this  country,  by  the  freezing  order,  as  amended,  prohibited  any 
dealings,  except  under  license,  in  any  securities  which  bore  such  tax  stamps  or 
evidence  that  such  tax  stamps  had  been  attached  (or  any  other  evidence  that 
the  security  had  ever  been  outside  of  the  United  States).  At  the  same  time, 
in  order  to  validate  such  securities  which  had  legitimately  been  acquired  in  cir- 
cumstances not  in  conflict  with  the  freezing  control,  the  Treasury  Department 
devised  a  certification,  Form  TFEL-2,  which  could  be  attached  to  such  securities 
when  and  if  the  owners  could  prove  that  they  were  free  from  any  blocked  interest. 
When  Form  TFEL-2,  which  is  engraved  in  such  a  way  as  to  avoid  any  possibility 
of  its  being  counterfeited,  is  attached  to  securities,  a  complete  description  of 
the  security  to  which  it  relates  is  placed  upon  it.  This  description  is  so  inscribed 
that  it  cannot  successfully  be  altered,  thus  avoiding  the  possibility  of  the  TFEL-2 
form  being  detached  from  a  clean  security  and  being  placed  on  one  of  greater 
value  which  is  affected  by  the  interest  of  a  blocked  national. 

The  efficacy  with  which  the  United  States  has  been  able  to  prevent  the  market- 
ing in  this  country  of  securities  bearing  tax  stamps  and  similar  evidence  that 
they  have  at  any  time  been  within  a  foreign  country  may  be  seen  by  the  fact 
that  the  Germans  have  found  it  necessary  to  promulgate  a  decree  in  Holland 
requiring  the  reporting  of  all  securities  which  did  not  bear  a  tax  stamp.  Apparently 
the  German  Government  has  become  reconciled  to  the  fact  that  the  securities 
bearing  tax  stamps  cannot  be  marketed  in  the  United  States,  and  their  efforts 
will  be  largely  concentrated  on  trying  to  get  into  the  American  market  securities 
which  do  not  bear  evidence  of  having  at  any  time  been  in  a  blocked  country. 

The  TFEL-2  form  has  come  in  for  use  in  connection  with  another  problem 
related  to  dealings  in  securities.  Certain  of  the  blocked  countries  of  Europe 
have  in  the  past  issued  securities  payable  in  the  United  States.  From  time  to 
time,  these  securities  have  matured  and  become  payable.  In  cases  in  which  the 
countries  issuing  the  securities  have  had  funds  in  this  country  which  the  Treasury 
has  been  willing  to  authorize  to  be  used  for  the  redemption  of  such  securities, 
there  arose  the  problem  of  determining  which  securities  might  be  legitimately 
paid  and  which  might  not.  It  was  clear  that  there  would  be  no  objection  to 
paying  security  holders  located  in  the  United  States  whose  securities  had  been 
purchased  in  the  United  States  before  the  present  world  conflict  and  had  at  all  times 
been  within  the  United  States.  On  the  other  hand,  it  was  clear  that  this  Govern- 
ment did  not  wish  to  allow  repatriated  securities  which  had  been  looted  to  be 
paid  under  this  arrangement.  Public  Circular  No.  6  was  therefore  issued  in  which 
in  effect  it  was  said  that  no  security  issued  in  a  blocked  country  but  payable  in 
the  United  States  could  be  redeemed  unless  there  was  attached  to  it  Form  TFEL— 2. 
At  the  same  time,  it  was  announced  that  Form  TFEL-2  would  be  attached  to  all 
securities  turned  over  to  the  Federal  Reserve  Banks  within  two  days  after  the 
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promulgation  of  the  public  circular.  In  this  way,  no  time  was  allowed  for  secur- 
ities to  come  in  from  abroad  to  take  advantage  of  the  certification  procedure  while 
securities  legitimately  within  the  country  could  be  certified  without  difficulty. 
The  announcement  was  accompanied  by  a  statement  that  any  application  for  the 
attachment  of  Form  TFEL-2  after  the  expiration  of  two  days  would  have  to  be 
accompanied  by  full  and  complete  proof  tracing  the  history  of  the  ownership 
and  whereabouts  of  the  security  from  the  date  of  the  inception  of  the  freezing 
controls. 

The  same  technique  which  was  applied  to  prevent  the  marketing  in  the  United 
States  of  securities  looted  by  the  Axis  in  the  invasion  of  the  countries  of  Europe 
was  applied  by  this  country  to  Philippine  securities  when  the  Japanese  invaded 
the  Philippine  Islands.  General  Ruling  No.  10  provided  that  securities  issued 
by  the  Philippine  Government  or  by  any  corporation  organized  under  Philippine 
law  could  not  be  dealt  in  unless  Form  TFEL-2  was  attached  to  such  securities, 
and  at  the  same  time  provided  that  this  form  would  be  attached  to  such  securities 
if  the  securities  were  turned  in  to  authorized  banks  within  a  verj'  limited  period 
of  time.  If,  at  the  expiration  of  that  period  of  time,  such  securities  had  not  been 
turned  in.  Form  TFELf-2  would  only  be  attached  to  them  if  the  holders  were 
able  to  give  full  and  complete  statements  as  to  why  they  had  not  been  surrendered 
prior  to  the  limiting  date,  together  with  satisfactory  histories  of  the  ownership 
of  the  securities.  It  should  be  noted  that  under  this  procedure,  provision  was 
made  so  that  holders  of  such  securities  outside  of  the  United  States  were  able  to 
deposit  their  securities  in  authorized  banks  in  their  own  countries  for  transmission 
to  the  United  States  under  this  procedure. 

This  Government  recognized  that  if  the  marketing  of  looted  securities  was  to 
be  adequately  controlled,  restrictions  would  have  to  be  placed  on  dealings  in 
securities  located  outside  the  United  States  as  well  as  on  the  importation  of  and 
dealings  in  securities  within  the  United  States.  Otherwise,  our  controls  could 
have  been  evaded  in  that  American  citizens  could  have  purchased  looted  securi- 
ties in  Switzerland  or  elsewhere  and  retained  them  on  deposit  for  their  own  benefit 
with  the  bank  in  the  country  in  which  the  securities  had  been  purchased.  In 
order  to  close  this  loophole,  the  freezing  order  prohibits  the  acquisition  by  or 
transfer  to  any  person  within  the  United  States  of  any  interest  in  any  security 
or  evidence  thereof  if  the  attendant  circumstances  indicate  that  the  security  or 
evidence  thereof  is  outside  the  United  States. 

The  adoption  of  this  control  has  put  a  stop  to  the  transfer  of  securities  by 
cable  from  neutral  countries.  Previously,  it  had  been  possible  for  a  bank  in  a 
neutral  country  selling  to  a  purchaser  within  the  United  States  securities  held 
in  the  neutral  country,  to  have  the  securities  destroyed  under  appropriate  super- 
vision in  the  place  where  they  were  located  and  to  cable  the  information  relative 
to  destruction  to  the  United  States  where  new  securities  would  be  issued  to  the 
transferee.     Obviously,  this  is  no  longer  feasible. 

Securities  imported  into  the  United  States  and  which  have  not  been  allowed 
to  be  released  by  the  Treasury  Department  have  remained  in  the  custody  of  the 
Federal  Reserve  Bank.  However,  in  order  to  prevent  undue  hardship.  General 
Ruling  No.  6  was  promulgated,  which  allows  such  securities  to  be  transferred 
from  the  Federal  Reserve  Bank  in  which  they  are  originally  deposited,  to  a 
domestic  bank  within  the  United  States  into  specially  blocked  accounts,  known 
as  "General  Ruling  No.  6  Accounts."  Securities  placed  in  these  accounts  are 
completely  under  the  control  of  the  Treasury  Department,  which  allows  only 
certain  specified  dealings  with  respect  to  them.  For  example,  dividends  on  such 
securities  may  be  collected  and  placed  in  the  same  account  as  the  securities. 
Similarly,  the  securities  themselves  may  be  sold  on  a  national  securities  exchange 
by  tne  banking  institution  holding  the  securities,  provided  that  the  proceeds  of 
the  sale  are  credited  to  the  General  Ruling  No.  6  account.  It  is  also  provided 
that  taxes  may  be  paid  out  of  the  proceeds  of  such  an  account  and  that  the  bank 
handling  such  an  account  may  deduct  from  it  the  amount  of  charges  owing  to 
the  bank  for  handling  the  account.  In  general,  however,  the  general  licenses 
issued  by  the  Treasury  Department  under  the  freezing  control  are  inapplicable 
to  the  securities  or  the  proceeds  thereof  which  are  in  General  Ruling  No.  6  ac- 
counts. The  Treasury  Department  has  never  gone  on  record  as  to  the  disposition 
which  will  be  permitted  or  will  occur,  after  the  termination  of  the  present  war, 
of  securities  which  have  not  been  released  from  a  Federal  Reserve  Bank  or  from 
a  General  Ruling  No.  6  account  by  reason  of  failure  of  proof  in  connection  with 
the  acquisition  of  or  interest  in  such  securities. 

In  order  to  strengthen  the  control  over  the  importation  of  securities  which  may 
have  been  looted  by  the  Axis  from  the  areas  which  it  has  invaded,  this  Govern- 
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ment  has  made  known  its  controls  over  the  importation  of  securities  to  tlie  neutral 
governments  and  to  all  the  governments  of  the  other  American  Republics.  The 
extent  of  our  controls  has  been  pointed  out  and  a  statement  was  prepared  and 
issued  indicating  that  any  importation  of  securities  by  means  of  the  diplomatic 
pouch  or  on  the  person  or  in  the  baggage  of  incoming  diplomats  would  constitute 
a  ,violation  of  our  controls  unless  such  securities  were  turned  over  to  a  Federal 
Reserve  Bank  immediately  after  being  brought  into  this  country.  ■ 

Another  aspect  of  the  control  of  securities  entirely  separate  from  the  problem 
of  preventing  the  marketing  of  looted  securities  is  the  control  adopted  by  this 
Government  to  prevent  blocked  nationals  thereafter  from  obtaining  control  over 
American  enterprises  through  the  purchase  of  the  securities  of  such  enterprises. 
Under  Public  Circular  No.  14  which  was  issued  on  February  3,  1942,  blocked 
nationals  have  been  prohibited  from  purchasing  directly  or  indirectly  securities  of 
any  corporation  in  such  a  manner  that  more  than  1  percent  of  the  securities  issued 
by  the  corporation  will  be  held  by  blocked  nationals.  In  this  way,  the  United 
States  has  been  able  to  prevent  blocked  nationals  from  taking  over  the  control  of 
business  enterprises  within  this  country  by  means  of  stock  and  bond  purchases. 

(2)  Currency 

The  Axis  today,  in  the  prosecution  of  its  war  effort,  requires  goods  and  services 
which  it  can  only  obtain  from  unoccupied  or  neutral  areas.  Certain  of  these 
goods  and  services  can  be  obtained  through  force  and  through  compulsion  of 
various  sorts,  but  there  are  limitations  beyond  which  such  force  and  compulsion 
can  not  be  used  without  causing  the  economy  of  the  neutrals  to  collapse- — pre- 
venting them  from  giving  the  Axis  further  effective  aid.  Consequently,  the  Axis 
must  paj'  for  certain  of  the  goods  and  services  which  it  needs  to  obtain.  That 
pa3'ment  can  be  made  directly  by  the  Axis  in  terms  of  goods  and  services  which  it 
produces.  But  payment  in  this  fashion  weakens  the  Axis  by  diverting  manpower 
from  its  own  war  effort.  Therefore,  from  the  Axis  point  of  view,  it  is  desirable  to 
effect  payment  to  the  neutrals  in  the  United  States  currency  or  securities  which 
are  at  its  disposal,  having  been  looted  from  the  occupied  areas.  Much  of  the 
currency  has  been  accumulating  in  Europe  for  many  years.  It  has  gotten  there 
through  remittances  which  immigrants  to  the  United  States  have  sent  to  relatives 
remaining  in  their  native  lands,  through  funds  which  American  tourists  have  spent 
while  abroad,  and  through  a  variety  of  less  important  ways.  The  possession  of 
this  currency  by  the  Axis  places  at  its  disposal  an  economic  weapon  of  tremendous 
importance.  Inasmuch  as  United  States  currency  is  acceptable  in  neutral  areas 
as  long  as  it  can  be  profitably  emploj'ed  in  the  purchase  of  goods  and  services  of 
other  parts  of  the  world,  it  is  the  policy  of  the  United  States  to  reduce  the  value  in 
such  currency  as  far  as  possible  and  thus  make  it  valueless  to  serve  Axis  purpoc-es. 
This  Government  recognizes  that  to  allow  the  Axis  to  make  use  of  the  dollar 
currency  which  they  have  stolen  is  to  allow  the  financing  of  sabotage  and  other 
subversive  activities  in  this  and  the  other  American  Republics.  Unless  the  value 
of  the  dollar  bill  can  be  depreciated  in  Europe,  Axis  agents  throughout  the  Western 
Hemisphere  can  flourish  with  adequate  financing,  and  black  markets  can  continue 
to  exist  in  the  other  American  Republics  in  contravention  of  the  exchange  control 
laws  of  those  Republics. 

In  order  to  combat  the  manifest  evils  inherent  in  this  situation,  the  United 
States  first  issued  General  Ruling  No.  6A  and  then  amended  General  Ruling  No.  5 
under  the  freezing  control.  By  this  device  the  importation  of  currency  into  the 
United  States  is  subjected  to  the  same  controls  as  are  applied  in  the  case  of  securi- 
ties imported  into  the  United  States.  The  Treasury,  at  the  present  time  and 
probably  for  a  short  while  to  come,  is  allowing  persons  entering  the  United  States 
to  keep  minimum  amounts  of  dollars  in  their  possession;  but  all  other  currency  is 
turned  over  to  a  Federal  Reserve  Bank  from  which,  as  in  the  case  of  securities, 
release  can  only  be  had  pursuant  to  licenses  issued  by  the  Treasury  Department. 
Just  as  in  the  case  of  securities,  the  enforcement  of  the  restrictions  on  the  importa- 
tion of  currency  is  in  the  hands  of  the  Customs  Service  and  the  Post  Office  Depart- 
ment, the  former  controlling  importations  of  currency  brought  into  the  United 
States  by  persons  entering  the  country,  and  the  latter,  with  the  assistance  of  the 
Office  of  Censorship,  controlling  importations  of  currency  in  the  mail. 

It  has  been  announced  to  the  other  American  Republics  (within  which  the  dollar 
is  not  a  part  of  the  circulating  medium  of  exchange)  by  the  United  States  Missions 
to  those  Republics  that  the  Treasury  will  entertain  applications  for  the  release  of 
currency  forwarded  to  the  United  States  by  the  Central  Bank  of  any  American 
Republic.     The  Central  Banks  should  not  buy  this  currency  and  should  only 
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accept  it  for  collection.  5^ach  application  (which  may  be  filed  by  the  bank  re- 
ceiving the  currency  in  the  United  States  or  by  any  other  interested  party)  will 
be  required  to  show  the  owner  of  the  currency,  when  such  currency  was  acquired, 
from  whom,  the  nature  of  the  transaction  resulting  in  the  acquisition  of  the  cur- 
rency, the  price  paid,  why  such  currency  was  being  held,  and  all  other  relevant 
facts.  No  application  will  be  considered  until  after  the  currency  to  which  it 
relates  has  been  imported  into  the  United  States  and  forwarded  to  a  Federal 
Reserve  Bank. 

The  Treasury  requires  that  each  application  relating  to  currency  forwarded  to 
the  United  States  by  the  Central  IBank  (or  equivalent  or  analogous  banking 
institution)  of  an  American  Republic  be  accompanied  by  a  certification  from  the 
forwarder,  wherein  it  is  stated  that  the  forwarder  has  investigated  the  circum- 
stances relating  to  the  currency  and  certifies  that  the  facts  stated  in  the  applica- 
tion are  true.  In  the  event  that  the  forwarder  is  unable  to  supply  such  a  certifica- 
tion, the  Treasury  requires  a  full  and  complete  explanation  from  the  forwarder 
as  to  the  reason  for  its  inability  to  supply  the  certification. 

The  manner  in  which  any  currency  is  to  be  dealt  with  is  not  announced  prior  to- 
the  receipt  and  examination  of  such  currency  in  the  United  States  and  the  filing 
of  an  application  with  respect  thereto.  Each  application  is  decided  upon  its 
merits.  Factors  which  are  considered  are  the  character  of  the  owner  of  the  cur- 
rency, its  ownership  as  of  May  19,  and  the  steps  which  the  country  from  which  the 
currency  comes  has  taken  to  prevent  the  introduction  of  looted  currency  into  its 
own  territory  and  to  implement  the  controls  by  the  United  States  over  United 
States  currency.  In  considering  the  steps  taken  by  the  country  involved,  con- 
sideration is,  of  course,  given  to  the  enforcement  and  administration  as  well  as 
to  the  character  of  the  relevant  laws  adopted. 

It  has  been  urged  that  all  dollar  currency  in  the  American  Republics  (save  in 
those  in  which  it  forms  a  part  of  the  circulating  medium)  be  forwarded  to  the 
United  States  as  soon  as  possible  pursuant  to  the  procedure  outlined,  inasmuch  as 
the  Treasury  expects  to  refuse  applications  for  the  release  of  currency  which 
is  not  promptly  imported. 

The  Treasury  has  stated  that  the  consideration  of  any  application  for  the  re- 
lease of  currency  will  be  facilitated  if  the  currency  to  which  it  relates  has  not 
been  commingled  with  any  other  currency.  In  the  event  that  an  application 
refers  to  currency  which  has  been  commingled,  an  explanation  will  be  required 
as  to  why  the  commingling  occurred. 

Funds  'which  are  covered  by  applications  approved  by  the  Treasury  Depart- 
ment may  be  credited  to  the  account  of  the  Central  Bank  (or  equivalent  or  anal- 
ogous banking  institution)  rather  than  to  the  account  of  the  individual  who- 
turned  over  such  currency  to  such  bank  or  institution,  if  such  action  is  desired 
by  the  government  of  the  American  Republic  concerned. 

The  United  States  Missions  to  the  American  Republics  have  been  instructed 
to  advise  the  government  to  which  they  are  accredited  that  it  will  be  helpful  if, 
at  the  time  shipments  of  currency  are  forwarded  to  the  United  States,  they  are 
furnished  with  the  facts  and  the  nature  of  the  certification  of  the  Central  Bank 
or  other  institution  with  respect  thereto.  They  have  also  been  instructed  to 
advise  such  governments  to  notify  Central  Banks  and  other  institutions  not  to 
purchase  dollars  but  merely  to  accept  them  for  transmittal  on  a  collection  basis. 

In  order  to  make  effective  the  controls  of  the  United  States  with  respect  to  the 
importations  of  United  States  currency,  the  cooperation  of  the  other  American 
Republics  has  been  sought  to  prohibit  the  importation  and  exportation  of  United 
States  currency  except  by  means  of  direct  movements  between  the  United  States 
and  the  Central  Banks  (or  equivalent  or  analogous  banking  institutions)  in  the 
other  American  Republics.  It  has  been  indicated  that  certain  minor  exceptions 
of  strictly  limited  amounts  might  be  made  for  actual  traveling  expenses  of  persons 
going  to"  or  coming  from  the  United  States  or  other  dollar  areas  if  there  is  any 
clearly  established  necessity  for  them.  This  country  has  also  requested  the 
American  Republics  to  require  the  immediate  delivery  of  all  United  States  cur- 
rency in  the  American  Republics  to  the  Central  Bank  (or  equivalent  or  anal- 
ogous banking  institution),  or  into  a  blocked  account  under  the  control  of  such 
bank  or  institution,  and  to  prohibit  all  other  dealings  in  United  States  currency. 

Certain  special  arrangements  have  been  made  and  are  in  the  course  of  being 
made  by  the  United  States  with  various  American  Republics  in  which  dollars 
are  a  part  of  the  circulating  medium  inasmuch  as  at  the  present  time  it  is  not 
felt  to  be  practicable  to  remove  or  replace  all  dollar  currency  in  those  areas. 
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However,  the  cooperation  of  these  countries  has  been  enlisted  and  obtained  in 
preventing  dollars  from  entering  these  areas  from  any  place  other  than  the  United 
States.  In  this  way,  dollar  currenc}^  is  being  prevented  from  flowing  from 
Europe,  where  it  has  been  looted,  into  the  United  States  or  other  dollar  areas 
through  devious  channels. 

The  Treasury  Department,  in  carrying  out  its  freezing  program  in  connection 
with  currency,  has  warned  Americans  not  to  take  more  than  absolutely  minimum 
quantities  of  cash  with  them  in  traveling  abroad. 

The  position  taken  bV  the  Treasm-y  Department  with  respect  to  dollar  cur- 
rency imported  directly  from  Europe  itself  is  that  there  is  a  presumption  that  it 
is  looted  currency. 

The  success  of  this  program  which  has  been  adopted  in  an  effort  to  decrease 
the  value  of  looted  currency  in  the  hands  of  the  Axis  may  be  seen  from  the  fact 
that  the  dollar  today  will  buy  for  the  Axis  only  half  as  much  Portuguese  currency 
in  Lisbon  as  could  be  bought  for  a  dollar  before.  This  control  over  United 
States  currency  is  not  intended  to  affect  the  exchange  rate  for  dollar  drafts, 
telegraphic  transfers,  and  other  bills  of  exchange. 

E.  ELIMINATION  OF  ALL  FINANCIAL  AND  COMMERCIAL  ACTIVITY 
ENGAGED  IN  BY  REAL  OR  JURIDICAL  PERSONS  WITHIN  THE 
UNITED  STATES  WHOSE  INFLUENCE  OR  ACTIVITY  IS  DEEMED 
INIMICAL  TO  THE  DEFENSE  OF  THE  WESTERN  HEMISPHERE 

It  is  the  policy  of  the  United  States  Government  to  eliminate  all  financial  and 
■commercial  activity  engaged  in  by  individuals  and  concerns  within  the  United 
States  whose  influence  or  activity  is  deemed  inimical  to  the  defense  of  the  Western 
Hemisphere. 

This  discussion  will  deal  primarily  with  the  steps  which  have  been  taken  by 
this  Government  under  the  First  War  Powers  Act  in  dealing  with  the  activities 
of  individuals  and  concerns  within  the  United  States.  It  should  be  borne  in 
mind,  however,  that  other  agencies  of  the  Government  have  taken  appropriate 
steps  to  eliminate  the  activities  of  individuals  and  concerns  within  the  United 
States  which  are  not  in  the  public  interest.  Thus,  for  example,  all  German, 
Italian  and  Japanese  nationals  whose  activities  have  been  found  to  be  detrimental 
to  the  United  States  have  been  interned. 

1.  Treatment  of  Individuals  Within  the  United  States  Under  the  First 

War  Powers  Act 

Under  the  broad  definition  of  "national"  contained  in  the  freezing  control 
order,  any  individual  within  the  United  States  is  subject  to  the  provisions  of 
such  order  if: 

(a)  Such  individual  has  been  domiciled  in  or  has  been  a  subject,  citizen 
or  resident  of  a  blocked  country  at  any  time  on  or  since  the  effective  date 
of  the  order;  or 

(b)  Such  individual  is  acting  for  the  benefit  of  or  on  behalf  of  any  blocked 
country  or  national  thereof. 

Furthermore,  the  Secretary  of  the  Treasury  has  full  power  under  the  order  to 
determine  that  any  individual  is  or  shall  be  deemed  to  be  a  national  of  a  blocked 
country  within  the  meaning  of  the  order. 

Under  this  broad  definition  of  the  term  "national,"  all  citizens  of  Germany, 
Italy  and  Japan  and  all  citizens  of  any  other  blocked  countries  are  subject  to  the 
blocking  provisions  of  the  freezing  order.  Furthermore,  all  refugees  who  have 
come  to  the  United  States  since  the  effective  date  of  the  order  and  who  were 
resident  in  any  of  the  blocked  countries  at  any  time  since  the  effective  date  of  the 
order  are  subject  to  the  blocking  provisions  thereof.  This  sweeping  provision 
was  included  in  the  freezing  control  order  in  order  to  give  the  Secretary  of  the 
Treasury  the  broadest  possible  power  to  deal  with  any  situation  which  required 
action  in  the  public  interest.  It  was  never  intended,  however,  that,  in  admin- 
istering the  freezing  control  order,  the  financial  and  commercial  activities  of  all 
individuals  within  the  United  States  who  were  nationals  as  defined  in  the  order 
would  be  subjected  to  control  under  the  order.  Through  the  use  of  the  technique 
of  issuing  general  licenses,  the  Secretary  of  the  Treasury  has  been  able  effectively 
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to  exclude  from  the  blocking  provisions  of  the  order  a  large  group  of  individuals 
who  were  otherwise  subject  to  such  provisions  of  the  order,  but  whose  activities 
it  was  not  deemed  desirable  to  control. 

From  the  very  beginning  of  the  Control  most  of  the  individuals  resident  in 
this  country  who  would  otherwise  be  subject  to  the  blocking  provisions  of  the 
order  have  been  effectively  lifted  out  of  such  provisions  by  the  issuance  of  general 
licenses  designating  such  individuals  as  "generally  licensed  nationals,"  which 
means  that  such  individuals  are  to  be  regarded  for  all  purposes  as  though  they 
were  not  nationals  of  any  foreign  country.  These  general  licenses  have  excluded, 
however,  individuals  in  this  country  who  are  acting  for  or  on  behalf  of  blocked 
countries  or  blocked  nationals.  Furthermore,  under  the  provisions  of  General 
Ruling  No.  4,  issued  under  the  freezing  control  order,  the  Secretary  of  the  Treasury 
may  exclude  any  individual  from  any  general  license. 

Under  General  License  No.  42,  as  now  amended,  any  individual  who  was  residing 
in  the  United  States  on  February  23,  1942,  and  who  does  not  thereafter  enter 
any  blocked  country  is  effectively  lifted  from  the  provisions  of  the  freezing  control 
order  with  certain  exceptions.  Included  among  the  individuals  who  are  not 
granted  the  privileges  of  this  general  license  are  individuals  acting  for  the  benefit 
of  or  on  behalf  of  any  blocked  country  or  any  blocked  national  and  individuals 
who  are  excluded  for  any  reason  by  the  Secretary  of  the  Treasury  from  the 
privileges  of  such  general  license. 

It  has  been  practicable  for  this  Government  to  utilize  this  selective  method  of 
dealing  with  individuals  within  this  country  inasmuch  as  this  Government  has 
in  its  possession  information  concerning  such  individuals  which  is  kept  current 
and  which  has  been  collected  by  various  methods  including  investigation  by 
several  Government  agencies  and  reports  under  the  Alien  Registration  Act, 
Because  of  this  information,  tlie  United  States  Government  has  been  in  a  position 
to  categorize  nationals  of  blocked  countries  into  two  groups:  first,  those  suspected 
of  carrying  on  activities  inimical  to  the  public  interest  and,  second,  those  whose 
activities  are  clearly  above  suspicion.  It  has  been  the  experience  of  this  Govern- 
ment that  it  is  preferable  to  concentrate  on  those  individuals  against  whom  there 
is  some  evidenc(>  indicating  inimical  activities,  rather  than  to  attempt  control  of 
a  large  group  of  individuals  where  there  is  no  such  evidence  against  most  of  the 
individuals  in  the  group.  For  example,  it  would  be  clearly  undesirable  for  this 
Government  to  attempt  to  control  the  financial  and  commercial  activities  of  all 
the  German,  Italian  and  Japanese  nationals  resident  within  the  United  States. 
Administrative  difficulties  involved  in  attempting  to  control  such  a  large  portion 
of  the  population  would  be  so  great  that  it  would  not  be  possible  to  give  sufficient 
attention  to  concentrating  on  controlUng  the  activities  of  the  individuals  against 
whom  there  is  evidence  indicating  tiiat  their  activity  should  be  carefully  scrutinized. 

It  should  also  be  emphasized  that  the  test  as  to  whether  or  not  the  financial  and 
commercial  activities  of  any  particular  individual  are  to  be  controlled  is  not 
determined  by  the  citizenship  of  such  individual.  Individuals  who  are  found 
to  be  acting  for  or  on  behalf  of  blocked  countries  or  blocked  nationals  are  excluded 
from  the  provisions  of  General  License  No.  42,  and  subjected  to  the  blocking 
provisions  of  the  order,  irrespective  of  the  citizenship  of  such  individuals.  Under 
the  power  given  to  the  Secretary  of  the  Treasury  to  determine  that  any  individual 
is  a  blocked  national,  many  of  our  own  citizens  have  been  declared  to  be  nationals 
of  blocked  countries.  The  extent  to  which  we  have  controlled  the  financial  and 
commercial  activities  of  American  citizens  and  their  enterprises  is  discussed 
more  fully  infra. 

Any  individual  resident  within  the  United  States  who  is  a  blocked  national, 
that  is,  any  individual  resident  within  the  United  States  who  is  not  entitled  to 
the  privileges  of  General  License  No.  42  or  in  the  case  of  Japanese  nationals,  any 
Japanese  national  who  is  not  entitled  to  the  privileges  of  General  License  No. 
68  A,  may  not  engage  in  any  financial  or  commercial  activities  except  pursuant 
to  license.  The  property  of  such  blocked  nationals  may  not  be  dealt  in  except 
pursuant  to  license.  In  this  connection  it  should  be  noted  that  pursuant  to 
General  License  No.  11  individuals  resident  within  the  United  States  who  are 
blocked  nationals  are  entitled  to  $500  a  month  for  living  expenses.  However, 
pursuant  to  General  Ruling  No.  4,  the  Secretary  of  the  Treasury  may  exclude 
any  such  blocked  national  from  the  privileges  of  General  License  No.  11  if  he 
deems  it  in  the  public  interest. 

The  treatment  which  is  accorded  business  enterprises  within  the  United  States 
owned  by  individuals  resident  within  the  United  States  who  are  blocked  nationals 
is  discussed  under  the  heading  "Business  enterprises." 
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2.  Treatment  of  Juridical  Persons  Within  the  United  States  Under  the 

First  War  Powers  Act 

Under  the  definition  of  "national"  contained  in  the  freezing  control  order, 
any  partnership,  association,  corporation  or  other  organization  is  a  bloclved 
national  if 

(a)  such  organization  is  organized  under  the  laws  of  or  has  had  its  princi- 
pal place  of  business  (since  the  effective  date  of  the  order)  in  a  blocked 
country;  or 

(b)  a  substantial  part  of  the  stock,  shares,  bonds,  debentures,  notes, 
drafts  or  other  securities  or  obligations  of  such  organization  are  owned  or 
controlled  by  (or  have  been  owned  or  controlled  since  the  effective  date  of 
the  order  by)  any  blocked  country  or  blocked  national;  or 

(c)  such  organization  is,  for  any  other  reason,  controlled  by  any  blocked 
country  or  blocked  national;  or 

(d)  such  organization  is  acting  for  the  benefit  of  or  on  behalf  of  any 
blocked  country  or  blocked  national. 

Furthermore,  the  Secretary  of  the  Treasury  has  full  power  under  the  order  to 
determine  that  any  organization  is  or  shall  be  deemed  to  be  a  blocked  national 
within  the  meaning  of  the  order. 

There  follows  a  discussion  of  the  treatment  which  is  accorded  business  enter- 
prises within  the  United  States  under  the  First  War  Powers  Act. 

business  enterprises* 

The  essence  of  any  successful  program  for  controlling  business  enteri^rises 
under  the  freezing  control  is  flexibility,  both  in  the  authority  vested  in  the  Execu- 
tive and  in  the  administration  of  such  authority  by  the  Executive.  This  cannot 
be  emphasized  too  strongly.  Myriad  forms  of  Axis  control  of  business  enter- 
prises will  be  encountered  and  the  objective  to  be  achieved  will  vary  from  case 
to  case.  Any  crystallization  of  policy  into  rigid  form  merely  invites  evasion. 
So  long  as  the  policy  and  control  techniques  remain  flexible,  evasion  cannot  be 
successful.  The  extreme  flexibility,  which  any  control  that  attempts  to  deal 
with  such  varying  types  of  business  enterprises  must  possess,  is  furnished,  first, 
by  a  broad  statute,  namely  the  First  War  Powers  Act,  giving  the  President  broad 
powers  respecting  foreign  countries  and  foreign  nationals  and  their  property  and, 
secondly,  by  broad  Presidential  delegation  of  this  authority  to  the  Secretary  of 
the  Treasury  and  the  Alien  Property  Custodian.  The  First  War  Powers  Act 
gives  the  United  States  Government  laroad  authority  to  look  behind  the  nominal 
ownership  of  business  enterprises  and  to  subject  to  control  any  business  enter- 
prises which  may  be  found  to  be  acting  as  "fronts"  for  the  Axis  interests. 

In  the  20-year  period  between  1919  and  1939,  German  interests  succeeded  in 
organizing  within  the  United  States  another  industrial  and  commercial  network 
centered  in  the  chemical  field,  but  extending  also  to  the  electrical  and  heavj' 
goods  industries,  foreign  commerce  and  financing.  It  is  unnecessary  to  point 
out  that  these  business  enterprises  constituted  a  base  of  operations  to  carry  out 
Axis  plans  to  control  production,  to  hold  markets  in  this  Hemisphere,  to  support 
fifth-column  movements,  and  to  mold  our  post-war  economy  according  to  Axis 
plans. 

One  of  the  primary  reasons  for  freezing  Axis  assets  was  to  combat  this  situation. 
The  problem  with  which  we  are  now  faced  is  more  difficult  than,  although  some- 
what similar  to,  the  problem  faced  by  us  in  1917.  The  background  today  is 
vastly  different  from  that  which  existed  in  1917. 

We  have  encountered  various  devices  which  have  been  employed  by  the  Axis 
to  gain  and  maintain  a  hold  over  business  enterprises  in  this  Hemisphere.  Under 
the  broad  definition  of  the  term  "national",  the  freezing  control  order  has  brought 
under  control  all  those  organizations  which  are  actually  "fronts"  for  Axis  activities, 
whether  they  be  neutral  "fronts"  or  American  "fronts".  Many  of  these  "fronts" 
may,  from  the  standpoint  of  technical  "legal"  relationship,  be  related  to  the  Axis 
powers  only  through  contractual  ties,  patent  licensing  agreements  and  the  like. 
In  some  cases  the  ties  are  informal,  based  largely  on  personal  fealty  or  close 

•After  the  entry  of  the  United  States  into  the  war  the  controls  over  business  enterprises  were  extended 
from  pure  licensing  controls  to  include  vesting  and  the  installation  of  management  in  Axis  controlled  busi 
ness  enterprises.  Under  Executive  Order  No.  9193  of  July  ti,  1942,  the  vesting  and  management  functions 
were  specifically  assigned  to  the  Alien  Property  Custodian. 
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personal  relationships.  Whatever  form  these  "fronts"  may  take,  it  is  obvious 
that  any  program  of  economic  warfare,  to  be  successful,  must  comprehend  con- 
trol of  their  assets  and  activities. 

The  most  obvious  control  device  is,  of  course,  actual  ownership.  Actual  owner- 
ship is,  however,  frequently  hidden.  For  almost  15  years  the  Axis  business 
interests  have  been  taking  comprehensive  steps  to  insulate  themselves  against 
any  seizure  or  other  control  of  assets  based  upon  the  concept  of  "legal  title"  in 
the  enemy,  such  as  was  used  during  the  last  war.  Such  a  concept  as  a  basis  of 
control  is  now  outmoded.  The  technical  "legal  title"  to  some  of  the  most  dan- 
gerous of  the  Axis-influenced  enterprises  may  be  Swiss,  Dutch,  Swedish  or  Ameri- 
can. In  the  case  of  General  Aniline  &  Film  Corporation,  for  example,  the  97 
percent  of  its  stock  which  was  vested  by  this  Government  was  registered  in  the 
name  of  Swiss  and  Dutch  companies,  although  the  real  interest  was  clearly  German. 
Other  such  enterprises  may  be  100  percent  American,  so  far  as  technical  "legal 
title"  is  concerned. 

Actual  ownership  of  business  enterprises  frequently  runs  through  tangled  mazes 
of  holding  companies.  These  holding  companies  were  normally  incorporated  in 
neutral  countries  and  the  ownership  of  the  holding  companies  themselves  was 
normally  represented  by  bearer  shares,  making  it  extremely  difficult  to  negate  a 
claim  that  the  ownership  of  the  corporation  was  coincident  with  the  state  of  incor- 
poration. As  an  example  of  this  type  of  ownership,  the  16  subsidiaries  of  Schering 
A.  G.  located  in  the  other  American  Republics  were  conveyed  in  1938  to  Forinvent 
(Foreign  Inventions  &  Patents,  Ltd.),  a  holding  corporation  organized  under 
the  laws  of  Switzerland.  All  of  the  shares  of  Forinvent  were  in  turn  nominally 
owned  by  Paciba,  a  holding  corporation  organized  under  the  laws  of  Panama,  and 
Palladium  A.  G.,  organized  under  the  laws  of  Switzerland.  The  ultimate  owner- 
ship of  both  of  these  corporations  was  in  the  holders  of  bearer  shares.  A  much 
more  common  technique  of  control  was  the  use  of  options.  For  example,  the 
stock  of  General  Dyestuff  Corporation  (organized  under  the  laws  of  Delaware) 
was  owned  by  two  American  citizens  but  was  subject  to  an  option  held  by  Chem- 
nyco,  Inc.,  which  in  turn  was  nominally  owned  by  American  citizens,  but  was  incor- 
porated and  functioned  as  a  service  agency  for  I.  G.  Farbenindustrie  in  the  United 
States. 

Exclusive  sales  agency  contracts  constitute  another  fairly  common  form  of  con- 
trol device.  General  Aniline  &  Film  Corporation  was  one  of  the  two  important 
producers  of  dyestuffs  in  the  United  States,  but  it  never  established  a  dyestuffs 
sales  organization.  The  corporation,  on  its  organization  in  1929,  made  an  exclu- 
sive sales  contract  for  sales  representation  in  dyestuffs  with  General  Dyestuff 
Corporation,  a  corporation  which  had  been  organized  to  become  the  exclusive 
sales  agent  in  the  United  States  for  I.  G.  Farbenindustrie  and  had  acted  as  such 
exclusive  sales  agent  since  the  organization  of  I.  G.  Farbenindustrie.  Thus 
another  control  device  was  created  in  the  General  Aniline  &  Film  situation.  To 
control  exercised  through  stock  ownership  and  through  key  personnel  was  added 
control  through  all  sales  and  basic  sales  policy. 

Personal  fealty  of  management  personnel  is  another  techinque  of  control 
employed  by  the  larger  German  industries.  It  has  been  found  that  certain  indi- 
viduals who  occupied  a  dominant  place  in  business  enterprises  owed  all  of  their 
success  to  their  business  contacts  in  the  past  with  German  industries  such  as  I.  G. 
Farbenindustrie.  This  type  of  control  was  used  not  only  in  the  case  of  manage- 
ment personnel,  but  also  in  the  case  of  technical  personnel.  For  example,  one 
important  technician  in  a  chemical  company  in  the  United  States,  who  allegedly 
was  forced  to  leave  Germany  because  of  his  religious  beliefs,  actually  obtained  his 
permission  to  leave  Germany  and  obtained  his  job  in  the  chemical  company 
through  the  intervention  of  I.  G.  Farbenindustrie.  It  was  discovered  he  was  on 
the  pay  roll  of  I.  G.  Farbenindustrie  up  until  the  very  day  that  he  went  on  the  pay 
roll  of  the  chemical  company.  It  is  obvious  that  under  these  circumstances  a 
strong  feeling  of  loyalty  to  I.  G.  Farbenindustrie  was  to  be  expected  on  the  part 
of  this  individual. 

Probably  the  outstanding  technique  employed  by  large  German  industry  to 
maintain  industry  in  other  countries  on  the  footing  of  complete  dependence  has 
been  the  insertion  in  all  contracts  with  local  industry  of  a  provision  that  I.  G. 
Farbenindustrie,  for  example,  through  its  laboratories  would  make  available  to 
the  local  industry  all  new  discoveries  and  manufacturing  processes.  This  practice 
has  been  a  boon  to  local  industry  in  times  of  peace  but  has  stifled  research  develop- 
ment by  the  local  industry. 
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Superimposed  upon  these  various  techniques  of  control,  which  generally  are 
not  used  singly  but  in  combination  of  two  or  more,  are  two  other  patterns  which 
must  be  constantly  borne  in  mind.  One  pattern  is  found  in  the  close  relationship 
between  German  industry  and  the  Nazi  Party.  This  relationship  has  been  close 
from  the  rise  of  the  Nazi  Party  to  power,  since  it  is  well  known  that  this  party 
was  financed  by  large  industry  in  Germany.  The  most  striking  example  of  this 
strong  control  is  probably  the  fact  that  in  1938  the  Nazi  Party  sent  to  eight  of 
the  other  American  Republics  assistant  managers  for  Farbenindustrie  enterprises 
who  had  no  familiarity  with  the  businesses  and  were  placed  in  those  countries 
solely  for  political  reasons.  The  managers  who  were  "assisted"  by  these  persons, 
found  themselves  in  a  position  where,  even  if  they  did  not  wish  to  follow  the 
Party  line,  manifold  forms  of  pressure  were  available  against  recalcitrants  and 
their  families. 

The  other  pattern  which  must  be  borne  in  mind  constantly  varies  from  industry 
to  industry  and  from  country  to  country.  For  example,  the  United  States  must 
further  develop  its  chemical  industry.  Its  steel  industry,  on  the  other  hand,  is 
well-developed.  Its  electrical  goods  industry  is  well-developed.  In  any  particular 
industry,  the  country  imposing  the  control  program  must  keep  in  mind  its  basic 
purpose  with  reference  to  that  industry  and  shape  its  policy  in  order  to  best 
achieve  its  ends.  A  trademark  belonging  to  an  Axis  business  enterprise  repre- 
sents an  investment  in  good  will,  and  is  part  of  that  enterprise's  enduring  roots  in 
the  country.  Disposition  of  an  enterprise  should  include  the  disposition  of  the 
trademark  as  well.  Destruction  of  a  trademark  might  be  the  best  method  of 
disposition.  With  reference  to  patents,  on  the  other  hand,  since  they  represent 
not  an  investment  in  good  will  but  an  accrued  investment  in  research,  they 
should  be  used  for  the  benefit  of  the  local  economy.  In  a  problem  of  this  type, 
production  facilities  and  research  facilities  must  either  be  developed  in  the  indi- 
vidual country  or  relationships  must  be  fostered  between  the  local  enterprise  and 
an  enterprise  in  another  country  of  this  Hemisphere  having  such  production  and 
research  facilities. 

Another  major  objective  which  is  really  another  facet  of  the  development  of 
local  industry  is  to  prevent  the  holding  of  markets  for  Axis  business  enterprises. 
One  of  the  most  significant  examples  of  the  use  to  which  the  Nazi  interests  have 
put  their  scheme  of  hiding  their  real  interest  in  business  enterprises  is  found  in 
their  endeavor  to  hold  markets  in  the  Western  Hemisphere  during  the  war. 
The  Nazis,  preparing  for  the  spread  of  the  war  and  its  ensuing  consequences 
of  blockade  and  economic  w^arfare  measures,  began  setting  up  dummy  organiza- 
tions in  this  country  and  in  the  other  American  Republics,  in  many  cases  ostensibly 
owned  by  purely  American  interests.  It  was  the  function  of  these  dummy  or- 
ganizations to  hold  the  markets  in  this  Hemisphere.  A  typical  example  of  this 
in  the  chemical  field  was  the  setting  up  of  a  little  export  firm  in  New  York  City 
known  as  Fezandie  and  Sperrle,  virtually  unheard  of  in  export  circles.  Through 
this  dummy  firm  the  powerful  Nazi  chemical  interests  attempted  to  ship  chemicals 
and  dyestuffs  to  their  organizations  in  Latin  America.  When,  in  June,  1941, 
"The  Proclaimed  List  of  Certain  Blocked  Nationals"  was  issued,  the  Nazi  interests 
were  prepared  with  a  scheme  to  evade  the  List.  Dummy  organizations,  ostensibly 
owned  by  South  and  Central  American  interests,  appeared  throughout  South  and 
Centra]  America.  Through  dummies  in  this  country  and  dummies  in  South 
and  Central  America,  the  Nazis  attempted  and  still  are  attempting  to  hold  markets 
in  this  Hemisphere. 

The  scope  of  the  First  War  Powers  Act  and  the  Freezing  Control  Order 

The  broad  authority  of  the  First  War  Powers  Act  and  the  freezing  control  order, 
and  the  flexibility  with  which  such  authority  has  been  administered,  have  enabled 
this  Government  to  deal  with  these  various  devices  employed  by  the  Axis  to 
penetrate  business  enterprises  in  this  country. 

The  freezing  control  order  includes  within  its  scope  any  business  enterprise 
within  the  United  States,  which  is  owned  or  controlled  directly  or  indirectly  by 
blocked  nationals  of  any  of  the  blocked  countries.  As  has  already  been  indicated, 
the  regulatory  features  of  the  order  cover  any  business  within  the  United  States 
which  is  owned  or  controlled  by  any  individual  or  concern  which  is  found  to  be 
acting  directly  or  indirectly  for  the  benefit  of  or  on  behalf  of  any  blocked  country 
or  any  blocked  national,  even  though  such  individual  may  be  an  American  citizen 
or  such  concern  an  American  entity.    Under  the  power  given  the  Secretary  of  the 
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Treasury  to  define  as  a  national  any  person  determined  by  him  to  have  been  acting 
directly  or  indirectlj'  for  the  benefit  of  or  under  the  direction  of  a  blocked  country, 
many  of  our  own  citizens,  and  the  business  enterprises  owned  or  controlled  by 
them,  have  been  declared  to  be  nationals  of  blocked  countries. 

Approximately  3.000  business  enterprises  in  the  United  States  have  been  sub- 
jected to  the  Control.  They  include  enterprises  controlled  by  or  acting  for  or  on 
behalf  of  the  Axis  countries  or  persons  within  the  Axis  countries;  enterprises 
controlled  by  persons  within  Axis-occupied  countries;  enterprises  controlled  by 
persons  acting  in  the  interests  of  the  recognized  refugee  governments  in  London 
of  blocked  countries  such  as  the  Netherlands;  and  enterprises  controlled  by 
persons  within  blocked  countries  which  have  not  been  occupied  by  the  Axis,  such 
as  Switzerland.  These  enterprises  cover  a  variety  of  economic  and  industrial 
activities,  from  long-established  Axis-owned  chemical  manufacturing  plants  to  the 
newly-established  American  diamond  industry. 

From  the  beginning  of  the  Control,  all  concerns  subjected  to  the  Control  have 
been  required  to  file  affidavits  providing  detailed  information  respecting  their  or- 
ganizations, officers  and  directors,  capital  structure,  relationship  with  other 
concerns,  nature  of  their  operations,  and  their  principal  customers.  Those 
concerns  which  were  allowed  to  operate  are  required  to  file  periodic  reports 
providing  significant  information  with  regard  to  their  operations.  In  addition, 
the  operations  of  many  concerns  have  been  subjected  to  penetrating  investigation 
by  Treasury  Department  representatives.  As  a  result  of  the  operation  of  the 
freezing  control  in  this  field,  this  Government  now  has  in  its  files  organized  in- 
formation with  respect  to  the  structure,  activity  and  background  of  the  numerous 
Axis-owned  or  Axis-dominated  concerns,  as  well  as  with  respect  to  concerns 
controlled  by  nationals  of  other  blocked  countries. 

The  treatment  which  has  been  or  is  being  accorded  these  business  enterprises 
varies,  of  course,  in  each  individual  case  and  is  dependent  in  each  case  upon  the 
particular  facts  and  circumstances  involved.  The  measures  that  have  been  used 
in  individual  cases  range  in  degree  from  the  rigorous  treatment  which  is  accorded 
firms  such  as  General  Aniline  &  Film  Corporation  for  example,  a  part  of  the 
German  I.  G.  Farben  set-up  which  has  spread  its  influence  and  power  throughout 
the  Western  Hemisphere  and  the  rest  of  the  world,  to  the  liberal  treatment  which 
is  accorded  concerns  such  as  The  Netherlands  Trading  Society  East,  Inc.,  Dela- 
ware, a  Dutch  organization  operating  under  the  control  and  in  the  interests  of 
the  recognized  Dutch  Government  in  London.  Thus,  in  contradistinction  to  the 
case  of  General  Aniline  &  Film,  in  which  97  percent  of  the  stock  found  to  be  con- 
trolled by  German  interests  was  vested  by  this  Government,  The  Netherlands 
Trading  Society  East,  Inc.,  Delaware,  was  declared  to  be  a  generally  licensed 
national,  a  designation  which  permits  such  concern  to  engage  in  all  transactions 
as  freely  as  any  American  concern. 

Treatment  of  United  States  citizens 

It  was  recognized  from  the  inception  of  the  freezing  program  that  a  control 
which  could  reach  only  those  who  were  actually  citizens  of  the  Axis  countries 
or  of  other  countries  under  their  domination  would  be  inefi"ective,  and,  indeed, 
naive  in  the  light  of  Axis  practices.  We  were  cognizant  of  the  foresighted  German 
practices  of  sending  spies  and  agents  to  become  naturalized  citizens  of  the  countries 
against  which  they  were  to  machinate  or  of  using  pressure  against  Americans 
and  others  by  threats  of  reprisal  against  relatives  abroad.  We  were  aware  that 
many  United  States  concerns,  wholly  owned  by  American  citizens  or  by  neutral 
citizens  were  indirectly  controlled  by  the  Axis.  Our  definition  of  "national," 
therefore,  as  applied  to  individuals  and  to  corporations,  was  made  as  broad  as 
possible,  so  that  anyone  entangled  in  the  web  of  Nazi  influence  could  be  subjected 
to  the  Control.  Under  the  power  given  the  Secretary  of  the  Treasury  to  define 
as  a  national  any  person  determined  by  him  to  have  been  acting  directly  or  in- 
directly for  the  benefit  of,  or  under  the  direction  of,  a  blocked  country,  many  of 
our  own  citizens  have  been  declared  to  be  nationals  of  Germany,  Italy  or  Japan. 

Innumerable  instances  may  be  cited  where  United  States  citizens  were  blocked 
or  ordered  removed  from  places  of  control  in  various  enterprises: 

(a)  As  a  result  of  intensive  investigation  of  several  large  corporations  in  which 
there  were  substantial  German  interests,  the  corporations  were  required  to  dis- 
miss particular  employees.  About  100  American  citizens  were  dismissed  from 
General  Aniline  &  Film  Corporation,  including  5  key  executives,  3  of  whom 
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were  receiving  salaries  in  excess  of  $50,000  a  year.  Schering  Corporation  was 
required  to  dismiss,  among  others,  its  sales  manager  and  the  head  of  its  engineering 
department,  both  of  whom  were  American  citizens.  Twenty-three  American 
citizens,  including  the  vice  president  in  charge  of  engineering,  were  similarly 
dismissed  from  American  Bosch  Corporation. 

(b)  A  number  of  law  offices  have  been  blocked  and  subjected  to  supervision 
and  intensive  investigation.  For  example,  the  law  office  of  the  principal  attorney 
for  the  German- American  Bund  was  ordered  closed;  and  the  patent  attorneys  for 
General  Aniline  &  Film  Corporation  were  required  to  liquidate  their  firm. 

(c)  The  Treasury  Department  has  taken  custody  of  almost  all  the  files  and 
records  of  German- American  Bund  organizations  and  has  blocked  the  accounts 
of  most  of  their  officers  and  many  of  their  prominent  members,  almost  all  of 
whom,  as  required  by  the  rules  of  these  organizations,  are  American  citizens. 
In  addition,  the  Bund  Publishing  Company  was  closed  down  and  the  printing 
company,  William  B.  Graf  &  Son,  owned  by  American  citizens,  has  been  blocked 
and  is  now  under  supervision. 

(d)  A  large  number  of  American  citizens  have  been  blocked  who  were  engaged 
in  the  rueckwanderermark,  remittance  and  food  package  businesses.  Such 
businesses  were  conducted  either  at  retail,  in  conjunction  with  small  travel 
agencies,  or  wholesale  through  many  small  agents.  Hans  Utsch  &  Company  and 
Hautz  &  Company  are  examples  of  wholesalers  in  the  first  two  lines.  Utsch,  an 
American  citizen,  was  blocked  and  was  required  to  liquidate  his  business  under 
supervision.  Hautz  &  Company,  which  was  composed  of  two  American  citizens 
and  one  German,  was  blocked  and  required  to  liquidate  under  supervision. 
Food  package  wholesalers  have  likewise  been  blocked  and  required  to  liquidate. 
One  of  the  largest  of  these  was  Fortra,  in  which  the  majority  interest  was  held  by 
American  citizens.  Most  of  the  smaller  retailers  have  been  blocked  and  many 
of  them  have  gone  out  of  business. 

(e)  Blocking  measures  have  been  taken  against  many  American  citizens  who 
were  the  representatives  of  German  companies  or  the  resident  managers  of 
American  companies  owned  in  whole  or  in  part  bj^  German  interests,  and  against 
American  citizens  who  purchased  German  interests  in  those  companies  or  organ- 
ized new  companies  to  carry  on  the  business  formerly  done  by  the  Germans. 
Examples  which  may  be  stated  are; 

Mr.  X,  a  naturalized  citizen,  former  representative  of  the  Deutsche  Guld 
und  Silber  Scheideanstalt,  and  Manager  of  the  Chemical  Marketing  Com- 
pany and  several  small  subsidiaries  for  the  exploitation  of  processes  developed 
by  his  German  principal.  His  accounts  were  blocked  and  his  companies 
were  required  to  liquidate  under  Treasury  supervision. 

Mr.  Y,  an  American  citizen  who  held  a  minority  interest  in  Jungmann  & 
Companv,  and  who  purchased  the  controlling  interest  from  Helmuth  Voss 
of  Germany  in  a  transaction  which  was  believed  not  to  be  bona  fide.  Gut- 
schow  and  Jungmann  &  Company  were  blocked,  and  the  company  was 
placed  under  sujiervision  and  required  to  liquidate. 

Mr.  Z,  an  American  citizen  who  was  participating  with  his  brother,  an 
official  of  the  German  Government,  in  a  scheme  to  import  into  the  United 
States  precious  stones  believed  to  have  been  looted  by  the  German  Army  in 
Belgium.  He  and  his  companies  have  been  blocked,  and  are  presently  being 
prosecuted  on  criminal  charges. 

The  foregoing  are  but  a  few  of  the  numerous  examples  where  the  effort  of  the 
United  States  to  stamp  out  Axis  influence  has  been  directed  against  American 
citizens.     There  are  hundreds  of  similar  cases. 

Certain  methods  employed  in  dealing  with  business  enterprises^ 

Some  of  the  methods  which  have  been  employed  by  the  United  States  Govern- 
ment in  an  elTort  to  purge  all  business  enterprises  within  the  United  States  of 
their  Axis  influence  are  the  following: 

(a)  Forced  sale  of  assets — liqnidntion.-^The  United  States  Government  has 
forced  the  liquidation  of  many  business  enterprises  whose  activities  were  found 
to  be  inimical  to  the  defense  of  the  Western  Hemisphere,  where  such  business 
enterprises  were  not  essentigj  to  the  war  efl'ort  and  where  their  continued  oper- 
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ation  was  not  deemed  necessary  in  the  public  interest.     Includedjamong  the 
types  of  enterprises  which  have  been  so  liquidated  are: 

(1)  Business  enterprises  which  were  controlled,  directly  or  indirectly,  by 
Germany,  Italy  or  Japan  or  persons  within  such  countries,  irrespective  of  the 
technical  legal  ownership  of  the  enterprises. 

(2)  Business  enterprises  which  were  acting  on  behalf  of  or  for  the  benefit  of 
Germany,  Italy  or  Japan  or  persons  within  such  countries,  irrespective  of  the 
technical  legal  ownership  of  the  enterprises;  including  business  enterprises 
which  were  attempting  to  hold  foreign  markets  for  such  countries  or  persons. 

Such  business  enterprises  are  forced  to  liquidate  through  the  following  procedure  : 
In  view  of  the  fact  that  such  a  business  enterprise  is  a  blocked  national,  any  and 
all  property  of  such  business  enterprise  is  blocked  and  may  not  be  dealt  in  without 
a  license  and  such  business  enterprise  may  not  engage  in  any  financial  or  commer- 
cial transactions  except  pursuant  to  license.  When  it  is  determined  that  such 
business  enterprise  is  to  be  liquidated,  any  operating  license  which  may  be  out- 
standing in  connection  with  such  enterprise  is  revoked  and  a  license  is  issued 
which  permits  only  those  transactions  which  are  designed  for  the  speedy  liquidation 
of  the  enterprise  and  the  disposition  of  its  assets  to  desirable  individuals  and  con- 
cerns. Usually,  at  the  time  of  the  issuance  of  such  a  liquidating  license,  repre- 
sentatives of  the  United  States  Government  are  placed  on  the  premises  of  the 
enterprise  to  supervise  the  liquidation  process.  These  representatives  have 
instructions  to  control  access  to  the  premises  of  these  business  enterprises  and 
to  prevent  any  person  from  removing  or  destroying  any  property  of  such  business 
enterprise,  including  books  and  records. 

Through  the  liquidation  procedure,  the  business  and  assets  of  such  business 
enterprises  are  being  reduced  to  cash,  creditors  are  paid  off,  and  the  remaining 
funds  are  placed  in  blocked  accounts.  More  than  500  business  enterprises  have 
been  or  are  being  liquidated  under  this  procedure.  A  list  of  such  business  enter- 
prises which  have  been  or  are  being  liquidated  is  contained  in  the  Appendix. 
(List  omitted  here.) 

Included  among  the  types  of  business  enterprises  which  have  been  forced  to 
liquidate  are  the  foreign  banks  and  insurance  companies  operating  within  thiw 
country  and  controlled  from  within  Germany,  Italy  or  Japan.  The  Treasury 
Department  has  obtained  the  full  cooperation  of  the  state  banking  and  insurance 
departments  in  administering  this  phase  of  the  Control. 

(6)  Action  by  Alien  Properly  Custodian — vesting. — In  certain  cases  it  has  been 
found  that  the  liquidation  of  business  enterprises  whose  activities  are  detrimental 
to  the  security  of  the  Western  Hemisphere  is  not  feasible,  because  the  continuation 
of  the  business  enterprise  is  in  the  public  interest.  In  such  cases,  the  interests 
held  or  controlled  by  undesirable  influences  in  the  particular  business  enterprise  or 
in  related  enterprises  have  been  vested  in  the  Alien  Property  Custodian  under  the 
authority  granted  by  the  First  War  Powers  Act,  1941. 

The  Vesting  Orders  issued  by  the  Alien  Property  Custodian  provide  for  the 
vesting  of  the  property,  or  interest  involved,  in  the  Alien  Property  Custodian  to 
be  held,  used,  administered,  liquidated,  sold  or  otherwise  dealt  with  in  the  interest 
of  and  for  the  benefit  of  the  United  States.  Representative  companies  which 
have  been  affected  by  such  vesting  orders  are: 

General  Aniline  &  Film  Corporation,  third  largest  manufacturer  of  dye- 
stuffs  in  this  country,  which,  through  nominal  Swiss  ownership,  was  closely 
affiliated  with  and  dominated  by  I.  G.  Farbenindustrie,  A.  G.  97  percent  of 
the  stock,  which  was  actually  German-owned,  was  vested. 

_  Schering  Corporation  and  its  subsidiaries,  manufacturers  of  sex  hormones, 
vitamines  and  other  valuable  synthetic  drugs.  The  German-owned  stock 
of  these  corporations  was  vested. 

American  Bosch  Corporation,  one  of  the  largest  manufacturers  of  carbu- 
retors and  magnetos  in  the  world,  ownership  of  which  was  nominally  in 
Swedish  names  but  actually  German.  The  German-owned  stock  has  been 
vested. 

Spur  Distributing  Company,  Harvard  Brewing  Company,  Westminster 
Industrial  Corporation,  and  Amerlagene,  all  of  which  were  substantially 
controlled  by  Fritz  Von  Opel,  scion  of  the  famous  automobile  manufacturing 
family  of  Germany.  The  foreign  interests  in  these  companies  have  been 
vested. 
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Jasco,  Inc.,  holder  of  many  valuable  patents,  many  of  which  had  been 
assigned  to  it  by  I.  G.  Farberiindustrie.  All  I.  G.  Farben  interest  in  patents, 
contracts  and  stock  has  been  vested. 

Standard  Catalytic  Company,  another  holding  company  similar  to  Jasco. 
All  I.  G.  Farben  interest  in  patents,  contracts,  and  stock  has  been  vested. 

Magnesium  Development  Corporation,  also  an  I.  G.  Farbeniiidustrie 
affiliate.     The  portion  of  the  stock  owned  by  I.  G.  Farben  has  been  vested. 

With  respect  to  property  vested  by  the  Alien  Property  Custodian  see  the  numer- 
ous vesting  orders  issued  by  the  Alien  Property  Custodian  which  are  filed  in  the 
Federal  Register.* 

The  General  Aniline  &  Film  Corporation  case  is  a  good  example  of  the  use  of 
the  vesting  technique.  General  Aniline  &  Film  Corporation  was  incorporated  in 
1929  under  the  aegis  of  I.  G.  Farbenindustrie,  although  the  legal  ownership  of 
the  corporation  was  never  in  I.  G.  Farbenindustrie.  Legal  ownership  was  placed 
in  a  Swiss  holding  corporation  and  subsequently  ownership  of  a  majority  of  the 
shares  was  transferred  to  holding  companies  incorporated  under  the  laws  of  the 
Netherlands.  Throughout  the  period  from  1929  to  1942,  I.  G.  Farbenindustrie 
used  General  Aniline  &  Film  Corporation  as  its  principal  tool  in  the  United  States. 
Executive  personnel  were  Germans  who  were  sent  to  this  country,  took  out 
cilizenship  here,  married  citizens  of  the  United  States,  and  formed  many  strong 
social  ties.  Technical  personnel,  in  the  main,  were  Germans  sent  from  Germany. 
As  the  war  approached,  the  German  Government  did  not  overlook  this  instru- 
ment so  aptly  devised  for  espionage  purposes.  Persons  were  carried  on  the  pay 
roll  of  the  General  Aniline  &  Film  Corporation  who  were  unknown  in  the  company. 
There  was  a  constant  traffic  in  German  agents  who  would  be  employed  by  General 
Aniline  &  Film  Corporation  for  a  few  months  and  then  moved  on  to  other  fields. 
This  corporation  was  blocked  as  German  despite  the  fact  that  its  ownership  was 
nominally  in  two  nationals  of  two  neutral  countries  on  Ju,ne  14,  1941.  It  operated 
under  license  for  several  months;  then  it  was  found  that  the  licenf:ing  technique 
was  not  a  sufficiently  vigorous  type  of  control.  In  December  1941,  after  the 
outbreak  of  war,  a  large  group  of  government  personnel,  including  technical 
persoiuiel,  was  sent  into  General  Aniline  &  Film  Corporation  to  supervise  its 
operations  and  investigate  it  thoroughly.  The  investigation  soon  developed 
evidence  that  General  Anilhie  &  Film  was  being  used  by  the  German  Govern- 
ment. Twenty-five  of  the  key  executive  personnel,  including  the  president  and 
chairman  of  the  board  and  all  department  heads,  were  dismissed  on  orders  of  the 
government  early  in  January  1942.  On  February  16,  1942,  97  percent  of  the 
outstanding  shares  of  this  corporation  were  vested  by  the  United  States  Govern- 
ment. It  must  be  remembered  that  these  shares  were  held  by  corporations 
domiciled  respectively  in  one  neutral  country  and  in  one  allied  country.  Fol- 
lowing the  vesting,  the  United  States  Government  removed  the  rest  of  the  un- 
desirable executive  personnel  and  replaced  them  with  executives  of  proven  loyalty 
chosen  from  the  Ame'ican  chemical  industry.  Nevertheless,  the  investigation 
continued  until  recentlv  and  all  employees  with  any  past  connection  with  I.  G. 
Farbenindustrie  were  dismissed. 

(c)  Use  of  inter ventors. — In  addition  to  supervision  placed  in  liquidating  busi- 
ness enterprises,  United  States  Government  representatives  have  been  placed  in 
many  operating  business  enterprises  in  order  to  supervise  their  activities  and 
assure  compliance  with  their  business  operating  licenses. 

Besides  supervising  the  activities  of  the  enterprises,  it  is  the  function  of  the 
Government  representatives  to  obtain  full  information  concerning  the  structure, 
activity  and  background  of  such  enterprises,  including  information  as  to  the  actual 
controls  of  the  enterprises  and  as  to  their  officers  and  employees;  to  determine 
whether  there  is  any  Axis  influence  in  connection  with  the  organization,  control 
or  operation  of  such  enterprises;  and,  if  so,  to  make  recommendations  as  to  what 
steps  should  be  taken  to  purge  the  enterprise  of  such  Axis  influence. 

The  government  representatives  may  determine  that  any  one  of  a  variety  of 
steps  should  be  taken,  such  as: 

(1)  The  vesting  of  the  stock  or  other  interest  of  an  undesirable  individual  or 
concern  in  such  enterprise; 

(2)  The  liquidation  of  such  concern; 

(3)  The  discharge  of  certain  officers  or  directors,  or  of  certain  employees; 

*As  of  November  1, 1942,  270  vesting  orders  had  been  issued  by  the  Alien  Property  Custodian  and  pub- 
lished in  the  Federal  Register. 
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(4)  The  severance  of  certain  undesirable  contractual  relationships,  including 
patent  arrangements  and  the  like;  and 

(5)  The  prevention  of  certain  trade  activities,  including  dealings  with  unde- 
sirable customers  and  the  use  of  undesirable  trademarks. 

The  First  War  Powers  Act,  of  course,  provides  ample  authority  to  take  any 
steps  such  as  these. 

It  should  be  emphasized  that  it  is  not  intended  in  most  cases  that  the  role  of 
the  Government  representatives  as  interventors  should  be  of  a  permanent  char- 
acter. Rather,  the  goal  is  to  destroy  effectively  the  Axis  influence  in  connection 
with  the  organization,  control  or  operation  of  the  business  enterprise;  with  the 
end  in  view  that  if  such  enterprise  is  not  liquidated  or  vested,  it  will  have  been  so 
reorganized  that  it  can  safely  be  permitted  to  operate  without  Government 
supervision. 

(d)  Licensing  operation  {without  supervision)  of  blocked  business  enterprises 
under  certain  conditions,  including  reorganization. — It  may  not  always  be  necessary 
to  place  interventors  in  blocked  business  enterprises  in  order  to  purge  such 
enterprises  of  undesirable  influences.  It  may  be  possible  to  accomplish  this 
purpose  in  a  few  cases  through  the  issuance  of  conditional  operating  licenses, 
which  permit  the  business  enterprise  to  conduct  its  activities  under  certain  terms 
and  conditions.  For  example,  a  business  operating  license  might  be  conditioned 
on  the  enterprise  involved  making  certain  changes  in  its  organization,  including 
the  dismissal  of  certain  officers  and  employees.  Another  condition  of  a  business 
operating  license  might  be  that  the  firm  completely  sever  all  relationships  with 
undesirable  customers. 

Generally  speaking,  the  mere  use  of  the  licensing  technique  has  not  been  found 
to  be  sufficient  in  order  to  reorganize  Axis  business  enterprises.  However,  the 
blocking  of  a  business  enterprise  and  the  issuance  of  a  limited  operating  license 
to  it  may  serve  a  useful  function  as  a  preliminary  step  in  controlling  such  business 
enterprise. 

An  illustration  of  the  use  of  the  licensing  technique  as  a  preliminary  step  to 
prevent  undesirable  transactions  is  the  case  of  Schering  Corporation  of  Bloom- 
field,  New  Jersey.  This  corporation,  jirior  to  the  outbreak  of  war,  was  restricted 
by  a  cartel  contract  with  Schering  A.  G.  of  Berlin  to  the  United  States  market. 
After  the  outbreak  of  the  war,  Schering  of  Bloomfield  formed  a  subsidiary  corpora- 
tion without  objection  from  Schering  A.  G.  of  Berlin,  the  sole  function  of  which 
was  to  export  goods  to  other  markets  in  the  world  which  had  formerly  been 
supplied  by  Schering  A.  G.  of  Berlin.  These  transactions  were  subject  to  the 
provisions  of  Executive  Order  No.  8389  as  amended.  The  United  States  Treas- 
ury Department  denied  all  export  applications  (there  were  17  applications  pend- 
ing at  the  time  this  decision  was  made). 

This  action,  simply  an  intelligent  use  of  the  licensing  technique,  prevented 
Schering  A.  G.  of  Berlin  from  acquiring  substantial  amounts  of  local  currency 
which  would  otherwise  have  been  available  to  the  Axis  governments  for  propa- 
ganda and  subversive  activities  in  countries  in  which  the  sales  were  made. 

The  German-owned  stock  of  Schering  Corporation  and  its  subsidiaries  has  now 
been  vested  in  the  Alien  Property  Custodian. 

(e)  Reorganization  of  an  enterprise  loithout  blocking.— It  may  not  always  be 
necessary  to  block  a  business  enterprise  in  order  to  purge  it  of  undesirable  in- 
fluences. It  may  be  possible  to  induce  the  enterprise  to  undergo  a  reorganization 
or  to  change  its  trade  practices. 

Thus,  under  the  facts  set  forth  in  the  example  described  in  (d)  above,  it  may  be 
possible,  depending  upon  all  the  facts  and  circumstances,  to  obtain  the  coopera- 
tion of  the  officers  and  directors  of  the  business  enterprise  in  discharging  undesir- 
able officers  and  employees  and  in  terminating  all  undesirable  relationships 
without  blocking  the  business  enterprise.  Furthermore,  where  it  is  not  possible 
to  obtain  such  cooperation  without  the  threat  of  the  use  of  sanctions,  it  may  be 
possible,  depending  upon  all  the  facts  and  circumstances,  to  compel  the  business 
enterprise  involved  to  discharge  the  undesirable  officers  and  employees  and  to 
cut  off  all  relationship  with  the  undesirable  customers,  by  threatening  to  block- 
rather  than  by  actually  blocking  such  business  enterprise. 

An  example  of  the  reorganization  of  a  business  enterprise  without  blocking  is 
Sterling  Products,  Inc.,  an  enterprise  owned  by  24,500  American  citizens.  The 
foreign  ownership  is  small.  However,  from  1920  until  1941  Sterling  Products, 
Inc.,  had  very  close  commercial  ties  with  I.  G.  Farbenindustrie.  There  was  con- 
siderable exchange  of  personnel  and  information.  In  1923  Sterling  Products, 
Inc.,  and  I.  G.  Farbenindustrie  entered  into  a  cartel  agreement  which  split  the 
drug  markets  of  the  world  between  them. 
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The  representatives  of  the  Government  consulted  with  the  officers  of  Sterling 
Products,  Inc.,  studied  the  Sterling  situation  and  as  a  result  thereof  Sterling  sub- 
mitted to  the  Government  a  series  of  representations.  These  representations 
provided  for  a  termination  of  all  contractual  relationships  with  I.  G.  Farbenin- 
dustrie,  the  abandonment  of  trademarks  with  German  connotation,  the  establish- 
ment of  new  trademarks,  the  reporting  on  all  personnel  with  an  agreement  to 
dismiss  personnel  deemed  undesirable  by  the  Government,  and  an  undertaking  to 
compete  actively  with  I.  G.  Farbenindustrie  and  to  report  monthly  all  sales  and 
the  use  of  advertising  media. 

After  the  reports  of  personnel  were  submitted,  the  Government  studied  the 
background  of  all  executive  personnel  and  technical  personnel  and  suggested  the 
dismissal  of  42  of  such  persons  immediately.  Some  technical  personnel  who  had 
undesirable  backgrounds,  who  were  deemed  indispensible,  were  retained,  but  have 
since  been  dismissed  as  suitable  successors  have  been  obtained  for  them.  The 
president  and  the  chairman  of  the  board  of  the  corporation  were  among  the  first 
dismissed  and  the  Government  participated  in  the  selection  of  their  successors 
and  of  all  other  personnel  in  important  executive  posts,  ^j         tsdM^ 

*  *  *  I*  *  *  r* 

The  above-described  methods  of  dealing  with  business  enterprises  for  the 
purpose  of  purging  such  enterprises  of  all  undesirable  influences  and  insuring  that 
such  business  enterprises  will  conduct  their  activities  in  the  public  interest  are,  of 
course,  only  some  of  the  many  possible  methods  which  might  be  employed  under 
the  broad  and  flexible  authority  contained  in  the  First  War  Powers  Act  for  dealing 
with  business  enterprises.  Through  these  methods  we  are  eliminating  from  all 
business  enterprises  within  the  United  States  any  influence  or  activity  which  is 
deemed  inimical  to  the  defense  of  the  Hemisphere. 

THE  CENSUS  OF  FOREIGN  PROPERTY 

A  census  of  all  foreign  property  subject  to  the  jurisdiction  of  the  United  States 

was  taken  by  the  Treasury  Department  to  provide  the  information  necessary 

for  the  effective  administration  of  Foreign  Funds  Control.     The  comprehensive 

I  nature  of  the  census  is  evident  from  the  fact  that  all  persons  owning,  holding,  or 

I  controlling  any  type  of  property  in  which  there  was  a  foreign  interest,  direct  or 

j  indirect,  were  required  to  report  the  ownership  of  such  property  on  TFR-300. 

Where  two  or  more  nationals  had  an  interest  in  the  same  property,  a  separate 

I  report  was  required  for  each  national.     In  order  to  trace  the  transfer  of  property 

I  to  avoid  foreign  funds  control,  all  reports  required  a  statement  of  proj^erty  hold- 

I  ings  as  of  two  reporting  dates:  June  1,  1940,  and  June  14,  1941. 

I       To  assure  the  complete  reporting  of  all  foreign-owned  property,  the  Treasury 

1  required  reports  to  be  filed  by  every  national  of  a  foreign  country  in  the  United 

States  with  respect  to  all  property  subject  to  the  jurisdiction  of  the  United  States 

in  which  he  had  any  interest  on  either  reporting  date.     Every  person  in  the  United 

States  holding  or  controlling  property,  including  debts  and  contracts  in  which 

any  foreign  country  or  national  had  any  interest  on  either  reporting  date,  was 

required  to  report  such  property  and  the  national  for  whom  it  was  held.     Every 

partnership,  trust,  corporation,  or  organization  issuing  shares,  bonds,  debentures, 

or  other  securities  in  which  any  foreign  country  or  national  had  any  interest  on 

either  reporting  date,  was  required  to  report  such  nationals  and  their  interest  in 

such  securities.     Every   agent  or  representative  in   the   United  States  of  any 

foreign  country  or  national  was  required  to  report  any  property  in  which  any 

foreign  national  for  whom  he  was  an  agent  or  representative  had  any  interest  on 

\  either  reporting  date. 

The  property  required  to  be  reported  included  bullion,  currency,  and  deposits; 
all  types  of  securities,  checks,  drafts,  acceptances,  letters  of  credit,  promissory 
notes,  debts,  and  contracts;  warehouse  receipts  and  bills  of  lading,  goods  and  mer- 
chandise, machinery  and  equipment,  jewelry,  precious  stones  and  precious  metals, 
objects  of  art  and  furnishings;  real  property,  mortgages,  and  other  rights  in  land; 
patents,  trademarks  and  copyrights;  estates  and  trusts,  partnership  and  profit- 
sharing  agreements;  insurance  policies  and  annuities;  and  other  property  not 
otherwise  classified.  Each  item  of  property  valued  at  $1,000  or  more  was 
required  to  be  specifically  identified,  with  a  statement  of  the  location  of  such 
property  and  its  value  on  June  14,  1941,  and  June  1,  1940. 

The  reports  on  TFR-300  called  for  additional  information  intended  to  bring 
to  light  other  foreign  interests  in  the  reported  property,  and  other  property  in 
which  the  reported  national  might  have  an  interest.     Thus  each  national  reporting 
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for  himself  was  required  to  list  the  safe  deposit  boxes  held  in  his  name  or  to  which 
he  had  access.  Furthermore,  each  national  was  required  to  give  a  full  statement 
of  his  business  connections.  Information  was  also  called  for  that  established  the 
nationality  of  each  person  for  whose  property  a  report  was  filed. 

No  report  was  required  if  the  gross  value  of  all  property  of  a  national  which  was 
to  be  reported  was  less  than  $1,000  on  either  June  14,  1941,  or  June  1,  1940. 
However,  reports  were  required,  regardless  of  value,  of  safe  deposit  boxes,  patents, 
trademarks,  copyrights,  franchises,  interests  in  partnership  and  profit-sharing 
agreements,  and  of  property  the  value  of  which  could  not  readily  be  determined. 
Reports  were  not  required  of  property  of  nationals  who  had  been  domiciled  in 
and  resident  only  in  the  United  States  at  all  times  on  and  since  June  17,  1940, 
except  for  nationals  of  certain  invaded  countries  whose  period  of  uninterrupted 
residence  had  to  begin  in  April  or  May,  1940. 

To  facilitate  the  reporting  of  foreign-owned  property  and  the  study  of  these 
reports,  the  Treasury  provided  specialized  forms  of  TFR-300  in  eight  series: 

Series  A  was  used  for  reporting  property  of  individuals  not  engaged  in 
business. 

Series  B  was  used  for  reporting  property  of  governments,  business  enter- 
prises, nonprofit  associations  and  trusts. 

Series  C  was  used  by  organizations  issuing  securities  to  report  holdings  of 
securities  issued  by  them. 

Series  D  was. used  by  banks  and  safe  deposit  companies  to  report  safe 
deposit  boxes. 

Series  E  was  used  by  banks  to  report  deposit  accounts,  collection  items, 
cashier's  and  certified  checks,  bank  acceptances,  and  letters  of  credit. 

Series  F  was  used  by  banks  to  report  securities  in  their  custody  or  held  by 
them  as  collateral. 

Series  G  was  used  by  brokers  to  report  balances,  securities,  and  commodities 
held  by  them. 

Series  H  was  used  by  insurers  to  report  insurance  policies,  annuities, 
pensions,  and  claims  and  indebtedness  arising  under  insurance  policies. 

The  Treasury  has  already  received  600,000  reports  of  foreign-owned  property. 
These  include  150,000  reports  on  securities  issued  to  nationals  of  foreign  countries, 
135,000  reports  on  bank  accounts  of  such  nationals,  56,000  reports  on  securities 
held  in  custody  by  banks  and  brokers  for  such  nationals,  and  10,000  reports  of 
safe  deposit  boxes  in  which  such  nationals  had  an  interest.  It  will  be  readily 
apparent  that  these  complete  and  detailed  reports  provide  the  Treasury  with  full 
information  regarding  the  property  holdings  and  business  interest  of  every  national 
subject  to  foreign  funds  control. 

The  total  value  of  all  property  reported  in  the  census  is  in  excess  of  $13,000 
million.  More  than  $7,000  million  of  this  total  was  reported  as  the  property  of 
nationals  of  blocked  countries.  Property  reported  as  owned  or  held  for  nationals 
resident  in  the  Latin  American  Republics  amounted  to  more  than  $1,200  million. 

The  following  table  shows  property  holdings  by  principal  groups  of  countries 
and  by  principal  types  of  property: 

Principal  foreign-owned  United  States  assets 
fMillons  of  flollars] 


Groups  of  countries 

Gold  ear- 
marked 

Deposits 

and  other 

banking 

assets 

Stocks  of 

registered 

bonds 

Direct  in- 
vestments 

Other  in- 
vestments 

Total 

Enemv  countries . 

24 

1,269 

848 

322 

4 

160 

1,  225 

975 

605 

1,115 

.50 
625 
540 
225 
1,690 

105 
365 
120 
20 
1,340 

125 
500 
200 
50 
650 

464 

Enemy  occupied  countries  '... 

Other  blocked  countries  2 

Other  American  Republics 

All  other  countries -  .. 

3,984 
2,683 
1,222 
4,799 

2,467 

4,080 

3,100 

1,950 

1,525 

13, 152 

Plus  Unoccupied  France  and  Finland. 
■Including  China. 
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ORGANIZATION  AND  PROCEDURE  i 
Exhibit  52 

Orders  relating  to  organization  and  ■procedure  in  the  Treasury  Department 

TREASURY  DEPARTMENT  ORDER  NO.  41,  SEPTEMBER  11,  1941 

Field  officers  of  the  Treasury  Department,  designated  by  the  heads  of  their 
respective  Bureaus  or  Services  in  Washington  pursuant  to  Treasury  Department 
Order  of  August  21,  1930,  making  effective  the  act  of  June  26,  1930  (Public  No.  441, 
71st  Congress),  and  field  officers  hereafter  designated  by  such  heads,  are  author- 
ized to  employ  and  assign  to  immediate  duty,  under  such  circumstances  as  such 
heads  shall  deem  necessary  in  the  interest  of  the  service,  subject  to  the  Civil 
Service  Act  and  Rules,  duly  qualified  persons  to  fill  vacancies  in  authorized 
positions  under  the  supervision  of  such  field  officers. 

The  names  of  persons  so  employed  may  be  entered  on  the  pay  roll  without  the 
necessity  of  securing  prior  secretarial  approval. 

The  delegation  of  the  appointing  authority  applies  to  regular  as  well  as  emer- 
gency field  appointments. 

The  names  of  persons  employed  in  this  manner  shall  in  all  cases  be  submitted 
to  the  Administrative  Assistant  to  the  Secretary  for  final  approval  as  provided  in 
Treasury  Department  Order  No.  22  of  June  30,  1939. 

Treasury  Department  Order  of  August  21,  1930,  is  revoked  and  superseded 
by  this  Order. 

H.    MORGENTHAU,  Jr., 

Secretary  of  the  Treasury. 


TREASURY    DEPARTMENT    ORDER   NO.    42,  SEPTEMBER  30,  1941 

Pursuant  to  authority  vested  in  me  by  section  161  of  the  Revised  Statutes 
(U.  S.  C,  title  5,  sec.  22),  and  to  other  authority  vested  in  me  as  Secretary  of  the 
Treasury,  effective  October  1,  1941,  the  Division  of  Printing  is  hereby  transferred 
to  and  made  a  part  of  the  Procurement  Division,  Treasury  Department.  Con- 
trol over  and  supervision  of  the  Division  of  Printing,  its  functions,  records, 
property,  and  personnel  shall  thereafter  be  in  the  Director  of  Procurement. 

H.    MoRGENTHAU,  Jr., 

Secretary  of  the  Treasury. 


TREASURY  DEPARTMENT  ORDER  NO.  43,  DECEMBER  15,  1941 

On  and  after  this  date,  Mr.  Harry  D.  White,  Assistant  to  the  Secretary,  wUl 
assume  full  responsibility  for  all  matters  with  which  the  Treasury  Department  has 
to  deal  having  a  bearing  on  foreign  relations.  Mr.  White  will  act  as  liaison 
between  the  Treasury  Department  and  the  State  Department,  will  serve  in"the 
capacity  of  adviser  to  the  Secretary  on  all  Treasury  foreign  affairs  matters,  and 
will  assume  responsibility  for  the  management  and  operation  of  the  stabilization 
fund  without  change  in  existing  procedures.  Mr.  White  will  report  directly  to 
the  Secretary. 

H.   MoRGENTHAU,  Jr., 

Secretary  of  the  Treasury. 

'  The  following  laws  affecting  employees  of  the  Treasury  Department  and  other  Government  agencies 
are  not  included: 

Public  Law  200,  Aug.  1, 1941,  amending  the  Classification  Act  of  1923,  as  amended,  by  providing  for  auto- 
matic pay  increases. 

Public  Law  202,  Aug.  1,  1941,  making  provision  for  payment  of  Government  employees  for  accumulated 
or  accrued  annual  leave  when  ordered  to  active  duty  with  the  military  or  naval  forces  of  the  United  States. 

Public  Law  411,  Jan.  24, 1942,  amending  further  the  Civil  Service  Retirement  Act,  approved  May  29, 1930, 
as  amended,  by  changing  retirement  requirements  and  increasing  the  salary  deductions. 

Public  Law  490,  Mar.  7,  1942,  making  provision  for  continuing  payment  of  pay  and  allowances  of  person- 
nel of  the  Army,  Navy,  Marine  Corps,  and  Coast  Guard,  including  the  retired  and  Reserve  components 
thereof;  the  Coast  and  Geodetic  Survey  and  the  Public  Health  Service,  and  civilian  employees  of  the  execu- 
tive departments,  independent  establishments,  and  agencies,  during  periods  of  absence  from  post  of  duty, 
and  for  other  purposes.  • 

Public  Law  517,  Apr.  7,  1942,  providing  for  the  payment  for  accumulative  or  accrued  annual  leave  to 
Government  employees  who  voluntarily  enlist  or  otherwise  enter  the  military  or  naval  forces  of  the  United 
States. 
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TREASURY  DEPARTMENT  ORDER  NO.  44,   FEBRUARY  1,  1942 

Effective  from  and  after  this  date,  the  following  assignments  to  Mr.  Gerard 
Swope,  Assistant  to  the  Secretary,  are  hereby  ordered: 

1.  Procurement  Division. 

2.  Bureau  of  Engraving  and  Printing. 

3.  Bureau  of  the  Mint. 

Treasury  Department  Order  No.  25,  dated  September  19,  1939,  is  revoked  and 
superseded  by  this  Order. 

H.     MORGENTHAU,     Jr., 

Secretary  of  the  Treasury. 

TREASURY    DEPARTMENT    ORDER    NO.    45,    APRIL    15,    1942 

The  name  of  the  Defense  Savings  Staff,  established  by  Treasury  Department 
Order  No.  39,  dated  March  19,  1941,  is  hereby  changed  to  War  Savings  Staff, 
effective  immediateh^ 

H.     MoRGENTHAU,     Jr., 

Secretary  of  the  Treasury. 


Exhibit  53 


Order  of  the  Secretary  of  the  Treasury,  September  SO,  1941,  authorizing  the  Procure- 
ment Division  to  enter  into  contracts  on  behalf  of  the  Division  of  Printing 

Effective  October  1,  1941,  the  Director  of  Procurement  and  such  other  officers 
of  the  Procurement  Division  to  whom  there  has  been  or  shall  hereafter  be  delegated 
authority  to  enter  into  contracts  on  behalf  of  the  Procurement  Division  are  hereby 
authorized  and  empowered  to  enter  into  contracts  on  behalf  of  the  Division  of 
Printing  and  to  obligate  any  funds  which  have  been  appropriated  to  the  said 
Division  of  Printing. 

Henry  Morgenthau,  Jr., 

Secretary  of  the  Treasury. 

Exhibit  54 

Executive  Order  No.  8929,  November  1,  194L  directing  the  Coast  Guard  to  operate 

as  a  part  of  the  Navy 

By  virtue  of  the  authority  vested  in  me  by  section  1  of  the  act  of  Congress 
approved  January  28,  1915,  38  Stat.  800  (U.  S.  C,  Title  14,  sec.  1),  as  amended  by 
sections  5  and  6  of  the  act  of  July  11,  1941,  Public  Law  166,  77th  Congress,  1st 
Session,  it  is  hereby  directed  that  the  Coast  Guard  shall  from  this  date,  until 
further  orders,  operate  as  a  part  of  the  Navy,  subject  to  the  orders  of  the  Secre- 
tary of  the  Navy. 

AH  Coast  Guard  personnel  operating  as  a  part  of  the  Navy,  subject  to  the 
orders  of  the  Secretary  of  the  Navy,  pursuant  to  this  order,  shall,  while  so  serving, 
be  subject  to  the  laws  enacted  for  the  government  of  the  Navy:  Provided,  That 
in  the  initiation,  prosecution,  and  completion  of  disciplinary  action,  including 
remission  or  mitigation  of  punishments  for  any  offense  committed  by  any  officer 
or  enlisted  man  of  the  Coast  Guard,  the  jurisdiction  shall  depend  upon  and  be  in 
accordance  with  the  laws  and  regulations  of  the  Department  having  jurisdiction 
of  the  person  of  such  offender  at  the  various  stages  of  such  action:  Provided 
further,  That  any  punishment  imposed  and  executed  in  accordance  with  the  pro- 
visions of  this  paragraph  shall  not  exceed  that  to  which  the  offender  was  liable  at 
the  time  of  the  commission  of  the  offense. 

Franklin  D.  Roosevelt. 
The  White  House, 

November  1,  1941. 


t  Exhibit  55 

An  act  providing  for  the  security  of  United  States  naval  vessels,  and  for  other  purposes 
[Public  Law  292,  77th  Cong.,  H.  R.  5463] 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled.  That  in  addition  to  those  duties  now  imposed  by 
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law  on  the  Coast  Guard  by  virtue  of  the  Acts  of  March  4,  1915  (38  Stat.  1053; 
33  U.  S.  C.  471),  June  15,  1917  (40  Stat.  220;  50  U.  S.  C.  191),  and  June  22,  1936 
(49  Stat.  1820;  U.  S.  C,  Supp.  V,  title  14,  sec.  45),  it  shall  be  the  duty  of 
the  captain  of  the  port.  Coast  Guard  district  commander,  or  other  officer  of  the 
Coast  Guard  designated  by  the  Commandant  thereof,  or  the  Governor  of  the 
Panama  Canal  in  the  case  of  the  territory  and  waters  of  the  Canal  Zone,  to  so 
control  the  anchorage  and  movement  of  any  vessel,  foreign  or  domestic,  in  the 
territorial  waters  of  the  United  States,  as  to  insure  the  safety  or  securitj'  of  such 
United  States  naval  vessels  as  may  be  present  in  his  jurisdiction:  Provided,  That 
in  territorial  waters  of  the  United  States  where  immediate  action  is  required,  or 
where  representatives  of  the  Coast  Guard  are  not  present,  or  not  present  in 
sufficient  force  to  exercise  effective  control  of  shipping  as  provided  herein,  the 
senior  naval  officer  present  in  command  of  any  naval  force  may  control  the 
anchorage  or  movement  of  any  vessel,  foreign  or  domestic,  to  the  extent  deemed 
necessary  to  insure  the  safety  and  security  of  his  command. 

Sec.  2.  When  the  Coast  Guard  operates  as  a  part  of  the  Navy  pursuant  to 
section  1  of  the  Act  of  January  28,  1915  (38  Stat.  800;  U.  S.  C,  title  14,  sec.  1), 
as  amended,  the  powers  conferred  on  the  Secretary  of  the  Treasury  by  section  1, 
title  II,  of  the  Act  of  June  15,  1917  (40  Stat.  220;  U.  S.  C,  title  50,  sec.  191), 
shall  vest  in  and  be  exercised  by  the  Secretary  of  the  Navj*. 

Sec.  3.  Section  2,  title  II,  Act  of  June  15,  1917  (40  Stat.  220;  U.  S.  C,  title  50, 
sec.  192),  is  hereby  amended  by  striking  therefrom  the  words  "by  the  Secretary 
of  the  Treasury  or  the  Governor  of  the  Panama  Canal." 

Sec.  4.  Nothing  in  this  Act  shall  be  construed  as  affecting  the  authority  con- 
ferred upon  the  Governor  of  the  Paiiama  Canal  by  the  second  paragraph  of  section 
1,  title  II,  Act  of  June  15,  1917  (40  Stat.  220;  U.  S.  C,  title  50,  sec.  191)  notwith- 
standing the  provisions  of  section  2  of  this  Act;  nor  shall  anything  in  this  Act  be 
construed  as  affecting  the  powers  and  authority  conferred  by  section  8  of  title  2, 
Canal  Zone  Code,  June  19,  1934  (37  Stat.  569;  U.  S.  C,  title  48,  sec.  1306). 

Approved,  November  15,  1941. 


Exhibit  56 


Sections  1,  2,  and  4  of  Executive  Order  No.  9083,  dated  February  28,  1942,  relating 
to  functions  of  the  Bureau  of  Customs 

Section  1.  Transfer  of  Functions  of  Bureau  of  Marine  Inspection  and  Navi- 
gation. 

As  provided  in  sections  2  and  3  of  this  order,  there  are  transferred  to  the  Bureau 
of  Customs  and  the  United  States  Coast  Guard  all  functions  of:  the  Bureau  of 
Marine  Inspection  and  Navigation,  the  office  of  the  director  thereof,  the  offices 
of  supervising  inspectors,  principal  traveling  inspectors,  traveling  inspectors,  local 
inspectors,  assistant  inspectors,  shipping  commissioners,  deputy  shipping  com- 
missioners, and  the  Board  of  Supervising  Inspectors,  the  Boards  of  Local  inspec- 
tors, the  Marine  Casualty  Investigation  Board,  the  Marine  Boards,  and  those 
functions  of  the  Secretary  of  Commerce  which  pertain  thereto. 

Section  2.  Functions  Transferred  to  Bureau  of  Customs. 

Those  functions  of  the  Bureau,  Offices,  and  Boards  specified  in  section  1,  and  of 
the  Secretary  of  Commerce,  pertaining  to  registry,  enrollment,  and  licensing  of 
vessels,  including  the  issuance  of  commissions  to  yachts,  the  assignment  of  signal 
letters,  and  the  preparation  of  all  reports  and  publications  in  connection  there- 
with; measurement  of  vessels,  administration  of  tonnage  duties,  and  collection 
of  tolls;  entrance  and  clearance  of  vessels  and  aircraft,  regulation  of  vessels  in  the 
coasting  and  fishing  trades,  and  limitation  of  the  use  of  foreign  vessels  in  waters 
under  the  jurisdiction  of  the  United  States;  recording  of  sales,  conveyances,  and 
mortgages  of  vessels;  protection  of  steerage  passengers;  all  other  functions  of  such 
Bureau,  Offices,  and  Boards  which  are  now  performed  by  the  Bureau  of  Customs 
on  behalf  thereof;  and  the  power  to  remit  and  mitigate  fines,  penalties,  and  for- 
feitures incurred  under  the  laws  governing  these  functions,  are  transferred  to  the 
Commissioner  of  Customs,  to  be  exercised  by  him  under  the  direction  and  super- 
vision of  the  Secretary  of  the  Treasury. 

Section  4.   Transfer  of  Functions  from  Bureau  of  Customs. 

Those  functions  relating  to  the  award  of  numbers  to  undocumented  vessels,  now 
vested  in  the  Collectors  of  Customs,  are  transferred  to  the  Commandant  of  the 
Coast  Guard  to  be  exercised  by  him  under  the  direction  and  supervision  of  the 
Secretary  of  the  Navy. 
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MISCELLANEOUS 
Exhibit  57 

Authorization  for  discontinuance  of  functions  of  Treasury  accounts  offices  in  con- 
nection with  the  audit  and  accounting  for  funds  under  the  various  emergency  relief 
appropriation  acts 

Treasury  Department, 

Washington,  April  9,  1942. 
To  THE  President: 

In  Executive  Order  No.  7034,  dated  May  6,  1935,  you  directed  the  Secretary 
of  the  Treasury,  through  the  Commissioner  of  Accounts  and  Deposits,  to  exercise 
accounting  control  over  funds  appropriated  for  relief  and  work  relief.  This  work 
involved  (1)  the  maintenance  of  appropriation  controls,  (2)  the  maintenance  of 
project  accounts,  (3)  the  preaudit  of  expenditures,  (4)  the  administrative  exam- 
ination of  disbursing  officers'  accounts,  and  (5)  the  preparation  of  financial  re- 
ports (a)  for  current  administration,  and  (b)  for  transmission  to  the  Congress. 
In  line  with  the  policy  of  reducing  nondefense  expenditures  wherever  possible, 
you  authorized  the  discontinuance  of  the  maintenance  of  detail  project  accounts 
of  the  Work  Projects  Administration  by  the  Treasury  Department,  effective 
January  1,  1942. 

On  December  29,  1941,  you  approved  an  act  of  Congress,  PubHc  Law  389, 
providing  for  the  bonding  of  officers  and  emploj^ees  authorized  to  certify  vouchers 
for  payment  by  disbursing  officers  in  the  executive  branch  of  the  Government. 
This  law,  coupled  with  the  need  for  making  available  maximum  trained  personnel 
for  the  war  effort,  indicates  the  desirability  of  adopting  the  following  measures 
with  respect  to  the  Emergency  Treasury  Accounts  Offices  established  pursuant  to 
Executive  Order  No.  7034: 

(1)  Effective  May  1,  1942,  discontinue  the  preaudit  by  the  Emergency  Treasury 
Accounts  Offices  of  all  vouchers  and  pay  rolls  relating  to  the  emergency  work 
relief  program; 

(2)  Effective  July  1,  1942,  discontinue  the  maintenance  of  accounts;  the  prepa- 
ration of  financial  reports  (except  the  final  report  hereinafter  referred  to) ;  the 
administrative  examination  of  disbursing  officers'  accounts  and  all  other  functions 
performed  by  the  Emergency  Treasury  Accounts  Offices  pursuant  to  Executive 
Order  No.  7034,  as  amended  and  extended. 

It  is  proposed  to  maintain  during  the  fiscal  year  1943,  or  such  part  thereof  as 
may  be  necessary,  a  small  staff  of  employees  to  (1)  prepare  a  final  financial  report 
similar  to  those  transmitted  to  the  Congress  annually  during  the  past  seven  years 
at  the  beginning  of  each  regular  session,  (2)  preserve  such  files  and  records  as  may 
•be  necessary  and  to  arrange  for  the  destruction  or  disposition  of  those  which  are 
no  longer  required,  (3)  handle  matters  relating  to  the  transfer  of  personnel  and 
equipment  to  other  agencies,  (4)  clear  suspensions  made  by  the  General  Account- 
ing Office  in  disbursing  officers'  accounts,  and  (5)  search  records  and  make  replies 
to  inquiries  involving  claims  and  related  matters. 

H.    MORGENTHAU,  Jr. 

Secretary  of  the  Treasury. 
Approved,  April  14,  1942. 

Frankltn  D.  Roosevelt. 


Exhibit  58 

Standards  and  conditions  prescribed  with  respect  to  bonds  of  certifying  officers  and 
administrative  procedure  relating  to  disbursements  by  Division  of  Disbursement, 
Treasury  Department 

'  [Department  Circular  No.  680.  Accounts] 

Treasury  Department, 

Washington,  February  16,  1942. 

To  the  Heads  of  Executive  Departments,  Establishments,  and  Agencies,  and  Others 
Concerned: 

I.  standards  and  conditions 

Public  Law  No.  389,  77th  Congress,  1st  Session,  approved  December  29,  1941, 
entitled  "An  Act  to  fix  the  responsibilities  of  disbursing  and  certifying  officers,  and 
for  other  purposes,"  is  as  follows: 

"Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled.  That  hereafter,  notwithstanding  the  provisions  of 
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the  Act  of  August  23,  1912  (37  Stat.  375;  31  U.  S.  C.  82),  and  section  4  of  Executive 
Order  Numbered  6166,  dated  June  10,  1933,  disbursing  officers  under  the  executive 
branch  of  the  Government  shall  (1)  disburse  moneys  only  upon,  and  in  strict 
accordance  with,  vouchers  duly  certified  by  the  head  of  the  department,  estab- 
lishment, or  agency  concerned,  or  by  an  officer  or  employee  thereof  duly  authorized 
in  vi^riting  by  such  head  to  certify  such  vouchers;  (2)  make  such  examination  of 
vouchers  as  may  be  necessary  to  ascertain  whether  they  are  in  proper  form,  duly 
certified  and  approved,  and  correctly  computed  on  the  basis  of  the  facts  certified;; 
and  (3)  be  held  accountable  accordingly. 

"Sec.  2.  The  officer  or  employee  certifying  a  voucher  shall  (1)  be  held  respon- 
sible for  the  existence  and  correctness  of  the  facts  recited  in  the  certificate  or 
otherwise  stated  on  the  voucher  or  its  supporting  papers  and  for  the  legality  of  the; 
proposed  payment  under  the  appropriation  or  fund  involved;  (2)  be  required  to 
give  bond  to  the  United  States,  with  good  and  sufficient  surety  approved  by  the; 
Secretary  of  the  Treasury,  in  such  amount  as  may  be  determined  by  the  head  of 
the  department,  agency,  or  establishment  concerned,  pursuant  to  standards  pre- 
scribed by  the  Secretary  of  the  Treasury,  and  under  such  conditions  as  may  be 
prescribed  by  the  Secretary  of  the  Treasury;  and  (3)  be  held  accountable  for  and 
required  to  make  good  to  the  United  States  the  amount  of  any  illegal,  improper, 
or  incorrect  payment  resulting  from  any  false,  inaccurate,  or  misleading  certificate 
made  by  him,  as  well  as  for  any  payment  prohibited  by  law  or  which  did  not 
represent  a  legal  obligation  under  the  appropriation  or  fund  involved:  Provided, 
That  the  Comptroller  General  may,  in  his  discretion,  relieve  such  certifying  officer 
or  employee  of  liability  for  any  payment  otherwise  proper  whenever  he  finds 
(1)  that  the  certification  was  based  on  official  records  and  that  such  certifying 
officer  or  employee  did  not  know,  and  by  reasonable  diligence  and  inquiry  could 
not  have  ascertained,  the  actual  facts,  or  (2)  that  the  obligation  was  incurred  in 
good  faith,  that  the  paj^ment  was  not  contrary  to  any  statutory  provision  specifi- 
cally prohibiting  payments  of  the  character  involved,  and  that  the  United  States 
has  received  value  for  such  payment:  Provided  further,  That  the  Comptroller 
General  shall  relieve  such  certifying  officer  or  employee  of  liability  for  an  over- 
payment for  transportation  services  made  to  any  common  carrier  coveredby  title  III, 
part  II,  section  322,  of  the  Transportation  Act  of  1940,  approved  September  18, 
1940,  whenever  he  finds  that  the  overpayment  occurred  solely  because  the  ad- 
ministrative examination  made  prior  to  payment  of  the  transportation  bill  did 
not  include  a  verification  of  transportation  rates,  freight  classifications,  or  land- 
grant  deductions. 

"Sec.  3.  The  liability  of  certifying  officers  or  employees  shall  be  enforced  in 
the  same  manner  and  to  the  same  extent  as  now  provided  by  law  with  respect  to 
enforcement  of  the  liability  of  disbursing  and  other  accountable  officers;  and  they 
shall  have  the  right  to  apply  for  and  obtain  a  decision  by  the  Comptroller  General 
on  any  question  of  law  involved  in  a  payment  on  any  vouchers  presented  to  them 
for  certification. 

"Sec.  4.  Nothing  contained  herein  shall  apply  to  the  disbursing  functions  under 
the  jurisdiction  of  the  War  Department,  the  Navy  Department  (including  the 
Marine  Corps),  and  the  Panama  Canal,  except  those  pertaining  to  departmental 
salaries  and  expenses  in  the  District  of  Columbia. 

"Sec.  5.  This  Act  shall  become  effective  on  the  first  day  of  the  fourth  month 
following  the  date  of  its  enactment. 

"Approved,  December  29,  1941." 

In  order  to  carry  out  the  duties  placed  upon  the  Secretary  of  the  Treasury  under 
the  foregoing  act,  the  following  is  prescribed: 

Sec.  1.  Effective  date. — The  act  becomes  effective  on  April  1,  1942. 

Sec.  2.  Bond  of  certifying  officer. — (a)  Every  officer  or  employee  certifying  a 
voucher  to  a  disbursing  officer  under  the  executive  branch  of  the  Governrnent 
(hereinafter  referred  to  as  certifying  officer)  shall  give  bond,  effective  on  April  1, 
1942,  or  on  such  later  date  as  his  authorization  becomes  eff"ective,  with  good  and 
sufficient  surety  approved  by  the  Secretary  of  the  Treasury  in  such  amount  as 
may  be  determined  by  the  head  of  the  department,  agency,  or  establishment  con- 
cerned, pursuant  to  standards  and  under  such  conditions  as  are  hereinafter  pre- 
scribed. Any  such  officer  or  employee  now  bonded  to  the  United  States  will  be 
required  to  give  a  separate  bond  to  cover  certifying  duties  under  Public  Law_389. 

(b)  The  bond  of  a  certifying  officer  may  be  secured  (1)  by  any  corporation  au- 
thorized by  the  Secretary  of  the  Treasury  to  qualify  as  surety  on  bonds  in  favor  of 
the  United  States;  (2)  by  two  individuals,  each  of  whom  shall  justifyto  the  satis- 
faction of  the  Secretary  of  the  Treasury,  by  the  execution  of  affidavits,  or  other- 
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wise,  as  may  be  required  by  the  Secretary  of  the  Treasury,  that  he  has  free  and  un- 
encumbered assets  over  all  liabilities,  the  current  market  value  of  which  is  at  least 
fifty  percent  in  excess  of  the  penal  sum  of  the  bond;  or  (3)  by  the  pledge  of  obliga- 
tions issued  or  guaranteed  by  the  United  States,  in  accordance  with  the  provisions 
of  Treasury  Department  Circulars  Nos.  154  and  530,  dated  February  6,  1935,  and 
April  15,  1941,  respectively. 

(c)  The  provisions  of  this  section  shall  not  be  deemed  to  reqtiire  the  giving  of  a 
bond  by  the  head  of  any  department,  establishment,  or  agency. 

Sec.  3.  Standards  for  fixing  amount  of  bond. — The  penal  sum  of  each  certifying 
officer's  bond  shall  be  fixed  by  the  head  of  the  department,  establishment,  or 
agency  concerned  in  accordance  with  the  degree  of  the  officer's  responsibility, 
taking  into  consideration  the  character  and  estimated  amount  of  vouchers  to  be 
certified  for  payment  during  the  ensuing  twelve-months'  period.  Such  penal  sum 
should  be  sufficient  to  protect  the  interests  of  the  United  States  under  the  circum- 
stances. 

Sec.  4.  Conditions  of  bond. — Each  certifying  officer's  bond  shall  be  conditioned 
for  the  true  and  faithful  performance  of  the  duties  imposed  upon  him  in  accordance 
with  the  provisions  of  Public  Law  389,  and  any  subsequent  amendments  thereto, 
and  in  accordance  with  any  other  relevant  laws  of  the  United  States  and  rules, 
regulations  and  instructions  issued  by  the  proper  authority.  A  form  of  bond 
prescribed  for  this  purpose  is  attached  ^  for  use  when  surety  is  a  corporation.  Ap- 
propriate changes  may  be  made  in  the  form  to  adapt  it  for  use  with  personal  sure- 
ties. A  supply  of  bond  forms  will  be  furnished  upon  request,  directed  to  the  Sec- 
tion of  Surety  Bonds,  Bureau  of  Accounts,  Treasury  Department. 

Sec.  5.  Handling  of  executed  bonds. — Certifying  officers'  bonds,  after  being  prop- 
erly executed,  shall  be  transmitted  through  customary  departmental  channels  to 
the  Section  of  Surety  Bonds,  Bureau  of  Accounts,  Treasury  Department,  for  ap- 
proval of  the  surety,  recording,  and  filing.  Notice  of  approval  will  be  transmitted 
promptly  to  the  agency  concerned. 

II.    ADMINISTRATIVE   PROCEDURE   RELATING   TO   DIVISION    OF   DISBURSEMENT 

Sec.  6.  Authorization  of  certifying  officers. —  (a)  Under  Public  Law  389,  disburs- 
ing officers  under  the  executive  branch  of  the  Government  (except  as  provided  in 
sec.  4  thereof)  may  disburse  money  only  upon  vouchers  certified  by  the  head  of  a 
department,  establishment,  or  agencj^,  or  by  an  officer  or  employee  thereof  duly 
authorized  by  such  head,  in  writing,  to  certify  such  vouchers. 

(b)  In  the  case  of  those  departments,  establishments,  or  agencies,  submitting 
vouchers  to  the  Division  of  Disbursement,  Treasury  Department,  for  payment, 
authorizations  (sample  form  attached ')  shall  show  the  name  of  certifying  officer, 
the  bureau  or  office,  the  class  of  vouchers  to  be  certified,  the  location  of  the  dis- 
bursing office  where  payment  is  to  be  made,  and  the  amount  of  bond  fixed  in 
each  case.  The  original,  or  an  authenticated  copy,  of  the  authorization  covering 
officers  or  employees  to  be  authorized  to  certify  as  of  April  1,  1942,  should  be 
transmitted,  on  or  before  March  15,  1942,  to  the  Chief  Disbursing  Officer,  Divi- 
sion of  Disbursement,  Treasury  Department,  Washington,  D.  C,  who  will  for- 
ward the  necessary  photostatic  copies  thereof  to  the  General  Accounting  Office 
and  to  the  Commissioner  of  Accounts,  Treasury  Department. 

(c)  Authorizations  of  certifying  officers  or  employees  submitted  subsequently 
to  March  15,  1942,  must  be  received  by  the  Division  of  Disbursement,  as  above, 
before  payment  will  be  made  on  vouchers  certified  by  such  individuals  after 
April  1,   1942. 

(d)  Five  signature  cards  (Form  No.  1686,  Revised),  bearing  the  bona  fide  sig- 
nature of  each  authorized  certifying  officer  or  employee,  authenticated  by  some 
other  officer  in  the  same  agency,  shall  accompany  the  original  or  copy  of  author- 
ization, when  sent  to  the  Chief  Disbursing  Officer,  who  will  forward  the  necessary 
number  of  cards  to  the  General  Accounting  Office  and  to  the  Commissioner  of 
Accounts. 

(e)  Payments  will  not  be  made  on  vouchers  certified  bv  an  officer  or  employee 
until  the  bond  required  by  Public  Law  389  has  been  approved  by  the  Secretary 
of  the  Treasury. 

Sec.  7.  Revocation  of  authorization.. — In  the  case  of  those  departments,  estab- 
lishments, or  agencies,  submitting  vouchers  to  the  Division  of  Disbursement, 
Treasury  Department,  for  payment,  authorizations  will  be  deemed  to  be  in  efi'ect 
until  expressly  revoked  or  amended.  Whenever  the  authorization  of  a  certifying 
officer  or  employee  is  revoked  or  amended,  notice  thereof  should  be  given  promptly 
to  the  Chief  Disbursing  Officer,  preferably  in  accordance  with  the  form  attached  ^ 

'  Form  omitted. 
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hereto,  signed  by  the  head  of  the  department,  estabhshment,  or  agency,  and 
giving  the  effective  date  of  the  revocation  or  amendment.  Care  should  be 
exercised  promptly  to  notify  the  Chief  Disbursing  Ofhcer,  in  writing,  of  termina- 
tion of  the  services  of  a  certifying  officer  by  death,  resignation,  or  otherwise. 

III.    AMENDMENTS 

Sec.  8.  Amendvients. — The  right  is  expressly  reserved  to  amend,  revise,  or 
waive  the  foregoing,  from  time  to  time,  to  such  extent  not  inconsistent  with  law, 
as  may  be  considered  necessary. 

D.  W.  Bell, 
Acting  Secretary  of  the  Treasury. 


Exhibit  59 


Executive  Order  No.  9084,  March  3,  19^2,  amending  Executive  Order  No.  8612  oj 
August  13,  19^0,  prescribing  regulations  pertaining  to  budgetary  administration 
and  financial  reporting 

By  virtue  of  the  authority  vested  in  me  by  the  Budget  and  Accounting  Act, 
1921,  approved  June  10,  192l"(42  Stat.  20),  and  as  President  of  the  United  States, 
Executive  Order  No.  8512  of  August  13,  1940,  prescribing  regulations  pertaining 
to  budgetary  administration  and  financial  leporting,  is  hereby  amended  as  follows: 

1.  The  word  "reporting"  is  substituted  for  the  word  "accounting"  in  the 
first  sentence  of  section  6  (b)  of  the  order. 

2.  A  colon  is  substituted  for  the  period  at  the  end  of  section  7  of  the  order 
and  the  following  proviso  is  added  thereto: 

"Provided,  That  prior  to  establishing  such  uniform  terminology,  classifications, 
principles,  and  standards,  they  shall  be  referred  to  the  Comptroller  General  of 
the  United  States  for  consideration  and  determination  as  to  whether  they  are  in 
conflict  with  the  forms,  sj'stems,  and  procedures  prescribed  by  the  Comptroller 
General  as  required  by  section  309  of  the  Budget  and  Accounting  Act.  If  the 
Comptroller  General  determines  that  such  conflict  exists,  then  they  shall  not  be 
established  except  by  him  as  provided  in  section  309  of  the  said  Act." 

Franklin  D.  Roosevelt. 

The  White  House, 
March  3,  1942. 


Exhibit  60 


An  act  to  authorize  the  Treasurer  of  the  United  States  to  make  settlements  with 
payees  of  lost  or  stolen  checks,  which  have  been  paid  on  forged  endorsements,  in 
advance  of  reclamation,  and  for  other  purposes 

[Public  Law  310,  77th  Cong.,  H.  R.  5079] 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States 
of  America  in  Congress  assembled,  That  there  is  hereby  authorized  to  be  appropri- 
ated, out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$50,000,  to  be  available  until  expended,  to  be  used  by  the  Treasurer  of  the  United 
States,  under  the  direction  of  the  Secretary  of  the  Treasury,  for  making  settle- 
ment with  the  payees  and  special  indorsees  of  certain  checks  drawn  on  the 
Treasurer  of  the  United  States,  as  hereinafter  provided.  There  is  hereby  further 
authorized  to  be  appropriated  from  time  to  time  such  additional  sums  as  may  be 
necessary  for  such  purpose.  There  shall  be  on  deposit  with  the  Treasurer  of  the 
United  States  in  a  special  deposit  account  a  revolving  fund,  to  be  known  as  the 
check  forgery  insurance  fund  (hereinafter  referred  to  as  "the  fund"),  to  be  com- 
posed of  the  sum  of  $50,000  and  such  further  sums  as  may  hereafter  be  appropriated 
from  time  to  time,  together  with  all  recoveries  deposited  to  the  credit  of  the  fund 
as  hereinafter  provided. 

Sec.  2.  Whenever  it  is  established  (a)  that  any  check  heretofore  or  hereafter 
drawn  on  the  Treasurer  of  the  United  States  has  been  lost  or  stolen  without  the 
fault  of  the  payee  or  a  holder  who  is  a  special  indorsee  and  whose  indorsement  is 
necessary  to  the  further  negotiation  of  such  check,  (b)  that  such  check  has  there- 
after been  negotiated  and  paid  by  the  Treasurer  on  a  forged  indorsement  of  the 
payee's  or  special  indorsee's  name,  (c)  that  the  payee  or  special  indorsee  has  not 
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participated  either  directly  or  indirectly  in  the  proceeds  of  such  negotiation  or 
payment,  and  (d)  that  reclamation  from  the  forger  or  transferees  or  parties  on 
such  check  subsequent  to  the  forgery  has  been  or  may  be  delayed  or  be  unsuccess- 
ful, the  Treasurer  of  the  United  States  is  authorized  and  directed  to  draw  on  the 
fund  prior  to  reclamation  to  pay  such  payee  or  special  indorsee  the  amount  of 
such  check,  without  interest. 

Sec.  3.  Nothing  contained  in  this  Act  shall  be  construed  to  relieve  the  forger 
from  civil  or  criminal  liability,  nor  to  relieve  any  transferee  or  party  on  such 
check  subsequent  to  the  forgery  from  liability  on  his  express  or  implied  guaranty 
of  prior  indorsements,  or  liability  to  make  refund  to  the  Treasurer  of  the  United 
States,  and  all  amounts  received  by  the  Treasurer  by  way  of  reclamation  from 
such  persons,  or  other  persons  making  repayment  on  behalf  of  such  persons,  to 
the  extent  that  such  amounts  are  necessary  to  reimburse  the  fund  for  payments 
made  to  payees  or  special  indorsees  therefrom  shall  forthwith  be  deposited  to 
the  credit  of  the  fund  and  shall  be  available  for  the  purposes  thereof. 

Sec.  4.  The  Secretary  of  the  Treasury  shall  have  the  power  to  make  such  rules 
and  regulations  as  he  may  deem  necessary  or  proper  for  the  administration  of  the 
provisions  of  this  Act. 

Sec.  5.  This  Act  shall  take  eflfect  on  the  sixtieth  day  following  the  date  of  its 
enactment. 

Approved,  November  21,  1941. 


Exhibit  61 


An  act  to  increase  the  earnings  of  the  United  States  Government  life  insurance  fund 
and  the  national  service  life  insurance  fund  by  expediting  the  investment  of  the 
moneys  thereof,  and  for  other  purposes 

[Public  Law  448,  77th  Congi,  P|  1045] 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled,  That  all  cash  balances  in  the  United  States  Gov- 
ernment life  insurance  fund  and  the  national  service  life  insurance  fund  on  the 
enactment  of  this  Act,  together  with  all  moneys  thereafter  accruing  tosuch  funds, 
including  premiums,  appropriated  moneys,  the  proceeds  of  any  sales  ofinvestments 
which  may  be  necessary  to  meet  current  expenditures,  and  interest  on  investments, 
shall  be  deposited  with  the  Treasurer  of  the  United  States  in  the  disbursing  ac- 
counts of  the  Chief  Disbursing  Officer,  Division  of  Disbursement,  and  shall 
thereupon  be  available  for  disbursement  for  meeting  all  expenditures  and  making 
investments  authorized  to  be  made  from  such  funds  without  covering  into  the 
Treasury  of  the  United  States  and  withdrawal  on  money  requisitions.  All 
necessary  bookkeeping  adjustments  of  such  funds  in  the  accounts  on  the  books  of 
the  Treasury  shall  be  made  upon  the  basis  of  the  settlement  of  disbursing  accounts 
by  the  General  Accounting  Office. 

Approved,  February  10,  1942. 


Exhibit  62 


Title  XI  of  the  Second  War  Powers  Act  (Public  Law  507,  March  27,  1942),  relating 
to  the  war  contributions  fund 

Title  XI — Acceptance  of  Conditional  Gifts  To  Further  the  War  Program 

Sec.  1101.  To  further  the  war  program  of  the  United  States,  the  Secretary  of 
the  Treasury  is  authorized  to  accept  or  reject  on  behalf  of  the  United  States  any 
gift  of  money  or  other  property,  real  or  personal,  or  services,  made  on  condition 
that  it  be  used  for  a  particular  war  purpose. 

Sec.  1102,  The  Secretary  of  the  Treasury  may  convert  into  money,  at  the  best 
terms  available,  any  such  gift  of  property  other  than  money. 

Sec.  1103.  There  shall  be  established  on  the  books  of  the  Treasury  a  special 
deposit  account  to  be  designated  as  the  "War  Contributions  Fund",  into  which 
shall  be  deposited  all  money  received  as  a  result  of  such  gifts. 

Sec.  1104.  The  Secretary  of  the  Treasury,  in  order  to  effectuate  the  purposes 
for  which  gifts  accepted  under  this  title  are  made,  shall  from  time  to  time  allocate 
the  money  in  such  special  deposit  account  to  such  of  the  various  appropriations 
available  for  the  purchase  of  war  material  and  the  furtherance  of  the  war  program 
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of  the  United  States  as  in  his  judgment  will  best  effectuate  the  intent  of  the  donors, 
and  such  money  is  hereby  appropriated  and  shall  be  available  for  expenditure  for 
the  purposes  of  the  appropriations  to  which  allocated. 

Sec.  1105.  The  Secretary  of  the  Treasury  shall  include  in  his  Annual  Report 
to  the  Congress  a  summary  of  the  gifts  made  and  accepted  under  this  title. 

Sec.  1106.  Whoever  shall  solicit  any  gift  of  money  or  other  property,  and  repre- 
sent that  such  gift  is  being  solicited  for  the  use  of  the  United  States,  with  the 
intention  of  embezzling,  stealing,  or  purloining  such  gift,  or  converting  the  same 
to  any  other  use  or  purpose,  or  whoever,  having  come  into  possession  of  any 
money  or  property  which  has  been  donated  by  the  owner  thereof  for  the  use  of  the 
United  States,  shall  embezzle,  steal,  or  purloin  such  money  or  property,  or  convert 
the  same  to  any  other  use  or  purpose,  shall  be  guilty  of  a  felony  and  upon  convic- 
tion thereof  shall  be  fined  not  more  than  $5,000  or  imprisoned  for  not  more  than 
five  years,  or  both. 

Exhibit  63 

Portions  of  the  act  to  mohilize  the  productive  facilities  of  small  hxisiness  in  the  iriterests 
of  successful  prosecution  of  the  war  {Public  Law  60S,  June  11,  1942) 

Be  it  enacted  by  the  Senate  and  House  of  Representatives  of  the  United  States  of 
America  in  Congress  assembled.  That  in  addition  to  the  powers  and  duties  of  the 
Chairman  of  the  War  Production  Board  defined  by  Executive  Order  Numbered 
9024  of  January  16,  1942,  and  by  Executive  Order  Numbered  9040  of  January 
24,  1942,  it  shall  be  the  duty  of  the  Chairman  of  the  War  Production  Board, 
and  he  is  hereby  empowered,  through  a  deputy  to  be  appointed  by  him,  to  mobilize 
aggressively  the  productive  capacity  of  all  small  business  concerns,  and  to  deter- 
mine the  means  by  which  such  concerns  can  be  most  efficiently  and  effectively 
utilized  to  augment  war  production.     *     *     * 

Sec.  3.  In  any  case  in  which  a  small  business  concern  or  group  of  such  concerns 
has  been  certified  by  or  under  the  authority  of  the  Chairman  of  the  War  Produc- 
tion Board  to  he  a  competent  Government  contractor  with  respect  to  capacity 
and  credit  as  to  a  specific  Government  procurement  contract,  the  Secretary  of 
War,  the  Secretary  of  the  Navy,  the  Director  of  the  Procurement  Division  of  the 
Treasury,  and  all  other  officers  of  the  Government  having  procurement  powers 
are  directed  to  accept  such  certification  as  conclusive,  and  are  authorized  to  let 
such  Government  procurement  contract  to  such  concern  or  group  of  concerns 
without  requiring  it  to  meet  any  other  requirements  with  respect  to  capacity 
and  credit.  The  Congress  hereby  recognizes  the  fact  that  business  concerns 
operating  small  plants  are  frequently  unable  to  produce  certain  articles  at  as 
low  a  per  unit  cost  as  business  concerns  operating  large  plants  and  that,  as  a 
consequence  of  such  fact,  in  order  to  mobilize  the  Nation's  full  productive  capacity, 
including  both  large  and  small  plants,  it  may  be  necessary  for  the  Government 
to  pay  a  higher  per  unit  price  for  such  articles  to  business  concerns  operating 
small  plants  than  it  pays  to  business  concerns  operating  large  plants. 

Sec.  4.  (a)  There  is  hereby  created  a  body  corporate  under  the  name  "Smaller 
War  Plants  Corporation"  (hereinafter  referred  to  as  the  "Corporation").  The 
principal  office  of  the  Corporation  shall  be  located  in  the  District  of  Columbia, 
but  the  Corporation  may  establish  such  branch  offices  in  other  places  in  the 
United  States  as  may  be  determined  by  the  board  of  directors. 

(b)  The  Corporation  shall  have  capital  stock  of  $150,000,000,  subscribed  for 
by  the  United  States  through  the  Secretary  of  the  Treasury,  and  payment  for 
which  shall  be  subject  to  call  in  whole  or  in  part  by  the  board  of  directors  of  the 
Corporation.  There  is  hereby  authorized  to  be  appropriated  the  sum  of 
$150,000,000  for  the  purpose  of  enabling  the  Secretary  of  the  Treasury  to  make 
payment  for  such  capital  stock  when  payment  is  called  by  the  board  of  directors. 
Receipts  for  payments  by  the  United  States  for  or  on  account  of  such  capital 
stock  shall  be  issued  by  the  Corporation  to  the  Secretary  of  the  Treasury  and 
shall  be  evidence  of  the  stock  ownership  by  the  United  States. 

(c)  The  management  of  the  Corporation  shall  be  vested  in  a  board  of  five 
directors,  deemed  to  be  familiar  with  the  problems  of  small  business,  to  be  ap- 
pointed by  the  Chairman  of  the  War  Production  Board.  The  board  of  directors 
shall  select  a  chairman  and  a  vice  chairman  from  among  the  members  of  the 
board. 

(d)  The  Corporation  shall  not  have  succession,  beyond  July  1,  1945,  except 
for  purposes  of  liquidation,  unless  its  life  is  extended  beyond  such  date  pursuant 
to  an  Act  of  Congress.     It  shall  have  power  to  adopt,  alter,  and  use  a  corporate 
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seal,  which  shall  be  judicially  noticed;  to  make  contracts;  to  lease  such  real  estate 
as  may  be  necessary  for  the  transaction  of  its  business;  to  sue  and  be  sued,  to 
complain  and  to  defend,  in  any  court  of  competent  jurisdiction.  State  or  Federal; 
to  select,  employ,  and  fix  the  compensation  of  such  officers,  employees,  attorneys, 
and  agents  as  shall  be  necessary  for  the  transaction  of  the  business  of  the  Corpora- 
tion; to  define  their  authority  and  duties,  require  bonds  of  them,  and  fix  the 
penalties  thereof;  and  to  prescribe,  amend,  and  repeal,  by  its  board  of  directors, 
bylaws,  rules,  and  regulations  governing  the  manner  in  which  its  general  business 
may  be  conducted  and  the  powers  granted  to  it  by  law  may  be  exercised  and 
enjoyed.  The  board  of  directors  of  the  Corporation  shall  determine  and  prescribe 
the  manner  in  which  its  obUgations  shall  be  incurred  and  its  expenses  allowed  and 
paid.  The  Corporation  shall  be  entitled  to  the  free  use  of  the  United  States  mails 
in  the  same  manner  as  the  executive  departments  of  the  Government.  The 
Corporation,  with  the  consent  of  any  board,  commission,  independent  estabhsh- 
ment,  or  executive  department  of  the  Government,  including  any  field  service 
thereof,  may  avail  itself  of  the  use  of  information,  services,  facilities,  officers,  and 
employees  thereof  in  carrying  out  the  provisions  of  this  Act. 

(e)  All  moneys  of  the  Corporation  not  otherwise  employed  may  be  deposited 
with  the  Treasurer  of  the  United  States  subject  to  check  by  authority  of  the 
Corporation  or  in  any  Federal  Reserve  bank.  The  Federal  Reserve  banks  are 
authorized  and  directed  to  act  as  depositaries,  custodians,  and  fiscal  agents  for 
the  Corporation  in  the  general  performance  of  its  powers  conferred  by  this  Act. 
All  insured  banks,  when  designated  by  the  Secretary  of  the  Treasury,  shall  act 
as  depositaries,  custodians,  and  financial  agents  for  the  Corporation. 

(f)  The  Corporation  is  empowered  (1)  to  make  loans  or  advances,  on  such 
terms  and  conditions  and  witli  such  maturities  as  it  may  determine,  to  enable 
small  business  concerns  to  finance  plant  construction,  conversion,  or  expansion, 
or  to  finance  the  acquisition  of  equipment,  facilities,  machinery,  supplies,  or  ma- 
terials, or  to  supply  such  concerns  with  capital,  to  be  used  in  the  manufacture 
of  articles,  equipment,  supplies,  or  materials  for  war  or  essential  civilian  purposes; 
and  such  loans  or  advances  may  be  made  or  effected  either  directly  or  in  coopera- 
tion with  banks  or  other  lending  institutions  through  agreements  to  participate 
or  by  the  purchase  of  participations,  or  otherwise;  (2)  to  purchase  or  lease  such 
land,  to  purchase,  lease,  build,  or  expand  such  plants,  and  to  purchase  or  produce 
such  equipment,  facilities,  machinery,  materials,  or  supplies,  as  may  be  needed 
to  enable  the  Corporation  to  provide  small  business  concerns  with  such  land, 
plants,  equipment,  facilities,  machinery,  materials,  or  supplies  as  such  concerns 
may  require  to  engage  in  the  production  of  such  articles,  equipment,  supplies,  or 
materials;  (3)  to  lease,  sell,  or  otherwise  dispose  of  to  any  small  business  concern 
any  such  land,  plants,  equipment,  facilities,  machinery,  materials,  or  supplies; 
(4)  to  enter  into  contracts  with  the  United  States  Government  and  any  depart- 
ment, agency,  or  officer  thereof  having  procurement  powers  obligating  the  Cor- 
poration to  furnish  articles,  equipment,  supplies,  or  materials  to  the  Government; 
and  (5)  to  arrange  for  the  performance  of  such  contracts  bj'  letting  subcontracts 
to  small  business  concerns  or  others  for  the  manufacture,  supply,  or  assembly  of 
such  articles,  equipment,  supplies,  or  materials,  or  parts  thereof,  or  servicing  or 
processing  in  connection  therewith,  or  such  management  services  as  may  be  neces- 
sary to  finable  the  Corporation  to  perform  such  contracts.  In  any  case  in  which 
the  Chairman  of  the  War  Production  Board  certifies  to  the  Secretary  of  War,  the 
Secretary  of  the  Navy,  the  Director  of  the  Procurement  Division  of  the  Treasury, 
or  to  any  other  officer  of  the  Government  having  procurement  powers,  that  the 
Smaller  War  Plants  Corporation  is  competent  to  perform  any  specific  Govern- 
ment procurement  contract  to  be  let  by  any  such  officer,  it  shall  be  the  duty  of 
such  officer  to  let  such  procurement  contract  to  such  Corporation  upon  such  terms 
and  conditions  as  may  be  specified  by  the  Chairman  of  the  War  Production  Board. 
Such  subcontracts  may  be  let  upon  such  terms  and  conditions  as  the  Corporation 
may  deem  appropriate  in  accordance  with  such  regulations  as  may  be  prescribed 
under  section  201  of  the  First  War  Powers  Act,  1941.     *     *     * 

Sec.  10.  All  insured  banks  designated  for  that  purpose  by  the  Secretary  of  the 
Treasury  shall  be  depositaries  of  public  money  of  the  United  States  (including, 
without  being  limited  to,  revenues  and  funds  of  the  United  States,  and  any  funds 
the  deposit  of  which  is  subject  to  the  control  or  regulation  of  the  United  States 
or  any  of  its  officers,  agents,  or  employees,  and  Postal  Savings  funds),  and  the 
Secretary  is  hereby  authorized  to  deposit  public  money  in  such  depositaries, 
under  such  regulations  as  may  be  prescribed  by  the  Secretary;  and  they  may  also 
be  employed  as  financial  agents  of  the  Government;  and  they  shall  perform  all 
such  reasonable  duties,  as  depositaries  of  public  money  and  financial  agents  of 
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the  Government  as  may  be  required  of  them.  The  Secretary  of  the  Treasury 
shall  require  of  the  insured  banks  thus  designated  satisfactory  security  by  the 
deposit  of  United  States  bonds  or  otherwise,  for  the  safekeeping  and  prompt  pay- 
ment of  public  money  deposited  with  them  and  for  the  faithful  performance  of 
their  duties  as  financial  agents  of  the  Government:  Provided,  That  no  such  secu- 
rity shall  be  required  for  the  safekeeping  and  prompt  payment  of  such  parts  of 
the  deposits  of  the  public  money  in  such  banks  as  are  insured  deposits  and  each 
officer,  employee,  or  agent  of  the  United  States  having  official  custody  of  public 
funds  and  lawfully  depositing  the  same  in  an  insured  bank  shall,  for  the  purpose 
of  determining  the  amount  of  the  insured  deposits,  be  deemed  a  depositor  in 
such  custodial  capacity  separate  and  distinct  from  any  other  officer,  employee, 
or  agent  of  the  United  States  having  official  custody  of  public  funds  and  law- 
fully depositing  the  same  in  the  same  insured  bank  in  custodial  capacity.  Not- 
withstanding any  other  provision  of  law,  no  department,  board,  agency,  instru- 
mentality, officer,  employee,  or  agent  of.  the  United  States  shall  issue  or  permit 
to  continue  in  effect  any  regulations,  rulings,  or  instructions,  or  enter  into  or  ap- 
prove any  contracts  or  perform  any  other  acts  having  to  do  with  the  deposit, 
disbursement,  or  expenditure  of  public  funds,  or  the  deposit,  custody,  or  advance 
of  funds  subject  to  the  control  of  the  United  States  as  trustee  or  otherwise  which  shall 
discriminate  against  or  prefer  national  banking  associations.  State  banks  mem- 
bers of  the  Federal  Reserve  System,  or  insured  banks  not  members  of  the  Fed- 
eral Reserve  System,  by  class,  or  which  shall  require  those  enjoying  the  benefits, 
directly  or  indirectly,  of  disbursed  public  funds  so  to  discriminate.  AU  Acts  or 
parts  thereof  in  conflict  herewith  are  heneby  repealed.  The  terms  "insured 
bank"  and  "insured  deposit"  as  used  in  this  Act  shall  be  construed  according 
to  the  definitions  of  such  terms  in  the  Act  of  August  23,  1935  (49  Stat.  684),  as 
amended  (U.  S.  C.,  title  12,  sec.  264).     *     *     * 


Exhibit  64 


Executive  Order  No.  9135,  April  16, 1942,  establishing  the  Interdepartmental  Committee 
I       for  the  Voluntary  Pay  Roll  Savings  Plan  for  the  Purchase  of  War  Savings  Bonds 

I        Whereas  it  daily  becomes  more  apparent  that  victory  will  require  the  fullest 
I    participation  of  all  of  the  people  in  our  war  effort,  and  that  the  purchase  of  war 

savings  bonds  constitutes  a  direct  and  effective  participation;  and 
I        Whereas  every  purchaser  of  war  savings  bonds  invests  not  only  in  the  success 
:    of  the  Nation's  common  cause,  but  also  in  his  own  personal  security  and  independ- 
ence; and  it  is,  therefore,  to  the  manifest  advantage  of  both  the  Government  and 
I   every  citizen  that  the  sale  of  war  savings  bonds  should  be  facilitated;  and 
'        Whereas  employers  and  employees  in  many  business  and  industrial  enterprises, 
*   as  well  as  some  governmental  activities,  have  developed,  and  are  maintaining, 
i   with  notable  success,  programs  that  provide  for  the  purchase  of  war  savings  bonds 
through  regular,  voluntary  pay  allotments;  and  it  is  proper  that  all  civilian  em- 
1   ployees  and  officers  in  the  executive  branch  of  the  Government  should  be  afforded 
'   equal  opportunity  for  voluntary  participation  in  such  systematic  purchase  pro- 
grams: 
!        Now,  therefore,  by  virtue  of  the  authority  vested  in  me  by  the  Constitution 
'  and  the  statutes  of  the  United  States  as  President  of  the  United  States,  it  is  hereby 
j  ordered  as  follows: 

1.  There  is  hereby  established  the  Interdepartmental  Committee  for  the  Volun- 
tary Pay  Roll  Savings  Plan  for  the  Purchase  of  War  Savings  Bonds  (hereinafter 
referred  to  as  the  Committee).  The  Committee  shall  consist  of  Rear  Admiral 
'  Charles  Conard,  Supply  Corps,  United  States  Navy,  Retired,  who  shall  serve  as 
J  chairman,  and  the  head  of  each  of  the  several  departments,  establishments,  and 
\  agencies  in  the  executive  branch  of  the  Government.  Each  member  of  the  Com- 
I  mittee,  other  than  the  chairman,  may  designate  an  alternate  from  among  the 
I  officials  of  his  department,  establishment,  or  agency,  and  such  alternate  may  act 
I  for  such  member  in  all  matters  relating  to  the  Committee, 
j       2.  The  Committee  shall  perform  the  following  functions  and  duties: 

(a)  Formulate  and  present  to  the  several  departments,  establishments,  and 
agencies  in  the  executive  branch  of  the  Government  a  uniform  plan  whereby  aU 
civilian  officers  and  employees  may  systematically  purchase  war  savings  bonds 
through  voluntary  pay  allotments. 

(b)  Assist  the  several  departments,  establishments,  and  agencies  in  the  adop- 
I    tion  of  said  voluntary  pay  allotment  plan  and  in  the  solution  of  any  special  prob- 
lems that  may  develop  in  connection  therewith. 
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(c)  Act  as  a  clearing  house  for  the  several  departments,  establishments,  and 
agencies  in  the  dissemination  of  such  statistics  and  information  relative  to  the 
execution  of  the  plan  as  may  be  deemed  advantageous. 

(d)  Recommend  to  the  several  departments,  establishments,  and  agencies  any 
improvements  in  the  program  adopted  pursuant  to  said  plan. 

3  Each  of  the  departments,  establishments,  and  agencies  in  the  executive 
branch  of  the  Government  shall  institute  and  set  in  operation,  as  soon  as  may  be, 
the  plan  recommended  by  the  Committee,  with  such  modifications  as  particular 
circumstances  may  render  advisable.  Each  Committee  member  shall  act  as 
liaison  ofiicer  between  the  Committee  and  his  department,  establishment,  or 
agency  with  regard  to  said  plan. 

Franklin  D.  Roosevelt. 

The  White  House,  April  16,  1942. 
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'Voluntary  pay-roll  savings  plan  for  purchase  of  uar  savings  bonds  by  employees  of 
the  United  States  Government 

[Department  Circular  No.  677  (Revised). i    Accounts] 


Treasury  Department, 
Washington,  May  IS,  1942. 


I.  Employees 
introduction 


1.  This  voluntary  pay-roll  savings  plan  is  established  pursuant  to  Executive 
Order  9135,  dated  April  16,  1942.  Its  purpose  is  to  provide  a  means  by  which 
employees  of  the  Government  may  save,  regularly,  a  part  of  their  earnings  through 
a  voluntary  system  of  pay-roll  allotments  under  the  terms  and  conditions  herein- 
after set  forth. 

2.  The  media  ^  of  the  savings  plan  will  be  United  States  war  savings  bonds. 
Series  E,  which  are  issued  by,  and  are  direct  obligations  of,  the  United  States 
Government.  Descriptive  literature  issued  b}'  the  Treasury  Department  describes 
the  bonds  in  detail.     Some  of  the  more  important  features  are  set  forth  herein. 

I  principal  features  of  the  plan 

3.  Authorization  may  be  given  by  employees  for  periodic  allotments  for  each 
pay  period  from  earnings  for  the  purchase  of  United  States  war  savings  bonds, 
Series  E,  in  specified  denominations.  Such  authorizations  shall  be  entirely 
voluntary  on  the  part  of  the  employees.  The  pay-roll  allotments  will  continue 
until  the  authorization  is  canceled  or  changed. 

4.  Upon  accumulation  of  an  amount  equivalent  to  the  purchase  price,  the 
Treasury  Department  will  issue  and  deliver  to  the  employee  a  United  States  war 
savings  bond.  Series  E,  in  the  denomination  requested  by,  and  registered  in  ac- 
cordance with  instructions  of  the  employee. 

united  states  war  savings  bonds 

5.  For  the  purposes  of  this  circular.  United  States  war  savings  bonds,  Series  E, 
will  hereinafter  be  referred  to  as  "bonds." 

.    6.  The  more  important  information  regarding  these  bonds  is  as  follows: 

(a)  The  bonds  are  issued  by,  and  are  a  direct  obligation  of,  the  United  States 
Government. 

(b)  The  bonds  are  issued  in  denominations  of  $25,  $50,  $100,  $500,  and  $1,000, 
which  are  their  maturity  values. 

(c)  Series  E  bonds  mature  in  ten  (10)  years  from  date  of  issue  and  cost  $18.75  for 
the  $25  bond,  $37.50  for  the  $50  bond,  $75.00  for  the  $100  bond,  $375.00  for  the 
$500  bond,  and  $750.00  for  the  $1,000  bond. 

(d)  The  bonds  are  not  transferable  and  under  this  plan,  except  as  otherwise 
provided  in  subsection  (e),  can  be  registered  only  as  follows:  In  the  name  of  the 
employee  as  it  appears  on  the  pay  roll,  e.  g.,  John  A.  Jones;  OR  in  the  name  of  the 

I  Original  circular,  dated  January  15, 1942,  covered  employees  of  the  Treasury  Department  only. 
*  Amended,  see  p.  352. 
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employee  as  it  appears  on  the  pay  roll,  and  that  of  a  coowner,  e.  g.,  John  A.  Jones 
OR  Mrs.  Ella  S.  Jones  (either  coowner  may  redeem  the  bond  so  registered  without 
the  signature  of  the  other) ;  OR  in  the  name  of  the  employee  as  it  appears  on  the 
pay  roll,  with  another  person  designated  as  beneficiary,  e.  g.,  John  A.  Jones, 
payable  on  death  to  Miss  Helen  A.  Jones  (a  bond  registered  in  this  manner  may  be 
redeemed  only  by  the  owner  during  his  lifetime;  the  beneficiary  may  redeem  the 
bond  only  if  surviving  the  owner.) 

(e)  While  employees  should  be  urged  to  have  bonds  registered  in  their  own  names 
as  provided  in  paragraph  6  (d),  bonds  may  be  registered  in  the  name  of  a  second 
person  only,  or  in  the  name  of  the  second  person  with  a  third  person  as  coowner, 
or  in  the  name  of  the  second  person  with  a  third  person  as  beneficiary;  provided,  an 
acquittance  from  the  employee  is  obtained  in  accordance  with  the  decision  of  the 
Comptroller  General  of  the  United  States,  dated  April  20,  1942,  B-25264. 

(f)  The  investment  yield  of  the  bonds  equals  2.9  percent  compounded  semi- 
annually when  the  bond  is  held  to  maturity.  Bonds  may,  however,  be  redeemed 
at  any  time  after  60  days  from  issue  date  at  the  redemption  value  fixed  by  the 
United  States  Treasury  Department  as  set  forth  on  the  face  of  the  bond.  For  the 
first  year,  the  redemption  value  of  a  bond  is  equal  to  the  issue  price  and  thereafter 
the  redemption  value  of  a  bond  is  greater  than  the  purchase  price.  For  the  re- 
demption values  and  approximate  investment  yields  at  the  beginning  of  each  semi- 
annual period,  see  the  table  appearing  on  the  last  page  hereof.  (Table  omitted, 
see  p.  239.) 

PAY-ROLL    ALLOTMENT    AUTHORIZATION    FORM    (T.    D.    FORM    2254) 

7.  Any  employee  may  voluntarily  participate  in  the  savings  plan  by  exe- 
cuting the  special  pay-roll  allotment  authorization  form  provided  for  the  purpose. 
In  addition  to  name,  bureau,  or  office,  etc.,  the  form  will  enable  the  employee  to 
designate:  (a)  The  amount  of  his  pay-roll  allotment,  (b)  the  denomination  of  the 
bond  to  be  purchased  periodically,  and  (c)  registration  instructions  for  issuance 
of  the  bond. 

8.  The  first  allotment  will  be  made  on  the  first  pay  roll  following  receipt  of  the 
authorization  form  properly  executed,  provided  such  authorization  is  received 
not  later  than  ten  (10)  days  before  the  end  of  the  pay  period. 

9.  (a)  The  minimum  semimonthly  allotment  will  be  $6.25;  except  in  cases 
where  employees  receive  basic  compensation  of  less  than  $1,500  per  annum, 
allotments  may  be  made  in  a  sum  of  not  less  than  $3.75  or  $5.00. 

(b)  Except  as  otherwise  provided  in  paragraph  9  (c),  allotments  may  be 
authorized  by  employees  only  in  an  aliquot  part  of  the  purchase  price  of  a  single 
bond  or  a  combination  of  two  or  more  bonds.  Allotments  must  be  in  such 
amounts  that  a  specified  number  of  equal  pay-roll  allotments  will  exactly  equal 
the  total  purchase  price  of  one  or  more  bonds.  For  example,  a  $15.00  allotment 
each  pay  period  will  purchase  a  $100  bond  in  5  pay  periods  at  a  total  cost  of 
$75.00  or,  if  the  employee  prefers,  he  may  elect  to  have  two  $50  bonds  delivered 
to  him — the  first  to  be  issued  after  the  end  of  the  3d  pay  period  and  the  second 
after  the  end  of  the  5th  pay  period. 

(c)  The  onlj^  exception  to  the  requirement  that  allotments  must  be  made  in 
aliquot  parts  of  the  purchase  price  of  a  bond  is  where  an  employee  desires  to 
purchase  monthly  a  $25  bond  at  a  cost  of  $18.75.  In  such  case  he  may  authorize 
an  allotment  of  $9.38  for  each  pay  period.  The  amount  accumulated  to  the 
credit  of  the  employee  by  reason  of  the  fact  that  the  purchase  price  of  $18.75  is 
not  exactly  divisible  by  two,  will  be  refunded  upon  application  by  the  employee 
in  accordance  with  the  procedure  outlined  in  paragraph  12. 

AMOUNTS    OF   SEMIMONTHLY   ALLOTMENTS 

10.  The  following  table  shows  the  various  allotments  which  may  be  made,  and 
the  time  required  to  pay  for  different  denominations  of  bonds: 

$3.75  allotment  will  purchase: 

One  $25  bond  in  5  pay  periods  at  a  total  cost  of  $18.75. 

One  $50  bond  in  10  pay  periods  at  a  total  cost  of  $37.50,  dated  as  of  the 

first  day  of  the  month  in  which  the  fifth  pay  day  falls.' 
One  $100  bond  in  20  pay  periods  at  a  total  cost  of  $75.00,  dated  as  of 
the  first  day  of  the  month  in  which  the  tenth  pay  day  falls.' 

3  See  par.  11. 
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$5.00  allotment  will  purchase: 

Four  $25  bonds  in  15  pay  periods  at  a  total  cost  of  $75,  a  bond  to  be 

issued  at  the  end  of  the  fourth,  eighth,  twelfth,  and  fifteenth  pay- 
periods. 
Two  $50  bonds  in  15  pay  periods  at  a  total  cost  of  $75,  which  may  be 

dated  as  of  the  first  of  the  month  in  which  the  eighth  pay  day  falls, 

or  a  bond  may  be  issued  at  the  end  of  the  eighth  and  fifteenth  pay 

periods. 
$6.25  allotment  will  purchase: 

One  $25  bond  in  3  pay  periods  at  a  total  cost  of  $18.75. 

One  $50  bond  in  6  pay  periods  at  a  total  cost  of  $37.50,  dated  as  of  the 

first  of  the  month  in  which  the  third  pay  day  falls.^ 
One  $100  bond  in  12  pay  periods  at  a  total  cost  of  $75,  dated  as  of  the 

first  of  the  month  in  which  the  sixth  pay  day  falls.^ 
$7.50  allotment  will  purchase: 

Two  $25  bonds  in  5  pay  periods  at  a  total  cost  of  $37.50,  a  bond  to  be 

issued  at  the  end  of  the  third  and  fifth  pay  periods. 
One  $50  bond  in  5  pay  periods  at  a  total  cost  of  $37.50,  dated  as  of  the 

first  of  the  month  in  which  the  third  pay  day  falls.^ 
One  $100  bond  in  10  pay  periods  at  a  total  cost  of  $75,  dated  as  of  the 

first  of  the  month  in  which  the  fifth  pay  day  falls.^ 
$8.75  allotment  will  purchase: 

Seven  $25  bonds  in  15  pay  periods  at  a  total  cost  of  $131.25,  a  bond  to 

be  issued  at  the  end  of  the  third,  fifth,  seventh,   ninth,   eleventh, 

thirteenth,  and  fifteenth  pay  periods. 
$9.38  allotment  will  purchase: 

One  $25  bond  in  2  pay  periods  at  a  total  cost  of  $18.75. 
One  $50  bond  in  4  pay  periods  at  a  total  cost  of  $37.50. 
One  $100  bond  in  8  pay  periods  at  a  total  cost  of  $75.00,  dated  as  of  the 

first  of  the  month  in  which  the  fourth  pay  day  falls.'     (Extra  cents 

credited  to  the  employee's  account  will  be  subject  to  refund.) 
$12.50  allotment  will  purchase: 

One  $50  bond  in  3  pay  periods  at  a  total  cost  of  $37.50. 

One  $100  bond  in  6  pay  periods  at  a  total  cost  of  $75,  dated  as  of  the 

first  of  the  month  in  which  the  third  pay  day  falls.* 
One  $500  bond  in  30  pay  periods  at  a  total  cost  of  $375.00,  dated  as  of 

the  first  of  the  month"  in  which  the  fifteenth  pay  day  falls.* 
$15.00  allotment  will  purchase: 

Four  $25  bonds  in  5  pay  periods  at  a  total  cost  of  $75.00,  a  bond  to  be 

issued  at  the  end  of  the  second,  third,  fourth,  and  fifth  pay  periods. 
Two  $50  bonds  in  5  pay  periods  at  a  total  cost  of  $75.00,  a  bond  to  be 

issued  at  the  end  of  the  third  and  fifth  pay  periods. 
One  $100  bond  in  5  pay  periods  at  a  total  cost  of  $75.00,  dated  as  of  the 

first  of  the  month  in  which  the  third  pay  day  falls.* 
One  $500  bond  in  25  pay  periods  at  a  total  cost  of  $375.00,  dated  as  of 

the  first  of  the  month  in  which  the  thirteenth  pay  day  falls.* 
$18.75  allotment  will  purchase: 

One  $25  bond  every  pay  period  at  a  total  cost  of  $18.75. 

One  $50  bond  in  2  pay  periods  at  a  total  cost  of  $37.50. 

One  $100  bond  in  4  pay  periods  at  a  total  cost  of  $75.00. 

One  $500  bond  in  20  pay  periods  at  a  total  cost  of  $375.00,  dated  as  of 

the  first  of  the  month  in  which  the  tenth  pay  period  falls.* 
$22.50  allotment  will  purchase: 

Three  $50  bonds  in  5  pay  periods  at  a  total  cost  of  $112.50,  a  bond  to 

be  issued  at  the  end  of  the  second,  fourth,  and  fifth  pay  periods. 
Three  $100  bonds  in  10  pay  periods  at  a  total  cost  of  $225.00,  a  bond  to 

be  issued  at  the  end  of  the  fourth,  seventh,  and  tenth  pay  periods. 
$25.00  allotment  will  purchase: 

Four  $25  bonds  in  3  pay  periods  at  a  total  cost  of  $75.00,  a  bond  to 

be  issued  at  the  end  of  the  first  pay  period,  the  second  bond  at  the  end 

of  the  second  pay  period,  and  the  third  and  fourth  bonds  (or  one  $50 

bond)  at  the  end  of  the  third  pay  period. 
Two  $50  bonds  in  3  pay  periods  at  a  total  cost  of  $75.00. 
One  $100  bond  in  3  pay  periods  at  a  total  cost  of  $75.00. 

>  See  par.  11. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      349 

One  $500  bond  in  15  pay  periods  at  a  total  cost  of  $375.00,  dated  as  of 

the  first  of  the  month  in  which  the  eighth  pay  day  faUs.^ 
$30.00  allotment  will  purchase: 

Four  $50  bonds  in  5  pay  periods  at  a  total  cost  of  $150.00,  a  bond  to 

be  issued  at  the  end  of  the  second,  third,  fourth,  and  fifth  pay  periods. 
Two  $100  bonds  in  5  pay  periods  at  a  total  cost  of  $150.00,  a  bond  to 

be  issued  at  the  end  of  the  third  and  fifth  pay  periods. 
One  $1,000  bond  in  25  pay  periods  at  a  total  cost  of  $750.00,  dated  as  of 

the  first  of  the  month  in  which  the  thirteenth  pay  day  falls.* 
$37.50  allotment  will  purchase: 

One  $50  bond  every  pay  period  at  a  total  cost  of  $37.50. 

One  $100  bond  in  2  pay  periods  at  a  total  cost  of  $75.00. 

One  $500  bond  in  10  pay  periods  at  a  total  cost  of  $375.00,  dated  as  of 

the  first  of  the  month  in  which  the  fifth  pay  day  falls. ^ 
$45.00  allotment  will  purchase: 

Three  $100  bonds  in  5  pay  periods  at  a  total  cost  of  $225,  a  bond  to  be 

issued  at  the  end  of  the  second,  fourth,  and  fifth  pay  periods. 
$50.00  allotment  will  purchase: 

Four  $50  bonds  in  3  pay  periods  at  a  total  cost  of  $150,  a  bond  to  be 

issued  at  the  end  of  the  first  and  second  pay  periods  and  two  bonds 

at  the  end  of  the  third  pay  period. 
Two  $100  bonds  in  3  pay  periods  at  a  total  cost  of  $150,  a  bond  to  be 

issued  at  the  end  of  the  second  and  third  pay  periods. 
Two  $500  bonds  in  15  pay  periods  at  a  total  cost  of  $750.00,  the  first 

l)ond  to  be  issued  at  the  end  of  the  eighth  pay  period  and  dated  as  of 

the  first  of  the  month  in  which  the  fourth  pay  day  falls  ^;  and  the  second 

bond  to  be  issued  at  the  end  of  the  fifteenth  pay  period,  and  dated 

as  of  the  first  of  the  month  in  which  the  twelfth  pay  day  falls.^ 
$52.50  allotment  will  purchase: 

Seven  $50  bonds  in  5  pay  periods,  at  a  total  cost  of  $262.50,  a  bond  to  be 

issued  at  the  end  of  the  first,  second,  and  fourth  pay  periods,  and  two 

$50  bonds  (or  one  $100  bond)  at  the  end  of  the  third  and  fifth  pay 

periods. 
Three  $100  bonds  and  one  $50  bond  in  5  pay  periods  at  a  total  cost  of 

$262.50,  a  $100  bond  to  be  issued  at  the  end  of  the  second,  third,  and 

fifth  pay  periods,  and  one  $50  bond  at  the  end  of  the  fourth  pay 

period. 
One  $1,000  and  one  $50  bond  in  15  pay  periods,  at  a  total  cost  of  $787.50, 

both  bonds  to  be  dated  back  to  the  first  day  in  which  the  eighth  pay 

period  falls. 
$60.00  allotment  will  purchase: 

Four  $100  bonds  in  5  pay  periods,  at  a  total  cost  of  $300,  a  bond  to  be 

issued  at  the  end  of  the  second,  third,  fourth,  and  fifth  pay  periods. 
One  $500  bond  and  three  $100  bonds  in  10  pay  periods,  at  a  total  cost  of 

$600,  all  bonds  to  be  dated  back  to  the  first  of  the  month  in  which  the 

fifth  pay  period  falls. 
$70.00  allotment  will  purchase: 

Fourteen  $100  bonds  in  15  pay  periods,  at  a  total  cost  of  $1,050,  a  bond 

to  be  issued  after  each  pay  period  except  the  first. 
One  $1,000  bond  and  four  $100  bonds  in  15  pay  periods,  at  a  total  cost  of 

$1,050,  to  be  dated  back  to  the  first  day  of  the  month  in  which  the 

eighth  pay  period  falls. 
$75.00  allotment  will  purchase: 

One  $100  bond  each  pay  period  at  a  total  cost  of  $75.00. 

Two  $100  bonds  in  2  pay  periods  at  a  total  cost  of  $150.00. 

One  $500  bond  in  5  pay  periods  at  a  total  cost  of  $375.00,  dated  as  of 

the  first  of  the  month  in  which  the  third  pay  day  falls.^ 
One  $1,000  bond  in  10  pay  periods  at  a  total  cost  of  $750.00,  dated  as  of 

the  first  of  the  month  in  which  the  fifth  pay  day  falls.^ 
Other  combinations  or  multiples  of  the  foregoing  rates  may  be  made  where  nec- 
essary.    For  example,  an  allotment  of  $10.00  each  pay  day  will  purchase  twice 
the  number  of  bonds  of  the  same  denominations  as  can  be  purchased  with  a  $5.00 
allotment. 

3  See  par.  11. 
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DATING  OF  BONDS 

11  (a).  Bonds  will  be  dated  as  of  the  first  day  of  the  month  in  which  the  pay-roll 
allotments  of  the  employee  accumulate  to  the  full  purchase  price  of  the  bond  to 
be  issued.  For  example,  if  the  third  allotment  of  $6.25  should  be  made  on  the 
pay  roll  for  June  23,  the  employee  would  receive  a  $25  bond  (maturity  value) 
dated  June  1.  However,  if  the  employee  desires  fewer  bonds  of  higher  denomi- 
nations, arrangements  may  be  made  for  the  issuance  of  such  larger  denomination 
bonds  without  loss  of  increment  because  of  later  delivery  if  the  denominations  are 
$50  or  larger  and  the  number  of  allotments  required  to  purchase  such  bonds  is  5 
or  more.  In  such  cases,  the  bonds  will  be  dated  as  of  the  first  of  the  month  in 
which  one-half  of  the  purchase  price  accumulates  to  the  credit  of  the  employee, 
delivery  to  be  made  when  the  full  purchase  price  has  been  accumulated.  For 
example,  a  semimonthly  allotment  of  $6.25  would  entitle  an  employee  to  a  $25 
bond  every  third  pay  period.  Under  this  plan,  in  lieu  of  receiving  a  $25  bond  at 
the  end  of  every  third  pay  day,  he  may  prefer  to  receive  a  $100  bond  at  the  end  of 
every  twelfth  pay  period,  in  which  case  the  bond  would  be  dated  as  of  the  first  of 
the  month  in  which  the  sixth  pay  period  falls. 

(b)  Should  an  employee  be  unable  to  complete  a  payment  for  a  higher  denom- 
ination bond  under  the"  foregoing  "average-dating"  plan,  a  bond  or  bonds  of  the 
next  lower  denomination  will  be  issued  provided  sufficient  allotments  have  accu- 
mulated therefor.  In  such  cases  an  average  date  will  be  used  according  to  the 
above  provisions  if  applicable;  or,  if  the  average  dating  procedure  is  not  appli- 
cable, the  bond  or  bonds  then  selected  will  be  dated  as  of  the  first  day  of  the  month 
in  which  the  allotments  accumulate  to  the  purchase  price  of  such  bonds.  If 
there  is  any  balance  remaining  to  the  employee's  credit,  he  may  be  permitted  to 
make  a  cash  deposit  for  the  balance  necessary  to  complete  the  purchase  price  of 
the  bond  or,  if  he  desires,  he  may  elect  to  have  the  unapplied  balance  returned  to 
him,  as  provided  under  paragraph  12. 

CHANGES  IN  PAY-ROLL  ALLOTMENT  AUTHORIZATION 

12.  Any  employee  may  cancel  his  pay-roll  allotment  authorization  by  filing  a 
request  in  writing  with  his  superior  officer.  Any  remainder  amount  which  has 
not  been  applied  to  the  purchase  of  a  bond  and  which  is  standing  to  the  credit  of 
the  employee  will  be  refunded  to  such  employee  by  the  Department  as  soon  as 
practicable  after  receipt  of  notice  of  cancelation. 

13.  No  partial  withdrawals  may  be  made  from  accumulated  pay-roll  allotments; 
nor  will  loans  be  made  against  them. 

14.  Any  employee  desiring  to  increase  or  reduce  the  amount  of  his  allotment  or 
to  change  the  denomination  of  bonds  to  be  purchased  may  do  so  by  executing  a 
new  authorization  form  indicating  the  change  desired,  but  such  change  will  not 
be  effective  until  the  pay  period  following  the  completion  of  the  purchase  of  the 
bond  covered  by  prior  authorization. 

15.  Any  employee  desiring  to  change  the  instructions  for  the  form  of  registra- 
tion of  the  bond,  or  to  change  the  address  for  delivery  of  bonds,  may  do  so  through 
written  notification  to  his  superior  officer. 

16.  The  authorization  will  be  automatically  canceled  in  cases  where  an  employee 
resigns  or  whose  services  are  otherwise  terminated  or  who  is  transferred  to  another 
department,  bureau,  or  office,  or  who  is  transferred  from  the  departmental  service 
to  the  field  service,  or  vice  versa.  In  such  cases  where  such  resignation,  termi- 
nation, or  transfer  occurs  prior  to  the  time  the  full  amount  of  allotments  neces- 
sary to  purchase  a  bond  has  accumulated,  the  employee  shall  be  permitted  to  make 
a  cash  deposit  for  the  balance  necessary  to  complete  the  purchase  price  of  the  bond 
which  he  is  currently  purchasing.  Otherwise,  the  department  will  refund  the 
accumulated  allotments  then  standing  to  his  credit. 

17.  In  case  of  death  of  an  employee,  the  pay-roll  allotment  authorization  will 
be  automatically  canceled  and  the  Government  will  refund  to  the  employee's 
estate  any  amoiuit  due  the  employee. 

employees'   pay-roll  ALLOTMENT   ACCOUNT 

18.  Amounts  set  aside  from  employees'  compensation  for  the  purchase  of  bonds 
will  be  deposited  in  a  special  deposit  account  with  the  Treasurer  of  the  United 
States  in  the  name  of  the  Chief  Disbursing  Officer.     This  account  will — 

(a)  Be  designated  as  "Employees'  Pay-roll  Allotment  Account — United  States 
War  Savings  Bonds." 
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(b)  Be  subject  to  withdrawal  by  the  Chief  Disbursing  Officer  only  for  the  pur- 
chase of  bonds  in  behalf  of  the  employees  and/or  for  refunds  in  accordance  with 
the  provisions  of  the  plan. 

PtJRCHASE    OF    BONDS 

19.  Promptly  upon  the  accumulation  of  pay-roll  allotments  in  an  amount 
sufficient  to  purchase  a  bond  in  the  denomination  requested  by  the  employee, 
the  bond  will  be  issued  and  transmitted  to  the  employee  in  the  manner  requested 
in  the  authorization.  As  a  general  rule,  with  respect  to  employees  in  the  District 
of  Columbia  and  in  certain  large  field  offices,  arrangements  will  be  made  for  de- 
livery of  bonds  to  employees,  through  designated  agents,  at  their  places  of  em- 
ployment. In  other  cases,  the  bonds  will  be  forwarded  by  registered  mail  to  the 
post  office  addresses  as  shown  in  the  authorizations. 

20.  If  a  bond  is  not  received  within  two  weeks'  time  from  the  date  the  employee 
is  entitled  thereto,  the  employee  should  notify  his  superior  officer  who  will  see 
that  immediate  follow-up  is  made. 

RECEIPT    OF    BONDS 

21.  Upon  receipt  of  a  bond,  the  employee  should  verify  that  (a)  the  denomina- 
tion is  correct,  (b)  the  registration  (name  or  names)  on  the  face  of  the  bond  is 
correct,  and  (c)  the  bond  is  properly  dated  as  provided  in  paragraph  11,  and  that 
the  dating  stamp  (with  current  date)  of  the  issuing  officer  is  imprinted  in  the 
circle  in  the  lower  left  corner  of  the  face  of  the  bond. 

22.  In  case  of  error  in  any  of  the  above,  the  employee  should  deliver  the  bond 
to  his  superior  officer,  together  with  a  written  statement  covering  the  correction 
to  be  made,  obtaining  a  receipt  for  the  bond. 

ASSIGNMENT 

23.  No  assignment  of  funds  accumulated  to  the  account  of  an  employee  for 
the  purchase  of  bonds  will  be  recognized. 

STATEMENT    OF    EMPLOYEE'S    ACCOUNT 

24.  Since  the  employee  will  himself  be  able  to  determine  when  a  bond  is  to  be 
delivered,  no  periodic  statement  will  be  issued  as  to  allotments  made  or  balance 
of  accounts.  At  the  request  of  an  employee,  however,  advice  wiU  be  given  as  to 
the  amount  accumulated  in  his  account. 

II.  Heads  of  Bureaus  and  Offices 

25.  The  head  of  the  bureau  or  office  in  which  the  employee  is  employed  will  be 
responsible  for — 

(a)  Seeing  that  all  employees  under  his  jurisdiction  are  made  fully  acquainted 
with  the  provisions  of  this  plan  and  distributing  forms  necessary  to  its  execution; 

(b)  Certifying,  or  having  certified,  to  the  Division  of  Disbursement,  on  ap- 
proved pay-roll  forms,  the  amount  of  each  pay-roll  allotment,  supported  by  a 
"Schedule  of  Voucher  Deductions"  (Form  1096),  reflecting  the  total  amount  of 
allotments; 

(c)  Maintaining  an  accurate  account  or  record  on  T.  D.  Form  2254  relating  to 
the  pay-roll  allotment  made  in  the  case  of  each  participating  employee  under  his 
jurisdiction  and  the  bonds  issued  in  connection  therewith; 

(d)  Certifying,  or  having  certified,  to  the  designated  bond  issuing  officer  the 
name  or  names  of  the  person  or  persons  to  whom  a  bond  is  authorized  to  be  issued 
and  the  purchase  price  thereof; 

(e)  Certifying,  or  having  certified,  to  the  Division  of  Disbursement  on  a 
"Schedule  of  Transfers — Special  Deposits"  (Form  1046)  the  amount  to  be  trans- 
ferred from  the  special  employees'  pay-roll  allotment  account  to  the  public  debt 
account  for  the  bonds  issued  in  accordance  with  the  preceding  subparagraph; 

(f)  Certifying,  or  having  certified,  to  the  Division  of  Disbursement  on  a  "Pub- 
lic Voucher  for  Refunds"  (Form  1047)  the  names  of  the  employees  to  whom  re- 
funds are  to  be  made,  and  the  amount  of  each  refund;  and 

(g)  Notifying  the  Division  of  Disbursement  of  the  names  of  deceased  employ- 
ees participating  in  this  plan  and  the  amounts  remaining  to  the  credit  of  their 
accounts. 

487543 — 43 24 
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III.  Division  of  Disbursement 

26    The  Division  of  Disbursement,  Treasury  Department — 

(a)  Shall  withhold  from  the  pay  of  employees  the  amounts  of  employee  pay- 
roll allotments  as  set  forth  in  pay  rolls  certified  by  authorized  persons; 

(b)  Deposit  the  pmount  thereof  in  a  special  account  in  the  name  of  the  Chief 
Disbursing  Officer,  Division  of  Disbursement,  with  the  Treasurer  of  the  United 
States,  entitled  "Employees'   Pay-roll  Allotment  Account — United  States  War 

(c)  Transfer  from  the  special  account  "Employees'  Pay-roll  Allotment  Ac- 
count— United  States  War  Savings  Bonds"  to  the  general  fund  as  public  debt 
receipts  the  purchase  price  of  bonds  issued,  as  certified  by  an  authorized  certify- 
ing officer;  ,  j  , 

(d)  Make  authorized  refunds  to  employees  upon  properly  approved  vouchers. 

IV.  Bond  Issuing  Officer 

27.  The  Chief  Disbursing  Officer,  Division  of  Disbursement,  has  been  designated 
as  bond  issuing  officer  for  the  purpose  of  issuing  bonds  to  employees  of  the  various 
bureaus  and  offices  of  the  Government. 

28.  The  Chief  Disbursing  Officer  shall  furnish  bond  satisfactory  to  the  Secretary 
of  the  Treasury  for  the  faithful  performance  of  his  duties  as  bond  issuing  officer. 
He  shall  be  responsible  for  maintaining  adequate  records  and  safeguards  of  unissued 
stock;  of  seeing  that  bonds  are  issued  in  the  proper  form  and  in  the  proper  amounts 
and  are  delivered  to  the  owners  thereof;  and  that  all  bonds  delivered  to  him  are 
properly  accounted  for  to  the  Bureau  of  the  Public  Debt. 

29.  Bonds  purchased  by  employees  in  the  field  service  whose  salaries  are  paid 
through  regional  officers  of  the  Division  of  Disbursement  will  be  issued  by  the 
Chief  Disbursing  Officer  through  the  appropriate  regional  assistant  disbursing 
officers. 

30.  Promptly  upon  the  issuance  of  bonds,  the  Chief  Disbursing  Officer  shall 
transfer  from  his  special  pay-roll  allotment  account  to  the  public  debt  account 
the  purchase  price  of  such  bonds. 

V.  Treasurer  of  the  United  States 

31.  The  Treasurer  of  the  United  States  shall  establish  and  thereafter  maintain 
in  the  name  of  the  Chief  Disbursing  Officer,  Division  of  Disbursement,  a  special 
account  entitled  "  Employees'  Pay-roll  Allotment  Account — United  States  War 
Savings  Bonds." 

VI.  General  Provisions 

32.  The  foregoing  shall  apply  to  all  employees  whether  in  Washington,  D.  C, 
or  in  the  field,  except  that  changes  in  procedure  may  be  adopted  wherever  cir- 
cumstances make  it  necessary  or  desirable. 

33.  The  provisions  of  other  Treasury  Department  circulars  relating  to  terms 
and  conditions  of  war  savings  bonds  now  or  hereafter  issued  shall  apply  in  the  event 
any  of  the  foregoing  descriptive  matter  may  appear  to  be  in  conflict  therewith. 

34.  The  Secretary  of  the  Treasury  may  at  any  time  or  from  time  to  time  supple- 
ment or  amend  the  terms  of  this  circular. 

H.  Morgenthau,  Jr. 
Secretary  of  the  Treasury. 

Amendment  to  Department  Circular  No.  677  (Revised) 

Treasury  Department, 

Washington,  July  9,  1942. 

Department  Circular  No.  677  (Revised)  is  hereby  amended  to  include  United 
States  war  savings  bonds  Series  F  and  G  as  media  of  the  voluntary  pay-roll 
savings  plan.  Series  F  and  G,  like  Series  E,  are  issued  by  and  are  direct  obUgations 
of  the  United  States  Government.  Detailed  information  in  regard  to  these 
added  series  of  bonds  is  contained  in  Treasury  Department  Circular  654  (Revised), 
1942. 

Any  employee  wishing  to  purchase  Series  F  or  G  bonds  should  indicate,  in 
addition  to  the  designations  required  in  paragraph  7  of  Department  Circular 
No.  677  (Revised),  the  series  desired  to  be  purchased. 
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Allotments  may  be  authorized  by  employees  only  in  an  aliquot  part  of  the 
purchase  price  of  a  bond.  The  minimum  semimonthly  allotment  will  be  $9.25  in 
the  case  of  Series  F  bonds,  and  $12.50  in  the  case  of  Series  G  bonds. 

D.  W.  Bell, 
Acting  Secretary  of  the  Treasury. 


Exhibit  66 


Letter  of  the  Postmaster  General  to  the  Secretary  of  the  Treasury,  dated  November 
14,  194^,  certifying  extraordinary  expenditures  contributing  to  the  deficiencies 
of  postal  revenues  for  the  fiscal  year  1942,  in  pursuance  of  Public  A^o.  316,  ap- 
proved June  9,  1930  {46  Stat.  523) 

Washington,  D.  C,  November  I4,  1942. 
The  Honorable  the  Secretary  of  the  Treasury. 
My  Dear  Mr.  Secretary: 

In  accordance  with  the  provisions  of  the  act  of  June  9,  1930  (39  U.  S.  C.  793), 
embodied  in  section  260,  Postal  Laws  and  Regulations,  the  amounts  as  determined 
under  our  present  system  of  estimating  are  set  forth  below  with  respect  to  certain 
mailings  during  the  fiscal  year  ended  June  30,  1942,  and  are  certified  to  you  in 
order  that  they  may  be  separately  classified  on  the  books  of  the  Treasury  Depart- 
ment in  stating  the  expenditures  made  from  the  appropriation  to  supply  the 
deficiency  of  postal  revenues: 

(a)  The  estimated  amount  which  would  have  been  collected  at  regular  rates  of  postage  on  matter 

mailed  during  the  year  by  ofHcers  of  the  Government  (other  than  those  of  the  Post  Office 
Department)  under  the  penalty  privilege,  including  registry  fees; 

•    Postage .- .-.  .fie?, 334, 355 

Registry  fees,  including  surcharges - _ 4,589,767 

$71, 924, 122 

(b)  The  estimated  amount  which  would  have  been  collected  at  regular  rates  of  postage  on  matter 

mailed  during  the  year  by— 

1.  Members  of  Congress  under  the  franking  privilege. $766,839 

2.  Others  under  the  franking  privilege.. 189 

— —         767,028 

(c)  The  estimated  amount  which  would  have  been  collected  during  the  year  at  regular  rates  of 

postage  on  publications  going  free  in  the  county _ 601,105 

(d)  The  estimated  amoimt  which  would  have  been  collected  at  regular  rates  of  postage  on  matter 

mailed  free  to  the  blind  during  the  year 297,208 

(e)  The  estimated  difference  between  the  postage  revenue  collected  during  the  year  on  mailings 

of  newspapers  and  periodicals  published  by  and  in  the  interests  of  religious,  educational, 
scientific,  philanthropic,  agricultural,  labor,  and  fraternal  organizations,  and  that  which 

would  have  been  collected  at  zone  rates  of  postage 326,665 

(/)  The  estimated  excess  during  the  year  of  the  cost  of  aircraft  service  over  the  postage  revenues 

derived  from  air  mail _. 

Total 73,916,128 

Very  truly  yours, 

Ambrose  O'Connell, 
Acting  Postmaster  General. 
Exhibit  67 

Address  and  statements  of  the  Secretary  of  the  Treasury  on  taxes,  inflation,  public  debt 
limitation,  etc.,  during  1942 

statement  of  secretary  morgenthau  before  the  senate  finance  committee, 

AUGUST  8,  1941 

My  purpose  in  being  here  today  is  to  discuss  taxation  as  an  essential  part  of 
national  defense.  Our  great  problem  in  providing  for  the  defense  of  the  Nation 
is  fundamentally  the  problem  of  production — of  actually  building  planes  and  tanks, 
ships  and  guns  with  labor,  management,  machinery,  and  raw  materials.  To  solve 
that  problem  without  impairing  our  economy  or  weakening  the  structure  of  de- 
mocracy, our  fiscal  policy  must  be  adapted  to  the  needs  of  the  times. 

On  April  24  I  discussed  with  the  Ways  and  Means  Committee  of  the  House 
the  need  of  producing  $3.5  billions  annually  in  additional  revenue.  The  Treasury 
Department  presented  a  suggested  program  for  raising  that  amount  of  money. 
As  it  passed  the  House,  this  bill  will  produce  approximately  $3.2  billions  annually 
in  additional  revenue.  In  my  opinion  it  is  very  important  that  the  revenue  yield 
be  raised  to  at  least  the  original  $3.5  billion  level.  It  is  also  important  that  the 
bill  be  passed  as  promptly  as  possible.  Income  taxpayers  and  excess  profits 
taxpayers  should  know  as  quickly  as  possible  what  their  taxes  on  1941  income  and 
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profits  are  going  to  be,  since  more  than  seven  months  of  the  year  have  ah-eady 
elapsed.  The  excise  taxes  and  the  estate  tax  cannot  be  imposed  retroactively,  and 
every  day's  delay  in  the  passage  of  this  tax  bill  costs  the  Treasury  several  million 
dollars  in  revenue  from  those  sources. 

The  rapid  developments  of  the  last  few  months  have  made  this  bill  inadequate 
even  before  it  is  passed.  Since  my  statement  before  the  Ways  and  Means  Com- 
mittee, many  things  have  happened.  Two  and  one  half  months  ago  the  President 
proclaimed  the  existence  of  an  unlimited  national  emergency.  He  called  upon 
"all  loyal  citizens  to  place  the  Nation's  needs  first  in  mind  and  in  action  to  the  end 
that  we  may  mobilize  and  have  ready  for  instant  defensive  use  all  of  the  physical 
power,  all  of  the  moral  strength  and  all  of  the  natural  resources  of  this  Nation." 

Since  I  appeared  before  the  Ways  and  Means  Committee,  the  amount  of  appro- 
priations, authorizations,  and  recommendations  over  and  above  the  Budget  has 
increased  by  about  $14  billions,  thus  completely  changing  the  fiscal  picture  and 
greatly  increasing  the  need  for  revenue. 

Since  I  appeared  before  the  Ways  and  Means  Committee,  prices  and  the  cost 
of  living  have  increased  at  an  accelerated  rate,  thereby  accentuating  the  need  for 
a  strong  fiscal  program. 

In  the  light  of  these  and  other  developments  resulting  from  "all  out"  defense, 
I  should  like  to  point  out  what,  in  my  opinion,  will  be  necessary  in  "all  out" 
taxation  to  support  such  a  program. 

First  of  all,  we  shall  need  more  revenue — much  more  revenue.  The  defense 
program  is  an  absolute  necessity.  It  must  be  paid  for.  Insofar  as  possible,  it 
should  be  paid  for  now.  Borrowing  should  be  kept  to  a  minimum  to  maintain 
our  fiscal  strength.  The  rise  in  the  Federal  debt  means  merely  that  the  taxpayer's 
burden  is  being  postponed — that  both  principal  and  interest  must  be  paid  later  out 
of  higher  taxes  collected  at  a  time  when  they  may  be  harder  to  pay  and  less  willingly 
paid  than  now. 

Along  with  increased  taxation  should  go  the  maximum  reduction  in  the  ordinary 
nondefense  expenditures  of  government.  The  burden  of  paying  for  defense  is 
so  heavy  that  it  should  be  relieved  at  every  possible  point. 

Increased  taxation  is  needed  also  to  maintain  economic  stability.  Rising 
purchasing  power  is  exerting  increasing  pressure  on  the  prices  of  many  kinds  of 
goods,  while  at  the  same  time  production  of  these  goods  is  being  increasingly  cur- 
tailed by  the  necessity  of  diverting  our  resources  to  defense  uses.  This  complica- 
tion of  increased  demand  and  restricted  output  is  causing  inflationary  price  rises 
which  threaten  to  increase  the  cost  of  the  defense  program,  unbalance  family 
budgets  and  seriously  disturb  our  economic  life. 

This  larger  needed  revenue  should  come  from  all  sources  where  there  is  ability 
to  pay — that's  what  an  "all  out"  tax  program  means.  The  people  of  this  country 
have  never  been  more  ready  to  make  sacrifices  for  the  common  good.  Our  tax 
program  has  not  kept  pace  with  the  defense  program.  We  are  still  thinking  too 
much  of  helping  this  group  or  that  to  escape  its  share  of  the  burden.  We  havt 
now  come  to  the  point  where  it  is  a  matter  not  merely  of  fundamental  equity, 
but  of  the  utmost  necessity  that  all  exemptions  from  taxation  be  reduced  to  the 
absolute  minimum. 

An  "all-out"  tax  program  for  defense  should  reach  ability  to  pay  at  several 
points  not  now  fully  tapped. 

1.  In  my  opinion  such  a  tax  program  might  well  involve  a  substantial  lowering 
of  personal  exemptions  and  a  consequent  broadening  of  the  base  of  the  income  tax, 
if  simultaneously  we  take  immediate  steps  to  remedy  defects  in  the  application  of 
the  principle  of  ability  to  pay  in  other  parts  of  the  tax  structure.  Under  the  bill 
before  you,  the  base  has  been  'broadened  to  add  about  2,000,000  new  taxpayers, 
but  even  so  there  will  remain  a  relatively  large  proportion  of  the  population  in 
the  lower  income  groups  which  will  not  be  directly  affected  by  the  income  tax. 
A  further  lowering  of  the  exemptions  would  produce  some  additional  revenue  and 
in  addition  it  would  give  millions  of  Americans  an  opportunity — a  welcome  oppor- 
tunity— to  make  a  direct  contribution  through  taxes  to  the  defense  of  their  country. 
It  would  enable  them  to  feel  that  they  were  participatiing  personally  and  directly 
in  the  defense  program.  As  the  President  wrote  to  Chairman  Doughton  on  July 
31,  "Most  Americans  who  are  in  the  lowest  income  brackets  are  willing  and  proud 
to  chip  in  directly  even  if  their  individual  contributions  are  very  small  in  terms 
of  dollars." 

But  I  believe  this  committee  will  agree  with  me  that  we  ought  not  to  accept 
such  sacrifices,  even  though  willing  sacrifices,  from  millions  of  people  with  low 
incomes  on  whom  the  burden  of  other  types  of  taxes  falls  most  heavily,  unless  we 
reach  in  other  places  ability  to  pay  which  is  escaping  its  fair  share  of  taxes.  Among 
these  are  the  following: 
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2.  The  excess  profits  tax  exempts  profits  of  even  the  most  prosperous  corpora- 
tion, except  to  the  extent  that  such  profits  are  in  excess  of  its  average  profits  for 
the  years  1936-39.  Surely  Congress  will  not  wish  to  impose  additional  taxes  on 
millions  more  of  our  low-income  group,  unless  it  also  imposes  the  excess  profits 
tax  on  the  exempt  excess  profits  of  such  corporations. 

3.  Families  pay  lower  Federal  income  taxes  when  both  husband  and  wif( 
receive  income  than  when  the  same  total  amount  of  income  is  received  by  only 
one  of  thein.  This  is  a  discrimination  of  which  many  wealthy  people  have  taken 
advantage  by  large  gifts  of  income-producing  property  between  husband  and  wife 
Furthermore,  in  at  least  eight  States  of  the  Union,  Federal  income  taxes  are  made 
substantially  lower  than  in  the  remaining  States  because  the  local  law  permits 
the  splitting  of  income  between  husbands  and  wives.  Here  are  discriminations 
against  the  rest  of  the  taxpayers  which,  I  believe  your  committee  will  agree  must 
be  eliminated  if  we  are  to  extend  the  income  tax  downward  to  include  millions  of 
persons  with  low  incomes.  The  discriminations  can  be  eliminated  by  requiring 
husband  and  wife  to  file  a  single  joint  return  with  appropriate  relief  granted  only 
where  both  husband  and  wife  work  outside  the  home. 

4.  For  years  the  concerns  engaged  in  extracting  certain  of  our  natural  resources, 
notably  oil,  have  been  granted  far  greater  allowances  for  depletion  than  can  be 
justified  on  any  reasonable  basis  of  tax  equity.  If  the  income  tax  is  to  be  extended 
to  lower  incomes,  this  privilege  of  tax  escape  should  simultaneously  be  removed. 

5.  A  few  months  ago  the  Congress  eliminated  the  tax-exemption  privilege  from 
new  issues  of  Federal  securities.  The  purchasers  of  new  State  and  local  securities 
still  enjoy  this  exemption.  The  exemption  was  inequitable  and  expensive  even  in 
more  normal  times.  It  cannot  be  borne  longer  in  a  time  like  this,  and  especially 
if  we  are  to  increase  the  direct  tax  burdens  of  persons  with  small  incomes. 

6.  In  its  suggestions  to  the  Ways  and  Means  Committee,  the  Treasury  recom- 
mended substantial  increases  in  estate  and  gift  taxes,  and  lower  exemptions.  In 
part,  this  recommendation  was  followed,  but,  in  my  opinion,  the  estate  and  gift 
taxes  should  reach  more  estates  and  provide  more  revenue  if  we  are  going  to  tax 
smaller  incomes. 

Those  are  some  of  the  things  that  I  mean  when  I  say  that  an  "all  out"  tax 
program  for  defense  must  go  far  beyond  the  present  bill. 

There  is  another  condition  which  I  would  attach  to  lowering  the  personal  ex- 
emptions. I  think  we  ought  not  to  take  into  the  income  tax  system  millions  of 
new  taxpayers  with  small  incomes  without  simplifying  the  way  in  which  their 
tax  is  computed. 

Take,  for  example,  a  person  with  a  $900  salary.  Under  the  present  law,  he 
first  figures  out  what  deductions  he  has — taxes  paid,  interest  paid,  contributions, 
and  so  on.  Then  he  computes  his  earned  income  credit.  Then  he  subtracts  his 
personal  exemptions  from  his  income  after  deductions.  On  the  balance,  under 
rates  of  the  bill  before  you,  he  computes  a  surtax  at  5  percent.  Then  he  goes 
back  to  the  income  and  deducts  his  earned  income  credit.  On  the  balance,  he 
computes  a  normal  tax  at  4  percent.  He  then  adds  the  norinal  tax  and  the  surtax 
and  takes  10  percent  of  the  total  for  defense  tax.  He  adds  the  defense  tax  to  the 
normal  tax  and  surtax  and  finally  arrives  at  his  income  tax. 

When  he  started  to  fill  out  his  return,  he  may  have  been  full  of  patriotic  enthu- 
siasm to  pay  his  share  toward  the  defense  program,  but  by  the  time  he  has  finished 
his  last  computation  his  cheerfulness  may  well  have  collapsed  under  the  strain. 
It  is  difficult  enough  for  persons  with  substantial  incomes  who  are  used  to  dealing 
with  financial  papers  and  who  can  afford  high-priced  lawyers  and  accountants  to 
make  their  computations  for  them.  The  person  with  a  small  income  should  not 
be  put  to  this  annoyance  and  possible  expense. 

Furthermore,  the  checking  of  these  tax  computations  by  the  administrative 
authorities  takes  time.  Frequent  errors  are  found  which  must  be  rectified,  re- 
quiring correspondence  and  further  annoyance  of  the  taxpayer  as  well  as  expense 
to  the  Government.  We  in  the  Treasury  do  not  enjoy  pestering  the  taxpayer  any 
more  than  he  enjoys  being  pestered  by  us. 

For  taxpayers  with  relatively  large  incomes,  refinements  in  determining  income 
and  computing  taxes  are  troublesome  but  are  necessary  in  the  interest  of  equity. 
For  small  taxpayers,  however,  especially  those  now  taxed  for  the  first  time,  these 
refinements  are  cumbersome  and  confusing  without  serving  any  important  purpose. 
The  income  taxes  of  millions  of  people  can  be  determined  with  acceptable  accuracy 
by  less  involved  methods. 

For  such  taxpayers  a  plain  and  easily  understood  table  could  be  provided  with 
the  aid  of  which  the  small  taxpayer  could  compute  his  tax  bill  in  a  very  few  mo- 
ments. He  would  be  spared  time,  trouble  and  annoyance  and  the  Government 
would  be  spared  expense. 
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To  indicate  more  clearly  what  I  have  in  mind,  I  have  had  prepared  a  sample 
table  showing  how  this  might  be  worked  out  in  practice  for  incomes  up  to  $3,000. 
This  is  only  a  preliminary  table,  and  improvements  and  changes  will  no  doubt  be 
desirable,  but  it  will  illustrate  how  the  proposal  can  be  applied. 

The  taxes  imposed  by  the  bill  before  you  are  very  heavy;  the  taxes  of  an  "all- 
out"  program  would  be  even  heavier.  I  am  convinced  that  the  people  are  not 
opposed  to  heavy  taxes,  that  in  fact  they  favor  heavy  taxes  because  they  know 
that  the  alternatives  are  much  more  onerous.  At  a  time  when  expanding  incomes 
are  operating  to  force  prices  upward  many  kinds  of  measures  must  be  employed  if 
prices  are  to  be  kept  under  control.  Without  heavy  taxation,  the  other  measures 
have  little  chance  to  succeed. 

Rising  prices  would  take  much  more  away  from  our  people  now  and  in  the  future 
than  higher  taxes  now  will  take.  Under  the  tax  bill  in  its  present  form,  a  married 
couple  with  no  dependents,  having  a  net  income  of  $5,000  a  year,  will  have  its 
Federal  income  tax  increased  by  $198,  or  4  percent  of  its  income.  Assuming  that 
two-thirds  of  the  family's  income  is  spent  on  items  affected  by  a  changing  cost  of 
living,  an  increase  in  the  cost  of  living  of  6  percent  would  impose  as  great  an 
additional  burden  on  this  family  as  would  the  proposed  income  tax.  The  cost  of 
living  index  has  increased  5%  percent  since  September  1940.  It  is  clear  from 
this  simple  illustration  that  rising  prices  tax  the  family  income  just  as  surely  as  do 
income  taxes.  Although,  as  prices  rise,  the  incomes  of  some  families  will  increase, 
many  incomes  will  not  increase  and  most  incomes  will  not  increase  as  fast  or  as 
much  as  prices. 

If,  in  an  attempt  to  protect  the  incomes  of  our  people,  we  hold  down  taxes  and 
as  a  result  the  cost  of  living  rises,  we  shall  have  taxed  them  just  as  surely  as  if 
we  had  levied  on  them  directly — and  we  shall  still  have  the  inflated  costs  of  defense 
to  pay  later  from  taxes. 

An  "all-out"  tax  program  will  build  public  morale  in  an  "aU-out"  defense 
program.  By  reducing  the  necessity  for  borrowing,  it  will  strengthen  confidence 
in  the  impregnable  fiscal  position  of  the  Government.  By  contributing  to  the 
control  of  prices,  it  will  help  prevent  the  demoralization  which  would  result  from 
inflation.  By  distributing  the  defense  burden  fairly,  it  will  help  unite  the  Nation. 
It  will  make  all  the  people  equal  partners  in  sharing  the  cost  of  the  defense  of  our 
countrv. 
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'SEPTEMBER  9,   1941 

We  have  been  talking  about  inflation  for  a  long  time  as  if  it  were  a  threat  remote 
from  our  daily  lives.  It  is  a  distant  threat  no  longer.  We  are  facing  it  now  and 
we  must  deal  with  it  at  once. 

If  we  are  selfish  or  shortsighted  in  facing  this  issue,  the  consequences  may  haunt 
us  and  our  children  for  years.  But  if  we  look  at  the  problem  with  clear  vision  and 
firm  resolve,  we  can  beat  this  thing.  If  we  keep  always  in  mind  the  interests  of 
our  country  as  a  whole,  if  we  provide  promptly  the  appropriate  means  and  use 
them  vigorously  whenever  necessary,  we  can  prevent  inflation  from  fastening'its 
grip  upon  us. 

That  task  calls  for  alertness  and  mental  toughness  on  the  part  of  everyone  in 
the  executive  departments  of  the  Government,  everyone  in  the  halls  of  Congress, 
everyone  of  us  here  in  this  room,  and  everyone  who  may  be  listening  to  me 
tonight. 

The  word  "inflation"  is  cold  and  lifeless,  so  cold  that  even  you  advertising  men 
here  tonight  might  have  diflSculty  in  making  it  real,  but  the  thing  it  describes  is 
treacherous  and  cruel.  Memories  are  so  short  that  I  suppose  many  of  us  have 
forgotten  what  happened  the  last  time  a  price  inflation  struck  us  twenty-five 
years  ago.  The  effects  of  that  inflation,  however,  lasted  for  many  years  and 
brought  untold  heartbreak  and  misery  in  their  train. 

Let  us  look  at  the  record  to  see  what  happened  a  generation  ago.  In  1916  the 
cost  of  living  began  to  rise  sharply  but  there  were  few  who  saw  its  significance. 
It  was  only  when  prices  had  risen  by  70  percent  that  President  Wilson  recom- 
mended any  steps  to  prevent  inflation.  In  fact,  the  country  was  so  blind  to  its 
dangers  that  as  late  as  June  1917  Congress  actually  hastened  the  rise  in  prices  by 
reducing  the  reserve  requirements  for  member  banks  of  the  Federal  Reserve 
oystem. 

The  consequences  were  so  serious  for  every  American  that  there  must  be  many 
housewives  even  today  who  can  remember  them.  Bv  1920  a  10-pound  bag  of 
sugar  cost  $2.67,  a  dozen  eggs  cost  92  cents,  a  10-pound  bag  of  flour  cost  88  cents, 
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a  pound  of  butter  cost  76  cents,  and  a  pound  of  pork  chops  cost  50  cents.  By 
that  year  prices  had  skyrocketed  to  twice  the  level  of  five  years  earlier.  The 
money  the  housewife  paid  for  one  loaf  of  bread  in  1914  brought  only  half  a  loaf  in 
1920.  The  money  she  paid  for  a  pound  of  bacon  in  1914  brought  only  a  half  a 
pound  in  1920.  The  money  she  paid  for  a  yard  of  cotton  cloth  was  enough  to 
buy  only  one-third  of  a  yard  in  1920.  The  consumer  found  that  food,  fuel,  shelter, 
and  clothing  which  cost  a  dollar  in  April  1916  had  risen  to  almost  two  dollars  by 
1920.  The  family  with  no  increase  in  income  found  its  purchasing  power  cut 
in  half. 

We  have  now,  as  we  had  then  in  1916,  a  moderate  rise  in  the  cost  of  living,  a 
great  rise  in  wholesale  prices,  and  a  still  greater  rise  in  the  prices  of  basic  commod- 
ities like  wheat,  hogs,  cotton,  and  lumber.  It  is  the  rise  in  the  prices  of  basic 
commodities  that  constitutes  our  red  light,  our  warning  signal,  today,  for  such  a 
rise  is  always  the  advance  guard  of  an  increase  in  the  cost  of  living. 

If  we  fail  to  use  the  controls  at  our  disposal  now,  if  we  fail  to  do  the  specific 
things  which  are  in  our  power  to  check  inflation  now,  if  we  allow  prices  to  go  on 
rising  as  they  did  from  1916  to  1920,  we  may  find  that  food,  fuel,  shelter,  and 
clothing  which  now  cost  a  dollar  will  once  more  cost  almost  twice  as  much  before 
the  process  has  ended. 

The  rise  in  prices  is  by  no  means  confined  to  foodstuffs  and  clothing.  I  have 
before  me,  for  instance,  the  actual  figures  on  the  cost  of  constructing  a  standard 
six-room  frame  house  in  one  of  our  typical  cities.  This  home  that  could  have 
been  built  a  year  ago  for  $6,000  now  costs  $7,140  to  build.  Here  we  have  an 
increase  in  prices  of  nearly  20  percent,  and  if  it  goes  along  the  1916  pattern,  we 
are  only  at  the  beginning  of  the  story. 

Not  only  is  the  cost  of  building  homes  rising,  but  higher  rentals  are  also  on  the 
way  for  the  millions  who  do  not  own  their  homes.  In  scores  of  areas  where  indus- 
trial expansion  has  first  taken  hold,  rents  have  already  risen  ten,  twentj^  thirty 
percent,  and  even  higher.  Ws-^ma  '■: 

I  have  brought  with  me  tonight  a  pictorial  chart  which  I  wish  the  radio  audience 
could  see  because  it  shows  so  plainly  the  road  we  traveled  once,  and  the  road  which 
we  must  not  travel  again.  The  chart  shows  how  the  buying  power  of  your  dollar 
shrank  fl-om  1914  to  1920,  how  your  dollar  bought  less  food,  less  clothing,  less 
shelter,  less  heat  and  light  because  prices  were  allowed  to  run  away.  It  shows 
how  your  dollar  is  already  buying  less  in  1941  than  in  1939,  and  it  leaves  a  big 
question  mark  for  the  space  showing  what  your  dollar  may  buy  in  1942.  The 
answer  to  that  question  is  in  our  keeping  as  Americans,  whether  we  are  officials 
of  the  Government  or  private  citizens.  And  I  have  written  on  the  chart,  alongside 
the  question  mark,  the  words:  "Answer  depends  on  us."  We  must  decide  now, 
this  year,  we  in  Washington  and  you  in  the  country  at  large,  whether  we  shall  have 
the  common  sense  and  determination  to  avoid  what  we  went  through  25  years 
ago. 

Let  it  not  be  said  of  us,  as  David  Lloyd  George  said  of  his  people  in  1915,  that 
we  were  "too  late  in  moving  here,  too  late  in  arriving  there,  too  late  in  coming  to 
this  decision,  too  late  in  starting  with  enterprises,  too  late  in  preparing." 

There  is  no  excuse  for  us  to  be  too  late  in  meeting  this  threat  of  inflation  that 
faces  us.  We  now  know,  or  ought  to  know,  what  is  going  on;  that  is  perhaps  the 
greatest  difference  between  conditions  today  and  1916.  This  time  our  eyes  are 
open  to  the  dangers  that  lie  ahead  of  us.  We  now  know  that  the  time  to  do  some- 
thing about  inflation  is  before  it  occurs,  not  after  it  has  gathered  momentum. 
We  should  profit  by  our  greater  knowledge  and  take  prompt  and  effective  action 
now. 

There  is  no  need  for  me  to  remind  this  audience  in  detail  of  the  reasons  why 
prices  have  already  risen.  The  reasons  are  plain  for  everyone  to  see.  Our  econ- 
omy today  resembles  an  overloaded  steam  boiler.  The  fire  under  the  boiler  is 
being  ted  by  billions  of  additional  purchasing  ])ower  in  the  hands  of  the  public. 
The  fire  is  growing  hotter  and  is  generating  more  steam  than  the  boiler  can  safely 
hold.  If  we  are  to  prevent  the  boiler  from  bursting,  we  must  damp  down  the  fires 
by  diverting  spending  away  from  those  articles  or  commodities  in  which  there  is 
a  shortage,  actual  or  potential.  .  We  must  damp  down  the  fires  also  by  increasing 
the  flow  of  supplies  of  goods  available  to  the  consumer. 

We  can,  as  I  have  said  before,  defeat  this  threat  of  inflation,  just  as  we  can 
defeat  and  destroy  the  forces  of  evil  that  have  been  let  loose  upon  this  earth. 
But  we  need  to  understand  the  issues  and  we  need  to  see  clearly  the  consequences 
of  inaction  or  delay.  I  should  like,  therefore,  to  point  out,  first,  what  we  have 
done,  and  then,  what  we  need  to  do,  in  order  to  stop  prices  from  rising  further. 

In  the  first  place,  Congress  is  on  the  point  of  passing  a  huge  tax  bill  designed  to 


358  REPORT   OF   THE    SECRETARY   OF   THE   TRElASURY 

raise  almost  four  billion  dollars  in  additional  revenue,  thus  withdrawing  a  great 
amount  of  purchasing  power  that  competes  with  the  defense  e^orts. 

Secondly,  the  Treasury  in  its  borrowing  program  is  trying  to  obtain  as  large  a 
portion  of  its  funds  as  possible  from  current  consumers'  income. 

Through  a  new  form  of  note —  the  tax  anticipation  note —  it  is  seeking  to  increase 
the  effectiveness  of  the  income  tax  as  a  check  on  current  purchasing  power,  and 
I  am  happy  to  report  to  you  that  more  than  a  billion  dollars'  worth  of  these  notes 
were  sold  in  the  month  of  August. 

The  Treasury  has  also  begun  a  program  of  selling  defense  savings  bonds  and 
stamps  to  people  of  moderate  and  low  incomes.  The  people  have  responded  to  a 
tune  of  a  billion  and  a  quarter  dollars  in  four  months,  without  coercion  of  any 
kind;  and  in  making  that  response  possible  the  advertising  profession  has  been  of 
truly  invaluable  help. 

The  President  has  recently  issued  an  order  authorizing  the  Board  of  Governors 
of  the  Federal  Reserve  System  to  control  consumers'  installment  credit. 

The  Congress  is  considering,  and  I  hope  will  pass  without  undue  delay,  a  bill  to 
limit  price  rises  and  to  supplement  the  efforts  of  the  Office  of  Price  Administration 
to  limit  those  rises  by  voluntary  cooperation. 

All  these  are  useful  steps  to  a  necessary  end,  but  they  are  not  enough. 

We  shall  have  to  tax  ourselves  much  more  heavily  next  year  than  this  year, 
great  and  far-reaching  as  the  present  tax  bill  will  be. 

We  shall  have  to  invest  much  more  widely  and  systematically  in  defense  savings 
bonds  and  stamps.  In  particular,  the  rising  pay  rolls  of  the  past  year  have  been 
a  clear  call  to  the  wage  earners  of  America  to  set  aside  a  portion  of  their  earnings 
each  week  for  their  own  good  and  their  country's  good. 

We  may  have  to  extend  general  controls  over  bank  credit  and  create  controls 
over  selected  capital  expenditures. 

I  hope  that  we  may  extend  the  social  security  program  so  as  to  increase  the  flow 
of  funds  to  the  Treasury  from  current  income  during  the  emergency  and  increase 
the  outflow  of  funds  when  needed  in  the  post-defense  period.  In  addition,  I  have 
already  suggested  the  creation  of  what  I  have  call  a  "separation  wage" — that  is, 
an  entirely  new  form  of  contribution  out  of  which  a  worker  may  draw  a  regular 
wage  for  a  stated  period  in  case  he  loses  his  job.  These  measures  would  be  good 
and  desirable  in  themselves,  but  they  are  especially  necessarj'  at  this  time,  for 
they  should  help  us  to  decrease  certain  forms  of  purchasing  now  and  increase 
them  in  the  future  when  they  may  be  needed. 

We  must,  as  I  have  said  many  times,  reduce  nonessential  Federal  expenditures. 
We  must  also  appeal  for  economy  in  State  and  local  government  expenditure  and 
a  curtailment  of  their  borrowing  for  nondefense  purposes.  The  President  pointed 
the  way  a  month  ago  when  he  vetoed  a  bill  calling  tor  320  million  dollars  worth  of 
highway  construction.  By  this  action  he  demonstrated  that  there  is  a  clear  dis- 
tinction nowadays  between  the  spending  that  is  necessary  for  defense  and  the 
spending  that  can  be  postponed  until  a  later  day. 

The  country  should  congratulate  itself  on  the  President's  veto  of  this  measure, 
and  also  upon  the  Senate's  action  only  last  week  in  approving  the  creation  of  a 
joint  committee  of  the  taxing  and  the  appropriating  agencies  of  Congress  to 
study  the  possibilities  of  economy  all  along  the  line  in  nondefense  activities. 
I  have  several  times  suggested  the  creation  of  such  a  committee,  and  I  am  very 
happy  that  my  suggestion  has  been  adopted  by  the  Senate  at  last.  I  hope  now 
that  the  House  will  also  approve  the  idea,  because  it  seems  to  me  that  such  joint 
action  is  the  only  sensible  way  to  proceed  if  we  are  to  cut  the  costs  of  government 
and  clear  the  decks  for  defense  spending. 

All  of  the  measures  I  have  so  far  suggested  for  combatting  inflation  would 
attack  the  problem  by  reducing  the  demand  for  goods  now  and  by  helping  to  build 
up  a  backlog  of  purchasing  power  for  the  post-war  world. 

But  we  should  also  attack  the  problem  from  the  opposite  direction.  We  must 
make  every  effort  to  increase  the  supply  of  goods  available  to  the  consumer  wher- 
ever this  can  be  done  without  encroaching  upon  the  defense  program.  Above  all, 
we  must  make  full  use  of  those  supplies  that  are  available,  not  only  in  defense 
production,  but  in  the  provision  of  civilian  goods  which  do  not  compete  with 
defense  output. 

This  is  a  time  when  we  must  flatten  the  peaks  and  fill  up  the  valleys  in  our 
economic  picture.  If  we  reduce  undesirable  purchasing  now  and  keep  prices  down 
now,  we  shall  be  helping  to  provide  for  the  day  when  these  vast  defense  expendi- 
tures will  end  and  when  our  defense  workers  will  take  up  the  work  of  peace  again. 

The  most  effective  way  to  prevent  a  damaging  rise  in  prices  is,  quite  simply, 
to  release  surpluses  from  storage. 
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I  wonder  if  the  housewife  knows,  when  she  pays  fifteen  percent  more  than  she 
did  a  year  ago  for  a  bag  of  flour,  that  our  supply  of  wheat  is  the  largest  on  record, 
and  that  498  million  bushels  of  several  years'  crops  are  available  in  our  neighbor 
democracy  of  Canada.  It  is  true  that  only  three  months  ago  a  rigid  quota  was 
applied  to  the  importation  of  wheat  from  Canada,  with  the  ultimate  objective  of 
keeping  up  the  price  of  wheat  in  this  country.  But  it  is  also  true  that  only  the 
other  day  the  quota  on  sugar  from  Cuba  was  enlarged  so  substantially  as  to  absorb 
most  of  the  reserve  stocks  in  that  country.  It  seems  to  me  desirable  and  necessarj' 
that  we  now  follow  the  example  set  in  the  case  of  Cuban  sugar  and  permit  the 
entry  of  Canadian  wheat  in  larger  volume. 

Here  in  this  country  we  have  large  reserve  stocks  of  farm  products  of  many 
kinds  which  should  be  released  for  consumption  as  fast  as  necessary  to  prevent 
unreasonable  price  rises.  * 

The  Government  now  holds  or  controls  seven  million  bales  of  cotton  in  reserve, 
and  cotton  prices  have  risen  from  nine  cents  a  pound  on  August  1,  1939,  to  over 
seventeen  cents  a  pound  at  the  present  time.  In  spite  of  this  rise  of  not  far  from 
100  percent  in  two  years,  Congress  recently  sent  to  the  President  a  bill  to  freeze 
Government  stocks  of  cotton  and  wheat  for  the  duration  of  the  war,  and  thus  to 
prevent  the  Government  from  disposing  of  any  of  the  surplus  wheat  and  cotton 
it  had  acquired.  The  President  promptly  vetoed  the  bill  because  this  measure 
would  have  aggravated  the  danger  of  inflation  and  might  have  frustrated  our 
efforts  to  fight  it. 

We  ought  not  to  withhold  cotton  surpluses,  or  any  surpluses,  from  the  market 
in  times  like  these.  The  housewife  ought  not  to  be  made  to  pay  a  tribute  to  pro- 
fiteers and  speculators  when  she  buys  a  cotton  sheet  for  her  home  or  a  shirt  for  her 
husband  or  a  suit  for  her  child. 

Millions  of  people  still  go  without  the  milk,  butter,  and  eggs  which,  according 
to  the  testimony  of  food  experts  and  the  dictates  of  plain  common  sense,  are 
necessary  to  good  health  and  good  morale.  Yet  the  reserve  stocks  of  butter, 
cheese,  beef,  and  pork  now  held  in  this  country  are  far  higher  than  they  were  a 
year  ago  and  far  higher  than  the  average  of  the  past  five  years. 

This  has  been  historically  a  land  of  milk  and  honey.  There  is  still  plenty  of 
milk  and  honey,  but  too  much  of  it  is  in  the  warehouses.  Let's  make  it  flow. 
If  we  were  to  let  it  flow  to  the  public  we  would  not  only  help  in  keeping  prices  stable 
but  we  would  be  doing  something  even  more  important;  we  would  be  helping  to 
make  our  people  healthier  and  happier. 

It  is  sheer  folly  from  the  farmer's  point  of  view  to  push  prices  up  by  creating 
scarcities  in  times  like  these.  The  farmers  suffered  cruellj'  for  twelve  long  years 
after  the  collapse  of  the  inflation  of  1920  and  1921;  they  should  not  be  made  to 
suffer  again. 

It  is  sheer  folly  in  the  same  way  for  labor  leaders  to  seek  new  increases  in  wages 
every  few  months — new  increases  which  in  turn  produce  higher  manufacturing 
costs,  higher  prices,  and  a  higher  cost  of  living. 

It  is  short-sighted  for  a  landlord  to  charge  all  that  the  traffic  will  bear  in  defense 
centers  where  housing  space  is  at  a  premium. 

It  is  poor  business,  in  the  long  run,  for  any  businessman  to  seek  exorbitant  pro- 
fits in  this  period  of  defense  spending. 

It  is  bad  banking,  in  the  long  run,  for  any  banker  to  exploit  the  present  demand 
for  funds  by  seeking  to  charge  unreasonable  interest  rates. 

There  are  always  selfish  groups  in  any  country  which  think  they  can  profit 
from  inflation.    They  are  WTong. 

Inflation  does  more  than  merely  to  rob  the  wage  earner  of  a  portion  of  his  earn- 
ings. It  does  more  than  saddle  the  farmer  with  a  load  of  debt  which  he  cannot 
repay.  It  is  more  destructive  of  morale  than  any  other  single  force.  Inflation 
divides  the  country.  It  sets  up  producers  against  consumers,  workers  against 
employers,  the  people  who  owe  money  against  the  people  to  whom  the  money  is 
owed. 

No  group  in  a  community  profits  from  inflation  in  the  long  run  except  the 
Three  Horsemen — the  Speculator,  the  Profiteer,  and  the  Hoarder. 

These  are  truths  that  should  be  self-evident.  They  should  be  especially  so  now, 
in  view  of  the  fact  that  rising  prices  will  only  add  to  the  cost  of  our  defense  pro- 
gram and  make  the  arming  of  our  country  steadily  more  difficult.  They  should 
be  self-evident  now  in  the  light  of  the  experience  that  we  suffered  only  twenty-five 
years  ago. 

We  Americans  have  more  than  150  years  of  self-government  behind  us.  We  are 
a  mature  nation,  and  we  should  be  able  to  face  up  to  our  responsibilities  as  mature 
men  and  women.  My  plea  to  you  tonight  is  that  we  should  learn  from  bitter 
experience.     My  hope  and  my  belief  is  that  no  group  among  us — whether  farmers, 
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workingmen,  or  businessmen — shall  be  tempted  by  the  illusion   of  selfish  gain 
into  allowing  prices  to  rise  unchecked. 

The  cost  of  inflation  is  too  ruinous  to  producer  and  consumer  alike  for  anyone 
in  authority  to  tolerate  it  now.  I  can  give  you  only  this  pledge — that  this  Adminis- 
tration will  do  everything  humanly  possible  to  prevent  inflation.  But  in  this 
fight  the  Administration  must  have  the  firm  support  and  the  clear  understanding 
of  130  million  Americans  behind  it.  If  we  have  that  support  and  that  understand- 
ing, I  know  that  we  shall  not  fail. 


STATEMENT    OF    SECRETARY    MORGENTHAU    BEFORE    THE    COMMITTEE    ON    BANKING 
AND  CURRENCY  OF  THE  HOUSE  OF  REPRESENTATIVES,  SEPTEMBER  24,  1941 

I  am  glad  to  testify  in  behalf  of  this  bill  not  only  because  I  am  in  accord  with 
its  objectives,  but  also  because  I  am  convinced  of  the  terrible  urgency  of  the  prob- 
lem which  this  bill  would  help  to  solve. 

As  the  President  said  two  months  ago  in  recommending  to  Congress  a  bill  to 
control  prices: 

"Today  we  stand,  as  we  did  in  the  closing  months  of  1915,  at  the  beginning  of 
an  upward  sweep  of  the  whole  price  structure." 

In  the  facts  and  figures  already  presented  to  this  committee  there  has  been 
ample  demonstration  of  the  accuracy  and  timeliness  of  the  President's  warning. 
Almost  any  part  of  the  price  data  presented  to  this  committee  points  to  the  same 
conclusion,  namely,  that  the  pattern  of  price  rises  in  the  past  two  years  is  showing 
an  alarming  similarity  to  the  price  movements  during  the  first  two  years  of  World 
War  No.  1. 

In  the  last  war  we  waited  too  long.  It  was  not  until  August  1917  that  the  first 
step  was  taken  to  check  price  rises.  The  Lever  Act  empow^ering  the  President  to 
control  food  and  fuel  prices  was  not  introduced  until  June  11,  1917,  and  did  not 
become  law  until  August  of  that  year. 

By  that  time  the  damage  had  already  been  done.  The  general  price  level  had 
risen  more  than  75  percent  and  the  forces  making  for  further  price  rises  had  become 
so  powerful  that  they  could  not  be  stopped. 

Are  we  again  to  wait  until  prices  have  risen  75  percent  before  we  take  bold 
and  effective  action? 

The  wholesale  prices  of  farm  products  have  risen  37  percent  in  the  past  year,  and 
of  that  rise,  6  percent  has  occurred  in  the  last  month.  All  commodities  have 
risen  18  percent  in  the  last  year  and  2  percent  in  the  last  month  alone.  Similarly 
down  the  line:  foods  are  up  25  percent;  hides  and  leather  up  13  percent;  textiles 
up  23  percent;  building  materials  up  12  percent;  and  chemicals  up  14  percent. 

The  public  is  amply  aware  of  what  is  happening.  The  housewife  knows  that 
pork  chops  that  were  29  cents  a  pound  in  January  were  30  in  February,  31  in  April, 
32  in  May,  35  in  June,  37  in  July,  38  in  August,  and  41  at  the  moment,  a  total 
rise  of  40  percent  in  those  nine  months.  The  housewife  knows  that  eggs  have 
risen  more  than  a  third  since  January,  that  coffee  is  up  about  one-fourth  in  the 
same  period,  and  that  sugar  and  flour  are  up  almost  a  fifth  in  the  same  period, 
respectively.  The  housewife,  the  businessman,  the  wage-earner,  and  the  Govern- 
ment employee  all  know  from  their  daily  experiences  that  prices  are  rising. 

The  forces  at  work  today  are  the  same  as  those  that  brought  our  inflations 
in  previous  periods  of  war  or  rearmament.  Yet  there  is  fortunately  one  difference 
in  the  situation  which,  I  believe,  can  save  us  from  the  disaster  oif  inflation  now. 
This  time  the  public  and  the  Government  are  aware  of  what  happened  before  and 
what  is  happening  now.  All  of  us  are  able,  if  we  choose,  to  take  positive,  effective, 
preventive  measures  in  time. 

That  is  what  the  Congress  is  being  asked  to  do  today.  Passage  of  this  bill 
would  be  one  additional  step  forward  in  the  war  against  inflation,  the  war  on  our 
home  front,  the  war  that  must  be  fought  and  won  if  we  are  to  preserve  our  Amer- 
ican heritage. 

It  is  true,  of  course,  that  price  control  alone  will  not  conquer  inflation.  This 
bill  alone  cannot  stop  price  rises.  Every  government  that  has  attempted  to 
check  inflation  has  found  that  direct  price  controls  alone  cannot  hold  down  the 
lid  when  the  income  of  the  constiming  public  is  increasing  and  the  amount  of  goods 
available  to  the  consumer  is  decreasing.     Additional  steps  are  necessary. 

Our  Government  has  already  taken  some  of  them: 

(1)  The  Congress  has  passed,  and  the  President  has  just  approved,  a  tax  bill 
designed  to  raise  more  than  3^  billion  dollars  of  additional  revenue.  This  is  a 
major  accomplishment  in  the  anti-inflation  effort,  for  it  will  absorb  a  substantial 
portion  of  the  increased  incomes  that  are  initially  responsible  for  price  rises. 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      361 

(2)  Secondly,  the  Treasury  is  engaged  in  a  borrowing  program  designed  to 
absorb  still  more  of  this  excess  income.  Through  the  sale  of  defense  savings 
bonds  and  stamps  the  Treasury  is  trying  to  borrow  a  large  proportion  of  its  funds 
from  current  consumer  incomes,  rather  than  from  banks.  In  the  past  four  months 
1}4  billion  dollars  of  defense  savings  bonds  and  stamps  have  been  sold. 

(3)  Thirdly,  a  new  form  of  borrowing — the  tax  anticipation  note — has  been 
introduced  with  the  object  of  absorbing  consumer  incomes  before  the  date  at 
which  income  taxes  fall  due.  During  the  month  of  August  more  than  $1  billion 
of  these  notes  were  sold,  absorbing  income  that  might  otherwise  be  pushing  up 
prices  in  the  market  place. 

(4)  Fourthly,  the  Board  of  Governors  of  the  Federal  Reserve  System  has 
recently  been  given  the  authority  to  control  consumer  installment  credit  and  has 
just  increased  reserve  requirements  of  member  banks  as  a  further  check  against 
inflation. 

(5)  Finally,  the  Office  of  Price  Administration  has  been  exerting  every  effort 
to  control  prices  through  the  cooperation  of  producers  and  consumers. 

Those  are  the  more  important  steps  that  the  Government  is  now  taking  to  check 
price  rises.     But  they  are  not  enough. 

If  we  are  to  be  sure  of  victory  in  the  fight  against  inflation,  we  must  prepare 
further  to  increase  taxes.  We  may  have  to  extend  the  general  controls  over  bank 
credits.  We  shall  certainly  have  to  reduce  capital  expenditures  for  nondefense 
needs,  and  widen  the  sale  of  defense  savings  bonds  and  stamps. 

It  would  be  wise  to  extend  the  social  security  program  to  absorb  purchasing 
power  now  and  pave  the  way  for  increased  purchasing  power  after  the  emergency. 
It  will  also  be  essential  for  Federal,  State,  and  local  governments  to  reduce 
nondefense  spending  as   much   as   possible. 

I  am  looking  forward  now  to  an  early  meeting  of  the  joint  committee  of  the 
taxing  and  appropriating  agencies  of  Congress,  a  committee  that  has  just  been 
created  to  study  the  whole  problem  of  nonessential  Federal  expenditures.  I 
hope  that  this  committee  will  receive  constant  support  from  Congress  and  the 
country  at  large,  for  it  can  make  a  vital  contribution  in  the  anti-inflationary 
struggle. 

We  must  do  much  more  than  cut  down  purchasing  jDower;  we  must  attack  the 
problem  from  the  other  side.  Rising  prices  can  also  be  retarded  by  increasing 
the  supplies  of  goods  which  do  not  compete  with  defense  needs. 

We  are  in  a  position  to  do  just  that.  The  Government  has  in  its  warehouses 
vast  quantities  of  cotton,  wheat,  and  corn.  Our  granary  doors  should  now  be 
opened,  enough  at  least  to  prevent  unreasonable  price  rises.  Such  a  step  would 
be  in  agreement  with  our  established  agricultural  policy — the  ever-normal  granary. 
Having  accumulated  stocks  in  times  of  low  prices,  tliey  should  be  distributed  in 
times  of  high  prices.  Now  is  the  time  to  draw  on  these  supplies,  both  as  an 
anti-inflationary  measure  and  as  a  preparation  for  replenishing  them  if  that  should 
again  become  necessary. 

The  concept  of  an  ever-normal  granary,  which  calls  for  a  control  of  falling  farm 
prices,  seems  to  me  to  call  equally  for  control  over  rising  farm  prices.  This  bill, 
however,  specifically  restricts  the  authority  of  the  price -control  administration 
over  farm  prices.  That  is,  I  believe,  the  major  defect  of  the  bill.  I  strongly 
recommend  that  this  inflexibility  be  removed—  in  the  interest  of  the  attack  upon 
inflation,  in  the  interest  of  the  standard  of  living  of  our  people  and  in  the  long-run 
interests  of  farmers  as  well. 

I  am  not  disturbed  by  the  general  level  of  agricultural  prices  now  prevailing, 
but  I  am  deeply  concerned  about  the  danger  that  agricultural  prices  will  continue 
to  rise  as  they  did  in  the  World  War.  Such  a  rise  would  hasten  general  inflation, 
would  restrict  the  standard  of  living,  and  would  even  interfere  with  the  health 
and  morale  of  our  people.  And  it  cannot  be  repeated  too  often  that  in  the  long  run 
the  worst  sufferers  from  inflation  are  farmers  themselves.  After  the  First  World 
War  inflation,  agriculture  was  the  hardest  hit  and  the  slowest  to  recover. 

It  has  been  suggested  during  these  hearings  that  this  price-control  bill  should 
include  a  ceiling  over  wages.  I  should  like  to  go  on  record  as  not  sharing  this  view. 
In  free  countries  labor  is  not  a  commodity,  human  beings  are  not  property;  and 
they  should  not  be  treated  as  such. 

I  fully  appreciate  that  wages  affect  the  cost  of  production  and  the  general  level 
of  prices.  However,  I  feel  very  definitely  that  if  we  can  on  the  one  hand  keep  the 
cost  of  living  from  rising,  and  "on  the  other  hand  impose  adequate  taxes  on  exces- 
sive profits,  then  we  will  have  removed  the  major  causes  for  demands  for  general 
wage  increases.  Furthermore,  it  is  worth  noting  that  the  major  portion  of  our 
defense  industries  today  is  covered  by  collective  bargaining  contracts,  and  only  a 
sharp  rise  in  the  cost  of  living  is  likely  to  upset  those  contracts. 
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Two  weeks  ago  I  said  at  Boston  that  it  was  folly  for  labor  leaders  to  seek  con- 
tinual increases  in  wages  every  few  months,  and  that  it  was  equally  short-sighted 
for  farmers,  businessmen,  landlords,  or  bankers  to  seek  to  exploit  the  present 
abnormal  situation  for  selfish  gain. 

If  we  provide  effective  price  control  and  adequate  excess-profits  taxation,  and 
if  it  should  later  develop  that  wage  rates  are  not  being  kept  within  bounds,  we 
shall  have  to  consider  other  measures.  As  yet,  however,  I  see  no  necessity  for 
them. 

Before  closing,  I  feel  it  my  particular  responsibility  as  Secretary  of  the  Treasury 
to  point  out  to  you  the  special  interests  of  the  Government  and  the  Treasury  in 
stopping  prices  from  rising  further. 

As  the  Nation's  largest  purchaser,  the  Government  is  concerned  with  the  prob- 
lem in  a  very  direct  way.  Congress  has  already  appropriated  more  than  $50  billions 
for  defense,  and  the  end  is  not  yet  in  sight.  The  rise  in  prices  which  has  already 
taken  place  will  cost  us  billions  of  dollars.  If  prices  are  allowed  to  behave  as  they 
did  during  the  World  War,  we  may  find  that  our  defense  program  will  cost  us 
double  without  giving  us  a  single  additional  gun  or  plane  for  that  extra  expenditure. 

We  not  only  are  the  Nation's  largest  purchaser  of  goods,  but  we  are  the  Nation's 
largest  employer.  The  Government  now  employs  nearly  one  and  a  half  million 
civilians  in  the  executive  departments,  with  a  pay  roll  now  running  at  the  rate  of 
$2.5  billions  a  year.  A  substantial  rise  in  the  cost  of  living  will  raise  for  us  as  an 
employer  a  choice  of  evils:  to  permit  the  real  incomes  of  our  employees  to  be 
unjustly  reduced,  or  to  increase  still  further  the  pay  roll  that  we  must  meet. 

I  fully  appreciate  that  it  requires  courage  on  the  part  of  Congress  to  pass  this 
bill.  It  always  requires  courage  to  put  brakes  on  rising  prices.  But  if  any  lesson 
is  to  be  learned  from  the  record  of  the  past,  it  should  be  that  inflation  is  inevitable 
in  times  like  these  unless  all  of  us — ^  Congress,  the  executive  departments,  and  the 
people —  fight  it  on  all  fronts  and  with  all  the  strength  and  courage  at  our  command. 

We  should  gain  courage  from  the  knowledge  that  inflation  is  not  only  accom- 
panied by  serious  evils  but  is  followed  by  even  greater  evils.  We  should  never 
lose  sight  of  the  fact  that  inflation  is  always  followed  by  deflation  and  that  the 
ride  down  is  a  lot  longer  and  a  lot  harder  and  a  lot  more  painful  than  the  short, 
intoxicating  ride  up. 

After  all,  this  question  of  inflation  is  one  that  goes  to  the  very  heart  of  the  social 
aspirations  of  the  American  people.  An  uncontrolled  price  rise  now  would  en- 
danger the  fruits  of  our  hard-won  progress  of  many  years.  If  we  lack  the  neces- 
sary realism  and  courage  now,  we  shall  place  multitudes  of  American  farmers, 
workers,  and  Government  employees  at  the  mercy  of  those  whom  I  have  called 
"the  Three  Horsemen — the  Speculator,  the  Profiteer,  and  the  Hoarder.' 

_  Every  hardworking  and  thrifty  man  and  woman  in  the  United  States  has  a 
direct  personal  stake  in  the  success  of  the  battle  against  inflation.  I  regard  it  as 
vitally  important  for  Congress  to  pass  this  bill  and  pass  it  promptly. 
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I  am  here  to  offer  my  suggestions  as  to  our  first  Revenue  Act  of  the  war.  I 
hardly  need  to  emphasize  the  seriousness  of  the  occasion.  'The  task  before  us  is 
to  decide  how  this  desperately  serious  war  is  to  be  financed  and  how  its  gigantic 
cost  is  to  be  distributed.  Economic  and  social  conditions  during  and  after  the 
war  will  depend  to  a  large  degree  upon  the  courage  and  wisdom  with  which  we 
attack  these  problems  now. 

To  defeat  the  strongest  combination  of  enemies  in  our  history  we  shall  have 
to  spend  on  a  scale  for  which  there  is  no  precedent.  If  we  are  to  equip  and 
transport  fighting  men  in  sufficient  numbers  to  turn  the  tide,  if  we  are  to  furnish 
the  weapons  to  the  men  who  are  doing  the  fighting,  we  shall  have  to  use  every 
ounce  of  our  national  energy  and  mobilize  every  possible  dollar  of  our  income. 
The  President  has  announced  a  program  involving  expenditures  of  $59  billions  in 
the  fiscal  year  of  1943.  We  shall  have  to  tax  in  accordance  with  the  magnitude  of 
that  program  and  in  accordance  with  the  seriousness  of  the  position  in  which 
we  stand. 

_  The  President's  Budget  Message  in  January  called  for  the  raising  of  $7  billions 
in  new  revenue  from  taxes,  together  with  an  additional  $2  billions  to  be  obtained 
from  the  social  security  program.  The  unprecedented  sum  of  $39.8  billions  will 
have  to  be  borrowed  in  the  coming  fiscal  year,  even  if  the  new  Revenue  Act  ful- 
fills the  President's  hopes  to  the  last  dollar.     I  should  like  to  urge,  therefore, 
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the  adoption  and  attainment  of  the  goal  the  President  has  set,  not  as  the  maximum 
but  as  the  very  least  that  the  American  people  can  afford  to  provide  at  this  critical 
time. 

Our  task  is  more  than  the  raising  of  a  huge  amount  of  new  revenue.  It  is  to 
make  the  tax  program  an  instrument  of  victory.  It  is  to  frame  the  new  Revenue 
Act  so  wisely  and  so  soundly  that  it  will  facilitate  the  maximum  production  of 
war  materials,  hasten  the  mobilization  of  our  resources,  strengthen  the  unity  of 
our  people  for  the  waging  of  total  war,  and  "prepare  us  for  the  new  economic  and 
social  problems  that  will  face  us  when  the  war  is  won. 

This  means,  first,  that  the  new  Revenue  Act  must  help  to  check  inflation,  for 
nothing  in  the  economic  field  can  interfere  with  the  war  effort  as  much  as  an  uncon- 
trolled rise  in  prices.  An  inflationary  price  rise  is  a  source  of  grave  social  injustice. 
It  undermines  morale  and  impedes  war  production.  It  strikes  at  random  without 
consideration  of  equity  or  ability  to  bear  the  hardships  which  it  imposes.  Once 
it  has  acquired  momentum,  inflation  is  extremely  difficult  to  control,  and  leaves 
a  heritage  of  post-war  stresses  and  strains  that  will  haunt  us  for  decades. 

Today  we  are  confronted  with  a  grave  threat  of  inflation.  Prices  of  food  today 
are  following  precisely  the  trend  of  the  First  World  War;  prices  of  all  commodities 
are  rising  at  a  somewhat  slower  but  nevertheless  disturbing  rate.  Unless  effective 
preventive  measures  are  taken  by  all  the  means  at  our  command,  we  shall  have  a 
rapid  general  increase  in  prices,  with  a  resultant  rise  in  the  cost  of  our  war  effort 
far  beyond  the  figures  now  contemplated. 

The  way  to  prevent  inflation  is  to  prevent  people  from  engaging  in  the  futile 
effort  to  bu}'  more  goods  than  can  be  produced.  This  requires,  first  of  all,  the 
continuous  and  willing  cooperation  of  every  man  and  woman.  It  also  requires  a 
comprehensive  and  integrated  program  of  anti-inflationary  measures,  in  which 
increased  taxes  and  increased  savings  are  essential  parts.  Price  control,  rationing 
and  the  regulation  of  consumer  credit  are  other  parts  of  such  an  integrated  program. 

It  is  important  for  us  to  remember  that  all  these  controls  are  interrelated.  The 
devices  of  price  control,  allocation,  and  rationing  will  be  more  effective  if  taxes 
and  savings  are  increased.  Similarly,  the  effectiveness  of  the  fiscal  devices  in  pre- 
venting inflation  will  be  greater  if  price  and  commodity  controls  are  used. 

We  should,  therefore,  tax  so  as  to  withdraw  the  greatest  possible  volume  of 
purchasing  power  at  this  time,  when  money  incomes  are  high  and  the  quantity 
of  goods  for  civilian  use  is  shrinking  day  by  day  because  of  the  demands  of  our 
war  effort. 

A  second  obligation,  second  pressing  duty,  is  the  need  for  severe  economy  in 
the  operations  of  Federal,  State,  and  local  governments.  The  anti-inflationary 
purposes  of  our  taxing  and  savings  program  will  be  defeated  if,  at  the  same  time. 
Federal,  State  or  local  governments  indulge  in  unnecessary  expenditure. 

As  you  know,  I  recommended  a  few  months  ago  the  saving  of  at  least  $1  billion 
in  Federal  expenditures  which  compete  with  war  production  and  add  unnecessarily 
to  the  volume  of  purchasing  power  in  the  hands  of  the  people.  I  recommended 
especially  the  immediate  reduction  of  expenditures  on  highway  construction, 
rivers  and  harbors,  nondefense  vocational  training  and  Federal  subsidies  to  keep 
up  the  prices  of  agricultural  products. 

Since  then  some  economies  have  been  made,  but  a  large  field  for  economy 
remains,  not  only  here  in  Washington  but  in  the  operations  of  State  and  local 
governments.  I  should  like  to  urge  once  more  that  real  and  substantial  economies 
be  made  as  a  corollary  to  the  new  tax  program. 

I  do  not  mean  that  we  should  economize  on  the  health  and  strength  of  our 
underprivileged,  for  that  is  no  economy  at  all;  but  I  do  mean  that  we  should 
save  in  subsidies  to  those  who  no  longer  need  Government  assistance,  and  in  non- 
defense  construction  projects  which  can  be  postponed  until  the  war  is  over. 

I  have  spoken  of  the  need  of  checking  inflation  and  the  need  of  cutting  non- 
essential expenditures  in  financing  the  war  effort;  I  come  now  to  a  third  and  most 
insistent  need  that  should  govern  our  wartime  fiscal  program.  That  is  the  need 
of  holding  fast  to  the  basic  principle  of  our  tax  system,  namely,  that  taxes  should 
be  fair  and  nondiscriminatory  and  imposed  in  accordance  with  ability  to  pay. 
The  cost  of  this  war  will  have  to  be  borne  by  everyone.  It  will  be  borne  willingly 
and  cheerfully  if  the  principle  of  ability  to  pay  is  followed. 

In  terms  of  the  new  tax  program,  this  principle  means  that  special  privileges 
in  our  tax  laws  should  be  removed.  It  means  that  taxes  which  cannot  be  adjusted 
to  differences  in  income  or  family  responsibilities,  such  as  general  sales  taxes, 
should  be  avoided.  It  means  that  undue  profits  should  be  recaptured  wherever 
they  occur.  Unreasonable  profits  are  not  necessary  in  order  to  obtain  maximum 
production  with  economical  business  management.    The  country  will  not  tolerate 
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the  retention  of  undue  profits  at  a  time  like  this,  when  millions  are  pledging  their 
very  lives  to  save  and  perpetuate  our  freedom.     .       ,      ,  .  ,  ,  , 

All  will  be  expected  to  bear  their  fair  share,  m  the  higher  and  lower  mcome 
levels  alike  The  recommendations  which  I  shall  now  outlme  to  the  Committee 
will  involve  progressively  increased  taxes  throughout  the  whole  range  of  individual 
and  corporate  income  now  covered  by  our  tax  laws.  .    ^,     .      ^         -i  u,    ^ 

1  Individual  income  tax.— The  individual  income  tax  is  the  best  available  type 
of  tax  based  upon  ability  to  pay.  Its  rates  and  exemptions  can  be  adjusted  to 
the  size  of  personal  income  and  differing  family  responsibilities.  Furthermore,  it 
is  a  direct  tax.    It  falls  where  the  Congress  wants  it  to  fall.  .      ,  , 

I  recommend  that  the  individual  income  tax  be  changed  to  yield  approximately 
$3  billions,  or  about  60  percent  more  revenue  than  will  be  yielded  under  the  present 

In  recommending  this  amount  I  have  had  in  mind  the  fact  that  the  great  bulk  of 
tax  increases  under  the  social  security  changes  will  also  fall  on  individual  incomes. 
In  accordance  with  the  President's  views,  I  feel  that  the  social  security  program 
should  be  expanded  both  as  to  coverage  and  as  to  protection,  and  that  taxes  for 
this  purpose  should  be  increased  by  approximately  $2  billions  a  year.  I  am  not 
making  any  recommendations  with  regard  to  social  security  taxation  or  benefits 
in  connection  with  this  bill,  but  changes  of  the  magnitude  indicated  should  be 
kept  in  mind  in  planning  the  tax  program.  ^  i  .  , 

As  for  the  individual  income  taxes  themselves,  I  am  suggesting  a  substantial 
increase  in  the  income  surtax  rates  throughout  the  scale.  I  should  like  to  give 
you  a  few  examples  to  show  the  effect  of  these  increases  on  typical  incomes. 

A  single  person  with  no  dependents,  with  a  net  income  of  $3,000,  pays  $?21 
tax  under  the  present  law;  he  would  pay  $470  under  the  suggested  schedule.  A 
married  person  with  two  dependents,  and  with  a  net  income  of  $3,000,  pays  $58 
under  the  present  law;  he  would  pay  $118  under  the  suggested  schedule. 

A  single  person  with  no  dependents  and  with  a  net  income  of  $10,000  pays 
$1,493  under  the  present  law;  the  suggested  schedule  would  call  for  payment  of 
$2',720.  A  married  person  with  two  dependents  and  with  net  income  of  $10,000 
pays  $1,117  under  the  present  law  and  would  pay  $2,143  under  the  proposed 
schedule. 

The  accompanying  tables,  which  I  shall  now  submit  to  the  Committee,  will  show 
the  rate  scale  and  comparative  effective  rates  of  tax  under  the  present  law  and 
under  the  suggested  program  (tables  A,  B,  C,  D). 

You  will  notice  that  these  proposed  schedules  involve  no  further  lowering  of 
the  personal  exemptions,  which  now  begin  at  an  income  of  $750  a  year  for  a  single 
person  and  $1,500  for  a  married  person,  with  a  credit  of  $400  for  each  dependent. 
The  exemptions  were  lowered  in  the  1940  Revenue  Act;  they  were  lowered  again 
in  the  1941  Act,  and  their  value  has  been  reduced  still  further  this  year  by  the 
rise  in  the  cost  of  living.  Although  single  persons  with  less  than  $15  a  week  and 
married  persons  with  less  than  $30  a  week  do  not  pay  any  direct  taxes,  they 
already  pay  a  disproportionate  part  of  their  little  incomes  in  indirect  taxes  of  all 
kinds. 

Moreover,  a  further  lowering  of  the  exemptions  would  yield  a  relatively  insignif- 
icant amount  of  revenue  from  the  earners  of  very  low  incomes.  _  If  I  felt  that  the 
expenditures  of  this  group  added  materially  to  the  danger  of  inflation,  I  should 
not  hesitate  to  recommend  the  lowering  of  the  exemptions  in  spite  of  the  small 
amount  of  revenue  that  would  be  produced.  Our  studies  at  the  Treasury  indicate, 
however,  that  the  very  lowest  income  earners  have  all  they  can  do  to  feed  and 
clothe  themselves  and  their  families.  Their  buying  habits  are  governed  strictly 
by  the  need  of  maintaining  nutrition  and  healtlT„  and  I  cannot  recommend  a  direct 
tax  upon  them  until  we  have  exhausted  every  possible  source  of  revenue  from 
those  who  enjoy  higher  incomes. 

Because  of  the  threat  of  inflation  and  because  of  large  increases  suggested 
throughout  the  existing  rate  scale,  it  becomes  essential  to  afford  a  more  convenient 
method  for  the  pa^^ment  of  income  taxes.  The  best  available  expedient  for  this 
purpose  is  a  provision  for  collecting  at  the  source  for  those  incomes  that  are  paid 
periodically,  including  wages,  salaries,  bond  interest,  and  dividends. 

To  start  such  a  system  immediately,  however,  might  cause  considerable  hard- 
ship to  taxpayers  because  of  the  substantial  increases  they  are  already  called  upon 
to  pay  during  the  year  1942  as  a  result  of  the  Revenue  Act  of  1941.  On  the  other 
hand,  if  the  threat  of  inflation  makes  necessary  substantial  speeding  up  of  tax 
collection,  we  cannot  afford  to  postpone  collection  at  the  source. 

Since  it  is  not  known  how  soon  it  may  become  necessary  to  speed  up  tax  collec- 
tion to  check  inflationary  price  rises,  the  Secretary  of  the  Treasury  should  be 
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authorized  to  begin  the  collection  of  income  taxes  at  the  source,  at  any  time  and 
at  rates  within  his  discretion  up  to  10  percent  of  wages  and  salaries,  with  an  allow- 
ance for  personal  exemption  and  credit  for  dependents,  and  up  to  10  percent  of 
the  full  amount  of  dividends  and  interest.  This  would  not  be  a  supplementary 
tax;  it  would  simply  be  a  means  of  collection.  It  would  furnish  needed  flexibility 
in  relating  tax  collections  to  future  economic  conditions. 

2.  Corporation  taxes.— It  is  recommended  that  additional  taxes  be  raised  from 
corporations  in  the  amount  of  $3  bilhons,  an  increase  of  about  40  percent. 

A  substantial  share  of  the  increased  corporation  tax  should  fall  on  excess  profits. 
Taxes  paid  from  such  profits  have  less  disrupting  effects  on  business  than  taxes 
which  are  generally  applicable  to  all  corporate  earnings  irrespective  of  tlie  rate  of 
return.  A  tax  which  absorbs  excess  profits  still  leaves  the  corporate  taxpayer 
with  a  sufficient  margin  of  income  for  dividends  and  safety. 

On  the  other  hand,  a  tax  which  dips  too  deeply  into  the  incomes  of  low-earning 
corporations  may  seriously  affect  their  debt-paying  capacity,  if  not  their  very 
existence. 

It  is  suggested  that  the  maximum  rate  of  the  excess  profits  tax  be  increased 
from  60  percent  to  75  percent  with  corresponding  increases  in  the  lower  rate 
brackets. 

The  proposed  increases  in  the  excess  profits  taxes  have  the  additional  virtue 
of  recapturing  undue  profits  on  war  contracts.  This  method  is  far  better  than 
imposing  profit  limits  specifically  on  war  contracts.  The  difficulties  of  segregating 
profits  on  war  contracts  are  very  great  and  involve  personnel,  expense,  uncertainty 
and  litigation  which  we  can  ill  attord  at  this  time.  Moreover,  it  is  almost  impos- 
sible to  determine  what  rates  of  profit  on  cost  or  sales  would  be  equitable  under 
the  widely  varying  special  circumstances  confronting  different  industries  and  con- 
tractors. 

With  rates  of  this  magnitude  it  is  increasingly  important  to  have  a  fair  basis 
from  v/hich  to  measure  the  profits  subject  to  the  excess  profits  tax.  In  addition 
to  the  many  provisions  in  existing  law  to  adjust  earnings  of  the  base  period  to 
take  account  of  unusual  circumstances,  it  is  suggested  that  further  relief  be  afforded 
where  the  earnings  of  the  base  period  were  abnormally  depressed. 

Other  changes  in  the  excess  profits  tax  law  should  also  be  made,  some  to  elimi- 
nate defects  which  have  been  brought  to  light  in  the  operation  of  the  law,  and 
others  to  eliminate  unnecessary  hardships.  These  changes  are  of  a  more  technical 
character  and  will  be  presented  later,  at  the  Committee's  convenience. 

There  should  be  no  further  increase  in  the  corporate  normal  rate  because  any 
such  increase  would  resi  It  in  an  undesirable  windfall  to  the  holders  of  partially 
tax-exempt  Federal  securities. 

It  is  suggested  that  the  balance  of  the  $3  billions  in  additional  corporate  taxes 
be  provided  by  a  special  war  surtax  which  would  absorb  the  present  corporate 
surtax  and  would  be  imposed  at  the  rate  of  31  percent  on  corporations  with  incomes 
of  more  than  $25,000.  This  tax  would  differ  from  the  present  surtax  in  that  a 
special  tax  credit  would  be  allowed  when  the  surtax  net  income  for  the  current 
year  has  dropped  in  comparison  to  the  income  for  the  pre-war  period.  In  a  further 
statement,  the  Treasury  will  give  the  Committee  a  detailed  explanation  of  this 
proposed  war  surtax  and  the  reasons  which  have  led  the  Treasury  to  recommend  it. 

There  can  be  no  fair  quarrel  with  the  imposition  upon  corporations  of  a  sub- 
stantial proportion  of  the  increased  load  of  taxation  required  by  our  national 
peril.  We  are  fighting  for  the  maintenance  of  the  very  system  of  free  enterprise 
which  makes  corporate  profits  possible.  At  a  time  like  this,  I  am  confident  that 
incorporated  business  will  willingly  pay  additional  taxes  which  will,  after  all, 
leave  it  in  the  aggregate  about  the  same  amount  of  income  after  taxes  as  during 
the  years  before  1940. 

In  the  critical  months  ahead  our  patriotism  will  be  put  to  the  acid  test.  It 
must  rise  above  the  profit  motive.  National  war  production  may  be  tragically 
inadequate  if  it  depends  upon  that  motive  alone.  This  is  a  time  when  we  must 
forget  profits  and  concentrate  upon  a  supreme  productive  effort  which  alone 
will  win  the  war. 

However,  it  is  recognized  that  very  high  top,  or  so-called  "marginal  rates,"  may 
leave  little  incentive  for  the  maintenance  of  efficiency  in  business  operation. 
Furthermore,  after  the  war  there  may  well  be  need  for  a  large  volume  of  expendi- 
ture in  readjusting  industry  and  maintaining  employment.  For  these  reasons  it 
is  believed  desirable  that  in  the  case  of  any  dollar  of  corporate  profits  the  receipt 
of  which  results  in  an  increase  in  tax  beyond  perhaps  eighty  cents,  the  additional 
tax  on  such  dollar  shall  be  held  by  the  Government  to  the  account  of  the  corpor- 
ation and  be  returnable  within  a  limited  period  after  the  war,  in  those  cases  where 


366       REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 

it  is  spent  for  new  and  additional  capital  equipment  or  otherwise  is  spent  in  the 
additional  employment  of  labor. 

The  uncertainties  of  this  period  also  make  it  important  to  reduce  to  the  mini- 
mum the  necessit}'  for  prophesying.  The  capital  stock  tax  and  the  associated 
declared  value  excess  profits  tax  are  determined  largely  by  the  accuracy  of  guesses 
about  future  profits.  It  is  suggested  that  the  revenue  produced  by  these  taxes 
can  be  more  fairly  and  less  harmfully  produced  by  the  other  taxes  on  corporations 
and  that  accordiiagly  the  capital  stock  and  declared  value  excess  profits  taxes  be 
repealed. 

3.  Estate  and  gift  taxes. — The  estate  and  gift  taxes  are  imposed  at  the  time  of 
the  transfer  of  wealth  from  one  person  to  another.  Many  of  the  fortunes  which 
are  being  transferred,  and  will  be  transferred  in  the  future,  were  built  up  during 
a  period  when  income  tax  rates  were  far  lower  than  they  are  today.  It  is  much 
more  difficult  now  to  build  up  large  holdings  of  property.  For  this  reason  sub- 
stantial increases  in  the  estate  and  gift  taxes  should  be  imposed  as  a  method  of 
equalizing  tax  burdens.  The  suggested  increases  are  indicated  in  attached  tables 
(tables  E  and  F) . 

In  conjunction  vrith  the  rate  increases,  it  is  suggested  that  the  existing  insurance 
exclusion  of  840,000  be  merged  with  the  existing  exemption  of  S40,000,  and  that 
a  single  exemption  of  860,000  be  allowed.  This  will  increase  the  present  exemption 
in  some  cases  and  decrease  it  in  others,  and  will  remove  a  discrimination  between 
persons  who  are  insured  and  those  who  are  not. 

It  is  likewise  suggested  that  the  exemption  for  the  gift  tax  be  reduced  to  830,000 
and  that  the  annual  exclusion  of  gifts  be  made  a  total  of  85,000  for  each  donor 
regardless  of  the  number  of  donees  to  whom  property  is  given. 

These  changes  in  rates  and  exemptions,  together  vrith.  certain  changes  designed 
to  prevent  avoidance  of  the  tax,  should  increase  the  annual  revenue  from  estate 
and  gift  taxes  by  8300  millions. 

4:.  Excise  taxes. — New  and  increased  special  excise  taxes  on  distUled  spirits, 
gasoline,  cigarettes,  soft  drinks,  candy,  and  che'ning  gum,  and  other  items  listed 
in  the  attached  table,  are  suggested  to  raise  approximately  81.3  biUion  of  addi- 
tional revenue  (table  G) . 

Although  these  excise  taxes  are  in  the  nature  of  sales  taxes,  their  effects  are 
substantially  different  from  the  effects  of  general  sales  taxes.  Some  of  them  are 
imposed  on  commodities  of  which  there  is  or  viill  increasingly  be  a  scarcity.  SucJi 
.taxes  not  only  yield  revenue  but  help  to  conserve  materials  needed  for  the  war. 
Those  excise  taxes  not  relating  to  scarce  commodities  have  been  chosen  so  as  to 
fall  on  goods  which  are  widely  used  and  are  of  a  luxury  or  semi-luxury  character. 
The  increase  in  consumer  incomes  will  keep  tip  the  demand  for  those  commodities 
despite  the  higher  taxes.  Needed  revenue  will  thus  be  obtained,  consumer  pur- 
chasing power  will  be  tapped,  the  producers  will  not  be  injured,  and  the  con- 
sumers will  not  be  taxed  on  necessaries  of  life. 

These  special  excise  taxes  have  the  further  advantage  of  not  requiring  any 
substantial  expansion  of  administrative  machinery. 

No  general  sales  tax  is  recommended,  and  indeed,  I  strongly  urge  that  no  such 
tax  be  made  a  part  of  this  revenue  bill.  The  general  sales  tax  falls  on  scarce  and 
plentiful  commodities  alike.  It  strikes  at  necessaries  and  luxuries  alike.  As  com- 
pared with  the  taxes  proposed  in  this  program,  it  bears  disproportionately  on  the 
low  income  groups  whose  incomes  are  almost  wholly  spent  on  consumer  goods. 
It  is,  therefore,  regressive  and  encroaches  harmfully  upon  the  standard  of  living. 
It  increases  prices  and  makes  price  control  more  difficult.  It  stimulates  demands 
for  higher  wages  and  adds  to  the  parity  prices  of  agricultural  products.  It  is  not, 
as  many  suppose,  easily  collected;  on  the  contrary,  its  collection  would  require 
much  additional  administrative  machinery  at  a  time  when  manpower  is  limited. 

5.  Removal  of  special  privileges. — There  are  in  our  tax  system  certain  provisions 
which  grant  to  relatively  few  of  our  people  special  advantages  and  privileges  at 
the  expense  of  the  great  mass  who  must  pay  what  is  thereby  lost.  I  am  reluctant 
to  recommend  that  the  great  mass  of  the  taxpayers  of  the  United  States  should 
pay  billions  of  dollars  of  additional  revenues  until  these  defects  have  been  removed 
from  the  tax  laws.  They  are  bad  enough  in  time  of  peace — they  are  intolerable 
in  time  of  war. 

(a)  Tax  exempt  securities. — An  important  example  of  such  a  privilege  is  presented 
by  tax  exempt  securities.  Every  element  in  our  population  should  bear  its  fair 
share  of  the  burdens  which  war  imposes.  Through  tax  exempt  securities,  however, 
persons  with  large  taxpaying  ability  find  themselves  in  a  sheltered  position.  For 
the  most  part  they  did  not  buy  these  securities  at  prices  reflecting  to  any  signifi- 
cant extent  the  great  favor  of  escape  from  wartime  burdens,  and  surely  the  States 
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did  not  offer  the  securities  on  any  such  basis.  The  holders  of  tax  exempt  securities 
are  obtaining  what  are  essentially  windfall  profits  in  a  time  of  national  sacrifice. 

For  a  long  time  Presidents,  Secretaries  of  the  Treasury,  and  congressional 
committees  have  recommended  the  elimination  of  the  tax  exemption  of  interest 
on  future  Government  securities.  Last  year  the  Congress,  at  m}^  recommendation, 
removed  the  exemption  on  interest  from  future  issues  of  Federal  securities.  No 
action  has  been  taken  with  respect  to  the  interest  on  future  or  outstanding  State 
and  local  securities. 

In  times  of  peace,  when  the  strain  on  other  elements  in  the  population  was  not 
so  heavy,  there  was  much  to  be  said  for  the  gradual  elimination  of  tax  exemption 
through  taxing  future  issues  only.  The  national  emergency  of  war  makes  this 
gradual  approach  unacceptable.  I  therefore  recommend  the  repeal  of  the  present 
exemption  applicable  to  outstanding  issues  of  State  and  local  securities. 

Unfortunately,  tax  exemption  clauses  appear  in  many  of  the  outstanding  issues 
of  Federal  securities  and  these  promises  must  not  be  violated.  In  the  case  of 
State  and  local  securities,  however,  there  has  never  been  any  contract  or  moral 
commitment  between  the  Federal  Government  and  the  security  holders  or  the 
State  and  local  governmental  authorities  regarding  Federal  taxation.  Since  the 
Supreme  Court  decision  in  the  case  of  Graves  v.  O'Keefe  in  1939  fair-minded  experts 
in  constitutional  law  have  had  no  doubt  of  the  Federal  power  and  moral  right  to 
tax  the  income  from  State  and  municipal  securities. 

A  tax  system  cannot  be  defended  which  in  a  time  of  grave  national  emergency 
calls  upon  the  great  mass  of  our  taxpayers  to  shoulder  the  heavj^  burden  of  addi- 
tional tjLxes  and  yet  permits  persons  with  large  taxpaying  ability  to  pay  virtually 
nothing  in  taxes.  The  sacrifices  necessary  to  win  a  war  for  the  benefit  of  all  of  us 
should  be  shared  by  all  of  us— including  the  holders  of  tax  exempt  securities. 
The  President  said  in  his  Budget  Message,  "When  so  many  Americans  are  contri- 
buting all  their  energies  and  even  their  lives  to  the  Nation's  great  task,  I  am  con- 
fident that  all  Americans  will  be  proud  to  contribute  their  utmost  in  taxes." 

Taxing  the  interest  of  future  and  outstanding  issues  of  State  and  municipal 
securities  would  yield  S200  millions  a  year. 

(b)  Percentage  depletion. — A  second  example  of  special  privilege  is  the  allowance 
for  depletion.  At  the  present  time  the  owners  of  mines  and  oil  wells  are  allowed 
to  deduct  so-called  percentage  depletion  or  cost  depletion,  whichever  is  higher. 
Percentage  depletion  consists  of  a  certain  percentage  of  gross  income  (27^  percent 
in  the  case  of  persons  having  an  economic  interest  in  oil  and  gas  properties),  the 
deduction  being  limited  to  fifty  percent  of  the  net  income  from  the  property. 
Under  this  arrangement  percentage  depletion  goes  on  even  after  one  hundred 
percent  of  the  cost  is  recovered  and  may  substantially  exceed  depletion  based  on 
cost. 

In  1937  the  President  and  the  Treasury  recommended  the  elimination  of  per- 
centage depletion,  but  no  action  was  then  taken.  The  war  has  intensified  the 
necessity  for  eliminating  any  such  special  favor  to  one  group  of  taxpayers.  The 
removal  of  this  special  privilege  would  yield  $80  millions  a  year. 

One  of  the  reasons  asserted  in  behalf  of  percentage  depletion  for  oil  and  gas 
properties  is  that  it  stimulates  exploration  for  such  properties.  If  this  is  a  proper 
objective,  it  would  be  better  achieved  by  a  special  depletion  allowance  to  those 
who  do  explore  without  indiscriminate  extension  of  the  same  favor  to  all  owners. 
At  the  convenience  of  the  Committee,  we  shall  place  before  it  a  plan  directed  to 
this  purpose. 

So  far  as  minerals  other  than  oil  and  gas  are  concerned,  it  is  believed  that  an 
adequate  stimulus  for  exploration  would  remain  if  the  percentages  allowable  for 
depletion  purposes  were  substantially  reduced  or  percentage  depletion  were 
eliminated. 

(c)  Separate  returns  by  married  persons. — -A  third  example  of  special  favoritism 
in  the  tax  laws  is  the  option  allowed  married  couples  to  file  separate  income 
tax  returns.  This  permission  has  little  or  no  significance  for  most  taxpayers  since 
at  the  present  time  married  couples  with  incomes  of  up  to  $3,500  (the  amount  is 
higher  in  the  case  of  married  couples  with  dependents)  pay  the  same  total  tax 
whether  they  file  joint  returns  or  separate  returns.  It  may  make  a  great  deal  of 
difference  iii  tax,  however,  in  the  case  of  married  couples  with  large  incomes, 
especially  if  the  income  is  more  or  less  evenly  divided  between  husband  and  wife. 

This  difference  in  tax  is  unwarranted  since  in  actual  operation  the  family  is  the 
economic  unit.  Two  families  with  the  same  total  income  will  usually  manage  and 
dispose  of  that  income  in  a  similar  fashion,  regardless  of  whether  the  income  is 
received  by  onh*  one  spouse  or  is  received  by  both  spouses. 
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The  adoption  of  mandatory  joint  returns  would  remove  this  tax  differential  and 
would  also  eliminate  two  specific  kinds  of  tax  avoidance  which  are  present  under 
existing  law.  The  first  is  the  treatment  of  community  income  in  the  so-called 
community-property  States.  In  the  non-community-property  States  the  income 
is  taxable  to  the  spouse  who  earns  it.  In  the  community-property  States,  how- 
ever, the  husband  who  earns  the  income  may  for  tax  purposes  attribute  half  the 
earnings  to  his  wife,  although  he  retains  the  management  and  control  of  all  the 
earnings.  The  result  is  that  married  couples  with  high  incomes  in  community- 
property  States  receive  a  very  substantial  tax  advantage  over  those  living  in 
other  States.  This  advantage  would  be  removed  if  joint  returns  were  made 
mandatorv. 

A  second  source  of  tax  avoidance  which  would  be  elimmated  by  mandatory 
joint  returns  is  the  possibility  of  manipulating  incomes  between  husband  and  wife. 
For  example,  if  the  husband  receives  a  large  amount  of  income  from  securities, 
he  may  reduce  the  family  income  tax  substantially  (and  also  reduce  the  amount 
of  estate  tax  in  case  he  predeceases  his  wife)  by  giving  a  portion  of  his  fortune  to 
his  wife.  This,  and  other  methods  of  reducing  taxes  by  married  couples,  would 
be  eliminated  through  provision  for  mandatory  joint  returns. 

Accordingly,  it  is  suggested  that  the  filing  of  joint  tax  returns  by  married  couples 
be  made  mandatory,  with  a  special  allowance  for  the  earned  income  of  the  wife  or 
the  husband. 

At  the  present  rates  of  individual  income  tax,  it  is  estimated  that  the  revenue 
from  requiring  the  filing  of  joint  income  tax  returns  would  be  approximately 
$300  millions.  • 

(d)  Other  special  privileges. — There  are  other  examples  of  special  privilege  in 
our  tax  laws  which  need  to  be  removed.  They  are  to  be  found  in  the  provisions 
of  our  present  laws  affecting  capital  gains,  insurance  company  taxes,  and  pension 
trusts,  and  will  be  discussed'in  detail  later  in  these  hearings.  The  removal  of  these 
additional  methods  of  avoidance  would  yield  about  $100  millions  a  year  in  addi- 
tional revenue. 

(e)  Hardships  on  taxpayer s.^The  inequities  of  our  tax  laws  work  in  two  direc- 
tions. As  I  have  said,  some  of  them  extend  undue  privileges  to  a  favored  few. 
Still  others  result  in  unfair  burdens  upon  certain  taxpayers.  Let  me  give  you  a 
few  examples  of  such  ineciuities  which  need  correction. 

If  you  rent  your  house  to  tenants  but  are  not  in  the  real  estate  business,  you 
are  taxed  on  the  rent  you  received  but  you  may  be  denied  the  right  to  deduct 
your  expenses  in  producing  that  income.  If,  as  an  individual,  you  expand  your 
plant  to  produce  war  materials,  you  are  denied  the  benefits  of  the  amortization 
provision  which  applies  to  corporations.  If  you  collect  a  debt  which  j'ou  previously 
charged  off  as  worthless,  the  amount  collected  becomes  part  of  your  taxaV^le 
income  even  though  you  received  no  tax  relief  when  you  charged  it  off.  With 
rates  at  wartime  levels  it  becomes  urgent  to  correct  all  such  defects.  I,  therefore, 
propose  that  we  make  every  effort  in  this  session  of  Congress  to  eliminate  all  hard- 
ships of  this  character  so  that  our  tax  laws  will  cast  their  burden  equitably  upon 
all  taxpayers.  x 

Conclusion,. — The  recommendations  I  have  outlined  to  the  Committee  this 
morning  would,  if  added  together,  produce  over  $8  billions  in  additional  revenue. 
Since  the  effects  of  any  series  of  tax  proposals  are  interrelated  to  some  extent,-  we 
should  deduct  about  $1  billion  from  this  total.  That  would  give  us  the  $7  billions 
in  new  revenue  which,  as  I  said  at  the  outset  of  my  statement,  should  be  regarded 
as  the  very  least  that  we  can  call  for  at  this  time. 

We  are  at  war.  An  adequate  tax  program  is  vital  to  the  successful  prosecution 
of  the  war.  The  new  taxes  will  be  severe,  and  their  impact  will  be  felt  in  every 
American  home.  War  is  never  cheap;  but,  as  I  have  said  before,  it  is  a  million 
times  cheaper  to  win  than  to  lose. 
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Table  A. — Comparison  of  individual  surtax  rate  schedule  under  present  law  and  proposal 


Surtax  net  income 


Bracket  rate 


Present  law    Proposal 


Total  surtax,  cumulative 


Present  law 


Proposal 


Percent 


Under  $500 

$500  to  $1,000 

$1,000  to  $l,500-_ 

$1,500  to  $2,000 

$2,000  to  .$3,000 

$3,000  to  .$4,000 

$4,000  to  .$6,000 

$6,000  to  .$8,000.-- 

$8,000  to  $10,000 

$10,000  to  $12,000 

$12,000  to  .$14,000 

.$14,000  to  $16,000 

$16,000  to  .$18,000 

$18,000  to  .$20.000 

$20,000  to  $22,000 

$22,000  to  .$26,000 

$26,000  to  .$32,000 

$32,000  to  $38,000 

$38,000  to  .$44,000 

$44,000  to  .$50,000 

$50,000  to  .$60,000 

$60,000  to  $70,000 

$70,000  to  $80,000 

$80,000  to  $90,000 

$90,000  to  $100,000 

$100,000  to  .$150,000... 
$150,000  to  .$200,000---. 
.$200,000  to  .$250,000-... 

$2.00,000  to  .$300,000 

$300,000  to  .$400,000.... 
,$400,000  to  .$.500,000--., 
$500,000  to  .$7.50,000,... 
.$750,000  to  $1,000,000.. 
$1,000,000  to  $2,000,000 
$2,000,000  to  $5,000,000 
$5,000,000  and  over... 


Percent 
12 
15 
18 
20 
22 
24 
27 
30 
34 
38 
42 
45 
48 
51 
54 
57 


86 


$30 

60 

90 

120 

210 

300 

560 

900 

1,320 

1,820 

2,400 

3,040 

3,740 

4,500 

5,320 

7,080 

9,900 

12,  900 

16, 080 

19,  380 

25, 080 

30,  980 

37, 080 

43, 380 

49,  780 

82,  280 

11.5,280 

148,  780 

183,  280 

254,  280 

326,  280 

508,  780 

693.  780 

1, 443,  780 

3,  723,  780 


$60 
135 

225 

325 

545 

785 

1, 325 

1, 925 

2,005 

3,365 

4, 205 

5,105 

6,066 

7,085 

8, 165 

10, 445 

14, 045 

17, 885 

21, 965 

26,  285 

33, 88.'! 

41,  685 

49.  685 

57, 885 

66,  285 

109,  285 

1.52,  285 

195,  285 

238,  285 

324,  285 

410,  285 

625, 285 

840, 285 

1,  700,  285 

4,  280,  285 


Table  B. — Amount  of  individual  income  taxes  and  effective  rates  under  present  law  and  proposal  for  single  person 
with  no  dependents,  personal  exemption  $750 


Amount  of  tax 

ESective  rates 

Net  income  before  personal 
exemption 

Present  law 

Proposal 

Increase 
in  tax 

Present 
law 

Proposal 

Increase 
in  effec- 
tive rates 

$800                      

$3 

11 

21 

31 

40 

69 

79 

117 

165 

221 

347 

483 

649 

1,031 

1,493 

2,178 

2,994 

4,929 

7,224 

20, 882 

36, 487 

53, 214 

345,  654 

733, 139 

3,  923, 124 

$8 

24 

40 

56 

72 

128 

147 

230 

345 

470 

735 

1, 023 

1,333 

1, 990 

2,720 

3,740 

4,888 

7,473 

10,418 

27,  715 

48, 055 

69,  625 

429, 610 

879,  610 

4,  479, 610 

$5 

13 

19 

25 

32 

59 

68 

113 

180 

249 

388 

540 

684 

959 

1.227 

1,562 

1,894 

2,544 

3,194 

6,833 

11,568 

16,411 

83, 956 

146, 471 

556, 486 

Percent 

0.4 

1.2 

2.1 

2.8 

3.3 

4.6 

4.9 

5.9 

6.6 

7.4 

8.7 

9.7 

10.8 

12.9 

14.9 

17.4 

20.0 

24.6 

28.9 

41.8 

48.6 

53.2 

69.1 

73.3 

78.5 

Percent 

1.0 

2.7 

4.0 

5.1 

6.0 

8.5 

9.2 

11.5 

1.3.8 

15.7 

18.4 

20.5 

22.2 

24.9 

27.2 

29.9 

32.6 

37.4 

41.7 

55.4 

64.1 

69.6 

85.9 

88.0 

89.6 

Percent 
0.6 

$900                   

1.5 

$1,000      

1.9 

$1,100                  

2.3 

$1,200      

2.7 

$1,500 

3.9 

$1,000                     .  

4.3 

$2,000      

5.6 

$2,500                                

7.2 

$3,000      -          

8.3 

$4,000 

9.7 

$5,000                     -  

10.8 

$6,000          

11.4 

$8,000                                 

12.0 

$10,000               .' - 

12.3 

$12,500                                 ...          .     . 

12.5 

$15,000                   

12.6 

$20,000 

12.8 

$25,000                              .  

12.8 

$50,000        --. -- 

13.6 

$75,000                              

15.5 

$100,000            -.  

16.4 

$500  000 

16.8 

$1,000,000              -  

14.7 

$5,000,000 

11.1 
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Table  C. — Amount  of  individual  income  taxes  and  effective  rates  under  present  law  and  proposal  for  married 
with  no  dependents,  personal  exemption  $1,500 


Amount  of  tax 

Effective  rates 

Net  income  before  personal 
exemption 

Present  law 

Proposal 

Increase 
in  tax 

Present 
law 

Proposal 

Increase 
in  eflec- 
tive  rates 

^l  500                                           

Percent 

Percent 

Percent 

$1600                  — - - 

$6 
13 
23 
32 
42 
52 
61 

n 

80 

90 

138 

249 

375 

521 

873 

1,305 

1,960 

2,739 

4,614 

6,864 

20, 439 

35, 999 

52,  704 

345, 084 

732,  554 

3,922,524 

$16 

32 

48 

64 

80 

99 

118 

137 

156 

175 

285 

535 

805 

1,100 

1,735 

2,435 

3, 425 

4,535 

7.060 

9,960 

27,  145 

47,  425 

68, 965 

428, 935 

878, 935 

4, 478, 935 

$10 

19 

25 

32 

38 

47 

57 

66 

76 

85 

147 

286 

430 

579 

862 

1,130 

1,465 

1,796 

2,446 

3,096 

6,706 

11,  426 

16, 261 

83,851 

146,  381 

556, 411 

0.4 

.8 

1.3 

1.7 

2.1 

2.5 

2.8 

3.1 

3.3 

3.6 

4.6 

6.2 

7.5 

8.7 

10.9 

13.1 

15.7 

18.3 

23.1 

27.5 

40.9 

48.0 

52.7 

69.0 

73.3 

78.5 

1.0 

1.9 

2.7 

3.4 

4.0 

4.7 

5.4 

6.0 

6.5 

7.0 

9.5 

13.4 

16.1 

18.3 

21.7 

24.4 

27.4 

30.2 

35.3 

39.8 

54.3 

63.2 

69.0 

85.8 

87.9 

89.6 

0.6 

$1  700                             -  

1.1 

$1  800                   .  

1.4 

$1  900                          - 

1.7 

$2  000                      

1.9 

$2  100                             - 

2.2 

$2*200                          

2.6 

$2  300                                 

2.9 

$2  400                      

3.2 

$2,500            

3.4 

$3  000                      

4.9 

$4,000          

7.2 

$5,000                    

8.6 

$6  000                                  

9.6 

$8  000                 

10.8 

$10  000                               

11.3 

$12  500               

11.7 

$15  000                               

11.9 

$20,000             ---^ - 

12.2 

12.3 

$50,000                 

13.4 

15.2 

$100,000               -  

16.3 

16.8 

$1,000,000              

14.6 

11.1 

Table  D.— Amount  of  individual  income  taxes  and  effective  rates  under  present  law  and  proposal  for  married 
person  with  two  dependents,  personal  exemption  $1,600,  dependent  credit  $IfiO 


Net  income  before  personal 
exemption  and  dependent  credit 


Amount  of  tax 


Present  law 


Proposal 


Increase 
in  tax 


Effective  rates 


Present 
law 


Proposal 


Increase 
in  effec- 
tive rates 


Percent 


Percent 


$2,300 

$2,400 

$2,500 

$2,700 

$3,000 

$4,000 

$5,000 

$6,000 

$8,000 

$10,000--.. 
$12,500.... 
$15,000.... 
$20,000.... 
$25,000-.-. 
$50,000-... 
$75,000.-. 
$100,000... 
$500,000... 
$1,000,000. 
$5,000,000- 


Percent 


12 

29 

58 

154 

271 

397 

717 

1,117 

1,728 

2,475 

4,287 

6,480 

19, 967 

35, 479 

52, 160 

344, 476 

731,  930 

3, 921, 884 


32 

64 

118 

333 

587 

861 

1,472 

2,143 

3,089 

4,167 

6,629 

9,472 

26, 537 

46,  753 

68,  261 

428,  215 

878, 215 

,  478,  215 


$10 

20 

35 

60 

179 

316 

464 

755 

1,026 

1,361 

1,692 

2,342 

2,992 

6,570 

11,274 

16, 101 

83,  739 

146,  285 

556, 331 


0.3 

.6 

1.1 

1.9 

3.9 

5.4 

6.6 

9.0 

11.2 

13.8 

16.5 

21.4 

25.9 

39.9 

47.3 

52.2 

68.9 

73.2 

78.4 


0.7 

1.3 

2.4 

3.9 

8.3 

11.7 

14.4 

18.4 

21  4 

24.7 

27.8 

33.1 

37.9 

53.1 

62.3 

68.3 

8.5.6 

87.8 

89.6 


0.4 

.8 

1.3 

2.0 

4.4 

6.3 

7.8 

9.4 

10.2 

10.9 

11.3 

11.7 

12.0 

13.2 

15.0 

16.1 

16.7 

14.6 

11.2 
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Table  E. — Comparison  of  estate  tax  rate  schedule  under  present  law  and  proposal 


Net  estate  after  specific  exemption  ' 


Bracket  rate 


Present  law      Proposal 


Total  estate  tax  cumulative 


Present  law       Proposal 


UndPr$5,000 

$5,  000  to  $10,  000 

$10,  000  to  $15,  000_ -. 

$15,  000  to  $20,000 

$20,  000  to  $30,  000 

$30,  000  to  $40,  000 

$40,  000  to  $50,  000 

$50,  000  to  SfiO,  000 

$60,  000  to  $70,  000 

$70,  000  to  $100,000 

$100,000  to  $150,  000 

$150,  000to$200,  000_ 

$200,  000  to  $250,  000 

$250,  000  to  $300,  000_ 

$300,  000  to  $350,  000. 

$350,  000  to  $400,  000 

$400,  000  to  $450,000. 

$450,  000  to  $500,  000 

$500,  000  to  $600,  OQO...--- 
$600,  000  to  $700,  000 

$700,  000  to  $800,  000 

$800,  000  to  $900.  000 

$900,000to$l,000,000„.. 
$1,000.  000  to  $1,500,  000.. 
$1,  SCO,  000  to  $2,  000,  000.. 
$2, 000,  000  to  $2,  500,  000.. 
$2,  500,  000  to  $3,  000,  000.. 
$3,  000,  000  to  $4,  000,  000.. 
$4,  000,  000  to  $5,  000.  000.. 
$5,  000,  000  to  $6.  000.  000.. 
$6,000,  000  to  $7,  000, 000.. 
$7, 000,  000  to  $8.  000.  000.. 
$8,  000,  000  to  $9,  000,  000.. 
$9,  000,  000  to  $10.  000,  000 
$10, 000,  000  and  over 


Percent 
3 
7 
11 
11 
14 
18 
22 
25 
28 
28 
30 
30 
30 
32 
32 
32 
32 
32 
35 
35 

35-37 
37 
37 

39-42 
45 
49 

>      53 

56-59 
63 
67 
70 
73 
76 
76 
77 


Percent 
8 
12 
15 
18 
22 
26 
30 
33 
36 
40 
44 
46 
48 
50 
52 
54 
56 
58 


$150 

500 

1,  050 

1,600 

3,000 

4,800 

7,000 

9,  500 

12,  300 

20.  700 

35.  700 

50.  700 

65,  700 

81,  700 

97,  700 

113,  700 

129,  700 

145,  700 

ISO,  700 

215,700 

251,700 

288,  700 

325,  700 

528,  200 

753,  200 

998,  200 

1,  263,  200 

1,  838.  200 

2,  468,  200 
3, 138,  200 

3,  838,  200 

4,  568,  200 

5,  328,  200 
6, 088,  200 


1,000 

1,750 

2,650 

4,850 

7,450 

10,  450 

13.  750 

17,350 

29,  3.50 

51,350 

74,  350 

98,  350 

123,  350 

149,  350 

176,  350 

204,  3.50 

233,  350 

293,  350 

355,  350 

419, 350 

485,  350 

553,  350 

903, 350 

1,  263,  350 

1,  638,  350 
2,018,350 

2,  798,  350 

3,  588,  350 

4,  388,  350 
5, 188,  330 
5, 988,  350. 

6,  788,  350. 

7,  588,  350-- 


'  A  specific  exemption  of  $40,000  and  a  life  insurance  exclusion  of  $40,000  are  allowed  by  the  present  law. 
The  proposal  would  allow  a  single  specific  exemption  of  $60,000  but  no  lite  insurance  exclusion. 


Table  F. — Amount  of  estate  taxes  and  effective  rates  under  present  law  and  proposal 


Net  estate  before  specific 
exemption  ' 


Amount  of  tax 


Present 
law 


Proposal 


Increase 
in 
tax 


Effective  rates 


Present 
law 


Proposal 


Increase 
in  ef- 
fective 
rates 


$60,000 

$70,000 

$90,000 

$100,000.... 
$150.000.... 
$200,000.... 
$400, 000.... 
$600,  000  ... 
$800.000.... 
$1,000.000.. 
$2,000,000.. 
$4.  000,  000.. 
$6.000,000.. 
$10.  000,  000 
$20, 000,  000 
$40,  000,  000 


$500 

1,600 

4,800 

7,000 

20, 700 

35,  700 

97,  700 

163,  200 

233,  200 

307,  200 

730;  700 

1,  808,  700 

3, 104.  700 

6,  050,  200 

13,  749,  700 

29, 149, 700 


$1,  000 

4,850 

7,450 

25,  350 

46,  950 

144, 150 

257,  350 

380, 950 

512,  550 

220, 150 

751,  550 

340,  350 

540, 350 

540,  350 

540, 350 


-$500 

-600 

50 

450 

4,650 

11,  250 

46, 450 

94,150 

147,  750 

205,  350 

489, 450 

942, 850 

1,  235.  650 

1,  490, 150 
1, 790,  6.50 

2,  390,  650 


Percent 

0.8 

2.3 

5.3 

7.0 

13.8 

17.9 

24.4 

27.2 

29.2 

30.7 

36.5 

45.2 

51.7 

60.5 

68.7 

72.9 


Percent 


1.4 
5.4 
7.5 
16.9 
23.5 
36.0 
42.9 
47.6 
51.3 
61.0 
68.8 
72,3 
75.4 
77.7 
78.9 


Percent 

-0.8 

-.9 

.1 

.5 

3.1 

5.6 

11.6 

1.5.7 

18.4 

20.6 

24.5 

23.6 

20.6 

14.9 

9.0 

6.0 


'  The  amounts  shown  as  the  size  of  the  "net  estate  before  specific  exemption"  include  $10. 000  of  life  in- 
surance. It  is  assumed  that  none  of  this  insurance  would  have  been  taxable  under  present  law,  which 
allows  a  $40,000  insurance  exclusion,  in  addition  to  a  specific  exemption  of  $40,000.  The  proposal  would 
eliminate  the  insurance  exclusion  and  provide  a  single  specific  exemption  of  $60,000.  In  recent  years  the 
amount  of  excluded  insurance  has  averaged  about  $6,000  per  taxable  estate. 
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Table  G.— Excise  tax  proposals 


Article 


1.  Photographic  apparatus 

2.  Transportation  by  pipe  line- 

3.  Communications: 

a.  Telephone  toll  service. 


b.  Telegraph,  cable 

c.  Leased  wires,  etc 

d.  Local  telephone  bill — 

e.  Coin-operated  tele- 

phone under  25fS. 

4.  Gasoline 

5.  Lubricating  oil 

6.  Beer 

7.  Wines: 

Still  wines: 

Not  more  than  14% 
alcohol 

14-21%  alcohol- 

More  than  21% 

Sparkling  wines 

Artificial     carbonated 

wines. 
Liqueurs,  cordials,  etc... 

8.  Distilled  spirits.. 

9.  Transportation  of  pensons 


10.  Carbonated  soft  drinks. 


11.  Candy  and  chewing  gum. 

12.  Cigars 

13.  Smoking  tobacco 

14.  Cigarettes.- 


15.  Cigarette  papers  and  tubes - 
Total. 


Present  tax 


10%  manufacturers' 

sales  price. 
4M%of  amount  paid... 

24-50(4,  tax  5i;  addition- 
al 5^  tax  on  each  50ji. 


10%  of  charge. 

....do 

6%of  biU 

Exempt 


1}4^  per  gal- 
4^ft  per  gal. 
$6  per  bbl.. 


94  per  gaL 


300  per  gal 

650  per  gal 

70  per  half-pint... 
3H0  per  haU-pint- 


--..do . 

$4  per  gal 

5%  of  amount  paid. 

None 


--.-do 

Rate  schedule. 

180  per  lb 

$3.25  per  M... 


Schedule. 


Recommended  tax  rate  and  base 


25%  manufacturers'  sales  price. . . 
10%  of  amount  paid.. 


250  to  390,    50  tax 

400  to  640,  100  tax 

650  to  990,  150  tax 

50  additional  tax  for  each  250  or 
fraction  thereof. 

15%  of  charge 

.....do 

10%  of  bill 

10%  of  service  charge 


30  per  gaL- 
100  per  gal- 
$8  per  bbl. 


150  per  gal- 


500  per  gal- 

1000  per  gal 

100  per  half-pint. 
50  per  half-pint.. 


-..-do 

$6  per  gal 

15%   on   transportation;   20%  on 
seats  and  berths. 

a.  Schedule    for    bottled    drinks 

based  on  10  per  bottle  retailing 
at  not  more  than  100. 

b.  800  per  lb.  of  carbonic  acid  gas 

used  in  unbottled  drinks. 

15%  manufacturers'  sales  price 

New  schedule  *. 

360  per  lb - 

$3.50  per  M,  10-cent  brands;  $4.00 

per  M,  15-cent  brands. 
No  exemption;  tax  all  papers  and 

tubes  3^20  per  25  papers  or  tubes. 


Estimated 
increases 
in  rev- 
enues '  (in 
millions) 


$11.2 
18.7 


46.6 
6.7 


242.2 
49.9 
117.1 


25.0 

279.7 

94.8 

146.9 


45.3 

13.1 

26.8 

188.6 


1, 344. 9 


1  Estimated  full  year  effect  of  indicated  excises  at  estimated  fiscal  year  1943  levels  of  business  after  allowing 
for  the  initial  impact  of  the  imposition  of  the  augmented  rates. 

2  Class  A,  retail  price  2-50,  tax  $2.50  M;  B,  50,  lax  $5.00  M:  C,  5.1-80,  tax  .$7.50  M;  D,  8.1-100,  tax  $10.00  M; 
E,  10.1-150,  tax  $15.00  M;  F,  15.1-200,  tax  $20.00  M;  G,  20.1-300,  tax  $25.00  M;  H,  30.1  and  over,  tax  $40.00  M. 


Table  H. — Corporation  tax  plan  under  present  law  and  under  the  proposal 


Present 
law 


Proposal 


1.  Excess  profits  credit: 

a.  invested  capital  method: 

First  $5. 000, 000  of  invested  capital 

Over  $5, 000, 000  of  invested  capital 

b.  Income  method: 

Portion  of  average  earnings  in  base  period,  1936-1939 

c.  Specific  exemption 

2.  Excess  profits  tax  rates: 

Adjusted  excess  profits  net  income: 

First  $20,000 

$20,000  to  $50,000 

$50,000  to  $100,000 

.$100,000  to  $250,000 

$250,000  to  $500,000 

Over  $500,000 


8% 
7% 

95% 
$5, 000 


35% 

40 

45 

50 

55 

60 


8% 
7% 

95% 

$5, 000 


50% 

55 

60 

65 

70 

75 
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Table  H. — Corporation  tax  plan  under  present  law  and  under  the  proposal — Continued 


Present 
law 


Proposal 


3.  Income  tax: 

a.  Normal  tax: 

(1)  Corporations  with  net  income  of  not  more  than  $25,000: 

First  $5,000._ 

$5,000  to  $20,000 

$20,000  to  $25,000 

(2)  Corporations  with  net  income  over  $25,000:  Flat  rate 

b.  Surtax: 

(1)  Corporations  with  net  income  of  not  more  than  $25,000:  First 

$25,000 

(2)  Corporations  with  net  income  over  $25,000: 

First  $25,000 

Over  $25,000 

(a)  Relief  provision:  Corporations  with  current  year  surtax 
net  income  less  than  the  average  surtax  net  income  for  the  base 
period  years,  1936-1939,  are  allowed  a  tax  credit  of  10%  of  the 
difference  hut  not  to  exceed  20%  of  surtax  net  income.  This 
provision  applies  only  to  corporations  with  net  mcome  over 
$25,000. 


Percent 
15 

17 
19 
24 


Percent 
16 

17 
19 
24 


16 


Table  I. — Estimated  revenue  increase  from  proposed  tax  program 


Increase  over 

yield  of 

present 

law  1 

(in  millions) 


Individual  income  tax _ _ 

Corporation  taxes _._ 

Estate  and  gift  ta.xes 

Excise  taxes ..- _ 

Removal  of  special  privileges,  approximately: 

Eliminate  exemption  from  income  and  profits  taxes  with  respect  to  interest  from  all 
State  and  local  governmental  obhgat ions 

Percentage  depletion. ._ 

M  andatory  joint  returns 

Other,  approximately 

Grand  total 

I^ess  allowance  for  interrelated  effects,  approximately. 

Approximate  increase  in  revenue  from  proposed  tax  program 


$3, 200 

3,060 

330 

1.340 


200 
80 
300 
100 


8, 610 
1,000 


7,610 


1  For  a  full  year  of  operation. 


STATEMENT    OF   .SECRETARY    MORGENTHATJ    BEFORE    THE    COMMITTEE    ON   WAYS   AND 
MEANS    OF   THE    HOUSE    OF   REPRESENTATIVES    ON    H.    R.   6691,    MARCH   3,    1942 

I  am  appearing  before  you  today  in  support  of  H.  R.  6691  which  raises  the 
limitation  on  the  power  of  the  Treasury  to  issue  public  debt  obligations  under 
the  Second  Liberty  Bond  Act,  as  amended,  from  $65  billion  to  $125  billion,  and 
provides  greater  flexibility  to  enable  the  Treasury  to  conduct  its  war  financing 
operations.  On  previous  occasions  I  have  stated  that  I  favored  this  periodic 
review  by  the  Congress  of  the  situation  with  respect  to  the  public  debt.  I  think 
it  serves  a  useful  purpose.  It  brings  to  the  attention  of  the  Congress  and  the 
public  the  condition  of  the  public  treasury. 

It  is  urgent  that  this  bill  be  promptly  enacted.  The  balance  of  our  borrowing 
authority  at  the  end  of  February  1942  was  about  $1.5  billion.  By  the  end  of 
March  it  is  anticipated  that  the  borrowing  authority  will  be  insufficient  to  cover 
the  debt  issues  that  will  be  required  during  the  month  of  April. 

In  January  1941,  I  appeared  before  your  Committee  in  support  of  a  bill  to  in- 
crease the  total  borrowing  authority  from  $49  billion  to  $65  billion.  It  appeared 
at  that  time  that  a  limitation  of  $65  billion  would  be  sufficient  to  enable  the 
Treasury  to  finance  the  estimated  deficit  in  the  Budget  until  the  end  of  the  present 
fiscal  year  and  provide  some  margin.  But  we  could  not  foresee  then  that  we 
would  be  engaged  in  a  war  that  would  require  our  all-out  effort.  Our  defense 
program  at  that  time  amounted  to  approximately  $28J^  billion  in  appropriations, 
contract  authorizations,  and  recommendations.  The  war  program  now  exceeds 
$140  billion,  exclusive  of  commitments  by  governmental  corporations. 
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The  1943  Budget  submitted  to  the  Congress  early  in  January  indicates  that 
the  deficit  for  the  current  fiscal  year  ending  next  June  30  will  amount  to  $18.6 
billion,  and,  in  addition,  that  the  Treasury  will  be  required  to  advance  to  govern- 
mental corporations  approximately  $3  billion  to  finance  their  activities.  On 
the  basis  of  these  estimates  the  public  debt  on  June  30,  1942,  will  amount  to 
$70.6   billion. 

The  estimated  deficit  in  the  fiscal  year  beginning  July  1,  1942,  after  takmg 
into  consideration  contemplated  additional  budgetary  revenues  of  $7  billion  from 
new  tax  legislation,  will  amount  to  $35.4  billion.  We  will  also  be  required  to  raise 
$4.4  billion  for  governmental  corporations.  The  estimated  increase  in  the  public 
deiot  for  the  fiscal  year  beginning  July  1,  1942,  based  on  these  estimates,  will 
thus  be  $39.8  billion  and  leave  us  with  a  pubHc  debt  on  June  30,  1943,  of 
$110.4  billion. 

While  these  figures  are  huge  in  amount,  they  are  made  necessary  by  the  great 
task  to  which  the  Congress  and  the  American  people  have  dedicated  themselves, 
namely,  the  task  of  winning  this  war.  Whatever  the  cost  may  be  we  are  ready 
to  face  it.  We  are  strong  enough  to  bear  it,  and  we  know  that  it  will  be  worth 
it  in  the  end.  As  I  have  suggested  before,  our  production  of  overwhelming  quan- 
tities of  war  materials,  an  effort  that  makes  this  debt  necessary,  should  frighten 
no  one  but  our  enemies. 

The  bill  before  you  proposes  certain  changes  in  the  authority  of  the  Treasury 
to  conduct  its  financing  operations  in  addition  to  the  increase  in  the  debt  limitation. 
Briefly,  these  are  as  follows: 

1.  The  Secretary  of  the  Treasury  would  be  authorized  to  issue  Treasury 
marketable  securities  on  a  discount  basis  or  on  a  combination  interest-bearing  and 
discount  basis.  At  the  present  time  we  have  authority  to  issue  regular  marketable 
securities  on  a  discount  basis  only  if  the  maturity  date  is  not  more  than  one  year 
after  their  date  of  issuance.  We  also  have  authority  to  issue  savings  bonds  on  a 
discount  basis.  But  this  additional  authority  would  give  the  Treasury  more 
flexibility  and  permit  it  to  design  its  issues  to  conform  more  closely  to  the  in- 
vestment requirements  of  particular  classes  of  purchasers. 

2.  The  Secretary  of  the  Treasury  would  be  authorized  to  accept  in  his  discre- 
tion obligations  of  the  United  States  which  are  redeemable  upon  demand  in  pay- 
ment of  any  taxes  imposed  by  the  United  States.  This,  in  effect,  can  now  be 
accomplished  by  the  holder  of  such  obligations  turning  them  in  to  the  Treasury 
and  getting  the  cash  and  then  using  the  cash  to  pay  taxes.  The  new  authority 
would  simplify  the  procedure  and  would  make  it  more  convenient  to  the  taxpayer. 

3.  The  Secretary  would  be  authorized  to  oft'er  any  new  Treasury  obligations  in 
exchange  for  outstanding  obligations  of  any  agency  or  instrumentality  of  the 
United  States  which  are  guaranteed  by  the  United  States  as  to  both  principal 
and  interest.  The  Treasury  has  taken  over  all  the  financing  of  the  various  govern- 
mental agencies  which  formerly  issued  marketable  guaranteed  obligations  and 
now  provides  them  with  funds  by  purchasing  their  securities.  We  are  also  in 
process  of  refunding  the  outstanding  guaranteed  obligations  of  these  agencies  into 
Treasury  securities,  but  in  view  of  the  language  of  the  various  statutes  under 
which  guaranteed  securities  are  issued,  it-  is  now  necessary  to  refund  them  indi- 
rectly by  purchasing  the  guaranteed  security  and  selling  the  holder  a  Treasury 
security.  This  proposed  amendment  would  simplify  these  operations  and  permit 
us  to  offer  Treasury  securities  directly  to  the  holders  of  these  guaranteed  obliga- 
tions in  exchange  for  such  obligations,  in  the  same  manner  as  Treasury  securities 
are  now  refunded. 

4.  A  provision  is  included  to  clarify  the  authority  existing  in  section  19  of  the 
Second  Liberty  Bond  Act,  which,  as  originally  enacted  in  1934,  was  intended  to 
permit  the  Treasury  to  buy  any  of  its  securities  in  the  market  at  or  before  maturity 
out  of  the  proceeds  of  any.  public  debt  securities  previously  sold.  The  present 
language,  however,  is  ambiguous  and  might  be  interpreted  to  mean  that  the 
authority  may  only  be  used,  in  effect,  for  the  exchange  of  one  security  for  another. 
This  amendment  would  clarify  the  language  in  that  section. 

5.  The  Postmaster  General  would  be  authorized  to  transfer  the  liability  for 
outstanding  postal  savings  stamps  to  the  Treasury,  and  his  authority  to  issue 
such  stamps  would  be  terminated  as  of  the  date  when  the  Treasurv  makes  Treas- 
ury savings  stamps  available  to  the  public  under  section  22  of  the  Second  Liberty 
Bond  Act,  as  amended.  The  Treasury  will  then  assume  the  liability  for  redeem- 
ing such  outstanding  stamps  and  such  stamps  will  become  a  public  debt  obligation. 

When  we  initiated  our  present  defense  savings  program  last  year  we  deemed  it 
advisable  to  utilize  the  facilities  of  the  Postal  Savings  Svstem  because  it  was 
already  issuing  savings  stamps  and  had  the  facilities  for  "immediately  carrying 
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out  an  expanded  program.  The  question  is  now  often  raised  by  the  purchaser  of 
postal  savings  stamps  as  to  whether  the  funds  thus  provided  go  into  the  Treasury 
for  the  purpose  of  helping  to  pa.y  for  the  national  defense.  Of  course  such  funds 
do  come  into  the  Treasury  and  thej'  are  available  for  that  purpose,  but  it  is  some- 
times a  little  difficult  for  the  purchaser  to  understand.  In  view  of  the  fact  that 
the  defense  savings  program  is  carried  on  in  the  Treasury,  I  believe  that  it  would 
clarify  the  whole  program  if  we  could  eliminate  postal  savings  stamps  and  issue 
instead  Treasury  savings  stamps.  These  new  stamps  would  also  be  sold  through 
Post  Offices  as  well  as  other  agencies.  The  Postmaster  General  concurs  in  this 
proposed  change. 

6.  A  provision  is  included  to  remove  the  tax-exemption  privileges  on  income 
from  shares  of  stock  issued  by  Federal  agencies  and  instrumentalities  which  were 
inadvertently  omitted  from  a  similar  provision  in  the  Public  Debt  Act  of  1941. 
This  would  put  these  shares  of  stock  on  the  same  basis  as  obligations  issued  by 
the  United  States  and  by  its  agencies  as  provided  in-  the  act  enacted  last  year. 

With  this  enlarged  borrowing  program  before  us  it  is  necessary  more  than  ever 
that  the  Treasury  exert  everj^  effort  to  obtain  its  funds  from  the  current  income  of 
the  people.  We  have,  therefore,  materially  expanded  our  campaign  to  sell  defense 
saving  bonds.  Since  last  May  first,  when  the  present  defense  savings  bond  pro- 
gram was  inaugurated,  we  have  received  approximately  $4.3  billion  in  cash 
through  the  sale  of  these  securities.  Up  to  Deceinber  first,  just  prior  to  the 
attack  on  Pearl  Harbor,  the  sale  of  these  securities  averaged  about  $300  million 
a  month.  In  the  month  of  December  we  sold  $500  million,  in  the  month  of  January 
over  a  billion  dollars,  and  in  the  month  of  February  approximately  $700  million. 
The  American  people  are  responding  splendidly  to  our  efforts  to  place  these  secu- 
rities in  the  hands  of  the  real  investing  public.  Within  the  past  few  months  we 
have  inaugurated  a  plan  for  voluntary  pay-roll  deductions  to  purchase  savings 
bonds.  Many  business  institutions  have  already  adopted  such  plans  and  the 
number  is  increasing  each  week.  At  the  present  time  nearly  one-half  of  all  per- 
sons working  in  trade  and  industry  have  this  method  for  buying  savings  bonds 
available  to  them._  It  is  hoped  that  within  the  course  of  the  next  few  weeks 
practically  all  businesses  will  have  adopted  these  plans. 

The  Treasury  has  a  tremendous  program  ahead  of  it.  No  one  appreciates  the 
magnitude  of  our  problems  better  than  those  of  us  in  the  Treasury.  We  are  facing 
the  facts  squarely,  and  we  are  working  continuously  in  our  endeavor  to  finance 
the  war  program  as  much  as  possible  from  current  savings  in  order  that  our  fiscal 
operations  may  be  a  positive  force  in  winning  the  war  and  in  preventing  inflation. 


STATEMENT    OF   SECRETARY   MORGENTHAU    BEFORE    THE    .IQINT    COMMITTEE    ON 
INTERNAL  REVENUE  Ti^XATION,  MAY  28,  1942 

The  very  helpful  inlerest  in  tax  collection  problems  shown  by  the  members  of 
the  Joint  Committee  on  Infernal  Revenue  Taxation,  under  the  able  leadership  of 
your  chairman,  Mr.  Doughton,  encourages  me  to  appear  before  you  to  discuss  an 
administrative  matter. 

1  know  that  this  Commitf  ee  and  the  Congress  are  determined  that  no  man  and 
no  corporation  shall  be  permitted  to  make  exorbitant  profits  out  of  the  war  efiort. 
It  is  the  responsibility  of  the  Congress  io  draft  legislation  to  achieve  that  purpose. 
It  is  our  responsibility  at  the  Treasury  Io  use  all  the  powers  the  Congress  has 
given  us  to  see  that  all  taxes  are  fully,  honestly,  and  justly  collected.  It  is  our 
responsibility  to  see  that  by  no  form  of  trick  or  chicanery  is  any  one  taxpayer  per- 
mitted to  escape  his  just  share  and  thus  to  throw  unjust  burdens  on  others. 

I  have  come  before  this  Committee  tonight  to  tell  you  of  some  instances  of  what 
seem  to  me  to  be  particularly  unpardonable  attempts  to  escape  wartime  taxation, 
and  I  should  like  to  report  what  the  Treasury  is  doing  and  intends  to  do  to  stop 
these  practices.  In  every  instance  the  method  used  by  the  taxpayer  was  to  inflate 
expenses  with  the  evident  purpose  of  avoiding  normal  and  excess  profits  taxeson 
ccrporation  earnings.  The  devices  used  included  the  payment  of  excessive  salaries, 
the  distribution  of  unearned  bonuses  and  the  payment  of  unreasonable  sums  for 
purported  services  to  persons  closely  connected  with  the  management  of  the 
companies  involved. 

It  will  be  obvioTis  to  members  of  this  committee  that  these  practices,  if  suc- 
cessful, would  reduce  the  revenue  of  the  Gcvernment,  the  revenue  we  need  so 
urgently  for  fighting  and  winning  the  war. 

We  do  not  intend  that  this  shall  happen.  We  do  not  intend  that  any  of  these 
practices  shall  succeed.  The  Congress  has  already  given  power  to  the  Treasury 
to  deal  with  cases  of  this  kind,  and  that  power  is  being  exercised. 
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The  instances  I  shall  mention  to  you  were  discovered  as  a  result  of  speeding  up 
our  investigation  of  19-41  returns  of  corporations  holding  war  contracts.  Reports 
of  the  examination  of  31  returns  for  1941  are  now  available.  Let  me  mention 
briefly  seven  cases  illustrating  the  practices  with  which  we  have  to  deal. 

Conipany  A  makes  an  important  airplane  part.  This  corporation  is  owned  by 
one  man  who  hired  himself  as  its  sales  representative.  His  compensation  in  1941 
was  $1,656,000.  By  consolidating  these  earnings  with  those  of  the  corporation, 
we  have  blocked  this  obvious  attempt  to  divert  profits  and  we  ha\e  increased  the 
corporation's  income  tax  by  $1,117,000. 

Company  B  makes  steel.  All  stock  in  this  corporation  is  held  by  three  families. 
Excessive  salaries  were  paid  to  officers  who  were  also  stockholders.  The  Revenue 
Agent  has  recommended  disallowance  of  .?82,000  in  salaries,  and  the  company 
has  already  agreed  to  a  disallowance  of  $58,000. 

Company  C  makes  vital- equipment  for  airplane  pilots.  This  corporation  paid 
$31,104  in  rent  in  one  jear-to  the  wife  of  the  president  for  using  property  which 
had  cost  her  .$45,412.  A  brother  of  the  principal  stockholder,  without  special 
training  or  ability,  drew  a  salary  of  $15,000  a  year  and  a  son  and  daughter,  just 
out  of  school,  got  $7,500  a  year  each. 

Company  D  makes  tools  and  dies.  This  company  is  owned  by  two  brothers 
and  their  wives.  It  paid  dividends  of  $40,000  in  1940  and  $100,000  in  1941,  while 
salaries  totaling  $128,000  were  paid  in  1941  to  the  president,  his  wife,  and  his 
brother. 

Company  E  makes  forgings.  The  stock  is  owned  by  three  families.  From  1938 
to  194]  the  salaries  of  employees  who  were  stocls holders  and  relatives  of  stock- 
holders increased  523  percent.  Excessive  salaries  for  1941  have  been  disallowed 
to  the  amount  of  $568,000. 

Company  F  makes  equipment  for  airplanes.  Three  principal  officers  of  this 
corporation  took  salaries  of  $100,000  each  and  the  corporation  claimed  it  had  set 
aside  over  $575,000  in  bonuses.  Salary  and  bonus  payments  totaling  $516,000 
were  found  to  be  excessive.  Other  disallowed  deductions  included  $16,000  paid 
for  watches  given  to  employees,  $14,000  for  banquets  and  picnics,  $4,000  for 
photographs  taken  at  banquets  and  picnics,  and  $1,900  for  tickets  to  football 
games.     Other  important  deficiencies  -were  found  in  the  tax  return. 

Company  G  makes  a  device  important  to  aviation.  This  corporation  is  owned 
almost  entirely  bv  one  man,  his  wife,  and  his  brother.  The  two  men  increased 
their  salaries  from  $12,000  and  $15,000  in  1939  to  $72,000  and  $90,000  in  1941. 
The  royalty  rate  on  the  patent  jointly  held  by  them  ^^as  increased,  with  the  result 
that,  u it h  expanded  sales  for  war  purposes,  the  royalties  paid  to  them  increased 
from  $87,000  in  1939  to  $1,179,000  in  19-11. 

You  will  note  that  I  have  not  named  any  of  the  corporations  or  the  individuals 
concerned.  I  leave  it  to  this  Committee  to  decide  whether  that  should  be  done. 
Personally  I  am  inclined  to  believe  it  would  have  a  very  wholesome  effect. 

Assistant  Secretary  Sullivan  and  Commissioner  Helvering  are  here  tonight  to 
give  you  further  details  of  the  results  of  some  of  these  investigations.  They 
stand  ready  to  come  before  you  from  time  to  time  and  to  report  the  results  of 
further  investigations  now  in  progress. 

It  should  be  noted  that  these  cases  all  deal  with  returns  for  1941.  It  is  of 
course  true  that  all  of  the  contracts  for  war  work  covered  by  these  1941  returns 
were  signed  before  the  United  States  entered  the  war  and  that  nearly  all  the  earn- 
ings represented  in  the  tax-dodging  devices  attempted  were  pre-war  earnings. 
But  I  think  that  changes  the  situation  very  little.  Air  attempt  to  escape  lawful 
taxes  while  we  were  actually  at  war  would  be  only  a  slight  degree  blacker  than 
an  attempt  to  escape  taxes  which  would  pay  for  arming  and  equipping  our  Army 
and  Navy  when  we  stood  in  imminent  danger  of  attack. 

It  may  be  that  these  instances  are  an  isolated  few  and  that  not  many  more  of 
the  same  kind  will  be  found.  I  sincerely  hope  that  will  be  the  case.  I  am  wholly 
confident  that  the  great  and  overwhelming  proportion  of  American  corporations 
are  too  patriotic  even  to  consider  such  practices. 

We  are  taking  two  steps  to  detect  and  deal  with  the  evils  I  have  mentioned. 
In  the  first  place,  we  are  expediting  examination  of  the  tax  returns  and  records  of 
aU  corporations,  beginning  with  those  who  have  war  contracts,  to  determine 
whether  excessive  expenses  are  being  claimed.  Ordinarily  our  investigation  of 
returns  filed  for  the  year  1941  would  not  begin  until  July  1,  1942,  and  this  work 
would  continue  through  the  fiscal  year  ending  June  30,  1943.  Under  present 
circumstances  we  cannot  afford  to  wait  so  long  before  acting.  By  speeding  up 
our  investigations  we  expect  to  check  unlawful  practices  of  this  sort  at  an  earlier 
stage. 
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In  the  second  place,  we  are  disallowing  excessive  expenditures  which  have  the 
effect  of  reducing  corporate  tax  liabilities.  We  are  compelling  the  corporations 
to  include  such  amounts  in  earnings,  and  at  the  same  time  we  are  requiring  the 
recipient  to  pay  full  personal  income  taxes  on  the  amounts  received. 

The  disallowance  of  excessive  expenditures  does  not  represent  a  new  procedure. 
The  law  and  regulations  permit  the  deduction  only  of  ordinary  and  necessary 
business  expenses  for  the  purpose  of  determining  profits.  In  applying  the  law 
and  regulations,  the  Bureau  of  Internal  Revenue  has  often  disallowed  expendi- 
tures which  seemed  to  lack  sound  business  justification  and  which  were,  in  effect, 
distributions  of  profits.  Today,  however,  the  problem  has  assumed  major  impor- 
tance in  view  of  the  huge  increases  in  income  of  a  great  number  of  corporations 
resulting  from  the  war  effort. 

In  presenting  this  problem  to  you,  I  am  anxious  to  be  as  constructive  as  possible. 
It  seems  to  me  that  the  businessmen  of  this  country  are  entitled  to  know  not  only 
the  extent  of  our  legal  powers  but  also  the  standards  that  we  have  adopted  in 
applying  them.  Accordingly,  it  may  be  helpful  if  I  outline  the  following  general 
considerations  that  will  guide  us  in  examining  expenses  claimed  in  tax  returns. 

1.  Salaries  and  bonuses  paid  to  officers  and  employees. — Deductions  claimed  for 
greatly  increased  salaries  and  extraordinary  bonuses  paid  to  officers  or  employees 
will  be  disallowed  unless  the  taxpayer  proves  that  the  payments  are,  in  fact,  for 
services  actually  rendered  and  are  reasonable. 

In  determining  whether  the  payments  are  reasonable,  it  will  be  assumed  that 
reasonable  compensation  is  only  as  much  as  would  ordinarily  be  paid  for  like 
services  by  like  enterprises  under  like  circumstances.  The  factors  that  will  be 
considered  in  determining  the  reasonableness  of  such  payments  are  the  duties 
performed  by  the  recipient,  the  character  and  amount  of  responsibility,  the  time 
devoted  to  the  enterprise,  and  the  i^eculiar  ability  or  special  talent  of  the  particular 
officer  or  employee.  Where  the  payments  are  to  relatives  or  to  shareholders, 
the  taxpayer  must  show  that  family  considerations  have  not  influenced  the  amount 
paid  and  that  the  payments  are  not  distributions  of  profits  in  disguise.  Large 
profits  attributable  to  causes  entirely  unrelated  to  the  activities  of  the  officers  or 
employees,  which  are  not  unusual  in  these  abnormal  times,  do  not  of  themselves 
justify  or  warrant  large  salary  payments. 

2.  Rents,  royalties,  and  other  payments  to  shareholders. — Deductability  of  rents, 
roj^alties  or  other  paj'ments  to  shareholders  depends  upon  whether  such  charges 
are  in  fact  fair  and  reasonable  payments  for  the  use  of  property  and  are  not  merely 
a  device  for  distribution  of  profits.  Any  shareholder  should  be  entitled  only  to 
a  fair  return  on  his  investment  in  the  property  which  he  permits  the  corporation 
to  use. 

3.  Payments  to  profit  sharing  or  pension  trusts. — The  deductibility  of  payments  to 
pension  trusts  is  governed  by  section  23  (p)  of  the  Internal  Revenue  Code.  If 
paj^ments  to  such  trusts  are  reasonable,  their  deduction  will  be  allowed.  If  the 
payments  are  uni'easonable  in  amount,  or  if  the  trust  is  not  created  for  the  exclu- 
sive benefit  of  employees,  or  if  it  is  a  device  to  distribute  profits  to  shareholders, 
the  deductions  will  be  disallowed.  It  is  also  our  purpose  to  set  up  a  barrier  to 
deductions  of  large  salaries,  bonuses,  or  insurance  premiums  for  officers  under  the 
guise  of  payments  to  a  pension  trust. 

4.  Payinents  for  repairs. — The  deductibility  for  income  tax  purposes  of  costs  of 
repairs  depends  upon  whether  the  expenditure  is  actually  for  repairs,  or  is  in  fact 
a  capital  expenditure  which  should  be  added  to  capital  investment  or  charged 
against  reserve  for  depreciation,  since  the  costs  of  repairs  are  deductible  while 
capital  expenditures  are  not.  We  must  guard  against  the  tendency  during  high 
profit  years  to  make  extensive  improvements  and  to  charge  the  cost  of  such  im- 
provements against  profits  under  the  caption  of  repairs. 

It  will  be  our  policy  to  scrutinize  carefully  the  items  claimed  as  deductions  for 
expenditures  for  repairs.  We  shall  disallow  such  deductions  where  it  is  not  shown 
that  the  expenditures  are  in  fact  for  repairs  instead  of  for  improvements  or  better- 
ments which  should  be  capitalized. 

5.  Expenses  or  allowances  paid  to  obtain  Government  business,  including  fees  paid 
to  Washington  representatives  or  for  other  professional  service. — Whether  deductions 
for  items  of  this  class  will  be  allowed  depends  upon  whether  they  meet  the  test 
laid  down  in  the  Internal  Revenue  Code,  that  is,  whether  they  are  necessary  and 
ordinary  and  reasonable.  If  such  items  are  considered  exorbitant  or  unreasonable, 
they  will  be  disallowed  as  deductions.  Many  of  the  factors  that  apply  in  deter- 
mining the  deductibility  of  salaries  and  bonuses  will  apply  also  in  determining  the 
deductibility  of  items  of  this  class.  Particular  attention  will  be  given  to  deductions 
for  payments  which  are  against  public  policy,  and  all  such  deductions  will  be 
disallowed. 
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STATEMENT   OF   SECRETARY   MORGENTHAU    CONTAINED    IN    THE    PRESS    RELEASE    OF 

JULY   2,    1942 

The  following  statement  was  made  today  by  Secretary  Morgenthau: 

Total  budgetary  expenditures  of  the  United  States  Government  during  the 
fiscal  year  ended  June  30,  1942,  were  $32,397  millions,  as  reflected  in  the  Daily 
Treasury  Statement  released  today.  Of  these  expenditures  $25,954  millions,  or 
80  percent,  were  for  war  activities. 

The  rate  of  expenditure  for  war  purposes  has  risen  rapidly,  month  by  month, 
reflecting  the  steady  expansion  of  our  war  production.  In  June  1941,  we  spent 
on  national  defense  $832  millions  or  approximately  10  percent  of  the  estimated 
national  income  for  that  month.  In  June  1942  we  had  succeeded  in  increasing 
war  production  so  that  war  expenditures  had  risen  nearly  fivefold  to  $3,823 
millions  or  about  40  percent  of  that  month's  estimated  national  income.  In  the 
entire  fiscal  year  just  closed  we  expended  approximately  25  percent  of  the  national 
income  for  the  war  eff"ort.  In  1943  the  contemplated  war  expenditures  will  repre- 
sent approximately  55  percent  of  the  national  income. 

Net  revenue  receipts  of  $12,799  millions  during  the  fiscal  year  were  68  percent 
higher  than  those  of  the  preceding  fiscal  year,  which  were  the  highest  up  to  that 
time.  Despite  this  rapid  increase  in  revenue,  the  net  deficit  for  the  year  amounted 
to  $19,598  millions. 

If  only  the  receipts  from  taxes  now  on  the  statute  books  are  taken  into  account, 
the  deficit  for  the  fiscal  year  which  has  just  begun  will  be  about  $56,223  millions. 
The  magnitude  of  this  figure  emphasizes  the  urgency  of  obtaining  additional 
revenile. 

This  indicates  clearly  that  the  tax  bill  now  before  Congress  should  be  the  start, 
and  not  the  conclusion,  of  the  wartime  revenue  program.  It  is  evident,  however, 
that  no  matter  how  vigorous  the  tax  policy,  it  will  still  be  necessary  to  borrow 
many  billions  during  the  fiscal  year  1943.  It  is  of  the  utmost  importance  that  as 
large  a  proportion  of  this  money  as  possible  be  borrowed  from  the  current  savings 
of  the  people,  and  that  the  remainder  be  raised  with  a  minimum  of  pressure  upon 
price  ceilings  and  of  disturbance  to  the  credit  structure.  It  is  also  important,  in 
order  to  minimize  the  post-war  burden  of  the  debt,  that  the  necessary  funds 
should  be  borrowed  without  departing  from  a  policy  of  low-interest  rates.  As  a 
matter  of  fact,  the  Government's  market  financing  for  this  period  has  been  carried 
out  at  rates  no  higher  than  three-eighths  of  1  percent  on  the  shortest  term 
borrowings  and  2^  percent  for  long-term  issues. 

In  order  to  achieve  its  objectives  the  Treasury  has  issued  a  series  of  obligations 
of  a  restricted  character  intended  to  appeal  to  the  current  savings  of  particular 
classes  of  investors.  The  sale  of  United  States  savings  bonds,  for  example,  has 
been  consistently  pressed  and  has  been  recently  intensified.  Thirty  percent  of 
the  deficit  of  the  year  just  ended  was  financed  from  this  source.  These  savings 
bonds  are  now  held  by  millions  of  individuals,  most  of  whom  have  never  owned  a 
Government  security  before.  While  these  bonds  carry  with  them  the  right  of 
redemption,  the  redemptions  during  the  fiscal  year  amounted  to  only  about  3}i 
percent  of  sales  for  that  period. 

A  new  instrument — the  tax  savings  note — was  devised  during  the  year.  This 
security  provides  taxpayers  with  a  convenient  means  of  accumulating  money  in 
anticipation  of  taxes.  ISTet  sales  of  these  notes  provided  for  financing  more  than 
15  percent  of  the  deficit  during  the  fiscal  year  just  ended. 

Funds  of  a  noninflationary  character  are  also  provided  by  purchases  of  the 
regular  forms  of  Government  obligations  by  individuals  and  trust  accounts  and  by 
insurance  companies  and  other  corporations  frorn  their  current  savings.  A 
further  source  of  such  funds  lies  in  uninvested  depreciation  and  depletion  reserves 
and  in  the  funds  accumulated  in  all  classes  of  business  enterprises  by  the  diminu- 
tion of  inventories  and  by  the  postponement  of  capital  expenditures.  Sales  of 
Government  securities  to  commercial  banks  do  not  have  an  inflationary  effect  to 
the  extent  that  they  are  offset  by  a  diminution  in  the  other  assets  of  the  banks, 
or  by  the  accumulation  of  individual  and  corporate  savings  in  the  form  of  bank 
balances. 

It  has  been  the  policy  of  the  Treasury  Department  throughout  the  fiscal  year 
to  place  a  sufficient  proportion  of  new  issues  of  Government  securities  in  long 
maturities  to  provide  an  ample  outlet  for  all  of  the  savings  desired  to  be  invested 
at  the  long-term  interest  rate.  In  May,  the  Treasury  made  a  new  departure  in 
borrowing  policy  by  offering  a  long-term  registered  2>4  percent  security  eligible 
for  purchase  only  by  nonbanking  investors.  By  means  of  this  type  of  security, 
it  is  hoped  to  make  the  maximum  appeal  to  savers  of  long-term  funds,  while 
avoiding  the  difficulties  incident  to  the  sale  of  long-term  securities  to  the  banks. 
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During  the  latter  half  of  the  fiscal  year,  an  increasing  proportion  of  short-term 
securities  was  offered  by  the  Treasury.  This  was  done  for  the  twofold  purpose 
of  providing  an  attractive  medium  of  investment  for  unabsorbed  depreciation  and 
depletion  reserves  and  other  business  funds  likely  to  be  unemployed  only  for  the 
duration  of  the  war,  and  of  providing  a  greater  fluidity  in  the  money  market. 
The  objective  of  fluidity  also  was  furthered  and  the  short-term  rate  of  interest 
stabilized  by  the  posting  by  the  Federal  Reserve  Banks,  on  April  30,  of  a 
three-eighths  of  1  percent  buying  rate  for  Treasury  bills. 

[The  remainder  of  the  statement  took  up  matters  relating  to  receipts,  expendi- 
tures, and  public  debt,  which  may  be  found  elsewhere  in  this  report.] 


ECONOMY    SUGGESTIONS    SUBMITTED    BY    SECRETARY    MORGENTHAU    TO    THE    JOINT 
COMMITTEE  ON  REDUCTION  OF  NONDEFENSE  EXPENDITURES,  NOVEMBER  14,  1941 

There  are  certain  classes  of  nondefense  expenditures  which  consist  in  large 
part  of  construction  projects,  such  as  reclamation  work,  river  and  harbor  work, 
road  building,  etc.  Reductions  in  activities  for  these  purposes  will  have  multiple 
advantages,  as  follows: 

(1)  Reducing  nondefense  expenditures. 

(2)  Releasing  manpower  needed  for  defense  plants. 

(3)  Increasing  the  supplies  of  materials  and  equipment  which  can  be  devoted 

to  defense  efforts. 

(4)  Building  up  a  backlog  of  projects  for  continued  employment  in  the 

post-war  period. 

There  are  other  instances  where  there  appear  to  be  overlapping  and  duplication 
both  in  effort  and  in  expenditure  of  funds. 

In  other  cases,  the  Government  undertook  programs  aimed  at  correcting  or 
adjusting  certain  inequities  which  had  grown  up  in  our  economic  system.  Some 
of  these  inequities  have  been  eliminated  and  circumstances  which  made  the 
initial  program  urgent  have  altered.  Nevertheless,  large  sums  continue  to  be 
appropriated  and  spent  under  such  programs  despite  the  greatly  reduced  justifica- 
tion for  such  expenditures  during  the  period  of  defense  expansion. 

I  shall  refer  briefly  to  certain  specific  nondefense  expenditures  which  I 
recommend  to  the  Committee  for  its  consideration. 

Reclamation  Projects: 

Fiscal  years  1932  to  1941,  inclusive:  (in  millions) 

Total  expenditures  during  the  10-year  period  (1932-41)  amounted 

to  about $880.  0 

This  includes  expenditures  for  irrigation  and  water  conservation 
under  the  Emergency  Relief  Appropriation  Acts. 

Fiscal  year  1941 — expended  (checks  issued) 86.  0 

Fiscal  year  1942 — estimated  to  be  spent 95.  0 

Economy  suggestion: 

It  is  suggested  that  all  reclamation  work  be  reexamined  in  the  light  of  our 
present  defense  program  and  its  anticipated  acceleration.  Wherever  it  is  possible 
to  delay  existing  or  postpone  proposed  projects  which  are  not  necessary  in  con- 
nection with  the  generation  of  power  for  defense  purposes,  this  should  be  done. 

River  and  Harbor  Work  and  Flood  Control: 

Fiscal  years  1932  to  1941,  inclusive:  (in  millions) 

Total    expenditures    during    the    10-year    period    (1932-41) 

amounted  to $1,  870.  0 

Fiscal  year  1941 — expended  (checks  paid) 219.  0 

I'iscal  year  1942— estimated  to  be  spent 200.  0 

Economy  suggestion: 

It  is  recognized  that  certain  river  and  harbor,  flood  control,  and  soil  erosion 
work  must  continue  in  the  interest  of  the  lives  and  safety  of  our  people.  But  all 
projects  which  are  not  vital  from  this  standpoint  or  necessary  for  definite  defense 
purposes  should  be  reexamined.  Work  on  all  projects  of  this  character  which 
can  be  delayed  or  postponed  should  be  prohibited  and  funds  heretofore  appro- 
priated should  be  canceled. 
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Public  Roads: 

Fiscal  years  1932  to  1941,  inclusive:  (in  millions) 

Total    expenditures    during    the    10-year    period    (1932-41) 

amounted  to  about $5,  800.  0 

This   includes   expenditures   for   highways,    roads,    streets, 
etc.,  under  the  Emergency  Relief  Appropriation  Acts  and  the 
Public  Works  Administration  Act  of  1938. 
Fiscal  year  1941 — expended  (checks  paid): 

Regular $174.  1 

W.  P.  A.,  etc 485.  0 

659.  1 

Fiscal  vear  1942 — estimated  to  be  spent: 

Regular - 175.0 

W.  P.  A Not  available 

Fiscal  year  1943 — expenditures  in  this  year  were  obligated  on  or 

before  January  1,  1941. 
Fiscal  year  1944 — expenditures  in  this  year  will  be  obligated  on  or 

before  January  1,  1942. 

Fiscal  year  1942:  The  amount  appropriated  and  being  spent  in  the  current 
fiscal  year  covers  the  Federal-aid  highway,  grade  crossing,  etc.,  authorization 
ot  $162,000,000  for  the  fiscal  year  1941  and  balances  of  prior  years'  authorizations. 
These  expenditures  were  obligated  on  or  before  January  1,  1940. 

Fiscal  year  1943:  The  act  of  September  5,  1940,  contained  an  authorization  of 
$139,000,000  for  Federal-aid  highways,  etc.,  tor  1942.  This  authorization  was 
obligated  on  or  before  January  1,  1941,  and  there  is  an  obligation  on  the  Congress 
to  appropriate  sufficient  amounts  in  the  next  fiscal  year  to  pay  these  obligations. 
This  cannot  be  avoided. 

Fiscal  year  1944:  The  act  oi  September  5,  1940,  contained  an  authorization  of 
$139,000,000  for  the  fiscal  year  1943.  Under  existing  law  this  amount  must  be 
apportioned  among  the  States  not  later  than  January-  1,  1942.  After  such  ap- 
portionment specific  projects  are  approved.  The  approval  of  projects  constitutes 
a  contractual  obligation  of  the  Federal  Government  for  the  payment  oi  its  pro 
rata  share  ot  the  cost  ol  the  projects  approved.    This  can  be  postponed. 

Economy  suggestion: 

It  is  suggested  that  tlie  Congress,  by  appropriate  enactment  rescind  the  1943 
highway  authorization.  This  would  result  in  a  reduction  of  expenditures  for 
public  roads  in  the  fiscal  year  1944  (July  1,  1943,  to  June  30,  1944^).  Inasmuch  as 
money  spent  by  the  Government  is  matched  by  the  States,  a  reduction  in  the 
Federal  road  expenditures  will  most  likely  bring  a  desired  reduction  in  highway 
expenditures  by  the  States. 

State  and  local  authorities  should  be  requested  to  defer  undertaking  new 
projects,  even  though  allotments  have  already  been  made  for  them.  Other  major 
projects  already  under  way  which  can  be  appropriately  discontinued  or  curtailed 
should  be  suspended. 

Any  new  roads  or  enlargement  of  existing  road  facilities  required  by  national 
defense  activities  could  be  specifically  authorized  as  defense  projects. 


Agencies  Engaged  in  Vocational  Activities: 

[In  millions] 


Amounts  appropriated  for  1942 

Estimated 

Administra- 
tive expenses 

Other  activi- 
ties 

Total 

exjienditiu-es 
1942 

Civilian  Conservation  Corps.. 

$19.2 

5.8 
3.0 

.9 
1.2 

$227. 8 

86.0 
57.0 

28.4 
106.9 

$247. 0 

91.8 
60.0 

29.3 
108.1 

-      $200. 0 
90  0 

National  Youth  Administration: 
Regular.  .  

National  defense 

60  0 

Office  of  Education: 

Regular _.  _.  

30  X 

National  defense 

118  8 

Total 

30.1 

506. 1 

536.2 

498.9 
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Economy  siiggeslion: 

Each  of  the  above  agencies  is  under  the  Federal  Securit.y  Agency,  and  its  primary 
function  is  the  vocational  training  of  youth,  with  present  emphasis  on  employment 
in  defense  occupations. 

It  would  seem  that  the  regular  activities  of  the  Civilian  Conservation  Corps  and 
National  Youth  Administration  must  conflict  with  the  more  important  defense 
program,  and  should  be  eliminated  or  drastically  reduced. 

It  is  suggested  that  all  vocational  training  activities  be  consolidated  in  a  new 
Bureau  of  Defense  Training.  Any  overlapping  functions  or  duplication  of  work 
could  be  eliminated  and  one  comprehensive  training  program,  integrated  with  the 
defense  program,  could  be  formulated  and  administered  more  economically  than 
appears  possible  under  the  present  organizations. 

Particularly,  it  is  suggested  that  grants  by  the  Office  of  Education  to  States 
and  educational  institutions  be  reviewed.  In  making  this  recommendation  I 
should  like  to  point  out  that  I  have  alwayo  been  a  strong  advocate  of  measures 
designed  to  protect  and  further  the  interests  and  welfare  of  young  people.  How- 
ever, at  this  time  the  number  ol  young  people  needing  assistance  is  being  greatly 
reduced  by  the  exceptional  employment  opportunities  offered  by  the  expansion  of 
the  defense  program,  together  with  the  demands  of  our  armed  forces.  Such  young 
people  as  have  not  entered  employment  through  normal  channels  or  are  not  in  the 
Army  should  receive'  vocational  training  designed  to  fit  them  for  employment  in 
defense. 

Farm  Program: 
Reflected  in  Budget: 

Expenditures  included  in  the  Budget  under  the  farm  program  which  was  ini- 
tiated in  1933,  after  the  catastrophic  fall  in  prices  in  1932,  were  designed  mainly 
to  meet  conditions  involving  low  prices  for  farm  products,  surplus  production 
and  loss  of  export  markets. 

Present  conditions  are  radically  different  from  those  whicli  the  farm  program 
was  designed  to  meet. 

Major  expenditures  under  the  farm  program  are  included  under  the  following 
captions: 


Expenditures  (in  millions) 


Estimated 
1942 


Actual 
1941 


Actual 
1940 


Surplus  Marketing  Administration,  and  Agricultural  Adjustment 

Administration  (act  of  Aug.  24,  1935) 

Soil  Conservation  and  Domestic  Allotment  Act 

Administration  of  Sugar  Act  of  1937 

Price  Adjustment  Act  of  1938  and  parity  payments 

Total - --- 


$240.  0 

475.0 

48.0 

205.0 


$240. 9 

465.1 

50.4 

198.3 


$142.  6 
605.1 
48.8 
215.0 


968.0 


954.; 


1,011.5 


Economy  suggestion: 

I  believe  that  the  Administration  has  done  a  wonderful  job  for  the  farmer  in 
nearly  tripling  his  income  in  ten  years.  It  is  estimated  that  in  1941  the  farmer's 
share  of  the  total  national  income  will  be  20  percent  greater  than  in  1932,  not- 
withstanding a  reduction  of  almost  10  percent  in  the  proportion  of  the  farm 
population  to  the  total  population  of  the  country. 


Estimated  farm  income  and  population,  in  relation  to 
national  totals,  1932-42  (in  millions) 

Year 

Gross  cash  farm  income 

Net  income  from 
agriculture 

Farm  pop- 
ulation as  a 
percentage 
of  total 

From  farm 
marketings 

Govern- 
ment pay- 
ments 

Total 

Amount 

Percent  of 
national 
income 

population 

1932 

$4,682 
10, 550 
12, 350 

$0 
650 
650 

$4,682 
11,  200 
13,000 

$3,232 
8,600 

8.1 
9.7 

24.9 

1941                     .                  

22.8 

1942 
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Although  governmental  aid  was  necessary  in  order  to  bring  the  farmer's  net 
income  from  three  and  one-quarter  billion  dollars  in  1932  up  to  eight  and  one-half 
billion  dollars  or  more  in  1941,  certainly  after  having  reached  this  goal  there  does 
not  appear  to  be  any  reason  to  continue  spending  at  the  same  rate.  This  is 
especially  important  Vhen  the  money  we  are  u>sing  for  this  purpose  is  so  badly 
needed  for  armaments  and  lend-lease  aid.  The  farmer  is  getting  his  share  of  the 
total  expenditures  made  by  the  Government,  as  the  increase  in  his  net  income 
indicates.  In  addition,  there  are  substantial  benefits  that  will  accrue  to  the  farmer 
from  the  lend-lease  program.  About  five  hundred  million  dollars  have  been 
allocated  under  the  lend-lease  program  for  the  purchase  of  agricultural  commodi- 
ties. In  view  of  all  these  circumstances  I  feel  at  this  time  that  we  could  well 
afford  to  make  drastic  cuts  in  our  agricultural  expenditures. 

Exception  should,  of  course,  be  made  for  those  expenditures  which  are  for  the 
purpose  of  helping  the  lowest  income  group,  which  suffers  from  wholly  inadequate 
nutrition. 

Farm  Program: 

Not  reflected  in  Budget: 

There  are  other  phases  of  the  farm  program  involving  loans  for  rural  rehabili- 
tation, farm  tenancy  and  rural  electrification.  In  1941  and  1942  expenditures 
for  these  purposes  have  been  shifted  from  the  Budget  arid  transferred  to  the 
R.  F.  C,  which  has  been  authorized  to  advance  funds  to  the  Secretary  of  Agri- 
culture to  enable  him  to  make  loans. 

Activities  of  this  character  are  as  follows: 

Expenditures:  General  R.  F.  C. 

Farm  Securitv  Administration:  budget  funds 

Fiscal  year  1940 $158.5              

Fiscal  year  1941 62.2  $111.3 

Farm  Tenant  Act: 

Fiscal  year  1940 41.8             

Fiscal  year  1941 27.3  29.4 

Rural  Electrification  Administration: 

Fiscal  year  1940 38.0             

Fiscal  vear  1941 24.2  36.0 

Estimates  for  1942: 

Farm  Securitv  Administration 60.  0  •  134.  0 

Farm  Tenant' Act 7.0  i  71.  0 

Rural  Electrification  Administration 8.  0  '139.  0 

I  Unused  balances  of  authorizations. 

Commodity  Credit  Corporation: 

Inter-related  with  the  farm  program  are  the  activities  of  the  Commodity 
Credit  Corporation.  Expenditures  have  been  made  by  this  Corporation  with 
funds  received  from  the  following  sources: 

From  the  Treasury: 

Included  in  the  Budget: 
Capital  and  surplus: 

Fiscal  year  1934 $3,  000,  000 

Fiscal  year  1936 97,  000,  000 

Fiscal  year  1938 94,  000,  000 

Fiscal  year  1940  (net) 76,  000,  000 

Fiscal  year  1942 1,  600,  000 

271,  600,  000 

Not  included  in  the  Budget:  Purchase  of  notes  (net  to  Nov.  10).     120,  000,  000 

From  public  borrowing  (net  to  Nov.  10) 701,  000,  000 

Total 1  1,  092,  600,  000 

1  In  addition,  receipts  from  repayments  of  loans  and  sale  of  commodities  are  available  for  expenditure. 

Recent  estimates  furnished  to  the  Treasury  by  the  Commodity  Credit  Cor- 
poration show  for  the  current  fiscal  year,  the  following: 

Estimated  disbursements i  $i^  lOO,  000,  000 

Estimated  receipts i  Qis\  OOO^  000 

Excess  of  disbursements,  to  be  covered  by  borrowing  funds  from 

the  Treasury 187,  000,  000 

1  Include  transactions  under  the  lend-lease  program. 
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Economy  suggestion: 

It  is  suggested  that  we  reexamine  the  need  for  continuing  that  part  of  the  farm 
program  which  is  not  reflected  in  the  annual  Budget  and  which  is  financed  from, 
funds  obtained  through  corporations  or  borrowed  from  the  Treasury.  The  Con- 
gress is  apt  to  overlook  the  substantial  expenditures  which  are  not  reflected  in  the 
annual  Budget.  Eventually  any  losses  which  may  be  incurred  through  these 
programs  will  become  budget  charges.  Each  of  these  items  should  be  reexam- 
ined in  the  same  manner  that  has  been  suggested  for  the  farm  program  expendi- 
tures which  are  reflected  in  the  budget  proper. 

I  should  like  it  understood  that  in  making  the  suggestion  that  this  class  of  farm 
expenditures  should  be  reexamined,  I  do  not  refer  to  the  bulk  of  activities  under- 
taken by  the  Farm  Security  Administration,  inasmuch  as  the  need  for  much  of 
their  expenditures  is,  in  my  opinion,  still  urgent. 

Just  as  I  suggested  earlier  that  there  should  be  no  reduction  of  expenditures  for 
the  help  of  the  under-nourished,  so  I  believe  that  there  should  be  no  reduction  in 
our  help  of  the  share-croppers  and  farm  tenants  who  are  in  urgent  and  continuing 
need  of  econoinic  rehabilitation. 
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EXPLANATION  OF  BASES  USED  IN  TABLES 

Figures  in  the  following  tables  are  shown  on  various  bases,  namely:  (1)  Daily- 
Treasury  statements,  unrevised  (current  cash) ;  (2)  daily  Treasury  statements, 
revised  (actual);  (3)  warrants  issued;  (4)  checks  issued;  and  (5)  collections  re- 
ported by  collecting  officers. 

Daily  Treasury  statements  (unrevised)  (receipts  and  expenditures).— The 
figures  shown  in  the  Daily  Statement  of  the  United  States  Treasury  are  compiled 
from  the  latest  daily  reports  received  by  the  Treasurer  of  the  United  States  from 
Treasury  officers  and  public  depositaries  holding  Government  funds.  The  daily 
Treasury  statement,  therefore,  is  a  current  report  compiled  from  latest  available 
information,  and,  by  reason  of  the  jDromptness  with  which  the  information  is 
obtained  and  made  public,  it  has  come  into  general  use  as  reflecting  the  financial 
operations  of  the  Government  covering  a  given  period,  and  giving  an  accurate  idea 
of  the  actual  condition  of  the  Treasury  as  far  as  it  is  ascertainable  from  day  to 
day.  This  is  known  as  "current  cash  basis,"  according  to  daily  Treasury  state- 
ments (unrevised).  Tables  3  and  4  (pp.  400  and  406)  show  receipts  and  expendi- 
tures on  this  basis.  The  current  assets  and  liabilities  of  the  Treasury  are  also 
available  on  this  basis 

Daily  Treasury  statements  (revised)  (receipts  and  expenditures). — On  account 
of  the  distance  of  some  of  the  Treasury  offices  and  depositaries  from  the  Treasury, 
it  is  obvious  that  the  reports  from  all  officers  covering  a  particular  day's  transac- 
tions cannot  be  received  and  assembled  in  the  Treasury  at  one  time  without  delay- 
ing for  several  days  the  publication  of  the  daily  Treasury  statement.  It  is 
necessary,  therefore,  in  order  to  exhibit  the  actual  receipts  and  expenditures  for 
any  given  month  or  fiscal  year,  to  take  into  consideration  those  reports  covering 
the  transactions  for  the  last  few  days  of  the  month  or  fiscal  year  concerned  which 
have  not  been  received  in  the  Treasury  until  the  succeeding  month  or  fiscal  year, 
and  to  eliminate  receipts  and  expenditures  relating  to  the  preceding  month. 
After  taking  into  consideration  these  reports,  the  revised  figures  indicate  the 
condition  of  the  Treasury  on  the  basis  of  actual  transactions  occurring  during  the 
period  under  review.  This  is  known  as  "the  basis  of  daily  Treasury  statements 
(revised)." 

It  is  not  practical  to  delay  the  publication  of  the  daily  Treasury  statement  in 
order  to  include  the  later  reports.  The  unrevised  figures  as  shown  in  current 
daily  Treasury  statements  are  the  basis  for  the  Budget  estimates  submitted  to 
Congress  by  the  President.  The  revised  figures  are  of  no  practical  use  except 
to  enable  the  use  of  a  true  General  Fund  balance  on  the  monthly  Statement  of 
the  Public  Debt  of  the  United  States  and  to  bring  the  daily  Treasury  statement 
figures  into  agreement  with  the  figures  based  on  warrants  issued.  The  outstand- 
ing public  debt  (pp.  486  to  506)  is  available  on  this  basis. 

Warrants  issued  (receipts).— Section  305  of  the  Revised  Statutes  provides  that 
receipts  for  all  moneys  received  by  the  Treasurer  of  the  United  States  shall  be 
endorsed  upon  warrants  signed  by  the  Secretary  of  the  Treasury,  without  which 
warrants,  so  signed,  no  acknowledgment  for  money  received  into  the  Public 
Treasury  shall  be  valid.  The  issuance  of  warrants  by  the  Secretary  of  the 
Treasury,  as  provided  by  law,  represents  the  formal  covering  of  receipts  into  the 
Treasury. 

Certificates  of  deposit  covering  actual  deposits  in  Treasury  offices  and  deposi- 
taries, upon  which  covering  warrants  are  based,  cannot  reach  the  Treasury 
simultaneously,  and  for  that  reason  all  receipts  for  a  fiscal  year  cannot  be  covered 
into  the  Treasury  by  warrants  of  the  Secretary  immediately  upon  the  close 
of  that  fiscal  year.  It  is  necessary  to  have  all  certificates  of  deposit  before  a 
statement  can  be  issued  showing  the  total  receipts  for  a  particular  fiscal  year  on  a 
warrant  basis.  The  figures  thus  compiled  will  agree  with  the  figures  compiled  on 
the  basis  of  daily  Treasury  statements  (revised).  Table  2  (p.  394),  for  years  prior 
to  1916,  shows  receipts  on  this  basis. 

Warrants  issued  (expenditures). — The  Constitution  of  the  United  States  pro- 
vides that  no  money  shall  be  drawn  from  the  Treasury  but  in  consequence  of 
appropriations  made  by  law.    Section  305  of  the  Revised  Statutes  requires  that 
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the  Treasurer  of  the  United  States  shall  disburse  the  moneys  of  the  United 
States  upon  warrants  drawn  by  the  Secretary  of  the  Treasury.  As  the  warrants 
are  issued  bv  the  Secretary  they  are  charged  against  the  appropriate  appropria- 
tions provided  bv  law.  '  Some  of  these  warrants  do  not  represent  actual  pay- 
ments to  claimants,  but  are  merely  advances  of  funds  to  be  placed  to  the  credit 
of  disbursing  officers  of  the  Government  with  the  Treasurer  of  the  United  States 
for  the  payment  of  Government  obligations.  The  disbursing  officer  then  issues 
his  check  on  the  Treasurer  in  payment  of  such  obligations.  As  far  as  the  appro- 
priation accounts  are  concerned,  the  warrants  issued  and  charged  thereto  consti- 
tute expenditures,  but  it  will  be  observed  that  such  expenditures  necessarily 
include  unexpended  balances  to  the  credit  of  the  disbursing  officers. 

Checks  issued  (expenditures). — This  basis,  more  than  any  other,  reflects  the 
real  expenditures  of  the  Government.  Expenditures  for  a  given  fiscal  year  on 
the  basis  of  checks  issued  differ  from  the  corresponding  figures  on  the  basis  of 
warrants  in  that  the  former  include  expenditures  made  by  disbursing  officers 
from  credits  granted  during  the  previous  fiscal  year,  and  exclude  the  amount  of 
unexpended  balances  remaining  to  their  credit  at  the  end  of  the  fiscal  year.  The 
basis  of  checks  issued  differs  from  the  basis  of  the  daily  Treasury  statement 
(revised)  in  that  the  former  includes  checks  outstanding  at  the  end  of  the  fiscal 
year,  and  excludes  unpaid  checks  outstanding  at  the  beginning  of  the  fiscal  year. 
'A  detailed  explanation  of  the  basis  of  checks  issued  will  be  found  on  page  89  of  the 
Secretary's  report  for  1927.     Table  9  (p.  441)  shows  expenditures  on  this  basis. 

Collections  reported  by  collecting  officers  (receipts). — Statements  showing 
receipts  on  a  collection  basis  are  compiled  from  reports  received  by  the  various 
administrative  offices  from  collecting  officers  in  the  field,  such  as  collectors  of 
internal  revenue  and  collectors  of  customs.  These  reports  cover  the  collections 
actually  made  by  these  officers  during  the  period  specified.  The  collections  are 
then  deposited  in  a  designated  Government  depositary  to  the  credit  of  the  Treas- 
urer of  the  United  States,  which  depositarj'  renders  a  report  to  the  Treasurer. 
The  reports  of  the  collecting  officers  and  the  depositaries  do  not,  of  course, 
coincide,  for  the  reason  that  the  collecting  officers  make  collections  during  the 
last  few  days  of  the  fiscal  year  which  are  not  deposited  until  after  the  close  of  the 
fiscal  year.  On  this  account  the  two  reports  do  not  agree.  The  receipts  are 
reported  on  a  collection  basis  merely  for  statistical  purposes  and  to  furnish  infor- 
mation as  to  detailed  sources  of  revenue.  Classification  of  such  items  on  the 
basis  of  deposits  has  been  found  to  be  impracticable  and  uneconomical.  Table 
8  (p.  437)  shows  receipts  on  a  collection  basis. 

DESCRIPTION  OF  ACCOUNTS  THROUGH  WHICH  TREASURY 
OPERATIONS  ARE  EFFECTED 

All  receipts  of  the  Government  are  covered  into  the  General  Fund  of  the  Treas- 
ury from  which  all  expenditures  are  made.  Receipts  and  expenditures,  however, 
are  classified  in  the  Treasury's  records  according  to  the  class  of  accounts  through 
which  operations  are  effected.  Transactions  are  segregated  in  order  to  exhibit 
separately  those  effected  through  general  and  special  accounts,  as  contrasted  with 
those  effected  through  trust  accounts.  This  classification  was  first  shown  for 
the  warrants  and  checks-issued  bases  and  on  the  daily  Treasury  statements 
beginning  with  the  July  1,  1933,  issue,  in  order  to  conform  to  the  practice  of  the 
Bureau  of  the  Budget.  In  some  tables  in  this  report,  however,  transactions  in 
the  tliree  types  of  accounts  are  combined  for  purposes  of  historical  comparison. 
A  brief  general  explanation  of  the  three  classes  of  accounts  is  presented  below. 

General  accounts. — The  principal  sources  of  general  accovmt  receipts  are 
income  taxes,  miscellaneous  internal  revenue,  social  security  taxes,  taxes  upon 
carriers  and  their  employees,  and  customs  duties.  In  addition,  a  large  number  of 
miscellaneous  receipts  come  under  this  head,  including  such  items  as  proceeds  of 
Government-owned  securities  (except  those  which  are  applicable  to  public  debt 
retirement),  sale  of  surplus  and  condemned  property,  Panama  Canal  tolls,  fees 
(including  consular  and  passport  fees) ,  fines,  penalties,  forfeitures,  rentals,  royal- 
ties, reimbursements,  immigration  head  tax,  sale  of  public  land,  seigniorage  on 
coinage  of  subsidiary  silver  and  minor  coins,  etc.  Moneys  represented  in  the 
general  accounts  may  be  withdrawn  from  the  Treasury  only  in  pursuance  of 
appropriations  made  by  Congress.  There  are  four  classes  of  appropriations 
payable  through  the  general  accounts  of  the  Treasury,  namely:  (a)  Annual, 
being  those  made  each  year  in  the  several  departmental  supply  bills  and  limited 
for  obligation  during  the  fiscal  year  for  which  made;  (b)  continuing  (no  year)  being 
available  until  expended  or  until  the  ol>ject  for  which  appropriated  has  been 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY      389 

accomplished,  such  as  construction  of  puVjlic  works;  (c)  permanent-specific,  being 
fixed  amounts  provided  for  each  of  a  series  of  years  by  permanent  legislation, 
without  annual  action  of  Congress;  and  (d)  permanent-indefinite,  being  indefinite 
amounts  (so  much  as  may  be  necessary)  provided  by  permanent  legislation  without 
annual  action  of  Congress,  such  as  the  indefinite  appropriation  to  cover  interest 
on  the  public  debt. 

A  statement  of  general  account  receipts  and  expenditures  is,  therefore,  in  the 
nature  of  a  general  operating  statement,  and  gives  a  picture  of  the  relationship 
between  the  general  revenues  of  the  Government  and  the  operating  expenditures 
(including  capital  outlays  and  fixed  charges)  chargeable  against  them. 

Special  accounts. — Special  account  receipts  may  be  generally  defined  as  funds 
received  under  special  authorizations  of  law  which  may  be  expended  only  for 
the  particular  purposes  specified  therein.  Special  account  receipts  may  not  be 
used  for  the  general  expenditures  of  the  Government.  The  most  important 
items  of  receipts  included  under  this  heading,  from  the  standpoint  of  amounts, 
are  those  applicable  to  the  retirement  of  the  public  debt.  Other  important 
special  account  receipts  are  the  reclamation  fund  and  receipts  under  the  Mineral 
Leasing  Act  under  the  Department  of  the  Interior,  and  the  national  forest  fimds 
under  the  Department  of  Agriculture.  There  are  many  other  s^Decial  account 
receipts  of  lesser  importance. 

Trust  accounts. — Trust  account  receipts  represent  moneys  received  by  the 
Government  for  the  benefit  of  individuals  or  classes  of  individuals  and  are  used 
for  purposes  specified  in  the  trust.  Moneys  held  in  trust,  being  payable  to  or 
for  the  use  of  beneficiaries  only,  are  not  available  for  general  expenditures  of  the 
Government.  There  are  several  classes  of  trust  account  receipts,  the  beneficiaries 
under  which  may  be  either  individuals  or  groups  of  individuals.  The  accounts 
may  represent  (a)  moneys  received  directly  from  or  for  account  of  individuals, 
as  in  the  case  of  moneys  received  from  foreign  governments  or  other  sources  in 
trust  for  citizens  of  the  United  States  or  others  under  the  act  of  February  27, 
1896;  (b)  moneys  collected  as  revenues  and  held  in  trust,  such  as  the  proceeds  of 
sales  of  Indian  lands  which  are  held  as  interest-bearing  funds  for  the  benefit  of 
Indian  tribes;  (c)  proceeds  of  grants  from  the  general  accounts  of  the  Treasury 
in  pursuance  of  treaty  or  other  obligations  such  as  the  perpetual  trust  fund 
created  for  the  Ute  Indians  under  section  5  of  the  act  of  June  15,  1880;  (d)_  de- 
posits, donations,  or  contributions  for  specified  purjjoses,  such  as  funds  received 
for  the  purchase  of  lands  in  the  national  parks ;  and  (e)  deposits  to  be  held  until 
appropriate  disposition  thereof  can  be  made,  such  as  proceeds  from  the  redemp- 
tion of  bonds  found  and  whose  owners  are  unknown. 

Checking  accounts  of  Government  corporations. — The  manner  in  which  certain 
checking  accounts  of  Government  corporations  are  handled  in  the  daily  state- 
ment of  the  Treasury  was  explained  in  the  announcement  appearing  on  page  347 
of  the  annual  report  for  1938. 


390 


REPORT   OF   THE    SECRETARY   OF   THE    TREASURY 


H 
»— I 

Ph 
X 

Q 

-< 


s 


r/> 

■^ 

0) 

K 

u 

C< 

3 

0* 

-a 

!>. 

a> 

o. 

<5 

X 

^^ 

o 

») 

TJ 

c    ^ 


s 
s 


n 

■d 

U4 

■kA 

2 

o 

> 

3 

2 

Z 

,Si 

3 

« 

a 

3 

C3 
3 

■B 

rn 

1"* 

M 

•2 

01 

rf  O  CO  to  CO  I-^  Ol  O  «D  QO  M        ^H  CO  CO  OS  M  tJ*        O  CO  r^  •<**  Ol  !>• 
i-H  |>  lO  Oi  rH  00  Oi  lO  r^  O  O        CO  OS  *0  1-H  (M  05        <NU0<DC0iO»O 


COTt^'«**0«-<COCStNOiO(M 


CJ  iM  t--  CD  CO  -^ 


^t--OCNcDOJ<N'©COGOCD        OCDI>COOC^         05(riTp(M0iI> 


locD'^t^cDO'-He 


Hi-H         T— (OCOCOOiCO         COCOCiCOiCOO 
0>  *0  OS  W  CI  CO        O  OT  1-1 -^  :d  C^ 


iOOi»OOiCOO-rr<-^t--l--C 


CS  CO  Tt<  lO  CO  c 


O  t— »-' O  i-"  C^  lO  O  OC  O  OS   7— I  Oi  CO '<*  CD --< 
O  O  *-"  CO  i-H  O  GO --H  CO  CD  t^   '^  CO  1— I 'i**  lO  (N 


t^  l>.  t^  lO  iM  CN 


WC^COCOTt<iOiO»OiOt^C^ 


0000<NiM         CD  Tj*  o  CO  t-- CI 

OOOOtPOO        OiOiOCDQOCC 


ooocococ^      -^  OS ;: 

C?  O  O  CO  CO  O        r-(  1—  - 


O  »0  lO  CO  ■-'  OS 
^S'  OS  CO  iC  (N  lO 
CO  *o  t^OO  ooos 


O  O  O --^  O  CO  CO  CO  -^  -^  CO  CO  CD  TfH  O  CO  o  l^ 

000»-<0»0  .-HCSOcDTpi— I  coocooi-^^- 

OOOIr^COGO  COCO^Tt^CS.-l  'tj*  CO  CD  00  CO  CO 

■Tod  c^'r^.-Tco'cDC^  coos      cOi-Tt-T 


CD  00  O  CO  CD  CD        -^  O        ^  CD 

Ol  CO  lO  iO  CD  no  •-H  f-H 


CO  r^      CO  o 


^CDCOCDCOr-OSOlCDO-^  b-t^COC<JOiCD  lOt^COOlQOOO 

rH  t^  iO  OS  <-!  00  OS  "0  r^  lO  CO  <NOSOQOOC^  '«**  t^  1-H  lO  1-H  (N 

t-^  ,-H  OS  '-H  »0  CD  CD  lO  C^'  lO  CO  1-H  ^  oi  CD  t^  Tt*  ci  CD  »0  CD  C^  CO 

CO  "TJH  Tji  O --H  CO  C^  CS  O  00  CS  (M  I-- (M  r-H  CO  CO  CO  r-<  ^  ^  lO  O 

Tj<ir^OC^cDC^C^tOTt*»OCO  iOOcDcDt-I>  COGOOI'— it--.|>. 

"O  CO  ■^"t^cD  o"— '"cocD  cf'^  ic  CO  odr-^r-^ccT  co  o  o't^co  cd' 

(NCiiOcDU^-^t^cDC-lCOi— <'-H  iOCOt-iOOii— I  COQCOCOCOCO 

r^  O  "O -(J*  05  00  CO  00  CO  »0  OS  O  OO  O  t^  i-i  tJ<  ocsoocmoco 

lO  oi"ioo  ^'co'.-rr-rTjf  CO  t^  irrco"co  odo"'^  r}-"t^tCc-f  tp  cd 

OI>"-HO'-«aSTpcD(McDCD  iO»OCOOOCOf-H  --HCO-^COCDOS 

O  O  <-l  00  >-<  iM  C^  CD  OS  (N  O  Tt<  iCi  r-H  Tj*  IXN  CO  Cl  »0  t^  1^ '^ 

cf  c^cd'cd-^wd  CD  iO"5"  00  cd"  .-T  i-h  cd  c^T 


-*  CO -^  CO  OS  00  CD  OS  CD  O -^   OS  OS  CO -:t^  ^C  CO   OS  O --' |-^  OS  IM 
CD  OS  O  lO  CM  Tf  t^  CD  CS  O 'tJ^    OS  r-H  Tj*  (N  CO  CO   "«?<  OO  r-i  O  O  O 

cocdosocdioot-^osooi      c^Tj-'coiocdcd      r-^oot^'-^aso 


COCO'-t'^^CO'^CDI^OSO 


J  OS  -^  OC  rt<CO 


1  r- »0  iO         C^  CD  CO  CO  t-^  W        O  CD  1— <  00  O  00 


■«^C"J»Ort^COCO»OiCi-Ht>-cO 


CO'M'-'CSOSrf'iOcO'— 'cD-rf        CSG0>-'^(M'^O        CDt^iOC^CDOS 


OS^»OTt"CacO'-tt--rHOSOO 


CO^'-»OSCDOCOI^COtJ""^ 
.-|(NCDI^^'-'QOOI^<— lOQ 


O  OS  CO  CO  00  -^ 
Oi  CCt^  C^  ^  T 

O  <— I  tT  "^  LC  T 

cs"os"cdco'"r^c<" 


CO  OS  OS  CO  OS  T-H 


CO  lO  1-H  CO  CO  l>- 


CO  O  C^  CO  CO  »-H 


r-^r-HC^CS^M  C<ICOClrHC^Ir»< 


Cq  ^- OS  CD  OS  O  t^  t^  »-<  t^  00   CD"^iMCDOiC^  ■»*«  Os  .-^  00  CD  «-i 

^  C^  I-.  lO  CD  OS  ":>  M  (N  (N  00   OS  O  (N  1-1  .-H  i-H  OO^O-^CDOOOO 

CO  — '  O  t^  O  00  -^jJ  »C  t-^  CO 

^ ^  .-t^GOr-HO  t^lr^.—  0-<*^C^ 

0:(MCOOiO*OC^COCDOTt<        OSC^Tt*cD-^t^  l-'-TfOO'^C^ 


Tfo-^co^cot^r^oooo 


^-^rOSt^tO        CDTfOSCOOOC^ 


»0»OCO»OT-(iOOOCOOSt^'^  ■^■— iT-HCOCOCl  OOOOiOOOOC^ 

Wt>-"^COOOCOr-<COiOOOOS  I^Oi-HOOSOS  r-iCMlOCOCOCO 

r^oco'cdcD  coo^odod^^cid  <d tf  zo '^ a>  Oi  udtCcfcfos't^ 

(MiO^TfOOOOiOW'^OSCO  eocococoiMco  COCSCOCO(N(N 

co^Ncococo-^cococococo 


COCDOC^iOOSCOCOOSC 


(N  Tf  00  C^  m  CO   (M  00  .— ' -^  CO  lO 

__  .  -_  ..   ^  CO  CO  00  (N-^ 

rH  OSCd  OS  I  " 
f— I  CO  tC  CO  t.  -  , 
O  CD  O  C^  C^  CO 

cD*"cf  cfoTcf 

.  .  1—  CO  "M  "O  CM 

O  '^J*  O  lO  o  w 

IC  ps'  CO  CO  GO  ^^ 


CO  ^  CO  GO  r-t '^  CD  CD  C<J  CS  iO   CO  t^  CO  ■<*  ^  tP 

TJH  CO  00  t^  00  <N  CO  CD  00  C^'  t~^   OS  C^'  oi  O  CO  cd    -  -  _- - 

CO  lO  C^  C^  O  O  CO  ■^  00  GO  00    l-^  GO  CC  CO  00  O    »— I  CO  tC  CO  o 
C0OS00OC0'-«*^C0asOsG0   (Mr-iGOCO»000   —.—.  —  *■.-«.. 

CD'co'cdcTi— ' 0*00  0  CO* Tf^l"^       CO'~C^*"»0"Tf'".-H'cO  . 

OCSOOSiC-^.— iOlccI>*'— *         COCOOOSOOCO        COi— 'COC^ 

orrcocooO'-'coc^i— (COi-H      t-T-ttocscoco      — ^-  —  -- 
w^TjT  crt^c^'~t^'^*"'--'cd'--^"cd 

cDOTrt-T-«Cst--CDOtOOS 
iQCCCD(M"5iOcO'-*COCOOS 

i-T  .-T  cf  ed"  co"  ■^*' lO  ud  ud  i>^  c^ 


^,      ..        ,-        OSOCDt-HC^os 

CSt--CDO<OOS        OSOt^COCO"" 


-C7SCCOC 


COtOO-^cOi-H         lOOOTfcDt^'"** 


CO 


N 


(NCOTt^iOCDt^COOsO'- 


w 9  a3 art 

•  •  73  3  P*  o  o  <D  •  •  O  -r,  S  Q,  « 


REPORT   OF   THE    SECRETARY   OF   THE   TREASURY 


391 


5  I 


SI  a 


E-i  =)» 


Q  a  s? 


.3  a 


H  Do 


--H  O  '^'  Oi  <:C  00  i-i  "^  O  f-H  CO  O  O  oi  C^i  cm'  O  O  O  t-^  I-*  t^  CO 

OOOOOOt-HCO»OrOh-t:--  COCMOOOt^  COCOOiiOW^ 

I^' 1— CS  <— I  00  O  O  Oi  O  Oi 'J^  O  t^  t^  ^  •-<  O  <£>  tO  Ol  CO  O  CO 

»-HooarGidcxrodor^"^*t-^co  t^cc^oi^zo  o'"cm"o'0'-<"o 


ascouooioico'^c^r-icor^ 


c^cooJO'^'^oO"^'— 'OOi      oocccccoasc 


>  h- CO  o      o  o  o  r^  CD  t— 


5  t-^  (M  O  CT>  CO 


lO  I>- 00  CM  ^  T-(  CO  »0  CD  r—  iO    T-H  f-M  t— CD  CM  CO    O  00  i-H  O  CC  O 


CM  !>.  05  CD  »C  CO  t 


HOit^      eo'^oiciCMoo      ot^OiiocRr^ 


OcD-^t^iOOOCOOit^-OOCD        C0OCM05l>-i-<         rfCOCOCOt-'CO 


«  O  t^  O  O  00  --<  " 


H  OO  OCO  t^  b- 


^CD        OOOJC'^CMO        OOt^i-Hr^OO 


lOOi^CM         T-iOOrpiOC^ICO 


■^  Oi  CM  CO  Ci  !>■  00 -^  •— <  "^  r—        05  00  "O  rt<  O  i— t         t-- Oi  CD  tT  O  CO 


i-O  lO  o;  CD  CM  : 
O-^CCOOiiOCDiOCMcDC 


O -— '  r^  CM  CD  O  O  CM  OO  lO  CM 'tj* 
1-t  O  OS -f*- o:  O  CMOCDCDO^ 
CO  CM  O  O  '^  00         COOOOOOOCOQO 


CMiO^CMCMCMOiOOt^-C-l  I>.t^r--^CDTj<  COi— lOOCMOO 
-^■^»000^*0'*O"^cD0i  OOCD'^'^Oi'^  iOI--t-«iOCiCO 
CTiCMCMl—  OlCMTtHCOt^i— to        i-ti-tt^cDC^CO        OOOi-'OCOO 


CM  r-l         COCOCM 


CDCOCMCMOOOcD^^t^C^Ol        '<*'h-C^l.-t^Cl        ooooajoc* 
.— (''S'^Ot^CDt-^COiO-^OCD        CDOSOOWOStH         CDOsCJCDCOCM 


)  CM  t^  ^  1-1  IC  00  O  CD  CO  t--  _  .       _ 

3CMr}^cDr~iOOCOOC^lC7>        GCr^CTiO-'*' 


3iooi— "Ooocoe 

r  »o  cT  t-^  CO  co'o"  t^ 


'Tt^coccr-oocor^oso 


CD05 

h-  -^  , 

l^rHOirrOOCOCMCOCOOOCO 

'■^  CM 

OiCO 


CD  CM  lO  h^ 'CD  Tj* 
"^  O  •<*'  »o 

l>-  r-'  CO 

cTi-H  r-T  lo  lo  CO 

ip   ^   -H   CO'   '^  O 

c^i  r-  o  CO  -^  .-H 


Cl  '-1  C<J  05  00  CM 
O  OcOi-H  lO^ 
t^  Ol  00  I>-  O  i-l 


r-  Ci  o  00  t--  CO 

CD  CO  O  05  CD  t-- 
Cl  X  CO  C^J  O  O 


€«^ 


JOCO 
1  I- 00 
S  CO  to 

iCDt^ 


oo<-H'<*'ior^'*T-i       ocoCMoiob-       oojcDm-^ir-i 

CD00OcDCJt--Cn        OcD00a0CD*O        COCMCOiOiOCO 
OCMCOt^t-il>-Tt<         CD*O00O00»O         OcD-rfb-Ol^O 


^^^CMi-mCM         CMC-ICOCOCO^ 


oooooooooco  oooooo   oooooo 


OOOiOOCOOOOO 


OOCIOOOOOOOO 
»OOOJ»OtOCDiOiOOOC> 
t-COOCMi— tCMOi'^'— lUOCO 


oooooo 
oooooo 

lOOOiO  lO  to 

Oi  r-l   00  00  Cfi  TfH 


OOOOOO 


OOOOOO 
lO  O  "O  o  »o  o 
O  CO  CO  1-t  CO  o 


)  .-H  -i^  CD  -^  O  C^ 
M-^  CD  Tt*  GO  CD  C^ 
I  Oi  Tfi  CM  T-H  CM  t-^ 


(N-— ■OiCOCOCOiOOOOirt^Tp 
T-«CDiOt--OOcDOCMcDCi 
'^J^  ■*  CO  iO  -^  i-H  r-i 


CO  CO  o  a>  C5  CO 

lO  CM  iC  O  CO  lO 
CD  C<l  O:  t^  t>  iO 

C^f  ^"^  t^  CD  C^f  to 


O  O  CM  Oi  O  Oi 

t--  r^  oi  cc  o  CD 

CM  OCO  CM  lO  CO 


CO  >-'  »0  CM  t-H  ,-1 


cDcoCMCiooocD-^t^t^ai      Tj^r^c^,— (Thc^i 

i-iTj^i— iI>-Ot^C0»0-^CT>CD         CDOJCC'-iOi-H 
i  rp  r-I  T-J  IC  00  O  cd'  CO  t^        CD  c^i  O  t-^  CD  Tt3 


r't'CMtC.-HCMtCiiOOOOCMCJS 


CO  r-- Ci  lo  o  o      ^  o  00  "— '  o  CO 


•-tOCMCOTPl-'i-iiOt^OOO  CDCD-^OOt-HC^ 

r^-^co  ic  ic  00  cm'i-T  OS  oTio  acodo»o"ioaj"  _    

rf(Tji00t^rt*OCMO500C^J00  OOOcOC^O'*  OOOOcDO 

i-Hi0O00cD"*00O'-<CDiO  lO-^OcDt-^iO  "~"       ~~       ■' 

uo  co^r-H^oTio'rCod  t^co  o*"co  iCoT^jTc-f  r-Trn  .    , 

coo-— 'OcOr-COOOti'-tCi  OiCMI^COOTt*  CMC^1C-liO»C 

lOOOOOcDT-HCMr-Ot'CO  lOiOOOOOOiO  -     "      ■'       ~ 


scor^ooooi^ooccCMci 


^  ^  r-l  CM  r-^CM 


o  o  ooooo  -^ 

CD  O  CM  CD  CO  CM 

Oi  .-H  CM  03  00  cm' 

^  O  00  '-'  O  CO 
CD  CT)  ■^  CD  CD  O 

t-^od  00  cTt^'-  " 

O  OO  O  CD  <_ 
CD  t^  OiO  -^  t^ 
t^GOO  CO  CO  cT 
CM  C^l  CI  lO  'C  CJ 
CD  CD  -^  t^  OS  »0 

cm"  Cf  CO"  CO"  CO"  TJH~ 


OOOOCM0000C-»O«OiO 
OOOOt^CD'-HOOOCMCD 


>'*0000         OOOOC^ 


OOOO-— '-^r^CMiOb-cD 
OOOOCOCMOOi-HTtiiCOO 
OOt--— 'Ot^u^OCOOiOS 

UO  CD  C<f  oT  ■^"  O' t^ '*'" -^  ~  CO  oT 
CD  CD  Tt^  O  *0  O  »■ 


OCMl-lO'-H-^CDC^I^-rHOO 


Jt^l>'-<0'--'00  0)COOO         t^'-t 
<  CO  CD  CM  i-i  CM  CO  CO         i-H  , 


050000  o 

CD  CM*  O*  O  CD  O 
t^^OOO  O 
t>i-(  o  o  o  o 

i-h"  co'  o"  o"  o"  o" 

f-^  iO  O  1— '  lO  lO 
CDC4  CM  O  t^  !>■ 

CO  lo  CD  lo  oTod 


OOOOOCD 


>  r^ci      »-j  ioo  1— ' » 


OOOOOO 

oo"cd"o  lo  tC 

"^  CD  1—1  CD        -^ 
»OCO  1-1  C<l  o 


F-tOiCMOO        i-( 


J  CO  t^  Oi  Tf  CD  GO  rj' 


Oi— iOOCOr-«OQOCOO'^CM         OOOt"- 


■^  CD  CO  O  "^  CO         ©^>^005 


»0  QO  -*Go  CO  - 


C-lC0C0>OC*10iO^*0G0i--l         OOOlCDCMOOt^         ^©JC^,  --^lOfrl 


)0000»Ot--Os^OO5         lOcD'OsCM 


^■-H  -^'<I-CO'to 


OlCOCOOi— (t^cDtOOJ'^CO        OlC^COCM  "^CD        OQ  Ci  t^  OO  CO  >-< 


t~--*<COOOi-4iOCMCOOO'toTt<  ■^COCMOO"' 

CDOCDCM.-^COO»0.—  000  Or^h-iOJ^C 

COCOOCOOirjiOS-^Os'^CO  lOO^OCOOO'' 

i-Tco  irfiOr-Tco'o  cf  CO  <to  CO  t-rcdi-Tio  ' 

CDI>*0i-^»-"OC-3Oi0Q0'-*  1-1 

■so-    ■^  CO    CM  1-1       >-H 


QO  ^  t)  ^  CD  _ 


Tt*  GO  O  r- O  CD  rfi  CD  O  *-' OS  CD  CD  CM  OS  lO  lO 

CM  »0  t^  CD  O  OS  O  00  OS  05C0  cD  O  r-i  O  CO  i-i 

t-^cico'o6oos»oco»oioos  cDosr-^cooco  ..    .   _    .   ^ 

cocooooooot^r-iocDco  ^O'^t^ooi— lo  ,-iiomcoo»o 

cot>'OS'^cMc?>cor--^i— 'O  coi-tOTt^osTj^ ^'■- 


CD  -^  Tt<  ■-«  O  CO  CO  » 


J  »0         CO  CM  .— I  lO  Tt<  'O 


CDOS'^CMr-HCDOGOCO'^CD  CMirDcD»OTfCO  OOCOC'Si— 'iCO 

»— iCDl>-»OiO0S00O-^OO  CDCOOSiOCOr-H 

CO  oT o  CO  oT 00  GO  CO  i>r.-r  1-7  odrHoTcDodo      - 

lOt^CO'DOOSC^lCMOiOO--"  COCOC^3CO-<^tO  OOOCOO 

r-CO»OCDOOOSOC<ICOCOO  01i-HCOiOTj*cO  ■" '■" 


1-1  ^,-H  cDCD 


.-<  CI  C3S  1^-  00  OS 
t*-  00  1-H  CD  1-1  CM 

cm'  -^^  O  CD  05  F-H 
,-H  lO  m  CO  o  »o 
CD  CD  C^  CO  CM  lO 

*-r  CO*  oT  *o  ■^  od 

" '  CO  CS  1-"  iC  c> 

CO  GO  CO  *0  CO 

t^oTod 

_    _    _    CO* 

.-(  CI  GO  CM  » 

CM*  CM*  cm"  CO*  CO*  CO* 


OSCi-^00t^000000CO*OCO         COi-hCICMOSOS         .-'COCJS'— '1—  I 


GOt^iOcOt-OCMTTOr-Tfi 


:icDcDI-^t^CMiC0CO-rfO        _ ^--        ■ 

-'rft-^-COOcOCMOscDOCO         iOOCMtC'OI>-        CDiOoOCMi-Ht-( 


lOOOi-^t^i-^COtOF-tOOOcD 


OOCSi:--tOOSX)aOCMCOGOtO 
Tj^t^CMi-HCDOOiOOOOSCl 
Ot-tCOCTJiO-rfcOOcDCM 


OSOOCO»OOf— 'OiCDi-H-rt^cO 
OSOOi-<0'^'^CDC10--<00 
'^OSOSOSOS'^COCMOCIOS 

CO*CMT}rir5"iocDiOtCtCcDiC 


i-(  OS  OS  T-H  CM  1-1 

o  --;  r-i  — ;  -^  CO 

'.  O  I>- 

odo  cDocTos 

lO  .—  CM  .-<  CO  CO 
GO  00  CO  t^  Tt-  CM 

CO  OS  CD  lO  o"cf 

lO  r-  CO  00  o  00 

■^  CO  »C  "'f  -^  CD 


■^  Tt^  -^  -^  CO  r-* 

OS  OS  1-^"  I^  CO  CO 
CD  lO  00  CM  1-H  •-( 
00  f-i  OS  CD  "t'  CD 


OOOst^i-i— lO 

.—  CM.-<COCO         I^-^CDOOOC'Tr^ 

..  —      ec  o  *o  -rf  c^  o 


.       -^CMor^coo 

lo  r- CO  00  o  00      00  1-1  OS  CO  OS  o 


fe^  m  9. 


^-g'^sgs^^g^ll^S 

CMCO-»*^iOcDh-OOOsO^CMrH  S^rjo^i-^^^CM  ^rS^*r»5'i? 
COCOCOCOCOCOCOCO'rPTt^'^-:t^H-s<1^/3tJ<^l— I'^J^H^HHl'H^l^t-a 
OSOSOSOSOiOSOsOsOSOSOsOS  OS 


&og 

o-S  ft 

o  o  "" 
"«  m 

£  "  S 

<?  OJ  c3 

o  oS 


I  go 

«  o  o 

o  ^ 


a  c3 


<s , 


2     o 


H  ca  a 
'd.2">-' 


!r  c  ^    n-T+^-w 

S83"lap^° 


'.a 

«a 
§? 


0-.      ;    T3 

tf  11 


f  - 

6  O  0)  03 

c  OS'S  P       ^ 

c5'3 


C3 

TO  -^ 


p  a  a  „ -if     -    m 

o^  3  S  S       ^^ 


>p^B5? 
•300-00    "Kr 


Sp-,""  o£;qS.2  ftp 

^,    o  S-O-O  o>  gj-g 

■^'§3  £Ss-2§  -sa 

-sis  ^ftR&-a  «Ji 


2  9 

a  ° 

3  o 


323-wP^'0f3       Wm 
o.H  oP-Stt-oiiS      -"3 


Q    3  -*^    P  ^    "^ 

§^sas«:^«o  -s^^ 

|>Sg2BS-|S    .-§1 

05  a  a^<t!  ^  o  o  S  tn      °  hi 

rH    g-S-'-ti    ti  *t  ■"   S   3  0    g 

.  -a  1^  3  t>   "  O  r1  ',3        «  O 
OO     ."c3!Cst|-"p       »w 

•a^S-S-^apSS     p2 

£(iHCDCo.t:bot*ct;S':32 
.c:  >.o3feog^gS2fe 

>5  ,^^  o  m  « ^  t;  S  ai  fe  ?^ 


'^  "o  '~  T?;  ro  y-*  wj 

■^o.3^f^£ 
.— ""'•5'.—  im'S 


3  ««  *■'        „      _ 

'SO--a.§«g«gS's 

S^g5S£-'Sa|"^'| 

^  S.S!''fe  do  M  o  S  ox;  >-« 

~9-co'*ot-3;„.3i.<o-2o 

P—  S>  is  O  ^  p 

C9 


"^11,2  o 

2  o^  > 


a  "?"■-(  -t^  o  P 


ohci;ftl3£:^'^o.2pOp^ 
X-Hir      V,  "S  ^i' aj  o-r<t=l  S 

Wfe,Sg.-Stf02;tftf  gws 

ffl  05  O  ®  -i,  "S 

S  o  G  ja      P 


392 


REPORT    OF    THE    SECRETARY    OF    THE    TREASURY 


5  C5  r- l>- C^  ■^         Oi  ZD  >^ '^  Oi  c^ 


oi  i^  t-^  o  1 

Tt*  00  00  CO  c: 
.— I  o  -^  o  •• 


00  lO  O  f^O  l>.  t- 


CO  Oi  r^  CC  !>•  00 

lO    -^    "*'    t^   TfH    O) 

>0  ^  Tt<  CO  t^  o 


ai  ^  00  00  !£>  ^  w  T-i  CN  >o -*«   00  o --H  CO  ^  o 
ic  r- 'tf  o  lo  00  CO  CO  c^ -**  00   ci  co  o  cd  <m  »o 

(M  O  00  coco  O  O  CO-*  00  00         CO  <JJ  00  00  lO  c^ 


.-•otjfCNooot^r-ast^o 

0000Tt<Tj*Tt<COlM.— 1-— icOOi 

cocso--*<csiTt<r^CD.— (co^ 
CO      c^'  ^"  w'  r^  oi  (m'  co" 


00  00  t^  ^  CO  t^ 

CO  00  !>.  --H  O  •-- 


t^  Oi  O  O  CS  O '^  OO  00  C<I  CO  C^ --H  (N 

■^TpcO-^Ot-C^CO  Tj^C^i— lOOCO 

■-^lOTjJcit-^COCNO  •^'(^JiOQOod-^ 

-^  T-H  (N  ^  CS  O  lO  CO  OO  O  CO  CO  i-t  o 

Tt* -^  as  o  "^  00  00  00  Tf  CO  <— '  t^  "v  CO 


1-1  CO  CO  r^  o 

Oi  --H  OO  CO  CO 

c4  o6  00  »o  00 

OOlM  CO  GO  r^ 
O  00  lO  CO  .-< 


I— toOGO^COr-OTOO        iOCOCOOit^OO         OiM-!f005 

■-Ht--.r-coc^oO'-«tc      0'-«ioooooi      csoot^Oi-'i* 


OOOjOOOOOCO 
'^b-COC»C>-*(N'-H 


S  g  0)  o 

a  £•-  o 

^5   MO-" 

§93° 


JOcOt*-— 'Cil--C5        Tj-TfOiOOCO 


C^  M  Cf:  t^  C^        00  C^  ' 


t^  -f  O  •-'  rt<  00 


)  -^  r^  c^  00  d  CO  03 
<  CO  00  "n<  Ci  *o  o  »o 

)  --^  rH  OO  CO  CO  CO  o 


■^  ^  '^  r^  c^  o 

^OCO  —  O  iC 
"^  Oi  to  CO  "^  00 


00Tt<COM''-HCN00Q0         CO-^-r-OSt-CO         ^OO'-'OOtMCO 


t^COOOt^CDOCOOiCi         tMC^C^C^'-' 

COt^^-COO'*^COC"* 


C^  CO  r-.  M  (N 


o  ^  o 


(MO'^^^C^C^OC 


OS  00  CO  IC  00  CO 


,-1  00  CO  CO  C^  00  O  00  00  CO  iQ  00  00  t^  Oi  CO -^  1— t  O  00  (M  CO  o 

oooo-^t^tot^corHt^oo  oic^ooc^oicrJ  oioooico'-^'o 

CO  CO  05  e^  CO '^  t^  o --H  CO  CO  lO  oo  co  c:  co  cn  co  o  <m  «o  oi '^i* 

CD'^»CCO00^COI>-r^OJCO  OSOOt— lO^f'^  OCiCOOCOCO 


05>oc^OiC^'-'t--tor^05co 

iOI^I>.-iCOiMC^t^cOOOcO 
(NOTjiOO'-'iC'OCSICO^iO 


CO  00  CO         —(  Tj-  iO  C^) 


'—ocoocor-csCT'OOOiOi 

OOOOCOO^J^^C^'^O^Tt* 
COC^C^COOOOCOCO'^COOO 


»C  C^  O  'X  Tf  o 
'<**  »0  C^)  (N  '^ 

a5.-i  o  t^  c^i 
c^i-Tr-T  CO  CO 


t^  to  CO  iC  00  00 
00  Tt*  tC  CO  05  00 
C^  05  b-  CO  Tt*  OO 


CO  00  C^— 'C^Oi 


iMTPOtO-Tt*         cOiOUDCO-^tO        iCTP00t-»tOO 


gP. 


O'*fcnc0'-<       ooo^cor^cD       oooooo^Oi 


_    -     _,     -,       oocot^coo 
o  00  .-1  »0'  to      o  tor*-  lo  t>-  f-H 


r-"  to  CO  to  OS 

oi  ci  CO  r^  00 

O  00  .-1  lO'  to 
'^J^  C^  lOOO  o 

co'cTcico'co 

00  (N  Oi  00  Oi 

b-ToTc^'co'co 

Tt<  O  C^  <N  -^ 


OCOt-toOiOJ        OOCOOOt-^i-HOO 


<  O  (M  CO  ■^  (M 
"   " ":!  CO  rrH  O  CO 


O  <-<  t^  CO  C^  Tt<  O  ^  ^  ^  OS  <M 

OtOCicO"^CO  CO  CO'tO  CO  oo'^-h" 

to  c^  t-- oi  c^  to  r- OS  >— •  CO  to  a> 

CO     to  i-i  >-H  CO  »-*  M  t-- c^  to 


^«- 


Tt*  O  00  OS  O  C^ -^        CO  !>•  CO  C^  i-<  <-*        COtOOOSC^(N 


•**^  C^  00  OS  00  -^  <— I 


.-'  --H  00  OS  C^  CO'  1^ 
C^  t--  <-H  O  CO  OS  ^H 
"-:**  00  to  •— I  --H  OS  C^ 


>Os  OS 

r^  CO  CO  CO  CO  Tp 
r-  Tji  00  TT  >— <  OS 
t-H  to  -^  cs  r^  Tp 


t^  r-i  00  r-  OS  OS 


t-^  CO  --O  OS  00  oo 
00  O  CO  '-^  Oi  o 
.-I  OS  OS  CO  .-H  o 


OS  OS  w  b-  OS  (N  r^ 


■I  to  O  O  00  i-H 


TfCOCOOOcOOJOO  CO-^OSCOC^OO  C^IOltO-— •TfC^ 

OS-^OOOcOOStO  OS'^t^C-fN'^  '^OOCOCOOO'-i 

GO-^c^'oo""oc  co'co  --'co'co'co'c^ro  to'fM'osco  orTjI" 

.-H  OS  O  CO  to  ^ -^  OOt-iMt^OSO  I^OC^'^'-HCO 

€«-W  t- 00  OS  1-1  C^  i-H                 .— I                       CM                C^ 


^§1 

•a  >-t3 


t-OSr-HtO-^tO  CO— 'OCOCOOO  COtOOO-^'^J't'- 

OS  00  00  00  to  O  O  O  CM  00  to  t^  CO  CM  CD  to  to  00 

ocM-^o'i-^td  cDcoco*r^t-^os  ■<*'o6»o^os'io 

.-H  CO  to  CO  ■— '  CO  to  OS  to  to  OS  O  Tj*  to  t*  OO  CO  CO 

OOCMOtOOt>-  OSCO'^CMOO  1>--^COOSCOCO 


^  CM  — .  OOS  C 


CM  CO  to  CM  CM  to         to  TT  O  O  ^  to 


CO '-' lO  O  to  to        CM  CO -^  to  CD  to        OOSOS'^COCJS 


CM'^OSCICMOO         COCOCMtOCOCO 


3  Tf  O  O  CD  -Tfi 


t^  CM  OS  O  t^  < 


CD  O  CM  00  ^  CO    ■'^  to    -<tH  CO 
CM  Tt<  to  to  t^  OS      1— < 


CM  r^  f-H  CO  CD  CM        CD  OS  -— <  t^  •— '  O 


CO  r--      CO  o  t 


§5  9  a 


C^COTt<tOCOt--OOOsO'— ICM^  3 
COCOCOCOCOCOCOCO'*Tf-^M'i-s 
OSOSOSOSOSOSOSOSOSOSOSOS 


a'S.=3a.,'SC 


^,^O^P^S»^-g5 


REPORT    OF   THE    SECRETARY    OF   THE    TREASURY 


393 


g  o  o  c  2J 


C3  " 


as 


CO 

o 

T) 

O 

Cl 

o 

> 

fe 

3 

03 

3 

-1 

« 

a 

3 

M^ 

03 

lO  Oi  00  O -— I  "— <  tP  CO  OS  fC  r-t  CC  T-H  O  i-H  r-f  O  '— *  Tfi  CC  O  CO  c^ 

<oc<ioioiGidcoTf*co*'20ioo  icoior^oiy;:?  --H-rjHooooodio 

OGOCO*OOOwcD'-t0005  iC£^G0rt<t'O  COi-HCO>-H(Nr^ 

'^coi^Tt^oTooorcD-^coTjr  cs  ^c^i>rod  oT  c^oToTco  o"o 

O  GO  I>  CD  (M  00  Ol  C^  »0  O  lO  i-h  lO  M^  iC  CC -^  CO  O  C^  ^  tJ*  i-H 

T-HofooTiOTi^'^'^ioooirr  cTi-rco'^cood  coco-^cotdo 

i-HCMooioot^ioooco'*c:>  en   lOiCsooc^  co>-hcooiioco 

7  1  '  I  CO-  I    I    I    I         I         1    I    I  „- 

_J L 

r- .— t  Tt*  ^  .— I  O  O  ■^  C*5  O  Ol  ?-- Tt<  O  CO  »-H  CO  lO  CD  h- CD  O  >-( 

CDh-»O»CiaJt-0lTf'— 't--oO  i^CO.— iTt^OCD  O'-'t-HX)'— to 

CD  i-I  t-^  "Sri  CD  CD'  00  O  '^  CD  OJ  'rj  CC  CO  r^  «C  lO  »c  »o  CD  .-h"  O  tJ^' 

■OC'COt^*<^'*'OcDt— iiCCD-^  OiTT'OOiOcDCi  iOOiOCDOT-t 

CDcOOSt^Oi— 'OOO'-'OOO  -^-<J<  CO  OC<)  (M  00  O  t^ 'O  O  00 

iOCrO»OCDodc^iOOCCOor  •-^t^'^'^OOr  "^CDCDodiOCD 

OOOt^Oit^OlCOt^^OOoO  OiOCcO'— -CDCD  C^(NcDr^CDO 

CO  00  O '3i  00  t^  O  O  GC  05  CO  t^  ■^  CO  "^  CO  CD  CO  00 -^  00  >— "  CO 

c^r  ci" -^  <:o"  CO  lo  (N  CO  CO  "2  "^  cTor-TcDt^io  -rt^oo  oo  oc^^ 

o:  o  ^l' Qo  CO  00  r- CO  00  QO  05  "to  oi  t^  co  oo  Tt<  co  i-i  ^ti  .-h  co  oo 

iO  .— r  Oi  «^  CO  ^  Tt^  O  Ol  t^  CD  ©iCOCOTtiOO'^  00  CO  CO  CO  t^  OO 

^c^oc^i-T.-rr-^'-rcicDo  i-T 


c^ooc 


»0  1— I  Oi  f^  t-^  Oi  --^oo  « 


'-T-'^^-^^CocDiO         >-"000010t^         O'^Of-INOS 


■>  CO  O  CO  00  *o 


'  t^  »^  C^'  "--t-CO  -^  »-.,—(  - 


o  Tt*  -^  cs  t-:  o 


OOCO-^T'5'>OCOCO'~<fOiO         OCoiCt^t-H 


O  Oi  t^  -^  <to  "^  Oi  --7-0  t^  C^ 


S  1— (  XP  00  ^  lO 


CO  CO  lO  Oi  CD  O 
CD  O:  CO  <-'*  .-I  (m' 
.-»  t-  00  CO  CO  T— I 
t--  00  lO  00  CO  o 


00  CO  (N  t^  QOO  Co  Ui  ^  lO  ■^ 
CD  O  0<50  Oi  ^<(-00  <^  ^^(N  C^ 
0000.-'*-i^OOOi(3n,>-<^l^ 


Go  •£  CD  00  00  f 
»0  00  -^  O)  lO  » 

Oi  ^  (M  IC   rH   T 


CD  CD  CO  I^  ":»*  t^ 
CO  o  CO  Oi  r-  oi 

u^  t-^  O  uo  CD  to 


1  f^  00  Go  Co  00  <so  t 


CO '—I  Oi  O        O  ■^  lO  00  ai  CD 


O-— ICOGOO'-'OCOOO.— tCJ         GocDOir--io--s<         OOCOt-OOC^.— I 


c^  00  1--  "to  »-.  eo  s^ 


u:,  1-1        CS  cDi-l 


or-'OfOOiTt*oot-co 
ocsiOi— i-^wtccDr-- 

o  oi  oi  ■^'  00  CO  ■^" .-'  00 

OCDr^OSrPCDiOOOOO 

O  C^  00  t4  00  CT -jJ"  rH  r-T 
O  (M  C^  00  CO  Oi 
O  O  00  t--  O  '^ 


O  CO  CO  O  ^  lO 


— liO 

ood 

^  CD 
C<l  CD 


to  CO  .— I  l>.  lO  t- CO  CO  Ol  O  Tt<  a>  l^  "-I  C^  •-<  CD  0SOCD«0010i 

i-i  to  CD  00  r— ^  00  o  00  r^  t^  cd  oi  o  to  to  co  ootooooot^ 

ot^oic^odoo'i>^o6cDco^  t^oiocoo^o*  i-Itcoio-^'cD 

OOfMCOCDOOrfCl'— 'OOCOOl  Olr-^t-.— (OOrt^  oooi«co05r- 


^  00  t^   c^  o  to 


r^  (N  oi  00  lo  00 


r^  to  00  00  CO"  CO  i>  o  to  00  !■ 

COOOCDt-HCOTfTfiTftOCOCD 


5  00  l>-         tOOO-^OJ'^C^ 

r-cooxiCNO 


:  O  to  CD  CO  "^    Oi  CO  r^  Cl  .— I  to  CD  00  t^  O  CD  00 

cDtoort-^oi"t^r-rcor^t^co      c^*"t^o"to  •-T.-h"  oTodw  oo  c^cd 

OOOOOCOi-HCOC^l'MtoiMiO         ■>:t<'^tOtO'^'^  CO'^CO'^tO.-t 

CO<N<MC^1000COCOCOCDr^.-l  r-l 


OO  1— I  O  t^  f-         I— I  CO  OO  t- 00  ©0         C4  lO  CS  to  00  OS 

•-^  CO  »o -^  CO       N  00  ^  •'^^  ui  ©o       o  CD  "^  to  o  t^ 


CD  h-  CO  •'J^  O 

to  r- 1-  >-< .— . 

O  O  O  to  o 


or^coo>oo-<^      O'^oocoooco 


T-*  (N  Co  to  --t-C>         CD  <M  O  t^  Go  O 

_         .       _,^  Tt^tOOir-HCOOO 


OS  -^  OS  CO  CO 

'^  t--OS  t-   TJH 

O  t^  "M  t^  t^ 

CO  CD  to  irf  CO 

Tf    O    C^    ■— '    'TJH 


to  -^  c 

r-H  CO- 


to  !>.  O  CD  "^O  GO 

GO  to  OS  r-  o  to 


l-tO  >-.  ^         -^  -^  i-t  I 


OOOOt^^O        COCMCOCDOOtO        C^i— ITt^tOoOcO 


ooooososc^ 


O  O  O  O  CO  O  00 
OOO  Of-r-  (M 
OOO  O  C^  --I  CO 


OCSOi-HWi-H 

r^  r-^  .-I  r^  OS  OS 

'^  CO  CO  GO  '^  00 
CO  OGO  1-1  CO  CO 


CO  -^  to  00  CD  I 


.    -     .     -    _._        O'^c^tor-.io 

"^C0COGO-rr*00         OSOSTft»Ot--<M 
OS^^'I'OstOO 


OSCDOtOcDt^C^  1— ICDCOCOO'— I  O-^GOOOt^CO 

O  OO  00  OS  >— I  C^  "^  '^*<  t— CD  C^  I^  CO  CD  O  O  CO  tO  CO 

OSCOCDO-CO-—  .— I  cococ^ot-oo  co^^ooc^io 

od'-^o  CO  t^GO  CO  00  .-^''^  as"  00  "^  co  cTcoofto  c^ 

■— 'OStOCO'O'--*^  OOt^C^r-GOtO  COOscO-^C'JcO 


tOt~^CO"^CDO        OiOOOOodOO        OOCOtO^OS.— I 


COoOOOGOtO         OoOiOO  --T^  C 


CO  00  C^  to  CD  (M 

OS  i>i 

coco 

OS  O  to  OOO  OS 

CD  T)-".-H  to 
<N  OOS  O 
1-1  CO  t^  t^ 

t-^O  00  CO  CD  .-^ 

CD  o  c^  r—  o  CO 

Tt«  to  to  t^  OS 


sOi^Co'^CC         ^^I-i-i'^OSCD 


c:^©iTt^so■'^'^      Go'-'C^osos»o 


fCO       X5  .-<  GO  I-  •— 


<N  O  OS  O ''J* —(         eo  05  to  >-.  Oi  t^ 


CO  OS 

S  00  »o  to  to" 
-„_.-.       - - ^      t  (M  t-  .—  .-< 

*c>  c:^ -^  t^  *Qt  Tt^      ^^  CO  to  CO  !>•  >— • 


©3   Q^   CO   »-^   T-H  OS 


'Tf  c^       Tt;  t 


^/3- 


.  !=I'S,'=^  Q.,'*  9 


OsOsOSOsososOsosososOsOs 


•3    a 


Sag 


^0(g  d 
fo-i  o  2 

^03  3  g 

—  S  <3  03 
^  >'3^ 
"    5=  «  C 


394  REPORT   OF   THE    SECRETARY   OF   THE    TREASURY 

Table  2. — Receipts  and  expenditures 

fOn  basis  of  warrants  issued  from  1789  to  IfllS,  and  on  basis  of  daily  Treasury  statements  (unrevifed)  for  1916 

1930.    Trust  accounts  excluded  for  1931  and  subsequent 


Total  receipts 


$4,418,913 

3,  6(i9, 960 

4,  6S2, 923 
5,431,905 
6,114,534 
8, 377,  530 
8, 688,  781 
7, 900, 496 
7, 546, 813 

10,  848, 749 
12. 935. 331 
14, 995,  794 
11,064.098 
11,826,307 

13,  560, 693 
15,559,931 
16,398,019 
17,  060, 662 

7, 773, 473 

9,384,215 

14,  423,  529 
9,801,133 

14.340,410 
11.181,625 
15, 729. 024 
47,  677. 671 
33,  099, 050 
21, 585, 171 
24, 603,  375 

17,  8P0, 670 
14,  573.  380 
20,232.428 

20.  .540, 666 
19,381,213 

21,  840.  858 

25,  260,  434 
22, 966.  364 
24,  763, 630 
24, 827,  627 

24,844,116 

28,  526,  821 
31.  865,  561 
33, 948.  427 
21,791,936 
35, 430.  087 
50.  826,  796 
24.  954. 153 

26.  302.  562 
31,  482,  749 

19,480,115 
16,  860. 160 
19.  976. 198 
8,  302,  702 

29,  321,  374 
29.970.106 
29.  699,  967 
26.  495.  769 
35.  735,  779 
31,  208, 143 

43,  603.  439 
62,  659,  304 
49,846,816 
61,  687, 054 
73. 800,  341 
65,  350,  575 
74, 056,  699 
68,  965, 313 
46,  655,  366 
53,  486, 465 


Customs  (in- 
cluding ton- 
nage tax) 


399, 473 
443. 071 
255,  307 
801, 065 
688, 461 
567, 988 
549.  650 
106, 062 
610,  449 

080, 933 
750, 779 
438.  236 
479,418 
098,  565 
936,  487 
667, 698 
845,  522 
363.  551 
296, 021 

583, 309 
313,223 
958, 778 
224,  623 
998.  772 
282,  942 
306, 875 
283, 348 
176,  385 
283, 609 

00,5,612 
004,  447 
589, 762 
088, 433 
878,  326 
098, 713 
311,332 
712,  283 
205,  524 
681, 966 

922,  391 
224,  442 
465,  237 
032,  509 
214,957 
391,311 
409. 941 
169,290 
158.800 
137,  925 

499.  502 
487,  217 
187,  909 
046,  844 
183.  571 
528, 113 
712.  668 
747,865 
7.57,  071 
346,  739 

668,  686 
017,568 
339,  327 
931.866 
224,190 
025,  794 
022, 863 
875,  905 
789, 621 
565,  824 


Internal  revenue 


Income  and 
profits  taxes 


Other 


$208, 943 
337,  706 
274,  090 
337, 756 
475, 290 
675, 491 
644, 358 
779. 136 

809, 396 

1,048,033 

621, 899 

215, 180 

50, 941 

21,  747 

20, 101 

13,  051 

8,211 

4,044 

7,431 

2,296 

4,903 

4,  755 

1, 662, 985 

4,  678,  059 

5, 124,  708 

2,  678, 101 

955,  270 

229, 594 

106, 261 
69, 028 
67, 666 
34,242 
34, 663 
25, 771 
21,590 
19, 886 
17, 452 
14, 503 

12, 161 
6,934 

11,631 
2,759 
4,196 

10, 459 
370 
5,494 
2,467 
2,653 

1,682 

3,261 

495 

103 

1,777 

3,517 

2,897 

375 

375 


Other 
receipts' 


$19,440 

17, 946 

59, 910 

356, 750 

188,318 

1, 334, 252 

563, 640 

150,  076 

157,  228 

958, 420 
1,136,519 
1, 935,  6.59 
369,  600 
676,  801 
602,  459 
872, 132 
639, 446 
688, 900 
473, 408 

793, 475 
1,108,010 

837,4.52 
1,111,032 
3,519,868 

3,  768,  023 
6,  246,  088 
4,137,601 
3,4,'j3,  616 
4, 090, 172 

2,  768, 797 
1, 499, 905 
2,  575. 000 
1,417.991 
1,468,224 
1,716,374 
1,897,512 
3,234,195 
1,. 540,  6.14 
2, 131, 158 

2,  909, 664 

4,  295,  445 

3,  388,  693 
4,913.1,59 
6.  572,  783 

16,028,317 
27,416,485 
13.  779.  369 
10.141,295 
8,  342, 271 

5,  978. 931 
2,  369, 682 
1,  787,  794 

1,  255,  755 
3,136.026 

2,  438, 476 
2, 984, 402 

2,  747,  529 

3.  978,  333 
2,  861, 404 

3, 934,  753 
3.541,736 
2,  .507,  489 
2,655,188 
9,676,151 
12.  324.  781 
10, 033.  836 
6, 089. 408 
4, 865,  746 
3, 920,  641 


Total  expend- 

itures ex- 

cludingpublic 

debt  retire- 

ments 

$4 

269 

027 

5 

079 

532 

4 

482 

313 

6 

990 

839 

7 

,539 

809 

5 

726 

986 

6 

133 

634 

7 

676 

504 

9 

666 

456 

10 

786 

076 

9 

394 

582 

7 

862 

118 

7 

851 

6,53 

8 

719 

442 

10 

506 

234 

9 

803 

617 

8 

3,54 

151 

9 

932 

492 

10 

280 

748 

8 

1.56 

510 

8 

058 

337 

20 

280 

771 

31 

681 

8,52 

34 

720 

926 

32 

708 

1.39 

30 

586 

691 

21 

843 

820 

19 

825 

121 

21 

463 

810 

18 

260 

627 

15 

810 

753 

15 

000 

220 

14 

706 

840 

20 

326 

708 

15 

8,57 

229 

17 

035 

797 

16 

139 

168 

16 

394 

843 

16 

203 

333 

15 

143 

066 

15 

247 

651 

17 

288 

950 

23 

017 

552 

18 

627 

569 

17 

57? 

813 

30 

868, 

164 

37 

243 

496 

33 

865 

069 

26 

899 

128 

24 

317 

579 

26 

565. 

873 

25 

205 

761 

11 

858. 

075 

22 

337, 

,571 

22 

937, 

408 

27 

766 

925 

57 

281, 

412 

45 

377 

226 

45 

051 

667 

39 

643, 

492 

47 

709 

017 

44 

194, 

919 

48 

184, 

111 

68 

044, 

862 

69 

742, 

668 

69 

.571. 

026 

67 

795. 

708 

74 
69 

185, 
070, 

270 
977 

Footnotes  at  end  of  table. 
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for  the  fiscal  years  1789  to  19^2 


and  subsequent  years,  see  p.  387.      General,  special,  emergency,  and  trust  accounts  combined  from  178fi  to 
years.    For  explanation  of  nccounts,  se€  p.  388] 


Ordinary  expenditures 


Civil  and  mis- 
cellaneous ' 


War  Depart- 
ment (includ- 
ing rivers  and 
harbors  and 
Panama 
Canal)* 


Navy  Depart- 
ment < 


Interest  on  the 
public  debt 


Public  debt 
retirements 

(sinljing 
fund,  etc.)» 


Excess  of  receipts  or  expendi- 
tures (— ) 


Gross  surplus 
or  deficit' 


Net  surplus  or 
deficit ' 


$1,286,216 

777,149 

.^79,  822 

800,  039 

1,459,186 

996,  883 

1.411,556 

1,  232,  353 

1,155,138 

1,  401,  775 
1,197,301 
1, 642.  369 
1,965,538 

2,  387,  602 

4,  046,  954 

3,  206,  213 
1,  973,  823 
1,719,437 
1,  641, 142 

1,  362,  514 
1,594,210 

2,  052,  335 
1, 9S3,  784 

2,  465,  589 

3,  499,  276 
3, 453,  057 
4, 135.  775 

5,  232,  264 
5,  946,  332 

6.116,148 
2,  942,  944 

4,  491,  202 
4, 183.  465 
9,  0S4,  624 
4,  7S1,  462 
4,  900,  220 
4,450,241 
5,231.711 

4,  627,  454 

5,  222, 975 
5, 166,  049 
7,113,983 

12,108,379 
8,  772,  967 

7,  890.  854 
12,891,219 
16,913,847 
14,821,242 
11,400,004 

10,932,014 
11,474,253 
9, 423, 081 
4, 649, 469 

8,  826, 285 

9,  847,  487 
9,  676,  388 
9, 956, 041 
8, 075,  902 

16, 846,  407 

18,456,213 
23, 194,  572 
23,  016.  ,573 
23,  652,  206 
32,  441,  630 
29,  342,443 
36,  577,  226 
34, 107, 692 
33, 148,  280 
28, 545,  700 


$632,  804 
1, 100,  702 
1,130,249 
2,  639,  098 
2,  480, 910 
1,260,264 
1,039,403 
2. 009,  522 
2, 466, 947 

2,  560,  879 

1,  672,  944 

1,179,148 

822,  05i! 

875,  424 

712,  781 

1,  224.  355 
1,288,686 
2, 900,  834 
.3, 345,  772 

2.  294,  324 
2,  032,  828 

11,817,798 
•19,  652,  013 
20,  350,  807 
14,  794,  294 
16,012,097 
8,  004,  237 
5,622.715 
6,  506,  300 

2,  630,  392 
4,  461,  292 
3,111,981 

3,  096,  924 
3,  340, 940 
3,  6.59,  914 
3,  943, 194 

3,  938, 978 

4,  145,  545 
4,  724,  291 

4,  767, 129 
4,841,836 

5,  446,  035 

6,  704,  019 
5,  096, 189 
5,  759,  1.57 

12, 169,  227 

13,  682,  734 
12,  897,  224 

8,916,996 

7,097,070 

8,  805,  565 
6,611,887 
2, 957,  300 
5,179,220 
5,  752, 644 

10, 792, 867 
38, 305,  520 
25,501,963 

14,  852,  966 

9,  400,  239 
11,811,793 

8,  225,  247 

9,  947,  291 
11,733,629 
14,773,826 
16,948,197 
19,261,774 
25, 485, 383 
23,  243, 823 


$570 
53 


61,  409 

410,562 

274,  784 

382,  632 

1,  381,  348 

2, 858, 082 

3,448.716 
2,111,424 
915,  .562 
1,215,231 
1, 189,  833 
1,  597,  500 
1,  649,  641 

1,  722,  064 
1,884,068 

2,  427,  7.59 

1,  654.  244- 

1,  965.  566 
3, 959,  365 
6,  446,  600 
7,311,291 
8,  660,  000 
3, 908,  278 

3,  31 4,  598 

2,  953,  695 
3, 847,  640 

4,  387,  990 

3,  319,  243 
2,  224,  459 

2,  503,  766 
2, 904,  582 

3,  049,  084 
4,218,902 

4,  263,  877 
3,918,786 
3,  308, 745 

3,  239,  429 
3,856,183 
3,  956,  370 
3,  901,  357 
3,  956.  260 
3,864,939 

5,  807,  718 

6,  646.  915 
6,131,596 
6, 182,  294 

6,113,897 
6,001,077 

8,  397,  243 
3,727,711 
6, 498, 199 

6.  297,  245 
6,454,947 
7, 900,  636 

9,  408, 476 
9,  786,  706 

7,  904,  709 
3,  005, 931 
8, 952, 801 

10,918,781 
10,  798,  586 
13,312,024 
14,091,781 
12, 747,  977 
13,984,551 
14,  642, 990 


$2,  349,  437 
3,  201,  628 

2,  772,  242 

3,  490,  293 
3,189,151 
3, 195,  055 
3,  300,  043 
3,  0,53,  281 
3, 186,  288 


3,  374, 
4,412, 
4. 12.5, 

3,  848, 

4,  266, 
4, 148, 
3,  723, 
3,  309, 
3, 428, 
2, 866, 

2,  845, 

2,  465, 
2,451, 

3,  599, 

4,  .593, 

5,  754, 
7,  213, 

6,  389, 
6,  016, 
5, '63, 


1,913, 
1,  383, 
772, 
303, 
202, 
.''7, 


14, 
399, 

174, 
284, 
773, 
523, 

1,833. 

1,040, 
842, 

1,119, 

2,  390, 

3,  565, 

3,  782, 
3,  696, 
4, 000, 
3,  665, 
3,071, 
2,314, 
1.953, 

1,  678, 
1,567, 

2,  638, 


$149,  886 

-1,409,572 

170,  610 

-1,558,934 

-1,425,275 

•2,  050,  544 

2,  55.5,  147 
223,  992 

-2,  119,  642 

62,  674 

3,  540,  749 
7, 133,  676 
3,  212,  445 
3, 106,  865 

3,  054,  459 

5,  756,  314 
8,  043,  868 
7, 128,  170 

-2,507,275 

1,  227,  705 

6,  36,5, 192 
-10,479,638 
-17,-341,442 
-23,  ,539,  301 
-16,979,115 

17,  090, 980 
11,2,55,230 
1,  760,  050 
3, 139,  .565 

-379.9.57 
-1,237,373 
5,  232,  208 
5,  833,  826 
-94,5.  495 

5,  983.  629 
8,  224,  637 

6,  827, 196 

8.  368,  787 

9,  624,  294 

9,  701,  0,50 
13,279,170 
14,576.611 
10, 930,  875 
3, 164,  367 
17,  857.  274 
19.958,632 
-12,289  343 
-7,562,497 

4,  583,  621 

-4,  837,  464 

-9,70,5,713 

-5,229,563 

-3,  555, 373 

6,  983,  803 

7, 032,  698 

1,933,042 

-30,  785,  643 

-9,641,447 

-13,843,514 

4, 0.59,  947 

4,  8.50,  287 
5,651,897 

13, 402, 943 
15,  755, 479 

5,  607, 907 
4,  485,  673 
1,169,605 

-27,  529,  904 
-15,584,512 


$149, 886 

-1,409,  .572 

170,610 

-1,  5.58,  934 

-1,425,275 

2,  650,  544 
2,555,147 

223,  992 
-2, 119,  642 

62,  674 

3,  540,  749 
7,133,676 
3,212.445 
3.106,865 

3,  054.  459 
5,  7.56,  314 
8,  043.  808 
7, 128, 170 

-2,507,275 

1,  227.  705 

6,36.5,102 

-10,479,638 

-17  341,442 

-23,539,301 

-16,979,  115 

17,  090,  980 

11,2,55  230 

1,  760,  050 

3, 139,  565 

-379, 957 
-1,237,373 
5,  23?.  208 
5,  833,  82« 
-945,  495 

5,  983,  629 
8,  224,  637 

6,  827,  196 

8,  368,  787 
e,  624,  294 

9,  701,  050 

13,  279,  170 

14,  .576,  611 
10, 930,  875 

3,164,367 

17, 857,  274 

19,  958,  632 

-12.289,343 

-7, 562,  497 

4,  583, 621 

-4,837,464 

-9,  705,  713 

-.5,229,563 

-3,  555,  373 

6, 983, 803 

7, 032,  698 

1,933,042 

-30,  78.5,  643 

-9,641,447 

-13,843,514 

4, 059, 947 

4,  8.50, 287 
5,651,897 

13, 402, 943 

15,  755, 474 

5,  607, 902 
4, 485,  679 
1,169,607 

-27, 529, 903 
-15,584,515 
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Table  2. — Receipts  and  expenditures 


Total  recpipts 


$56, 064,  608 
41,  509, 931 
51,987,456 
112, 697, 291 
264,  626,  771 
333,  714, 605 
558, 032,  620 
490, 634, 010 
405, 638, 083 
370, 943, 747 

411,255,477 
383,  323, 945 
374, 106, 868 
333.  738.  205 
304, 978,  756 
288, 000, 051 
294, 095, 865 
281, 406, 419 
257,  763, 879 
273, 827, 185 

333,  526, 611 
360,  782, 293 
403,  525,  250 
398,  287,  582 
348,  519,  870 

323,  690, 706 
336, 439,  726 
371,  403,  277 
379,  266,  075 
387, 050, 059 

403, 080, 984 
392, 612, 447 
354, 937,  784 
385, 819, 629 
306, 355,  316 

324,  729,'419 
338, 142, 447 
347,  721,  705 
405,  321,  335 
515, 960,  621 

567,  240, 852 
587, 685, 338 
562, 478,  233 
561,  880, 722 
541, 087, 085 
544, 274,  685 
594, 984, 446 
665, 860,  380 
601,  861, 907 
604,320,498 


Customs  (in- 
cluding ton- 
nage tax) 


675, 

701, 

692, 

724, 

734, 

697, 

782, 

1,124, 

3, 664, 

5, 152, 


511, 715 
832,911 
609, 204 
111,230 
673, 167 
910, 827 
534,  548 
324,  795 
582, 865 
257, 136 


6, 694,  565, 389 
5,  624.  932,  961 
4, 109, 104, 151 
4,007,135,481 
4, 012, 044, 702 
3, 780, 148, 685 


$53, 187,  512 

39,  582, 126 

49,  056, 398 

69,  059,  642 

102, 316, 153 

84, 928, 261 

179, 046, 652 

J76,417,811 

164, 464,  600 

180, 048, 427 

194,  538, 374 
206,  270,  408 

216,  370, 287 
188, 089,  523 
163, 103. 834 
157, 167,  722 
148,071,985 
130,956,493 
130, 170.  680 
137, 250, 048 

186,  522, 064 
198, 159, 676 
220,  410,  730 
214,  706, 497 
195, 067, 490 
181,471,939 
192, 905. 023 

217,  286, 893 
219. 091, 174 
223, 832,  742 

229,  668,  585 
219.  522.  205 
177,  452,  964 
203,355,017 
131, 818,  531 
152,158,617 
160,021,752 
176,  554. 127 
149,  575. 062 
206, 128, 482 

233, 164, 871 
238,  585, 456 
254, 444,  70S 
284, 479, 582 
261, 274,  565 
261.  798. 857 
300.  251,  878 

332.  233. 363 
286,113.130 
300,  711, 934 

333,  683, 445 
314,497,071 
311,321,672 
318,891,396 
292,  320, 014 
209,  786, 672 
213, 185, 846 
225, 962, 393 
179,998,385 
184, 457, 867 

322, 902,  650 
308, 564, 391 
356, 443, 387 
561,  928, 867 
545,  637,  504 
547,  561,  226 


Internal  revenue 


Income  and 
profits  taxes 


.$2,  741, 858 
20,  294,  732 
60, 979, 329 
72,982.159 
66, 014, 429 
41,455,598 
34,  791,  856 

37,  775, 874 

19, 162,  651 

14, 430, 802 

5,062,312 

139, 472 

233 

588 

98 


3,022 


55, 628 


77, 131 


20, 951, 781 

33,  516, 977 

28,  583, 304 

35, 006, 300 

71,381,275 

80, 201,  759 

124, 937,  253 

359,681,228 

2,  314, 006, 292 

3, 018,  783,  687 

3, 944, 949, 288 
3.206,046,158 
2,068,128,193 
1, 678, 607, 428 
1,842,144,418 
1,  760,  537, 824 


Other 


$34,  898, 930 
89, 446, 402 
148. 484,  886 
236,  244,  654 
200, 013, 108 
149,  631,  991 
123,  564,  605 

147, 123, 882 

123,  935.  503 
116,205,316 
108, 667,  002 
102,270,313 
110, 007,  261 
116, 700, 144 
118,  630,  310 
110,  581, 625 
113,  561, 611 

124, 009.  374 
135,261,364 
146, 497.  596 

144,  720, 369 
121,  530, 445 
112,498,726 
116, 805, 936 
118,823,391 

124,  296, 872 
130, 881, 514 

142, 606,  706 

145,  686,  250 
153, 971,  072 
161, 027, 624 
147,  HI,  233 
143, 344,  541 
146, 762, 865 
146. 688,  574 
170,  900, 642 
273, 437, 162 

295,  327, 927 
307, 180, 664 
271, 880, 122 
230,  810, 124 
232, 904, 119 
234,095,741 
249,150,213 
269, 666, 773 
251,711,127 
246, 212, 644 


268, 
289, 
293, 
309, 
308, 
335, 
387, 
449, 
872. 
1, 296, 


981,738 
012,  224 
028, 896 
410, 666 
659, 733 
467, 887 
764,  776 
684, 980 
028, 020 
501, 292 


1,460,082.287 

1, 390,  379,  823 

1,145,125,064 

945, 865, 333 

953,012,618 

828,  638, 068 


Other 
receipts ' 


$2, 877, 096 
1, 927, 805 
2,  931, 058 
5.  996. 861 
52,  569, 484 
39,  322, 129 
69,759,155 
48. 188,  662 
50, 085,  894 
32,  538, 859 

31,817,347 
33, 955, 383 
27, 094,  403 
31,  919, 368 
39,46,5,137 
20, 824,  835 
29,323,148 
31,819,518 
17,011,574 
23, 015,  526 

22, 995, 173 
27,  358,  231 
36,  616, 924 
38,  860,  716 
31, 866,  307 
29,  720, 041 
26, 728,  767 
35, 292, 993 
35, 878, 029 
32, 335,  803 

30, 805,  693 
27, 403,  992 
23,  513,  748 
21,436,988 
27, 425,  552 
29, 149, 130 
31, 357, 830 
24, 479, 004 
84, 845,  631 
36, 394,  977 

38,  748, 054 
41.919,218 
36.153,403 
46,  591, 016 
46, 908,  401 
48, 380, 087 
45.  582.  355 
63. 960, 250 
64, 037, 650 
57, 395, 920 

51, 894,  751 
64,  806, 639 
59, 675. 332 
60, 802, 868 
62, 312, 145 
72. 454,  509 
56, 646, 673 
88, 996. 194 
298,  550, 168 
652,  514, 290 

966,631,164 
719, 942,  589 
539, 407,  507 
820,  733,  853 
671,  250, 162 
643, 411,  567 


Total  expend- 
itures ex- 
cludingpublic 
debt  retire- 
ments 


$63, 
66, 
474, 
714, 
865, 
1, 297, 
520, 
357, 
377, 
322, 


130,  598 

546,  645 
761,819 
740,  725 
322, 642 
555, 224 
809,  417 
542,  675 
340,  285 
865. 278 


309, 653,  561 
292, 177, 188 
277,  517, 963 
290,  345.  245 
302,  633, 873 
274,  623,  393 
265.101,085 
241,  334, 475 
236.  964. 327 

266. 947. 884 

267,  642, 958 
260, 712, 888 
257,981,440 

265. 408. 138 
244, 126,  244 
260,  226, 935 

242. 483. 139 
267,932,181 
267,  924,  801 
299,  288, 978 

318,040,711 
365,  773, 904 
345,  023. 331 
383, 477, 953 
367,  525, 281 
356. 195, 298 
352, 179, 446 
365,  774, 159 
443, 368, 583 
605,072,179 

520, 860, 847 
524, 616.  925 
485.  234,  249 
517, 006, 127 
583, 659, 900 
567, 278,  914 
570, 202, 278 
579, 128,  842 
6.59, 196, 320 

693. 743. 885 

693,617,065 

691,  201,  512 

689, 881, 334 

724, 511, 963 

735,081,431 

760,  586.  802 

734, 056,  202 

1,  977, 681, 751 

12,  696,702,471 

18,  514,879,955 

6, 403, 343, 841 
5,115,927,690 
3,  372, 607, 900 
3, 294, 627,  529 
3, 048, 677, 965 
3,063,105,332 


F  )otnotes  at  end  of  table. 
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Ordinary  expenditures 


Civil  and  mis- 
cellaneous 3 


$S2 

028, 

27 

144, 

24 

.534, 

27, 

490, 

35, 

119, 

66 

221, 

.59 

967, 

87, 

502, 

B7, 

894, 

93, 

668, 

100 

982, 

111, 

369, 

103, 

538, 

115, 

745, 

122, 

267, 

108, 

911. 

107, 

823, 

92, 

167, 

84, 

944, 

106, 

069, 

120, 

231, 

122 

0.51, 

128 

301, 

142 

0,53, 

132 

825, 

150 

149, 

143 

670, 

166 

488, 

167. 

760, 

192 

473, 

215 

3,52, 

253 

392, 

245, 

575, 

276, 

435, 

253 

414, 

244 

614. 

238, 

81,5, 

244, 

471, 

2,54 

967, 

271 

391, 

289 

972, 

287 

1.51, 

276 

0.50, 

287 

202, 

290 

857, 

299 

043, 

298 

093, 

307 

744, 

343 

892, 

363 

907, 

359 

276, 

3,52 

7.53, 

347 

5.50, 

366 

221, 

364 

18,5, 

393 

688 

374 

125 

1,  335 

365 

6,  3,58 

163 

6,884 

277 

3, 025 

117 

2,348 

332 

1,447 

075 

1,  .508 

451 

1,418 

809 

1,464 

175 

War  Depart- 
ment (includ- 
ing rivers  and 
harbors  and 
Panama 
Canal)  * 


$16 

409 

22 

981 

394 

368 

599 

298, 

690 

791, 

1,031 

323, 

284 

449, 

95 

224, 

123 

246, 

78 

501, 

57 

655, 

35 

799, 

35 

372, 

46 

323, 

42 

313, 

41 

120, 

38 

070, 

37 

082, 

32 

154, 

40 

425 

38 

116 

40 

466 

43 

570 

48 

911, 

39 

429, 

42 

670, 

34 

324, 

38 

.561, 

3S 

522, 

44 

435, 

44 

.582 

48 

720, 

46 

895, 

49 

641, 

54 

567, 

51 

804. 

.50 

830, 

48 

9.50, 

91 

992, 

229 

841, 

134 

774, 

144 

61.5, 

112 

272, 

118 

629, 

165 

199, 

126 

093, 

137 

326, 

149 

775, 

175 

840, 

192 

486, 

189 

823, 

197 

199, 

184 

122, 

202 

12S, 

208 

349, 

202 

160, 

183 

176 

377 

940 

4,  869 

955 

9,009 

075, 

1,621 

9.53 

1,118 

076 

457 

7.56 

397 

0,50 

3.57 

016 

370 

980 

Navy  Depart- 
ment < 


$11 

514 

12 

420 

42 

668 

63 

221, 

85 

725, 

122 

612 

43 

324, 

31 

034 

25 

775, 

20 

000, 

21 

780, 

19 

431, 

21 

249, 

23 

526, 

30 

932, 

21 

497, 

18 

963, 

14 

9.59 

17 

365 

15 

125 

13 

536 

15 

686 

15 

032 

15 

283 

17 

292, 

16 

021, 

13 

907, 

15 

141, 

16 

926, 

21 

378, 

22 

006, 

26 

113 

29 

174, 

30 

136, 

31 

701, 

28 

797, 

27 

147, 

34 

,561, 

58 

823, 

63 

942, 

55 

9.53, 

60 

.506, 

67 

803, 

82 

618, 

102 

9,56, 

117 

5.50, 

110 

474, 

97 

128, 

118 

037, 

115 

546, 

123 

173, 

119 

937, 

135 

,591, 

133 

262, 

139 

682, 

141 

835, 

1.53 

8,53, 

239 

632, 

1,278 

840, 

2,002 

310, 

736 

021, 

6,50 

373, 

476 

775, 

333 

201, 

332 

249, 

346 

142, 

Interest  on  the 
public  debt 


$3, 
4, 
13 
24, 
53, 
77, 
133 
143: 
140 
130, 

129, 
125, 
117, 
104, 
107 
103 
100 
97, 
102 
105; 

95 
82 
71 
59, 
54, 
51 
50 
47, 
44 
41 

36, 
37 
23, 
27, 
27, 
30 
35, 
37, 
37, 
39, 

40, 
32, 
29, 

28: 

24, 
24, 
24, 
24 
21, 
21 

21 
21 
22 
22, 
22, 
22, 
22, 
24, 
189, 
619, 

1, 020 

999, 
991 
1,  055, 
940 
881, 


177,315 
000, 174 
190, 325 
729, 847 
685, 422 
397,  712 
067,  742 
781,592 
424,  046 
694,  243 

235, 498 
576,  566 
357,  840 
750, 688 
119,815 
093,  545 
243, 271 
124,  512 
500, 875 
327,  949 

757,  575 
508,  741 
077,  207 
160, 131 
578,  379 
386,  256 
580, 146 
741,577 
715,007 
001, 484 

099,  284 
547, 135 
378, 116 
264,  392 
841,  400 
978,  030 
385, 029 
791. 110 
585, 056 
896, 925 

160, 333 
342,  979 
108, 045 
556,  349 
646,  490 
590, 944 
308,  576 
481, 158 
426, 138 
803, 836 

342, 979 
311,334 
616,  300 
899, 108 
863, 957 
902, 897 
900,  869 

742.  702 

743,  277 
21.5,  569 

251,  622 
144,  731 
000,  759 
923,  690 
602, 913 
806,  662 


Public  debt 
retirements 

(sinking 
fund,  etc.)  s 


$1, 134,  234 
8,  014,  750 

78,  746,  350 
8  422,281,500 
422,  694,  600 
402, 850,  491 
457, 999,  750 
466,  538, 114 


Excess  of  receipts  or  expendi- 
tures (— ) 


Gross  surplus 
or  deficit ' 


-$7, 065,  990 

-25,036,714 

-422,  774, 363 

-602, 043, 434 

-600, 695,  871 

-963,  840,  619 

37,  223,  203 

133,091,335 

28, 297, 798 

48, 078, 469 

101,601,916 

91,146,757 

96,  588,  905 

43,  392, 960 

2,  344,  883 

.   13,  376, 658 

28, 994, 780 

40, 071, 944 

20,  799,  552 

0, 879,  301 

65, 883, 653 
100, 069, 405 
145.  543,  810 
132,  879,  444 
104,  393, 626 

63, 463,  771 

93,  956,  587 
103, 471, 096 
111,341,274 

87,  761, 081 

85, 040, 273 

26,  838,  543 

9,  914,  4,53 

2,  341,  676 

-61, 169, 965 

-31,465,879 

-14,036,999 

-18,052,454 

-38, 047,  248 

-89,111,558 

46, 380, 005 

63, 068,  413 

77,  243, 984 

44. 874,  595 

-42,  572, 815 

-23, 004,  229 

24,  782, 168 

86,  731,  544 

-57, 334, 413 

-89, 423,  387 

-18,105,350 

10,  631, 399 

2,  727, 870 

-  400,  733 

-408,  264 

-62,  675,  975 

48, 478,  346 

-853, 356, 956 

-9,033,253,840 

-13,370,637,569 

212,  475, 198 
86,  723,  771 
313,801,651 
309,  657, 461 
505,  366,  987 
250,  505,  239 


Net  surplus  or 
deficit ' 


-$7, 065, 990 

-25,036,714 

-422,  774,  363 

-602, 043, 434 

-600,695,871 

-963, 840, 619 

37,  223, 203 

133,091,335 

28,  297, 798 

48, 078, 469 

101,601,916 
91,146,757 
96,  588, 905 
43, 392, 960 

2, 344, 883 
13, 376, 058 
28,  994,  780 
40,071,944 
20,  799,  552 

6,  879,  301 

65, 883, 653 
100, 069, 405 
145,  543. 810 
132, 879,  444 
104,  393, 626 

63,  463,  771 

93, 956,  587 
103, 471, 096 
111,341,274 

87,  761. 081 

85, 040,  273 

26.  838,  543 

9,  914,  453 

2,  341,  676 

-61, 169, 965 

-31, 465, 879 

-14,036,999 

—18,  052, 454 

-38,  047,  248 

-89,111,558 

46,  380,  005 

63, 068,  413 

77,  243,  984 

44, 874,  595 

-42,  572, 815 

-23, 004,  229 

24,  782, 168 

86.  731,  544 

-57,334,413 

-89, 423, 3S7 

-18,105,350 

10,  631,  399 

2,  727, 870 

-400,  733 

-408,  264 

-62,  675, 975 

48,  478,  346 

-853,  356, 956 

-9,032,119,606 

-13,362,622,819 

291,  221,  548 
509,  005,  271 
736,  496.  251 
712,  507,  952 
963,  366, 737 
717, 043,  353 
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Table  2. — Receipts  and  expenditures 


Total  receipts 

Customs  (in- 
cluding ton- 
nage tax)  • 

Internal  revenue 

Other 
receipts ' 

Total  expend- 
itures ex- 
cluding public 
debt  retire- 
ments 

Year 

Income  and 
profits  taxes 

Other 

1926 

$3, 962, 755,  690 
4, 129, 394, 441 
4,  042, 348, 156 
4, 033, 250, 225 

4,177,941,702 
3. 189, 638, 632 
2, 005, 725,  437 
2, 079,  696,  742 
3,115,554,050 
3, 800, 467,  202 
4.115.956.615 
115.028,8401237 
"5,8.54,661,227 
11  5,164,823,626 

11  5,387,124,670 
11 7,607,211, 8.';2 
1112,799,061,621 

$579, 430, 093 
605,  499,  983 
568, 986, 188 
602, 262,  786 

587,000,903 
378,  354. 005 
327, 754,969 
250,  750,  251 
313,434.302 
343,  353, 034 
386,811,594 
486, 3.56,  599 
359, 187,  249 
318,837,311 

348,  590, 636 
391,870,013 

388, 948, 427 

$1, 982, 040. 088 
2,  224, 992, 800 
2. 173,  952,  557 
2, 330,  711, 823 

2,410.986,978 

1, 860, 394, 295 

1,  057, 335, 8.53 

746, 206, 445 

817,961,481 

1, 099, 118.  638 

1,426,575.434 

1' 2, 163,413,817 

12  2.640,284,711 

12  2, 188,  757,  289 

12  2, 125, 324, 635 
12  3. 469, 637,  ,849 
12  7,960,464,973 

$855, 599, 289 
644, 421,  542 
621.  018,  666 
607,  307, 549 

628. 308, 036 
569, 386,  721 
503, 670,  481 
858.217,512 
i»  1,822, 642, 347 

10  2, 178,  571, 390 
i»  2, 086, 276, 174 
i«  2, 168, 726,  286 

11  2,  647, 033, 726 
i»  2, 469, 463.  558 

10  2, 640, 097, 620 
i»  3, 230.  736.  400 
10  4, 163,  799,  712 

$545, 686,  220 
6.54,480,116 
678,  390,  745 
492, 968, 067 

551, 645, 785 
381,503,611 
116,964,134 
224,  522, 534 
161,515,919 
179,424,141 
216.293,413 
210, 343,  535 
208, 155,  541 
187, 765,  468 

13273,111,779 
1^514, 967.  590 
13  285,848, 509 

$3,097,611,823 

2,  974. 029, 674 
3, 103,  264, 855 
3,208,859,486 

3,  440, 268, 884 
3,6.51,515.712 

4,  535, 147, 138 
3,  863, 544, 922 
6,011.083,254 
7, 009,  875, 312 

5,  665, 645. 422 
8,177,408,756 
7, 238, 822. 158 
8,707,091,581 

8,  998, 189,  706 
1512,710.629,824 
32,396,585,098 

1927         

1928 

1929 -.- 

1930 

1931 

1932 

1933 

1934 

193.') 

1936      —     -- 

1937 

1938 

1939 

1940      

1941 

1942 

'  Revised  to  adjust  classifications. 

1  From  1789  to  1842  the  fiscal  year  ended  Dec.  31;  from  1844  to  date,  on  June  30.  Figures  for  1843  are  for  a 
half  year,  Jan.  1  to  June  30. 

'  Includes  railroad  unemployment  insurance  contributions,  proceeds  of  Government-owned  securities, 
Panama  Canal  tolls,  etc.,  seigniorage,  and  other  miscellaneous.  For  details  of  Panama  Canal  receipts  and 
receipts  from  sales  of  public  lands,  see  tables  17  and  19. 

•  Includes  civil  expenditures  under  War  and  Navy  Departments  in  Washington,  to  and  including  fiscal 
year  1915,  and  unavailable  funds  charged  off  under  act  of  June  3, 1922  (42  Stat.  1592).  For  details  of  expendi- 
tures for  pensions  and  Indians,  see  table  19. 

•  Exclusive  of  civil  expenditures  under  War  Department  and  Navy  Department  in  Washington  to  and 
including  fiscal  year  1915.  For  details  of  Panama  Canal  expenditures,  see  table  17.  Additional  expenditures 
for  "War  activities"  are  reflected  in  the  column  "Civil  and  miscellaneous"  in  the  amounts  of  $310,316,405. 
and  .$3,361,518,100  for  the  fiscal  years  1941  and  1942,  respectively. 

»  Represents  retirements  (at  par)  required  by  law,  chargeable  to  the  sinking  fund,  and  retirements  under 
special  provisions  of  law  from  other  funds. 

«  Oross  surplus  or  deficit  is  after  giving  effect  to  expenditures  for  retirement  of  public  debt,  chargeable  to 
sinking  fund,  etc. 

'  Net  surplus  or  deficit  is  before  giving  effect  to  expenditures  for  retirement  of  public  debt,  chargeable  to 
sinking  fund,  etc. 

•  Receipts  and  public  debt  retirements  for  1921  exclude  $4,842,066.45  written  off  the  debt  Dec.  31,  1920. 
See  note  4  p,  544. 

«  Beginning  with  the  fiscal  year  1932,  tonnage  tax  has  been  covered  into  the  Treasury  as  miscellaneous 
receipts  reflected  in  column  "other  receipts." 
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Ordinary  expenditures 

Public  debt 
retirements 

(sinking 
fund,  etc.) » 

Excess  of  receipts  or  expendi- 
tures (— ) 

Civil  and  mis- 
cellaneous ' 

War  Depart- 
ment (includ- 
ing rivers  and 
harbors  and 
Panama 
Canal)  < 

Navy  Depart- 
ment* 

Interest  on  the 
public  debt 

Gross  surplus 
or  deficit « 

Net  surplus  or 
deficit ' 

$1,  588.  840,  7fi8 

1,  498.  986, 878 
1.639,175.204 
1, 830, 020, 348 

1,941,902.117 

2,  207, 466, 030 
3, 102, 047,  362 
2,390,186,162 
4,548,951,854 

5,  264,  688,  207 

6,  768,  779.  293 
6.  126,  246. 074 
.'1,072,147.863 
6, 398,  573, 009 

6.158,609,335 
'6,347,936,008 
8,231,402,688 

$364, 089,  945 
369.  114.  122 
400,  989.  683 
425, 947,  194 

464.853,515 
478.418.974 
476,305,311 
434,  620, 860 
408.  5S6,  783 
487. 995.  220 
618,  587, 184 
628,  104.  285 
644,  2ft3.  842 
695,  256,  481 

907.  160. 151 
'3,938,943,048 
14,325,508,098 

$312,743,410 
318.909.096 
331,  33.^  492 
364,  561. 544 

374.165.639 
354.071,004 
3,57.517.834 
349.  372.  794 
290. 927,  490 
436,  265.  532 
528.882.143 
556,  674, 066 
596,129.739 
672,  722,  327 

891,484,523 
'2,313,057,950 
8,  579,  588, 976 

$831,937,700 
787, 019,  578 
731.764,476 
678,  330,  400 

659, 347,  613 
611,559,704 
599, 276,  631 
689,  365,  106 
756,017,127 
820, 926,  353 
749.  396, 802 
866, 384,  331 
926,280,714 
940,  539,  764 

1.040,935,697 
1,110,692.812 
1,260,085,336 

$487, 376, 051 
519,554.845 
540. 255. 020 
549,  603,  704 

553.  883. 603 
440. 082.  000 
412.629,750 
461,604.800 
359,  864.  093 
573.  558,  250 
403.240.150 
103.971,200 
6,5.  464.  9.50 
58,  246, 450 

129, 184, 100 
64,  260,  .WO 
94,  722, 300 

$377,  767, 816 
635.  809, 921 
398, 828,  2S1 
184,  787. 035 

183.789.215 
-901.959.080 
-2,942.051,451 
-2,245,452,981 
-3,255,393.297 
-3,782,900,360 
-4,952,928,957 
-3.252,.539,719 
-1,449,625,881 
-3,600,514,405 

-3,740,249,137 

-5,167,678,472 
-19,692,245,777 

$86,5.143,867 

1,1.55.364,766 

939. 0S3, 301 

734.  390.  739 

737, 672, 818 
-461.877.080 
-2,529,421,701 
-1,783.848,181 
-2,895,529.205 
-3.209,408,110 
-4,549,688,807 
-3,148,568,519 
-1,384,160,931 
-3,542,237.955 

-3,611.065,037 

-5,103,417,972 
-19,597,523,477 

"  Includes  processing  taxes  on  farm  products,  taxes  on  carriers  and  their  employees  under  the  Carriers' 
Taxing  Act  of  1937,  taxes  for  unemployment  insurance  under  the  Federal  Unemployment  Tax  Act  (formerly 
Title  IX  of  the  Social  Security  Act);  and  also  net  receipts  from  taxes  for  old-age  insurance  under  the  Federi 
Insurance  Contributions  Act  (formerly  Title  VIII  of  the  Social  Security  Act),  as  follows: 


Social  security  taxes 


1937 


1938 


1940 


1942 


Total  receipts 

Less:  Net  amouns 
transferred  to  the 
Federal      old-at:e 
and  survivors  in- 
surance trust  fund. 

$194,346,309 
265.000,000 

$514,405,671 
387, 000. 000 

$530,357,680 
503, 000, 000 

$604,694,236 
537.711,733 

$690,554,674 
661,300.733 

$895,618,839 
868. 853, 203 

Net  receipts           _  _ 

70,653,691    127.40.5.671   1  27.3.57.680      66.  982.  .503 

29.253,941 

26.765,636 

•'  Beginning  with  the  fiscal  year  1937,  this  column  is  exclu.'^ive  of  net  receipts  under  Title  VIII  of  the  Social 
Security  Act.  Amijunts  representing  apijropriatioiis  equal  to  "bocial  security  taxes^Federal  insurance 
Contributions  Act"  collected  and  deposited  as  provided  under  sec.  201  (a)  of  the  Social  Security  .^ct  Amend- 
ments of  1939,  less  reimbursements  to  the  General  Fund  for  administrative  expenses,  are  deducted  on  the 
daily  Treasury  i^fatement  from  total  receipts.  Such  net  amounts  are  reflected  under  trust  account  receipts 
as  net  appropriations  to  the  Federal  old-age  and  survivors  insurance  trust  fund. 
'2  Beginning  with  the  fiscal  year  1937,  includes  unjust  enrichn  ent  tax. 

'3  Includes  f43,756,731  in  1940  and  .$18,000,000  in  1942.  representing  repayment  of  amounts  paid  to  Commod- 
ity Credit  Corporatioi.  fir  capital  impairment  and  retirement  of  $9. 854. (.00  of  Treasury  investment  in  shares 
in  Fc'leral  savings  and  loan  associations. 
1*  Includes  return  of  capital  funds  by  Government  corporations  as  follows: 

Federal  sa vines  and  loan  associations .• - $10,466,200 

Reconstruction  Finance  Corporation: 

Purchase  of  stock  of  Federal  homo  loan  banks 124,741,000 

Reduction  in  capital  or  surplus  funds 175.000.000 

Purchase  of  securities  from  Public  Works  Administration 9.000.000 

"  Receipt  from  capital  stock  and  paid-in  surplus  reductions  that  are  available  to  be  reissued  under  existing 
law  are  not  reflected  under  receipts,  but  rather  are  included  as  negative  items  under  expenditures.  During 
the  fiscal  \'ear  1941,  reduction^  in  capital  in  this  manner  were  as  lollows:  Banks  for  cooperatives,  $00  millions; 
Federal  land  hanks,  $100  millions:  Federal  Farm  Mortga<:e  Corporation.  $100  millions:  f-'ederpl  intf-niediate 
credit  banks.  $40  millions:  and  production  credit  corporations.  $15  millions;  a  total  of  $315  millions. 

Note,— For  postal  receipts  and  expenditures,  see  table  18.  Figures  are  rounded  to  nearest  dollar  and 
will  not  necessarily  add  to  totals. 
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Table  7. — Comparison  of  derailed  iiUemal  revenue  collections,  fiscal  yeare  1941  and 

1942 

[On  basis  of  reports  of  collections,  see  p.  388] 


Source 


1941 


1942 


Increase  or 
decrease  (— ) 


Income,   excess  profits,   and   unjust  enrichment 
taxes: 

Corporation  income  taxes 

Individual  income  taxes. 


Total  income  taxes - 

Excess  profits  taxes — declared  value. 

Excess  profits  taxes — Vinson  Act 

Excess  profits  taxes— Revenue  Acts  of  1940 

and  1941 

Unjust  enrichment  taxes  (Title  III,  Revenue 

Act  of  1936).. 


Total   income,  excess  profits,  and  unjust 
enrichment  taxes 


Capital  stock  tax. 

Estate  tax 

Gift  tax.. -. 


Liquor  taxes: 

Distilled  spirits  (imported)  excise  tax 

Distilled  spirits  (domestic)  excise  tax. 

Distilled  spirits,  rectification  tax... 

Still  or  sparkling  wines,  cordials,  etc.   (im- 
ported), excise  tax 

Still  or  sparkling  wines,  cordials,  etc.  (do- 
mestic) ,  excise  tax 

Brandy  used  for  fortifying  sweet  wines  (re- 
pealed June  24,  1940) 

Rectifiers,  retail  and  wholesale  liquor  dealers, 

manufacturers  of  stills  (special  taxes) 

Stamps  for  distilled  spirits  intended  for  export 

Stamps  for  distilled  spirits  bottled  in  bond 

Container  stamps  (Liquor  Taxing  Act  of  1934) 
Floor  taxes  (levies  on  tax-paid  stocks,  inven- 
tories of  Jan.  12,  1934,  July  1,  1938,  July  1, 

1940,  and  Oct.  1,  1941) 

Fermented  malt  liquors 

Brewers,  retail  and  wholesale  dealers  in  fer- 
mented malt  liquors  (special  taxes) 


Total  liquor  taxes. 


Stamp  taxes  (Title  VIII,  Revenue  Act  of  1926,  as 
amended): 

Bonds,  issues  of  capital  stock,  deeds  of  convey- 
ances, etc 

Capital  stock  and  similar  interests,  sales  or 
transfers 

Sales  of  produce  (future  delivery)  (repealed 
July  1,  1938) 

Playing  cards 

Silver  bullion  sales  or  transfers... 


Total  stamp  taxes. 


Tobacco  taxes: 
Cigars  (large): 
Class  A... 
Class  B... 
Class  C... 
Class  D... 
Class  E... 


Total  cigars  (large). 

Cigars  (small) 

C  igarettes  (large) 

Cigarettes  (small) 

Snuff 

Tobacco,  chewing  and  smoking. 

Cigarette  papers  and  tubes. 

Leaf  dealer  penalties 

Cigarette  floor  tax. 


Total  tobacco  taxes. 


$1,851,985,542.10 
1, 417, 655,  126.  59 


1  $3. 069,  270,  540.  87 
3,  262,  800,  389.  86 


$1,217,284,998.77 
1, 845, 145,  263.  27 


3,  269, 640, 668. 69 

25, 919, 566.  85 

2,  156,  717. 81 

164,308,967.23 

9, 095,  561.  51 


'  6,  332, 070, 930.  73 

1  51,237,371.60 

981,717.42 

1  1, 618, 188, 950. 87 

4, 401, 767. 86 


3, 062,  430,  262.  04 
25,317,804.75 
-1,175,000.39 

1,  453, 879, 983. 64 

-4, 693,  793. 65 


3,471,121,482.09 


8, 006, 880,  738.  48 


4,  535, 759,  256.  39 


166,  652,  639. 88 

355, 194. 033. 49 

51, 863,  714. 03 


»  281, 900.  134.  89 
340,  322, 905. 08 
92,  217,  383. 01 


115,247,495.01 

-14,871,128.41 

40,  353, 668.  98 


34,  889, 895.  90 

393,571,998.21 

13,  457,  180.  70 

378, 380. 60 

11,045,056.57 

1,396,394.48 

7,971,666.43 

537.  30 

1, 039,  267.  64 

10, 123,  000.  68 


25,  304, 050.  09 
316,  736,  852.  63 


3, 954, 695.  21 


>  35,  765, 107,  45 

'  538,  485,  193.  68 

17,  224,  716.  89 

<  331,  797. 64 

«  23, 653,  857.  83 

1,  250,  287.  55 

7,  577.  480.  85 

1,235.46 

1, 109,  484. 18 

11,197,412.68 


41,910,928.09 
366, 158, 960.  87 


3, 498,  438.  37 


875,211.55 

144,913,195.47 

3,  767, 536. 19 

-46,  582. 96 

12, 608, 801. 26 

-146,106.93 

-394,185.58 

698..  16 

70,  216.  54 

1,074,412.00 


16,606,878.00 
49, 422, 108.  24 


-456,  256.  84 


819, 868, 976. 44 


1,048,164,901.54 


228,  295, 925. 10 


22, 072,  503.  40 

12, 176,  496. 92 

92.99 

4.  756, 572. 10 

51,  286.  28 


22, 875, 490.  24 
13, 028, 316.  93 


«  5, 757, 955.  50 
40, 402.  25 


802, 986. 84 

851, 820. 01 

-92.99 

1,001,383.40 

-10,884.03 


39,056.951.69 


41,  702,  164. 92 


2, 645,  213.  23 


9,  862,  496.  69 
128,  675.  57 

2,579,202.15 

408,  680.  49 

57, 849.  74 


10, 697, 174.  34 

142,  784. 98 

2,  828,  568.  29 

449,  547.  99 

70,116.43 


834, 677.  65 
14,  109.41 

249,  306.  14 
40,  867.  50 
12,  266.  69 


13, 036, 904.  64 

113,969.87 

12,007.89 

616,  744,  342.  40 

6, 899,  820.  62 

54,  927,  762.  02 

1,431,315.35 

11,814.90 

4,  534,  384.  21 


14,  188,  192. 03 

104,051.62 

15,977.62 

704,  933,  203.  05 

7,  440,  212.  25 

52,  138, 920.  05 

1,  960,  557.  77 

6,  049.  82 

5, 105.  35 


1, 151,  287.  39 

-9,918.25 

3, 969.  73 

88, 188, 860. 65 

540,391.63 

-2,788,841.97 

529,  242.  42 

-5,765.08 

-4,  529,  278.  86 


697,  712, 321. 


780,  792,  269.  56 


83, 079, 947. 66 


Footnotes  at  end  of  table. 
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Table  7. — Comparison  of  detailed  internal  revenue  collections,  fiscal  years  1941  and 

1942— Continued 


Source 


1941 


Manufacturers'  excise  taxes: 

Lubricating  oils _ 

M  at  ches - 

Gasoline 

Electrical  energy 

Tires  and  inner  tubes 

Rubber  articles 

Phonograph  records 

M usical  instruments 

Luggage 

Electric,  gas,  and  oil  appliances 

Electric  signs 

Business  and  store  machines 

Washing  machines 

Optical  eqnipment _ 

Photographic  apparatus _ 

Electric  light  bulbs  and  tubes -.. 

Automobile  trucks _ 

Other  automobiles  and  motorcycles 

Parts  and  accessories  for  automobiles 

Radio  sets,  phonographs,  components,  etc 

Refrigerators,  air-conditioners,  etc 

Sporting  goods 

Firearms,  shells  and  cartridges 

Pistols  and  revolvers 

Toilet    preparations     (perfumes,    cosmetics, 

etc.)  (repealed  Oct.  1,  1941) 

Toilet  preparations  (dentifrices,  toilet  soaps, 

etc.)  (repealed  July  1,  1938) 

Repealed  manufacturers'  excise  taxes 


Total  manufacturers'  excise  taxes. 


Miscellaneous  taxes: 

Bituminous  Coal  Act  of  1937 

Sugar  Act  of  1937 

Telegraph,  telephone,  cable,  and  radio  facili- 
ties   - 

Local  telephone  service 

Use  of  motor  vehicles 

Use  of  boats _ . 

Bowling  alleys,  pool  tables,  etc - 

Coin-operated  devices 

Transportation  of  persons 

Transportation  of  oil  by  pipe  line 

Leases  of  safe  deposit  boxes 

Admissions  to  theaters,  concerts,  cabarets,  etc. 

Club  dues  and  initiation,  fees 

Adulterated  butter,  including  special  taxes 

Renovated  butter,  including  special  taxes 

Filled  cheese 

Mixed  flour 

Oleomargarine: 

Colored _ 

U  ncolored _ .  _ 

Special  taxes 

Marihuana  Tax  Act  of  1937 

Narcotics    (opium,   coca  leaves,  and  special 

taxes) 

Coconut,  etc. ,  oils  processed 

Crude  petroleum  processed  (repealed  July  1, 

1938) ,.... 

National  Firearms  Act 

Receipts  from  miscellaneous  sources,  etc 

Total  miscellaneous  taxes 


Retailers'  excise  taxes: 

Retailers'  excise  tax— jewelry. 

Retailers'  excise  tax — furs 

Retailers'  excise  tax — toilet  preparations . 

Total  retailers'  excise  taxes 


Employment  taxes: 

Federal  Insurance  Contributions  Act 

Federal   Unemployment  Tax  Act   (employ- 
ment of  8  or  more) 


$38. 220, 844. 40 
95, 140. 82 

343,021,269.39 
47.021,015.62 
51, 054,  262. 05 


1,884.37 


10,  746, 619.  35 

81,402,519.06 

13,083,554.90 

6,  935, 182.  03 

13,  278, 909. 68 

'  124,  205. 12 

5,  535,  773.  25 

85,  301. 13 

6,661,922.05 

21,611.17 
'  8  83,  357.  52 


617,  373,  371. 91 


4,  385,  798.  77 
74,834,721.90 


27,331,113.61 


12, 480,  585. 65 

2.215,898.  10 

70. 963. 094. 06 

6,582,649.28 

8, 954.  72 

7, 093.  27 

6,  366.  97 

7, 208. 10 

49,  762.  38 

850,  755.  25 

1,221,195.09 

6. 090.  38 

684, 197. 90 
5, 163, 184.  40 

359.12 

15, 897.  50 

' '«  16,  396.  33 


•  206,  831,  322.  78 


1942 


$46, 432, 

6, 929, 

369,  587. 

49, 977. 

« 64, 811. 

'  21,  545. 

'968, 

'  2,  325. 

'  2, 833, 

'  17,701. 

'778, 

'6,971. 

'  165. 

'458, 

'6,017, 

'  3,  101. 

18,  361, 

77, 171, 

28, 087, 

19, 144. 

16,  245, 

'  3,  487, 

5, 072, 


267.  73 
995.  79 
150.  81 
581. 17 
000.24 
389.16 
390. 47 
320. 99 
995.  54 
60b.  69 
790.  62 
675. 81 
558.16 
979. 90 
447.  83 
846.59 
144.  43 
920.  04 
714.42 
408.18 
869.54 
269.  21 
587.60 
494.  05 


3,  551, 037. 44 


944.  40 
»  87,  871.  70 


771, 902,  258.  51 


5,  478,  908.  89 
68,  229,  803.  06 


48,231, 

">26,791, 

II  72,625, 

12  228. 

'3  1, 698. 

"«  6,  484, 

n  21,  378, 

13,  474. 

16  3,  662, 

"115,032, 

6,  791, 

7, 

9, 

5. 


338.  63 
432. 95 
488.  49 
387.41 
394.  37 
999.54 
895.  32 
822.  61 
535.  73 
268.  75 
899.  71 
499.  32 
366.56 
552.  77 
168. 00 


87. 106.  73 

888,  755. 49 

1,268,389.84 

63, 995.  62 

681,047.12 
7, 160,  701. 07 

473.  30 

19,  502.  45 

'6  190,014.67 


400,  500,  748.  40 


41,  500, 948.  74 
19,  743. 864.  96 
18. 922,  310.  76 


20  80, 167, 124. 46 


687,  327,  551. 09 
100,657,721.58 


895.335,861.32 
119,616,967.91 


Increase  or 
decrease  (— ) 


$8,  211, 

6,  834, 
26,  565, 

2,  956. 

13,  756, 

21,  545, 

968, 

2, 325, 

2, 833, 

17,701, 

778, 

6,971, 

165, 

458, 

6, 015, 

3, 101, 

7,  614, 
-4,230, 

15, 004, 

12,  209, 

2,966, 

3, 363, 

-463, 


423. 33 

854.97 
881.42 
565.  55 
738.  19 
389.  16 
390.47 
320. 99 
995.  54 
606.  69 
790. 62 
675. 81 
558.16 
979. 90 
563. 46 
846.  59 
525. 08 
599. 02 
159.  52 
226.  15 
959.  86 
064.09 
185.  65 
807.08 


-3,110,884.61 


-20,666.77 
4,  514. 18 


154,  528,  886. 60 


1,093,  110.12 
-6,  604, 918. 84 


20, 900, 

26,  791, 

72, 625, 

228, 

1,  698, 

6,  484, 

21,  378, 

994, 

1,  446, 

44, 069, 

209, 

-1, 

2, 

1, 


225. 02 

432. 95 
488. 49 
387.41 
394.  37 
999.54 
895.  32 

236. 96 
637.  63 
174.  69 
250.43 
455.40 
273.29 
814.20 
959.90 


37, 344.  35 

38, 000.  24 
47, 194.  75 
57, 905.  24 

-3,150.78 
1, 997,  516.  67 

114.  18 

3, 604. 95 

173, 618.  34 


193,  669, 425.  62 


41,  500, 948.  74 
19,  743, 864. 96 
18,  922,  310.  76 


,  167, 124. 46 


208, 008,  310. 23 
18, 959,  246.  33 


Footnotes  at  end  of  table. 
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Table  7. — Comparison  of  detailed  internal  revenue  collections,  fiscal  years  1941  and 

194-3 — Continued 


Source 

1 
1941              '               1942 

Increase  or 
decrease  (— ) 

Employment  taxes— Continued. 

Carriers  taxes  (old-age  benefits). ..yi.iiii.jui.-- 

$137,871,187.71 

$170,409,014.46 

$32,  537, 826. 75 

925, 856, 460.  38 

1, 185,  361, 843.  69 

259,  505,  383.  31 

Grand  total,  all  collections           .      ... 

7, 351,  531,  274.  59 
10, 143, 707. 64 

13, 029. 912,  472.  54 
-36.  794.  585.  02 

5, 678,  3S1, 197. 95 

Adjustment  for  items  in  transit 

-46, 938,  292.  66 

Receipts  per  daily  Treasury  statement. 

7, 361, 674, 982.  23      12,  993, 117, 887.  52 

5,  631, 442, 905.  29 

Note. — Collections  for  credit  to  trust  accoimts,  excluded  in  the  table  above,  were  as  follows: 


Corporation  income  tax  (Alaska  railways) 

Distilled  spirits  (domestic) 

Distilled  spirits  rectification  tax_ 

Wines  (domestic) 

Fermented  malt  liquors 

Cigars  (large) _-. 

Cigarettes  (large) _-. 

Cigarettes  (small) 

Manufactured  tobacco. 

Coconut  oil_. 

Playing  cards 

Brandy 

Sugar 

Total  trust  fund  collections 


$2, 448. 48 

179,627.06 

3,  374. 09 

9.45 

4, 174.  48 

363. 622. 96 

51. 94 

891.91 

2.16 

18, 022,  751. 63 

14.40 

16.81 

117.70 


1942 


18,  577, 103. 07 


$2, 805.  20 
347,76.5,15 

1,  751. 01 

1.88 

2,  276.  18 
189,  636. 10 

3.82 
301.  56 
4.68 
17,411,486.72 
2.08 
10.80 


17, 956, 045. 18 


Increase  or 
decrease  (— ) 


$356. 72 

168, 138. 09 

-1,623.08 

-7.57 

-1,898.30 

-173,986.86 

-48. 12 

-590.  35 

2.52 

-611,264.91 

-12.32 

-6. 01 

-117.70 


-621, 057. 89 


'  Revised  to  adjust  classifications. 

1  Rates  of  taxes  were  increased  by  Revenue  Act  of  1941. 

2  Tax  increased  to  $1.25  per  $1,000,  efl'ective  for  fiscal  year  1942  and  subsequent  years. 

'  Effective  Oct.  1,  1941,  rates  were  increased  from  $3  to  $4  per  gallon  and  on  brandy  fiom  .$2.75  to  $4  per 
gallon. 

<  Effective  Oct.  1,  1941,  ■graduated  rates  on  wines  were  increased. 

5  Effective  Oct.  1,  1941,  rate  on  playing  cards  was  increased  from  11  cents  to  13  cents  per  pack. 

'  Effective  Oct.  1,  1941,  rate  on  tires  increased  from  2H  cents  to  5  cents  and  on  inner  tubes  from  4^  cents 
to  9  c«nts. 

'  New  taxes  effective  Oct,  1,  1941,  levied  by  Revenue  Act  of  1941, 

*  Repealed  taxes  for  1941  comprise  $63,698.50  from  furs,  $18,709.29  from  jewelry,  $100  from  brewer's  wort, 
$28.86  from  malt,  $770.98  from  soft  drinks,  and  $49.83  from  chewing  gum. 

«  Repealed  taxes  for  1942  comprise  $45,977.52  from  furs,  $37,957.32  from  jewelry,  and  $3,936.86  from  soft 
drinks. 

10  New  tax  effective  Oct.  1,  1941—6  percent  of  amount  paid  for  service. 

u  New  tax  effective  Feb.  1,  1942— $5  per  vehicle  for  each  fiscal  year. 

12  New  tax  effective  Feb.  1,  1942— graduated  rates  varying  with  length  of  boat. 

13  New  tax  effective  Oct.  1,  1941— rate  $10  per  year  for  each  alley  or  table. 

i<  New  tax  effective  Oct.  1,  1941 — rates  $10  per  year  for  amusement  devices  and  $50  per  year  for  gaming 
devices. 

15  New  tax  effective  Oct.  10.  1941 — rate  5  percent  of  amount  paid  for  transportation. 

i«  Effective  Oct.  1,  1941,  tax  on  leases  of  safe  deposit  boxes  increased  from  11  percent  to  20  percent. 

1'  Effective  Oct.  1,  1941,  all  admissions  are  taxable  and  certain  e.xemptions  allowed  under  prior  laws 
repealed. 

18  Repealed  taxes  for  1941  comprise  $1,732.53  from  check  taxes,  $501.02  from  candy,  $1  from  boats  and  yachts, 
and  $14,161.78  from  miscellaneous  sources. 

1'  Repealed  taxes  for  1942  comprise  $1,629.41  from  check  ta.tes  and  $188,385.26  from  miscellaneous  unclassi- 
fied sources. 

?e  New  tax  effective  Oct.  1,  1941;  rate  10  percent  on  retail  selling  price. 
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.Table  8. — Internal  revenue  receipts,  by  tax  sources,  fiscal  years   1916   to   1942  * 
[On  basis  of  reports  of  collections,  see  p.  388] 


Income  and  excess  profits,  2  including  unjust  enrichment 

Year 

Corporation 

Individual 

Total  income 

Excess 
profits 

Unjust 
enrich- 
ment 

Total  income, 
excess  prof- 
its, and 
unjust   en- 
richment 

1916 

$56, 993,  658 
3  207,  236, 828 

$67, 943,  595 
180, 108,  340 

$124, 937,  253 
3  387, 345, 168 
3  2,  852, 324, 866 
2, 600,  783, 903 
3, 956, 936, 004 
3,  228, 137,  674 
2,086,918,465 
1,  691, 089,  535 
1,841,759,317 

1,  761,  659, 049 
1, 974, 104, 141 

2,  219,  952,  444 
2,  174,  573, 103 
2,  331,  274, 428 
2, 410,  259,  230 
1, 860,  040, 497 
1, 056,  756, 697 

746,  791, 404 

817, 025,  340 

1, 099,  227, 508 

1,  412, 936, 604 
2, 148, 649, 809 

2,  586, 229, 966 
2,151,364,822 
2, 102,  595, 996 

3,  269,  640,  669 
6,  332, 070, 930 

$124, 937, 253 

1917 

$37, 176 

387,  382,  344 

1918 

2, 852,  324, 866 

1919 

2, 600,  783, 903 

1920 

3, 956, 936, 004 

1921 

3,  228, 137, 674 

1922 

2, 086, 918, 465 

1923 

" 

1, 691, 089. 535 

1924 

1,  841,  759,  317 

1925 

916,  232,  697 

1, 094, 979,  734 

1,  308, 012,  533 

1,291,845,989 

1,  235,  733, 256 

1,  263,  414, 466 

1, 026, 392,  699 

629,566,115 

394,  217,  784 

397,  515,  852 

572,115,002 

738,  520,  530 

1,  056,  909,  063 

1,299,918,084 

1,122.531,026 

1, 120,  578,  620 

1, 851, 985,  542 

3, 069,  270,  540 

845, 426,  352 

879, 124, 407 

911,939,911 

882,727,114 

1, 095,  541, 172 

1, 146, 844,  764 

833,  647,  798 

427, 190,  582 

352,  573,  620 

419,  509,  488 

527,112,506 

674,  4'16,  074 

1, 091,  740,  746 

1,286,311,882 

1, 028,  833,  796 

982,  017,  376 

1, 417,  655, 127 

3, 262, 800,  390 

1,  761, 659, 049 

1926 

1, 974, 104, 141 

1927 

2,  219, 952, 444 

1928 

2, 174,  573, 103 

1929 

2,  331,  274,  428 

1930      

2, 410, 259,  230 

1931 

1,  860,  040.  497 

1932 

1, 056,  756, 697 

1933 

746,  791, 404 

1934 

2,  630,  615 
6,  560, 483 
14,  509,  290 
25,  104,  608 
36,  569, 042 
27,  056, 373 
18, 474, 202 
192,  385,  252 
1,  670,  408, 040 

819,  655, 955 

1935 

1, 105,  787, 991 

1936 

1, 427, 445, 894 

1937 

$6, 073,  351 
6,  216,  736 
6,683.335 
8,  536, 178 
9, 095,  562 
4,  401,  768 

2, 179, 827, 768 

1938 

2, 629, 015, 744 

1939 

2, 185, 104,  530 

1940_ 

1941 

1942 

2, 129, 606, 376 
3,471,121,482 
8, 006, 880,  738 

Capital 
stock 

Estate 

Gift 

Liquor  taxes 

Year 

Distilled 
.spirits  and 
wines,  in- 
cluding 
special  taxes 

Fermented 
malt  liquors, 

including 
special  taxes 

Total  liquor 
taxes 

1916 

$158,  682,  440 
192,111,319 
317,5.53,687 
365,211,252 
97,  905,  276 
82,  598,  065 
45,  563,  350 
30, 354, 007 
27,580,381 
25, 902,  820 

20,  436, 334 

21.  194,  669 
15.  307, 496 
12, 776, 628 
11,695,267 
10,  432, 064 

8,  703, 963 
8, 016, 045 
89, 951,  748 
195, 363, 693 
256, 117, 118 
312,  247, 468 
294, 477, 894 
324.  271,  723 
356, 292, 909 
499, 177, 429 
678,  507, 502 

$88,771,104 

91, 897, 194 

126, 285, 858 

117,839,602 

41, 965,  874 

25,  364 

46,  086 

4,079 

5,  328 

1,954 

15,  094 

883 

300 

100 

$247,  453,  544 

1917  .    . 

$10, 471,  689 
24, 996,  205 
28,  775,  750 
93, 020, 421 
81,  525, 653 

80,  612,  240 

81,  567,  739 
87, 471, 692 
90,  002,  595 
97,  385,  756 

8, 970, 231 

8,  688,  502 

6, 956, 296 

46,967 

$6, 076,  575 
47,  452,  880 
82, 029, 983 
103,  635,  563 
154, 043,  260 
139,  418, 846 
126,  705, 207 
102, 966,  762 
101,421,767 
116,041,036 
100,  339, 852 
60, 087, 234 
61,897,141 
64, 769, 625 
48, 078,  327 
47,422,313 
29,  693, 062 
103, 985, 288 
140, 440,  682 
218,780,754 
281, 635, 983 
382, 175. 326 
332,  279,  613 
330,886,049 
355, 194, 033 
340, 322. 905 

284.  008,  513 

1918 

443,  839,  545 

1919 

483, 050, 854 

1920 

139,871,150 

1921 

82. 623,  429 

1922 

45,  609, 4.36 

1923 

30, 358, 086 

1924 

""$7,"5i8,"i29' 
3, 175,  339 

27,  585, 709 

1925 

25, 904,  774 

1926 

26, 452, 028 

1927 

21, 195,  552 

1928 

15,  307,  796 

1929 

12,  776,  728 

1930.-  . 

11, 695, 267 

1931 

10,  432, 064 

1932 

8, 703, 963 

1933 _ 

4, 616,  662 
9, 153,  076 
71,671,277 

160, 058,  761 
23,911,783 
34,698,739 
28, 435,  597 

-29,185,118 
51,863,714 
92,  217,  383 

35, 158,  272 
168, 959,  585 
215,561,848 
249, 125,  679 
281, 583, 886 
273,191,515 
263, 333, 223 
267,  771, 426 
320,691,547 
369,  657, 400 

43, 174,  317 

1934 

80, 168,  344 
91,508,121 
94, 942,  752 
137, 499,  246 
139, 348, 567 
127,  203, 009 
-K2,738,537- 
166,  652, 640 
281, 900, 135 

258,911,333 

1935 

410, 925, 541 

1936 

505,  242,  797 

1937.    . 

593,  831, 354 

1938 

567,669,409 

1939 

587, 604, 946 

1940 

624, 064, 335 

1941 

819,868,976 

1942... 

1, 048, 164, 902 

Footnotes  at  end  of  table. 
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Table  8. — Internal  revenue  receipts,  by  tax  sources,  fiscal  years  1916  to  1942  > — Con, 

Stamp    taxes 

Year 

Bonds, 
issues  of 
capital  stock, 
deeds  of  con- 
veyance, etc.* 

Capital  stock 

and  similar 

interests, 

sales  or 

transfers 

Sales  of  pro- 
duce for  fu- 
ture delivery 

Playing 
cards 

Silver  bullion, 
sales  or 
transfers 

Total  stamp 
taxes 

1916 

$38, 110, 282 
8,  254,  342 
17, 284. 805 
28, 946, 888 
.59.  71.V  331 
53,  551,  491 
41, 347, 753 
44, 603, 166 
43,031,608 
27, 862, 622 
28, 480, 422 
13, 044. 446 
15,  561. 459 
17, 868, 372 
22,611,275 
14,  757,  383 
9, 198,  539 
16, 034,  755 
16, 259,  305 
17, 934,  777 
28, 162, 658 
28, 651,  710 
20, 083,  581 
19,  366, 430 
18,145,228 
22, 072, 503 
22, 875, 490 

(») 
(») 
$2.  236, 040 
7,  540,  881 
13, 372, 164 
8, 790, 906 
9,012,702 
9, 871, 604 
7, 936, 832 
12,808,629 
17, 137, 186 
16, 674, 103 

24,  208,  538 
37,595,928 
46, 698,  227 

25,  519, 973 
17, 696. 130 
33, 188, 495 
38, 065, 999 
15,  747,  363 
33. 054,  798 
31,  350. 597 
18,  355, 346 
17, 064. 488 
15.  527, 950 
12, 176, 497 
13,028,317 

(5) 

(') 
$2, 353, 889 
7, 263.  571 
8,171,871 
7,521,676 
5,  558,  589 
7,015,382 
7,  ^57,  577 
5, 397, 148 
4, 183,  218 
2, 884,  534 
4,  048,  499 
3, 333, 427 
3, 599, 875 
1, 682, 681 

959, 320 
4, 206, 598 
7,  847,  743 
3, 950,  544 
2, 943,  542 
5, 096, 814 
3,  599, 389 

248, 982 

$819, 654 
820, 897 
1, 276,  505 
2, 091, 791 
3, 088, 462 
2,603,941 
2, 787, 921 
3, 385, 227 
3,731,537 
3, 183, 385 
4,213,414 

4,  742, 469 
5,010,712 

5,  375, 804 
4, 819. 293 
4, 993,  559 
4,  386,  831 
3, 908,  354 
4,  406,  385 
4,351,299 
4,  143,  698 
4,  186,  502 

■    4,052,567 
4,  141,  167 
4,  814,  328 

4,  756,  572 

5,  757, 956 

$38, 929, 936 
9,075,239 
23,151,239 
45, 843, 131 
84,  347, 828 
72,  468, 014 
58.  706, 966 
64,  875,  379 
62,  257,  554 
49, 251, 784 
54, 014,  240 
37,  345,  552 
48, 829, 208 
64,  173,  531 
77,  728, 670 
46, 953, 596 
32,  240, 820 
57,  338. 202 
66,  580, 038 
43, 133, 373 
68,989,884 
69, 919, 335 
46,  232, 990 
41, 082, 839 
38, 681,  243 
39, 056, 951 
41,  702, 166 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

1928 

1929 

1930 

1931 

1932 

1933 

1934 

$606 

1,149,390 

685, 188 

633,  712 

142, 107 

261,772 

193,  737 

51, 286 

40,402 

1935 

1936 

1937 

1938 

1939 

1940 

1941 

93 

1942 

Year 

Tobacco 
manufactures, 

including 

special  taxes 

in  effect  to 

June  30,  1926 

Manufactur- 
ers', etc., 
excise' 

Soft  drinks 

Telegraph, 
telephone, 
cable,  and, 
radio  facili- 
ties, etc. 

Transporta- 
tion, includ- 
ing oil  by 
pipe  line 

Insurance 

1 

1916 

$88, 063, 948 
103, 201, 592 
156, 188, 660 
206, 003, 092 
295,  809,  355 
255,  219,  385 
270,  759, 384 
309,015,493 
325,638,931 
345,247,211 
370, 666,  439 
376, 170, 205 
396,  450,  041 
434,  444,  543 
450, 339, 061 
444,  276,  503 
398,  578,  619 
402,  739, 059 
425, 168,  897 
458,  775, 934 
500.  785, 385 
551,922,580 
567,  777,  410 
579, 784, 074 
608, 072,  770 
697, 712, 322 
780,  792,  270 

$4, 218, 979 

775,078 

36,  636,  607 

79, 400, 266 

267, 968,  579 

229, 397,  837 

174,  361,  288 

185,117,058 

200, 921,  721 

140, 877, 326 

150,  220,  488 

66, 850, 109 

51, 951, 694 

5, 723,  791 

2,  676,  261 

149,  744 

96, 195 

243, 600,  368 

385,  291,  214 

342,  144,  686 

382,716,142 

449,  853,  630 

416,753,516 

396, 891, 003 

447,087,632 

'  617,  373,  372 

771, 902, 259 

(') 

(») 
$6,  299, 017 
17,902,389 
27,  677, 041 
28,442,413 

29,  271,  522 

30,  380, 784 
34,  662, 429 

(«) 

(») 
$64,  437,  533 
219, 937, 183 
261,671,046 
273, 070, 001 
169, 518,  727 

c.        ' 

1917 

(«) 

1918 

$2, 215, 181 
7, 182,  219 
57, 460, 956 
58, 675, 973 
33,  504, 284 
10, 131, 897 
10, 418, 866 

$6  492  025 

1919 

14,  508, 881 

1920 

18,421,754 
18, 992, 094 
10,855,404 

1921 

1922... 

1923 

1924. .._ 

1925 

1926... 

1927 _. 

1928 

1929.. 

1930 

1931 

1932 

1933.. 

4, 186, 447 

4,  746,  733 

129, 991 

60, 029 

38,  553 

35, 052 

5,362 

2,062 

771 

3,937 

14,  564,  756 
19,  250, 800 
19,  741, 434 
21, 098,  348 
24.  569,  627 
23, 977,  064 
24,  093.  719 
26,  367,  945 
27,331,114 
75,  022,  772 

7,  467, 298 
10,  379,  370 
9,  479,  722 
9, 793, 995 
11,244,096 
12,  517, 030 
10, 954,  733 
11,510,647 
12, 480,  586 
'  34, 853,  718 

1934 

1935. 

1936 

1937.. 

1938 

^ 

1939 -. 

— : 

1940- 

— 1 

1941.... 

1942 

Footnotes  at  enc 

1  of  table. 
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Table  8. — Internal  revenue  receipts,  by  tax  sources,  fiscal  years  1916  to  194^^ — Con. 


Year 

Leases   of 

safe  deposit 

boxes 

Checks, 

drafts,    or 

orders  for  the 

payment  of 

money 

Admissions 

Club  dues 

Oleomarga- 
rine, includ- 
inp  special 
taxes 

Narcotics, 

including 

special 

taxes 

1916     .  

$1,485,971 
1,995,720 

2,  336, 907 
2,791,831 

3,  728,  276 
2,986,465 
2. 121, 080 

2,  254,  531 
2, 814. 104 

3,  038, 928 
3. 070,  218 
3. 164,  219 
3, 407, 600 
3,611,153 
3, 919,  388 
2,  681, 428 
1,  744,  737 

1,  347. 191 
1. 476.  230 
2. 048,  977 

2,  203,  804 
2,  348,  415 
2,  465,  926 
2,  210,  386 
2, 013,  600 
2,121,713 
2,  244,  252 

$245,  072 

1917 

277, 165 

1918      -  .   .  

$26,  357, 339 
50, 919,  608 

76,  720,  555 
89,  730, 833 
73,  384, 956 
70, 175, 147 

77,  712,  524 
30, 907, 809 
23, 980,  677 
17, 940,  637 
17,  724, 952 

6, 083, 056 

4,  230,  667 

2,  778, 864 

1.  858,  606 

15,  520,  512 

14,613.414 

15,  379, 397 

17,112,176 

19,  740, 192 

20, 800,  779 

19,  470,  802 

21, 887. 916 

70, 963. 094 

115,032,269 

$2,  259, 057 
4, 072,  549 
5, 198, 001 
6,159,818 
6,  615,  634 
7, 170,  731 
8, 009, 861 

8,  690,  588 
10, 073, 838 
10,  436, 021 
10.  352, 990 
11,245,255 
12,  521, 092 
11.477,723 

9,  204,  587 
6,  679,  261 
5,  986, 150 

5,  784,  495 
6, 090. 923 

6,  287,  768 
6,  550, 931 
6,  216, 900 
6,  334, 909 
6.  582.  649 
6,  791, 900 

185,  359 

1919 

726, 137 

1920         -  

1,514,230 

1921 

1,170,316 

1922             - 

1, 269, 090 

1923      

1,013,736 

1924 

1,  057,  341 

1925      

1,  090, 933 

1926 

981,  739 

1927             

797,  825 

1928 

690, 432 

1929 

605,  336 

1930      

588,  682 

1931 

607,  340 

1932         .  - 

521, 163 

1933    

$2,365,041 
2,715,851 
2,  317,  619 
1,997,410 
2, 039.  714 
2, 013, 159 
1, 980,  525 
1, 988, 934 
2,  215, 898 
3, 662,  536 

$38, 456, 493 

41,383,199 

25, 645, 139 

25,  556 

8,221 

14,  770 

4,288 

2,304 

1,733 

1,629 

457, 068 

1934.- 

495.  270 

1935 

1936...- 

1937 

1938 --- 

1939 

1940 

1941 

1942 

580,  613 
554, 028 
573, 493 
574,  164 
572, 088 
610. 098 
690,  288 
745, 043 

Year 


1935 
1936 
1937 
1938 
1939 
1940 
1941 
1942. 


Coconut, 
etc.,  oils 
processed 


$7,314,619 
11,730,752 
11,560,430 
13,  266. 652 
9,024.699 
5, 697, 834 
5, 163, 184 
7. 160, 701 


Crude  pe- 
troleum 
processed, 
etc. 


$1,  759, 790 

1,163,755 

894, 183 

991,248 

106, 055 

555 

359 

473 


National 

Firearms 

Act 


$8, 015 
5,342 
4.451 
10, 747 
9,079 
12.  389 
15, 898 
19,  502 


Bituminous 
coal 


$729, 218 


3.211,601 
3,317,259 
4,161,664 
4, 385,  799 
5,478,909 


Employment 


Social 
security 


$265,  458,  404 
593, 184,  560 
631,002,237 
711,473,332 
787, 9S5j  273 
1,014,95X829 


Carriers 
and  their 
employees 


$48,279 
286, 904 
149,  475, 666 
109. 426, 628 
122, 047, 644 
137,  871, 188 
170,409,015 


Year 

Retailers' 
excise 

Use  of  motor 
vehicles 

Use  of  boats 

Bowling  alleys, 
pool  tables,  etc. 

Coin-oper- 
ated devices 

1942 

$80. 167, 124 

$72,625,488 

$228. 387 

$1,698,394 

$6. 485, 000 

Footnotes  at  end  of  table. 
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Table  8. — Internal  revenue  receipts,  by  tax  sources,  fiscal  years  1916  to  1942  '■ — Con. 


Year 

Receipts  in 
connection 
with  prohi- 
bition en- 
forcement 

Miscella- 
neous 8 

Special  taxes 

not  elsewhere 

included  » 

Agricultural 
adjustment 

Sugar  Act 
of  1937 

Grand  total 

$480, 477 

892.  681 

1  091,814 

1,501,005 

3,045.183 

1,975.970 

3.881,415 

3, 125, 078 

4. 232.  637 

12, 156. 929 

870.  777 

2.  009.  639 

1,  536. 971 

536,111 

265.  651 

166,518 

110.  569 

72,  435 

50, 295,  759 

989,  792 

429.  891 

851,822 

503, 950 

159, 632 

189, 049 

'43,515 

216, 035 

$6. 908, 108 
5,  237, 044 
2.  691, 587 
4, 721. 298 
9.913.281 
8.585.540 
8. 662. 760 
8. 035.  583 
7,814.414 
5,811,558 
4,  546, 978 
7,967 
9,763 

$512, 723, 288 

1917 

809.  393. 640 

1918 

3. 698. 955, 821 

1919 

3, 850, 150. 079 

$641, 029 

2, 152, 387 

1,979,587 

729,  244 

855, 395 

560, 888 

416  198 

502,  877 

925. 252 

727, 006 

1, 105, 172 

586, 1.50 

490,  773 

.529,  789 

378.  715 

5,  407.  580,  252 

1921 

4.  595. 357, 062 

3,197,451,083 

1923 

2,621.745,228 

1924 

2.796,179,257 

1925 

2,  584, 140,  268 

1926 

2, 835, 999, 892 

1927 

2, 865, 683. 130 

1928 

2,790,535,538 

1929 

2, 939, 054, 375 

1930 

3, 040, 145, 733 

1931 

2. 428,  228,  754 

1932 

1,  557.  729, 042 

1933 

239, 859 

180.  673 

1,737 

1.687 

189 

68 

1. 619, 839.  224 

1934 

$371, 422,  886 
526.  222. 358 
62,  323, 329 

2,  672.  239, 195 

1935 

3,281,791,303 

1936 

3. 494, 330, 891 

1937 

4,  634.  308. 141 

1938 

$30,569,130 
65,414.058 
68. 145,  358 
74. 834,  722 
68, 229, 803 

5, 643, 834, 198 

1939 

5. 162, 354. 061 

1940 

5, 322.  768.  298 

1941 

7,  351.  531,  275 

1942 

13,029,912.473 

'  Revised  to  adjust  classification. 

»  For  flffures  for  1863  to  1915,  see  annual  report  for  1929,  p.  419. 

'  Separate  ficures  on  corporation  and  individual  income  and  excess  profits  tax  collections  not  available 
for  the  years  1918  to  1924. 

3  Includes  munitions  manufacturers'  tax.  1917,  $27,663,940;  and  1918,  $13,296,927. 

♦  Originally  schedule  A,  act  of  Oct.  22,  1914;  now  covers  issues  and  transfers  of  bonds,  issues  of  capital 
Stock,  passage  tickets,  foreign  insurance  policies,  and  deeds  of  conveyance. 
_  5  Included  under  "Stamp  taxes— Bonds,  etc." 

« Includes  taxes  on  snies  under  act  of  Oct.  22,  1914,  manufacturers',  consumers',  and  dealers'  excise  taxes 
under  the  war  revenue  and  subsequent  acts,  except  soft  drinli  taxes;  all  taxes  paid  by  manufacturers  of  and 
dealers  in  adulterated  and  process  or  renovated  butter,  mixed  flour,  and  filled  cheese;  and  for  1932^2,  man- 
ufacturers' excise  taxes  (act  of  1932,  as  amended)  except  soft  drinks. 

'  Includes  tax  on  transportation  of  persons  for  1942. 

8  Includes  receipts,  in  addition  to  those  classed  as  miscellaneous,  as  follows:  (a)  for  1916-33,  delinquent 
taxescoUectedunderrepealedlaws,  except  delinquent  collections  on  automobiles  for  1929  and  1930,  included 
under  "Manufacturers'  excise  taxes,"  and  on  "Capital  stock,"  under  which  the  collections  for  1927-30 
represent  delinquencies;  (b)  for  1919,  1920,  and  1921  receipts  which  remained  unclassified  at  the  time  the 
statistical  tables  were  compiled;  (c;  internal  revenue  collected  through  customs  offices  for  1921-33;  subse- 
quently such  receipts  are  included  with  "Distilled  spirits";  (d)  penalties  for  1916,  $458,773;  1917,  .$871,606; 
and  1918,  $985,220;  after  1918  all  penalties  are  included  under  the  respective  taxes  to  which  they  relate;  (e) 
for  1933  and  subsequent  years  taxes  on  jewelry  and  candy  formerly  classified  as  manufacturers'  excise  taxes, 
and  tax  on  dividends. 

-  '^  Includes  the  occupational  taxes  imposed  under  the  act  of  Oct.  22,  1914,  on  various  classes  of  entertain- 
ment proprietors,  brokers,  and  bankers,  with  subsequent  repeals  and  amendments  to  include  hackney 
autohiobiles  and  boats.    Collections  for  1933  and  1934  were  entirely  from  pleasure  boats. 

Note.— Figures  for  1935  and  suhsequent  years  have  been  revised  to  exclude  trust  fund  receipts.  Figures 
are  rounded  to  nearest  dollar  and  will  not  necessarily  add  to  totals. 
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Table  9. — Expenses  of  the  Internal  Revenue  Service,  fiscal  year  1942 

[On  basis  of  checks  issued,  see  p.  388] 

A.  DISBURSEMENTS  FOR  COLLECTORS  OF  INTERNAL  REVENUE  FROM  THE  APPRO- 
PRIATION "COLLECTING  THE  INTERNAL  REVENUE,  1942,"  BY  COLLECTION  DIS- 
TRICTS 


District 


Salaries  of 
collectors, 
deputies, 
clerks,  etc. 


Travel 
expenses 


Rent 


Miscellane- 
ous 


Alabama 

Arizona 

Arkansas 

California: 

First  district- 

Sixth  district 

Colorado 

Connecticut. -- 

Delaware 

Florida. 

Georgia 

Hawaii... 

Idaho 

Illinois: 

First  district.. 

Eighth  district 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana 

Maine 

Maryland 

Massacliusctts 

Michi'jan 

Minnesota 

Mississippi 

■Missouri: 

First  district. 

Sixth  district 

Montana 

Nebraska.. 

Nevada 

New  Hampshire 

New  Jersey: 

First  district 

Fifth  district 

New  Mexico.. 

New  York: 

First  district 

Second  district. 

Third  district 

Fourteenth  district 

Twenty-first  district... 

Twenty-eighth  district 

North  Carolina 

North  Dakota 

Ohio: 

PMrst  district 

Tenth  district ... 

Eleventh  district 

Eighteenth  district 

Oklahoma 

Oregon... 

Pennsylvania: 

First  district 

Twelfth  district 

Twenty-third  district.. 

Rhode  Island. 

South  Carolina 

South  Dakota.. 

Tennessee 


$209,  228. 84 
103,121.17 
150, 885.  50 

823,461.11 
946, 903.  29 
225, 482.  28 
459, 302. 85 

78,  454.  70 
315,  976.  46 
282, 309.  57 
107,  976.  04 

98,  415.  62 

1,  352, 106.  84 
437,416.58 
440, 003. 93 
421,  726.  90 
280. 020.  48 
296,  216. 45 
261.  4.50.  58 
157,  394.  29 
7S9,  889. 89 

1, 024. 505.  95 
981,  4.56.  73 
503.  737.  70 
130, 020. 14 

377, 631.  49 
256.  742.  07 
142,  273. 86 
231,  085.  47 
62, 440.  24 
115,  807. 32 

231, 805. 03 
801,  718.  20 

79,  084.  50 

958, 326.  37 
965,  539.  83 
937, 693. 92 
613.  202. 18 
281,  658.  29 

t50,  617.  39 
271,  252. 97 

91,  000.  09 

338, 843. 91 
197, 442. 89 
210,  240.  20 
655,  424.  75 
289,  016. 62 
241, 926. 44 

948, 394.  60 
249, 393.  22 
665,  769.  98 
176, 728. 64 
145,  517.  90 
95,  208. 82 
271, 951.  73 


?5  i 


$18, 927.  54 
9, 197.  62 
25, 904. 93 

43,  299.  30 
32,301.11 
12, 026. 21 
11,829.94 
4,  256.  39 

25. 167.  41 
34,  034.  45 

3. 808. 86 
9,  750.  88 

20, 432. 12 
30,  072.  33 
23, 384. 12 

20. 168.  28 
28, 077.  80 

27,  463. 10 
18.  8Sfi.  47 
17.289.21 
12.131.32 

9, 940.  51 
35,517.47 

28,  1.55.  48 
15. 987.  76 

16, 929.  84 
21.  233.  64 
17,661.29 
23,  273. 66 
6, 309.  96 
7, 422. 47 

7, 998.  64 
13. 849.  22 
8,  631.  05 

2,815.15 

3, 170,  98 

316. 86 

18.  025.  85 
10,  213.  74 
12,315.63 
31,329.24 

8, 993. 66 

3, 514.  69 
9. 991. 46 
10,  386.  49 
23, 473.  84 
42,098.71 
15,  991.  90 

26, 827. 02 
8, 423. 08 

19,  796.  31 
3,  785. 09 

14,  754.  98 
12, 042.  75 
21,  862.  79 


$1, 975.  82 
1,  790.  25 


100.  00 
7,  724.  41 


1, 375.  00 


2,  696.  43 
762. 74 


14,  317. 14 
4, 462.  50 
1,  413.  50 


126. 00 


3,  750.  00 

6.00 

412.50 

14,845.05 

3. 113.72 

3,  646. 04 

408.  76 

2, 698. 32 


176.  00 
1,  276. 00 


23,  566.  46 
6,  780.  00 
9, 163.  69 

11,000.00 

75.00 

2,887.50 


5, 846.  29 
774. 84 
672. 50 

3,  790.  31 


1, 038. 99 
750.  00 
40.00 


$5,  538.  40 
4,621.45 

5,  257.  73 

24,  774. 92 
32, 838.  68 

7,  434. 86 
14, 162.  59 

1, 460.  53 
7, 824.  97 
5, 97.5. 13 
1, 930.  95 

2. 135. 47 

50,  261. 33 
9,  851.  72 

10,92.5.14 
8, 438. 31 
7, 629.  48 
7, 946.  30 

8,  576.  65 
3, 176. 13 

17,  013.  53 

18,  536.  75 
34,  345.  94 
13,950.57 

4,  365.  78 

10, 073. 18 
7, 682.  03 
5, 901.  55 
4, 335. 87 
1,  555.  21 

3,  303. 95 

6, 968. 46 
21,445.51 

2. 622. 48 

27,  740.  40 
32,  250.  59 

25,  380. 28 
16, 130.  94 

4,  247.  50 
11,084.63 
10, 537.  20 

3, 295. 18 

9,  657,  54 
9,  030.  04 

6,  436.  77 
26, 893.  72 

9, 063.  76 
6, 040.  78 

37, 179.  60 
2, 402. 02 

20, 430. 18 
6,  338.  98 
4,  505.  64 
2, 142. 85 
8, 527. 66 
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Table  9. — Expenses  of  the  Internal  Revenue  Service,  fiscal  year  1942 — Continued 

A.  DISBURSEMENTS  FOR  COLLECTORS  OF  INTERNAL  REVENUE  FROM  THE  AP- 
PROPRIATION "COLLECTING  THE  INTERNAL  REVENUE,  1942,"  BY  COLLECTION 
DISTRICTS— Continued 


Texas: 

First  district... 

Second  district 

Utah. 

Vermont 

Virginia. 

Washington.- 

West  Virginia 

Wisconsin.. 

Wyoming. 

Total 


Salaries  of 
collectors, 
deputies, 
clerks,  etc. 


$466,  974.  62 

436, 846. 39 

99, 097. 15 

93,  649.  47 

336, 062.  59 

435,  919.  20 

225,  213. 41 

605, 323.  75 

78, 829. 95 


25, 009, 119.  40 


Travel 
expenses 


$30,  794.  54 

33.  433. 13 

6, 187.  95 

5,687.11 

35.  664.  05 

21, 352.  72 

16,  591.  71 

31, 626.  56 

9, 644.  68 


1, 132, 502. 05 


Rent 


.$312. 00 
1,  967.  33 


495. 00 
2,  126.  30 
8, 840.  69 

1, 125. 00 

148, 328. 08 


Miscellane- 
ous 


$13,962.00 
13.  750. 98 

3. 308.  20 

3,  304.  69 
11,664.41 
18, 448.  39 

6,  575. 14 
12,851.10 

2, 306.  71 


738, 349.  43 


Total 


.$512, 043. 16 
485,  997. 83 
108,  593.  30 
103, 136.  27 
385,  517. 35 
484, 561.  00 
248, 380.  26 
650, 926.  41 
90,  781.  34 


27, 028, 298. 96 


B.  DISBURSEMENTS  FOR  INTERNAL  REVENUE  AGENTS  FROM  THE  APPROPRIATION 
"COLLECTING  THE  INTERNAL  REVENUE,  1942,"  BY  DIVISIONS 


Division 


Atlanta.. 

Baltimore ..- 

Boston 

Brooklyn 

Buflalc. 

Chicago 

Cincinnati 

Cleveland 

Columbia 

Dallas.. 

Denver— 

Detroit 

Greensboro. 

Honolulu. 

Huntinffton 

Indianapolis. 

Jacksonville 

Los  Angeles 

Louisville 

Milwaukee 

Nashville. 

Newark 

New  Haven.. 

New  Orleans 

Second  New  York. 
Upper  New  York. 

Oklahoma  City 

Omaha 

Philadelphia 

Pittsburgh 

Richmond 

Salt  Lake  City.... 

San  Francisco 

Seattle... 

Springfield 

St.  Louis 

St.  Paul 

Wichita 


Total. 16,626,862.93 


Salaries  of 

agents,  clerks, 

etc. 


$199, 
619, 
758, 
526, 
367, 
1, 182, 
307, 
582, 
103, 
710, 
201, 
605, 
220, 
84, 
124, 
260, 
268, 
677. 
176, 
261, 
247, 
666, 
380, 
266, 
1,405, 
1,  275, 
287, 
285, 
772. 
504, 
210, 
145, 
569, 
300, 
156, 
456, 
271. 
17.^ 


940.  77 
183.  70 
45S.  59 
377. 39 
056.  .50 
763.  63 
491.  51 
826.  55 
905.  65 
180.  75 
487.  35 
042.97 
008.39 
259.  83 
995.78 
892.  98 
215.  82 
203.  64 
483.  40 
946.  22 
794.  78 
754.  50 
709.83 
113.90 
458.  61 
474.  40 
341.81 
625.  38 
761.  04 
849.  65 
529.19 
062. 18 
808.95 
960.  12 
281.  .55 
549.83 
091. 12 
974.  67 


Travel 
expenses 


$9. 601.  06 
10,181.61 
16,857.17 
2,  885.  76 
8, 06&.  06 
12, 036.  23 
13,699.65 

16,  774.  64 
4,  448.  90 

41,772.00 

9,418.44 

18.419.11 

19, 107.  17 

4,  978.  30 

6,166.89 

15,316.29 

16,002.44 

18,  427.  66 

9,  757.  98 

8,  661.  08 

10.  345.  90 

6.883.  15 

8, 166. 19 

18,  \m.  49 

12,681.41 

9, 882.  14 

28, 801.  54 

11,740.28 

22,  324. 19 

10,815.97 

11.946.76 

11.757.  .59 

20.  4S2.  75 

8,  747.  71 

17,  427.  06 
10,  795.  79 
17.832.85 
14, 109.  49 


515,498.69 


Rent 


$31.  429.  60 

28.  452.  82 

15,414.19 

1,  S80. 00 

50,  607.  20 


29,  822.  32 

47.5.  00 

1. 922.  25 


15.451.61 

7, 639.  55 

256.00 

1,  314.  50 


440. 00 
605.00 


82,5.  16 
21,  149.61 
17,  483.  95 

952.48 


1,  260. 00 
2, 908.  58 
9,  375.  90 
21,083.37 
28,  450. 00 
1,  739.  94 

24,632.76 

1,  356.  80 

8,  170.  86 

462.  50 

247.  50 

7, 97.5.  00 


333. 884. 45 


Miscel- 
laneous 


$1,  562.  39 
4,  5.52.  71 
9,  360.  .50 
4,  583,  26 
4, 668.  04 

16,  455.  52 
3, 136.  66 

7.  260. 14 
1.676,53 
6, 248.  81 
1, 959.  43 
8. 002.  95 

4,  596.  69 
958.  92 

1.  957.  78 
2,611.44 
3, 045.  03 

5,  817.  33 
1,170.08 
3,152.34 
2.811.65 
9, 069.  30 
6, 082.  76 
3,113.66 

14,868.  17 
11,705.00 
4.  2.59.  56 

2.  697.  16 

8,  204.  85 
4, 016. 03 
3,118.84 
1,950.13 

6,  503. 10 
3, 922.  42 

2,  583. 06 

3,  510.  28 
2, 389. 07 
1,799.01 


185, 383.  66 


Total 


$211,104.22 
665, 347.  62 
813, 129. 14 
549, 260.  60 
381,  769.  59 
1, 261, 862.  58 
324,  330.  82 
636,  683.  65 
110,506.08 
760, 123.  81 
212,865.22 
646,916.64 
251,351.80 
90,  453. 05 
134,  434.  95 
278,  820.  71 

287.  703.  29 
702. 053.  63 
187,  411.  46 
273. 759.  64 
261.  777.  49 
703. 856.  56 
412.  442.  73 

288.  360.  53 
1.  433, 008. 19 
1,298,321.54 

323,311.49 
309.  438.  72 
824, 373.  45 
548, 131.  65 
227,  334.  73 
158,769.90 
621,427.56 
323, 987. 05 
184, 462.  53 
471,318.40 
291,  560.  54 
199, 858. 17 

17,661,629.73 
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Table  9.— Expenses  of  the  Internal  Revenue  Service,  fiscal  year  1942 — Continued 

C.  DISBURSEMENTS  FOR  DISTRICT  SUPERVISORS'  OFFICES  FROM  THE  APPROPRI. 
ATION  "COLLECTING  THE  INTERNAL  REVENUE,  1942,"  BY  DISTRICTS 


District 


Salaries  of 
supervisors, 
clerks,  etc. 


Travel 
expenses 


Rent 


Miscel- 
laneous 


Total 


Boston.- 

New  York 

Philadelphia- . 

Newark 

Baltimoro 

Atlanta 

Louisville.--.. 

Detroit -. 

Chicago 

New  Orleans.. 
Kansas  City— . 

St.  Paul. 

Denver 

San  Francisco - 
Seattle- 


$642,  603. 04 
829, 045. 14 
863, 083.  70 
502, 235.  37 
941,  440.  13 
615,217.37 
962.811.94 
643, 014.  60 
1, 238, 078.  95 
567,971.95 
521, 621.  20 
320, 972.  63 
161,940.05 
8.56,  717.  36 
223, 005.  95 


$40, 165.  39 
42, 692.  42 
39, 607.  82 
16, 445. 14 
80, 337. 08 
74, 147.  39 
48, 982.  25 
07,  405.  34 
78, 244. 12 
74, 954.  78 
81, 288.  81 
56,  677.  74 
20, 127.  31 
59,011.21 
27,171.45 


Total 9,889,759.38     807,258.25 


$1,443.00 
6, 820.  00 
9,  807.  68 

13,236.35 


9, 959.  12 
1, 139.  51 
4,  753.  43 
4, 065.  80 
2,  378.  70 
4, 196.  85 


586.  67 

1,010.17 

42.50 


$30,  435.  59 
65,  798.  45 
29, 663.  36 
27,  782.  68 

67. 486.  91 
97, 976.  77 
45,  779.  42 

43. 487.  45 
55, 015. 98 
47.  8:50.  23 
45,  ,591.  99 
35, 194.  22 

9, 989. 02 
31,  700.  73 
16, 320.  27 


$714,  647.  02 
944,  356. 01 
942, 162.  56 
559, 699.  54 

1, 089, 264. 12 
797,  300.  65 

1, 058,  713. 12 
758,  660.  82 

1, 375, 404.  85 
693, 135.  72 
652,  698.  85 
412, 844.  59 
192. 643.  05 
948, 439.  47 
260,  540.  17 


59,  439.  84 


650, 053.  07 


11,  406,  510.  54 


DISBURSEMENTS  FOR  TECHNICAL  STAFF,   FIELD   FORCE,   FROM  THE  APPRO- 
PRIATION  "COLLECTING  THE  INTERNAL  REVENUE,  1942,"  BY  DIVISIONS 


Division 


Salaries  of 
field  em- 
ployees 


Travel 
expenses 


Rent 


Miscel- 
laneous 


Total 


Atlantic 

Southern 

New  England 

Chicago 

Central 

Southwestern. 

Western 

New  York 

Eastern 

Pacific 

Total- - 


$154, 583.  58 
118,002.01 
93.  274.  26 
215,891.41 
182, 832. 02 
173,  659.  19 
120,  759.  07 
337, 225.  07 
239,  no.  29 
181,  286. 83 


$1,  775.  55 
2,  706. 84 
1,  857.  99 
3, 064.  20 
5, 572.  51 
3, 922. 95 
1, 877.  31 
2,181.45 
2, 460.  54 
4, 853.  36 


$9,  703. 93 
16,  662. 03 
19,  620.  76 
29, 097.  51 
35, 479.  63 
34,  578.  99 
14,  792.  25 
3, 963.  52 
52, 493. 87 
16, 924. 05 


$2, 719. 17 
4, 668. 12 
3,  553. 02 
7,330.11 
6, 800. 04 

5,  694.  46 
4, 175.  33 

10,  615.  02 
6, 861.  99 

6,  720.  58 


1, 817,  223.  73 


30,  272.  70 


233,  316.  54 


59, 137. 84 


142, 
118, 
255, 
230, 
217, 
141, 
353, 
301, 
209, 


782.  23 
039.  00 
306.  03 
383.  23 
684.  20 
855.  59 
603.  96 
985.  06 
526. 69 
784.  82 


2, 139, 950.  81 


E.  DISBURSEMENTS  FOR  CHIEF  COUNSEL,  FIELD  FORCE,  FROM  THE  APPROPRIA- 
TION "COLLECTING  THE  INTERNAL  REVENUE,  1942,"  BY  DIVISIONS 


Division 


Atlantic 

Southern 

New  England 

Chicago 

Central. 

Southwestern. 

Western 

New  York 

Eastern 

Pacific 

Total-- 


Salaries  of 
field  em- 
ployees 


$54, 689.  57 
47,  646. 68 
39,  791.  94 
115,693.85 
69, 642. 46 
63,  499.  01 
45,  354.  88 
180,  633.  65 
104, 147.  37 
102, 171.  30 


823, 270.  71 


Travel 
expenses 


$1, 377. 
2,191. 
442. 
1,  621. 
3, 974. 
3, 106. 
1, 177. 
1, 152. 
1,  404. 
6,  272. 


22, 720. 94 


Total 


$56, 067. 01 
49,  837.  72 
40,  234.  74 
117,  315.  54 
73,  616.  76 
66, 605.  22 
46,  532. 50 
181,  786.  12 
105,  552. 03 
108, 444. 01 


845, 991. 65 
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Table  9. — Expenses  of  the  Internal  Revenue  Service,  fiscal  year  1942 — Continued 

r  DISBURSEMENTS  BY  THE  CHIEF  DISBURSING  OFFICER,  DIVISION  OF  DISBURSE- 
MENT, TREASURY  DEPARTMENT 


Appropriation 


Salaries 


Travel  ex- 
penses 


Rent 


Miscellane- 
ous 


Total 


Collecting  the  internal  revenue, 
1942_ 

Salaries  and  administrative  ex- 
penses for  refunding  processing 
and  related  taxes  and  adminis- 
tering Title  III,  Revenue  Act  of 
1936,  1942 

Working  fund.  Treasury,  Internal 
Revenue  (office  for  emergency 
management,  war),  1940-42- 

Total -. 


$11,309,153.72 

743, 154. 33 
1, 978. 66 


$437,  089. 35 


65, 865. 04 
4.  691.  67 


$8, 108. 64 


4, 182. 46 


.$1,  367,  527. 33 


5,911.11 
2, 126.  26 


$13, 121, 879. 04 


819,112.94 
8, 796.  59 


12, 054, 286. 71 


507,  646.  06 


12, 291. 10 


1, 375,  564.  70 


13, 949, 788.  57 


G.  DISBURSEMENTS  IN  THE  FISCAL  YEAR  1942  FROM  APPROPRIATIONS  FOR  YEARS 

PRIOR  TO  1942 


Appropriation 


Salaries 


Travel  ex- 
penses 


Rent 


Miscellane- 
ous 


Total 


Collecting  the  internal  revenue, 
1941 

CoDecting  the  internal  revenue, 
1940 

Salaries  and  administrative  ex- 
penses for  refunding  processing 
and  related  ta.xes  and  adminis- 
tering Title  III,  Revenue  Act  of 
1936,  1941. _- 

Salaries  and  administrative  ex- 
penses for  refunding  processing 
and  related  taxes  and  adminis- 
tering Title  III,  Revenue  Act  of 
1936,  1940 

Salaries  and  expenses,  Basic  Per- 
mit and  Trade  Practice  Divi- 
sion, Bureau  of  Internal  Reve- 
nue, 1941. 

Salaries  and  expenses.  Federal 
Alcohol  Administration,  1940. . . 


Total. 


$65. 148. 95 
-1,385.40 


-1,488.38 


$295,  710. 61 
-379.52 


15,211.95 


$75, 809. 96 
-36.00 


3,  298. 78 


570.07 


62, 275. 17 


312, 071. 33 


79,  072. 74 


$661,611.00 
5, 950. 83 


7,  512. 53 


757.  83 

4.97 

675, 983. 41 


$1, 098,  280.  52 
4, 149. 91 


24, 534.  88 


716. 32 


1,  716.  05 

4.97 

1, 129, 402. 65 
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Table  9.— Expenses  of  the  Internal  Jtevenue  Service,  fiscal  year  194^ — Continued 

H.  RECAPITULATION 


Appropriation 

Salaries 

Travel  ex- 
penses 

Rent 

Miscellane- 
ous 

Total 

Collecting  the  internal  revenue, 
1942: 

Collectors 

Agents 

Supervisors 

$25,009,119.40 

16, 626,  802. 93 

9. 889,  759.  38 

1,817,223.73 

823,270.71 

11,  309, 153.  72 

$1,132,502.05 

515,  498.  69 

807,  258.  25 

30,  272.  70 

22,  720. 94 

437,  089. 35 

$148,328-08 
333, 88*.  45 
59,  439. 84 
233,  316.  54 

$738, 349.  43 

185,  383.  66 

650,  053.  07 

59, 137. 84 

$27, 028,  298. 96 
17,661,629.73 
11  406  510  54 

Technical  Staff,  field  force 

Chief  Counsel,  field  force 

2, 139, 950. 81 
845,  991.  65 

13, 121, 879. 04 

Departmental    service    and 
field  forces  operating  from 
Washiugton 

8, 108.  64 

1, 367.  527.  33 

Subtotal       

65,  475,  389. 87 

743,  154.  33 

1,  978.  66 
62,  275. 17 

2, 945, 341. 98 

65,  865. 04 

4, 691.  67 
312,071.33 

783,  077.  55 
4, 182. 46 

3,000,451.33 

5,911.11 

2, 126.  26 
675, 983. 41 

72  204  260  73 

Salaries  and   administrative  ex- 
penses for  refunding  processing 
and  related  taxes  and  adminis- 
tering Title  III,  Revenue  Act  of 
1936,  1942:  Departmental  serv- 
ice and  field  forces  operating 
from  Washington 

819  112  94 

Working  fund.  Treasury,  Internal 
Revenue  (oflice  for  emergency 
management,  war),  1940-42 

8, 796. 59 

A  ppropriations  prior  to  1042 

79,  072. 74 

1, 129, 402. 65 

Total 

66,  282, 798. 03 

3, 327, 970. 02 

866,332.75 

3, 684, 472. 11 

74, 161, 572. 91 

CLAIMS  APPROVED  FOR  PAYMENT  FROM  THE  REFUNDING  APPROPRIATIONS 


Appropriation 


1941  and  prior 
years,  obli- 
gated in  1942 


1942  and  prior 
years,  obli- 
gated in  1942 


Total 


Refunding  taxes  illegally  collected  _ 

Refunds  and  payments  of  processing  and  related  taxes,  Bu- 
reau of  Internal  Revenue,  1942 


$5,  199, 328. 19 


.$49,  259, 680. 34 


$54, 459, 008. 63 
22, 073, 066. 12 
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Charges— Continued. 
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Table  16. — Amounts  appropriated  and  expended  to  June  30,  19^2,  under  authoriza- 
tions contained  in  the  Social  Security  Act 


Classification 

Appropriated 
during  fiscal 
year  1942  i 

Appropriated 
to  June  30,  1942 

Expenditures 

during  fiscal 

year  1942  2 

Total  expendi- 
tures to 
June  30,  1942  > 

For  administrative  expenses: 

$26,641,660.00 
554, 860.  00 
382, 127. 00 

$168,866,160.00 
1,129,860.00 
2, 516, 627. 00 

$24,  752,  160.  70 

114,548.33 

363,072.12 

6,  230,  946. 00 

$129,091,860.01 

Department  of  Commerce  3. .  _ 

Department  of  Labor  ^      

558,159.06 
2,080,761.99 

14,  238,  510. 86 

Total,  administrative  expenses... 

27,  578, 647.  00 

172,512,647.00 

31, 460,  727. 15 

145,  969,  291. 91 

For  grants  to  States: 

Federal  Security  .Agency: 
Social  Security  Board: 

For  old-age  assistance 

For    unemi)loyment    com- 
pensation administration. 
For  aid  to  dependent  chil- 
dren .   

359, 000, 000.  00 

79, 650, 000. 00 

78,  000, 000. 00 
8,  710, 000.  00 

1,  572, 660, 000. 00 

390, 400,  000.  00 

411,600,000.00 
63,  710,  000. 00 

299,  054, 495.  92 

70,  256, 676.  22 

69,406,312.49 
7, 954, 052.  29 

1,322,281,212.80 
302,405,354.98 
250, 817,  519. 82 

For  aid  to  the  blind 

37, 344, 904.  88 

Total,     Social     Security 

Board 

Public  Health  Service: 

For  public  health  work 

OfTice  of  Education: 

For  vocational  rehabilita- 
tion of  persons  disabled 

525,  360, 000.  00 
11,000,000.00 

2, 438,  370, 000.  00 
69, 833, 000.  00 

446,  671,  536.  92 
11,390,374.99 

1,912,848,992.48 
58,  704, 680.  97 

Total,   Federal   Security 

536,360,000.00 

2,508,203,000.00 

458, 061, 911. 91 

1, 971,  553, 673. 45 

Under  Department  of  Labor: 
For    maternal    and    chUd 
health  services 

5, 820, 000.  00 

3, 870, 000.  00 
1,510,000.00 

35, 064, 000.  00 

24,090,000.00 
11,036,000.00 

5,  926, 965.  64 

3, 996, 637.  20 
1, 573,  390.  76 

27, 882, 080. 91 

For   services   for   crippled 
children 

For  child  welfare  services.. 

Total,     Department     of 

Labor.. 

19, 690, 099.  43 
8,  659, 064.  64 

11,200,000.00 

70,  796, 000. 00 

11,496,993.60 

56,  231,  244. 98 

Total,  grants  to  States... 

547,  560, 000.  00 

2,  578, 999, 000. 00 

469, 558, 905.  51 

2,  027,  784, 918. 43 

For  other  purposes: 

Federal  Security  .Agency: 
Public  Health  Service: 

For  disease  and  sanitation 

Under  Treasury  Department: 
'              For  Federal  old-age  and  sur- 
vivors insurance  trust  fund  ». . 

868, 853,  202.  82 

3,  222, 865, 669.  24 

868, 853, 202. 82 

3,  222, 865, 669.  24 

Grand  total  . 

1,443,991,849.82 

5,  974,  377, 316.  24 

1, 369,  872, 835. 48 

5,396,619,879.58 

'  These  amounts  primarily  available  for  expenditures  during  fiscal  year  1943.  The  appropriation  acts 
providing  funds  for  the  Social  Security  Board  and  the  Department  of  Labor  were  approved  July  2,  1942. 

2  On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  387. 

3  Includes  only  expenditures  from  appropriations  made  specifically  for  administrative  expenses  relating 
to  the  Social  Security  .Act.  Does  not  include  administrative  expenses  payable  from  other  appropriations. 
The  principal  agencies  in  the  latter  group  are  the  Bureau  of  Internal  Revenue,  Public  Health  Service,  and 
the  Office  of  Education. 

*  Beginning  Jan.  1, 1940,  expenditures  include  estimated  amounts  for  expenses  of  the  Treasury  Department 
(for  which  reimbursement  was  made  to  the  General  Fund)  in  connection  with  the  Federal  old-age  and  sur- 
vivors insurance  trust  fund  and  collection  of  employment  taxes  under  the  provisions  of  sec.  201  (f)  of  the 
Social  Security  .Act,  as  amended.  Appropriations  for  such  expenditures  are  included  in  the  regular  annual 
appropriations  of  the  Treasury  Department. 

<•  Funds  authorized  to  be  appropriated  under  the  Social  Security  Act  augment  existing  appropriations. 

«  Sec.  201  (a)  of  the  Social  Security  .Act  Amendments  of  1939  provides  that  after  June  30,  1940,  amounts 
equivalent  to  100  per  centum  of  the  taxes  (including  interest,  penalties,  and  additions  to  the  taxes),  received 
under  the  Federal  Insurance  Contributions  Act  and  covered  into  the  Treasury,  shall  be  appropriated  to  the 
Federal  old-age  and  survivors  insurance  trust  fund  for  the  fiscal  year  1941  and  for  each  fiscal  year  thereafter. 
These  amounts  are  net  of  the  reimbursement  for  administrative  expenses  under  sec.  201  (f)  of  the  Social 
Security  Act  Amendments  of  1939,  from  March  1940  to  June  30, 1942,  in  the  aggregate  amount  of  $65,893,897.86. 
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Table  18. — Postal  receipts  and  expenditures,  fiscal  years  1789  to  19^2  ^ 


As  reported  by  the  Post  Office  Department 


Postal 
revenues  ^ 


$91,  739 
67, 443 
104,  746 
128, 947 
160,  620 

195,066 
213, 998 
232, 977 
264, 846 
280, 804 

320, 442 
327, 044 
351, 822 
389, 449 
421, 373 

446, 105 
478,  762 
460,  564 
506,  633 
651, 684 

587, 246 
649, 208 
703, 154 
730, 370 
1, 043, 065 

961,782 
1, 002, 973 
1, 130,  235 
1, 204, 737 
1,111,927 

1,059,087 
1,117,490 
1, 130, 115 
1, 197,  758 
1, 306, 525 

1, 447, 703 
1, 524,  633 
1, 659, 915 
1,707,418 
1, 850,  683 

1,997,8x1 
2, 258,  570 
2,617,011 
2, 823,  749 
2, 993,  556 

3, 408, 323 
4, 101, 703 
4,  238,  733 
4,484  S57 
4,543,  )22 

4, 407,  726 
4,  546, 850 
4,  296, 225 
4, 237, 288 
4, 289, 842 

3, 487, 199 
3, 880, 309 


Postal  expenditures  • 


Extraordi- 
nary 
expenditures 
as  reported 
under  act  of 
June  9,  1930 
(U.  S.  C, 
Title  39, 
sec.  793) 


Other 


$76,  397 
54,  630 
72, 039 
89, 972 

117,893 

131,571 
150,114 
179,084 
188, 037 
213, 994 

255, 161 
281,916 
322, 364 
337,  502 
377, 367 

417,  233 
463, 885 
462, 828 
498, 012 
496, 969 


540, 165 
681,011 
727, 126 
748, 121 

804, 022 

916,  615 

1,036,832 

1,117,861 

1, 160, 926 

1, 165,  481 
1, 167,  572 
1, 166, 995 
1,188,019 
1,229,043 

1,  366,  712 
1,469,959 
1,689,945 

1,  782, 132 
1, 932,  708 

1, 936, 122 

2,  266, 171 
2,  930,  414 
2, 910,  605 

2,  767,  350 

2, 841,  766 

3,  288,  319 
4, 430,  662 

4,  636, 536 
4,  718,  236 

4,  499,  687 
5,671,063 
4,  374, 844 
4,  298,  628 
4, 326, 692 

4, 120,  518 
4, 081, 128 


Surplus  or 
deficit  (-) 


$15,  342 
12,913 
32, 707 
38, 976 
42, 727 

63,  495 
63,884 
53, 893 

76. 809 

66. 810 

65,291 
45,128 
29, 468 
51, 947 
44, 006 

28,872 
24,  877 
-2, 264 
8,621 
56,  716 

88,148 
109, 043 

22, 143 

3,244 

294, 944 

167, 760 
86, 458 
94,  403 
86, 876 
-48, 999 

-106,394 

-50,082 

-26,  880 

9,739 

77,482 

80, 991 

54,  674 

-30,030 

-74,  714 
-82, 125 

61,  689 

-7,601 

-313,403 

-86, 856 

236,  206 

566,  657 

813,385 

-191,929 

-151,880 

-174,714 

-91, 960 
-1,124,213 

-78,  619 
-61,340 
-36, 850 

-633,  318 
-200,819 


Treasury  accounts 


Siu-plus 
revenue 
covered 

into 
Treasury ' 


$11,021 
29,478 
22,400 

72, 910 
64,500 
39,500 
41,000 
78,000 

79,500 
36,000 
16, 427 
26,500 
21,  343 

41,118 
3,615 


38 
86, 040 
36,000 
45,000 
136,000 

149,  788 

29,372 

20, 070 

71 

6,466 

617 
602 
111 


300 
101 
20 
87 
56 

561 
245 


100 
893 


Qrants  from 
Tr^siiry  to 
cover  postal 
deficiencies  * 


Footnotes  at  end  of  table. 
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Table  18. — Postal  receipts  and  expenditures,  fiscal  years  1789  to  1942  ' — Continued 


.\s  reported  by  the  Post  Office  Department 

Treasury  accounts 

Postal  expenditures  ^ 

Surplus  or 
deficit  (-) 

Surplus 

revenue 

covered 

into 

Treasury ' 

Year 

Postal 
revenues  ^ 

Extraordi- 
nary 
expenditures 
as  reported 
under  act  of 
June  9,  1930 
(U.  S.  C, 
Title  39, 
sec.  793) 

Other 

Grants  from 
Treasury  to 
cover  postiil 
deficiencies/ 

1848 

$4,555,211 

4,  705, 176 

5,  499,  985 

6,  410,  604 
5,  184,  527 

5,  240,  725 

6,  255,  586 
6,  642, 136 

6,  920,  822 

7,  353.  952 
7,  486,  793 

7,  968.  484 

8,  518,  067 

8,  349,  296 
8,  299,  821 
11,163,790 
12,  438,  254 
14,  556,  159 

14.  386,  986 
15,237.027 

16,  292,  601 

17,  314, 176 

18,  879,  537 

20, 037, 045 
21,915,426 
22,  996,  742 
26,471,072 
26,  791,  314 

,28,644,198 
27,531,585 
29,  277,  517 
30,041,983 
33,  315,  479 

36,  785,  398 

41,  876,  410 
45,  508,  693 
43,  325,  959 

42,  560,  844 

43,  948,  423 
48,  837,  609 
52,  695, 177 
56, 175,  611 
60,  882,  098 

65,  931,  786 
70, 930,  476 
75.  896,  933 

75,  080,  479 

76,  983, 128 

82,  499,  208 
82,  665,  463 
89, 012,  619 
95, 021,  384 
102,  354,  579 

111,631,193 
121,848,047 
134,  224,  443 
143,  582,  624 
152,  826,  585 

$4,  380, 460 

4,  477,  664 

5,  213,  245 

6,  278,  710 

7,  107,  550 

7,  983,  089 

8,  608,  286 

9,  968,  992 

10,  407,  868 

11,  507,  670 

12,  721,  637 
11,457,512 
19,  170,  606 

13,  601,  263 
11,125,965 

11,  306,  415 

12,  843,  069 

13,  638,  909 

15,  320,  837 
19,  209,  379 

22,  837,  949 

23,  677,  913 

23,  977,  391 

24,  395,  798 
26,  664,  520 
29,  125,  634 

32,  228,  980 
33,611,634 

33,  291,  451 
33,  658, 941 
34, 182,  546 
33,  457,  916 
36,  537,  433 

39,  607,  357 

40,  622,  487 
43,  327,  340 
47,  233,  016 
50,  042,  254 

51,016,918 
52, 982,  628 
56, 467,  643 
62,  344,  716 
66,  282,  862 

73,  082,  396 
77, 041,  452 
81,  613,  722 
85,  057,  994 
87,  213,  570 

90,  943,  410 
94,  097,  042 
98,  067,  170 
101,  651,  520 
107,  764, 937 

115,  612,  714 
124,  809,  217 
138,811,420 
152,  395,  394 
167,  420, 972 

$174,751 
227,  513 
286,  740 

131,  895 
-1,923,023 
-2,742,365 
-2,  352,  700 
-3,326,856 

-3,  487, 047 
-4,  153,  718 
-5,234,844 
-3,489,028 
-10,652,539 

-,5,251,967 

-2,826,144 

-142,625 

-4(14,  815 

917,  250 

-933,  851 
-3,972,352 
-6,  545,  348 
-6,363,737 
-5,097,854 

-4,358,752 
-4,749,094 
-6,128,893 
-5,757,908 
-6,  820,  321 

-4,647,253 
-6.  127,  356 
-4,905,029 
-3,415,933 
-3,  221,  953 

-2,  821,  959 

1,  253,  924 

2,  181,  354 
-3,  907,  057 
-7,481,410 

-7,068,495 
-4,  145,018 
-3,  772,  466 
-6,  169,  104 
-5,400,764 

-7,150,610 
-6,110,976 
-5,  716,  789 
-9,  977,  515 
-10,230,442 

-8,  444,  201 
-11,431,579 
-9,054,552 
-6,  630, 136 
-5,  410,  358 

-3,  981,  521 
-2, 961, 170 
-4,  586, 977 
-8,  812,  769 
-14,594,387 

$22,  222 

1849 

1850_ 

1851 

1852..., 

1, 041,  444 

1853 

2, 153,  750 

1854 

3,  207,  346 

1855.._ 

3,078.814: 

1856 

3,  199,  118 

1857 

3,616,883 

1858 

4,  748,  923 

1859 

4,  808,  558 

1860      .. 

9,  889,  546 

1861. 

5,  170,  895  ■ 

1862       

3.  561,  729' 

1863 

749,314 

1864. 

999,  980 

1865 

250,  OOQ 

1866 

1867 

3,  516,  66T 

1868 

4,  053,  192 

1869      

5,  395  510 

1870 

4,  844,  570' 

5,  131  250' 

1871 

1872 

5,  175  000 

1873 

5,  490,  475 

1874 

4,  714  045 

1875 

7,  211,  646 

1876 

5,092  540 

1877 

6,  170,  339 

1878 

5,  753.  394 

1879 

4,  773  524 

1880.. 

3,  071, 000 

1881 

3,  895,  639 

1882.. 

1883 

74,505 

1884.... 

1885 

4,  541,  611 

1886.. 

8,  193,  652 

1887 

6,  501,  247 

1888.. 

3, 056,  03T 

1889 

3,  868. 920' 

1890 

6,  875,  037 

1891 

4,  741,  772 

1892 

4,051.490 

1893 

5, 946,  79& 

1894. 

8,  250,  OOO 

1895 

11,016,542 

1896.. 

9,  300.  OOO 

1897 

11, 149,  206 

1898 

10,  504, 04O 

1899.... 

8,211,570 

1900 

7,  230.  77S» 

1901 

4, 954,  762 

1902 

2,  402, 153 

1903 

2,76.^.91© 

1904 

6.  502.  531 

1905. 



15, 065, 25T 

Footnotes  at  end  of  table. 
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Table  IS. — Postal  receipts  and  expenditures,  fiscal  years  1789  to  1942  • — Continuec 


Year 


1906 
1907 
1908. 
1909. 
1910. 

1911. 
1912. 
1913. 
1914. 
1916. 

1916. 
1917. 
1918. 
1919. 
1920. 

1921. 
1922. 
1923. 
1924 
1925. 

1926. 
1927. 
1928. 
1929. 
1930. 

1931. 
1932. 
1933. 
1934. 
1935- 

1936. 
1937. 
1938. 
1939. 
1940. 

1941. 
1942. 


As  reported  by  the  Post  Office  Department 


Postal 
revenues ' 


$167,  932,  783 
183,  585, 006 
191,478,663 
203,  562,  383 
224, 128, 658 

237, 879, 824 
246,  744, 016 
266,  619,  526 
287, 934,  566 
287, 248, 165 

312, 057, 689 

329,726,116 

5  388,  975, 962 

5  436,  239, 126 

437, 150, 212 

463, 491,  275 
484, 853,  541 
532, 827,  925 
572,  948, 778 
599, 591, 478 

659, 819,  801 
683, 121,  989 
693,  633,  921 
690,  947,  578 
705, 484, 098 

656, 463, 383 
588, 171,  923 
587, 631, 364 
5S6,  733, 166 
630,  795, 302 

665,  343, 356 
726, 201, 110 
728, 634, 051 
745,  955, 075 
766, 948,  627 

812, 827,  736 
859, 817,  491 


Postal  expenditures  - 


Extraordi- 
nary 
expenditures 
as  reported 
under  act  of 
June  9,  19,30 
(U.  S.  C, 
Title  39, 
sec.  793) 


$39, 669,  718 

48, 047, 308 
53, 304, 423 
61, 691,  287 
66,  623,  130 
69,  537, 252 

68,  585, 283 
51,  587, 336 
42,  799,  687 
IS,  540,  273 
53, 331, 172 

58, 837, 470 
73,  916, 128 


Otiier 


$178,  475,  725 
190,  277,  037 
208,  388,  942 
221,042,154 
230, 010, 140 

237,  660,  705 
248,  529, 539 
262, 108, 875 
283,  558, 103 
298, 581, 474 

306,  228, 453 
319,  889, 904 
324,  849, 188 
362,  504,  274 
'  418, 722,  295 

'  619, 634,  948 

'  545,  662,  241 

556,  893, 129 

587, 412,  755 

039, 336,  505 

679, 792, 180 
714,  628, 189 
725,  755, 017 
782, 408,  754 
764, 030, 368 

754, 482,  265 
740,418,111 
638, 314,  969 
564, 143,  871 
627, 066, 001 

685, 074,  398 
721,  228,  506 
729, 645,  920 
736, 106, 665 
754, 401,  694 

778, 108, 078 
800, 040, 400 


Surplus  or 
deficit  (-) 


-$10,  542, 942 

-6,692,031 

-16,910.279 

-17,479,770 

-5,  881, 482 

219,118 

-1,785,523 

4,  510, 651 

4,  376, 463 

-11,333,309 

5, 829,  236 

9, 836, 212 

64, 126, 774 

73,  734, 852 

18, 427, 917 

-156, 143,  673 
-60,  808,  700 
-24,  065,  204 
-14,463,976 
-39,745,027 

-19,972,379 
-31,506,201 
-32, 121, 096 
-85, 461, 176 
-98,  215, 987 

-146,066,190 
-205,  550, 611 
-112,374,892 
-44, 033,  835 
-65,  807, 951 

-88, 316, 324 
-46, 614,  732 
-43,811,556 
-38,  691, 863 
-40, 784,  239 

-24,117,812 
-14. 139, 037 


Treasury  accounts 


Surplus 

revenue 

covered 

into 

Treasury  ' 


$3, 800, 000 
3,  500, 000 


5,  200, 000 
48, 630,  701 
89, 906, 000 

5,  213, 000 


81,  494 


Grants  from 
Treasury  to 
cover  postal 
deficiencies  < 


$12,673,294 
7,  629,  383 
12,  888, 041 
19,  501,  062 
8, 495, 612 

133,  784 
1,  568, 195 
1,027,369 


6, 636, 593 
5, 500, 000 


'2,221,095 

343,511 

'  114,854 

'  130, 128, 458 

^  64,  346,  235 

32,  526, 915 

12, 638, 850 

23,  216, 784 

39,  506, 490 
27, 263, 191 
32, 080, 202 
94, 699,  744 
91,714,451 

145,  643,  613 

202, 876,  341 

117, 380, 192 

52, 003,  296 

63, 970,  405 

86, 038, 862 
41, 896,  945 
44,  258, 861 
41,  237, 263 
40, 870, 336 

30, 064, 048 
18,  308,  869 


1  From  1789  to  1842  the  fiscal  year  ended  Dec.  31;  from  1844  to  date,  June  30.  Figures  for  1843  are  for  a 
half  year,  Jan.  1  to  June  30. 

-  Postal  expenditures  include  adjusted  losses,  etc. — postal  funds  and  expenditures  from  postal  balances; 
but  are  exclusive  of  departmental  expenditures  in  Washington,  D.  C,  to  the  close  of  fiscal  year  1922,  and 
amounts  transferred  to  the  civil  service  retirement  and  disability  fund,  fiscal  years  1921  to  1926,  inclusive. 
For  1927  and  subsequent  years  the  33^  percent  salary  deductions  are  included  in  "Postal  expenditures," 
the  deductions  having  been  paid  to  and  deposited  by  disbursing  clerks  for  credit  of  the  retirement  fund. 

3  On  basis  of  warrants  issued  from  1793  to  1915,  and  on  basis  of  daily  Treasury  statement  (unrevised) 
from  1916  to  date. 

*  On  basis  of  warrants  issued  prior  to  1922  and  on  basis  of  daily  Treasury  statements  (unrevised)  (see  p.  387) 
for  1922  and  thereafter.  Exclusive  of  amounts  transferred  to  the  civil  service  retirement  and  disability 
fund  under  act  of  Mav  22,  1920  (41  Stat.  614),  and  amendments  thereto  on  account  of  salarv  deductions  of 
2}4  percent,  as  follows:  1921,  .$6,51 9,683. .59;  1922,  .$7,899,000.28;  1923.  .$8,284,081.00;  1924.  $8,679,658.60;  1925, 
$10,266,977.00;  and  1926,  $10,472,289.59.  See  note  2.  The  item  "Grants  from  Treasury  to  cover  postal 
deficiencies"  represents  advances  from  the  General  Fund  of  the  Treasury  to  the  Postmaster  General  to 
meet  deficiencies  in  the  postal  revenues.  These  figures  do  not  include  any  allowances  for  offsets  on  account 
of  extraordinary  expenditures  or  the  cost  of  free  mailings  contributing  to  the  deficiency  of  postal  revenues 
certified  to  the  Secretary  of  the  Treasury  by  the  Postmaster  General  pursuant  to  the  act  of  Congress 
approved  June  9,  1930.    See  exhibit  66  on  page  353  for  statement  of  account. 

8  Revised  to  reflect  increased  revenue  resulting  from  change  in  rate  on  first-class  mail. 

6  Actual  advances  from  General  Fund  were  reduced  by  repayment  of  $5,800,000  from  prior  year  advances 
which  was  carried  to  surplus. 

'  Exclusive  of  General  Fund  payments  from  the  appropriation  "Additional  compensation  Postal  Service" 
under  authority  of  the  act  approved  Nov.  8,  1919,  in  the  amounts  of  $35,698,400,  $1,374,015,  and  $6,700  for 
the  fiscal  years  1920,  1921,  and  1922,  respectively. 
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Table  19. — Selected  receipts  and  expenditures  oj  the  Government,  fiscal  years  1789 

to  1942 

{On  basis  of  warrants  issued  from  1789  to  1930,  and  on  basis  of  checks  issued  for  1931  and  subsequent  years. 

see  p.  387] 


Fiscal  year 


1789-9L 
1792__._ 
1793_... 
1794.... 
1795...- 
1796..  . 
1797.... 

1798 

1799... . 


1800 
1801. 
1802. 
1803. 
1804- 
1805. 
1806. 
1807. 
1808. 
1809. 

1810. 
1811- 
1812. 
1813. 
1814. 
1815. 
1816. 
1817. 
1818. 
1819. 

1820. 
1821. 
1822. 
1823. 
1824. 
1825. 
1826. 
1827. 
1828. 
1829. 

1830. 
1831. 
1832. 
1833. 
1834. 
1835. 
1836. 
1837. 
1838. 
1839. 


Receipts 

from  sales 

of  public 

lands 


$4. 836 
83,  ,541 
11,  903 


444 
167, 726 
188, 628 
165,  676 
487,  527 
540, 194 
765,  246 
466,  163 
647, 939 
442,  252 


696 

1, 040 

710 

835, 
1,135 
1,  287, 
1,717 
1,991, 
2, 606, 
3,274 


1,635,872 
1,212,966 
1, 803, 582 
916,  523 
984,418 
1,216,091 
1,393,785 
1,495,845 
1,018,  .309 
1.517,175 

2, 329,  356 
3.210,815 
2, 623,  381 
3, 967, 683 
4. 857,  601 
14,  757,  601 
24,  877,  180 
C,  776, 237 
3,081,940 
7, 076,  447 


Expenditures 


Indians       Pensions  • 


$27, 000 
13,  649 
27,283 
13,042 
23,476 

113,564 
62,  396 
16,  470 
20,  302 

31 

9,000 

94. 000 

60,  000 

1 16.  500 

196, 500 

234, 200 

205, 425 

213,575 

337,  504 

177,625 
151,875 
277, 845 
107,  3,58 
107,395 
530,  750 
274,  512 
319,464 
505,  704 
463, 181 

315,  7.50 
477, 005 

575,  007 
380,  7*2 
429, 988 
724, 106 
743,  448 
700,  625 
705, 084 

576,  345 

622,  262 
930.  738 
1,352,420 
1,802,981 
1,003,953 
1.706.444 
4,615,141 

4,  348,  070 

5,  504,  191 
2,528,917 


$175,814 
109,  243 
SO,  088 
81,399 

68,  673 
100,844 

92,  257 
104,845 
95, 444 

64, 131 
73,  533 

85,  440 
■  62,902 
80,  093 
81.855 
81,876 
70,  500 

82,  576 
87, 834 

83,  744 
75,  044 
91,402 
86, 990 
90,164 

69.  656 
188,  804 
297, 374 
890,  720 

2.415,940 

3.  208, 376 
242,  817 

1,9-l.S,  199 

1,780,589 

1,499,327 

1.308,811 

1,5.56.594 

976, 139 

850, 574 

949. 594 

1.363.297 
1,170,665 
1,  184,422 

4,  ,589, 152 
3. 364,  285 
1,954,711 
2, 882,  798 
2, 672, 162 
2,156,086 
3,  142, 884 


Fiscal  year 


1850. 
1851. 
1852. 
1853. 
1854. 
1855_ 
1856. 
1857 
18,58. 
1859. 

1860 
1861. 
1862. 
1863. 
1864. 
1S65. 
1S66. 
1.867. 
1868. 
1869. 


1870.. 
1871.. 
1872. 
1873  . 
1874.. 
1875.- 
1876.. 
1877- 
1878.. 
1879.. 


1880 

1881. 
1882. 
1883. 
1884. 
1885. 
1886. 
1887. 
1888. 


Receipts 

from  sales 

of  public 

lands 


1840 $3,292,683 

1.S41  1,365,627 

1842 

1843! 

1844 

1845 

1846 

1847 

1848 

1849 


1,  335,  798 
897,  818 
2, 059, 940 
2, 077. 022 
2, 694,  452 
2, 498, 355 
3,  328,  643 
1. 688, 960 

1. 859, 894 
2, 352.  305 
2, 043, 240 
1, 667, 085 
8,  470, 798 
11,497,049 
8,  917,  645 
3,  .829, 487 
3,  513, 716 
1,  756, 687 

1,  778,  558 
870, 659 
152,  204 
167,  617 
588, 333 
996,  553 
665,031 

1, 163,  576 
1,348,715 
4,020,344 

3,  350, 482 
2, 388, 647 

2,  575,  714 
2, 882, 312 
1, 852, 429 
1,413,640 
1,129,467 

976,  254 

1, 079, 743 

924,  781 

1, 016, 507 
2, 201,  863 
4, 753, 140 
7, 955, 864 
9, 810,  705 
5,  705, 986 
5, 630, 999 
9, 254, 286 
11,202,017 
8, 038, 652 


Expenditures 


Indians       Pensions  • 


$2, 331,  795 
2,  594, 063 
1,201,062 
581, 680 
1, 179,  279 
1,540,817 
1,021,401 
1, 470, 306 
1,221,792 
1,  373, 119 

1,  66.5, 802 
2, 895,  700 
2, 980, 403 
3, 905,  745 
1,553,031 

2,  792,  5.52 
2, 769, 430 
4,  267,  543 
4,  926,  739 

3,  625, 027 

2,  949, 191 

2,841,3.58 

2,  273, 224 
3,1.54,357 
2. 629,  859 
5,116,837 

3,  247, 065 
4, 642,  532 

4,  100,  682 
7, 042, 923 

3, 407, 938 
7, 426, 997 
7,061,729 
7,951,705 
6,  692, 462 

8,  384,  657 
5, 966,  558 
5, 277, 007 
4, 629, 280 
5, 206, 109 

5, 945,  457 
6,  514, 101 

9,  736,  748 
7, 362,  591 
6, 475, 999 
6,  552, 495 
6,099,158 
6, 194,  523 
6, 249,  308 
6, 892, 208 


$2, 603, 950 
2, 388, 496 

1,  379, 469 
843,  323 

2, 030,  598 

2,  396, 642 
1,810,371 
1,747,917 
1,211,270 
1,330,010 

1,870,292 
2, 290, 278 
2, 403, 953 
1,777,871 
1, 237, 879 
1,4.50,153 
1,298,209 
1,312,043 
1,217,488 
1,220,378 

1, 102, 926 

1, 036, 064 

853, 096 

1,078,991 

4. 983, 924 

16,  338,  811 

15,60.5,352 

20, 936,  552 

23,  782,  387 

28,  476, 622 

28, 340, 202 
34, 443, 895 

28,  533, 403 
29, 359, 427 
29,038.415 

29,  456, 216 
28, 257,  396 
27, 963,  752 
27,137,019 
35, 121,  482 

56,  777, 175 
50, 059, 280 
61,  345, 194 
66,012,574 
55, 429,  228 
,56, 102,  268 
63, 404, 864 
75, 029, 102 
80, 288,  509 
87, 624,  779 


Footnotes  at  end  of  table. 
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Table  19. — Selected  receipts  and  expenditures  of  the  Government,  fiscal  years  1789 

to  1942 — Continued 


Fiscal  year 

Receipts 

from  sales 

of  public 

lands 

Expenditures 

Fiscal  year 

Receipts 

from  sales 

of  public 

lands 

Expenditures 

Indians 

Pensions ' 

Indians 

Pensions ' 

1890       

$6, 358, 273 
4, 029,  535 
3, 261, 876 
3,182,090 
1, 673, 637 
1, 103, 347 
1, 005,  523 
864,  581 
1,243.129 
1, 678, 247 

2,  836,  883 
2, 965, 120 
4, 144, 123 
8,926,311 
7, 453, 480 
4. 859, 250 
4, 879, 834 
7,878,811 
9,  731. 560 
7,700,568 

6, 355, 797 
5, 731, 637 
5,  392, 797 
2, 910, 205 
2,  571, 775 
2, 167, 136 
1, 887,  662 
1,892,893 
1,969.455 
1, 404, 705 

$6,708,047 
8, 527, 469 
11, 150,  578 

13,  345, 347 
10. 293, 482 

9, 9.39,  7,54 
12, 165,  528 
13,016,802 
10, 994, 668 
12,80.5,711 

10, 175, 107 
10,896,073 
10,049,585 
12, 935, 168 

10. 438. 350 
14,236,074 
12, 746, 859 
15, 163. 608 

14,  570,  756 
15, 694, 618 

18,  504, 132 
20, 933, 869 
20, 134, 840 
20,306,  l.'iO 
20,215,076 

22. 130. 351 
17,  570, 284 
30, 598, 093 
30, 8.S8, 400 
34,593,257 

$106, 936,  855 
124,415,951 
134,  583, 053 
159,  357,  558 
141,177,285 
141, 395, 229 
139, 434, 001 
141,053.165 
147,  4.52,  369 
139,394,929 

140,  S77, 316 
139,  323, 622 
138,488,560 
138, 425, 646 
142,  559, 266 
141,773,965 
141,034,562 
139,  309,  514 
153, 892, 467 
161, 710, 367 

160,696,416 
157,980,575 
153,590,4.')6 
175,085,450 
173, 440, 231 
164,387,942 
159,  302, 351 
160,318,406 
181, 137, 754 
221, 614, 781 

1920- 

$1,910,140 
1, 530, 439 
895,391 
656,  508 
522, 223 
623, 534 
754, 253 
621, 187 
384. 651 
314,  568 

395, 744 
230, 302 
170, 339 
102,  561 
99,  336 
86,  757 
74, 355 
71,218 
95, 649 
248, 461 

117,020 

178, 246 

89, 605 

$40,  516, 832 
41, 470, 80S 
38,  500, 413 
45,142,763 
40,  754. 026 
38,  755, 457 
48, 442, 120 
36,  791, 649 
36, 990, 808 
34, 086,  586 

32,066,628 
26, 778,  585 
26, 125, 092 
22, 722, 347 
23,372,905 
27, 918. 899 
28, 875,  773 
36,9.33,148 
33,378,389 
46, 964, 171 

3  37,821,090 
■'33,  .587, 984 
3  31,838,510 

$213, 344, 204 

1891    

1921... 

1922-.. 

1923 

260,611,416 

1892 

1893      

252,  .576, 848 
264, 147, 869 

1894         

1924 

228, 261,  555 

1895    --- 

1925 

1926      ... 

218,  321.  424 

1896           

207, 189, 622 

1897      

1927 

230,  556, 065 

1898 

1928- 

229,401,462 

1899    

1929 

229, 781, 079 

1900- ---- 

1930 

220, 608, 931 
234, 402, 722 
232. 521, 292 

1901 - 

1931 

1902    .-- 

1932- 

1903 

1933. 

234, 990, 427 

1904- 

1934....:.... 

319,322,034 

1935 

373, 804, 501 

1906 

1936 

1937-- 

309, 065, 694 
396, 047, 400 

1907. 

1908     

1938 

402, 779, 083 

1909 

1939 

416,720,951 

1910 - 

1911     

1940 

1941 

1942 

429, 178, 230 

1912 

433, 147, 890 

1913 

431,  295, 419 

1914    

1915           

1916    

1917 

1918       

1919 

'  Includes  only  Army  and  Navy  pensions  for  service  prior  to  the  first  World  War,  and  fees  of  examining 
surgeons  in  Pension  Bureau,  and  is  exclusive  of  payments  made  by  the  War  Risk  Insurance  Bureau  and 
Veterans'  Bureau  to  veterans  of  the  World  War,  and  salaries  under  Bureau  of  I'ensions,  which  are  included 
in  civil  and  miscellaneous  expenditures. 

>  From  1789  to  1842  the  fiscal  year  ended  Dec.  31;  from  1844  to  date,  on  June  30.  Figures  for  1843  are  for  a 
half  year,  Jan.  1  to  June  30. 

•  Excludes  interest  accounts  which  are  included  in  trust  fund  expenditures. 
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Called   for   redemp- 
tion July  1, 1935. 

Called    for   redemp- 
tion Aug.  1,  1935. 
do 

20  years  from  date  of 
issue. 
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tion June  15,  1935. 
do 

do 

do 

Called    for    redemp- 
tion Nov.  15,  1927. 
do 

!                   J       '               !»                  t^     t^              '•           rA                            t:     -J 

<  z 


^  s 


o 
o 


<N      - 


> 

cop 

<o 

E-'cq 

OM 


^    .  ci.    .o  -  — 


°2 


"So 


o  c3 ; 


'~  „  .^■-^■o 


-1>     m  j-> 


^  i^  y-,'r< 


r>::-w^'^  «»"\S' 


o  5    irj      ^  .« '.:: 


jM     f^ 


.h  cs  .t  '^  c 


1^ 


in 
W 

o 

o 


C.00      I 
oToo 


,-3   a 


502 


REPORT    OF   THE    SECRETARY    OF    THE    TREASURY 


e^ 


3^a|^|.o| 

-       u,  ^'^  S  aid''. 


.a  03 


0IM 


S.2 


S<: 


H  -0 

QOHO 
P     pjco 


P3 
OH 


^1  i 


REPORT    OF    THE    SEiCRETARY    OF   THE    TREASURY 


503 


ooooc-ooooooooooooooooooooo 
oooooooooooooooooooooooooo 


OOOOOOOOOOOOOOOOQOQOO 


500000 


„„„ OOOOOQOC:>OOOOOOOC 


^  c^ 


I-H  r-l  CS  1-1  (N  -^ 


00         05         Oi 


OOOOOOOOQOO 


ooooooooooo 


Sgg 


oooooooooooo< 


ooooooooooooc 


OOOOOQOQ< 


OOOOOOOOiOO'^OOOOOOO 


JOOOOOOOOOOi; 


o  oooo 
'^ioo,-.oo«3asos'*a5cDO«GO 


oooooooo 


i-T  t-T  r*'' »o  cd' o 'X?  00  o  oT  ^^  o -^  <:D  "^~  "^  ■^  CO  o  ^-' c<f  cc' c^ 

CCOOCO'^-«5*COO£rOCO'»«3C^Tf<COCCOO«^CCC^uOCC'CO*0-ff'<ti'*C^ 


JOOOOOOOOOOOOOOOOOOOOOOOOOOO 
JOOOOOOOOOOOOOOOOOOOOOOOOOOO 

JOOOOOO 
^ ^^ — _. IQOOOOO 


T-Hasaji— 'oc^-— »— 'tD^ai^o-^c^c^oo-— "oO'^coas'-HiO'— ''-HOiOTf 
.-llC^^1-«Ol^^lc:5(^l■^"*co'^(^^'^'^l•-''<J'colOlOTt<asoO'-'C<^^-»-'^' 
r  r^  lo  o  oT  «d' 00  o  oi' ^^  o  ■^^  CD"  »o  "^' ■«:}'' GC  o' h-*  c-f  fo' CO 


^  O  -^  CO  oo  o 


oO"^'-«Tt*corcooi-^r-c^»oc^»— <ci>oo5 


coocoeQTj*'^cococci«ocC'':DC^Tt'i:Oi:ooo»occc^»otocc'0'-tt'*-<^c^ 


ao 

o. 

^ 

fi 

c» 

f1 

Ol 

o 

o 

T-l 

-n 

U 

^ 

t^ 

'-' 

Ui 

S 

Lx 

s 

■o 

•o 

a 

T3 

a 

d 

CO 

m 

Tl 

O 

o 

*^  2  s*^ 


2  2 ' 


,:;oTOoiMco02So=mSo=«2o>cn 


2i 


>!2!2  >o'2'"'n' 


cs 


,^^Qc 


^3§ 


"5  i"3caaaHcaocacaada 
O  ',0000000000000000 


a  a 
oo 


o>    S    S 

to       2       """ 


o>o>2oi£jc»ao>22SS^"=^52 


h2^'~^'^2'^^'^^ 


^»0  »f^    -irf  .^»o  "^  O 


3  "  S 


SSc 


-  S  ^  5  ?!:! 


2S2gS2222 

2  u^-o '^ „-'«'"'' oTro 


3  0)  a>  w-J  M  D  Jrt  oj 


Q 

S"*     ° 

o         , 

^ 

'■'   1. 

05 

O 

^gg          o, 

n 

T3        ^ 

a 

O      o 

>< 

al^'S-^   . 

O       m 

CO  g 

TOOT  g       ^ 

CO 

T^ 

-< 

o§a6§s 

fe?S6? 

O               CO 

CO         CO 

H 

< 

<N  c^ 


OOiOOOCiOOOOO, 


rt<  to  r^   ,  to  00  to  00  IC  IC  12 

■  CO  CO  CO   I  CO  CO  CO  CO  CO  CO  CO 

COrtrt^CO'^r-l.-ir-Hi-H— i';<COCOr   ■ 

o   I    I    I  en   I    I.I    I.    I    I  2  o  o 


O.C3 

coco 


CO  CO  CO       I  CO  CO  CO  CO  CO  CO  S 

coco  r-. 

<<toMmpqMwwmMMwOO; 


;  <i>  o  a;  .2-  a>  ' 


lO  -^  "^  -^  -^  ■■ 


f*cceococoeococ^cocccccsc«we<f-«cscscQcoc^ 


s. 


504 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


oooooooooooocro 

oooooooooooooo 

OOOOOOOOOOOOOO 
OOO^OOOOOOOOOOCD 

^-^  ^-' od"  o  cT -*'"  m"  lo"  r-T  o  cT  c4"  <--r 

1-H   CO  00   CO  CO  C^  00  o  o> 


oooooooooooooo 
oooooooooooooo 

oooooooooooooo 
oooooo^ooooo?oo 

C^C^JO^'OOOO^OCDOO'-'Ci 

lo"  go"  oi"  o  t^ co"  c 


:  o  cN":> 
.  .■'h-r-GO 

OC^"^00'-HC)|--Tt<0 


tD<NOcO'M'*'*(--r^GOwai'-; 


Tf  o  c^  o 

CC  CO  lO  -^ 


^COCDOt^CO'-*'X?tOCOC^fOCDcO 

i-HCicot^coc^-^cor^oocsc^co 

iOu3COCOI^-iOOt^O-!t<CSlTj«'^Tf 


oooooooooooooo 

OOOOOOOOOOOOO'O 

oooooooooooooo 


o  o  o  o  o 


lOOOOOOOO 


(^.—(Tt'CS'^Or^OCDiOTf'OcOO 

o  cc  CO  Tt?"  cc  ro"co*"  -^r-^  t^  lo"  cT  t*^"  o"" 
CD-— 'i-HcoC^co-— toor^c^-^^co 
OTt<Oco'*cso—<r-.oo-^coiC"^ 

■^' (C  o  GO  00  o"  ^  r-T  o  CO  "^  cc  ccT  ro" 
i-iOGOr^coc^-^cot^oocsc^co 
»oioocor^ioot^oioc^-^'^Tfi 


a-^ 


lo  lo  ^Kn  ira-ic'^io"''0-^'«  >«  1 


'J' M  ^  "^  m  ""  S  ^  «  t; 


^     ■io;5'"if:2Jai^'Oio'0^ 


gSc^EgS 


as     o 
OHO 

;50Hw 


CO 

■< 


P*  cl  *© .—  .Si  .S  .Si  .S  .2 .2 .2 .—  .2  .Si  .°^  ^  '^ 
gcQKuMMcccoc/jcoaiccicocnwm 


cow 
"W 

«g 

WS 

o 


.-V         'O    *-"         ^ 


ij 

3==     t 

hJ 

w 

>^ 

^ 

"S.te'gS 

rfi 

\.et   of 
(40 
anie 
Treasu 
rates 

REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


505 


O  Oi 
lOO 
CO  'f 

(MO 

tc  •- 
of 

t~  00 

OCN 

ooo 
So 

^  ^         CO 


.-        O        " 


d  OS  cc 

o  CO  r^ 

csi  ira  T)< 

00  "rf^  ro 

CO  Q  lO 


CO         IO         ^ 


OO         CO         ^ 
<N        to        O 


.-I        C-1        ■-■ 


s   s 


c8  3 


K§ 


g  cs  o 


X  o     >- 

^  o    O 


O 

•z 

Pi 
Q 
w 

.  ■  «o      -» 


"I 


IN 

do 
"  O 


il 


WO 
Eh 


65 


CO        CO        M 


CD*^ 

t-r.2 

*-H      (-1 

i2  t> 


o 
o 
o 
<5 

12 

o 

t-H 

Pi 

w 
Q 

6 

w 

O 

w 

12 

<J 
P5 

1-5 

<1 

.   /S 

So  o 

o=    ^ 
IO  03 


O   Q;   ^   cTj   C-  ^  ^^ 

°  bi  S  "3  o  G  g 
"'  ■-  -  o^  a 


;j::  a 


CO       - 


;  "o 


S'Hs  "J  c  "  » 

-4J     t-<  r-«   -^  "rt 


s«  c 


>  — -C^  HJ3  £^ 


03 


CC 


ST  2  £  3  «  On  oi 

oc  o  "  i/i  "  •-  ■^  a 
(N^  !-  03.-  a  ii  c 

O   Oj   Ci    O  —  "C  •— 

a3-t^o:Hcg—  cj 

£■•5  £;  o  c  ^s  g 

CC   >-  r:'3         o  S.-^ 
^^  o  tr  '^  ^  fl  >■•  ^; 

g.>.ti  g'-g^S.c 
2  o  o  ."S  oc'2 
5-0  S-"  2  ■ 


»  -2 

e  -§ 


^5        -^  ;^'5 


12: --2.:   ._ 

o  ■"  S-  o 

^  ,%  -3  a.  V 


CO  3 

bJ3T3 


5  0  M 


1^00  C3 


■02 


t3    "rt 


05  ^ja 


CO^^  o 


o  5 


o  ea 
K  o  ^ 


t£ 


506 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


fe«  Mb 


1-4 

o  a 


S-9 

£1 


J3 

^  o)  a 
o  -f- 
§    o| 

CO  a 


9p 


^3. 


ftfe 


a  o      gS 


w"  CO      .go 


m  S  > 
O;  (fl  ca 


£      ^ 


■"  "^  ai  >-.  hB  D 
■§  e.'2S^- 
cc  9  «"„  s  _,       .9  '-5  o  i- 


3  S  a  £.2 


V.& 


2  'S 


^  -  ^  J  fa  .s 


c8 


C3. 


jO  o 


.§  S  CO  o  d 


s  o 


t>2 


■o  - 


t?  'G  .t^  <» 
u  g  a  fe 

Sfe    .9 

o  0-"J3 
^  0  0° 

OS      -K_ 


=5-9 

"  o'C 
«■"  o 

O  bo 
•2  O.03 

o   ..a 


>'5  fttu  a  > 

ft  R  -w  M.S  a 
B  o  h  03  >  S 


O  >- 


03  o3 
■7?  « 


P-CoS'—  S)03T3 
^■SJ:o!>aj.og 

.9  S  2  ly;  o  §  en  ft 

O  .     r-  -^  -tJ  K  tJ:  o 
f.  Ut  G — '^  o  rr.x 


t  oj  o  a  ft, 

O  S  ••  03  S 

S   te    W  O   M 

■«  jf -O  o  g 


i:  03  >r  08--  «  2j3  g  _ 

■03  ?1 


"Ski  i^ 


fc  o  Ja 


O  03  C  « 

•S*  ^    ^  S^  03  .S  '^  S  ^  3 


Cm 

03—3 

"  tn;5 


as"' 


?5  OS 


-■^■3  S'c'i 


i-^rs      rsi^S  X  ?J  I 


2-oSS 


gS  q  ft 

g  g  °  a 
«„2e 


3   5 


— '  r»   :3   St*   3J  b.         3 

^t^la^^ss 
a.cB»s.2e^ 

=5g|^3-g.^g 
«■"  S-w  "''3  a  a) 

'".tio'-TS  §3^ 


•1"  ^««i 

-"  -,  _r  P  oi  o  p 
©  2  n^  'I'  <i^  ,-.  *-■ 

•W3|ill 

ft.S  o  *  -3  ta,  o 

o  32  3".^  9 


2^ 

9  I" 

o  3 


53  o  a- o;3-cg 

ftM_  <2_'S  3jjJ 
^03§-g-c  °S^- 

2ggti5o|.§g 

3  03  1 


^■S"5'2  3  o--=  = 


^  ®  «    -^-.  ^  >  ft 

5.0   5^s.ag 

•t:  o~-iiJ3  o  ft  S 
3-i;>S>>Ot^o,.9 


S-CBl°i^ 

i^  t>^.a  Sjb  03 

^  ^  *^Si  O  O  a  3  3  13 


4^X3  3 


t  3^ 
""  C3 

•r;  03  *^ 
^  ftCB 

S  3  o 


■CM 


g  °  3  ft  3    -  «  I  "• 

55  o3'S  aJ'5 


t>,^  a  3  3  5  -^  -^^  CD 


0  o  > 


■^  S  w  <"  b 
tj  cd  0)  g  a 


03 


>>  3       •?  - 

i:mB3oKy3'fti 

^^•:?^3s&ife-: 


»  5  o  -ft  10- 
c:    >  j_  i_  cK 


a  ^      > 


eT3  ; 


10 


^  0-'  ^  ftiS  03  ^ 
.—  -n  o  a  1^  t,  c^  ii^ 


^Pl  S  II  ^;i  £511  a 

S  0^  >i-i:  '^  ,^'cr2.-!j-<*--'rj  cor-  ^ 


Jjxs,    -SS23      etc 

«2  0.^"2cog=£t3"s£S-" 
1.0  ar  cot:  s  u^a-^  ■;  a^^ 


■^5  5  °%  Sw 

-°"-ga 

>_2;  O^  bc 


3  "5 
Ci  o  >> 

"=  3Ja 

5  SfTS 

a—  ft 

003  a 

'a  p  L- 

03  "^  -*-» 

=  a'cS 
2a  I 

2'-3  3 


;  3  £0^ 


''^  ft  a.'  '-c 
3  c^a-r 


£9 


bog  b  O  oS_g  3Sgc3g5BOc^-n5s3 

gEHfL*  g'fl<1^  aWW^!^  o  «  a  a  S  g=o,2 


^  «>..::  =  -     ^ 
5vH'a'c_Q^  g.Q 

='Saas=^>'§ 
I  a  gs^-s-as  g  3  ft-s  ail  a  §  >>&  §.a 

^  u- e  St^  a  "^-3  i^-a 

«^^ag-<g^°.H 

a      cos      ^i^^T^ryTo:^ 


=  2  g"'  S» 
5ftg-3S.Q 


i-^  0.T3  ■*;  3 
.a  g  g  c 
3-3°       >3 


ft5M 


•^•g'a 


10  C^  O  Ot  rj« 
•-<  OS  O  Oi  CO 

060  "6  Tt*  O 

o  b*  <-<  r^  t^ 

00  00-^   rH  00 

-rf*  10  CO  CO  lO 
Oi  Oi  iM  C^  00 


CO  Tp 


CO 


S3 


2  a 

03  cm 

ftti-a-a 
a.g  g  5  bibi 

*  a  ,,'--=:  3 
^^-'>  &.25 
^°"^a3 

*^  t^    3    ul    ^    ^ 

CO  S-3.r"    "^  Oi 

o2^ 


a-u  Ct3  S  I 


feo 


His 

m  a*^  a  a  i2 
Q  tH  M  3  a  a 
o52g.25 
•■5M2«Sa 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


507 


Table  24. — Principal  of  the  p^iblic  debt  outstanding  at  the  end  of  each  fiscal  year 

from  1853  to  1942  » 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  387] 


June  30— 

Interest- 
bearing  2 

Matured 

Noninterest- 
bearing  ' 

Total  gross 
debt 

Gross  debt 
per  capita 

1853                   

$59,  642, 412 
42,044,517 
35,418.001 
31, 805, 180 
28,  503,  377 
44,  743,  256 
68,  333, 156 
64,  683,  256 
90,  423,  292 
365,  356, 045 
707,  834,  255 

1,  360, 026, 914 

2,  217,  709,  407 
2,322,  116,330 
2,  238,  954,  794 
2, 191,  326, 130 
2, 151,  495,  065 
2, 035, 881,  095 
1, 920,  696,  750 
1, 800,  794,  100 
1,  696,  483,  950 
1,  724, 930,  750 
1,  708, 676,  300 
1,  696,  685,  450 

.  1,  697, 888,  500 

1,  780,  735,  650 

1,887,716,110 

1,  709,  993, 100 

1,  625.  567,  750 

1,  449,  810, 400 

1, 324,  229, 150 

1,  212,  563,  850 

1, 182, 150,  950 

1, 132, 014, 100 

1, 007,  692,  350 

936, 522,  500 

815, 853, 990 

711,313,110 

610,  529, 120 

585, 029, 330 

585, 037, 100 

635, 041,  890 

716, 202, 060 

847,  363, 890 

847,  365, 130 

847, 367,  470 

1,  046, 048,  750 
1, 023,  478, 860 

987, 141,  040 
931,  070,  340 
914,541,410 

895. 157,  440 

895. 158,  340 
895, 159, 140 
894,  834,  280 
897,  503, 990 
913,  317,  490 
913,317,490 
915,  353, 190 
963.  776,  770 
965,  706,  610 
967, 953,  310 
969,  759, 090 
971,  562,  590 

2,  712,  549, 477 
11,  985, 882,  436 
25,  234,  496,  274 
24,061,095,362 
23,  737,  352. 080 
22,  711, 035,  587 
22, 007,  590,  754 
20, 981,  586, 430 
20,  210,  906,  251 
19, 383,  770, 860 
18,  250,  943, 966 
17,317,695,097 

$162.  249 
199,  248 
170,498 

$59,  804,  661 

42,  243,  765 

35,  5S8.  499 

31,974,081 

28,  701,  375 

44,91,3,424 

58,  498, 381 

64, 843,  831 

90,582,417 

624, 177,  955 

1,119,773,681 

1,815,830,814 

2,677,929,012 

2,  755,  763, 929 

2,  650, 168,  223 

2,  583, 446, 456 

2,  545, 1)0,  ,590 

2, 436, 453,  269 

2,322,052,141 

ji     2,  209, 990, 838 

2, 151,  210,  345 

2, 159, 932,  730 

2,156,276,649 

2, 130, 845, 778 

2, 107,  759, 903 

2,159,418,315 

2,298,912,643 

2, 090,  908,  872 

2,  019,  285,  728 

1,856,915,644 

1,721,958,918 

1,  625,  307,  444 

1,578,  .551, 169 

1,555,659,550 

1, 465,  485,  294 

1,384,631,656 

1,249,470.511 

1, 122,  396,  684 

1, 005,  806,  561 

968,  218, 841 

961,431.766 

1,016,897.817 

1,  096. 913, 120 

1,222,729,350 

1,  226,  793,  713 

1,  232.  743, 063 

1,  436,  700,  704 

1,263,416,913 

1,221,572,245 

1,  178, 031,  357 

1,159,405,913 

1,136,2.59,016 

1, 132,  357, 095 

1, 142,  522, 970 

1, 147,  178, 193 

1, 177,  690, 403 

1,  148,  315,  372 

1, 146, 939,  969 

1, 153,  984,  937 

1,193,838,505 

1,193,047,745 

1, 188,  235, 400 

1, 191, 264, 008 

1,  225, 145,  568 

2, 975, 618,  585 

12,  243,  628,  719 

25,  482,  034,  419 

24,297,918,412 

23. 976,  250,  608 

22. 964, 079. 190 

22,  349,  687,  758 

21,251,120,427 

20,  516,  272,  174 

19,  643, 183, 079 

18,510,174,266 

17, 604,  290,  563 

$2  36 

1854             

1.62 

1855                           

1  32 

1856                  

168,  901 
197,  998 
170, 168 
165,  225 
160,  575 
159, 125 
230,  520 
171,  970 
366,  629 

2. 129,  425 

4,  435,  865 
1,  739, 108 
1,  246,  334 
5,112,034 
3,  569,  664 
1,  948, 902 
7, 926,  547 

51,929,460 
3,  216,  340 

11,425,570 
3, 902, 170 

16,648,610 

5,  594, 070 
37, 015, 380 

7,  621,  205 
6,723,615 
16,  260,  555 
7,831,165 

19,  655,  955 
4, 100,  745 
9,  704, 195 
6,114,915 
2, 495, 845 
1,911,235 
1,  815,  555 

1,  614,  705 

2,  785, 875 
2, 094,  060 
1,  851,  240 
1,  721,  590 
1,  636, 890 
1,346,880 
1,  262, 680 
1,  218,  300 
1,  176,  320 
1,415,620 
1,  280,  860 
1,  205, 090 
1, 970, 920 
1.  370,  245 
1, 128,  135 
1,086,815 

4. 130,  015 
2, 883,  855 
2,124,895 
1,  879, 830 
1,  760, 450 
1,  659,  550 
1,  552,  560 
1,  507,  260 
1,  473,  100 

14,  232,  230 

20,  242.  550 
11, 109,  370 

6,  747,  700 
10, 939.  620 
25,  250, 880 
98, 172, 160 
30,  241,  250 
30,  242,  930 

13,  327, 800 

14,  707,  235 
45,  331. 660 

1  15 

1857              

1.01 

1858          - 

1.53 

1859 

1.93 

1860          ...  -- 

2.06 

1861   - 

2.83 

1862                  

$158,591,390 
411,767,456 
4.55,  437,  271 
458, 090, 180 
429,2)1,734 
409,  474,  321 
390,  873, 992 

388,  503, 491 
397, 002,  510 
399,  406, 489 

401,  270, 191 

402,  796, 935 
431,  785,  640 
436, 174,  779 

430,  258, 158 
393,  222, 793 
373,  088,  ,595 
374, 181, 1.53 

373.  294,  567 
386.  994,  363 
390, 844,  689 

389,  898,  603 
393, 087,  639 

392,  299,  474 
413,941,255 
451,678,029 
445,613,311 

431,  705.  286 
409,267,919 

393,  662,  736 
380,  403,  636 

374,  300,  606 
380, 004,  687 
378,  989,  470 
373,  728,  570 
378, 081,  703 
384,112.913 
389,  433,  654 

238,  761,  733 
233, 015,  585 

245,  680, 157 
243,  659,  413 
239, 130,  656 

235,  828,  510 

246,  235,  695 
251,  257,  098 
276. 056,  398 
232,114.027 
231.  497,  584 
236,751,917 
228,  301,  285 
225,  681,  585 
218,  729,  530 
219, 997,  718 
252, 109,  878 
248, 836,  878 
237,  503,  733 

236,  428,  775 
230, 075,  350 
227, 958, 908 
227,  792,  723 

243,  924,  844 

239,  292,  747 
275, 122, 993 
246,084,419 

244,  523,  065 
241,  263, 806 

16.03 

1863              

33.56 

1864         - 

53.33 

1865 

77.07 

1866          - 

77.69 

1867  

73.19 

1868 - 

69.87 

1869          

67.41 

1870       - --- 

63.19 

58.70 

1872                - 

54.44 

61.62 

1874 - 

50.47 

49.06 

1876 - 

47.21 

45.47 

1878 

45.37 

47.05 

1880  .   .  - 

41.69 

39.35 

1882                  

35.37 

32.07 

1884 -- 

29.60 

28.11 

1886          

27.10 

24.97 

1888                  ..     

23.09 

20.39 

1890  

17.92 

1891                  -. 

15.75 

1892              

14.88 

14.49 

1894 

15.04 

15.91 

1896 

17.40 

1897 

17.14 

1898  .                     

16.90 

19.33 

1900 

16.56 

15.71 

1902     .     

14.89 

14.40 

1904                  - 

13.88 

1905       

13.60 

1906 

13.50 

13.33 

1908 

13. 46 

12.91 

1910          

12.69 

1911 

12.28 

1912 - 

12.48 

12.26 

1914 

12.00 

1915                         .   .-  - 

11.83 

1916     .         . 

11.96 

28.57 

1918                  

115.65 

240.09 

1920 

228.  32 

221. 09 

1922 

208. 97 

1923 

200.10 

1924 

186, 88 

1925 

177. 82 

1926 -- 

167.  70 

1927 

156. 04 

1928 

146. 69 

Footnotes  at  end  of  table. 
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Table  24. — Principal  of  the  'public  debt  outstanding  at  the  end  of  each  fiscal  year 
from  1853  to  1942  i— Continued 


June  30— 

Interest- 
bearing  ' 

Matured 

Noninterest- 
bearing  3 

Total  gross 
debt 

Gross  debt 
per  capita 

1929 

$16,638,941,380 
15. 921, 892,  350 
16,  519,  588,  640 
19, 161,  273,  540 
22, 157,  643, 120 

26,  480,  487, 920 

27,  645,  229,  826 
32,  755,  631,  770 
35, 802,  586, 915 
36,  578,  684, 982 
39, 891, 844,  494 
42, 380, 009, 306 
48, 404, 879, 489 
72, 041, 190, 333 

$50,  751,  399 
31,  715, 370 
51,  822, 845 
60, 086,  685 
65, 910, 825 
54,  266, 380 
230,  662, 905 
169,  362, 895 
118,  529,  615 

141,  350,  510 

142,  293,  290 
204,  590,  740 
204,  995,  810 

98, 265, 280 

$241,504,969 
231,  700, 579 
230, 073,  658 
265,  649, 541 
315,118,219 
518,331,688 
825,  274, 361 
620,  389, 957 
505. 974, 491 
447,451,959 
411,279,534 
386, 443, 910 
369,044,111 
355,  727,  271 

$16, 931, 197, 748 
16, 185,  308,  299 
16,801,485,143 
19,  487, 009,  766 
22,  538,  672, 164 
27, 053,  085, 988 
28,701,167,092 
33,  545,  384,  622 
36,  427, 091, 021 
37, 167, 487. 451 
40,445,417,318 
42.971,043,956 
48, 978,  919, 410 
72,  495, 182, 884 

$139.  40 

1930    .          

131.49 

1931  - 

13.5.  37 

1932                 

155. 93 

]933 

179. 21 

1934                   

213.  65 

1935 

225. 07 

1936                

261.  20 

1937 

281.82 

1938 

285.43 

1939 

308. 34 

1940     

325. 66 

1941... 

<  368. 08 

1942 

540.68 

1  Figures  for  1853  to  1885,  inclusive,  are  taken  from  "Statement  of  receipts  and  expenditures  of  the  Gov- 
ernment from  1855  to  1885  and  principal  of  public  debt  from  1791  to  1885,"  compiled  from  the  official  records 
of  the  Register's  office.  Later  figures  are  taken  from  the  monthly  debt  statements  and  revised  figures 
published  in  the  aimual  reports  of  the  Secretary  of  the  Treasury. 

2  Exclu.sive  of  the  bonds  issued  to  the  Pacific  railways  (provision  having  been  made  by  law  to  secure  the 
Treasury  against  both  principal  and  interest)  and  the  Navy  pension  fund  (which  was  in  no  sense  a  debt, 
the  principal  being  the  property  of  the  United  States). 

3  Includes  old  demand  notes;  United  States  notes  (gold  reserve  deducted  since  1900);  postal  currency  and 
fractional  currency  less  the  amounts  officially  estimated  to  have  been  destroyed;  and  also  the  deposits  held 
by  the  Treasury  for  the  retirement  of  Federal  Reserve  Bank  notes,  and  for  national  bank  notes  of  national 
banks  failed,  in  liquidation,  and  reducing  circulation,  which  prior  to  1890  was  not  included  in  the  published 
debt  statements.  Does  not  include  gold,  silver,  or  currency  certificates,  or  Treasury  notes  of  1890  for  re- 
demption of  which  an  exact  equivalent  of  the  respective  kinds  of  money  or  bullion  was  held  in  the  Treasury. 

*  Revised. 
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Table    33. — Issues,    maturities,    and    redemptions    of   interest-bearing    securities, 
exclusive  of  trust  account  and  other  special  issues,  July  1941  through  June  19^2  i 


Date 


1941 
July  1 
2 

2 
9 
9 
16 
16 
23 
23 
30 
30 
31 
31 
'  31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 


Issue 


Postal  savings  bonds,  Series  21 

Treasury  bills,  issued  Apr.  2,  1941. -.- 

Treasury  bills,  maturing  Oct.  1,  1941 

Treasury  bills,  issued  Apr.  9,  1941 

Treasury  bills,  maturing  Oct.  8,  1941 

Treasury  bills,  issued  Apr.  16,  1941 

Treasury  bills,  maturing  Oct.  15,  1941 

Treasury  bills,  issued  Apr.  23,  1941 -. 

Treasury  bills,  maturing  Oct.  22,  1941 

Treasury  bills,  issued  Apr.  30,  1941 

Treasury  bills,  maturing  Oct.  29,  1941... 

United  States  savings  bonds,  Series  A-1935 

United  States  savings  bonds.  Series  B-1936 

United  States  savings  bonds,  Series  C-1937 

United  States  savings  bonds.  Series  C-I938 

United  States  savings  bonds,  Series  D-1939 

Ignited  States  savings  bonds.  Series  D-1940 

United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds.  Series  E-1941 

United  States  savings  bonds.  Series  F-1941 

United  States  savings  bonds.  Series  G-1941 

United  States  savings  bonds,  unclassified  sales. 

Depositary  bonds -- -.. 

Adjusted  service  bonds. 

Miscellaneous 


Total,  July. 


Rate  of 
interest  ^ 


Percent 
2H 
.055 
.086 
.079 
.097 
.093 
.097 
.097 
.098 
.097 
.094 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.50 
2.90 
2 
3 


Amount  ma- 
Amount  issued  '  I    tured  (or  re- 
deemed) < 


$100,.  880, 000.  CO 

'"i6o,'648,"cio6."6o' 


100, 337, 000. 00 


100, 127, 000. 00 


Treasury  bonds  of  1941 

Treasury  bills,  issued  May  7,  1941. 

Treasury  bills,  maturing  Nov.  5,  1941 

Treasury  bills,  issued  May  14,  194U.. 

Treasury  bills,  maturing  Nov.  12,  1941.. 

Treasury  bills,  issued  May  21,  1941 

Treasury  bills,  maturing  Nov.  19,  1941 

Treasury  bills,  issued  May  28,  1941 

Treasury  bills,  maturing  Nov.  26,  1941 

United  States  savings  bonds.  Series  A-1935 

tfnited  States  savings  bonds.  Series  B-1936 

United  States  savings  bonds.  Scries  0-1937 

United  States  savings  bonds.  Series  0-1938 

United  States  savings  bonds.  Series  D-1939 

United  States  savings  bonds,  Scries  D-1940 

United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds,  Series  E-1941 

United  States  savings  bonds.  Series  F-1941 

United  States  savings  bonds,  Series  G-1941 

United  States  savings  bonds,  unclassified  sales. 

Depositary  bonds 

Adjusted  service  bonds 

Treasury  notes.  Tax  Series  A-1943 

Treasury  notes,  Tax  Series  B-1943 


Total,  August- 


Treasury  bills,  issued  June  4, 
Treasury  bills,  maturing  Dec, 
Treasury  bills,  issued  June  11, 
Treasury  bills,  maturing  Dec. 
Treasury  bills,  i.ssued  June  18, 
Treasury  bills,  maturing  Dec. 
Treasury  bills,  issued  June  25 
Treasury  bills,  maturing  Dec 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds, 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds, 

Depositary  bonds 

Adjusted  service  bonds 

Treasury  notes.  Tax  Series  A- 
Treasury  notes,  Tax  Series  B- 


1941 

3,  1941 

,  1941... 

10,  1941 

1941 

17,  1941 

]941_ 

24.  1941 

Series  A-1935 

Series  B-1936 

Series  C-1937 

Series  C-1938 

Series  D-1939 

Series  D-1940 

Series  D-1941 

Series  E-1941 

Series  F-1941 

Series  G-1941 

unclassified  sales. 


100,015, 

210, 

832, 

1, 484, 

1,616, 

2,  753, 

4,  434. 

48,  702, 

95,  716, 

27, 358, 

169, 498, 

902, 

40, 214, 

124, 


000.  00 
211.25 
834. 00 
845. 00 
134. 00 
C39.  50 
733.  75 
781.  25 
525.  00 
682. 00 
500.  00 
296. 34 
000. 00 
100. 00 


895, 255, 682. 09 


3H 
.096 
.106 
.069 
.114 
.070 
.116 
.069 
.114 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.50 
2.90 
2 
3 

1.92 
.48 


1943. 
1943- 


.107 
.090 
.100 
.071 
.103 
.050 
.066 
.037 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.50 
2.90 
2 
3 

1.92 
.48 


$55, 780. 00 
100,571,000.00 


100,091,000.00 


100,439,000.00 


100,101,000.00 


100, 069, 000. 00 


461,319.50 
1,009,132.00 
1,318.174.50 
1,692,015.75 
3,142,686.00' 
8,264.164.25 
1, 468,  743.  75 

498,  562.  50 
52, 910. 00 

106, 200. 00 


1, 825, 750. 00 
500.00 


521,166,938.25 


100,  232, 000. 00 


100.118,000.00 

'i66'227,'o66."66" 


100, 799, 

116. 

481, 

797, 

898, 

1, 462, 

1, 825, 

71, 

128, 026, 

20, 317, 

127, 684, 

«  10,  J,06, 

11, 43.5, 

144, 

18,  225, 

1, 018, 898, 


000.00 

867.  75 
950.  50 
844.  25 
062.  75 
986.  25 
908. 00 

868.  75 
087.  50 
816. 00 
900. 00 
725.  SO 
550. 00 
650.  00 
725. 00 
800. 00 


1,  721, 358,  291. 45 


100, 369, 000.  CO 


100, 957, 000.  00 


100. 043,  OCO.  00 


100,  742, 
474, 
517, 
703, 
851, 

1. 243, 

2. 244. 
53, 

107, 458, 

18.099, 

108, 987, 

2,145, 

122, 

7, 803, 

298, 123, 


000.00 
172.00 
059.  .50 
311.50 
334. 00 
065.  75 
003.  25 
437.  50 
068.  75 
364.00 
300.  00 
633. 67 
450. 00 
2(10. 00 
700. 00 
300. 00 


46, 532, 350  00 
100, 031, 000. 00 


100, 004, 000. 00 


100,  519, 000. 00 


100,  257, 000. 00 


397, 988.  50 
851,805.00 
1, 228, 183.  50 
1,568.888.00 
2, 824, 930.  50 
3,  580,  .544. 00 
1,402.818.75 
980, 793.  75 


96, 200. 00 


1,  567,  700. 00 
5, 300. 00 


461, 854,  502. 00 


200, 139, 000. 00 
"206,'299,'666.'o6 


200, 608, 000. 00 

io6,'o68,"66o.'6o 


442,  546.  50 

968,  854.  50 

1,467,541.75 

1,  749, 091.  75 

2, 694,  783.  50 

3, 857, 592.  50 

1, 433,  700. 00 

1, 678, 0.50. 00 

20, 498. 00 

67, 800. 00 


1, 438, 400. 00 
14,  600. 00 
78, 700. 00 


Footnotes  at  end  of  table. 
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Table  33.— Issues,  maturities,  and  redemptions  of  interest-bearing  securities, 
exclusive  of  trust  account  and  other  special  issues,  July  1941  through  June  19^2  ' — 
Continued 


Issue 


Rate  of 

iiiterost  - 


Amount  issued  ' 


Amount  ma- 
tured (or  re- 
deemed) « 


Miscellaneous. 


Percent 


$1,  500. 00 


Total,  September, 


$948, 695, 132.  58 


Treasury  bills,  issued  July  2,  1941 

Treasury  bills,  maturing  Dec.  31,  1941 

Treasury  bills,  issued  July  9,  1941 

Treasury  bills,  maturing  Jan.  7,  1942 

Treasury  bills,  issued  July  16,  1941 

Treasury  bills,  maturing  Jan.  14,  1942_.. 

Treasury  notes.  Series  C-1941,  redeemed  in  ex- 
change for  Treasury  bonds  of  1967-72 

Treasury  bonds  of  1967-72 

Treasury  bills,  issued  July  23,  1941. 

Treasury  bills,  maturing  Jan.  21,  1942 

Treasury  bills,  issued  July  30,  1941 

Treasury  bills,  maturing  Jan.  28,  1942 

United  States  savings  bonds.  Series  A-1935 

United  States  savings  bonds,  Series  B-1936 

United  States  savings  bonds.  Series  C-]937_ 

United  States  savings  bonds,  Series  C-1938 

United  States  savings  bonds,  Series  D-1939 . 

United  States  savings  bonds,  Series  D-1940 

United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds.  Series  E-1941 

United  States  savings  bonds.  Series  F-1941 

United  States  savings  bonds.  Scries  0-1941.2 

United  States  savings  bonds,  unclassified  sales.. 

Depositary  bonds_ _.. 

Adju.sted  service  bonds... 

Treasury  notes,  Tax  Series  A-1943 

Treasury  notes,  Tax  Series  B-1943 

Miscellaneous 


Total,  October. 


Treasury  notes.  Series  A-1946.. 

Treasury  bills,  issued  Aug.  6,  1941 

Treasury  bills,  maturing  Feb.  4,  1942. 

Treasury  bills,  issued  Aug.  13,  1941 

Treasury  bills,  maturing  Feb.  11,  1942 

Treasury  bills,  issued  Aug.  20.  1941  

Treasury  bills,  maturing  Feb.  18,  1942 

Treasury  bills,  issued  Au.cr  27,1941  

Treasury  bills,  maturing  Feb.  25,  1942 

I'nited  States  savings  bonds.  Series  A-1935 

United  States  savings  bonds,  Series  B-1936 

United  States  savings  bonds.  Series  C-1937 

United  States  savings  bonds.  Series  C-1938 

United  States  savings  bonds.  Series  D-1939 

TTnited  States  savings  bonds.  Series  D-19-10 

United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds.  Series  F,-!9U 

United  States  savings  bonds,  Series  F-1941 

United  States  savings  bonds.  Series  G-1941 

United  States  savings  bonds,  unclassified  sales. 

Depositary  bonds 

Adjusted  service  bonds 

Treasury  notes.  Tax  Series  A-1943 

Treasury  notes,  Tax  Series  B-1943 

Miscellaneous 


Total,  November. 


Treasury  bills,  issued  Sept.  3,  1941 

Treasury  bills,  maturing  Mar.  4,  1942 

Treasury  bills,  issued  Sept.  10,  1941 

Treasury  bills,  maturing  Mar  11,  1942 

Treasury  notes.  Series  C-1941 

Treasury  bonds  of  1951-55 

Treasury  bonds  of  1967-72  (additional  issue)- 

Treasury  bills,  issued  Sept.  17,  1941    

Treasury  bills,  maturing  Mar.  IS,  1942 

Treasury  bills,  issued  Sept.  24,  1941    

Treasury  bills,  maturing  Mar.  16,  1942 

Treasury  bills,  issued  Oct.  1,  1941 

Treasury  bills,  maturing  Mar.  17,  1942 


0.086 
.062 
.097 
.002 
.097 
.001 

IM 
2^'i 
.098 
.024 
.094 
.067 
2,90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.  53 
2.50 
2.90 
2 
3 

1.92 
.48 


1 

.106 
.151 
.114 
.200 
.116 
.258 
.114 
.267 
2.90 
2.90 
2  90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2  50 
2.90 
2 
3 
1.92 


0.090 
.242 
.071 
.293 

IW 

2 

2^^ 
.050 
.295 
.037 
.295 
.062 
.310 


100, 045, 000. 00 

"i66,'433,'6o6."66 
"i66,'267,"66o.'6o 


1,596,474,400.00 


150, 185, 000. 00 


150,010, 

426, 

521, 

615, 

862, 

1,210. 

1, 509. 

17. 

132,  649. 

22, 963, 

124,  865. 

'  9,  7eL 

7, 056, 

124, 

6.512. 

468, 170, 


000.00 
651.  00 
133.  25 
461.75 
324.  50 
137.00 
926.  50 
512.  50 
312.  50 
162.  00 
600.  00 
997.  21 
000.  00 

050.  on 

625.00 
000.  00 


2, 955, 093, 298.  79 


502,  866, 000. 00 

"i56,"698,'666.66 


150,018,000.00 

"266,"i67,'666.66 


200, 026. 

353. 

476. 

552. 

769. 

1. 435. 

1, 308. 

85. 

111,322. 

18. 977, 

105. 034, 

1, 320, 

77, 

4,  221. 

315,  554, 


000. 00 
827. 00 
396.  50 
038. 00 
478.  75 
406.  25 
728.  75 
537.  50 
368.  75 
596. 00 
700.  00 
5it.)0 
000. 00 
450. 00 
875. 00 
600. 00 


1,  762. 817,  461.  40 


717,  027,  658.  50 


100,  880, 000. 00 

"166,648, 000. 66 
'i66,"337,'666."  66 


188, 971, 200. 00 


100, 127, 000.  00 


100,015,000.00 


481, 393.  25 

821,006.50 

1,112,107.75 

1,502,092.00 

2.  592.  665.  00 

3,  525, 379  50 
1,296,112.50 
2,283.018.75 


95, 100. 00 


1,  213.  700.  00 

13.275.00 

14.100.00 

1,500.00 


705, 329.  655.  25 


100,  232, 000. 00 

"166,'ii8,'666.'66 


100,  227, 000. 00 


100,  799, 000. 00 


391, 818.  .TO 

787,  258.  25 

995,  558.  25 

1,32.5.714.50 

2,  1.5.5,320.25 

2, 977, 18.5.  25 

1.(101,962.50 

2,  549,  887.  .50 

106.  f>34. 00 

466,  300. 00 


927,  500. 00 

1,5, 825. 00 

1, 003,  800. 00 

500.00 


416.081,264.00 


200, 156, 000. 00 
"i49,'987,'666."66' 


532.  687, 9,50. 00 
1,119,670,750.00 


150, 040, 000. 00 

"i56,"i74,'666.'66' 
'i56,'664,"666.'66' 


100, 369, 000. 00 


100, 957, 000. 00 
"'i5,'454,"206.'66 


100,043,000.00 

"i66."742."6o6.'66 
"i66."645.'666."66 


Footnotes  at  end  of  table. 
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Continued 


Date 


1941 
Dec.  31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 


1642 

Jan.  1 

7 

7 

14 

14 

15 

15 
21 
21 
28 
28 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 
31 


Feb.  4 
4 
11 
11 

18 
18 
25 
25 
25 
28 
28 
28 
28 
28 
28 


Issue 


United  States  savings  bond?. 
United  States  savings  boniit. 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds. 
United  States  savings  bonds, 
United  States  savings  bonds, 
United  States  savings  bonds, 
United  States  savings  bonds, 
United  States  savings  bonds, 
United  States  savings  bonds, 

Depositary  bonds 

Adjusted  service  bonds 

Treasury  notes.  Tax  Series  A 
Treasury  notes,  Tax  Series  B 
Miscellaneous 


Series  A-1935 

Series  B-1936 

Series  C-1937 

Series  C-1938 

Series  D-1939 

Series  D-19 10 

Series  D-1941 

Series  E-1941 

Series  F-1941 

Series  G-1941 

unclassified  sales - 


-1943. 
1943. 


Rate  of 
interest  2 


Percent 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.50 
2.90 
2 
3 

1.92 
.48 


Total,  December. 


Postal  savings  bonds.  Series  22 . 

Treasury  bills,  issued  Oct.  8,  1941 

Treasury  bills,  maturing  Mar.  19,  1942 

Treasury  bills,  issued  Oct.  15,1941   

Treasury  bills,  maturing  Apr.  15,  1942 

Treasury  notes.  Series  A-1942  redeemed  in  ex- 
change for  Treasurv  bonds  of  1949-51 

Treasurv  bonds  of  1949-51 

Treasury  bills,  issued  Oct.  22,  1941 

Treasurv  bills,  maturing  Apr.  22,  1942 

Treasury  bills,  issued  Oct.  29,  1941 

Treasury  bills,  maturing  .\pr.  29,  1942 

United  States  savings  bonds,  Series  A-1935 

United  States  savings  bonds,  Series  B-1936 

United  States  savings  bonds.  Series  C-1937 

United  States  savings  bonds,  Series  C-1938 

United  States  savings  bonds,  Series  D-1939 

United  States  savings  bonds.  Series  D-1940 

United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds,  Series  E-1941 

United  States  savings  bonds.  Series  F-1941 

United  States  savings  bonds.  Series  G-1941 

United  States  savings  bonds.  Series  E-1942 

United  States  savings  bonds.  Series  F-1942 

United  States  savings  bonds.  Series  G-1942 

United  States  savings  bonds,  unclassified  sales.. 

Depositary  bonds 

Ad ju  sted  service  bonds 

Treasury  notes.  Tax  Series  A-1943 

Treasury  notes.  Tax  Series  B-1943 

Treasury  notes.  Tax  Series  .\-1944 

Treasury  notes.  Tax  Series  B-1944 


Total,  January. 


Treasury  bills,  issued  Nov.  5,  1941 

Treasury  bills,  maturing  Mav  6,  1942 

Treasury  bills,  issued  Nov.  12,  1941 

Treasury  bills,  maturing  May  13.  1942 

Treasury  bills,  issued  Nov.  19.  1941 

Treasury  bills,  maturing  May  20,  1942 

Treasury  bills,  issued  Nov.  26,  1941 

Treasury  bills,  maturing  May  27,  1942 

Treasury  bonds  of  1952-55 

United  States  savings  bonds,  Series  A-1935 

United  States  savings  bonds.  Series  B-1936 

United  States  savings  bonds.  Series  C-1937 

United  States  savings  bonds.  Series  C-1938 

United  States  savings  bonds.  Series  D-1939 

XTnited  States  savings  bonds.  Series  D-1940 

United  States  savings  bonds,  Series  D-1941 

United  States  savings  bonds.  Series  E-1941 

United  States  savings  bonds,  Series  r-1941 

United  States  savings  bonds,  Series  G-1941 

United  States  savings  bonds.  Series  E-1942 

United  States  savings  bonds.  Series  F-1942 

United  States  savings  bonds,  Series  G-1942 

United  States  savings  bonds,  unclassified  sales. 


2^ 
.00'' 
.304 
.001 
.119 

Wi 
2 
.0?4 
.196 
.067 
.231 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.  ,t3 
2.50 
2.90 
2.  .53 
2.50 
2.90 
2 
3 

1.92 
.48 
1.92 
.48 


Amount  issued  3 


$414. 

893, 

797, 

1. 122, 

2,254. 

1.931. 

273, 

276. 859. 

33,  272, 

154,  242, 

64,  225, 

1,  575, 

107, 

7,  324, 

334,  541, 


270.  75 
001.  25 
658. 00 
frt2.  75 
109.50 
500.  50 
675. 00 
181.  25 
156. 00 
000. 00 
469.46 
000.00 
200.00 
075.00 
200.00 


Amount  ma- 
tured (or  re- 
deemed) < 


3,  332,  452. 839. 46 


150,  230, 000. 00 
156,"647, 666. 00 


1, 014, 018, 900. 00 

"i56,"330,' 666.' 00 


150. 174, 

20P, 

818. 

1,460, 

1.  592. 

2.  712, 
4,  307, 
2.384, 

193,  889. 

22,231, 

89. 142. 

354, 810. 

55,  327. 

226, 434, 

118,711, 

4,  865, 

127, 

« /.  ms. 

12,  935. 

6.  124, 

220, 122, 


000. 00 
87.5.  50 
426.  .50 
174. 00 
075.  25 
625.  25 
929.50 
849.50 
531.  25 
673.50 
100. 00 
806.  25 
136. 00 
080.00 
025.  83 
000. 00 
150.00 

.s?*;.  on 

000. 00 
9,50. 00 
900.00 


2,931,571,883.33 


0.151 
.220 
.200 
.2.50 
.2.';8 
.263 
.267 
.266 
2M 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.  .53 
2.  .50 
2.90 
2.53 
2.50 
2.90 


150, 094, 000. 00 


150.049,000.00 
156,612,666.66 


150, 446, 
1.  510.  79,5, 
114, 
472, 
7'<3. 
S77, 
1,432. 

1,  778. 
2. 177. 

42.  4.58, 
417, 

2,  446. 
303.  .545. 

51,  402. 

250.  944, 

51, 985, 


000. 00 
300. 00 
695.  75 
398.  75 
839. 00 
900.50 
048.  50 
458. 00 
619.00 
S.'iO.  00 
767.  00 

3on.  00 

006.  25 
675.50 
500.00 
133. 91 


$481.  753. 00 

875. 407. 00 

1,  217, 032.  50 

1,  709, 971.  25 

2,  977. 826.  25 
3,796.511.75 
1,  226, 512.  50 
3,080.212.50 

157, 250. 00 
742, 500. 00 


1,  249. 1.50. 00 

35,  775. 00 

7,  237,  700. 00 

500. 00 


542.  398, 301.  75 


56, 420. 00 
100, 433, 000. 00 


100,  207, 000. 03 


406, 387,  700.  CO 
"i50,'l85,"6c6."66 


150.010,000.00 


401. 

738. 

1, 067, 

1.  ,526. 

2,  628, 
3,401, 

1,  297, 

2,  895, 
289, 

1, 161. 


499.50 
806.50 
904.25 
100.  75 
713.25 
564.  50 
428.  75 
393.  75 
4SS.  00 
300.  00 
150. 00 


1, 059,  8,50.  00 

290,  725. 00 

11,2,39.700.00 

2,  950. 00 


935.  280, 694.  25 


150, 098, 000. 00 


150, 018, 000. 00 
'200,  i67,'666. 06 
2o6,"626,'666."6o 


329, 
696, 
926, 

1.  323. 

2.  192, 
2,  747, 
1,  409, 
4,  .533, 

3S8, 
1, 150, 

n, 

8, 
57, 


704. 00 
433.  75 
057.  50 
779.  50 
010.  75 
449.  50 
203.  75 
562.  50 
870.  00 
800.  00 
456.  25 
6.58.  00 
000.00 


Footnotes  at  end  of  table. 
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Table  33. — Issues,  maturities,  and  redemptions  of  interest-hearing  securities, 
exclusive  of  trust  account  and  other  special  issues,  July  1941  through  June  19^2  ' — 
Continued 


Issue 


Rate  of 
interest ' 


Amount  issued  ■ 


Amount  ma- 
tured (or  re- 
deemed) ♦ 


Depositary  bonds 

Adjusted  service  bonds.. 

Treasury  notes,  Tax  Series  A-1943. 
Treasury  notes,  Tax  Series  B-1943. 
Treasury  notes,  Tax  Series  A-1944. 
Treasury  notes,  Tax  Series  B-1944. 
Miscellaneous 


Total,  February. 


Treasury  bills,  issued  Dec.  3,  1941 

Treasury  bills,  maturing  June  3,  1942 

Treasury  bills,  issued  Dec.  10,  1941... 

Treasury  bills,  maturing  June  10,  1942 

Treasury  notes.  Series  A-1942. 

Treasury  bills,  issued  Dec.  24,  1941. .-. 

Treasury  bills,  issued  Dec.  31,  1941.. 

Treasury  bills,  issued  Dec.  17,  1941 

Treasury  bills,  maturing  June  17,  1942 

Treasury  bills,  issued  Jan.  7,  1942 

Treasury  bills,  maturing  June  16,  1942 

United  States  savings  bonds.  Scries  A-1935 

United  States  savings  bonds.  Series  B-1936 

United  States  savings  bonds,  Series  C-1937 

United  States  savings  bonds.  Scries  C-1938 

United  States  savings  bonds.  Series  D-1939 

United  States  savings  bonds.  Series  D-1940 

United  States  savings  bonds,  Series  D-1941 

United  States  savings  bonds,  Series  F.-1941 

United  States  savings  bonds,  Series  F-1941 

United  States  savings  bonds.  Series  G-1941 

United  States  savings  bonds.  Series  E-1942 

United  States  savings  bonds.  Series  F-1942 

United  States  savings  bonds.  Series  G-1942 

United  States  savings  bonds,  uncla.ssified  sales. 

Depositary  bonds - 

Adjusted  service  bonds  of  1945 

Treasury  notes.  Tax  Series  A-1943 

Treasury  notes.  Tax  Series  B-1943 

Treasury  notes.  Tax  Series  A-1944 

Treasury  notes,  Tax  Series  B-1944 

M  iscellaneous 


Total,  March- 


Treasury  bills,  maturing  June  18,  1942 

Treasury  bills,  maturing  June  19,  1942 

Treasury  bills,  issued  Jan.  14,  1942 

Treasury  bills,  maturing  July  15,  1942 

Certificates  of  indebtedness.  Series  A-1942 

Treasury  bills,  issued  Jan.  21,  1942 

Treasury  bills,  maturing  July  22,  1942. 

Treasury  bills,  issued  Jan.  28,  1942 

Treasury  bills,  maturing  July  29,  1942 

United  States  savings  bonds,  Series  A-1935 

United  States  savings  bonds.  Series  B-1936 

United  States  savings  bonds.  Series  C-1937 

United  States  savings  bonds.  Series  C-1938 

United  States  savings  bonds.  Series  D-1939 

United  States  savings  bonds,  Series  D-1940 

United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds.  Series  E-1941 

United  States  savings  bonds,  Series  F-1941 

United  States  savings  bonds.  Series  0-1941 

United  States  savings  bonds.  Series  E-1942 

United  States  savings  bonds.  Series  F-1942 

United  States  savings  bonds.  Series  G-1942 

United  States  savings  bonds,  unclassified  sales. 

Depositary  bonds 

Adjusted  service  bonds  of  1945 

Treasury  notes.  Tax  Series  A-1943 --. 

Treasury  notes.  Tax  Series  B-1943. -  - 

Treasury  notes.  Tax  Series  A-1944 -. 

Treasury  notes,  Tax  Series  B-1944. 


Percent 
2 
3 
1.92 

.48 
1.92 

.48 


$3,825,000.00 
103, 700. 00 


3, 226, 875. 00 
122,892,600.00 


.$734,150.00 

1,003,200.00 

15,154,100.00 

34,375.00 


2, 952, 281, 667. 16 


29, 830, 500. 00 


762,840,310.50 


Total,  April. 
Footnotes  at  end  of  table. 


0.242 
.222 
.293 
.229 
154 
.295 
.310 
.295 
.195 
.304 
.303 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.50 
2.90 
2.53 
2.50 
2.90 
2 
3 

1.92 

.48 

1.92 

.48 


150,477,000.00 

'i56,"i94,"666."66 


150,273,000.00 


0.221 
.264 
.119 
.281 
\i 

.196 
.317 
.231 
.335 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.90 
2.53 
2.50 
2.90 
2.53 
2.50 
2.90 
2 
3 

1.92 
.48 
1.92 
.48 


150, 263, 

466, 

508, 

690, 

835, 

1,216, 

2, 196, 

700, 

161, 

208, 

175, 

247, 337, 

40, 800, 

179, 048, 

90, 100, 

2, 230, 

128, 


000.00 
681. 50 
344. 00 
914.00 
596. 50 
656. 50 
044. 75 
121.00 
475. 00 
717.00 
000. 00 
143. 75 
876. 00 
420. 00 
291.85 
000. 00 
100. 00 


5, 266, 600. 00 
229,  521, 800. 00 


1, 402, 859,  781. 85 


150, 435, 000. 00 
150, 864, 000. 00 


150, 073, 000. 00 
1,507,083,000.00 


150, 058, 000. 00 


150, 126, 

420, 

513, 

605, 

845, 

1, 184, 

1, 476, 

848, 

127, 610, 

292, 

187, 

240, 301, 

39,  710, 

163, 651, 

1,  695, 

95, 

1, 


000. 00 
577.  50 
564.  50 
301.50 
510.00 
070.  75 
262. 00 
237. 50 
881.  25 
244. 50 
900. 00 
337. 50 
971. 50 
000. 00 
m.  04 
000. 00 
640.00 
600. 00 


4, 605, 600. 00 
250, 075, 000. 00 


200,156,000.00 
'i49,'987,"d6o.'66 


19, 961, 800. 00 
150,174,000.00 
150,004,000.00 
150, 0 10, 000. 00 


150, 230, 000. 00 


376, 
674, 
1,010, 
1,359, 
2, 322, 
3,  369, 
1,.565, 
7,092, 
389, 
1,  585, 
2,144, 

83, 


772.  25 
392.  75 
813. 50 
268. 00 
323. 50 
994. 50 
140. 50 
656.  25 
832.0  J 
800. 00 
137.  50 
18.50 
800. 00 


812,900.00 

10,219,825.00 

483,  778,  700. 00 

521,875.00 

11,010,800.00 

2, 458, 000. 00 


1,. 501, 420, 819.  25 


150,017,000.00 


150,  330, 000. 00 

"i56,"i74,"66o."66 


366,921.00 

619,874.00 

873,534.25 

1,272,913.25 

2, 078, 921.  75 

2,  723,  759. 25 

1,439,551.25 

5,  556, 693. 75 

270,  766. 00 

1,479,500.00 

4, 354, 406.  25 

119,288.00 

109, 800. 00 


708, 850. 00 

1,076,425.00 

38, 070, 500. 00 

93,125.00 

7,375,500.00 


3,051,507,295.46  I  519,141,328.75 
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Table  33. — Issues,  maturities,  and  redemptions  of  interest-bearing  securities, 
exclusive  of  trust  account  and  other  special  issues,  July  1941  through  June  1942  ' — 
Continued 


Issue 


Hate  of 
interest  ^ 


Amount  issued  ' 


Amount  ma- 
tured (or  re- 
deemed) < 


Treasury  bonds  of  1962-67 

Treasury  bills,  issued  Feb.  4,  1942 .- 

Treasury  bills,  maturing  Aug.  5,  1942.  _ 

Treasury  bills,  issued  Feb.  II,  1942 

Treasury  bills,  maturing  Aug.  12,  1942 

Treasury  bonds  of  1949-51 

Treasury  bills,  issued  Feb.  18,  1942 

Treasury  bills,  maturing  Aug.  19,  1942 

Treasury  bills,  issued  Feb.  i5,  1942. ._ 

Treasury  bills,  maturing  Aug.  26,  1942 

United  States  savings  bonds.  Series  A-1935 

United  States  savings  bonds,  Sei  ies  B-1936 

United  States  savings  bonds,  Series  C-1937 

United  States  savings  bonds.  Series  C-193S 

United  States  savings  bonds.  Series  D-1939 

United  States  savings  bonds.  Series  D-1940 

'United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds,  Series  E-1941 

United  States  savings  bonds,  Series  F-1941 

United  States  savings  bonds,  Series  G-1941 

United  States  savings  bonds.  Series  E-1942 _ 

United  States  savings  bonds.  Series  F-I942 

United  States  savings  bonds.  Series  G-1942.. 

United  States  savings  bonds,  unclassified  sales.  -  - 

Depositary  bonds 

Adjusted  service  bonds  of  1945 _ 

Treasury  notes.  Tax  Series  A-1943: 

Treasury  notes.  Tax  Series  B-1943 

Treasury  notes.  Tax  Series  A-1944 

Treasury  notes,  Tax  Series  B-1944 .... 

Miscellaneous -'... 


Total,  May. 


Treasury  bills^  issued  Mar.  4,  1942 

Treasury  bills,  maturing  Sept.  2,  1942... 

Treasury  notes,  Series  B-1946. 

Treasury  bills,  issued  Mar.  11,  1942... 

Treasury  bills,  maturing  Sept.  9,  1942 

Treasury  bills,  issued  March  25,  1942 

Treasury  bills,  issued  March  18,  1942 

Treasury  bills,  maturing  Sept.  16,  1942 

Treasury  bills,  issued  Apr.  1,  1942 

Treasury  bills,  issued  Apr.  8,  1942 

Treasury  bills,  maturing  Sept.  17,  1942 

Certificates  of  indebtedness.  Series  A-1943 

United  States  savings  bonds.  Series  .\-1935 

United  States  savings  bonds.  Series  B-1936 

United  States  savings  bonds.  Series  C-1937 

United  States  savings  bonds.  Series  C-1938 

United  States  savings  bonds.  Series  D-1939 

United  States  savings  bonds.  Series  D-1940 

United  States  savings  bonds.  Series  D-1941 

United  States  savings  bonds.  Series  E-1941 

United  States  savings  bonds.  Series  F-1941 

United  States  savings  bonds,  Series  G-1941 

United  States  savings  bonds.  Series  E-1942 

United  States  savings  bonds.  Series  F-1942 

United  States  savings  bonds.  Series  G-1942 

United  States  savings  bonds,  unclassified  sales. 

Deposit  ary  bonds 

Adjusted  service  bonds  of  1945 

Treasury  notes.  Tax  Series  A-i943 

Treasury  notes.  Tax  Series  B-1943 

Treasury  notes.  Tax  Series  A-1944 

Treasury  notes.  Tax  Series  B-1944 

Total.  J'Une. 


Percent 

.220 

.358 

.250 

.368 

2 

.263 

.365 

.266 

.365 

2.90 

2.90 

2.90 

2.90 

2.90 

2.90 

2.90 

2.90 

2.53 

2.50 

2.90 

2.53 

2..'i0 

2.90 

2 

3 

1.92 
.48 
1.92 
.48 


$882,198,000.00 

"i56,'4o6,"666."66" 


250, 692, 000. 00 
1, 292, 444, 100. 00 


$150, 094, 000. 00 
'150,049,  OOO.'OO 


150, 012, 000. 00 


251,735,000.00 


250, 986. 

348, 

468. 

541, 

753, 

1, 408, 

1,  275. 

7. 

983, 

207, 

42, 

305,916, 

42,  398, 

170,017, 

115,  747, 

1, 130, 

106, 


000. 00 
139.00 
951.00 
419.00 
753.  50 
491.75 
702.  25 
500. 00 
232.  25 
446.40 
900, 00 
531.25 
766: 00 
300. 00 
843.31 
000. 00 
310.00 


150, 446, 000. 00 


366,  995. 00 

701.091.75 

919,299.75 

1,114,450.25 

2,102,176.75 

2,650,531.75 

1,082,322.75 

4,821,047.79 

456,001.40 

2,165,060.00 

5,570,010.75 

8,  732. 00 

138, 000. 00 


5,158,125.00 
394, 092, 400. 00 


575,  200. 00 

229,  125.00 

40, 125. 900. 00 

80, 825. 00 

3,459,100.00 

500. 00 


4,119,0,59,910.71 


667,167.429.94 


Total  for  fiscal  year  1942... 


0.222 
.365 

m 

.229 
.366 
.203 
.195 
.365 
.221 
.264 
.362 

2.'90 

2.90 

2.90 

2.90 

2.90 

2.90 

2.90 

2.90 

2.53 

2.50 

2.90 

2.53 

2.50 

2.90 

2 

3 

1.92 

.48 
1.92 

.48 


251,301,000.00 
1,118,386,400.00 


150, 477, 000. 00 


300, 772, 000. 00 

'3oi,'646,"666."66' 


301, 109, 

1, 588,  495, 

408, 

882, 

786, 

1,097, 

2,211, 

1, 874, 

3, 

2, 400, 

84, 

27, 

546, 163, 

41,016, 

159, 653, 

U 11 680, 

1,467, 

55, 


000. 00 
000.00 
991.50 
160. 75 
470. 50 
423. 00 
039.  25 
817.50 
262. 50 
859.  25 
035. 00 
600. 00 
372. 00 
276. 00 
600. 00 
867. 97 
000. 00 
150. 00 


5, 137, 4.50. 00 
401,810,000.00 


4,  911,  508, 039.  28  1,418,689.292.03 


150,194,000.00 


150,  263, 000. 00 
150,  273, 000. 00 


150, 435, 000. 00 
150, 864, 000. 00 


274, 

537, 

720, 

968, 

2,  536, 

2,  107, 

777, 

4, 352, 

570, 

2,  220, 

7,601, 

20, 

86, 


445. 00 
306.  50 
400.  50 
929.  50 
744. 00 
853. 00 
973. 75 
420,  68 
545.  60 
940. 00 
376.  50 
757. 00 
200. 00 


5, 000, 00 

1, 257, 100. 00 

2, 8,59, 125, 00 

452, 355, 600, 00 

873.  575, 00 

36, 057, 000, 00 


30.984.461,283,56  9.168,398,224,47 


•  On  basis  of  daily  Treasury  statements  (unrevised),  supplemented  by  special  statements  on  public  deb 
issues,  redemptions,  and  exchanges  by  the  Bureau  of  the  Public  Debt. 

2  For  Treasury  bills,  average  rates  on  a  bank  discount  basis  are  sho^^n;  for  ITnited  States  savings  bonds,  the 
approximate  yield  to  maturity  is  shown. 

3  For  United  States  savings  bonds  of  Series  A  to  F  not  currently  on  sale  amount^  represent  accrued  discount 
plus  issue  price  of  bonds  in  adjustment  cases;  for  Series  E  and  F  currently  on  sale  amounts  represent  issue 
pi  ice  plus  accrued  discount;  and  for  Series  G  amounts  represent  Lssue  price  at  par. 

<  For  United  States  savings  bends  of  Series  A  to  F  amounts  represent  current  redemption  value  (issue 
price  plus  accrued  discount);  and  for  Series  G  amounts  represent  redemption  value  at  par. 

«  Deduct.  Represents  excess  of  amounts  transferred  from  unclassified  sales  to  sales  of  a  designated  series 
over  amounts  received  as  unclassified  sales.  •  Deduct. 
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Table  34. —  Sources  of  public  debt  increase  or  decrease,  fiscal  years  1915  to  194^ 
[In  thousands  of  dollars.    On  basis  of  daily  Treasury  statements  (unrovised),  see  p.  3S7] 


Public  debt  retirements  chargeable  against  ordinary  receipts 

Sinking 
fund 

Foreign  payments 

Bonds 
and  notes 
received 
for  es- 
tate 
taxes 

Bonds 
received 
for  loans 
from 
Public 
Works 
Adminis- 
tration 

Fran- 
chise tax 
receipts. 
Federal 
Reserve 

Banks 

Net  earn- 

inps. 
Federal 
interme- 
diate 
credit 
banks ' 

Com- 
modity 
Credit 
Corpora- 
tion capi- 
tal repay- 
ments 

Year 

Cash 
repay- 
ments 
of  prin- 
cipal 

Bonds, 

etc.,  re- 
ceived as 

repay- 
ments 

of  prin- 
cipal 

Bonds, 
etc.,  re- 
ceived as 
interest 
pay- 
ments 

1915 

1916 

1917 

1918 

1,134 

1919 

7,922 
72,  670 
73, 939 
64,  838 
32, 140 
38,509 
386 

4,394 
19,  254 
19,  068 
571 
51,135 
48,  246 

93 
3,141 
26,  349 
21,  085 
6,569 
8,897 
47 

1920 

2,922 

60,  724 

60,  333 

10,815 

3,635 

114 

59 

818 

250 

2, 667 

4,283 

18 

1921 

261, 100 
276.  046 
284,019 
295, 987 
306, 309 
317, 092 
333,  528 
354, 741 
370,  277 
388.  369 
391.600 
412.  555 
425.  660 
359, 492 
573, 001 
403,  238 
103,815 
65.  116 
48,518 
128,  349 
37,011 
75,  342 

1922 

1923 

68,  753 
87,914 

135, 970 

136,  260 
134, 962 
135, 307 

137,  747 

69.  456 

1924 

22. 965 
22, 823 
29. 000 
25,000 
27, 429 
37, 895 
40, 335 

1925 

680 
509 
414 
369 
260 
172 
74 
21 

1926 

1927 

1928 

2 
20 
73 

1929 

19:i0 

1931 

1932 

1 

1933 

30, 977 

1,  546 
GIO 

1,364 
147 

2,037 

1934 

1935 

1 

1936 

1937 

142 
142 

1938 

68 

1939 

120 

8.095 
134 

1,321 
668 

1,  .501 
685 
548 
315 

1940 

1941 

25.  364 

1942 

18,  393' 

Total... 

6, 211,  225 

464, 169 

207,  271 

908, 164 

66,  278 

10, 218 

149, 809 

5,554 

43, 757- 

Footnote  at  end  of  table. 
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Table  34. —  Sources  of  public  debt  increase  or  decrease,  fiscal  years  1915  to  194^—  Con. 

[In  thousands  of  dollars] 


Public  debt  retire- 
ments chargeable 
against  ordinary 
receipts — Contd. 

Surplus  or 

deficit  2  of 
receipts 
(general, 

special,  and 
trust  ac- 
counts 

combined)^ 

Increase  or 
decrease  ' 

in  General 
Fund  bal- 
ance 

Increase  or 

decrease  2 

in  gross 

debt 

Total  gross 
debt 

General 

Year 

Miscel- 
laneous 
gifts, 
forfei- 
tures, etc. 

Total 

Fund 
balance 

1,191,362 
1.  225. 146 
2, 975.  619 
12.  455.  225 
25.  484.  506 
24.  299.  321 
23.977.451 
22.  963. 382 
22.  349.  707 
21.2,50.813 
20,  516, 194 
19.643,216 
18,511,907 
17, 604,  293 
16.  931.  OSS 
16.185.310 
16,  801,  281 
19,  487,  002 
22.  538.  672 

27.  053, 141 

28,  700,  893 
33.  778,  543 
36,424,613 
37, 164,  740 
40, 439,  532 
42,  967,  531 
48,  961, 444 
72, 422,  445 

158, 142 

1916 

48,  478 

8.53. 357 

9,  033, 254 

13, 370, 637 

212.475 

80,  724 
313,  802 
309.  657 
505.  367 
250.  505 
377, 768 
635,  810 
398,  828 
184,  787 
183,  789 
902,717 
i  3. 153.097 

3.  068. 267 
3.154.616 
2,961,886 

4,  640,  726 

2,  878,  078 
1,143,147 
2,710.731 

3,  604,  665 
5,315.742 

23,197,751 

82,  262 
897,116 
447, 487 
333, 342 
893,  963 
191,977 
277,  573 

98,  834 
135, 528 

17,576 
7,834 

24,  055 

31,470 

61, 186 

8,106 

153,3.37 

54,  747 
445,  008 
1,719,717 
740.  576 
840,  164 
128.  037 
337, 555 
622,  307 
947.  482 
742,  431 
357. 973 

33,  783 

1,  750,  473 

9,  479,  607 

13, 029,  281 

1, 185, 185 

321,871 

1,014.069 

613.674 

1,  098,  894 
734.  619 
872,  978 

1,131,309 
907,614 
673,  205 
745, 779 
615.972 

2,  685,  721 
3,051,670 
4,514,469 

1,  647.  7,52 
5.  077.  6.50 

2,  646,  070 
740.  127 

3,  274.  792 
2,  527.  999 
5.993.913 

23.  461.  002 

240,404 

1917                          

1. 137.  520 

1918                 ..- - 

1,134 

8,  015 

78,  746 

427,  123 

422, 695 

402,  850 
458,  000 
466,  538 
487, 376 
519,  555 
540,  255 
549,  604 
553, 884 
440, 082 
412,  630 
461,605 
359, 864 
573,  558 

403,  240 
103, 971 

65, 465 
58,246 
129, 184 
64,  260 
94, 722 

1.  585. 007 

1919 

1.251.665 

1920                    

13 

<  5,010 

393 

555 

93 

208 

63 

5,  578 

3,090 

160 

61 

85 

53 

21 

15 

556 

1 

14 

139 

12 

16 

16 

5 

357,  702 

1921               

.549. 678 

1922          -- - 

272. 106 

1923                   

370, 939 

1924            

2.3.5,411 

1925                   

217,  836 

1926             

210,  002 

1927      

234, 057 

1928               --- -- 

265,  527 

1929        

326, 713 

1930                   

318. 607 

1931              

471.944 

1932      

417. 197 

1933              

862.  205 

1934        

2,  581, 922 

1935                    

1,841,346 

1936          

2,6S1,510 

1937     --- 

2,  5.53.  473 

1938            -- 

2,215,918 

1939 

2.  838,  225 

1940               - 

1,  890,  743 

2,  633, 174 

1942           

2,991,147 

Total 

16, 157 

8, 082, 602 

76,  480, 681 

2, 833, 005 

71,231.084 

1  Act  of  Mar.  4,  1923  (42  Stat.  1456,  sec.  206  (b)),  requiring  division  of  net  earnings  was  amended  by  act  of 
May  19,  1932  (47  Stat.  159,  sec.  3).    Act  of  Aug.  19,  1937  (50  Stat.  715,  sec.  30),  provides  for  franchise  tax. 

2  Deficit  and  decrease  in  italics. 

3  For  explanation  of  accounts,  see  p.  388. 

*  IncludesSl,  842, 066.45  written  off  the  debt  Dec.  31,  1920,  on  account  of  fractional  currency  estimated  to 
have  been  lost  or  destroyed  in  circulation. 

«  Effective  with  the  fiscal  year  1932  includes  all  expenditures  of  the  Reconstruction  Finance  Corporation 
including  payments  against  credits  established  for  the  Reconstruction  Finance  Corporation  through  the 
purchase  of  its  notes  under  sec.  9  of  the  Reconstruction  Finance  Corporation  Act. 


Note.— Does  not  include  securities  guaranteed  by  the  United  States, 
thousand  and  will  not  necessarily  add  to  totals. 


Figures  are  rounded  to  nearest 


RECAPITULATION 

[In  thousands  of  dollars] 
Increase  in  debt  on  account  of — 

Deficit  in  ordinary  receipts 79.988,671 

Increase  in  General  Fund  balance 2,833,005 

Total-. - ----    82,821,676 

Retirements  from — 

Charges  against  ordinary  receipts 8,082,602 

Surplus  of  receipts 3,  .507, 990 

Total 11,590,592 

Net  increase 71,231,084 

Gross  debt: 

June  30,  1915 - - _ 1.191,362 

June  30,  1942 72,422,445 

Net  increase 71,231,084 
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Table  35. —  Transactions  on  account  of  the  cumulative  sinking  fund,  fiscal  year  19^2 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  387] 

Unexpended  balance  July  I,  1941 $2,066,217,970.83 

Appropriation  for  1942: 
Initial  credit: 

(a)  Under  the  Victory  Liberty  Loan  Act  (2J^2% 
of  the  aggregate  amount  of  Liberty  bonds 
and  Victory  notes  outstanding  on  July  1, 
1920,  less  an  amount  equal  to  the  par 
amount  of  any  obligation  of  foreign  gov- 
ernments held  by  the  United  States  on 

July  1,  1920) .$2.5.3,404,864.87 

(6)  Under  the  Emergency  Relief  and  Construc- 
tion Act  of  1932  (2.1.2%  of  the  aggregate 
amount  of  expenditures  from  appropria- 
tions made  or  authorized  under  this  act)..  7,  860,  606. 83 
(c)  Under  the  National  Industrial  Recovery 
Act  (2.12%  of  the  aggregate  amount  of 
expenditures    from    appropriations   made 

or  authorized  under  this  act) 80,387,009.34 

$341,  652,  481.  04 

Secondary  credit  (the  interest  which  would  have  been  payable  dur- 
ing the  fiscal  year  for  which  the  appropriation  is  made  on  the  bonds 
and  notes  purchased,  redeemed,  or  paid  out  of  the  sinking  fund 

during  such  year  or  in  previous  years) 245,  254,221.  44 

■  ■        586, 906, 702.  48 

Total  available,  1942... 3,253,124,673.31 

Securities  retired  in  1942  (par  amount  and  principal  cost): 

334%  Treasury  bonds  of  1941 - 29,064,4.50.00 

3?^%  Treasury  bonds  of  1941-43 __ 14,938,800.00 

1?^%  Treasury  notes,  Series  B-1941 1.466,500.00 

1M%  Treasury  notes.  Series  C- 1941... 13,843,400.00 

1M%  Treasury  notes,  Series  A-1942 16,019,400.00 

Total 75,332,550.00 

75, 332,  550. 00 

Unexpended  balance  June  30,  1942 3,177,792,123.31 


Table  36.- — Transactions  on  account  of  the  cumulative  sinking  fund,  fiscal  years 

1921  to  1942 

[On  ba.sis  of  daily  Treasury  statements  (revised),  see  p.  387i 


Year 

.Appropriation 
available  • 

Debt  retired 
(par  amount) 

Expended 
(principal  dst) 

1921                                                                   

$256, 230, 010. 66 
274,  516. 965. 89 
284, 156,  439. 19 
294, 927, 023.  26 
306,  666,  759.  52 
321,184,577.22 
336,  890, 916.  27 
355,081,401.18 
370.241,327.02 
382,925,568.19 
392, 152.  206. 17 
410,850,121.31 
42.5,575,012.75 
438,  540, 888.  81 
573,183.651.62 
553,  224, 372.  89 
722, 650,  458. 86 
1,196,526.189.72 

1,  712, 184.  276.  95 

2,  245,  640,  231. 87 

2,  703, 177.  570.  83 

3,  253, 124,  673.  51 

$261,  250,  250. 00 
275, 896,  000.  00 
284,  018,  800.  00 
295, 987,  350.  00 
306,  308,  400. 00 
317,091,750.00 
333,  528,  400.  00 
354,  741,  300.  00 
370.  277,  100.  00 
388, 368, 950.  00 
391, 660,  000.  00 
412.  554,  750.  00 
425. 660, 300.  00 
359, 491, 900.  00 
573.  000.  000.  00 
403,  340.  750.  00 
103,  733,  650.  00 
65,  232,  400.  00 
48,514,500.00 
128,  291,  450.  00 
36, 959,  600.  00 
75.  332,  550.  00 

$254.  844,  576.  50 

1922                                          -       -       .-     

274.481,902.16 

1923 

284. 149,  754.  16 

1924 -. 

294, 927, 019.  57 

1925.... - _ 

306, 666,  736. 01 

1926 

321, 184, 468.  20 

1927                                              .-     .  

336,  890.  832.  47 

1928. -- 

355,080.563.11 

1929 

370,  241,  297.  84 

1930                                                                

382. 926,  400.  49 

1931    .                              

392, 152. 187.  50 

1932.    ... 

410. 850, 073.  60 

1933 

425,  569, 628. 44 

1934 

359, 186, 053. 82 

1935    ..              .       .       

573,  000,  000.  00 

1936 

403,  340,  750.  00 

193" 

103,  733,  650.  00 

1938                    -          .                                

65,  232,  400.  00 

1939 

48,514,500.00 

1040 

128,  291.  450.  00 

1941 

36, 959,  600. 00 

1942                                 ■            

75.  332.  550.  00 

Total 

9,  381, 347,  517. 18 

6,211.240,150.00 

6,  203,  555,  393. 87 

'  Unexpended  balance  each  year  included  in  appropriation  available  for  next  year,  but  excluded  from  total. 
Unexpended  balance  $3,177,792,123.31  at  end  of  1942. 


546 


REPORT    OF   THE    SECRETARY    OF   THE    TRElASURY 


Table  37. — Securities  retired  through  the  cumulative  sinking  fund,  par  amount  and 
principal  cost,  to  June  SO,  19^2 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  387] 


Issue 


Liberty  bonds: 

First  3J-^'s 

First  4's 

First  414's -. 

First-second  4J4's- 

Second  4's- - 

Second  4J4's 

Third  4^'s 

Fourth  4J4's 

Victory  notes: 


3?i's- 


4«4's 

Treasury  bonds: 

4^%on947-S2_. 

4%of  1944-M 

SM'^c  of  1946-56 

3  J^%on  943-47 

3?^%on940-43 

3^%on941-43. 

3}/^%  of  194fi-49 

3%on951-55 

ZM%n(\M\ 

3}4'%  on943-45 

3Ji%on944-46 

Z%  of  1946-48 

3}^%on949-52 

2T-<%  of  igS-MiO 

234%  011945-47 

Treasury  notes: 

5} 2%  Series  B-1924_,.. 
4M%  Series  A-1925_... 
4?^%  Series  B-lf.25.... 
4H%  Series  C-1925... 
4«4%  Series  A-1926-... 
4J<%  Series  B-1926-... 
4,4"%  Series  A-1927-... 
4J<%  Series  B-1927  .. 
31/2%  Series  A-1930-32 . 
3'x,%  Series  B-1930-32- 
VA%  Series  0-1930-32. 

3^%  Series  1932 

3%  Series  A-1934   

2J'^%  Series  D-1935-... 

3'4'%  Series  A-1936 

2?4%  Series  B-1936 

2Vs«!'c  Series  C-1936 

1K%  Series  n- 1936.... 

1H%  Series  E-I936 

3}<%  Series  A-1937 

3%Seiias  B-1S37 

3%  Series  C-1937 

25^8%  Series  A-1938 

2'^%  Series  B-1938 

3%  Series  C -1938 

2H%  Series  D-1938.... 

\M%  Series  E-1938 

2y»%  Series  A-I9S9 

15^%  Series  B-1939 

1U%  Series  C-1939 

1^%  Series  n-1339.... 

15^8%  Series  A-1940 

1}4%  Series  B-1940 

1»4%  Series  B-1941 

W%  Series  C-1941 

lJi%  Series  A-1942 


Par  amount 


$142, 090, 650 

1,831,600 

123,491,600 

428, 800 

670, 900 

374,  735. 400 

1,261,876,000 

1, 043,  670,  550 

106, 186,  900 
610, 584, 150 

10,000 

69,100 

7,000 

38. 901,  550 

72, 972, 250 

64.291.8(K) 

2,321,500 

8,  678, 300 
29,  654, 350 

609,  750 
121, 150 
10, 000 
2.000 
55, 050 
24, 950 

103, 000. 000 

101,000,000 

11.315.900 

113, 199, 900 

1,018,  .300 

9,  564,  200 
26,  798. 000 
60,217,900 

691,  284, 850 

41.989.300 

359,  556, 100 

418,  764,  000 

7,  513,  700 

6. 940, 000 

18, 573.  600 

10, 555,  100 

25,951,900 

1.875,900 

7,  862.  800 
67,215.300 
22.  473, 500 
21.562.900 
15.  560,  000 
12,  500. 000 

3,  484, 100 
17,001,750 

8,  919. 000 
11,240,000 
10,  366,  200 
11,353,750 
10,744,400 
61,  543,  600 
15, 669,  600 

1,466.500 
13. 843.  400 
16, 019, 400 


Principal  cost 


Total. 


6, 211, 240, 150 


$142,  OSO,  650.  OO' 

1, 824,  103.  0» 

123, 493.  498.  13 

428. 800. 00 

671.196.27 

374, 988. 667.  88 

1,  268,  640,  946.  97 

1, 043, 484, 085. 28 

104, 542, 256. 28- 
604,  769, 347. 07 


10, 

69, 

7, 

38, 169, 

72, 862. 

63,  426, 

2,310, 

8,517, 

29,  645, 

602, 

121. 

10, 

2. 

55, 

24, 

103, 028, 

101,004, 

11,  279, 

113. 196, 

1,018, 

9, 485, 

26, 880. 

60,  217. 

687, 390, 

41,682. 

358,811, 

418,  764. 

7,513. 

6, 940, 

18,581. 

10,  542, 
25,  913. 

1.875, 

7,  862, 
57,  209, 
22. 438. 
21.562, 
15,  ,541, 
12,393, 

3,  484, 
17,001, 

8,  919. 

11.  240. 
10.  366, 
11,353. 
10,  744, 
61,543, 
15,  669, 

1,466, 
13, 843. 
16,019, 


000.00 
100. 00- 
000. 00 
957.  24 
346. 05 
727. 18 
379.  60 
873.  61 
828.  40 
614.64 
150.00 
000. 00 
000. 00' 
050.00 

950. 00 

635.  62 
123.53 
715.38 
011.61 
300.  00 
492.  .59- 
711.16 
900. 00- 
338.  29 
698.  99 
853.  00 
000.  00 
700.00 
000. 00- 
100.00 

080. 01 
939. 07 
900. 00 
800. 00 
592.  52 
520.  95 
900. 00 
747.  20 
106. 26 
100.00 
750. 00 
000. 00 
000.00 
200.00 
750.  00' 
400.  00 
60'i.  00 
600.00' 

son.  00 

400.  00 
400. 00 


6, 203, 555, 393. 87 
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Interest  on  the  public  debt 

Table  53. — Interest  on  the  public  debt,  payable,  paid,  and  outstanding  unpaid, 

fiscal  year  1942 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  387] 


Issue 


Conversion  bonds,  etc 

Postal  savings  bonds 

Liberty  bonds  and  Victory  notes --. 

Treasury  bonds 

Treasury  notes 

Certificates  of  indebtedness 

Treasury  (war)  savings  securities  • 

Treasury  bills  ' 

United  States  savings  bonds,  Series  A  to 
Fi. 


United  States  savings  bonds.  Series  O. 

Adjusted  service  bonds-. 

Depositary  bonds 


Total. 


Outstanding 

unpaid  June 

30,  1941 


$322, 906.  68 

140, 669.  95 

6, 016, 689. 65 

26, 328, 906.  77 

2, 444, 012. 00 

847,  615. 10 

3, 334, 355. 00 


36,373,042.44 


75, 808, 197. 59 


Due  and  pay- 
able during  1942 


$2, 360, 851.  44 

2, 934, 499.  75 

7.31 

879, 025, 088.  75 

177, 551, 539. 38 

68,069,830.56 


4, 668, 091. 56 

87,535,400.15 

21,474,743.85 

29, 734, 137. 84 

1, 115, 892.  74 


1,  274, 470, 083. 33 


Payments  dur- 
ing 1942 


$2,361,453.20 

2,  928, 153. 00 

266,317.50 

877, 449,  730. 28 

169, 635, 057. 86 

68,081,548.37 

64, 940. 00 

4,668,091.56 

87,  535, 400. 15 

21,  282,  661.  35 

24, 719, 505.  72 

1,112,237.86 


1,  260, 105, 096. 85 


Outstanding 

unpaid  June 

30,  1942 


$322, 304. 92 

147, 016.  70 

5, 750,  379. 46 

27, 904, 265. 24 

10,  360, 493. 52 

835, 897.  29 

3, 269, 415. 00 


192,082.50 

41, 387, 674.  56 

3,  654. 88 


90, 173, 184. 07 


•  Amounts  represent  discount  treated  as  interest. 
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Table  54. — Interest  paid  on  the  public  debt,  by  issues,  fiscal  years  1940  to  19J,2  > 
[On  basis  of  warrants  issued,  see  p.  387] 


Issues 


Debt  unmatured  as  of  June  30  in  the  respec- 
tive year: 

Panansa  Canal  loan  of  1961-.- 

Conversion  bonds  of  1940-47 

Postal  savings  bonds 

Treasury  bonds: 

1947-52.. -.- 

1944-54 

1940-56- 

1943-47... 

1941-43 

1946-49... - 

1951-55 

1941 

1943-45 

1944-40... 

1940-48 

1949-52... 

1955-60 

1945-47 

1948-51 

1951-54 

1956-59 

1949-53 

1945,... 

1948 

1958-63- 

1950-52. 

1960-65 

1947 

1948-50 

1949-51 

1951-55 

1951-53 

1954-50 

1953-55 

1952-54... 

1956-58 

1967-72.. 

1952-55 

United  States  savings  bonds: 

Series  A-1935 

Series  B-1936 

Series  C-1937. 

Series  C-1938... 

Series  D-1939 

Series  D-1940 

Series  D-1941 

Series  E-1941.... 

Series  F-1941 

Series  G-1941 

Depositary  bonds 

Adjusted  serviee  bonds  of  1945 

Adjusted  S9rvice  bonds,  Government 

life  insurance  fund.  Series  1946 

Treasury  notes,  public  issues,  at  various 

interest  rates ...,. 

Treasury  notes,  special  issues: 

Old-age  reserve  account 

Federal  old-age  and  survivors  in- 
surance trust  fund 

Federal  old-age  and  survivors  in- 
surance trust  fund 

Federal  old-age  and  survivors  in- 
surance trust  fund. 

Railroad  retirement  account. 

Civil  service  retirement  fund 

Civil  service  retirement  fund 

Foreign  service  retirement  fund 

Canal  Zone  retirement  fund. 

Alaska  Railroad  retirement  fund 

Postal  Savings  System  « 

Government  life  insurance  fund... 

Federal  Savings  and  Loan  Insur- 
ance Corporation. 


Rate  of 

interest 


Percent 
3 
3 

2H 

4 

3'4 
^% 

m 

3 
3W 

3 

3'4 
2Vs 
2'^ 

2H 

2^ 

2H 

2^4 

2H 

2^A 

2H 

2 

2 

2 

2 

2H 

•u 

2 

2X4 

2V2 

2H 

4  2.9 
«2.9 
^2.  9 
<  2  9 
<2.  9 
<2.9 
4  2.  9 
<2.9 
4  2.  53 

2.5 

2 

3 

4M 


1940 


2H 
2% 

3 
4 
3 
4 
4 
4 
2 
2 


$1,511,757.00 

808,  225.  50 

2, 935,  619.  25 


32.  161, 
41, 1.33, 
18,310. 
15,2(14, 
IS.  393, 

25.  483. 
22,  599, 
27, 087, 
45,  458. 
49,  2,53, 
30, 944. 
15,341. 
74.  885. 
33.361, 

33,  640. 
44,610, 

26,  989. 
44,  527. 
13,  498. 
11.208. 
25,174. 
29,  620. 
40,512. 
13,  PR3. 

5,  779, 


920.  75 
362.  00 
808.  23 
048.  35 
180.  55 
094.  08 
039.  00 
925.  00 
704.  01 
610.  26 
8.56.  00 
739.  77 
584. 16 
945. 91 
796.  30 
3.59. 19 
336.  37 
409.  88 
841.23 
714.62 
423.  67 
397.  73 
457. 97 
255.  00 
843.  94 


11,712,660.26 


4.  269, 066.  25 
8.021,893.09 

10.  740.  808.  75 
13,  320.  579.  25 

5,  740,  404.  75 


1941 


$1,  493. 824.  50 

865,  495.  50 

2,931,798.00 

32, 185,  554. 10 
41,320,190.00 
18,  303,  702.  70 
15,211,437.39 


25.  498, 
22.  580. 
35,  722, 
45,  483, 
49.313. 
31.081, 
15,314, 
74,  909, 
33.  307, 
33,  029. 
44,  678, 

26,  940, 
44.  472. 
13.  485, 
11,269, 
25,  166, 
29,  623. 
40,  575, 
13. 924, 
11,401, 


610.  04 
773.  50 
854.  97 
930.  34 
249.  91 
336.  50 
443.  50 
656.  75 
470.  56 
843.  48 
654.  40 
179.00 
405.  34 
,573.  94 
230. 19 
915.95 
894.  38 
042.  12 
702.  .50 
735.  85 


$1,  495,  254.  00 

801,060.00 

2, 928, 153. 00 

32,190,636.42 

41,  497.  no  00 

18.314.225.90 

'  15,  397,  562. 49 


25,  091.  474.  66 

13,  407,  783.  74 

9,  729.  880.  10 

3  S7, 7S0.  Jfl 


3,  202, 187.  69 
22,  507, 108.  04 
66,177,011.32 
41,  312,  803.  26 

1, 176, 024.  59 


2,  282,  516.  39 

19,  629,  .508.  18 

245.  90 

120,117.49 

10.5,  .575.09 

29,  500.  87 

2, 013,  290.  76 

126, 174.  86 


4, 101,740.  .50 
7,671,047.25 
10,215,3.59.25 
12,642,  168.25 
21,  489,  734.  75 
8, 887,  689.  75 


3,  064,  822.  26 
22,  507, 108.  04 
53,  429,  967.  34 
33, 138,  641. 10 
14,  872,  637. 02 


2,  533, 857.  53 
21,  702,  663.  01 
14.301.04 
103.7.89.04 
120,032  44 
35,  930.  98 
1,  939.  374.  04 
229,  990.  44 

4,  252.  72 


25,  594,  252.  37 
22, 607,  507.  25 


4.5,  423, 
49,  299, 
31,119, 
15,  287, 
74, 806, 
33,  395, 
33,614. 
44.  712, 
26.  987, 
44,  730, 
13,  448, 
11,  269, 
25,  279, 
29,  607, 
40,  838, 
13,960, 
33,  587, 

8,  140, 
5,  030. 

25,  074, 
15,  324, 
14,502, 
24,  419, 
28,  337, 
22.  450, 

9,  954, 

3,961. 
7,  384, 
9,816, 
12,114, 

20,  518, 

26.  139, 
5, 923, 
1,  476, 

200, 

21,  282, 

1,  112. 

2,  212, 


665. 05 
304.  73 
288. 00 
097. 54 
073. 18 
413.94 
295.  62 
551.67 
076.  80 
558. 91 
836.  42 
538.  87 
281.62 
299.  73 
891.  32 
226. 00 
940.  24 
745. 94 
032.  23 
333.  60 
458.  99 
413.15 
594.  96 
742. 04 
590.  68 
902.  59 

960.  .50 
758. 00 
276.  50 

660.  50 
132.  25 
939.  75 
045.  75 
091.50 
535.  40 

661.  35 
237.  86 
397.  68 


22,  507, 108.  04 

53, 136,  126.  21 

18, 136,  857.  56 

33,  202,  500. 00 

7,  895,  345.  88 

210,821.92 

2,198.067.14 

24, 990, 093.  14 

29,  537. 83 

18.5.431.68 

238.811.28 

37.  693. 15 

1,  445.  620. 94 

148,821.91 

137,  422.  64 


Footnotes  at  end  of  table. 


487543—43- 
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Table    54. — Interest    paid   on   the    public   debt,    by   issues,   fiscal   years    1940   to 

1942  1 — Continued 


Issues 


Rate  of 
interest 


1942 


Debt  unmatured  as  of  June  30  in  the  respec- 
tive year— Continued. 
Treasury  notes,  special  issues— Con. 
National  service  life  insurance  fund 
Federal  Deposit  Insurance   Corp- 
oration    

Certificates  of  indebtedness,  public  is- 
sues, at  various  interest  rates 

Certificates  of  indebtedness,  special  is- 
sue, adjusted  service  certificate  fund. 

Treasury  bills  * 

Debt  matured  as  of  June  30  in  the  respec- 
tive year: 
Old  debt  matured,  issued  prior  to  April 

1.  1917 

Consols  of  1930 

First  Liberty  loan  bonds.. 

First  Liberty  loan  bends  (converted).. 
First  Liberty  loan  bonds  (converted)... 
First  Liberty  loan  bonds  (second  con- 
verted)     - 

Second  Liberty  loan  bonds 

Second  Liberty  loan  bonds  (converted). 

Third  Liberty  loan  bonds 

Fourth  Liberty  loan  bonds... 

Victory  notes 

Victory  notes 

War  savings  stamps 

Treasury  savings  certificates 

Panama  Canal  loan  of  1916-36 

Panama  Canal  loan  of  1918-38 ..- 

Treasury  bonds  of  1940-43 

Treasury  bonds  of  1941-43 

Treasury  bonds  of  1941 

Treasury  notes,  public  issues,  at  va- 
rious interest  rates 

Treasury  notes,  special  issues: 

Old-age  reserve  account 

Railroad  retirement  account 

Civil  service  retirement  fund 

Foreign  service  retirement  fund 

Canal  Zone  retirement  fund 

Alaska  Railroad  retirement  fund... 
Federal    Deposit    Insurance    Cor- 
poration   

Postal  Savings  System 

Government  life  insurance  fund 

Treasury  certificates 

Certificates  of  indebtedness,  public  is- 
sues, at  various  interest  rates 

Certificates    of   indebtedness,    special 
issues: 

Adjusted  service  certificate  fund 

Unemployment  trust  fund 

Unemployment  trust  fund 

Unemployment  trust  fund 

Treasury  bills  «.. 


Percent 
3 


Total. 


2 

3H 

4 

4M 

4H 

4 

414 

4J4 
3M 


2 
2 

Ws 
3H 


8, 852. 46 


19,781.42 
122,  598.  37 


1,317.17 

242.  00 

63, 606. 15 

1,  480. 69 
30,211.16 

15.94 

4, 883. 62 

12, 186.  93 

29, 178.  50 

252, 897.  99 


4,  571. 12 

61, 893. 89 

100. 00 

1.20 


11, 928, 627.  88 


30, 106,  417. 97 


4 

2} 

2M 


1, 935,  245.  91 

26,  216. 07 

4,  556.  38 


383. 00 
3,  501.  02 


747,  517.  81 
37,  725,  798.  84 


273, 385. 04 


1,041,448,261.64 


$15,425.35 
1, 441,  678. 98 


7,  578. 08 
356, 884.  32 


1.55.  64 

55. 75 

51,593.11 

2,  560. 38 

23,  547. 67 

614. 13 

4,  530.  00 

5, 488.  93 

19.  702.  .57 

204,861.15 

12.45 

1,  752.  56 

59, 045. 00 

450. 00 

134.00 

375. 10 

833,  782. 08 

18,  535,  031. 49 


19,  745,  978. 64 
7, 947, 000. 00 


3, 446,  586.  30 

23. 087. 35 

86,  779. 85 

2, 080. 00 


14, 337. 02 

is.'oo' 

4,081.73 


433,  923.  50 
48, 952, 549. 64 


256, 369. 19 


1, 110,  205,  219. 13 


$133,  551.  37 

1, 879, 445. 15 

W.  75 

4, 256.  98 
2, 233,  478.  95 


4, 260. 85 

496.  25 

40,11.5.17 

3, 323. 84 
25, 743.  71 

22.32 

5, 467. 00- 

6,  007. 10 

20, 604.  22 

102, 456. 38 


2,  577.  76 

64,515.00 

425.  00 

326. 10 

50.00 

81.  55.5.  09 

2  193,425.45 

899,  301.  49 

7, 635,  535. 35 

11, 460,  000. 00 

944, 991.  77 

4, 702.  761.  64 

30, 040. 87 

19, 34.5, 09 

10, 600. 00 

77,  0 19. 18 

230,  530.  87 

218, 055.  29 

107. 00 

14, 008. 08 


642,  241. 09 

60, 353, 106. 99 

6,  530, 862.  41 

537, 016.  57 

2,434,012.61 


1,260,105,096.85 


1  For  details  for  the  fiscal  years  1918  to  1929,  see  annual  report  for  1929,  p.  503;  and  for  later  years,  similar 
tables  in  subsequent  reports. 

2  Includes  adjustment  of  $156.99  that  had  been  charged  against  the  bond  issue  of  1941-43. 

3  Deduct  excess  of  credits,  collection  of  interest  accruals,  and  counter  warrant  adjustments. 
<  Approximate  yield  if  held  to  maturity. 

'  Includes  interest  on  Canal  Zone  Postal  Savings  System,  Treasury  notes. 
•  Sold  on  a  discount  basis. 
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Table  55. — Amount  of  interest-hearing  debt  outstanding,  the  comp^'ted  annual 
interest  charge,  and  the  computed  rate  of  interest,  for  the  fiscal  years  191^  to  1942, 
and  by  months  from  July  1941  to  June  1942  ^ 

[On  basis  of  daily  Treasury  statements  (revised),  see  p.  387] 


Year  and  month 


Interest-bearing 
debts 


Computed  an- 
nual interest 
ciiarge 


Computed 
rate  of 
interest 


Year  ended  June  30— 

1916 

1917 

1918 

1919 

1920— -. 

1921 

1922 

1923. 

1924 

1925 

1926 

1927 

1928 

1929 

1930 - 

1931.. 

1932 

1933 

1934 

1935 

1936 

1937 

1938.. 

1939 

1940 

1941 

1942 

Month  ended — 

1941— July 

August 

September. 

October 

November. 

December. . 
1942— January 

February.. 

March 

April 

May 

June 


$971, 
2,712, 
11.985, 
25.  234, 
24,061, 
23.  737, 
22,711, 
22, 007. 
20  981. 
20  210 
19,  383, 

18,  250 
17,317, 
16,  038, 
15.921. 
16.  519, 

19,  161, 
22,  157. 
26, 480 
27, 645. 
32,  75,5. 

35.  802. 

36.  578. 
39.891. 
42. 380 
48, 404. 
72. 041. 

48, 992, 
50,  385. 
50,  815, 
53. 064. 
54,  ,501. 
57.  532, 
59.  018. 
61. 948. 
61,984. 
64,  55-4, 
68, 1.55. 
72,041, 


590 
476 
4.36 
273 
361 
080 
.587 
754 
429 
251 
860 
965 
090 
379 
350 
640 
540 
120 
920 
826 
770 
915 
982 
494 
306 
488 
333 

751 
332 
326 
234 
299 
085 
065 
121 
449 
052 
157 
333 


$23, 
83. 
4G8, 
1,  054. 
1,016, 
1, 029, 
962, 
927, 
876. 
829, 
793 
722, 
671. 
656. 
606. 
588. 
671, 
742, 
842, 
750, 


924 
947, 
1, 037 
1. 094, 
1,218 
1,  645 

1, 235, 
1,  249, 
1,  261, 
1, 308, 
1,  325. 
1, 386, 
1,  433. 
1, 489. 
1,  503. 
1.  528. 
1, 600, 
1, 645, 


084, 635 
625,  482 
618,544 
204,  509 
592, 219 
917,903 
896,  535 
331.341 
960,  673 
680,  044 
423. 952 
675.  553 
353,112 
654.311 
031.831 
987.  438 
604.  676 
175.955 
301.  133 
677. 802 
002, 053 
347.  089 
164.071 
107.765 
721.802 
693,931 
975. 092 

381,  784 
50O  910 
118,095 
170  655 
370  189 
197,618 
195.  095 
213.616 
821.005 
713.  .-67 
679.  201 
975. 092 


Percent 
2.376 
3.120 
3.910 
4.178 
4.225 
4.  339 
4.240 
4.214 
4.180 
4.  105 
4.  093 
3.900 
3.877 
3  946 
3  807 
3.566 
3.505 
3.  350 
3.181 
2.  710 
2.  559 
2.582 
2.  589 
2.  600 
2.583 
2.518 
2.285 

2.522 
2.480 
2.482 
2.  465 
2.429 
2.409 
2.404 
2.404 
2.426 
2.368 
2.349 
2.285 


'  For  monthly  data  back  to  June  3",  1916,  see  annual  reports  for  1929,  p.  509;  for  1936,  p.  442;  and  corre- 
sponding tables  in  subsequent  reports. 

■  The  interest-bearing  debt  includes  discount  on  Treasury  bills  from  June  30,  1930,  the  amount  being 
deducted  from  the  interest-bearing  debt  prior  to  calculating  the  average  interest  rate. 
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Table  56. — Interest  paid  on  the  securities  issued  or  guaranteed  by  the  United  States 
Government,  classified  by  tax  status,  fiscal  years  191S  to  194^ 


[0 

Q  basis  of  daily  Treasury  statements  (revised),  see  p.  387] 

Grand  total 

Fiscal 
year 

Total 

Tax-exempt 

Taxable 

Special  issues 
to  Govern- 

Total 

Wholly 

Partially 

ment  agen- 
cies    and 
trust  funds 

1913 

1914 

1915 

1916 

1917 

1918 

1919 

1920 

$22, 899, 108. 08 

22, 863,  956.  70 

22, 902, 897.  04 

22,  900,  313.  03 

24,  742, 129.  42 

197, 526, 608.  36 

615, 867,  337.  32 

1,  024, 024, 440.  02 

996,  676, 803.  75 

989, 485,  409. 93 

1,  055,  088,  486. 44 

938,  740,  771.  79 

882,  014,  950.  03 

831,  469,  206. 12 

787,  793,  764.  08 

731, 850,  073.  89 

678,  980,  351.  20 

658,  602, 154.  96 

610,  758,  025.  42 

599.  722,  595.  24 

689,  243,  Oil.  82 

759,  559,  326.  33 

913, 052,  028. 92 

867,  367,  943. 91 

985,411,586.18 

I,  041, 109, 048.  36 

1,  055,  806,  779.  72 

1, 151,  376,  049.  80 

1,  221, 067,  348.  64 

1,  385,  670, 031.  26 

$22, 899, 108.  08 

22, 863,  956.  70 

22, 902,  897.  04 

22, 900,  313.  03 

24,  742, 129. 42 

197, 526,  608.  36 

615. 867,  337.  32 

1,  024,  024,  440.  02 

996,  676, 803.  75 

989,  485,  409.  93 

1,  055, 088,  486. 44 

938,  740,  771.  79 

881,  957,  306. 19 

827,  649,  874.  62 

779,  456,  766.  83 

717,  443,  778.  31 

662,  906,  510.  45 

629,  632,  481.  69 

570,  013, 183.  79 

588,  948,  616.  31 

674,  70S,  349.  31 

745,  203.  326.  28 

895,  834,  604.  93 

842,  027,  963.  73 

936,  900.  876. 16 

967,  300,  236.  77 

954,  398,  628. 19 

1,  019,  528,  712.  69 

1,  060, 941,  089.  18 

1, 020, 162, 592.  31 

$22, 899, 108. 08 
22,  863,  956.  70 
22, 902, 897.  04 
22,  900,  313.  03 
24,  742, 129.  42 

144,  428, 106.  25 
72,  399,  358.  41 
71,  378,  560.  78 
84,  817,  537.  26 
71,  961,  288.  44 
70,  517,  091.  98 
70,  422, 193. 17 
69,  056,  550.  99 
65, 142,  335.  84 
04,  824, 104.  36 

66,  097.  950.  10 
65, 129, 844.  08 

67,  767,  721. 14 

103,  241,  602.  57 
116,232,545.69 
202,  013.  327.  75 
248,  717,  774. 86 
292.  745, 100.  40 
262,  340,  559.  32 
239,  014,  792. 17 
216,  374. 331.  75 
147,  000.  279.  74 

104,  224,  687.  26 
79,  202,  618. 97 
57,  082,  739. 04 

$53,  098,  502. 11 
543,  467,  978. 91 
952,  645, 879.  24 
911,859,266.49 
917,  524,  121.  49 
984,  571,  394.  46 
868,318,578.62 
812,900,755.20 
702,  507.  538.  78 
714,  632,  662.  47 
651,  345,  828.  21 
597,  776,  665.  77 
561,  864.  760.  55 
466,  771,  581.  22 
472,716,070.62 
472,  695.  021.  56 
496,  485,  551.  42 
603,  089.  504.  47 
579,  687,  404.  41 
697, 886,  083.  99 
750, 925,  905.  02 
807, 398.  348.  45 
915,  304. 025.  43 
981,  738,  470.  21 
963, 079, 853.  27 

1921 

1922 

1923 

1924 

1925 

$57,  643.  84 

1926 

3,  819.  331.  50 

1927 

1928 

8,  336,  997.  25 
14,  406,  295.  58 

1929 

1930 

1931 

16,  073, 840.  75 

28, 969.  673.  27 
40,  744, 841.  63 

1932 

10,  773,  978.  93 

1933 

1934 

1936 

1936 

14,  534.  662.  51 

14,  356,  000.  05 
17,217,423.99 
25.  339,  980.  IS 

1937 

1938 

1939 

1940 

1941 

1942 

""$486,"589."99" 
166,  069,  450. 57 

48,  510,  710.  02 
73,808,811.59 
101,408,151.53 
131.847.337.11 
159, 639.  669.  47 
199,437,988.38 

Note.— The  amount  of  interest  paid  includes  the  increase  in  the  redemption  value  ol  United  States 
savings  bonds  during  the  year  and  the  dis.-ount  on  unmatured  issuss  of  Treasury  bills.  Interest  paid  on 
guaranteed  issues  does  not  include  about  $207,5i)J  paid  on  Tennessee  Valley  Authority  bonis  "issued  oa 
the  credit  of  the  United  States". 
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Table  56. — Interest  paid  on  the  securities  issved  or  guaranteed  by  the  United  States 
Government,   classified  by  tax  status,  fiscal  years  191S  to  1942 — Continued 


U.  S.  Government 

Fiscal  year 

Total 

Tax-exempt 

Taxable 

Special  issues  to 
Govrrnment 

Wholly 

Partially 

agencies  and 
trust  funds. 

1913 

$22, 899, 108.  08 
22,  863,  956.  70 
22, 902. 897.  04 
22,  900,  313.  03 
24,  742,  129.  42 

197,  526,  608.  36 

615,  867, 337.  32 
1,024,024,440.02 

996,  676,  803.  75 

989. 485,  409.  93 
1,  055,  088,  486.  44 

938,740,771.79 
882,  014,  950. 03 
831,469.206.12 
787,  793,  764. 08 
731,850,073.89 
678,980.351.20 
658,  602, 154.  96 
610,  758.  025. 42 
599,  722,  595.  24 
689,243,011.82 
757,  210,  099.  33 

821. 486,  422.  26 
747, 896,  613.  54 
866,  798, 692.  94 
926,  247,  272.  42 
940, 958, 138.  78 

1,041,448,261.64 
1,110,205,219.13 
1,  200, 105,  096. 85 

$22,  899, 108.  08 

22, 863,  956.  70 

22,  902,  897.  04 

22, 900,  313.  03 

24,742,129.42 

144,  428, 106.  25 

72,  ,399,  358.  41 

71,  378,  ,560.  78 

84,  817,  537.  26 

71,961,288.44 

70,517,091.98 

70. 422, 193.  17 

69.  056.  550.  99 

65, 142,  335. 84 

64, 824, 104.  36 

66.  097, 950. 10 

65,129.844,68 

67,767,721.14 

103,241,602.57 

116.232,545.69 

202, 013,  327.  75 

248,  717,  774.  86 

292,  745, 100. 46 

262,  340, 559.  32 

239,014,792.17 

216,  374,  331.  75 

147. 000,  279.  74 

104.  224,  687.  26 

79,202,618.97 

57,  082,  739. 04 

1914 

1915 

1916 

1917 

1918 

$53,  098,  502. 11 
543,  467, 978. 91 
952,  645,  879.  24 
911,  859.  260. 49 
917,524,121.49 
984,  571.  394.  46 
868,318,578.62 
812,900,755.20 
762,  507,  538.  78 
714. 632.  662. 47 
651.  345, 828.  21 
597,  776, 665.  77 
561, 864,  760.  55 
466,771,581.22 
472,  716,  070.  62 
472,  695, 021.  56 
494, 136,  324.  42 
511,523,897.81 
400,216,074.04 
579,  273, 190.  75 
636,  0G4, 129. 08 
692, 549,  707.  51 
805,  376,  237.  27 
870,  876,  340.  70 
850,120,494.20 

1919 

1920 

1921 

1922 

1923 

1924 

1925                       .  . 

$57, 643. 84 

1926 

3,819,331.50 

1927 

8, 336. 997.  25 

1928 

14, 406,  295. 58 

1929  .. 

16,  073, 840.  75 

1930 

28. 969,  673.  27 

1931 

40,  744,  841. 63 

1932 

10,  773, 978. 93 

1933  .                

14,  534, 662. 51 

1934 

14,  356,  000.  05 

1935 

17,217,423.99 

1936 

' 

25,  339, 980. 18 

1937 

48,510,710.02 

1938 

73,  808, 81 1.  59 

1939 

101.  408, 151.  53 

1940 

131,847,337.11 

1941 

1942 

$486, 589. 99 
153,  463, 875.  23 

159,  639,  669.  47 
199, 437, 988. 38 

Federal  instrumentalities:  Guaranteed  issues 

Fiscal  year 

Total 

Partially 
tax-exempt 

Taxable 

1913     .  . 

1914 

1915 

1916                        .                 

1917 

1918 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926      .                  

1927 

1928 

1929                    

1930 

1931 

1932                       

1933 

1934 

$2,  349,  227.  00 
91,  565,  606.  66 
119,471,330.37 
118,612,893.24 
114,861,775.94 
114,848,640.94 
109,927,788.16 
110,862,129.51 
125,  564, 934.  41 

$2,  349,  227.  00 
91.565,606.66 
119,471,330.37 
118,612,893.24 
114,861,775.94 
114,848,640.94 
109, 927,  788. 16 
110, 862, 129.  51 
112, 959,  359.  07 

1935      .              

1936 

1937 

1938     .                         

1939 

1940 

1941             .                 

1942 

$12,  605, 575.  34 

580 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


•^ 

,_^ 

lO 

O  h- 

I— 

OOJ 

Q 

00 

03           Oa 

oocor^ 

00 

to 

M 

lO^ 

OS 

0 

00 

-^         10 

-HCStJI 

00 

»o 

oi 

■^" 

oJoo 

t>^ 

oo 

<rj 

CJC= 

0       0 

iriooo 

CO 

05 

cc 

O  CO 

■^  ^ 

10 

00 

0       t- 

>ocs  cc 

^ 

CO 

00 

lO 

'— < 

oo 

00 

00  t—  CO 

cs 

13 

^ 

00 

o" 

co'co" 

oT 

cntT 

CO 

io'r--^ 

-^^          CD 

CO  Oi^CS 

OS- 

CO 

05 

'■Z> 

oco 

i-<  <N 

■ct<CD 

CO        ":> 

CO 

o 

■^ 

o 

ooo 

CD>0 

■«< 

l~~. 

rji        rt 

OOrr  c 

cs 

E-i 

Oi 

o 

to 

N 

T-H             -rt^ 

OS  05  0 

o 

C0  03 

CO 

t-CS'O 

■n' 

o 

1-     t- 

w^ 

'^'' 

■^ 

^ 

U5 

Ol- 

t-- 

IM  Ci 

^             05 

CO  CO  t— 

00 

io  x:f 

Ol 

Ort 

CS         ira 

,-H  cs  ■* 

d 

d 

>>- 

■o 

ci 

Tt^ 

oioo 

r^ 

lOO 

lO          0 

10  to  CO 

CO 

03 

00 

GO 

coco 

CTS           t— 

»o  oi  ^ 

02 

o 

CO 

ira 

iro  -^ 

<J> 

-J.            CO 

CO  --S^  CO 

t— 

a 

3  ^ 

CO 

c^ 

CO 

<£-^ 

-^ 

^ 

c^o-t^" 

of 

<i 

"5  S 

«» 

(NiO 

r— 

CC 

;§-s 

05  —1 

o 

cs         rt 

■^ 

^ 

^^ 

" 

o 

o 

o 

OO 

o 

ooo 

0 

0  0 

S        § 

000 

0 

o 

o 

o 

oo 

o 

MO 

0 

00 

000 

0 

, 

Q 

o 

o 

oc5 

o 

>ri<3 

0 

00 

0           C= 

0  »o  »o 

<= 

03 

o 

o 

o  o 

o 

c  >o 

0 

0  0 

0       0 

10 

a 

o 

o 

o 

coo 

Ol 

05   r-l 

00 

020c 

CO           0 

cscso 

^ 

■^ 

00 

CO 

^ 

lO-QO" 

•<?''" 

cot^ 

CO 

>ot-' 

CO        r^ 

00"  ^"g- 

co" 

a 

en 

OC  I— 

^(M 

t— 

•<J*  Oi 

CO         to 

s 

■^ 

>o 

o 

OCO 

r- 

O  lO 

•^ 

t— 

-^         ^ 

>0  COOT 

00 

£ 

Oi 

^ 

^ 

\rS-^ 

oi" 

CO 

^ 

ci 

^        -^JT 

odoi  Tt^" 

cs" 

s 

o 

no 

cs                   T-i 

1-CSiO 

•*^ 

00 

o 

t~     t~ 

«« 

c 

CO 

■0 

r" 

o 

j 

•o 

lO"" 

i  i 

i 

i  i 

;    ;    1 

3 

03 
P. 

> 

o 

>»  1 

>-5        1 

i 

;   ; 

°5| 

o 

i-H 

1-H  J-* 

i-jd 

d 

d  d 

t-^ 

i-T^'— I 

s 

1 

.Q 

03  S 

-o 

ro-d 

^ 

a  a  a 

c 

f^ 

s§ 

OS     1 

i 

; 

fa 

15)  03  a 

CO 

O 

Oi  "^ 

Tt^ 

CS  TTI- 

■^ 

■rt* 

i^o 

^^ 

10  •<**  "^ 

« 

Oi 

2 

Ol  "^ 

01 

Oi  Oi  0 

3 

^- 

tn 

ico 

M       ' 

1 

1    1 

„- 

•-^^^.-^ 

•— ' 

50 

d 

d  d 

C3 

(>1 

>i  (^ 

.2 -a 

-O 

"CO 

c3r^  a 

PL, 

a 

JD 

o3  tS 

>  ; 

1 

'     ' 

^ 

S 

o 

s§ 

i 

;    1 

fa 

5!  D  3 

S2 

;.9  03  0  S 

i 

■^  cso 
Oi  Oi  o> 

h 

■OlO 

;  03  S-O  E 
'.  (3  -2  0  CO 

s  0 

d  d 

«--r^- 

a   1 

-co 

&>■§ 
S55 

o 

o 

^ 

■V  Tj* 

J    J 

; 

;   ; 

TjtiOOJ 

3 

^ 

CO  CO 

CO  CO  CO 

2 

05 

C5  Oi 

^ 

;    1 

1 

1   1 

0 

'^.'"11 

lO  o" 

o 

c^ 

go 

d 

d  d 

^ 

03 

<1 

>> 

^•a 

l-l     • 

OJ       ' 

>   1 

•O^ 

"CO 

3 

&^§ 

Q 

►^ 

§s 

j 

i  j 

fa 

S5S 

Tax 
ex- 
emp- 
tions 

^^^ 

cl 

E- 

S,L 

^.2- 

^ 

^- 

a. 

^^^ 

-o 

;  ; 

;  ; 

; 

;   ;   ; 

^  a> 

a 

o  ^-OJ 

OJ 

,   1 

,     , 

, 

1  1 

1    1   1 

•S-^w 

•-j-t^    1 

1 

!    I 

1    1   1 

c 

^  d 

d  d 

d  d 

d 

d  d 

0 

0  0  d 

1^^ 

-co 

"O-O 

"O 

•CXJ 

•o 

•co'd 

aP 

Pk 

1     I 

1 

[    I 

1    1    1 

bc 

)     1 

1 

1    t    1 

tn 

^ 

'    ' 

1 

H 

o 

a       '   ' 

0   -o  ;  1 

1 

f^      1' 

a"      ill 

•< 

03 

O             '      ■ 

I   §  ;pp 

« 

o'q 

0       1   .^ 

Oco  S  ^  t- 

sS  2  -^■^  ''^ 
aj^i;  a  a 

1 

5 

H 

cm 
a 

H 

73 

o 
o 

a" 

o 

CO 

1 

61  'i 

g..o<l'S 
53  <c  g  OJ  0 

"S  a  b  fc   _ 

.2 

OJ 

3  m"io 

bfiE  ^ 

o 

1 

•a 
§ 
_2 

m 

O 

cs 
o 

a 
w 
« 
& 

H 
■< 

o 

a 
>> 

.2 
% 

0) 

o 

t;C02>" 

oo— '  o 

Hoi  ox:'X3^ 

*-•  0  0 

0^   t^   tH 

0  a  P 

fe  c  a 

w  »  » 

a  «fq 

Ph  &« 

H 
H 

CO  o 

a 

111 
■§"3 

^" 

a  ^\^ 

^§g^^ 

&^ 

^ 

z 

o 

2£S 

£> 

cs 

l'"^"'' 

^'"fe? 

0;^^^6- 

< 

p 

E 
E 

\* 

OJ  -g  CO  CO 

0 

w 

g^cOM- 

J-" 

o 

o 

%  C3 

OJ  ca 

0  03 

o 

o 

fa 

fa 

fa 

H 

REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


581 


ooo 

lo  ai  o 

(^  ■^'  I-* 

OOJ  o 
»0  lO  CM 

■^  »0  <M 

Ci.-H* 


O  U-,  O  — (  O  "H 

CS  CD  O  O  "^MO 

O  (N  O  Oi  f^  Tj^ 

C^i  O  Ca  -^  O  (M 

t~-  O  "^  GO  -^  i^ 

O"  CO  co"  ccTo" :C 

i-H  o  ":;  cs  Qooo 

I— I  c^ 


»0  CD  o 

O   TT 


o  o  — <  o  ^ 


ooooo 
o  o  o  c:i  o 


OO  "O  o  o 


T  O  (N  00  GO 


ll'^= 


'^Z-s/- 


S  a- 


.'£'&  o 

■  c  a  6j) 

3  S  "^  ~ 

•=  a  o  '^  J: 

-tJ  o  -^^  W2  -o 

S  C  C  ^  o 

C  CO  +J 

A   -S   -  6 


2t5§ 


Q"  ^  ->     ,  .  - 

,^      C3         CO  -^     I 


^M 


n   03  ai  ., 


s«^ 


^00  o 

O  03k5 

o  o 

o 


E"aa  " 


^  SJ—  M 
.2  o  g  a) 

.E  E2» 

"5  a.S  £ 

i^3sss5.a 


5  •a 


-  a 


o  ^ 

n  00  ^  C!l  O 


m  co'    -•^  M  J 

C  CO  M    rr'^^^ 


co-S.i 


a  a 

I- 


03  o  o 

■S  n°=  «    -  - 
^^"5  oca 


S~  o  S-Q  2  2 
co-fe^o-^fe^' 


&g 

^  C3 
"  ceZK 

C3  (M  £  S 


SI  5°  o 


.«\ 


O       -B 

^     8 


582 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


a 

3 
o 

a 
< 

"3 
0 

IcD 

1  0 

1^ 

10" 

00 
00 

0  0 

o'o' 
cow 

0 
0 

§ 

0 

§ 
00 

00                           JO 

i       § 

-"^                            CO 

03  2 

'0 

01 

00                     1 

CO                               ■ 

S            : 
^          i 

CO                             ■ 
CO                                1 

■3 
P-( 

.0 

1  -^ 
iOO 

§ 

§§ 

00 
00 
00 

§g 

oco 

c 
0 

§ 

0 

0 

c 

00 

0                    ■ 

§           i 

CO                               J 

■^                       1 

.2 
3 

cs 

C3 
P. 

a 

Mi         ill        I 

C3 
>> 

05 

["o      1         III        1 

la              1 

,05                     ■                                •     1                     1                          ' 

•id                               ill                          i 
I'Q                 'O                                III                          1 

'  0           '                i  i           i             1 
10           1                111 

P53 

1 

o 

C8 
0 

Iff)           1                II           1             1 

.-a              .                     ...                  . 

l"o  ^;           1                      II               1                   1 
■~          0                      ,1               1                   1 

ISS       •«                   111                1 
.  c3  a          .                    i   ■             ■                 ; 
10             1                    III                 1 

Tax 
ex- 
emp- 
tions 

i   i             i                  ^§.1                 i 

o 
"c  >.  OS 

.1                                          >       1                            1                              ^_^ 

to 

d 
"S 

1 
1 

§ 

s  5  i§5 . 

1    !itll 
0    <»    p 

lo 
S.3 
W^ 

|l 
.S  3 

>'- 

5| 

0" 
Ph  0 
0  c 
a  3   • 

!^l 

c  0  0 

0 

"o         1    1 
•*^         1    1 
S        1    1 

W-.    1    1 

.•:i'0    :    ' 

M  "  ;  ; 

iill 

iS         z      03  2 

"2       0    90 
b      s    s  ^ 

0   OT         °         CO      . 

o_2     3     oco 
-a^     ^      Co 

•3 -a    3    Is 

fC3     0     KQ 
■OS 

-2.9 
_6? 


-a 

>,03 


C3X. 


^33 
X  3 

OH 

a  o3 


o  3 

a -2 


■:;3  3 


3  o 

■-oa 


^1 


"••O  C3   o  CD_ 

ogroS 


rrxi  ^  '-'  ^  ' 

1— .   "^   ^   ,."   OJ  "* 

'  -"  3  s 


"3;  «  ;. 
5P-t 


ggSSo 


"^3ga 

S  CD  °'^'3.2 
,-■- 13  „  ^  o  .3 

"^  a   C3   _   01   tJB 

oi—  o  P^.-^  a 

—  a  B-^  3t3 

■^  £  e£  -o"::  a 
i§aZ-«i 


ws 

co-'C  3  a;  2:2 


x;5 
£.a^'S:  £c,'--3  3T-'oa3 


.S'ti-coo.;.  a5"'2  c«  a  2  " 
c' c^"o7kW  s  fe  °   .^'^■^ 

=il'.il*.fi|!=f 

'-H'T'e^a'-'Opa, 


.3  >v 

—    1-,  ■-   t-   3  .^  TT 

*-c  3  g  eZ  g 

c  a  ci 


aci  n35;o~Q3o>,?^"^ 
i°5^-^.^-S^?B3g§. 


h'  3£S.G 


-S~,33^Ea.3j^o 
^■,  —     ^  --     o  ^  o  CO  r  •■ 

CO   Cj^-*'  0^-*1"CC,?-   >'0 
(-;       '■  IT"  CC  "^  1^  ^Ji  •— •       -*C  C"*    03    <D 

•"^O  '-'  r-    3j  r^  h—  lo  f—     -        X;   S^ 

^JJ^se^  3^s^^<*x:o^ 

ll-llslFsSgJ 

^^''S    rA   <^    "     ^    '^    <^    O    ^  'f^  "".  tH 

?B.S.ap-?.2ao.5-:3^ 

•3  c  ^  or    c  0.2  o  s  og 

MeaS"^aa*^a.<ja 

'^(rtC/i3'^t«C/J^COC1^03_0 

§  0-2  o  S  o  o  c  g  oa  £;3 

-■«^     rtj*^*^     O"*"®     fc-.'~«»     ^5? 


C  ^  •^ 


REPORT    OF    THE    SECRETARY    OF    THE    TRElASURY 


as  ', 


b  & 


o  o 


K^Sft 


'  oo 


3§' 


5».  Sg-g    ~^^s 


'  i'o:2■ 


<BoSxj  73     ■"•     '"^^     o  c«>Ow      PC'S      3;'o';;t^'^      !d<"~ 


gS=„-       1   =«  -ss  s     sgfe^  •|sa'^-<^S^s^<!g^.a"a 


»-  >1 

«>o 

^■° 

So 

1° 

?§    - 

feco- 

S55 

.  * 

«-  d 

£^ 

O  <B 

Oj  c^ 

>»o 

"§'3 

.ti  S 

|5 

|5 

3  >. 

<-^ 

°  o 

.   "O 

1° 

t^  C3 

C3  S 

'2)^ 

>a 

o  ^ 

o  o 

p 

l« 

dg 

Cm 

s  >» 

^g 

^S 

."^ 

c  a 

C3    Q, 

©■S 

S-u 

:2  a 

92  .-.     S     S        5        _2   ,og     g^l-gl^^.^lge-ao^      ^ 


§2^5  -•  •§     o     ilia  li&«  §la«-i2oS°S.2g=S^-c    -cBlsIa  -fiS 

«§2.§  3§^     l^^^-^a  -Sb^l  •SgiSo.g|g.2-g^'2^|||     t>'%Zf.-^  I^Sg 

Ilia  §§5  |l|i:-|  Isi?  iflilSlsStllll^i   pil!!  Ill 

w^SoO  D.-CO,-       °£>^m^  -^SS'S  -S  =5t;S"^^.-rSc  o£       3  3       3  3  3.-g°  cg.-S 

i^la  ia^  g5ll-S-5  l!ll  ^'^^<t^mU^5]^l  ft!ii!l  ^5« 

g:-£|  £|S    III  1^-5  ^-|s  2|-2-2fe^|§^s-Sirg^i   g|gt|a  III 

5"«l  ^^o  £|-l^^  g|fi  -gi^^gsio.igi^i^f  pifi^-?-  ^g^ 


§^     'S^.anS     £oS^§«   •     iiS^-S     HSS5p^a-Sgft'^-2j.*^£^     •5>-^g«Sg>^^ 
...5:g««2'g^3     -K^^t:"  §^gt.  R-t  "      2c-^'g?S  e.S  £i;^gt:S-So      o  g.  g^^  g  3  g'g-i' 


-^-h-'-C 


'►go --2 


ro-p^^fl  f&-Si^^^ir^^-s   a3a^iS'£-:-r|ft; 


^l-l"'2  5  ?  °  si's  &g  2  g  S  ^^^t^  g'g-g?^n  >.§  §- pI^I-'SB  « >^^  g^  i^f  i^^!^ 


l^°  5-c^^  |-|£^^^  I  >>j';S|'3  g  2  g|  Si  1^.  a5|^<S|-s  l-g^SiS-^ofs  |l  ^^ 
^-  £  -•so^^_  ^.2t5  ^s-s  §1-2  s  sit^s  fejsi,  g-^7  a  3  a*^  a  g-g"^  ^i-s^-". 

- 12=  §=-  =  £="  ^^= ""  te^  :sg—  ?-  ^^  £-9  >.|"  £  g  8  =s  s^  -cs  gs  i^s  g«: 

cS      n  g  ^g  5      ow-        -S      k^g^c^-g     5=^.2      o     :5^      S*    ^'I'a      g-g 


583 


584 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


■        O 

1  o 

r^ 

r^ 

oo 

o 

o 

SS 

.    8 

'  o 

S 

CO 

oco 

CO 

o 

1      o 

'       o 

1  (N 

CD 
CO 

03 

§^ 

CM 

CO 

,    ^_^ 

.to 

O 

CO 

OCO 

CO 

•"^ 

o 

CO 

0 

',      » 

1  CO 

^..j- 

'^" 

o"cf 

cm" 

<5 

35 

!->- 

00 

oco 

s 

'         "i 

ico 

t>. 

CO 

o  a» 

03 

03 

1        ^. 
1        <«• 

1 1>^ 

oT 

c^" 

kC'^ 

o>" 

-^ 

3 

.CO 

:tM- 

s 

-^ 

^s 

^. 

?5 

co" 

1      o 

.  o 

r- 

To" 

o 

o 

;    ° 

■  o 

co 

CO 

.<o 

iO 

o 

CO 

1      o 

'  »o 

cd 

^ 

Id 

d 

t: 

Ol 

1       o 

1 1^ 

58 

3 

io 

o 

CO 

o 

1        00 

'oo" 

CO 

1 

Ico 
.1^ 

CO" 

CM" 

2 

d 

3 

1      "^ 
1     ^ 

.  -^ 
■  o 

Ico 

s 

00 

iS 

^. 

o 

I      o 

ca 

■  o 

to 

a 

a 

}9 

t^ 

.     o 

iO 

CO 

00 

"M 

CM 

1       o 

d 

Id 

CO 

cj 

1  to 

SS 

CO 

o> 

«D 

IS 

CO 

CO 

.c< 

CM 

1        Oi 

m 

CO 

>o 

■  •o 

o 

«o 

o 

1     2 

g 

loo" 

^ 

^ 

loT 

of 

2" 

1         05 

o> 

.  •* 

■<*< 

o 

lo 

o 

1^ 

o 

d 

3 

1      "^ 

ife 

•o 

s 

ife 

fe 

to" 

03 

.05 

ct 

CO 

.« 

CM 

>. 

1     «* 

In 

■^ 

.  ?— 1 

•"• 

•^ 

o      o 

to 

.o 

t^ 

CO 

.o 

o 

00 

00 

o     o 

■  o 

CD 

■^ 

1  03 

03 

■"I 

2 

o> 

d      d 
o      o 

is 

d 

CO 

lo 

lo) 

o> 

g 

.9 

•"• 

O         05 

■«< 

CO 

.CO 

CO 

r- 

'"' 

cd" 

■^     cT 

CO 

.  oi" 

c-f 

a>" 

1  W3 

uf 

t>r 

00 

.CO 

t^ 

>o 

"^ 

a 

OJ 

—I      t^ 

ira 

00 

.00 

00 

^—* 

M 

0 

CO         Oi 

.  rC 

00 

in" 

.    T-T 

T-T 

2f 

g 

3 

o      o 

.CO 

o 

o 

1  >ra 

!£5 

CO 

(M         -^ 

.03 

(M 

00 

.CM 

CM 

' 

a 

o 

^H 

.IM 

•* 

1  fH 

'— ' 

■^ 

o      o 

h- 

.o 

o 

o 

r^ 

-  o 

o 

s 

1^ 

o 

Oi 

o      o 

O 

■  o 

o 

o 

CO 

.  CM 

o 

CM 

CO 

o 

d      d 

00 

Id 

d 

d 

00 

1  d 

d 

d 

»o 

o 

o      o 

03 

1 1^ 

o 

^ 

a 
3 
o 

a 

C3 

'"' 

o      o 

CO 

Ico 

o 

o 

00 

.  f- 

o 

^^ 

»o 

o 

rjT      oT 

^ 

loo" 

o" 

r-T 

in" 

"^ 

^ 

'^ 

<N 

1^       o 

00 

.  to 

=S 

§ 

f-H            Tj< 

o 

loi 

o 
o" 

■* 

o 
d 

.CO 

''a 

CO 

oo' 

CO 

o" 

<M 

3 

h-3 

o      r^ 

.c^ 

lO 

.to 

t- 

O 

O 

(M         CO 

.03 

s 

■^ 

.CM 

CM 

<^ 

C3 

.IM 

lO 

.  I— 1 

•-• 

■^ 

o      o 

00 

oo 

o 

o 

s 

■  o 

O 

o 

2 

SS 

o 

o      o 

C-1 

oo 

o 

o 

i03 

o 

o 

03 

00 

^ 

d      d 

iri 

d  d 

d 

d 

UO 

Id 

d 

d 

d 

CO 

Oi 

o 

»o  o 

o 

o 

.■^ 

1^ 

o 

•^ 

O        OJ 

00  1^ 

o 

o 

lO 

.CM 

CM 

o 

CO 

o 

•Tfi"        h-T 

^ 

CO  d 

r^ 

r^ 

CO 

.  -^ 

oo" 

o 

c^f 

-^ 

CO 

C3>        00 

t~ 

lO 

■  o 

23 

o 

o 

t^        CO 

■^ 

oco 

CO 

iO 

■  >o 

CM 

o 

© 

•^ 

a 

d"      Ci" 

W5 

(Nco" 

CO 

t>r 

Ico 

CM 

00 

o 

88 

3 

o      o 

o 

o> 

IS 

>-3 

^         IN 

CO 

o 

"^ 

■* 

rt 

•"^ 

<n" 

•-H 

«:>" 

.  »-H 

■* 

«ra 

O        O 

00 

o  =. 

o 

o 

00 

.>o 

O 

o 

>o 

■<*« 

,_, 

o      o 

oo 

o 

o 

(N 

o 

o 

>o 

CO 

;2; 

d      d 

lO 

d  d 

d 

Q 

lO 

Id 

d 

d 

o 

d 

o 

o 

o 

.03 

03 

■"S* 

O        02 

CO 

O  00 

o 

.00 

o 

o 

CO 

o 

(N"      t^ 

o" 

T)<'d 

cri' 

CO" 

oT 

ItD 

CO 

o" 

§ 

00 

CO 

■O         CX3 

■^ 

OlM 

*»** 

■o 

.T»l 

lO 

o 

d 

00 

<u 

(N        CO 

o 

CO  03 

rli 

IN 

CO 

.■* 

CO 

CO 

a 

«o      en 

oo" 

03  00 

oT 

co" 

00 

CM 

^ 

3 

Oi         «5 

o 

•^ 

lO 

CO 

g     ^- 

^ 

t^ 

IN 

CO 

l" 

t~ 

im" 

•-H 

o" 

.  1-7 

■*■ 

CD 

o      o 

00 

oo 

o 

o 

gs 

.  CD 

o 

C3 

o 

»o 

c^ 

o      o 

oo 

o 

o 

>  --SI 

o 

o 

■^ 

lO 

o      o 

in 

d  d 

d 

d 

o 

1  "^ 

d 

^ 

"Tti 

f^ 

OJ 

o      o 

o 

O  lO 

o 

o 

u^ 

'SI 

CO 

o 

CD 

O         (>J 

05 

t~  ■* 

o 

o 

« 

1  »o^ 

t~ 

o 

■^      -^ 

Ol 

CO  CD 

1^ 

CO 

i". 

o 

CO 

ir> 

•fO 

■o 

t^ 

o 

QJ 

o       t^ 

3 

oooo 

M 

.— * 

-^ 

i^ 

CO 

o 

o 

a 

f-T      oi 

oo' 

<M"of 

o" 

T)f 

00 

Im 

»o 

00 

lo" 

^ 

3 

O        (M 

«CO 

'»** 

1  -^ 

03 

CO 
CO 

d 

^^ 

fe  =^ 

CJ 

'"' 

■* 

•*" 

1 « 

;    ; 

1 

1  o 

.,',  °; 

3 
o 

2 

1    1 

; 

'  3 
I'O 

3      . 

J 

3 

t    1 

1 

d 

be 

'       ot' 

O 

O  en 

o 

eo"^ 

o  d 

J 

2? 

3 

S    -a 

'O'O 

O) 

■o 

OJ    d 

^■^ 

■^a 

Q 

*^      d 

X^ 

■  a 

OJ      . 

a 

TJ  '^ 

(^ 

D 

o       o 

0) 

'  o 

o 

o  3'U    ■ 

o 

(D 

!z;    « 

0 

IP5 

:? 

i 

IZfe 

i 

m 

;2 

Q 

S   is   ;2 

8 

0 

1  rt 
1  ^ 

^4 

o 

3 

< 

_d 

3 

o 

a 

o 

3 

d 

03 
t- 

<e 

3 
CuO 

d 
o 

03 

D 

id 
IS 

If 

■c  > 

bf:  c3 

>. 

m' 

o 

a 

S 
W 

a 

Credit    Corpo 
m  Mortgage  C 
using  Administ 

03 
3 

a 
1 

u- 

o 

a 

-—  t-i 

o 

g 

d 

C3 

d 

s 

d 

S 

a  m 
em 

to 
a 

'> 

03 

o 

>> 

"C 

o 

3 
<^ 
>. 

_2 
"3 

"3   ro 

■Si 

§  a 

OJ 

H 

ommodity 

tion 

ederal  Far 
poration.. 
ederal  Ho 

"3 

.     3 

2^ 

bJD  5^ 

ill 
"1 

o 

3 

il 

.  3„ 

cfu   . 
2     **> 

ill 
a|5 

Si 

Eh 

Q 
Ed 

03 

o 
o 

oS 

§ 
o 
N 

"3 
d 

> 

S5 

E^ 

a  « 

f-      r-. 

o    g 

o 

o 

cS 

^j  a) 

03 

O      ft,      [in 

w 

rt 

Ph 

a 

B 

[iH 

W        PL. 


I  a>. 


g  >.^.2xi 

X   O  O  -tJ-kJ 

M  dj3  ja  — 

O   fc£^ 

d  tt  g  °  S  w  us 

S.9d'-'5  3«- 

3  M  5  ®  c8  o  d 

2  3  "^  "3  K,S 

3  o  »  d  aj  ga 

-^0  03  d  3  5.i3 

l|o-H  .si 

3«§2o  og 

■*I5  3  StS  o  " 

d  o  ■:=  y  T"  m  oJ 


•  £  d""  S 

>.  d  ™  2 .3 
g  3  g  ra  » 

fa  o  <  PQ  Ct, 


REPORT  OF  THE  SECRETARY  OF  THE  TREASURY 


585 


Table  59. — Average  yield  on  long-term  Treasury  bonds,  by  months,  January  1919 

to  June  1942  i 
[Avprapes  of  daily  fipurcs.     Percent  per  aiiiiun)] 


Year 

Jan. 

Feb. 

Mar. 

.\pr. 

May 

June 

July 

Auj;. 

Sept. 

Oct. 

Nov. 

Deo. 

.\ver- 
ago 

Parti.^lly  T 

.^X-EXF:MPT  Bonds' 

1919... 

4.63 

4.70 

4.73 

4.72 

4.67 

4.69 

4.72 

4.78 

4.73 

4.71 

4.81 

4.90 

4.73 

1920... 

4.93 

5.05 

5.09 

5.28 

5.58 

5.54 

5.57 

5.67 

5.43 

5.08 

5.21 

5.40 

5  32 

1921... 

5.23 

5.28 

5.27 

5.24 

5.25 

5.27 

5  20 

5.22 

5.12 

4.83 

4.  64 

4.47 

5.09 

1922... 

4.45 

4.50 

4.41 

4.28 

4.26 

4.24 

4  14 

4.12 

4.19 

4.30 

4.33 

4.32 

4.30 

1923... 

4.32 

4.33 

4.38 

4.39 

4.37 

4.34 

4.34 

4.35 

4.36 

4.40 

4.37 

4.35 

4.36 

1924... 

4.30 

4.28 

4.28 

4.23 

4.15 

3.98 

3.94 

3.91 

3.92 

3.87 

3.90 

3.96 

4.06 

1925... 

3. 96 

3.05 

3.96 

3.93 

3.87 

3.79 

3.79 

3.85 

3.85 

3.82 

3.79 

3.80 

3.86 

1926... 

3.77 

3.71 

3.71 

3.70 

3.07 

3.67 

3.68 

3.70 

3.70 

3.  68 

3  62 

3.56 

3.68 

1927... 

3.51 

3.48 

3.37 

3.35 

3.31 

3.34 

3.36 

3.32 

3.30 

3.29 

3.23 

3.17 

3.34 

1928... 

3.18 

3.19 

3.17 

3.20 

3.24 

3.29 

3.42 

3.48 

3.46 

3.47 

3.38 

3.45 

3.33 

1929... 

3.52 

3.62 

.3.74 

3.64 

3.64 

3.69 

3.64 

3.71 

3.70 

3.61 

3.35 

3.36 

3.60 

1930... 

3.43 

3.41 

3.29 

3.37 

3  31 

3.25 

3.25 

3.26 

3.24 

3.21 

3.19 

3.22 

3.29 

1931... 

3.20 

3.30 

3.27 

3.26 

3.16 

3.13 

3.15 

3.18 

3.25 

3.63 

3.63 

3.93 

3.34 

1932... 

4.20 

4.11 

3.92 

3. 68 

3.76 

3.76 

3.58 

3.45 

3.42 

3.43 

3.45 

3.35 

3.68 

1933  .- 

3.22 

3.31 

3.42 

3.42 

3.30 

3.21 

3.20 

3.21 

3.19 

3.22 

3.46 

3.53 

3.31 

1931... 

3.  50 

3.32 

3.20 

3.11 

3.02 

2.98 

2.92 

3.03 

3.20 

3.10 

3.07 

3.01 

3.12 

1935... 

2.88 

2.79 

2.77 

2.74 

2.72 

2.72 

2.69 

2.76 

2.85 

2.85 

2.83 

2.83 

2.79 

1936... 

2.80 

2.77 

2.71 

2.  68 

2.66 

2  06 

2.  65 

2.61 

2.60 

2.62 

2.53 

2.51 

2.65 

1937... 

2.47 

2.46 

2.60 

2.80 

2.76 

2.76 

2.72 

2.72 

2.77 

2.76 

2.71 

2.67 

2.68 

1938... 

2.  65 

2.64 

2.64 

2.62 

2.51 

2  52 

2.52 

2.51 

2.58 

2.  4« 

2.  .50 

2.49 

2.56 

1939... 

2.47 

2.44 

2.34 

2.30 

2.17 

2.13 

2.16 

2.21 

2.65 

2.60 

2.45 

2.35 

2.36 

1940... 

2.30 

2.32 

2.25 

2  ''4 

2.  as 

2.39 

2.28 

2.25 

2.18 

2.10 

1.96 

1.89 

2.21 

1941... 

2.00 

2.10 

2.01 

1.96 

1.92 

1.91 

1.90 

1.94 

1.94 

1.88 

1.85 

1.96 

1.95 

1942... 

2.01 

2.09 

2.00 

1.98 

1.97 

1.97 

Tax.\i 

1LE  BO" 

S'DS  3 

1941 

2.23 

2.22 

2.37 

1942... 

2.37 

2.39 

2.35 

2.34 

2.35 

2.33 

1  For  bond.s  selling  above  par  and  callable  at  par  before  maturity,  the  yields  arc  computed  on  the  basis 
of  redemption  at  first  call  date:  while  for  bonds  selling  below  par,  yields  are  computed  to  maturity.  Monthly 
averages  are  averages  of  daily  figures.  Each  daily  figure  is  an  unweighted  average  of  the  yields  of  the  indi- 
vidual issues.  Commencing  Oct.  1,  1939,  yields  are  computed  on  the  basis  of  the  mean  of  closing  bid  and 
ask  quotations  in  the  over-the-counter  market.  Prior  to  Oct.  1,  1939,  yields  were  computed  on  the  basis 
of  the  day's  closing  price  on  the  New  York  Stock  Exchange  except  that  on  days  when  an  issue  did  not  sell 
the  yield  was  computed  on  the  mean  of  closing  bid  and  ask  quotations  on  the  Stock  Exchange.  The  table 
below  shows  the  issues  of  Treasury  bonds  which  were  included  in  the  above  averages. 


Issue 


Date  bond  is 

first  included 

in  average 


Date  bond  is 
first  excluded 
from  average 


Partially  Tax-Exempt  Bonds 

First  Libertv  loan  converted  4M%  of  1932-47 

Second  Libertv  loan  converted  4Ji%  of  1927-42 

Third  Liberty  loan  4}/4%  of  1928... 

Fourth  Liberty  loan  4}^%  of  1933-38.. 

Treasury  bonds: 

1947-52,4^% 

1944-54,4% 

1946-56,  3M% 

1943-47,3^%.... - 

1946-49,  3H%- --- 

1951-55,  3% 

1949-52,  3J^% 

1955-60,  2^8% 

1951-54,  2%% 

1956-59,  2M% 

1949-53,  2}4%. 

1958-63,2%% - 

1960-65,  2M%i 

1954-56,  2M% 

1953-55,2%, 


Jan.  1,1919 

...do. 

...do 

...do 


Nov. 
Dec. 
Mar. 
July 
June 
Sept. 
Dec. 
Mar. 
June 
Sept. 
Dec. 
June 
Dec. 
July 
Oct. 


1, 1922 
15, 1924 

15. 1926 

12. 1927 
15, 1931 
15,  1931 
15, 1934 
1.5,  1935 
15, 1936 
15,  1936 
15, 1936 
15, 1938 
15, 1938 
22,  1940 

7, 1940 


June  16,1924 
Nov.  15, 1919 
Sept.  15, 1920 
Oct.    15,1925 

Oct.  15,1935 

Dec.  15,1932 

Mar.  15, 1934 

June  1.5,1931 

June  15, 1934 
Sept.  15.  1939 

Dec.  15,1937 


June  15,1939 
r)ec.""i5,'i937 


June  15,1942 
June  1.5,1941 


Treasury  bonds:  Taxable  Bonds 

1956-58,  214% - Oct.    20. 1941 

1967-72,  2y2<Vc ' do 


'  From  Jan.  1,  1919,  through  Oct.  14,  1925,  yields  are  based  on  all  outstanding  partially  tax-exempt  Treas- 
ury bonds  neither  due  nor  callable  for  8  years:  from  July  17,  1928,  yields  are  based  on  all  outstanding  par- 
tially tax-exempt  Treasury  bonds  neither  due  nor  callable  for  12  years;  for  the  period  from  Oct.  15,  1925, 
through  Julv  16,  1928,  there  were  no  bonds  with  8  or  more  but  less  than  12  years  to  earliest  call  date.  During 
the  period  Jan.  1,  1919,  through  Oct.  14,  1925,  the  average  included  certain  Liberty  loan  issues. 

3  Average  of  taxable  Treasury  bonds  neither  due  nor  callable  for  12  years.  The  2^2  percent  Treasury 
bonds  of  1962-07  are  excluded  because  of  restrictions  on  their  purchase  and  negotiability.  Taxable  bond! 
are  those  the  interest  on  which  is  subject  to  both  the  normal  and  surtax  rates  of  the  Federal  income  tax. 
This  average  commenced  Oct.  20,  1941. 
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Table  61. — Summary  data  from  Treasury  survey  of  the  ownership  of  securities 
issued  or  guaranteed  by  the  United  States,  analyzing  the  oivnership  of  such  securities 
by  classes  of  holders  of  each  issue  outstanding  on  June  SO,  1942 


Public  marketable  interest-bearing  securities  • 

to 

•3 
1 

§ 

o 

B 

O 

Held  by  banks  and  insurance  companies 
covered  in  Treasury  survey 

S3 
a 

Issue,  classified  by  tax-exemption 
provision 

s 

D 

.3 
"3 

O 

£-1 

6,272  banks 

757  insurance 
companies 

o 

3 

o 

3 

ii 

O  (33 
O.Q 

o 

00 

C 
> 

03 

_-^ 
03  C 

3S 

3 

a 

"3 
o 

1 

3  o 

il 

•a 

2.sg 
Sc  § 

sis 

O         CCJ 

> 

.a 

o 

"3 
>> 

2 

■« 

W 

Part  A.  Par  values  in  millions  of  dollars 

I,  Wholly  exempt  from  Federal  income 
taxes: 3 

Treasury  notes: 

2%  September  1942 

342 
232 
629 
279 
421 
515 
416 
283 
718 

138 
102 
283 
176 
178 
281 
230 
39 
358 

111 

90 
269 
170 
143 
273 
222 

39 
326 

96 
80 
257 
167 
137 
268 
220 
38 
324 

15 
10 
12 
3 
6 
5 
2 
1 
2 

26 
11 
14 
6 
36 
9 
8 
1 
32 

21 
4 
3 
3 

30 
2 
2 

20 

5 
7 

11 

3 
6 

7 

5 

1 

12 

66 
31 

118 
37 
59 

110 
77 
61 
96 

138 

1M%  December  1942     

100 

1J^%  June  1943 

228 

1%  September  1943 

67 

1}^%  December  1943- 

183 

1%  March  1944 

124 

5^%  June  1944  -.. 

109 

1%  September  1944 

183 

H%  March  1945 

265 

Total  Treasury  notes 

3,836 

1,784 

1,643 

1,587 

56 

141 

85 

57 

655 

1,397 

Bonds: 

Postal  savings     

117 
50 
29 

12 

(•) 
(•) 

12 

11 
(*) 
(•) 

(•) 

1 
(•) 
(*) 

.11 

1 
(*) 
(*) 

33 

72 

Panama  Canal 

49 

Conversion 

29 

Total  bonds 

196 

13 

12 

12 

(*) 

1 

(♦) 

1 

33 

150 

Total  wholly  exempt  from 
Federal  income  taxes 

4,032 

1,797 

1,  655 

1,599 

56 

142 

85 

57 

687 

1,647 

II.  Partially  exempt  from  Federal  in- 
come taxes: * 
Treasury  bonds: 

3%%  June  1943-47. 

454 

1,401 

1,519 

1,037 

1,214 

541 

489 

1,036 

819 

759 

701 

1,223 

451 

571 

491 

1,786 

1,186! 

1,627 

755 

1,118 

725 

681 

2,611 

982 

919 

1,485 

264 
800 
918 
645 
808 
424 
316 
655 
495 
420 
580 
946 
368 
462 
383 

1,238 
918 

1,193 
310 
824 
629 
540 

1,156 
603 
694 

1,084 

198 
616 
681 
451 
592 
330 
211 
470 
353 
284 
502 
699 
289 
404 
238 
977 
703 
726 
213 
749 
597 
400 
565 
326 
253 

144 
542 
609 
386 
527 
304 
179 
403 
291 
225 
486 
619 
275 
398 
177 
870 
607 
584 
145 
712 
582 
381 
441 
283 
213 

54 
73 
72 
65 
65 
25 
32 
67 
62 
59 
16 
80 
14 
6 
61 

107 
97 

142 
68 
37 
15 
19 

125 
42 
40 
36 

66 

184 

237 

194 

216 

94 

105 

185 

142 

136 

77 

247 

80 

58 

145 

261 

215 

467 

96 

75 

31 

140 

590 

277 

441 

673 

49 

133 

187 

154 

175 

61 

92 

156 

117 

80 

53 

209 

66 

40 

107 

205 

171 

402 

74 

56 

14 

107 

472 

213 

357 

546 

17 
52 
50 
39 
41 
33 
13 
30 
25 
56 
25 
38 
13 
18 
38 
55 
44 
65 
22 
19 
17 
33 

118 
64 
83 

127 

49 

115 

144 

100 

109 

28 

58 

183 

63 

80 

28 

145 

26 

51 

43 

261 

126 

190 

124 

159 

32 

51 

426 

177 

85 

117 

142 

334%  October  1943-45... 

485 

3J^%  April  1944-46       

457 

4%  December  1944-54 

2H%  September  1945-47 

2}47o  December  1945 

292 
298 
89 

ZH%  March  194&-56.-.. 

114 

3%  June  1946-48 

199 

Zys%  June  1946-49 

261 

4^%  October  1947-52 

2%  December  1947 

259 
93 

2^%  March  1948-51 

133 

2)4%  September  1948 

56 

2%  December  1948-50 

3j^%  December  1949-52 

2Wo  December  1949-53 

2J4%  September  1950-52  _... 
2?^%  June  1951-54 

58 

65 

288 

141 

244 

3%  September  1951-55 

2M%  December  1951-53 

2%  June  1953-55 

322 
135 
65 

2}47o  June  1954-56 

90 

2Vs7o  March  1955-60 

1,030 

2M%  September  1956-59 _ 

2M%  June  1958-63 . 

203 
140 

2H%  December  1960-65 

411       375 

285 

Total  Treasury  bonds : 

16,  581 

17, 671 

12, 238 1 10, 760 

1,478 

5,433 



4.297    1,137 

2,966 

5,944 

Footnotes  at  end  of  table. 
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Table  61. — Svmmary  data  from  Treasury  survey  of  the  ownership  of  securities 
issued  or  guaranteed  by  the  United  States,  analyzing  the  ownership  of  such  securities 
by  classes  of  holders  of  each  issue  outstanding  on  June  SO,  1942 — Continued 


Public  marketable  interest-bearing  securities  1 

■3 

1 

3 
0 

C 
§ 

0 

Held  by  banks  and  insurance  companies 
covered  In  Treasury  survey 

.p 

c 

0  C" 

0=1 

w 

Issue,  classified  by  tax-exemption 
provision 

1 
3 

.S 
0 

0 

6,272  banks 

757  insurance 
companies 

2 

0 

3 

"5 

0  03 

0 
00 

t^ 

a 
'> 

a 

"3 
0 

1 

3    O; 

a '5 

If 

1 

■a 
§     » 

■3cS 

ii| 

III 

0        ^ 

d 

0 

"3 
0. 

2 

"3 

W 

Part  A 

.  Par  values  in  millions  of  dollars— Continued 

11.  Partially  exempt  from  Federal  in- 
come taxes  <— Continued. 
Guaranteed  issues:  ^ 

Commodity  Credit  Corpora- 
tion: 
?i%  May  1943    

289 

95 
835 

21 

29 
779 
755 

4 

114 

254 

64 
533 

19 

20 
384 
686 

247 

33 

385 

7 

18 
292 
637 

245 

21 
361 

6 

17 
249 
625 

2 

12 
24 

1 

1 
43 
12 

7 

31 

147 

12 

1 
92 
50 

4 

30 
134 

12 

(•) 
85 
42 

3 

1 

13 
(•) 

1 
7 

8 

(*) 

88 

(•) 
139 
4 

36 

Federal  Farm  Mortgage  Cor- 
poration: 

314%  March  1944-64 

3%  May  1944-49      -  -  -  . 

30 
215 

Federal    Housing    Adminis- 
tration debentures     

..      3 

Home    Owners'    Loan   Cor- 
poration: 

2M%  July  1942-44 

3%  May  1944-52    

10 
256 

1^%  June  1945-47 

Eeconstruction  Finance  Cor- 
poration: 
1%  July  1942 

65 
4 

Federal  Public  Housing  Au- 
thority: 8 
15-8%  February  1944 

97 

94 

92 

2 

3 

2 

2 

(♦) 

16 

Total  guaranteed  issues. 

2,921 

2,057 

1,713 

1,617 

96 

344 

309 

35 

/il 

633 

Total  partially  exempt 
from  Federal  income 
taxes 

29,  502 

19,728 

13, 951 

12,  376 

1,574 

5,777 

4,606 

1,172 

3.197 

6,577 

■ 

111.  Subject  to  Federal  income  taxes: 
Treasury  bills: 

July  1942  maturities 

450 

904 

1,154 

235 
623 

817 

220 
609 
756 

215 

599 
742 

5 
10 
13 

15 
14 
62 

8 
""45 

7 
14 
17 

94 
58 
91 

121 

August  1942  maturities 

September  1942  maturities 

223 
26 

Total  Treasury  bills 

2,508 

1,675 

1,584 

1,557 

28 

91 

53 

38 

243 

590 

Certificates  of  indebtedness: 

^%  November  1942 

1,507 
1,588 

1,006 
1,230 

877 
1,168 

839 
1,131 

38 
36 

129 
63 

99 
41 

29 
21 

68 
10 

433 

^%  February  1943  

349 

Total    certificates    of    in- 
debtedness    - 

3,096 

2,236 

2,045 

1,971 

74 

191 

140 

51 

77 

782 

Treasury  notes: 

%%  March  1943 

66 
635 
531 
503 
1,118 

15 
523 
467 
408 
931 

14 
491 
435 
375 
906 

11 
469 
417 
360 
880 

2 
21 
18 
15 
26 

2 
32 
32 
33 
26 

2 
22 
22 
23 
14 

(*) 
10 
10 
10 
12 

39 
21 
14 

7 
55 

11 

Ji%  September  1944    . 

91 

5i%  December  1945     

50 

1%  March  1946 

88 

1K%  December  1946 

132 

Total  Treasury  notes 

2,853    2,345 

2,220 

2,138 



82 

.25 

84 

41 

135 

373 

Footnotes  at  end  of  table. 
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Table  61. — Summary  data  from  Treasury  survey  of  the  ownership  of  securities 
issued  or  guaranteed  by  the  United  States,  analyzing  the  oumership  of  such  securities 
by  classes  of  holders  of  each  issue  outstanding  on  June  30,  1942 — Continued 


Public  marketable  interest-bearing  securities  ' 

to 
a 

•3 
§ 

o 

o 

a 

o 

Held  by  hanks  and  insurance  companies 
covered  in  Treasury  survey 

3-3 

«  a 
S  . 

en'' 

03^ 

O    CU'-H 

a 

Issue,  classified  by  tax-exemption 
provision 

s 

3 
C 

o 

6,272  banks 

757  insurance 
companies 

52 

o 

3 

o 

'3 

o  § 

o 

00 

r^ 

a 
'> 

3 

a 

"3 

O 

§ 

11 

c. 

ss 

§          CO 

03  S  S 

iff 

B 

o 

a 

>. 

2 
"3 

W 

Part  A.  Par  values  in  millions  of  dollars— Continued 

III.  Subject  to  Federal  income  taxes- 
Continued. 

Treasury  bonds: 

2%  Marcli  1948-50 

1,115 
1.014 
1,292 

510 
1,024 
1,501 
1,449 

882 
2,716 

877 
821 

1,045 
371 
695 

1,215 

1,024 
641 

1,676 

695 
722 
984 
344 
533 

1,001 
648 
65 

1,040 

523 
594 
843 
304 
236 
640 
257 

"'"670 

171 
128 
141 

40 
297 
361 
390 

65 
371 

182 
99 
61 
26 
162 
214 
376 

167 
84 
44 
15 
151 
185 
352 

16 
15 
18 
11 
10 
29 
24 
21 
68 

95 
129 

17 

62 
110 

60 
109 

55 
336 

143 

2%  June  1949-51      -- 

64 

2%  September  1949-51 

2%  December  1951-55, 

2K%  March  1952-54...- 

2}4%  June  1952-55      

231 

78 

219 

225 

2^2%  March  1956-58 

316 

2)^%  Juno  1962-67 

576!      555 

186 

2M7o  September  1967-72 

636 

568 

704 

Total  Treasury  bonds 

11,504 

8,365 

6,032 

4,069|  1,964!  2,332 

2,120 

212 

973 

2,166 

Guaranteed  issues: ' 

Commodity  Credit  Corpora- 
tion; 

\)^%  February  1945 

Reconstruction  Finance  Cor- 
poration: 
l\%  October  1942 

412 

320 
324 
571 

347 

271 
284 
468 

314 

248 
268 
452 

294 

240 
259 
437 

20 

8 
9 
15 

33 

23 

-   16 

16 

25 

16 
6 
8 

8 

7 
11 
8 

22 

1 
32 

42 
48 

l!.i%  July  1943.. 

39 

1%  April  1944       

72 

Total  guaranteed  issues. 

1,627 

1,371 

1,282 

1,230 

52 

89 

55 

34 

55 

201 

Total  subject  to  Federal 
income  taxes    

21,588 

I.";  999.  13  164 

10  964 

2,199 

2.829 

2,452 

377 

1,484 

4,112 

rv.  Grand  total 

55, 122  37,  517  28,  769|24, 939,   3,830.  8,  748|  7,143 

1,606 

5,368 

12,237 

Part.  B.  Percentage  distribution  by  groups  of  investors 

I.  Wholly  exempt  from   Federal   in- 
come taxes:  3 

Treasin-v  notes: 

2%  September  1942 

100  0 
100.0 

lon.o 

100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

40.2 
43.7 
44.9 
63.0 
42.4 
54.6 
55.3 
13.9 
49.8 

32.5 
38.9 
42.7 
60.8 
33.9 
52.9 
53.4 
13.7 
45.4 

28.1 
34.4 
40.9 
59.8 
32.5 
51.9 
53.1 
13.3 
45.1 

4.4 

4.5 

1.9 

1.0 

1.4 

1.0 

.4 

.4 

.3 

7.7 
4.8 
2.2 
2.2 
8.5 
1.7 
1.8 
.2 
4.4 

6.3 
1.6 
.4 
1.1 
7.0 
.4 
.6 

'""2."7 

1.4 
3.2 
1.7 
1.1 
1.4 
1.3 
1.3 
.2 
1.7 

19.4 
13.3 
18.8 
13.2 
14.0 
21.4 
18.4 
21.4 
13.3 

40.4 

\%%  December  1942 

42.9 

1>^%  June  1943 

36.2 

\%  September  1943 

23.8 

13^%  December  1943 

43.6 

1%  March  1944 

J4%  June  1944 

1%  September  1944 

%%  March  1945 

24.1 
20.3 
64.7 
36.8 

Total  Treasury  notes 

100.0 

46.5 

42.8 

41.4 

1.5 

3.7 

2.2 

1.5 

17.1 

36.4 

Footnotes  at  end  of  table. 
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Table  61. — Summary  data  from  Treasury  survey  of  the  0W7iership  of  securities 
issued  or  gnaranteed  by  the  United  States,  analyzing  the  oicnership  of  such 
securities  by  classes  of  holders  of  each  issue  outstanding  on  June  30,  19'i2 — 
Continued 


Public  marketable  interest-bearing  securities  ' 

a 
'5 
a 

a 
0 

a 
a 
0 

S 

03 

3 
0 

Held  by  banks  and  insurance  companies 
covered  in  Treasury  survey 

ca 

^^ 

a-a 
2  a 
a  « 
a 

a  m 
>n3 

C§|| 

>>"  'c 

■a-SS 

-saw 

Issue,  classified  by  tax-exemption 
provision 

1 
a 

.9 

i 
"s 

0 

6,272  banks 

757  insurance 
companies 

1 

3 
0 

s 

'3 

u 
<a 

k 

0  c3 

0 

CO 

t^ 

10 

M 

.g 

si 

a 

3 
0 

Eh 

0 

a 

3_2 

s'S 
•a  03 

a 

05 

■X3  s> 

>'a 
2.9  M 

«§§ 
0  a  0 

10 

.1 
0 

>> 

•a 

Part  B.  Percentage  distribution  by  groups  of  investors— Con. 

I.  Wholly   exempt   from'  Federal  in- 
come taxes'— Continued. 
Bonds: 

Postal  savings 

100.0 
100.0 
100.0 

10.5 
.7 
.7 

9.9 
■i 

9.6 
.4 
.5 

0.3 

0.5 
.3 
.1 

0.1 
.2 

0.5 
.1 
.1 

27.9 

61.7 
99  3 

Conversion             -  -  - 

99  3 

Total  bonds 

100.0 
100.0 

6.5 
44.6 

6.1 

5.9 

.2 

.4 

.1 

.3 

16.7 

76.8 

Total  wholly  exempt  from 
Federal  income  taxes 

41.0 

39.6 

1.4 

3.5 

2.1 

1.4 

17.1 

38.4 

n.  Partially  exempt  from  Federal^in- 
come  taxes:  < 

Treasury  bonds: 

3J<%  June  1943-47    

100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 
100.0 

58.1 
57.1 
60.5 
62.2 
66.5 
78.4 
64.7 
63.2 
60.4 
55.3 
82.7 
77.3 
81.7 
80.8 
77.9 
69.3 
77.4 
73.4 
41.0 
73.7 
86.7 
79.3 
44.3 
61.4 
75.  5 
72.9 

43.6 
44.0 
44.8 
43.6 
48.7 
61.0 
43.2 
45.3 
43.1 
37.4 
71.7 
57.1 
64.1 
70.7 
48.4 
54.7 
59.3 
44.6 
28.3 
67.0 
82.4 
58.7 
21.7 
33.2 
27.5 
27.7 

31.7 
38.7 
40.1 
37.3 
43.4 
56.3 
36.7 
38.9 
35.5 
29.7 
69.4 
50.6 
61.0 
69.7 
36.0 
48.7 
51.2 
35.9 
19.2 
63.7 
80.4 
55.9 
16.9 
28.9 
23.1 
25.2 

11.9 
5.2 
4.7 
6.3 
5.4 
4.7 
6.  5 
6.4 
7.6 
7.7 
2.3 
6.5 
3.1 
1.0 

12.3 
6.0 
8.1 
8.7 
9.0 
3.3 
2.1 
2.8 
4.8 
4.3 
4.4 
2.4 

14.5 
13.2 
15.6 
18.7 
17.8 
17.4 
21.5 
17.9 
17.3 
17.9 
11.0 
20.2 
17.6 
10.1 
29.6 
14.6 
18.1 
28.7 
12.7 
6.7 
4.3 
20.6 
22.6 
28.2 
48.0 
45.3 

10.8 

9.5 

12.3 

14.9 

14.4 

11.3 

18.8 

15.0 

14.3 

10.5 

7.5 

17.1 

14.7 

6.9 

21.8 

11.5 

14.4 

24.7 

9.8 

5.0 

2.0 

15.7 

18.1 

21.7 

38.9 

36.8 

3.7 
3.7 
3.3 
3.8 
3.4 
6.1 
2.8 
2.9 
3.1 
7.4 
3.6 
3.1 
2.9 
3.2 
7.7 
3.1 
3.7 
4.0 
2.9 
1.7 
2.3 
4.9 
4.5 
6.6 
9.1 
8.5 

10.7 

8.2 

9.5 

9.6 

8.9 

5.1 

11.9 

17.6 

7.6 

10.5 

4.0 

11.8 

5.8 

9.0 

8.8 

14.6 

10.6 

11.7 

16.4 

14.2 

4.4 

7.5 

16.3 

18.0 

9.2 

7.9 

31  2 

314%  October  1943-45    

34  6 

3=47r  April  1944-46 

30  1 

4%  December  1944-54.. 

23^%  September  1945-47 

2J^;i%  December  1945 ... 

28.2 
24.5 
16.5 

33/4%  March  1946-56 

23.4 

3%  June  1946-48 

3^%  June  1946-49 

414%  October  1947-52 

19.2 
31.9 
34.1 

2^  December  1947 

13.3 

2H%  March  1948-51 

10.9 

2}^%  September  1948    .... 

12.5 

2%  December  1948-50       

10.2 

3^%  December  1949-52 

21:^'^  TVp"niber  1949-53 

2'   '  :  S.  1.1- uihcr  1950-52 

2',,'  ,   .Mli:>-  rj51-54 

■i'y,  St'pteiuber  1951-55 

"iW/c  December  1951-53 

2%  June  1953-55 

2H%  June  1954-56 

27^%  March  1955-60 

13.2 
16.1 
11.9 
15.0 
42.7 
12.1 
8.9 
13.3 
39.4 

2?^%  September  1956-59 

2M%  June  1958-63    

20.6 
15.2 

2%%  December  1960-65 

19.2 

Total  Treasury  bonds. 

100.0 

66.5 

46.0 

40.5 

5.6 

20.4 

16.2 

4.3 

11.2 

22.4 

Pootnotes  at  end  of  table. 
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Table  61. — Summary  data  from  Treastiry  survey  of  the  ownership  of  securities 
issued  or  guaranteed  hy  the  United  States,  analyzing  the  ownership  of  such 
securities  t)y  classes  of  holders  of  each  issue  outstanding  on  June  SO,  1942 — 
Continued 


Public  marketable  interest-bearing  securities  • 

bo 

.g 

§ 

0 

3 
0 

a 

03 
0 

Held  by  banks  and  insurance  companies 
covered  in  Treasury  survey 

3-0 

a "» 
a  - 

0  3" 

a 

Issue,  classified  by  tax-exemption 
provision 

.0 
3 

.s 

0 

3 
0 

6,272  banks 

757  insurance 
companies 

2 
0 

"cS 
0 

[3 
'S 

U-i 

a 

3  a 

0  03 
O.C 

0 

00 

t^ 

Si 

.3 
> 
a 

|§ 

i 

3 

0 

3 

2 

3  S 

.s| 

cu  3 

01 

S  "3 

te  2  « 
".3  a 

<3  3  0 
0 

.3 

u 

a> 

ja 
0 

>. 

Part  B.  Percentage  distribution  by  groups  of  investors— Con. 

II.  Partially  exempt  from  Federal  in- 
come taxes  '—Continued. 
Guaranteed  issues:  s 

Commodity    Credit    Corpo- 
ration: 
%%  May  1943 

100.0 

100.0 
100.0 

100.0 

100.0 
100.0 
100.0 

100.0 

100.0 

87.7 

67.7 
63.8 

88.3 

67.1 
49.3 
90.9 

85.2 

34.6 
46.1 

31.6 

62.7 
37.5 
84.3 

84.6 

22.1 
43.2 

28.9 

59.5 
32.0 
82.7 

0.6 

12.5 
2.9 

2.7 

3.2 

5.5 
1.6 

2.5 

33.1 
17.6 

56.7 

4.3 
11.8 
6.6 

1.4 

31.8 
16.1 

56.3 

1.6 
10.9 
5.5 

1.1 

1.3 
1.5 

.4 

2.7 
.9 
1.0 

.2 
10.5 

.2 

17.9 
.5 

12  3 

Federal  Farm  Mortgage  Cor- 
poration: 

3i-i%  March  1944-64 

3%  May  1944-49    

32.1 

25.7 

Federal    Housing    Adminis- 
tration debentures 

Home  Owners'  Loan  Corpo- 
ration: 

214%  July  1942-44 

3%  May  1944-52     

11.7 

32.7 
32.8 

1}^%  June  1945-47 

Reconstruction  Finance  Cor- 
poration: 
1%  July  1942 

8.6 
100.0 

Federal  Public  Housing  Au- 
thority: 6 
1%%  February  1944 

85.3 

82.4 

80.8 

1.6 

3.0 

1.4 

1.6 

.4 

14.3 

Total  guaranteed  issues 

100.0 
100.0 

70.4 

58.6 

55.3 

3.3  11.8 

10.6 

1.2 

7.9 

21.7 

Total     partially     exempt 
from     Federal     income 
taxes.  -  -    _ 

66.9 

47.3 

42.0 

5.3 

19.6 

15.6 

4.0 

10.8 

22.3 

III.  Subject  to  Federal  income  taxes: 
Treasury  bills: 

July  1942  maturities 

100.0 
100.0 
100.0 

52.2 
68.9 
70.8 

48.8 
67.4 
65.5 

47.7 
66.3 
64.3 

1.0 
1.1 
1.1 

3.4 
1.5 
5.3 

1.8 
"'"3.'9 

1.6 
1.5 
1.5 

20.9 
6.4 
7.9 

26.9 

Ausust  1942  maturities 

September  1942  maturities. . . 

24.6 
21.3 

Total  Treasury  bills 

100.0 

66.8 

63.2 

62.1 

1.1 

3.6 

2.1 

1.5 

9.7 

23.5 

Certificates  of  indebtedness: 

14%  November  1942 

100.0 
100.0 

66.7 
77.5 

58.2 
73.5 

55.7 
71.2 

2.5 
2.3 

8.5 
3.9 

6.6 
2.6 

1.9 
1.4 

4.5 
.6 

28.8 

ys%  February  1943 

21.9 

Total  certificates  of  indebt- 
edness  

100.0 

72.2 

66.1 

63.7 

2.4 

6.2 

4.5 

1.6 

2.5 

25.3 

Treasury  notes: 
H7o  March  1943 

100.0 
100.0 
100.0 
100.0 
100.0 

23.3 
82.4 
88.0 
81.2 
83.3 

20.6 
77.3 
81.9 
74.6 
81.0 

17.4 
73.9 

78.6 
71.7 
78.7 

3.2 
3.3 
3.3 
2.9 
2.3 

2.8 
5.1 
6.1 
6.5 
2.3 

2.5 
3.5 
4.2 
4.6 
1.3 

.2 
1.6 
1.9 
1.9 
1.0 

59.6 
3.2 
2.6 
1.3 
4.9 

17  1 

%%  September  1944 

14.4 

%%  December  1945 

9.4 

1%  March  1946 

l>i%  December  1946 

17.5 
11.8 

Total  Treasury  notes 

100.0 

82.2 

77.8 

75.0 

2. 9   4. 4 

2.9 

1.5 

4.7 

13.1 
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Table  61. — Siiinmary  data  from  Treasury  survey  of  the  oicnership  of  securities 
issued  or  guaranteed  by  the  United  States,  analyzing  the  ownership  of  such 
securities  by  classes  of  holders  of  each  issue  outstanding  on  June  SO,  19^)2 — 
Continued 


Public  marketable  interest-bearing  securities  ' 

a 
'•B 

a 
a 

3 
O 

a 
o 
B 

C3 
O 

Held  by  hanks  and  insurance  companies 
covered  in  Treasury  survey 

a3'3 

^^ 
s  . 

o  d" 

.  Mpq 

"3  caK 
W 

Issue,  classified  bj'  tax-exemption 
provision 

3 

B 

o 

o 

6,272  banks 

757  insurance 
companies 

1 

o 

'3 

il 

O  c3 

O 

00 

a 

"> 

"CO 

CO  a 

BB 

3 

a 

O 

§ 

a 

03 

.a| 
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Part  B  Percentage  distribution  by  groups  of  investors— Con. 

III.  Subject  to  Federal  income  taxes- 
Continued. 

Treasury  bonds: 

2%  March  1948-50 

100.0 
100.0 
100.0 
100.  0 
100.0 
100.0 
100.0 
100.0 
100.0 

78.6 
80.9 
80.8 
72.6 
67.9 
81.0 
70.7 
72.7 
61.7 

02.3 
71.2 
76.1 
67.5 
52.1 
60.  7 
44.7 
7.4 
38.3 

46.9 
58.6 
65.2 
59.6 
23.1 
42.7 
17.8 

24."  7 

15.4 
12.6 
10.9 

7.9 
29.0 
24.0 
26.9 

7.4 
13.6 

16.3 

9.8 

4.7 

5.2 

15.8 

14.3 

26.0 

65.3 

23.4 

14.9 

8.3 

3.4 

3.0 

14.8 

12.3 

24.3 

62.9 

20.9 

1.4 
1.4 
1.4 
2.2 
1.0 
2.0 
1.7 
2.4 
2.5 

8.5 
12.7 
1.3 
12.1 
10.7 
4.0 
7.5 
6.2 
12.4 

12.0 
6.4 
17.9 
15  2 

2%  June  1949-51 

2^7,  September  1949-51 

2'^r  1  )ocember  1951-55 

2V-ifr  March  1952-54 

21  4 

2U^",.  June  1952-55 

15.0 
21  8 

2y2'7v  March  1956-58 

2}.-2%  June  1962-67      _     ..     ._ 

21  1 

2)^%  September  1967-72 

25.9 

Total  Treasury  bonds 

100.0 

72.7 

52.4 

35.4 

17.1 

20.3 

18.4 

6.2 

5.0 
1.7 
1.4 

1.8 

8.5 

18.8 

Guaranteed  issues:  s 

Commodity    Credit    Corpo- 
ration: 

\]/i%  February  1945 

Reconstruction  Finance  Cor- 
poration: 
K%  October  1942 

100.0 

100.0 
100. 0 
100.0 

84.3 

84.9 

87.7 
81.9 

76.2 

77.6 
82.6 
79.1 

71.4 

75.0 
80.0 
76.4 

4.8 

2.6 
2.7 
2.6 

8.1 

7.3 
5.0 
2.8 

2.0 

2.3 
3.3 
1.4 

5.4 

(•) 

.3 

5.5 

10.2 
15  1 

1K%  July  1943 

12  1 

1%  April  1944 

12.6 

Total  guaranteed  issues 

100.0 

84.2 

78.8 

75.6 

3.2 

5.5 

3.4 

2.1 

3.4 

12.4 

Total   subject   to   Federal 
income  taxes 

100.0 

74.1 

61.0 

50.8 

10.2 

13.1 

11.4 

1.7 

6.9 

19.0 

IV.  Grand  total 

100.0 

68.1 

52.2 

45.2 

6.9 

15  9 

13  0 

2.9 

9.7 

22  2 

•Less  than  $500,000  or  less  than  0.05%. 

•  Public  marketable  securities  include  all  securities  issued  except  (1)  special  issues  to  Government  agencies 
and  trust  funds,  (2)  adjusted  ser\  ice  bonds,  (3)  depositary  bonds,  (4)  United  States  savings  bonds,  and  (5) 
tax  savings  notes.  Such  obligations  were  held  by  institutions  reporting,  as  follows:  (1)  depositary  bonds- 
commercial  banks,  $70  millions;  (2)  United  States  savings  bonds — commercial  banks,  $178  millions;  mutual 
savings  banks,  $42  millions;  insurance  companies,  $63  millions;  all  institutions,  $285  millions;  (3)  tax  savings 
notes — commercial  banks,  $37  millions;  insurance  companies,  $12  millions;  all  institutions,  $48  millions. 

2  Excludes  exchange  stabilization  fund. 

3  Securities  the  income  from  which  is  exempt  from  the  normal  rates  and  the  surtax  rates  of  the  Federal 
income  tax. 

•  Securities  the  income  from  which  is  exempt  from  the  normal  rates  of  the  Federal  income  tax.  (In  the 
case  of  partially  tax-exempt  Treasury  bonds,  interest  derived  from  $5,000  of  principal  amount  owned  by 
any  single  holder  is  also  exempt  from  the  surtax  rates  of  the  Federal  income  tax.) 

'  Excludes  obligations  sold  directly  to  the  Treasury. 

•  Formerly  United  States  Housing  Authority. 

Note.— Figures  are  rounded  to  the  nearest  million  or  the  nearest  one-tenth  of  one  percent  and  will  not 
necessarily  add  to  totals. 
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CONDITION     OF     THE     TREASURY     EXCLUSIVE     OF     PUBLIC     DEBT 

LIABILITIES 

Table  62. — Current  assets  and  liabilities  of  the  Treasury  at  the  close  of  the  fiscal  years 

1941  and  1942 

[On  basis  of  daily  Treasury  statements  (unrevised),  see  p.  387J 


1911 

1942 

Increase  or 
decrease  (— ) 

Gold 
Assets:  Gold 

$22,624,083,167.18 

$22,736,503,160. 69 

$112  419  993  61 

Liabilities: 

Gold  certificates  1. 

2,878,371,049.00 

17, 497, 287.  510. 80 
8, 879,  203.  r- 
156, 039,  430.  i, 

2,874,873,889.00 

17,735.182,989.18 

15,219,752.45 

156. 039.  430.  93 

-3,497,160.00 
237,895  478  38 

Gold  certificate  fund— Board  of  Governors, 
Federal  Reserve  System 

Redemption  fund— Federal  Reserve  notes 

Gold  reserve  2- _-     

6,340,549.09 

Exchange  stabilization  fund 

1, 800, 000,  OOn.  00     l.  SOO.  OOO.  000.  GO 

Gold  in  General  Fund.. 

283, 505. 973. 09 

155, 187, 099. 13 

—  128,318,873.96 

Total 

22,624,083,167.18 

22,  736, 503. 160. 69 

112,419,993.51 

SavER 
Assets: 

Silver  bullion  (monetary  value). 

1,435,909,162.83 
492, 018, 405. 00 

1,505,843,708.14 
478.  828. 929.  00 

69, 934, 545.  31 

Silver  dollars     

—  13,189,476.00 

Total 

1, 927. 927, 567. 83     1, 984, 672, 637. 14 

66, 745, 069. 31 

Liabilities: 

Silver  certificates  outstanding  ' 

1,914,430,087.00 

1,  IGO,  622.  00 

12,  336, 858.  83 

1,968,120,065.00 

1,157,822.00 

15,  394,  750. 14 

53,689,978  f-O 

Treasury  notes  of  1890  outstanding'.. 

-2,800.    P 

Silver  in  General  Fund    .... 

3,057,891.31 

Total 

1, 927, 927, 567. 83 

1,984,672,637.14 

56, 745, 069.  31 

General  Fxjnd 
Assets: 

In  Treasury  oflBces: 

Gold  (as  above) 

283, 505, 973. 09 

12,  336, 858. 83 

3, 962,  760. 15 

1,664.00 

665, 284,  279. 26 

2,417,494.18 

2, 553, 062. 00 

13, 156,  702.  50 

348, 514.  50 

441,900.00 

19, 124,  226. 88 

15.5, 187. 099. 13 

15,  394,  750. 14 

13, 372,  259.  35 

1,664.00 

660, 289. 426. 81 

7, 403, 986.  51 

2, 096,  305.  00 

42,  678, 542.  50 

153, 032.  50 

383,  502. 00 

25, 129,  500. 34 

-128,318,873.96 

Silver  at  monetary  value  (as  above).. 

Subsidiary  silver  coin 

3,057,891.31 
9, 409, 499. 20 

Silver  bullion  at  cost  value 

-4, 994. 8,52. 45 

Minor  coin            .. 

4, 986,  492.  33 

-456.  757. 00 

Federal  Reserve  notes       .  . 

29,521,840.00 

Federal  Reserve  Bank  notes . 

-195,  482. 00 

National  bank  notes. 

-58, 398. 00 

Unclassified  collections,  etc 

6,005,273.46 

Subtotal. 

1,003,133,435.39 

922, 090, 068. 28 

-81,043,367.11 

To  credit  of  Treasurer  of  the  United  States'.. 
In  transit . 

1,010,712.697.42 
13,372,536.21 

550, 719, 576. 31 
52,  226, 492.  46 

-459,993,121.11 
38, 853, 956.  25 

Subtotal 

1,024,085,233.63 
661,174,000.00 

602, 946, 068. 77 
1. 678. 598. 000. 00 

-421,139,164.86 

In  special  depositaries  account  of  sales  of  Gov- 
ernment securities 

1,017,424,000.00 

In  national  and  other  bank  depositaries  (except 
foreign): 
Tocredit  of  Treasurer  of  the  United  States.. 

To  credit  of  other  Government  oflicers 

In  transit 

60, 677,  718.  33 
58, 995,  358.  62 
2,665,081.71 

68,  534, 553. 12 
115,338,413.12 

7, 8.56, 834.  79 
56,343,054.50 
-2,665,081.71 

122, 338, 158.  66 

183,872,966.24 

61,534,807.58 

In  foreign  depositaries: 

To  credi  t  of  Treasurer  0'  the  United  States. 

52, 640, 000. 00 
2,  247, 403.  39 

52, 640, 000. 00 

To  credit  of  other  Government  officers 

283, 471.  68 

1,963,931.71 

Subtotal         

283, 471.  68 

54.887,403.39 

54,  603, 931.  71 

In  treasury,  Philippine  Islands: 

To  credit  of  Treasurer  of  the  United  States.. 
In  transit. 

1, 475, 275.  76 
1, 733.  38 

832, 201.  36 
340.  27 

-643,074.40 
-1,393.11 

Subtotal 

1,477,009.14 

832, 541. 63 

-644, 467. 51 

2, 812, 491, 308.  50 

3,443,227,048.31 

630, 735, 739. 81 

Footnotes  at  end  of  table. 
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Table  62. 


-Current  assets  and  liabilities  of  the  Treasury  at  the  close  of  the  fiscal  years 
1941  and  i 94^— Continued 


General  Fund— Continued 

Liabilities: 

Treasurer's  checks  outstanding 

Deposits  of  Government  officers: 

Post  OfBce  Department _.. 

Board  of  Trustees,  Postal  Savings  System 
Postmasters,  clerks  of  courts,  disbursing 

0 Jlicors,  etc - - 

Uncollected  items,  exchanges,  etc 

Total  liabilities,  General  Fund. 

Balance  in  General  Fund: 

Increment  resulting  from  reduction  in  weight 

of  gold  dollar 

Seigniorage  (silver)' 

Working  balance 

Subtotal 

Total  General  Fund  liabilities  and  balance. 


$6, 957,  305.  67 

5,781.354.66 
67, 410, 871.  23 

95, 268, 093. 04 
3, 899, 621.  79 


179,  317,  246. 39 


143,17.3,774.44 

605, 376.  936.  62 

1,  884.  623,  351.  05 


2,633,174,062.11 


2,812.491,308.50 


1942 


$17,366,884.15 


4,270,453.16 
214,  439,  332.  87 


181,899,814.57 
34, 103,  347.  79 


452, 079, 832. 54 


143, 470,  455. 40 

618,958,767.00 

2,228,717,993.37 


2,  991, 147, 215. 77 


3,443,227,048.31 


Increase  or 
decrease  (— ) 


$10, 409,  578.  48 


-1,510.901.50 
147, 028, 461.  64 


86,  631,  721., 53 
30,  203, 726.  00 


272,  762,  586. 15 


296, 680. 96 

13,581,830.38 

344, 094, 642.  32 


357, 973, 153. 


630, 735. 739. 81 


•  Does  not  include  amounts  held  in  Treasury  offices  and  by  Federal  Reserve  Banks  and  agents  in  custody 
for  the  Treasurer  of  the  United  States.    See  table  on  p.  136. 

2  Reserve  against  United  States  notes  ($346,681,016  in  1941  and  1942)  and  Treasury  notes  of  1890  outstand- 
ing ($1,160,622  in  1941  and  $1,157,822  in  1942).  Treasury  notes  of  1890  are  also  secured  by  silver  dollars  in  the 
Treasury. 

'  This  seigniorage  represents  the  difference  between  the  cost  value  and  the  monetary  value  of  silver  bul- 
lion revalued  and  held  to  secure  the  silver  certificates  issued  on  account  of  silver  bullion  acquired  under  the 
Silver  Purchase  Act  of  1934  and  under  the  President's  proclamation  dated  August  9,  1934. 


Note.— The  amount  to  the  credit  of  disbursing  officers  and  certain  agencies  was  $2,714,787,075.1 
30,  1941,  and  $10,087,282,,581.50  on  June  30, 1942. 


)  on  Jun« 


Table  63. — Balance  in  the  General  Fvnd  of  the  Treasury  at  the  end  of  each  month 

fiscal  year  194^  ^ 

[On  basis  of  daily  Treasury  statements  (unreviscd) ,  see  p.  387] 


End  of  month 

Balance  of  incre- 
ment   resulting 
from    reduction 
in  weight  of  gold 
dollar 

Seigniorage' 

Working  balance 

Total  balance 

1941 

July  __ 

August- . 

$143,  197,  346.  18 
143,  221,  757.  42 
143,  248,  014.  55 
143.  276,  952.  96 
143.  294,  392.  69 
143,  318,  034.  96 

143.  3.53.  449.  83 
143.  374,  351.  07 
143.  405.  885.  17 
143,  424.  202.  18 
143,  446,  604.  42 
143,  470,  455.  40 

$607,431,421.10 
609,  561,  727.  32 
611,  125,802.45 
61.3,020,631.07 

614,  092,  149.  08 

615,  081,  453.  40 

615,988,536.31 

616,  813,  364.  47 

617,  55,5.  903  33 

618,  463,  588.  70 
018,  9.-18,  767.  00 
618,  958,  767.  00 

$1,848,177,412.81 
2,119,9,57,311.11 
1,511,184,189.86 
1,885,021,263.85 

1,  562,  109,  480.  10 
2, 801,  734, 026.  30 

2,  190,  804,  821.  29 
2,801,641,371.08 
2,  731,  632,  240.  74 
2,  088,  976,  104.  52 
2,049.536,343.15 
2,  228,  717,  993.  37 

$2,  598,  806,  180.  09 
2,  872.  740,  795.  85 

2,  265.  558.  066.  86 
2,041,318,847.88 
2.319,496,021.87 

3,  560,  133,  514.  (58 

2, 950,  146,  807.  43 
3,  561,  829,  086.  62 
3.  492,  .594. 029  24 
2.  850.  863.  895.  40 
2,811,941,714.57 
2,  991,  147,  215.  77 

September 

October 

November. _  _  _ 

December  . 

1942 
January 

February 

March 

April 

May._ .. 

June 

'  For  monthly  balances  back  to  October  1915,  see  annual  reports  for  1930,  p.  598;  1934,  p.  377;  and  corre- 
spon<1itig  tables  in  subsequent  reports. 

_'  This  item  of  seigniorage  represents  the  difference  betv.-een  the  cost  value  and  the  monetary  value  o( 
silver  bullion  revalued  and  held  to  secure  the  silver  certificates  issued  on  account  of  silver  acquired  under 
the  Silver  Purchase  Act  of  1934  and  under  the  President's  proclamation  dated  Aug.  9, 1034. 
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Table  64. — Assets  and  liabilities  of  the  exchange  stabilization  fund  as  of  June  SO, 

1941  and  1942 


Assets  and  liabilities 


Assets 
Cash: 

Treasurer  of  the  U.  S.,  gold 

Treasurer  of  the  U.  S.,  checking  account 

Federal  Reserve  Bank  of  New  York,  special  account- 
Disbursing  officers'  balances  and  advance  accounts... 


Total  cash 

Qoldpurcha=;ed  from  Union  of  Soviet  Socialist  Republics,  941,053,554 
ozs.      (Agreement  Oct.  10,  194!,  and  .Tan.  3,  1942) 

Special  accounts  of  Secretary  of  the  Treasury  in  Federal  Reserve 
Bank  of  New  York:  special  account  No.  1,  gold  > 

Due  from  foreign  banks  (foreign  exchange) : 

Swiss  francs 

French  francs 

Belgas -- 

Sterling 

Central  Bank  of  China  (secured  deposits)^ 

Investments  in  U.  S.  Government  securities  ' 

Accrued  interest  receivable  3 

Other  accounts  (deferred  charges) 

Commodity  sales  contracts  (deferred  charges). _ 


Total  assets . 


Liabilities  and  Capital 
Accounts  payable: 

Employees'  pay-roll  allotment  account— U.  S.  war  savings 

bonds 

Vouchers  payable 

Due  to  foreign  banks _ 

Due  to  Union  of  Soviet  Socialist  Republics  (Agreement  Oct. 

10,  1941,  and  Jan.  3,  1942) 

M  iscellaneous 

Capital  account 

Earnings  *  less  administrative  expenses  » 


Total  liabilities  and  capital  . 


June  30,  1941 


$1,  800,  000,  000.  00 

1,581,  S92.  07 

106,896.315.84 

16,  084.  85 


1,  908.  494,  292.  76 


88,  918,  948.  78 


17.88 

505. 06 

2,  980.  05 

19.117,998.12 

10,  448,  723.  13 

9,  730.  73 

35.71 

2.  636.  00 


2,  026,  995,  868.  22 


1,  816.  99 
97,  537.  99 


2,  000,  000,  000.  00 
26,  896,  513.  24 


2,  026,  995,  868.  22 


June  30,  1942 


$1, 800, 000,  ono.  00 

1,  581,  2.58.  70 

177,  908,  9.H9. 03 

10,  965.  48 


1,  979,  501,  213.  21 

14,  358,  449. 00 

7, 936,  045.  47 

232,  629.  79 

17.88 

505. 06 

2,  980.  05 

19,  121,  925.  34 

10,  448,  723.  13 

9,  730.  73 

9M4.  77 

2,  636. 00 


2,031,615.840.43 


376.  89 
218. 91 


2,  471,  716.  74 

1,500  00 

2,  000,  000,  000.  00 

29,  142,  027.  89 


2, 031,  615,  840.  43 


1  See  schedule  No.  1. 

»  Consisted  of  65,018,698.63  j-uan  as  of  June  30,  1941,  and  65,032,054.79  yuan  as  of  June  30,  1942.    Gold 
held  as  collateral  amounted  to  $19,379,015.65  as  of  both  dates. 
'  See  schedule  No.  2. 
*  See  schedule  No.  3. 
»  See  schedule  No.  4. 

Note.— Annua!  balance  sheets  for  the  years  1934  through  1940  may  be  found  on  page  789  of  the  Annual 
Report  of  the  Secretary  of  the  Treasury  for  1940.  Quarterly  balance  sheets  commencing  December  31, 
1938,  may  be  found  in  the  Bulletin  of  the  Treasury  Department  beginning  with  the  March  1939  issue. 

SCHEDULE  NO.  1 


LOCATION  OF  GOLD  HELD  BY  AND  FOR  ACCOUNT  OF  THE  EXCHANGE  STABILIZATION  FUND— SPECLAL  ACCOUNT 

NO.    1 


Location 

June  30,  1941 

June  30,  1942 

Amount  in  ounces 

Gold  held  by: 

Federal  Reserve  Bank  of  New  York... 

250.485.974 
2,  290,  055. 419 

3, 939.  543 

U.  S.  Assay  Office,  N.  Y.,  held  in  safekeeping.  ... 

222, 804.  612 

Total 

2, 540, 541. 393 

226,  744. 155 

Amount  in  dollars 

Gold  held  by: 

Federal  Reserve  Bank  of  New  York 

$8,767,009.10 
80, 151, 939. 68 

$137,884.01 

U.  S.  Assay  Office,  N.  Y.,  held  in  safekeeping 

7,  798, 161. 46 

Total 

88, 918, 948.  78 

7,936,045.47 

Note.— Excludes  gold  held  by  Treasurer  of  the  United  States  and  gold  purchased  from  Union  of  Soviet 
Socialist  Republics. 
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Table  64. — Assets  and  liabilities  of  the  exchange  stabilization  fund  as  of  June  SO, 
1941  and  194s— Cor\iumed 

SCHEDULE  NO.  2 

INVESTMENTS — CLASSES  OF  TKEASURY^BONDS  HELD  FOR  ACCOUNT  OF  THE  EXCHANGE  STABILIZATION  FU.^ID 

ON  JUNE  30,    1942  ' 


Class 

Face  value 

Principal  cost 

Accrued 
interest 

Average 
rate  at 
which 

bonds  are 
held 

2Ki%  Treasury  bonds  of  1951-53 -.. 

$10,000,000.00 

50, 000. 00 

402, 000. 00 

$10, 000, 000. 00 
49,  640.  63 
399. 082,  50 

$9, 221. 31 

56.35 

453.07 

100. 0000 

2%%  Treasury  bonds  of  1958-63 

99.  2813 

2?4%  Treasury  bonds  of  1960-65 

99.  2743 

Total 

10,452,000.00 

10,  448,  723. 13 

9, 730.  73 

'  No  investments  were  purchased  or  sold  during  the  fiscal  year  1942  and  therefore  the  amounts  held  on 
June  30,  1941,  were  the  same  as  those  held  on  June  30,  1942. 


SCHEDULE  NO.  3 

TOTAL  EARNINGS  OF  THE  EXCHANGE  STABILIZATION  FUND 


Source 


Jan.  31.  1934, 

through 
June  30,  1941 


Jan.  31,  1934, 

through 
June  30,  1942 


Profits  on  British  sterling  transactions. 

Profits  on  French  franc  transactions 

Profits  on  gold  bullion  (including  profits  from  handling  charges  on  gold) 

Profits  on  silver  transactions 

Profits  on  sale  of  silver  bullion  to  Treasury  (nationalized) 

Profits  on  investments _-_ 

Interest  on  in vestm ents 

Miscellaneous  profits 

Interest  earned  on  foreign  balances 

Interest  earned  on  Chinese  yuan 

Total  .._ - - 


$310, 

351, 

17, 972. 

105. 

3,  473, 

1,019. 

3,  473, 

92, 
1,  554, 


638.  09 
537. 99 
095. 55 
371.27 
362.  29 
326. 18 
579. 14 
473.  74 
551.68 
277.  23 


28,  353,  213. 16 


$310, 

351. 

19,  948, 

105, 

3,  473, 

1,019, 

3,711, 

123, 
1,841, 


638, 09 
537. 99 
590. 50 
371.27 
362.  29 
326. 18 
009.  14 
473.  74 
888.  59 
337.  32 


30,885,535.11 


SCHEDULE  NO.  4 

ADMINISTRATIVE  EXPENSES  OF  THE  EXCHANGE  STABILIZATION  FUND 


Classification 

Jan.  31,  1934 

through 
June  30,  1941 

Jan.  31,  1934, 

through 
June  30.  1942 

Salaries     .            -  -         -  -  

$914, 924. 58 
53,001.47 
37, 825. 68 

314,121.44 
16,417.92 

120, 408. 83 

$1, 151, 157. 10 

Travel     .     

61,  553.  90 

Subsistence                                                                 -      -                   -      . 

45,  910.  27 

Telephone  and  telegraph  .     .  .      .    ..  .  

335,  665.  52 

17,  765. 20 

All  other 

131,455.23 

Total 

1, 456, 699. 92 

1, 743,  507.  22 
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Table  65. — Securities  other  than  obligations  of  foreign  governments  owned  by  the 
United  States  Government,  June  SO,  19^2 

[On  the  basis  of  the  face  value  of  the  securities  received  by  the  United  States,  with  due  allowance  for  repay- 
ments. To  the  extent  that  the  securities  are  not  held  in  the  custody  of  the  Treasury,  the  statement  is- 
made  up  from  reports  received  from  other  Government  departments  and  establishments] 


Authorizing  act 


Amount 


Capital  stock: 

Banks  for  cooperatives. 

Commodity  Credit  Corporation 

Defense  Homes  Corporation... 

Defense  Plant  Corporation  i 

Defense  Supplies  Corporation  ' 

Disaster  Loan  Corporation 

Electric  Home  and  Farm  Authority.. _ 
Export-Import  Bank  of  Washington  2. 
Federal  Crop  Insurance  Corporation.  . 
Federal  Deposit  Insurance  Corpora- 
tion   

Federal  Farm  Mortgage  Corporation.. 

Federal  home  loan  banks  1 

Federal  intermediate  credit  banks 

Federal  land  banks.. 

Federal  National  Mortgage  Associa- 
tion.' 
Federal  Public  Housing  Authority  '... 
Federal  savings  and  loan  associations.. 
Federal  Savings  and  Loan  Insurance 
Corporation.* 

Home  Owners'  Loan  Corporation 

Inland  Waterways  Corporation.. 

Metals  Reserve  Company' 

Panama  Railroad  Company 

Production  credit  corporations 

Reconstruction  Finance  Corporation.. 

RFC  Mortgage  Company  '. 

Regional  agricultural  credit  corpora- 
tions. 

Rubber  Reserve  Company  ' 

Tennessee  Valley  Associated  Coopera- 
tives, Inc. 

U.  S.  Commercial  Company  ' 

U.  S.  Housing  Corporation' 

U.  S.  Spruce  Production  Corporation.. 

Paid-in  surplus: 

Federal  land  banks 

Federal  National  Mortgage  Associa- 
tion.' 

Bonds  and  notes: 

Commodity  Credit  Corporation 

Federal  Farm  Mortgage  Corporation.. 
Federal  Public  Housing  Authority  3.. 

Home  Owners'  Loan  Corporation 

Reconstruction  Finance  Corporation.. 
Tennessee  Valley  Authority 

Footnotes  at  end  of  table. 


June  16, 1933,  as  amended. 

do 

Jan.  22, 1932,  as  amended.. 

do 

do 

Feb.  11, 1937,  as  amended. 
June  16, 1933,  as  amended.. 

do 

Feb.  16,  1938 


June  16,  1933,  as  amended. 
Jan.  31,  1934,  as  amended.. 
July  22,  1932,  as  amended. 
Mar.  4,  1923,  as  amended 
July  17,  1916,  as  amended. 
June  27,  1934,  as  amended. 

Sept.  1, 1937,  as  amended.. 
June  13,  1933,  as  amended 
June  27,  1934 


June  13 
June  3, 
Jan.  22, 
June  28 
June  16 
Jan.  22, 
Jan.  31, 
July  21, 


,  1933,  as  amended. 
1924,  as  amended.. 
1932,  as  amended.. 
,  1902 

,  1933,  as  amended. 
1932,  as  amended.. 
1935,  as  amended.. 
1932,  as  amended. 


Jan.  22, 1932,  as  amended. 
May  12,  1933 


Jan.  22,  1932,  as  amended.. 
May  16,  1918,  as  amended. 
July  9,  1918,  as  amended... 


May  12,  1933,  as  amended. 
June  27,  1934,  as  amended. 


Mar.  8, 1938,  as  amended.. 
Jan.  31,  1934,  as  amended.. 
Sept.  1,  1937,  as  amended.. 
June  13,  1933,  as  amended. 
Jan.  22,  1932,  as  amended  . 
May  18,  1933,  as  amended. 


$144,  000.  000.  00 

100.  000,  000.  00 

10,  000.  000.  00 

5,  000,  000.  00 

5,  000,  000.  00 

24,  000,  000.  00 

850,  000. 00 

175,  000.  000.  00 

20,  000,  000. 00 

l.W,  000,  000.  00 
100,  000,  000.  00 
124,  741, 000.  00 
00,  000.  000.  00 
67,371,965.00 
10,  000,  000.  OO 

1, 000,  000.  00 

19,  442,  600.  00 

100,  000, 000.  00 

200.  000.  000.  00 

12, 000,  ono.  00 

5,  000,  000.  00 
7,  000. 000.  00 
120, 000.  000. 00 
325,  000,  000.  00 
25, 000,  000.  00 
5,  000,  000.  00 

5,  000,  000. 00 
1,  000.  00 

5,  000,  000.  00 

1,  885, 015.  83 

100,  000.  00 


-$1,  827,  391,  580. 88- 


145,  861,  238. 02 
1,  000,  000.  00 


146,  861,  238. 02 


400,  000,  000.  00 
263, 000,  000.  00 
274,  000, 000.  00 
551,000.000.00 
2,  ,533, 918.  445.  91 
56,  772,  500. 00 


4,078,690,915.91 
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Table  65. — Securities  oiher  than  obligations  of  foreign  governments  owned  by  the 
United  States  Government,  June  SO,  1942 — Continued 


Authorizing  act 

.\mount 

Othor  securities: 

Farm  Credit  Administration: 

Seed,  feed,  drouglit  relief,  and  crop 

production  loans. 
Loans  from  A>rrieultural  Market- 
ing Act  revolving  fund. 
Farm  Security  Administration:  Eur^l 
rehabilitation  loans  to  farmers,  etc." 
Federal  Works  Agency:  Advances  to 
Stat(>s,  municipalities,  railroads,  and 
others. 

Interior  Department:  Indian  loans 

Navy   Department:  Sales  of  surplus 

property. 
Puerto  Rico  Reconstruction  Adminis- 
tration: 
Loans-  

July  1,   1918,  as  supple- 
mented. 
June  15,  1929,  as  amended- 

Apr.   8,   1935,  as  supple- 
mented. 
June  10,  1933,  as  amended. 

$176, 315, 701.  24 

81,371,150.53 

460, 258,  714. 51 

92,  236, 312. 94 

June  18,  1934,  as  amended. 
July  9,  1918,  as  amended.. 

Apr.  8,  1935,  as  amended.. 
...    do 

2, 675, 942. 01 
3,  311, 169.  35 

4, 296,  6P4.  00 
1,  219,  6U0.  00 

341, 909, 940. 54 

127,000.00 

25,212,577.88 
60, 158. 22 

66, 670, 299.  50 

Capital  stock  of  Puerto  Rico  Ce- 

ment Corporation. 
Rural  Electrification  Administration: 

do 

Advances   to   cooperatives,   States, 
and  private  utiliiies.' 
Treasury  Ueiiartment: 

Counties  and  municipalities 

Railroads    .. 

July  21,  1932,  as  amended. 
Feb.  28,  1920.  as  amended. 
July  1,  1898,  as  amended.. 

Sept.  7, 1916,  as  amended.. 

Securities  recei\?ed  by  the  Bureau 
of  Internal   Revenue  in  settle- 
ments of  tax  liabilities. 
U.    S.    Maritime   Commission:   Ship 
construction     and     reconditioning 
loans,  ship  sales  notes,  etc. 

Less: 

$1, 255, 665.  230.  72 
7,308,608,995.53 

Face  amount  of  above  securities  ac- 
quired by  Government  corporations 
from  corporate  funds  or  by  exchange 
for  corporate  obligations: 
Home  Owners'  Loan  Corporations- 

100,000,000.00 
740,  736, 925. 47 

Reconstruction  Finance  Corpora- 

tion.* 

840,736,925.47 

Total  face  amount  of  securities 

6,467,872,070.06 

owned  by  the  United  States. 

Amount  due  the  United  States  from  the  Central  Branch  Union  Pacific  Railroad  on  account  of  bondi 
issued  (Pacific  Railroad  Aid  Bonds  Acts,  approved  July  1,  1862,  July  2,  1864,  and  May  7,  1878): 

Principal $1,600,000.00 

Interest. 1,597,922.88 

Total 3,197,022.83 


'  Reconstruction  Finance  Corporation  funds. 

'  Reconstruction  Finance  Corporation  funds,  $174,000,000;  and  appropriated  funds  $1,000,000. 

'  Formerly  United  States  Housing  Authority. 

<  Home  Owners'  Loan  Corporation  obligations  issued  to  the  Federal  Savings  and  Loan  Insurance  Cor- 
poration for  capital  stock  subscription. 

»  The  balance  of  the  amount  paid  in  by  the  United  States  on  outstanding  stock  is  $34,058,785.32.  Above 
amount  represents  net  amount  of  assets  available  to  liquidate  .such  stock. 

« Includes  Reconstruction  Finance  Corporation  funds  amounting  to  $153,080,393.20. 

'  Includes  Reconstruction  Finance  Corporation  funds  amounting  to  $227,915,532.27. 

'  For  securities  purchased  with  Reconstruction  Finance  Corporation  funds,  see  footnotes  1,  2,  6,  and  7. 
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TRUST  AND  SPECIAL  FUNDS  FOR  WHICH  INVESTMENTS  ARE  MADE 
BY  THE  TREASURY  DEPARTMENT 

Table  68. — Adjusted  service  certificate  fund,  June  SO,  19^2  * 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  May  19,  1924  (43  Stat. 
128).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  135.] 

I.  Receipts  and  Expendituees  (Exclusive  of  Purchases  and  Sales  of  Investments) 


Cumulative  to 
June  30, 1941 

Increase   or   de- 
crease (— ),  fiscal 
year  1942 

Cumulative  to 
Jime  30,  1942 

Receipts: 

Appropriations.-   

$3,636,157,956.40 
131, 880, 834.  29 

$3, 636, 157, 956. 40 

Interest  on  loans  and  investments 

$648, 856. 04 

132,  529, 690. 33 

Total  receipts    

3,  768, 038,  790.  69 

648, 856.  04 

3,  768,  687, 646.  73 

Expenditures: 

Payments  under  Adjusted  Compensa- 
tion Payment  Act,  1936,  enacted  Jan. 
27,  1930: 

Adjusted  service  bonds 

Adjusted    service    bonds    (Govern- 
ment life  insurance  fund  series)     . 

1, 839,  245, 400. 00 

500, 157,  956. 40 
83, 514,  734. 81 

1,325,500,996.59 

1,  315,  700. 00 

1,840,561,100.00 
500, 157,  956.  40 

Cheeks  for  amounts  less  than  $50 

Checks  paid  by  Treasurer  of  the  United 
States  other  than  in  final  settlement  of 
certificates  under  the  Adjusted  Com- 
pensation   Payment    Act,    1936,    less 
credits  on  account  of  repayments  of 
loans..   

46,  923. 21 

262,  557. 31 

83,  561, 658. 02 
1,  325,  763,  553. 90 

Total  expenditures 

3,748,419,087.80 

1,625,180.52 

3, 750, 044, 268.  32 

Balance... 

19, 619,  702. 89 

-976,324.48 

18,  643, 378. 41 

II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 

Increase  or  de- 
crease (— ),  fiscal 
year  1942 

June  30,  1942 

Investments: 

4%  special  Treasury  certificates  of  indebt- 
edness,   adjusted    service    certificate 
fund  series: 
Maturing  Jan.  1,  1942 

$19,300,000.00 

-$19, 300, 000. 00 
18, 435, 000.  00 

Maturing  Jan.  1, 1943. 

$18, 435, 000. 00 

Total  investments 

19,300,000.00 
288, 643.  51 
2  31, 059.  38 

-865, 000. 00 
-96,740.08 
-14,584.40 

18, 435, 000. 00 

Unexpended  balances: 

To  credit  of  disbursing  oflBcers 

191, 903. 43 

On  books  of  the  Division  of  Bookkeeping 
and  Warrants     ..  . 

5 16, 474. 98 

Total 

19, 619,  702. 89 

-976,324.48 

18, 643,  378. 41 

'  On  basis  of  daily  Treasury  statements  (unrevised). 
'  Exclusive  of  $746.17  representing  deposits  in  transit. 

»  Exclusive  of  deposits  in  transit  of  $546.39  and  credit  adjustments  for  transit  items  of  $20.00,  both  of  which 
were  reflected  in  July  1942. 
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Table  69. — Ainsworth  Library  fund,  Walter  Reed  General  Hospital,  June  SO,  19^2 

[This  trast  fund  was  established  in  accordance  with  the  provisions  of  the  joint  resolution  of  Congress  ap- 
proved May  23, 1935  (49  Stat.  287).    For  further  detailssee  annual  report  of  the  Secretary  for  1941,  p.  154.] 

I..  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  of  Investments) 


Cumulative  to 
June  30,  1941 

Increase,  fiscal 
year  1942 

Cumulative  to 
June  30,  1942 

Receipts: 

Bequest  of  Maj.  Gen.  Fred  C.  Ainsworth 

$10,  700. 00 
1, 237.  90 

$10,  700. 00 

Earnings- on  investments  -- 

$278.  S7 

1,516.77 

11,937.90 
1. 927. 05 

278. 87 
229. 18 

12,216  77 
2,  156.  23 

Expenditures - 

Balance                             -    .    . 

10,010.85 

49.69 

10  060  54 

II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 

Increase,  fiscal 

year  1942 

June  30, 1942 

Investments: 

2ji%  Treasury  bonds  of  1955-60  (par  value  $9,700). 

$9, 972.  81 
38.04 

$9, 972. 81 

Unexi  ended  balance  on  books  of  the  Division  of  Book- 
keeping and  Warrants 

$49. 69 

87.73 

Total 

10,010.85 

49.69 

10, 060. 54 

Table  70. — Alaska  Railroad  retirement  and  disability  fund,  June  30,  19^2  ' 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  section  9  of  the  act  of  June  29, 1936  (49 
Stat.  2022).  For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  139.] 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  of  Investments) 


Cumulative  to 
June  30,  1941 

Increase,  fiscal 
year  1942 

Cumulative  to 
June  30,  1942 

Receipts: 

On  account  of  deductions  from  basic  compensation 
of  employees  subject  to  retirement  act          

$579,  346. 74 

$161,615.08 

$740,961  82 

Transferred  from  civil  service  retirement  and  disa- 
bility fund: 
On  account  of  deductions.  -  

30,980.06 
2, 170.  16 

30, 980. 06 

Accrued  interest  on  deductions 

2, 170. 16 

Total 

33, 150.  22 

33, 150. 22 

Appropriatioijs..   

700, 000. 00 
100, 070. 96 

175,000.00 
48,  293. 15 

875, 000. 00 

Interest  and  profits  on  investments 

148.364.11 

Total  receipts 

1, 412, 567.  92 
347,  603. 71 

384,  908.  23 
107, 801. 96 

1, 797, 476. 15 

Expenditures: 

Annuity  payments  and  refunds 

455, 405. 67 

Balance 

1.064,964.21 

277, 106.  27 

1,  342. 070. 48 

Footnotes  at  end  of  table. 
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Table  70. — Alaska  Railroad  retirement  and  disability  fund,  June  SO,  1942^ — Con. 
II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 


Increase  or  de- 
crease (— ), 
fiscal  year  1942 


June  30,  1942 


Investments: 

4%  special  Treasury  notes,  Alaska  Railroad  retire- 
ment fund  series,  maturing: 

June  30,  1942 

June  30,  1943 

June  30,  1944 

June  30,  1945 

June  30,  1946 

June  30,  1947 


$265, 000. 00 

225, 000. 00 

196. 000. 00 

229, 000. 00 

90, 000. 00 


-$265,000.00 


238, 000. 00 
322, 000. 00 


$225, 000. 00 
196, 000. 00 
229, 000. 00 
328, 000. 00 
322, 000. 00 


Total  investments. 

Unexpended  balances: 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeeping  and  War- 
rants...  


1, 005, 000. 00 

26, 469.  55 

2  33, 494. 66 


295, 000. 00 

796.  37 

-18,690.10 


1, 300, 000. 00 
27,  265. 92 
14, 804. 56 


Total. 


1,064,964.21 


277, 106.  27 


1, 342, 070. 48 


1  On  basis  of  daily  Treasury  statements  (unrevised). 

2  Exclusive  of  $8,552.20  representing  deposits  in  transit. 

Table  71. — Canal  Zone  retirement  and  disability  fund,  June  SO,  19^2^ 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  section  10  of  the  act  of  IVIarch  2, 1931 
(46  Stat.  1477).  For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  137.] 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  of  Investments) 


Cumulative  to 
June  30,  1941 

Increase,  fiscal 
year  1942 

Cumulative  to 
June  30,  1942 

Receipts: 

On  account  of  deductions  from  basic  compensation 
and  service  credit  payments  of  employees  subject 

2  $5, 622, 600. 25 

$1,169,818.44 

$6,  792, 418. 69 

Transfers  from  civil  service  retirement  and  disa- 
bility fund: 

1, 314,  724. 36 
153, 076. 58 

1, 314, 724. 36 

153, 076. 58 

Total        

1,467,800.94 

1,  467, 800. 94 

3,677,000.00 
1, 260, 020.  25 

1,177,000.00 
258, 156. 37 

4, 854, 000. 00 

1,518,176.62 

Total  receipts         

12,027,421.44 
6,465,551.89 

2, 604, 974. 81 
1, 205, 867. 52 

14,  632,  396.  25 

Expenditures: 

7,671,419.41 

5, 561, 869.  55 

1,  399, 107. 29 

6, 960, 976. 84 

II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 


Increase  or  de- 
crease (— ), 
fiscal  year  1942 


June  30,  1942 


Investments: 

4%  special  Treasury  notes,  Canal  Zone  retirement 
fund  series,  maturing: 
June  30,  1942. 


June  30,  1943-. 

June  30,  1944 

June  30,  1945.  _ 

June  30,  1946 

June  30,  1947 

Total  investments 

Unexpended  balances: 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeeping  and  War- 
rants  


$603, 000. 00 

599, 000. 00 

624, 000. 00 

1,  328, 000. 00 

2, 234, 000. 00 


-$603, 000. 00 


1,247,000.00 
646, 000. 00 


$599, 000. 00 

624, 000. 00 

1,328,000.00 

3,  481, 000. 00 

646, 000. 00 


5, 388, 000. 00 
171, 834. 09 
3  2, 035. 46 


1,  290, 000. 00 
23, 870. 36 
85,  236.  93 


6, 678, 000. 00 
195, 704.  45 
<  87,  272. 39 


Total. 


5, 561, 869.  55 


1,  399, 107.  29 


6,  960, 976. 84 


'  On  basis  of  daily  Treasury  statements  (unrevised) . 

2  Includes  payment  from  Panama  Railroad  Company  of  $355,984  for  the  fiscal  year  1941. 

3  Exclusive  of  $111.03  representing  deposits  in  transit. 
<  Exclusive  of  $156.34  representing  deposits  in  transit. 
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Table  72.- — Civil  service  retirement  and  disability  fund,  June  SO,  1942  > 

rriiis  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  May  22, 1920  (41  Stat.  614). 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  136.] 

I.  Receipts  and  ExpENDiirREs  (Etci.usive  of  PuEcirASEs  and  Sai.es  of  Investments) 


Cumulative  to 
June  30,  1941 

Increase,  fiscal 
year  1042 

Cumulative  to 
June  30,  1942 

Receipts: 

On  account  of  deductions  from  basic  compensa- 
tion and  service  credit  payments  of  employees 

$591,  819,  918.  30 

841,925.00 

558, 852, 390.  00 

177, 882,  552.  74 

$85,  629,  536.  96 

423, 475. 00 

3  101,761,202.00 

29,  722, 392.  61 

.$677,  449,  455.  26 

1,  265,  400. 00 

Appropriations                                                

660,  613,  592.  00 

Interest  and  profits  on  investments 

207, 604, 945.  35 

Total  receipts.. - 

1, 329, 396, 786. 04 

217,  536,  606.  57 

1.  546. 933, 392. 51 

Expenditures: 

Annuity  payments  and  refunds 

674, 933,  553. 86 

76, 187,  573.  93 

751, 121, 127.  79 

Transfers  to  Canal  Zone  retirement  and  disabil- 
ity fund: 

1,  314,  724.  36 
153,  076.  58 

1,314,724.36 

153,  076.  58 

Total                                                   .      -  - 

1, 467. 800. 94 

1, 467,  800. 94 

Transfers  to  Alaska  Railroad  retirement  and  dis- 
ability fund: 

30, 980. 06 
2, 170. 16 

30, 980. 06 

2, 170. 16 

Total 

33, 150.  22 

33,  150. 22 

Transfers  to  policemen's  and  firemen's  relief 
fund,  D.  C: 
On  account  of  deductions  

19, 174.  57 
8,541.05 

7, 253.  64 
3, 130. 41 

26,  428.  21 

Accrued  interest  on  deductions 

11,671.46 

Total 

27,  715.  62 

10,384.05 

38, 099. 67 

Total  expenditures     .            _  . 

676, 462, 220.  64 

76,197,957.98 

752, 660, 178. 62 

Balance --- 

652. 934,  565.  40 

141,  338, 648.  59 

794,  273, 213. 99 

II.  Assets  Held  by  the  Treasury  Department 


Investments: 

4%  special  Treasury  notes,  civil  service  retire- 
ment fund  series,  maturing: 

June  30,  1942 

June  30,  1943 

June  30,  1944 

June  30,  1945 

June  30,  1946 _. 

June  30,  1947- 

3%  special  Treasury  notes,  civil  service  retire- 
ment fund  series,  maturing: 

June  30,  1944 

June  30,  1945 

June  30,  1946... 

June  30,  1947 


Total  investments 

Unexpended  balances. 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeeping  and 
Warrants. 


Total. 


June  30,  1941 


$122,300,000.00 
145,  400,  000.  00 
125,  400.  000.  00 
151,  400,  000.  00 
100, 000, 000.  00 


200,  000. 00 

569. 000. 00 

16,000.00 


645,  285, 000. 00 
7, 199.  670.  61 
<  449, 894. 79 


652, 934, 565. 40 


Increase  or  de- 
crease (— ),  fiscal 
year  1942 


-$122,  300, 000. 00 
-4,500,000.00 


110.700,000.00 
153,000,000.00 


399,  000. 00 
66,  000. 00 


137,  365,  000. 00 

984, 077.  60 

2,989,570.99 


141, 338, 648. 59 


June  30,  1942 


$140, 900, 000. 00 
125,  400,  000.  00 
151,400,000.00 
210,700,000.00 
153, 000, 000.  00 


200, 000. 00 
569,  000.  00 
415,  000.  00 
66,  000. 00 


782,  650, 000.  00 

8, 183,  748.  21 

«  3,  439, 465.  78 


794, 273.  213.  69 


1  On  basis  of  daily  Treasury  statements  (unrevised). 

2  Under  Public  Law  411,  approved  January  24,  1942,  it  was  provided  that  after  June  30,  1942,  there  would 
be  deducted  and  withheld  from  the  basic  salary,  pay,  or  compensation  of  any  officer  or  employee  to  whom  the 
Civil  Service  Retirement  Act  applies  a  sum  "equal  to  5  per  centum  of  such  officer's  or  employee's  basic 
salary,  pay,  or  compensation  in  lieu  of  the  33-2  per  centum  deduction  previously  in  effect. 

3  Includes  $100,911,562.00  appropriated  from  the  General  Fund  to  cover  the  liability  of  the  United  States 
and  $849,640.00,  appropriated  from  the  revenues  of  the  District  of  Columbia  to  cover  its  liability  in  connection 
with  the  financing  of  the  fund. 

'Exclusive  of  $612,911.90  representing  deposits  in  transit. 
5  Exclusive  of  $1,487,105.62  representing  deposits  in  transit. 
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Table   73. — District  of  Columbia  teachers'   retirement  fund — Assets   held   by  the 
Treasury  Department,  June  30,  1942 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  January  15,  1920  (41  Stat. 
387).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  i40.] 


June  30.  1941 

Increase  or 

decrease  (—), 

fiscal  year 

1942 

June  30.  1942 

Deductions  fund 

Investments: 

Government  spcurities: 
Treasury  bonds: 
3M%  of  1943-45. 

{Principal 

cost) 

$232, 000.  00 

49,  500.  00 

123,  387.  50 

87,  437.  81 

956.  962.  07 

40, 000. 00 

79,  3S2.  19 

276.  000.  00 

502,  000.  00 

1,927,412.21 

107, 920.  63 

(Par  value) 

$232,000.00 

48,  000. 00 

122, 000.  00 

87, 000. 00 

860,  200.  00 

40,  000.  00 

77,  000.  00 

276, 000. 00 

502,  000. 00 

1, 896. 850.  00 

105.  000.  00 

47.  000. 00 

293,  000. 00 

458, 000.  00 

179,000.00 

100,  000.  00 

(Principal 

cost) 
$232. 000.  00 

Ss^*^- of  1943-47-... 

49,  500.  00 

4%  of  1944-54 

123,  387.  50 

334%  of  1946-,56    .. 

87,437.81 

4}4%  of  1947-52.... 

956, 962.  07 

2%of  1948-50. 

40.  000.  00 

2Ji%  of  1951-.54  .  .       . 

79.  3K2.  19 

2)4%  of  1952-54 

276, 000.  00 

2M%  of  1954-56 

502. 000.  00 

2^8%  of  1955-60... 

1,927,412.21 

25^%  of  19.'>6-59 

107,  920.  63 

2>2%  of  1956-58 

$49, 100.  31 

49,  100.  31 

2Ji%  of  1958-63 

300,  245.  94 
483,  302. 82 

300,  245.  94 

23.^%  of  1960-65 

483,  302. 82 

2K%  of  1967-72. 

179, 000.  00 
100,  000. 00 

179. 000.  00 

United  States  savings  bonds: 
2>2%,  Series  O 

100,  000. 00 

Total  Government  securities 

Government-guaranteed  securities: 

3Ji%  Federal  Farm  Mortgage  Corpo- 
ration bonds  of  1944-64  . 

5, 165,  551.  17 
73,  785.  00 

328,  100.  31 

5,  323. 050.  00 
72, 000. 00 

6, 493,  651. 48 
73. 785. 00 

Other  securities: 

3%   Consolidated   Federal   farm   loan 
bonds  of: 
1945-55 

173,  460. 00 

534, 630. 00 

197,  669.  56 

15, 962.  57 

177, 000. 00 

536,  500. 00 

182, 000.  00 

16,  000.  00 

173,  460.  00 

1946-.56 

534,  630.  00 

^ViJo  Philippine  Islands  bonds 

197,  069.  56 

4H%  Puerto  Rican  bonds 

15,962.57 

Total  other  securities 

921,  722.  13 

911,500.00 

921,  722.  13 

Total  investments 

6, 161,  058.  30 
15,  256.  61 
218.  651.  64 

328, 100. 31 

11,337,01 

—39, 089.  22 

6,306,550.00 

6, 489,  1 5-.  61 

Unexpended  balances: 

To  credit  of  disbursing  officers 

26.  593. 62 

On  books  of  the  Division  of  Bookkeeping 
and  Warrants 

179,  562.  42 

Total 

6,  394, 966.  55 

300. 348. 10 

6,605.314.65 
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Table   73. — District   of  Columbia   teachers'   retirement  fund— Assets   held  by   the 
Treasury  Department,  June  SO,  1942 — Continued 


June  30,  1941 

Increase  or 

decrease  (—), 

fiscal  vear 

1942 

June  30,  1942 

Government  reserve  fund 

Investments: 

Govenmient  securities: 
Treasurv  bonds: 

3»4%nf  1943-47 

(Principal 

COKt) 

$204.  701.  25 

12,28,5.00 

31,  145  31 

313.717.51 

25,  000.  00 

17.52,5.94 

237,  000  00 

154.000.00 

1.097.915.04 

128.  283.  76 

318,227.20 

249,  540.  32 

(Principal 
cost) 

(Par  value) 

$199, 000. 00 

12,000.00 

31,000.00 

282, 000.  00 

25, 000. 00 

17,000.00 

237.  000. 00 

154.  000. 00 

1,  085,  000  00 

126.000.00 

313.000.00 

235.  000.  00 

162.  000.  00 

62.  500. 00 

(Principal 

co.-i) 
$204.  701  25 

4'^  of  1044-54.     

12,  285  00 

3'-,%<if  ! 916-56 

31   145  31 

4^%  of  1947-52          .  . 

313  717  51 

2<%  of  1948-.50      

25,000  00 

2H%  of  1951-54 

17.  525.94 

2'.%..n<l52-,54 

237.000  00 

2!^%  of  1954-56 

154.000.00 

2>i^%  of  19.5,5-60.     .. 

1,097  915  04 

2'.(%  of  1956-59      

128.283  76 

23:,%  of  1958-63 

318.  227  20 

23^%  nf  1960-65 

249,  540  32 

2".;%of  1967-72.., 

$162, 000.  00 
62.  500. 00 

162. 000. 00 

United  Stntes  savings  bonds: 

23-2%.  Series  O. 

62.  500.  00 

Total  Oovemment  serurities 

Oovernmenf-f.'tiari)nteed  securities: 

3Ji%  Federal  Farm  Mortgage  Corpora- 
tion bonds  of  1944-64 

2,789,341.33 
23.  566.  25 

224.  500. 00 

2,940,500.00 
23, 000. 00 

3,013,841.33 
23.  566. 25 

Other  securities: 

3%    Consolidated    Federal   farm   loan 
bonds  of  1946-56.             

289,  474.  50 
55,  109.  56 

290,  200. 00 
55.  000.  00 

289.  474. 50 

4J-2%  Puerto  Rican  bonds 

55, 109.  56 

Total  other  securities 

344.  584.  06 

345.  200. 00 

344  584  06 

Total  investments 

3,157,491.64 

8, 379. 58 

144.931.54 

224,  500.  00 

78.422.00 

-13.713.08 

3, 308,  700. 00 

3,381.991.64 

Unexpended  balances: 

To  credit  of  disbursing  officers 

86,801.58 

On  books  of  the  Division  of  Bookkeeping 
and  Warrants..  

131.218,46 

Total 

3,  310, 802.  76 

289,  208.  92 

3.600  Oil  68 

Summary 

Investments: 

(jovernnient  securities 

Oovernment-suaranteed  securities 

(Principal 

cn.it) 

$7, 954. 892.  50 

97.351.25 

1.  266.  306. 19 

(Principal 

cosf 
$552, 600. 31 

(Par  value) 

$8,263,550.00 

95. 000. 00 

1. 256.  700.  00 

(Principal 

cn.it) 
$8,507,492.81 
97.351.25 

Other  securities . 

1.  266.  306.  19 

Totiil  investments 

9,  318.  .549. 94 
23. 636. 19 
363.  .583.  18 

552, 600. 31 

89,759.01 

-52,802.30 

9,615,250.00 

9,871,150.25 

Unexpended  bjilances: 

To  credit  of  liisbursin^  officers. 

113,  395. 20 

On  bocjks  of  the  Division  of  Bookkeeping 
and  Warrants .-.  ... 

310.780.88 

Total..     

9.  705.  769. 31 

.589,  557. 02 

10. 295, 326.  33 

487543 — 43- 
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Table  74. — District  of  Columbia  water  fund — Investments  held  by  the   Treasury 
Department,  June  30,  19^2 

These  investments  were  made  in  accordance  with  the  provisions  of  the  act  of  June  29,  1937  (50  Stat.  392), 
and  in  subsequent  appropriation  acts  for  the  District  of  Columbia.  For  further  details  see  annual  report 
of  the  Secretary  for  1941,  p.  142.] 


June  30,  1941 

(principal 

cost) 


Fiscal  year 
1942 


June  30, 1942 


Par  value     Principal  cost 


Investments: 

Treasury  bonds: 

2H%  of  1952-54 

2M%  of  1958-63 

2M%  of  1960-65 

Total  investments 


$100, 000. 00 
749,110.01 
987,511.56 


$100, 000. 00 
736, 000. 00 
937,  000. 00 


$100, 000. 00 
749,110.01 
987,511.56 


1, 836. 621.  57 


1,  773, 000. 00 


1,836,621.57 


Table  75. — District  of  Columbia  workers^  compensation  fund — Assets  held  by  the 
Treasury  Department,  June  30,  1942 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  May  17,  1928  (45 Stat.  600). 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  141.] 


June  30, 
1941 

Increase, 

fiscal  year 

1942 

June  30, 1942 

Investments: 

Govenmient  securities: 
Treasury  bonds: 

2%     of  1948-50 

(Principal 

cost) 
$12,  000. 00 
5,  000.  00 
10, 165. 63 

(Par  value) 

$12, 000. 00 
5,  000. 00 
10,000.00 
5,000.00 

(Principal 
cost) 
$12,000.00 

2J/2%  of  1952-54 

5, 000.  00 

2^%  of  1955-60 

"'$5,"6oaoo" 

10,  165.  63 

21^%  of  1962-67 

5,  000. 00 

Total  Government  securities 

27, 165. 63 
10, 972.  50 

5,000.00 

32, 000. 00 
11,000.00 

32, 165. 63 

Other  securities: 

3%  consolidated  Federal  farm  loan  bonds  of 
1946-56    

10, 972.  50 

Total  investments. .  . 

38, 138. 13 
3, 601.  39 
4, 127. 67 

5,000.00 

135,  768. 18 

102. 07 

43,000.00 

43, 138. 13 

Unexpended  balances: 

To  credit  of  disbursing  officers 

139, 369.  57 

On  books  of  the  Division  of  Bookkeeping  and  War- 
rants 

4,  229. 74 

Total..                ... 

45,867.19 

140,870.25 

186, 737.  44 
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Table  76. — Federal  old-age  and  survivors  insurance  truf^t  fund,  June  SO,  19Jt2  ^ 

IThis  trust  fund,  the  successor  to  the  old-age  reserve  account,  was  established  in  accordance  with  the 
provisions  of  the  Social  Security  Act  Amendments  of  1939,  approved  August  10,  1939  (53  Stat.  1362). 
For  further  details  see  annual  report  of  the  Secretary  for  1940,  p,  212.] 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  ok  Investments) 


Cumulative  to 
June  30,  1941 

Increase,  fiscal 
year  1942 

Cumulative  to 
June  30,  1942 

Receipts: 

Appropriations     . 

$2, 393, 140.  728.  28 
143,  072,  204.  (54 

$89.5,618,838.82 
71,006,562.23 

$3,  288, 759,  567. 10 

214, 078, 766. 87 

Total  receipts - 

2,  536,  212, 932.  92 

966,625,401.05 

3,  502,  838, 333.  97 

Expenditures: 

Benefit  payments  and  refunds 

99, 469, 588. 66 
39, 128,  261. 86 

110,280,702.20 
26, 765, 636. 00 

209,  750,  290. 86 

Reimbursements  for  administrative  expenses 
under  section  201  (f)  of  the  Social  Security 
Act  of  1939 

65, 893,  897. 86 

Total  expenditures __.  _..  .. 

138,  597, 850.  52 

137,046,338.20 

27.5,644,188.72 

Balance                             -               

2, 397, 615, 082. 40 

829,  579, 062.  85 

3,  227, 194, 145. 25 

II.  Assets  Held  by  the  Treasitry  Department 


June  30,  1941 

Increase  or  de- 
crease (  — ),  fiscal 
year  1942 

June  30,  1942 

Investments: 

Special  Treasury  notes: 

3%  old-age  reserve  accoimt  series,  matur- 
ing: 
June  30,  1942 

$382, 000,  000. 00 
497,  400,  000. 00 
173,100,000.00 

283, 000, 000.  00 
725.  900, 000. 00 
319,  200, 000. 00 

-.$382,000,000.00 
"-146,700,000.00" 

June  30,  1943-. 

June  30,  1944 

2}'^%  Federal  old-age  and  survivors  insur- 
ance trust  fund  series,  maturing: 
June  30,  1944 

$497, 400,  000. 00 
26, 400, 000. 00 

283, 000, 000.  00 

June  30,  1945               -                  ..-     

725,  900, 000. 00 

June  30,  1946 

319, 200, 000. 00 

2?i%  Federal  old-age  and  survivors  insur- 
ance trust  fund  series,  maturing  June  30, 
1946                       .                    .      ..-     

603, 000,  000.  00 

228,000,000.00 
450, 400, 000. 00 

603,000,000.00 

2}i%  Federal  old-age  and  survivors  insur- 
ance trust  fund  series,  maturing: 
June  30,  1946                            ..     -. 

228, 000, 000. 00 

June30,  1947 

450, 400, 000. 00 

Total  Treasury  notes 

2,380,600,000.00 

752,  700, 000. 00 

3, 133,  300,  000. 00 

Treasury  bonds: 

2^2%  of  1967-72 :.      

44,  334,  2.50,  00 
24, 000, 000.  00 

44, 334. 250. 00 

2)''^%  of  1962-67 

24, 000, 000. 00 

Total  Treasury  bonds 

68, 334, 250. 00 

68, 334,  250. 00 

Total  investments  -                   .      ..  .     . 

2, 380, 600,  000. 00 
10,  777,  506. 45 
2  6,  237,  575.  95 

821,034,250.00 

9, 600,  250.  23 

-1,061,437.38 

3,201,634,250.00 

Unexpended  balances: 

To  credit  of  disbursing  officers 

20, 383,  756. 68 

On  boolvS  of  the  Division  of  Bookkeeping  and 
Warrants 

'5,176,138.57 

Total 

2, 397, 615, 082.  40 

829,  579,  062.  85 

3,  227,  194.  145. 25 

1  On  basis  of  daily  Treasury  statements  (unre vised). 

2  Excludes  $249,2.59.63  representing  deposits  in  transit. 

'  Excludes  $387,356.57  representing  deposits  in  transit. 
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Table  77. — Foreign  service  retirement  and  disability  fund,  June  30,  194^  ' 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  section  18  of  the  act  of  May  24,  1924 
(43  Slat.  144).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  138.1 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  of  Investments) 


Receipts: 

On  account  of  deductions  from  basic  compensation 
and  service  credit  payments  of  employees  subject  to 

retirement  aet -- --- 

Appropriations     

Interest  and  profits  on  investments 

Total  receipts -.- 

Expenditures: 

Annuity  payments  and  refunds - 

Balance 


Cumulative  to 
June  30,  1941 


$3.  288,  filfi.  88 
3.  259.  .WU.  00 
1.  364.  446.  05 


7, 912,  563.  53 
3,  129,  436. 86 


4,  783,  126.  67 


Increa.se,  fiscal 
year  1942 


$299,  336.  39 
621.  700.  00 
215.  472.  55 


1, 136,  508.  94 
422.  472.  77 


714, 036.  17 


Cumulative  to 
June  30,  1942 


.«3,  587.  953.  27 
3,  881.  200.  00 
1,579.919.20 


9,  049,  072.  47 
3.  S.'il,  909.  63 


5,  497.  1G2.  84 


II.  A.ssET.s  Hf-i.d  by  the  Treasury  Department 


June  30, 19^11 

Increase  or 
decrease  (— ), 
fiscal  year  1942 

June  30,  1942 

Investments: 

4%  special  Trea.sury  notes,  foreign  service  retirement 
fund  series,  maturing: 
June  30,  1942      

$885. 000. 00 
738.  000.  00 
872.  000.  00 

1,  602.  000.  00 
616,  000.  00 

-$885,000.00 

June  30   1943                                          

$738, 000. 00 

June  30,  1944 

872,  000.  00 

June  30,  1915 

1,  602.  000.  00 

June  30.  1946 

821.  000.  00 
793,  000.  00 

1,  437.  00(1.  00 

June  30,  1947 

793.  0()0.  00 

4,  713.  000.  00 

69.  839.  61 

287.  06 

729.  000.  00 

-17.472.77 

2.  .WS.  91 

5,  442,  000.  00 

UneTpended  balances. 

To  credit  of  disl)ursin?  ofP-cers  .   

On  btxjksof  the  Division  of  Bookkeeping  and  War- 

52.  366.  84 
»  2.  796  00 

Total 

4.  783,  126.  67 

714.036.  17 

5.  4U7.  162.  84 

•  On  ba^is  of  daily  Treasury  statements  mnrevised). 
«  Exclusive  of  $71.08  representing  deposits  in  transit. 
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Table  78. — Library  of  Congress  trust  fund,  June  SO,  19^2 

[This  trust  fund  was  cstahlishpfl  in  accordance  with  the  provisions  of  the  act  of  March  3,  1925  (43  Stat. 
1107).     For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  149.] 

I.  AssFTs  Hfi.d  py  the  TPEAsrRY  Departmfnt  and  Certain  Federal  Reserve  Banc's,  St;rject  to 

THE  CRDER  of  the  SECRETARY  OF  THE  TREASURY,  FOR  ACCOUNT  OF  THE  LIBRARY  OF  CONGRESS  TRUST 

Fund  Board ' 


Investments  Cface  value):  « 

Governrrent  securities: 

2%  Treasury  notes  due  September  15,  1942 

Other  securities: 

William  E.  Benjamin  donation 

1,352  shares,  common  stock,  Standard  Oil  Co.  of  Cali- 
fornia  

B.  B.  Eowker  donation 

1'^,  German  externa'  loan  bonds,  German  Government 
6J49(;  sinking  fund  gold  bon<fs.  Japanese  Government 
48  shares,  common  stock,  American  Telephone  and 
Telegraph  Co 

Carnegie  donation 

5%   first   and   refunding  mortgage   bonds,   Missouri 
Pacific  R.  R.  Co. 

Elizabeth  Sprague  Coolidge  donation 

5%  first  mortgage  bonds,  Chicago  Railways  Co 

5%   first   and    refunding  mortgage   bonds,   Missouri 

Pacific  R.  R.  Co 

100  shares,  common  stock,  American  Ship  Building  Co 
171  shares,  common  stock,  American  Telephone  and 

Telegraph  Co .__ 

7  shares,  common  stock,  Board  of  Trade  Building 

T rust  of  Boston 

496  shares,  common  stock.  Commonwealth  Edison  Co. 

Archer  M.  Huntington  donation 

5%   first   and   refunding  mortgage   bonds,   Missouri 
Pacific  R.  R.  Co 

Joseph  Pennell  donation 

4%  general  consolidated  mortgage  gold  bonds,  Lehigh 

Valley  R.  R.  Co 

534%  general  mortgage  gold  bonds,  Great  Northern 

Ry.  Co 

€%  secured  gold  note.  National  Railways  of  Mexico 

4H%  prior  lien  gold   bonds.   National   Railways  of 

Mexico 

4^2%  general  mortgage  bonds.  Pennsylvania  R  R.  Co. 
4h%  general  mortgage  bonds,  Pennsylvania  R.  R.  Co. 
5%   consoli''aIed  mortgage  bonds,  Pennsylvania  and 

!    New  York  Canal  and  R.  R.  Co.- 

414%  general  and  refunding  mortgage  bonds,  Reading 

Co 

5%  sinking  fund  gold  bonds,  Erie  Lighting  Co 

414%  first  mortgage  gold  bonds,  Penn  Central  Light  & 

Power  Co 

9  shares,  preferred  stock.  Consolidated  Coal  Co.- 

36  shares,  common  stock.  Consolidated  Coal  Co 

5%  sinking  fund  bonds.  Consolidated  Coal  Co 

5%  sinking  fund  gold  bonds,  Philadelphia  and  Reading 

Coal  and  Iron  Co 

Rights  to  interest  in  arrears,  T'nited  States  of  MeXico. 
Rights  to  interest  in  arrears.  United  States  of  Mexico.. 

6  shares,  preferred  stock,  Lehigh  Valley  Coal 

134  shares,  common  stock,  Pennsylvania  R.  R.  Co 

105  shares,  conimon  stock,  Westmoreland  Coal  Co 

Common  stock,  Westmoreland,  Inc 

Total  other  securities 

Total  investments - 

Footnotes  at  end  of  table. 


June  30, 1941 


$4,  200. 00 


33, 800. 00 


2. 000. 00 
2,  000. 00 


4, 800. 00 


5, 000. 00 


3,  750. 00 


2. 000. 00 
6, 000. 00 


17,  100. 00 


700.  00 
12,  400. 00 


49,  500. 00 


5, 000.  00 

2, 000.  00 
45.00 

3, 000. 00 
5, 000.  00 

5,  000. 00 

1,000.00 

11.000.00 
5, 000.  00 

10, 000.  00 

900.00 

900.00 

1, 200. 00 

1,000.00 
429.  30 
810.  00 
300. 00 

6.  700.  00 
2.  100. 00 
1, 050. 00 


201, 484.  30 


205,  684.  30 


Increase  or 

decrease  (—), 

fiscal  vear 

1942 


-$5, 000. 00 
-10,000.00 


-15,000.00 


-15.000.00 


June  30, 1942 


$4,  200. 00 


33,800.00 


2, 000.  00 
2, 000. 00 


4, 800. 00 


5, 000. 00 


3,  7,50. 00 


2, 000. 00 
6,000.00 


17,100.00 


700.00 
12,400.00 


49,  500. 00 


5, 000. 00 

2, 000. 00 
45.00 

3, 000. 00 
5, 000  00 
5, 000. 00 

1, 000. 00 

11,  000. 00 


900.00 
900.00 

1,  200. 00 

1, 000. 00 
429.30 
810.00 
300.00 

6,  700  00 

2.  100.00 
1,050.00 


186,  484. 30 


190. 684. 30 
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Table  78. — Library  of  Congress  trust  Jund,  June  SO,  1942 — Continued 

I.  Assets  Held  by  the  Treasury  Department  and  Certain  Federal  Reserve  Banks,  Etc.- 

Continued 


June  30,  1941 


Increase  or 

decrease  (— ), 

fiscal  year 

1942 


June  30,  1942 


Mortgages,  real  estate,  etc.: 

Pennetl  donation 

Mortgages  (face  value"): 

W.  Norris  St.,  Philadelphia,  Pa 

Spruce  St.,  Stonehurst,  Delaware  County,  Pa 

Osage  Ave..  Philadelphia,  Pa --- 

Chestnut  St.,  Philadelphia,  Pa 

South  St.  and  rear  2108  Rodman  St.,  Philadelphia,  Pa. 

N.  31st  St..  Philadelphia,  Pa 

West  Drexel  Road,  Lansdowne,  Pa 

Real  estate,  etc.  Cbook  value): 

West  Drexel  Road,  Lansdowne,  Pa 

Delancey  St.,  Philadelphia,  Pa 

Pine  St.,  Philadelphia,  Pa 

N.  Frazier  St.,  Philadelphia,  Pa 

Ritner  St.,  Philadelphia,  Pa 

Reese  St.,  Philadelphia,  Pa 

Boston  Ave.,  Philadelphia,  Pa 

Poplar  St.,  Philadelphia,  Pa.  (ground  rent) 


Porter  donation 

Real  estate  located  at  16th  and  Eye  Sts.  NW.,  Washing 
ton,  D.  C 

Total  mortgages,  real  estate,  etc. 

Unexpended  balances: 

On  books  of  the  Division  of  Bookkeeping  and  Warrants: 
Permanent  loan  fund: 

Babine - 

Beethoven.. 

Bowker 

Carnegie 

Coolidge 

Guggenheim 

Huntington 

Longworth 

Pennell 

Whittall 

Wilbur 

Total  permanent  loan  fund 

Total.. 


$3,  500.  00 
4, 300. 00 
2,  300.  00 
918.40 
1. 400.  00 
4,  700.  00 


5, 984. 17 
4, 197. 35 
13, 496.  65 
7,  364.  16 
5,  759.  19 
2. 316.  45 
2,  686.  79 
1,  500. 00 


(2) 


60. 423. 16 


6, 684.  74 

12, 088. 13 

1, 109.  06 

88,  365.  58 

108, 080. 32 

90, 654.  22 

113,  396. 99 

7, 091.  59 

196, 079.  69 

285, 000.  00 

305, 813.  57 


1,  214, 963. 


1,481,071.35 


-$50.  00 
-225.  00 
-200.  00 
-20.40 
-100.00 
-200.  00 
4, 150.  00 

-5, 984. 17 


-2,  629.  57 


60.00 
213.' 75' 


17, 447. 38 


.$3, 450.  00 
4, 075. 00 
2,  100. 00 
898.  00 
1,  300. 00 
4,  500.  00 
4,  150.  00 


4, 197.  35 
13, 496. 65 
7, 364. 16 
5,  759. 19 
2, 316. 45 
2, 686.  79 
1,  500. 00 


(2) 


57, 793.  59 


6, 684.  74 

12, 088. 13 

1,169.06 

88-  365.  58 

108,  294.  07 

90,  6.54.  22 

113.396.99 

7, 691.  .59 

213,  527.  07 

285, 000. 00 

305, 813.  57 


17,  721.  13 


1,  232, 685. 02 


91.56 


1,481.162.91 


•  Does  not  include  .50  shares  of  Bowden  Wire,  Ltd.,  par  value  £1  per  share,  and  30  shares  of  Syndicat 
Francois  des  Brevets  E.  M.  Bowden.  Ltd.,  par  value  £1  per  share,  held  for  Pennell  donation.  Also  does 
not  include  securities  held  as  investments  for  Huntington  donation  under  deed  of  trust  dated  November  17, 
1936.  administered  by  designated  trustees,  including  Bank  of  New  York. 

2  Upon  sale  of  premises,  one-half  of  proceeds  to  go  to  Library  of  Congress  Trust  Fund  Board  and  one-half 
to  the  Smithsonian  Institution. 
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Table  78. — Library  of  Congress  Irusl  fund,  June  30,  194^ — Continued 

II.  LiBEARY  OF   CONOKESS  TEt'ST  FX'ND   EARNINGS  TO  Jl'NE  30,   1942 


Donation 

Cumulative  to 
June  30,  1941 

Fiscal  year  1942 

Cumulative  to 
June  30,  1942 

Income  account,  securities,  real  estate,  etc. 

BaWne      .    .            ...                ..  ,.  

.$1,  785.  58 

4,  429.  73 

33,114.90 

1, 446.  .36 

30,  713.  36 

98.  528. 18 

32,  759.  36 

100,  218.  52 

757.  02 

48,  837.  42 

500.  00 

107, 345.  09 

$1,  785.  58 

Bcot  ho  vcn _ 

4, 429.  73 

Benjamin.  .        .  _  .. _ 

$2,  298. 40 

497.  00 

125.  00 

2,  779. 05 

35.41.3.30 

Bowker    ..                                                               .  .. 

1.943.  3S 

Carnegie 

36,  838. 3& 

Coolidge --. _-      ._.  

101,307.23 

Guggenheim  .                           ...                .        .  _ 

32,  759.  36 

Huntinrton _  

1  8, 803.  59 

109,022  11 

Longworth .-.  _.. 

7.57.  02 

Pennell 

5,  902.  27 
7,  133. 44 

54.  739.  69 

Porter 

7,  6.33.  44 

Wilbur _ 

107.  345.  09 

Total 

466, 435.  52 

27,  538.  75 

493, 974.  27 

Income  account,  permanent  loan  fund 

Babine .._ 

$1,064.10 

1, 400.  22 

1.94 

13,  205.  25 

14,  324. 87 
10,  520. 42 

15,  143.  52 
1,  222.  35 

19,411.58 
37.  779.  26 
44,  178.  88 

$267  40 

483.  52 

46. 43 

3,  5.34.  62 

4,  330.  61 
3,626.16 
4,  535.  88 

307.  66 
8, 154.  58 

11,  400.  00 

12.  232  56 

$1,331.50 

Beethoven . 

1, 883.  74 

Bowker __  ._ . 

48.  37 

Carnesie 

16,  739.  87 

18, 655. 48 

Guaeenheim 

14. 146.  58 

Huntington    . 

22. 679. 40 

1,530.01 

Pennell 

27,  566.  16 

Whittall 

49,  179.  26 

Wilbur        ..    . 

56,411.44 

Total 

161.  252.  39 

48,919.42 

210,171.81 

Grand  total 

627,687.91 

76, 458. 17 

704, 140. 08 

1  Includes  income  under  deed  of  trust  dated  November  17,  1936,  administered  by  designated  trustees, 
including  Bank  of  New  York. 
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Table  79. — Longshoremen' s  and  harbor  workers'  compensation  fujid- 
by  the  Treasury  Department,  June  SO,  1942 


-Assets  held 


[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  March  4,  1927  (44  Stat. 
1444).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  141.] 


June  30,  1941 

Increase  or 
decrease  (— ). 
fiscal  year  1942 

June  30,  1942 

Investments: 

Government  securities: 
Treasury  bonds: 

3K%  of  194.3-45 

(Principal 

cost) 
$11,550.00 
15.  600.  00 
38,  646.  56 
10. 000. 00 
9.  959.  38 
35.  000. 00 
14,  920.  25 

14,  976.  20 

15,  936. 38 
14,  985.  94 

(Par  value) 

.$11,550.00 
15,600.00 
34,  500. 00 
10, 000. 00 
10, 000.  00 
35, 000. 00 

14,  800. 00 
14,8.50.00 

15,  600.  00 
13,900.00 
23. 000.  00 

(Principal 
cost) 
$11.  ,550. 00 

31^%  of  1944^6 

15,600.00 

4}^%  of  1947-52 

38,  646.  56 

2%  of  1948-50 

10, 000. 00 

3%  of  1951-55 

9,  959.  38 

21-7%  of  1952-54 

35. 000. 00 

274-%  of  1955-60 

14, 920. 25 

2M%  of  1956-59 

14, 976.  20 

23^%  of  1958-63 

15, 936.  38 

2%%  of  1960-65 

14,  98,5. 94 

2J^%  of  1962-67 .  . 

$23, 000. 00 

23, 000. 00 

Total  Government  securities 

181,574.71 

23, 000. 00 

198, 800.  00 

204,  574.  71 

Government-sruaranteed  securities: 

3Ji%    Federal    farm    mortgage    bonds 
of  1944-64 

9, 953. 46 

9,  700. 00 

9. 953. 46 

Other  securities: 

3}<4%  Consolidated  Federal  farm  loan 
bonds  of  1945-55  _. 

9, 901.  74 

21.  560. 00 
10,  972.  50 

9,  700. 00 

22, 000. 00 
11, 000. 00 

9, 901. 74 

3%   Consolidated   Federal  farm   loan 
bonds  of: 
1945-55 

21.  560. 00 

1946-56 

10. 972.  50 

Total  other  securities 

42,  434.  24 

42,  700. 00 

42,  434. 24 

Total  investments  .„ 

233, 962. 41 
4, 130.  70 
6,  247.  95 

23, 000. 00 

-3, 475. 14 

1,951.19 

251, 200. 00 

256, 962. 41 

Unexpended  balances: 

To  credit  of  disbursing  officers 

655. 56 

On  books  of  the  Division  of  Bookkeeping 
and  Warrants 

8. 199. 14 

Total 

244,341.06 

21,476.05 

265, 817. 11 

Table  80. — National  Cancer  Institute  gift  fund,  June  30,  1942 

[This  trust  fund  was  established  under  section  6  of  the  National  Cancer  Institute  Act  of  August  5,  1937  (50 
Stat.  561).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  152.] 

CONDITIONAL  GIFT  FUND 

I.  Receipts  and  Expenditures 


Cumulative  to 
June  30,  1941 

Fiscal 
year  1942 

Cumulative  to 
June  30,  1942 

Receipts: 

Donation  by  American  Society  for  the  Control  of 
Cancer.-    .._  

$120.00 

$120. 00 

Expenditures 

BalTince 

120. 00 

120. 00 

II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 


Fiscal  year  1942 


June  30,  1942 


Unexpended  balance  on  books  of  the  Division  of  Book- 
keeping and  Warrants 


$120. 00 


$120. 00 
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Table  80. — National  Cancer  Institute  gift  fund,  June  30,  1942 — Continued 

UNCONDITIONAL  GIFT  FUND 
I.  Receipts  and  Expenditures 


Cumulative  to 
June  30,  1941 

Increase  or 
decrease  (— ), 
fiscal  year  1942 

Cumulative  to 
June  30,  1942 

Receipts: 

Donation  by  Lt.  Col.  Stanley  C.  Ramsden 

$100.00 

$100. 00 

Expenditures 

$50. 00 

50.00 

Balance 

100.00 

-50. 00 

50.  OO 

II.  Assets  Held  by  the  Treasury  Department 

June  30,  1941 

Decrease  (— ), 
fiscal  year  1942 

June  30,  1942 

Unexpended  balances  on  books  of  the  Division  of  Book- 
keeping and  Warrants  - 

$100. 00 

-$.50.00 

$50. 00 

Table  81. — National  Institute  of  Health  gift  fund,  June  SO,  1942 

[This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  May  26, 1930  (46  Stat  379) 
For  further  details  see  annual  report  of  ihe  Secretary  for  1941,  p.  152.J 

CONDITIONAL  GIFT  FUND 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  ant  Sales  of  Investments) 


Cumulative  to 
June  30, 1941 

Increase  or  de- 
crease (— ), 
fl.scal  year  1942 

Cumulative  to 
June  30, 1942 

Receipts: 

Donations: 

American  Dental  Association , 

$5, 000. 00 

$5, 000. 00 

Chemical  Foundation .     _ 

$100, 000. 00 
15, 000. 00 
5,  600.  00 
22,000.00 

17, 500. 00 

100,  noo.  00 

Corn  Industries  Research  Foundation.  _ 

5,000.00 

20,  000. 00 

Josiah  Macy,  Jr.,  Foundation-..  

5,  600.  00 

Rockefeller  Foundation 

22,  000.  00 

The  N  ational  Foundation  for  Infantile  Paralysis, 
Inc 

17,  500.  00 

Total 

160, 100. 00 
38,  549.  33 

10, 000. 00 
3, 357.  50 

170, 100.00 

Earnings  on  investments  (Chemical  Foundation) 

41,906.83 

Total  receipts 

198,  649.  33 

13, 357. 50 

212,006.83 

Expenditures  (warrant?;-!ssued  basis): 

Advances  to  riishursini;  officers  to  meet  expenditures 
on  account  of  the  Institute: 
American  Dental  Association. 

4,500.00 
3,  769.  98 
4, 750.  24 

4,  500. 00 

Chemical  Foundation 

Corn  Industries  Research  Foundation.   j. 

48, 732.  50 
14.166.40 
5, 600. 00 

15,000.00 
7,000.00 

9,400.00 

52,  502. 48 
18,916.64 

Josiah  Macv,  Jr.,  Foundauon 

5, 600. 00 

Rockefeller  Foundation: 

Dental  survey. ..  

15, 000. 00 

Countv  health  work 

7, 000. 00 

The  National  Foundation  for  Infantile  Paralysis, 
Inc.   

7,  586.  50 

16, 986.  50 

Total  expenditures 

99,  898.  90 

20,  606.  72 

120,  505. 62 

Balance ... 

98, 750. 43 

-7,  249.  22 

91, 501.  21 
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Table  81. — National  Institute  of  Health  gift  fund,  June  SO,  1942 — Continued 
II.  Assets  Held  by  the  Treasury  Department 


June  30,1941 

Increase  or  de- 
crease (— ), 
fiscal  year  1942 

June  30, 1942 

Investments: 

4^4%  Treasury  bonds  of  1947-52  (par  value  $79,000)... 

$88, 138.  51 

$88, 138. 51 

Unexpended  balance  on  books  of  the  Division  of  Book- 
keeping and  Warrants: 
American  Dental  Association     .      . 

$500. 00 

-412.48 

249.  76 

-7,  586.  50 

500. 00 

1, 678. 32 
833.  60 

8, 100. 00 

1,  265.  84 

Corn  Industries  Research  Foundation 

1,083.36 

The  National  Foundation  for  Infantile  Paralysis, 

513.  50 

Total  

10,611.92 

-7,  249.  22 

3, 362.  70 

Grand  total    

98, 750.  43 

-7,  249.  22 

91,  501. 21 

UNCONDITIONAL  GIFT  FUND 
I.  Receipts  and  Expenditures 


Cumulative  to 
June  30,  1941 

Fiscal  year 
1942 

Cumulative  to 
June  30,  1942 

Receipts: 

Donations: 

$900.  GO 
296.  78 
62.00 

$900. 00 

296.  78 

Miscellaneous                                       

62.00 

Total                                            

1,  258. 78 

1, 258.  78 

Expenditures 

1,  258.  78 

1, 258. 78 

II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 

Fiscal  vear 
1942 

June  30, 1942 

Unexpended  balance  on  books  of  the  Division  of  Book- 
keeping and  Warrants 

$1,  258.  78 

$1,258.78 
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Table  82. — National  park  trust  fund,  June  30,  1942 

(This  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  July  10, 1935  (49  Stat.  477). 
For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  153.] 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  of  Investments) 


Cumulative  to 
June  30,  1941 


Increase,  fiscal 

year  1942 


Cumulative  to 
June  30,  1942 


Receipts: 

Donations: 

Alexander  Korda  Productions -. 

Kod.ik  Hawaii,  Ltd 

Loew's,  Inc 

Metro- Gold wyh-Mayer  Distributing  Corp. 

Metro-Odd wyn-Mayer  Corporation 

M etro-G old wyn-M ayer  Pictures 

Newton  B.  Drury 

Paramount  Pictures,  Inc 

Twentieth  Cemury  Fo.x  Film  Corporation- 
Universal  Pictures  Corporation 

Walter  Wanger  Productions,  Inc 

Warner  Bros.  Pictures,  Inc 


Total 

Interest  earned  on  investments. 


Total  receipts. 

Expenditures 

Balance 


$250. 00 

84.00 

1, 000. 00 


3, 000. 00 
5, 000. 00 
10. 00 
304. 00 
1,175.00 
3, 000. 00 


1, 050. 00 


14,  873.  00 
1,483.46 


16, 356. 46 


16, 356.  46 


$118.50 


50.00 


10.00 


900. 00 


1, 078.  50 
607. 47 


1,685.97 


1, 685. 97 


$250. 00 

202.50 

1, 000. 00 

50.00 

3, 000. 00 

5, 000. 00 

20.00 

304. 00 

1,175.00 

3, 000. 00 

900. 00 

1,050.00 


15,951.50 
2,  090. 93 


18, 042. 43 


18, 042.  43 


II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 

Increase  or 
decrease  (— ), 
fiscal  year  1942 

June  30,  1942 

Investments: 

Treasury  bonds: 

2!.'>%  of  1952-54 

$1,700.00 
1  14,  548.  54 

$1,700.00 

2^i%  of  19.W-60 

1  14,  548.  54 

2\i%  of  1967-72 

$1,000.00 

1,000.00 

16, 248.  54 
1.04 

106.  88 

1,000.00 
-1.04 

99.  52 

587.  49 

17,  248. 54 

Unexpended  balances: 

To  credit  of  disbursing  officers          

206.40 

On  books  of  the  Division  of  Bookkeeping  and  War- 

587. 49 

Total - 

16, 356. 46 

1, 685.  97 

18, 042. 43 

Par  value  $14,200. 
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Table  83. — National  service  life  insurance  fund,  June  SO,  19^2  ' 

[This  trust  fund  was  established  pursuant  to  Title  VI  of  Public  No.  801  approved  October  8,  1940  (54  Stat. 
1012).     For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  143.] 

I.  Receipts  and  Expenditukes  (Exclusive  of  Purchases  and  Sales  of  Investments)! 


Cumulative 

to  June  30, 

1941 

Increase,  fis- 
cal year  1942 

Cumulative 

to  June  30, 

1942 

Eeceipts: 

Premiums  and  other  receipts 

Interest  and  profits  on  investments 

$3,  497,  788. 18 
15, 425.  35 

$44,  880,  246. 62 

433,  .551  37 

1,047,057.65 

$48, 378.  034. 80 
448  976  72 

Transfers  from  ftenpral  Fund  2 

1  047  057  65 

Total  receipts 

3,513.213.53 
31.041.83 

46, 360,  855  64 
803,  751.  77 

49,874.009.17 
894,  793. 60 

Expenditures: 

Benefit  pavments  and  refunds 

Balance 

3, 482, 171. 70 

45, 497, 103. 87 

48,979.275.57 

II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 


Increase  or 
decrease  (— ), 
fiscal  year  1942 


June  30,  1942 


Investments: 

3%  special  Treasury  notes,  national  service  life  in- 
surance fund  series,  maturing: 

June  30,  1945 

June  30,  1946 

June  30,  1947 


$2, 800, 000. 00 


$35, 440, 000. 00 
535,  OOn.  00 


$2,  800, 000.  00 

35,440.000.00 

535, 000. 00 


Total  investments 

Unexpended  balances: 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeeping  and  War- 
rants  . 


2, 800, 000. 00 

18, 958. 17 

•  663,  213.  53 


3  35, 975, 000. 00 

9,  534,  209. 35 

-12,105.48 


s  38, 775. 000. 00 

<  9,  5.53, 167.  52 

•651,108.05 


TotaL 


3,482.171.70 


45, 497,  103. 87 


48, 979. 275. 57 


J  On  basis  of  daily  Treasury  statements  (nnrevised). 

»  There  has  been  appropriated  up  to  June  30,  1942,  the  amount  of  $47,770,000  available  to  the  Veterans' 
Administration  for  transfer  to  the  national  service  life  insurance  fimd,  in  accordance  with  the  provisions  of 
the  National  Service  Life  Insurance  Act  of  1910. 

»  Includes  an  investment  in  the  amount  of  $1 ,160,000  payment  for  which  was  in  transit  as  of  June  30, 1942. 

*  Effpct  eiven  to  expenditures  in  transit  referred  to  in  footnote  3. 

»  Excludes  net  credits  in  the  amount  of  $3,809.26  in  transit  June  30,  1941. 

•  Includes  $438,016.59  representing  transfer-counter  warrants  in  transit. 


Table  84. — Pershing  Hall  Memorial  fund,  June  SO,  1942 

[This  special  fund  was  establi.shed  in  accordance  with  the  provisions  of  the  act  of  June  28,  1935  (49  Stat. 
426).    For  further  details  see  annual  report  of  the  Secretary  for  1941,  p.  155.] 

I.  Receipts  and  Expenditures 


Cumulative  to 
June  30,  1941 

Increase,  fiscal 
year  1942 

Cumulative  ta 
June  30,  1942 

Eeceipts: 

Appropriations 

$482,032.92 
26. 879.  31 

$482, 032. 92 

Interest  and  profits  on  investments .. 

$5. 042. 72 

31,922.03 

Total  receipts. 

508, 912.  23 

5, 042.  72 

513,954.95 

Expenditures: 

On  account  of  current  claims  and  expenses 

288, 629.  70 
23,  784.  75 

28S,  629.  70 

On  account  of  National  Treasurer,  American  Legion. 

23,  784.  75 

Total  expenditures.. 

312.414.45 

312.414.45 

Balance ' 

196, 497. 78 

5, 042.  72 

201,  540.  50 
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Table  84. — Pershing  Hall  Memorial  fund,  June  30,  1942 — Continued 
II.  Assets  Held  by  the  Treasury  Department 


Juno  30,  1941 

Increase  or 
decrease  (— ), 
fiscal  year  1942 

June  30,  1942 

Investments: 

2>4%  Treasury  bonds  of  1951-54  (par  value  $191,300)-. 
Unexpended  balances: 

$193, 480.  46 

168. 90 

2, 848.  42 

i-$21S.04 
2,521.36 
2,  739. 40 

$193,  262. 42 
2,  690.  26 

On  books  of  the  Division  of  Bookkeeping  and  War- 

5,  587.  82 

Total - - 

196, 497.  78 

5, 042.  72 

201,  540.  50 

1  Represents  amortization  of  premium  on  bonds,  in  order  to  adjust  fund  earnings  payable  to  American 
Legion,  Inc. 


Table  85. — Railroad  retirement  account,  June  30,  1942  ^ 

[This  trust  account  was  established  in  accordance  with  the  provisions  of  section  15  (a)  of  the  act  of  June 
24,  1937  (50  Stat.  316).    For  further  details  see  armual  report  of  the  Secretary  for  1941,  p.  148.] 

I.  Receipts  and  Expenditures  (Exclusive  of  Purchases  and  Sales  or  Investments) 


Cumulative  to 
June  30,  1941 


Increase  or  de- 
crease (— ), 
fiscal  year  1942 


Cumulative  to 
June  30,  1942 


Receipts: 

A  ppropriations 

Interest  and  profits  on  investments. 


Total  receipts 

Expenditures: 

Annuity  payments  and  refunds. 


$498,  500, 000.  00 
8, 429, 072.  56 


$140, 850, 000. 00 
3,143,058.91 


$639, 350, 000. 00 
11,572,131.47 


506,929,072.56 
419, 895, 721. 46 


143, 993, 058. 91 
126,  243, 910. 67 


650, 922, 131. 47 
546, 139,  032. 13 


Balance- 


87, 033, 351. 10 


17, 749, 148.  24 


104,  782, 499.  34 


II.  Assets  Held  by  the  Treasury  Department 


June  30,  1941 


Increase  or  de- 
crease (— ), 
fiscal  year  1942 


June  30,  1942 


Investments: 

3%  special  Treasury  notes,  railroad  retirement 
account  series,  maturing: 

June  30,  1942 

June  30,  1943 

June  30,  1944 

June  30,  1945 

June  30,  1946 


$43, 600, 000. 00 
12,200,000.00 
10, 000, 000. 00 
8, 200, 000. 00 


-$43,600,000.00 

-12.200,000.00 

-10,000,000.00 

-8,  200, 000. 00 

91,  500, 000.  00 


Total  investments _.. 

Unexpended  balances: 

To  credit  of  disbursing  officers 

On  books  of  the  Division  of  Bookkeeping  and 
Warrants 


74, 000, 000.  00 
10,  530,  217.  56 
2, 503, 133.  54 


Total. 


87,033,351.10 


17,  500, 000. 00 
1, 155,  6-41.  93 
-906,493.69 


17,  749, 148.  24 


$91,500,000.00 


91,500,000.00 

11.685,859.49 

1,  596, 639. 85 


104, 782, 499. 34 


'  On  basis  of  daily  Treasury  statements  (unrevised). 
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Table  86. —  Unemployment  trust  fund,  June  SO,  1943^ — Continued 

III.  Amounts   of   Unemployment   Trust   Fund,    Cumulative   to  June   30,    1942,    Credited   to 
THE  Account  of  Each  State  Agency  and  to  the  Railroad  Unemployment  Insurance  Account 


State  unemployment  agencies: 

Alabama 

Alaska 

Arizona __ 

Arkansas 

California 

Colorado 

Connecticut .- 

Delaware.-- 

District  of  Columbia 

Florida 

Georgia 

Hawaii -. 

Idaho 

Illinois 

Indiana 

Iowa 

Kansas 

Kentucky 

Louisiana .- .- - 

Maine 

Maryland 

Massachusetts- 

Michigan 

Minnesota 

Mississippi-- 

Missouri 

Montana 

Nebraska 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico.. 

New  York 

North  Carolina 

North  Dakota 

Ohio 

Oklahoma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia 

Washington 

West  Virginia 

Wisconsin 

Wyoming 

Total--- 

Adjustments  to  daily  Treasury 
statement  basis: 
Deposits  not  cleared  by  the 
Treasurer  of  the  United 

States 

Outstanding  checks 

Accrued  interest  credited  to 
State  account - 


Total  deposits 


Total,  on  basis  of  daily 
Treasury  statements 
(unre  vised) 

Railroad  unemployment  insurance 
account: 

Deposits  of  Railroad  Retire- 
ment Board _ 

Transfers  from  State  unemploy- 
ment funds 

Interest  on  investments 

Transfers  to  chief  disbursing  of- 
ficer  

Appropriation  advance  and  re- 
payment - .  - 

Transfers  from  administration 
fund- 


Total. 


$51,561, 
3.  430, 
11,959, 
18,731, 

426, 383, 
2G.  074, 
99, 853, 
12, 467, 
35, 128, 
35,  235, 
49,  542, 
10,211, 
10,  922, 

380,811, 

121,427, 
42, 767. 
27,  676, 
59, 583, 
50, 072. 
23, 322, 
70, 928, 

219, 875, 

271, 467, 
67,  709, 
15,047, 

110,049, 
14,663, 
16, 654, 
5, 279, 
IS,  426, 

259,  521, 
7, 600, 

695, 166, 

62, 652, 

4. 906, 

312,  758, 
34,671, 
37,491, 

457, 170. 
55, 242. 
26, 173, 

5,  242, 
49, 365, 

110,316, 
1,5,010, 
8, 354, 
51,812, 
62. 165, 
55.  502, 
92,  499, 

6,  873, 


843. 42 
790.  24 
271.  78 
138.  21 
810. 41 
283.22 
000. 00 
314.47 
451. 48 
820. 77 
192. 82 
847. 61 
097.  27 
013.81 
903.  89 
000.  00 
442.  .55 
000.  00 
000. 00 
000. 00 
000. 00 
000. 00 
442.  55 
776. 10 
978.  76 
668.  20 
497.  20 
135.90 
320. 17 
068. 01 
000.  00 
000.  00 
812.  73 
000. 00 
257. 84 
574.  72 
000.  00 
450. 09 
000. 00 
727.  95 
000. 00 
400.  00 
000.  00 
000. 00 
367. 70 
069.  31 
000. 00 
602.  61 
467. 76 
,530.  95 
218. 98 


Net  earnings 

credited  to 

account 


4,  717,  755,  55 


-406, 353. 16 


4,  717, 349,  236.  32 


181,  S68,  581.  90 
105,  900,  768.  89 


15,  000, 000. 00 
11,409,667.00 


,$1, 768, 

114 

357 

714, 

16, 835, 

1, 175, 

4, 129 

654, 

1, 9,53, 

1,311, 

2,319, 

594, 

331, 

18,  665, 

4, 909, 

1, 760, 

1,439, 

3,  074, 

1,871, 

522, 

2,  217, 

8, 778, 

8,117, 

2, 440, 

488, 

5, 628, 

574, 

932, 

154, 

697, 

12, 533, 

304, 

22, 927, 

2, 392, 

224, 

16,531, 

1,789. 

1,139, 

14,  279, 

1,  424, 
1,23.5, 

312, 
1,581, 

5,  439, 
438, 
338, 

2, 053, 

2.  447, 
1,  761, 

6,  397, 
254, 


403. 65 
,  829.  59 
,  183.  85 

727. 00 

107. 12 

474. 46 
,  663.  88 

918.  55 
799.  46 
478. 99 
040.  99 
116.  73 

268. 13 
753.  30 
823.  25 
064.  03 
859.  94 
969.  21 

105. 47 
077. 65 
659. 04 
762.  01 
280.  24 
428.  07 
383.  .34 
577. 11 
228. 30 
457.  46 
138.  66 
496.  45 
339. 36 
772. 15 
828.  21 

077. 10 
277.  94 
978.16 
828.  60 
973.  58 
548.  91 
992.  83 
809. 39 
583. 63 
476.  75 
451.46 
533.  07 

262. 01 
050.  89 
174.  35 
243.  06 
192.  32 

068. 11 


Total  with- 
drawals from 
account 


190,  340, 537. 81 


-88, 212.  97 


190, 252, 324. 84 


8, 692,  316.  88 


314, 179, 017.  79 
1  On  basis  of  daily  Treasury  statements  (unrevised); 


8,692,316.88 


$22, 050, 

1,343 

6, 332 

8,  712 

216,  713 

12, 066, 

27, 866 

2,  973, 
8.  875, 

19, 883 

17, 138 

951, 

7,  218. 
124,  214, 

52, 639, 
18,  207, 
10,  474, 
16,  762, 
28,  629, 
13,  590, 
31, 320, 
105, 112, 
1,56, 531, 
39,  796, 

8,  702, 

28,  296, 
8, 806, 
6,  996. 

3,  396, 
8.  898. 

61,893, 

4,  224, 
368,  985, 

24, 803, 
2, 586, 
79,  494, 
13, 839, 
18,817, 
210. 198, 

29.  576, 
8, 915, 
1,708, 

26,  926, 
43, 027, 

8,671, 

3,  357, 
23, 088, 
25,  219. 
25,  536, 

27,  814, 

4,  007, 


000. 00 
378. 48 
234.  97 
,  846. 36 
779.  44 
040. 19 
,  996. 24 
,  069.  51 
229.  25 
550. 60 
,  698.  83 
881.25 
013.  78 
013.  81 
592.  27 
341.32 
508.  29 
978.  21 
639.  06 
337. 04 
347. 37 
725.  57 
485. 64 
982. 32 
412.60 
464.  25 
104.06 
585. 10 
734. 46 
106.  20 
521.  02 
544. 78 
977.  24 
334. 43 
479.  75 
005.  70 
133. 15 
392.  41 
998. 97 
992.  23 
743.  96 
804.  23 
440. 15 
030. 42 
975.  53 
074. 06 
850.  22 
678.  53 
586. 39 
429. 67 
039. 85 


Balance  June 
30,  1942 


2, 027, 196, 109. 16 


-3,  249, 000.  00 


2, 023, 947, 109. 16 


44, 750, 000.  00 
15,  COO,  000.  00 


59,  750, 000.  00 


.$31,280, 

2.  202, 

5. 984, 

10, 733. 

226,  505, 

15, 183, 

76,11,5, 

10, 149, 

28,  207, 

16,663, 

34.  722, 

9,  854. 

4,  035. 

275,  262. 

73, 698, 

26,  319, 

18,6-11, 

45, 894, 

23,  313. 
10, 2.53, 
41, 825, 

123,541. 

123.  053, 

30,  3.53, 

6,  833, 

87,381, 

6,431, 

10,  590, 

2. 036, 

10,  225, 

210, 160, 

3, 680, 

349, 108, 

40,  240, 

2.544, 

249,  790, 

22,621, 

19,814, 

261, 2.50, 

27, 090, 

18, 493, 

3, 846, 

24,  020, 
72,  728, 

6,  776, 
5, 335, 

30,  776, 
39.  .393, 

31,  727, 
71, 082, 

3,  120, 


247. 07 
241.  35 
220.  66 
018. 85 
138. 09 
717. 49 
667.  64 
163.  51 
021.69 
749. 16 
.'^34. 98 
083. 09 
351.62 
753. 30 
134.  87 
722.  71 
794.  20 
991.00 
466. 41 
740.  61 
311.67 

036. 44 
237. 15 
221.85 
949.  50 
781.06 
621.44 
008.  26 
724.  37 
458.  26 
818.34 
227. 37 
663.  70 
742.  67 
056. 03 
547. 18 

695. 45 
031.  26 
549.  94 
728.  55 
065. 43 
179. 40 
036. 60 
421.04 
925.  24 
257.26 
200.  67 
098. 43 
124.43 
293.  60 
247.  24 


2, 880, 900, 018. 13 


-406,  353. 16 
3,  249, 000. 00 


-88,  212. 97 


2, 883, 654, 452. 00 


181, 868,  581. 90 

105, 900,  768. 89 
8,692,316.88 

-44,  750, 000. 00 


11, 409, 667. 00 


263, 121,  334.  67 
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Table  86. —  Unemployment  trust  fund,  June  30,  19^2 — Continued 
HI.  Amounts    of  Unemployment  Trust   Ft'nd,  Ct'mulative  to  June  30,  1942,  Credited  to  the 
Account  of  Each  State  Aoency  and  to  the  Rah^road  Unemployment  Insurance  Account— Con. 


Total  deposits 

Net  earnings 

credited  to 

account 

Total  with- 
drawals from 
account 

Balance  June 
30,  1942 

Bailroad  unemployment  insurance 
account— Continued. 
Adjustments  to  daily  Treasury 
statement  basis: 
Deposits  not  cleared  by  the 
Treasurer  of  the  United 
States 

-$6,  797.  83 

—  $6,  797  83 

Accrued  interest  credited  to 

-$7,800.13 

—7,800  13 

-$3,341,396.05 

3,341,396  05 

Total,  on  basis  of  daily 
Treasury    statements 
(unre  vised) 

314,  172,  219.  96 

8,  684,  516.  75 

56,  408,  603.  95 

266,  448, 132.  76 

Total  unemployment  trust 
fund,  as  shown  on  the 
daily    Treasury    state- 
ment (unrevised) 

5.031,521,456.28 

198,936,841.59 

2.080,355,71.3.11 

5,  150,  102,  584.  76 

Table  87. —  United  States  Government  life  insurance  fund— ■  Investments,  June  SO, 

19^,2 

fThis  trust  fund  was  established  in  accordance  with  the  provisions  of  the  act  of  June  7.  1924  (43  Stat.  607). 
For  further  details  see  annual  rejxirt  of  the  Secretary  for  1941,  p.  142.) 


June  30,  1941 

Increase,  or 
decrease  (— ), 
fiscal  year  1942 

June  30,  1942 

Investments; 

Government  securities: 
Treasury  bonds: 

4%  of  1944-54 

(Principal  coM) 

$15,078,333.48 

2,  384,  625.  00 

42,  234,  926.  78 

5,  315,  000.  01 

24,  710, 950.  54 

17, 979,  950.  02 

6,051,109.38 

3, 000,  000.  00 

20, 000,  000.  00 

124,639,94.5.36 

37,173,874.80 

9,  017.  .525. 05 

26,151.381.34 

(Par  value) 
$14,106,000.00 

2,  200,  000.  00 
40,  772,  000.  00 

5.  300, 000.  00 
24,  600, 000.  00 
17,74,5,000.00 

5,  900,  000.  00 

3,  000,  000.  CO 
20,  000,  000.  00 

122.  559,  250.  00 
36,  824,  300.  00 
8,810,000.00 
25. 078, 000.  00 
41,735,4.50.00 

500,1.57,9.56.40 
36',  650,  000.  00 

(Principal  cost) 
$15,078,333.48 

334%  of  1946-56 

2,  384,  625.  GO 

4}4%  of  1947-52               

42.  234, 926.  78 

2^%  of  1948-51 

'  5.315,000.01 

23/0%  of  1950-52. 

24.  710, 950.  54 

2%%  of  1951-54 

17,979,9.50.02 

3%  of  lOSl-S."; 

6  051  109  38 

23^%  of  1952-54 

3,  000.  000.  00 

2]4%  of  1954-56 

20, 000,  000.  00 

2?/^%  of  1955-60 

124,639,945.36 

2%%  of  1956-59 

37,  173, 874.  80 

2?^%  of  1958-63 

".$41,  774,373.  28 
5,891,000.00 

9  017  525  05 

2^%  of  1960-65 

26,151,381.34 

2J^%  of  1967-72 

41,  774,  373.  28 

Special  adjusted  service  bonds; 
4H%  Government  life  in- 
surance fund  series,  1946 
Special  Treasury  notes; 

2%  Government  life  insur- 
ance fund  series,  matur- 
ing June   30,    1946  and 
1947    

500,1.57,956.40 
.30,  759,  000.  00 

500,1.57,956.40 
36,  650.  000.  00 

Total  Government  se- 
curities 

864,654,578.16 

147,665,373.28     905,467,956.40 

912,319,951.44 

Other  securities; 

3%  consolidated  Federal  farm 
loan  bonds  of; 
1945-55 

18,  894,  400.  00 
22,  662,  202.  50 

19.  280. 000. 00 
22,719.000.00 

18.  894.  400. 00 

1946-56.  ....      . 

22,  662,  202.  50 

Total  other  securities 

41,556,602.-50 

41,  999,  000. 00 

41.  ,556,  602.  50 

Total  investments 

906,211,180.06 

1  47,  665,  373.  28 

947,  466,  956.  40 

953,  876, 553. 94 

Loans; 

Policy  loans  outstandinc  2 

151,  132,077.95 
3, 035.  627.  24 

-1,785,203.45 
135,725.85 

149.  .348,  874.  50 

Adjusted  service  certificate  loans 
outstanding  2.. 

3,  171,353.09 

Total  outstanding  loans  . 

154,  167,  705.  19 

-1,649,477.60 

152,518,227.59 

Total  investments  in  fund. 

1,  060,  378,  885.  85 

46, 015, 895.  68 

1, 106,  394,  781.  53 

'  Payment  for  securities  amountinsr  to  -$500,000  and  a  collection  of  accrued  interest  purchased  in  the  amount 
•of  $1,540.87  were  in  transit  as  of  June  30,  1942. 

'  Includes  interest  accrued  to  anniversary  dates  of  loans. 
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Table  90. — Sources  of  funds  of  certain  Government  corporations  and  credit  agencies 
from  inception  of  organization  to  June  SO,  19^2 

(On  basis  of  reports  received  from  the  corporations  and  acencies] 


Corporation  or  agency 


Appropria- 
tions 
from  General 
Fund  of  the 
Treasury  ' 


Allocations, 

rediscounts, 

and  loans 

from  other 

Government 

corporations 

and  credit 

agencies  (net) 


Sale  of  obli- 
gations 
to  Treasury 
(net) 


Sale  of  obli- 
gations in 
the  market 
(net) 


Sale  of  stock 
to  other 
agencies 


Central  Bank  for  Cooperatives.. 

Commodity  Credit  Corporation 

Disaster  Loan  Corporation 

Electric  Home  and  Farm 
Authority 

Export-Import  Bank  of  Wash- 
ington   

Federal  Deposit  Insurance  Cor- 
poration   

Federal  Farm  Mortgage  Cor- 
poration   

Federal  home  loan  banks 

Federal  National  Mortgage  As- 
sociation   

Federal  Public  Housing  Au- 
thority ._ 

Federal  Savings  and  Loan  In- 
surance Corporation  

Home  Owners'  Loan  Corpora- 
tion  --. 

Reconstruction  Finance  Cor- 
poration   

RFC  Mortgage  Company 

Rural  Electrification  Adminis- 
tration   

War  corporations  ' 


$50, 000. 000 
«  2.53.  766,  037 
s  24, 000,  000 

1,  000,  000 

1, 000, 000 

150, 000, 000 

8  100, 000,  000 


$10,  936, 109 


$400,  000, 000 


$701, 054,  000 


1,  277,  500 


8,  732,  500 


174, 000, 000 
139,  299,  557 


263, 000,  000 


104,116,311 


47,  699,  467 


274, 000, 000 


929,  764,  200 
91,  500,  000 

85,  240,  000 

114, 157, 000 


<  124. 741, 000 
11,000,000 


100,  000, 000 


»  200, 000, 000 
325, 000, 000 


136,  971, 920 


100, 000 
62,  284,  760 

227,  897,  873 
1,  821,  827, 317 


(») 

2,  533, 918,  446 


«  3,114,453,550 
1,  219,  652, 000 


25, 000,  000 


35, 000, 000 


Total- 


1,  289,  437,  424 


2,  227,  162,  370 


3,  470,  918, 446 


6,  264, 653,  250 


610,  318,  0,'^7 


Footnotes  at  end  of  table. 
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Table  90. — Sources  of  funds  of  certain  Government  corporations  and  credit  agencies 
from  inception  of  organization  to  June  30,  1942 — Continued 


Corporation  or  agency 


Central  Bank  for  Cooperatives.. 

Commodity  Credit  Corporation. 

Disaster  Loan  Corporation 

Electric  Home  and  Farm  Au- 
thority   

Export-Import  Bank  of  Wash- 
ington   

Federal  Deposit  Insurance  Cor- 
poration  

Federal  Farm  Mortgage  Cor- 
poration   

Federal  home  loan  banks 

Federal  National  Mortgage  As- 
sociation   

Federal  Public  Housing  Au- 
thority   

Federal  Savings  and  Loan  In- 
surance Corporation 

Home  Ovrners'  Loan  Corpora- 
tion   

Reconstruction  Finance  Cor- 
poration   

RFC  Mort^asre  Company 

Rural  Electrification  Admin- 
istration   - . 

War  corporations  ' 


Total 1,675,899,660 


Sale  of  other 
property 
acquired 


$1,  077,  578,  814 
140,  601 


21,  944,  606 


1,  261,  766 
951,  401 


184,  457,  268 

27,  734,  819 
774,  195 


361,  056,  190 


Repayment  of 
loans ' 


$311,  014,  640 

1,  080,  214,  619 

17, 867, 023 

35,  603,  716 

120,  857,  891 

101, 920, 993 

406,  726,  552 
736,  288,  966 

45,  841,  071 

674,  638,  735 


1, 154, 145,  401 

5,  692,  462,  418 
137,  664,  671 

12,  706,  069 
1,  305,  220 


10,  529,  257, 985 


Interest,  div- 
idends, assess- 
ments, and 
property 
income 


$11,475,420 
30.  820,  708 

1,  847, 943 

5, 029,  494 

17,  179,  121 

367, 378, 051 

495,  261,  772 
46,  679,  069 

29,  147,  484 

40,  061, 198 

43,  085,  534 

983,  240,  295 

686,  513,  466 
15,  566,  110 

15,007,252 

2,  765,  715 


2,  791,  058,  632 


Other  re- 
ceipts 


$4,  659,  486 

9,  665,  382 

34,  134 

351,  617 

707,  119 

4,  414,  727 

13,  365,  533 
« 81,  337,  336 

4,  652,  253 

1,  320,  133 

218,  971 

28, 425,  127 

121.  812,  610 
4,  744,  516 

140 
191,633,074 


467,  342, 158 


Total,  sources 
of  funds 


$389,  363,  155 

3,  553.  099,  560 

43,  889,  700 

50,717,328 

313,  744, 132 

763,013,328 

2,  230,  062,  663 

1,  080,  546,  371 

281,  258,  886 
1, 152, 827,  934 

143,  304,  505 

5,  664,  721,  641 

10,  607, 193,  759 
246, 034,  251 

392.  583,  253 

2,  413,  587,  517 


29,  325,  947,  983 


'  Items  in  this  column  are  the  only  ones  in  this  statement  which  constitute  a  charge  against  the  Federal 
Budget.    Thev  represent  amounts  of  funds  drawn  against  available  appropriations. 

2  Includes  $3,000,000  N.  I.  R.  A.;  $97,000,000  R.  F.  C.  included  in  notes  canceled  by  the  Treasury  Csee  note 
3);  and  $153,766,037.28  restoration  of  capital  impairment,  which  is  net  of  repayments  to  the  Treasury  of 
$43,756,731.01  on  the  basis  of  Mar.  31,  1940,  appraisal,  and  $18,000,000  representing  an  advance  payment  on 
the  appraisal  of  Mar.  31,  1942,  of  the  Corporation,  pursuant  to  Public  No.  442,  approved  Mar.  8,  193S. 

3  These  funds  were  furnished  by  the  Reconstruction  Finance  Corporation  from  the  proceeds  of  its  notes 
sold  to  the  Treasury,  such  amounts  being  included  in  the  total  of  obligations  of  the  Corporation  canceled 
by  the  Secretary  of  the  Treasury  pursuant  to  the  act  of  Feb.  24,  1938. 

<  The  Reconstruction  Finance  Corporation  purchased  the  stock  of  the  Federal  home  loan  banks  from  the 
Treasury  Department  on  Feb.  20,  1941.  The  net  effect  of  this  transaction  is  the  same  as  a  sale  of  stock  to 
other  agencies,  and  is  shown  as  such  for  purposes  of  this  report. 

6  Does  not  give  consideration  to  $551,000,000  of  Home  Owners'  Loan  Corporation  obligations  held  by  the 
Treasury  on  .Tune  30,  1942.  These  were  in  effect  a  refunding  of  obligations  shown  in  the  column  "Sale  of 
obligations  in  the  market." 

8  Retirement  of  these  obligations  shown  as  "Retirement  of  obligations  issued  in  exchange  for  mortgages" 
in  the  statement  of  uses  of  funds. 

'  Comprises  Defense  Homes  Corporation,  Defense  Plant  Corporation,  Defense  Supplies  Corporation, 
Metals  Reserve  Company,  Rubber  Reserve  Company,  and  United  States  Commercial  Company. 

'  Receipts  from  the  sale  of  property  acquired  in  liquidation  of  loans  are  shown  as  "Sale  of  other  property 
acquired." 

•  Includes  $50,791,650  paid-in  capital  stock  held  by  member  institutions. 
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Table  91. —  Uses  of  funds  of  certain  Government  corporations  and  credit  agencies 
from  inception  of  organization  to  June  SO,  1942 

[Reports  received  from  the  corporations  and  agencies.    On  basis  of  checlcs  issued,  see  p.  388] 


Corporation  or  agency 


Central  Bank  for  Cooperatives 

Commodity  Credit  Corporation... 

Disaster  Loan  Corporation 

Electric  Home  and  Farm  Au- 
thority   

Export-Import  Bank  of  Wash- 
ington   

Federal  Deposit  Insurance  Cor- 
poration  

Federal  Farm  Mortgage  Corpo- 
ration   

Federal  home  loan  banks 

Federal  National  Mortgage  As- 
sociation  

Federal  Public  Housing  Authority. 

Federal  Savings  and  Loan  Insur- 
ance Corporation 

Home  Owners'  Loan  Corpora- 
tion  _. 

Reconstruction  Finance  Corpo- 
ration   

RFC  Mortgage  Company 

Rural  Electrification  Adminis- 
tration   

War  corporations  ^ 


Total. 


Expenses 


Administra- 
tive 


$1,010,384 
10, 984,  435 
3,  463,  576 

2,  415,  360 

691,  551 

27,311,757 

79,  026,  255 
10,  840,  707 

3, 863,  625 
19, 570,  544 

1, 623, 033 

233,135,811 

91,  453,  513 
5, 173,  373 

14, 938,  990 

1, 128,  761 


Nonadminis- 
trative 


$129,  759 

1,  316,  399 

11,899 


4, 024,  536 
6,  714,  782 

61, 036 

138,  390,  727 

9, 846, 025 
4,  653, 137 


Purchase  and 

improvement 

of  property 

owned 


$1, 187, 446, 131 


16,  738,  570 


26,303,982 


145, 470,  250 
"'"7,' 987,' 170 


698,  337      2,  226, 348, 854 


Loans 


$346,  423,  533 

2,  216,  789,  584 

29,  254, 940 

45, 989,  528 

233,  631,  805 

187,  405,  074 

1,  062,  328, 921 
928, 933,  902 

263,  999,  705 
1,055,529,074 


3,  269,  264, 184 


,  635, 070,  336 
220,626,411 


354,616,010 
73, 027, 831 


Retirement 
of  obliga- 
tions issued 
in  exchange 
for  mort- 
gages ' 


$995, 135, 800 


506.631.675  '  171.629.559  ^  3.610.294.957  Il7. 922. 890,  838  I  995,135,800 


Corporation  or  agency 


Investments 
(net)  s 


$13,  650,  741 


491,  948, 154 


733,  813, 840 
69, 367,  915 


7, 070,  000 
122, 845, 837 
267, 069, 860 
368, 041, 000 


Allocations, 
rediscount, 
and  loans  to 
other  Gov- 
ernment cor- 
porations 
and  credit 
agencies  (net) 


$84,  332,  185 
11,039,899 


$661, 137 
31, 304, 033 


$365, 266,  558 


572, 871 
888,  700 


74,850,000 


504, 547 
2,  302,  329 


Central  Bank  for  Cooperatives. . 

Commodity  Credit  Corpora- 
tion   

Disaster  Loan  Corporation 

Electric  Home  and  Farm  Au- 
thority   

Export-Import  Bank  of  Wash- 
ington   

Federal  Deposit  Insurance 
Corporation 

Federal  Farm  Mortgage  Cor- 
poration   

Federal  home  loan  banks 

Federal  National  Mortgage 
Association _ .  _ 

Federal  Public  Housing  Au- 
thority   

Federal  Savings  and  Loan  In- 
surance Corporation 

Home  Owners'  Loan  Corpora- 
tion   

Reconstruction  Finance  Cor- 
poration.   

RFC  Mortgage  Company 

Rural  Electrification  Adminis- 
tration   

War  corporations  2 

Total ..■'2,073.  807.  3t7    2,372,133,919    1.210.045.  740   I     234.251.599    29,096.821,435 

1  Receipts  received  in  payment  of  mortgages  appear  under  "Repayment  of  loans"  in  the  statement  of 
sources  of  funds. 

2  Comprises  Defense  Homes  Corporation,  Defense  Plant  Corporation,  Defense  Supplies  Corporation, 
Metals  Reserve  Company,  Rubber  Reserve  Company,  and  United  States  Commercial  Company. 

3  Includes  U.  S.  Government  bonds  in  the  amount  of  $468,856,446,  as  follows:  Federal  Deposit  insurance 
Corporation,  $379,458,012;  Federal  Savings  and  Loan  Insurance  Corporation,  $15,164,500;  Federal  Public 
Housing  Authority,  $7,070,000;  Federal  home  loan  banks,  $59,962,034;  Central  Bank  for  Cooperatives, 
$5,550,000;  and  Federal  Farm  Mortgage  Corporation,  $1,651,900. 

*  Includes  expenditures  for  contributions  and  subrogated  shares  or  claims  in  insured  financial  institutions. 


2, 196, 44%228 


5, 462.  607 


Interest  and 

dividends 

paid 


308, 127,  019 
23,  770,  428 

9,113,621 

6,  323,  279 

3,  035,  326 

540, 196, 383 

265,  255,  442 
7, 175, 959 

12,  215, 489 
748 


Other  ex- 
penditures 


$3,  520,  762 

18,  716,  503 
526 

196, 046 

593,  801 

*  33,  399,  658 

20,  590,  722 
313, 304 

257,  398 

14,  778,  042 
<  11,369,956 

7,  167, 829 

15,  784,  924 
417,075 

371,526 
106.  773.  527 


Total,  uses 
of  funds 


3, 549, 
43, 

50, 

312, 

740, 

2, 226, 
1,  033, 

281, 
1,  136, 

138, 

5, 595, 

10,  581, 
246, 

382, 
2,413, 


421,880 

141, 385 

064,  643 

408,  248 
226,  256 

258,  886 

289,  703 

935, 187 

830,84) 

900, 469 
03.3, 124 

142,015 
440, 665 
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Table  92. — Sources  of  funds  of  certain  Government  corporations  and  credit  agencies^ 

fiscal  year  1942 
[On  basis  of  reports  received  from  the  corporations  and  agencies] 


Corporation  or  agency 

Appropria- 
tions from 
General  Fund 
of  the  Treas- 
ury' 

Allocations, 

rediscounts, 

and  loans 

from  other 

Government 

corporations 

and  credit 

agencies  (net) 

Sale  of  obli- 
gations to 
Treasury 
(net) 

Sale  of  obliga- 
tions in  the 
market  (net) 

Sale  of  stock 
to  other 
agencies 

Central  Bank  for  Cooperatives.. 

$30,000,000 
-2  16,362,554 

$4, 369, 920 
1,  215, 191 

$483, 400 

Commodity  Credit  Corporation- 

$260,000,000 

$4, 802, 000 

Disaster  Loan  Corporation 

Electric  Home  and  Farm  Au- 
thoritv  -  

-5,441,250 

Export-Import  Bank  of  Wash- 
ington...   _  

Federal  Deposit  Insurance  Cor- 
poration...  

Federal   Farm   Mortgage   Cor- 
poration.     

263,000,000 

-385, 523,  700 
16, 000, 000 

Federal  home  loan  banks... 

Federal      National      Mortgage 
Association 

16,481,427 

Federal  Public  Housing  Author- 
ity  

10, 304, 894 

189,000,000 

-112,099,000 

Federal  Savings  and  Loan  Insur- 
ance Corporation. 

Home  Owners'  Loan  Corpora- 
tion  

(3) 
-521,797,000 

Reconstruction  Finance  Corpor- 
ation  

100, 000 
15,805,463 

53, 982, 948 
1,  560, 973.  661 

2,514,002,196 

RFC  Mortgage  Company. 

Rural   Electrification  Adminis- 
tration   

8,348,548 

War  corporations  < 

8  000  000 

Total 

32,  2P0, 888    1,  652,  928.  610 

3.  226. 002, 196 

-1.004,058,950 

8, 483, 400 

Corporation  or  agency 


Sale  of  other 
property 
acquired 


Repayment  of 
loans  5 


Interest, 

dividends, 

assessments. 

and  property 

income 


Other 
receipts 


Total,  sources 
of  funds 


Central  Bank  for  Cooperatives. . 

Commodity  Credit  Corporation. 

Disaster  Loan  Corporation 

Electric  Home  and  Farm  Au- 
thority  

Export-Import  Bank  of  Wash- 
ington   

Federal  Deposit  Insurance  Cor- 
poration  

Federal  Farm  Mortgage  Corpo- 
ration   

Federal  home  loan  banks 

Federal  National  Mortgage  As- 
sociation   

Federal  Public  Housing  Author- 
ity  

Federal  Savin  sand  Loan  Insur- 
ance Corporation 

Home  Owners'  Loan  Corpora- 
tion   

Reconstruction  Finance  Corpo- 
ration   

RFC  Mortgage  Company 

Rural  Electrification  Adminis- 
tration  

War  corporations  < _. 

Total 


$1, 002, 732, 680 
30, 153 


7, 639, 246 


955, 378 


$67,714,146 

273, 172, 891 

8, 942, 842 

11, 345, 586 

68, 322, 612 

27, 698, 821 

91,576,088 
132,  277,  500 

16, 894, 502 

149, 065, 582 


3,515,111 


,  309, 832 
194,  473 


324, 193, 422* 


197, 509, 419 


317,608,312 
18, 240, 509 


5,  749,  703 
1,  305,  220 


$841, 839 

11,131,776 

447, 399 

1, 269, 343 

6, 867, 916 

65,  579,  479 

63,  240, 833 
6, 083,  556 

9, 824, 321 

19, 107,  611 

7, 185, 008 

105, 194, 851 

77,  787, 960 
3, 125, 140 

5, 423, 349 
2,  762, 605 


$358, 465 

1,870,973 

49 

43, 615 


100,  024 

3,  598, 467 
936, 927 

725, 887 

1, 142, 610 

96,  994 

5,  630, 065 

36,  962,  302 
1,519,128 

25 
191,012,917 


$103,  767. 

1,  538, 562, 

9, 420, 

",  217, 

75, 190, 

93,  378, 

43,  530, 
155,297, 

44, 881, 

256,  521, 

7, 282, 

356, 849, 

2, 428,  973, 
38, 884, 

73,  504, 
2, 088,  247, 


771 
956 
443 

293 

528 

324 

934 
983 

515 

697 

001 

446 

602 
714 

573 
826 


1,  388,  570,  295 


1.  387.  423.  733 


385.  872,  986 


243.  998, 448 


7,321,511,604 


'  Items  in  this  column  are  the  only  ones  in  this  statement  which  constitute  a  charge  against  the  Federal 
Budget.    They  represent  amounts  of  funds  drawn  against  available  appropriations. 

2  Represents  capital  impairment  in  the  amount  of  $1,637,445.51  applicable  to  fiscal  year  1941  (actual  pay- 
ment of  funds  to  the  Corporation  made  by  the  Secretary  of  the  Treasury  in  the  month  of  September  1941), 
and  a  repayment  to  the  Secretary  of  the  Treasury  in  June  1942  of  $18,000,000,  representing  an  advance  pay- 
ment on  the  appraisal  as  of  March  31,  1942,  of  the  Corporation,  pursuant  to  Public  No.  442,  approved  Mar. 
8,  1938. 

5  Retirement  of  obligations  shown  as  "Retirement  of  obligations  issued  in  exchange  for  mortgages"  in  the 
statement  of  uses  of  funds. 

*  Comprises  Defense  Homes  Corporation,  Defense  Plant  Corporation,  Defense  Supplies  Corporation, 
Metals  Reserve  Company,  Rubber  Reserve  Company,  and  United  States  Commercial  Company. 

»  Receipts  from  the  sale  of  property  acquired  in  liquidation  of  loans  are  shown  as  "Sale  of  other  property 
acquired." 
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Table  93. —  Uses  of  funds  of  certain  Government  corporations  and  credit  agencies, 

fiscal  year  1942 

[Reports  received  from  the  corporations  and  agencies.    On  basis  of  checks  issued,  see  p.  388] 


Corporation  or  agency 


Expenses 


Administra- 
tive 


Nonadminis- 
trative 


Purchase  and 

improvement 

of  property 

owned 


Loans 


Retirement 
of  obliga- 
tions issued 
in  exchange 
for  mort- 
gages 1 


Central  Bank  for  Cooperatives.. 

Commodity  Credit  Corporation. 

Disaster  Loan  Corporation 

Electric  Home  and  Farm  Au- 
thority  --- 

Export-Import  Bank  of  Wash- 
ington  

Federal  Deposit  Insurance  Cor- 
poration.    

Federal  Farm  Mortgage  Corpo- 
ration  _ 

Federal  home  loan  banks 

Federal  National  Mortgage  As- 
sociation  

Federal  Public  Housing  Au- 
thority  

Federal  Savings  and  Loan  In- 
surance Corporation 

Home  Owners'  Loan  Corpora- 
tion  

Reconstruction  Finance  Corpo- 

l  ration 

RFC  Mortgage  Company 

Rural  Elecuification  Adminis- 
tration  

War  corporations ' 


$132, 

3,  580, 

524, 

480, 

182, 

3,  670, 

7,  966, 
1, 140, 

1, 162, 

4,  442, 
371, 

15,  523, 

8,  855, 
843, 

3,  324, 
1, 000, 


-$3,  721 

400, 195 

6,752 


$1,030,309,144 


1, 154,  033 


3,  329, 838 


1. 426. 877 
1, 427, 978 

36, 044 
19,  264,  947 

2. 468. 878 
539, 461 


95, 149 


$80,  549,  361 

445,  725,  761 

1,  234,  939 

6, 404,  778 

67,  320, 087 

18, 125, 270 

32,  078,  249 
155,025,047 

38,  812, 929 

224,  493, 895 


8,  383,  47 


385, 843 


8,327 


1,933,855,124 


7, 864,  213 


667, 169,  779 
35,  262,  434 


58,  220.  868 
72, 997, 831 


$300,  291, 050 


Total- 


53, 208, 249 


27, 418,  771 


2, 976,  358,  575 


1,911,285,491 


300,  291, 050 


Corporation  or  agency 


Investments 
(net) 


Allocations, 
rediscounts, 
and  loans  to 
other  Govern- 
ment corpo- 
rations and 
credit  agen- 
cies (net) 


Interest  and 

dividends 

paid 


Other  ex- 
penditures 


Total,  uses 
of  funds 


Central  Bank  for  Cooperatives. . 

Commodity  Credit  Corporation- 
Disaster  Loan  Corporation 

Electric  Home  and  Farm  Au- 
tnority 

Export-Import  Bank  of  Wash- 
ington  

Federal  Deposit  Insurance  Cor- 
porat  ion 

Federal  Farm  Mortgage  Corpo- 
ration   

Federal  home  loan  banks 

Federal  National  Mortgage  As- 
sociat  ion 

Federal  Public  Housing  Au- 
thority  

Federal  Savings  and  Loan  In- 
surance Corporation. 

Home  Owners'  Loan  Corpora- 
tion  

Reconstruction  Finance  Corpo- 
ration  

RFC  Mortgage  Company 

Rural  Electrification  Adminis- 
tration..  

War  corporations  ' 


6,  422, 962 


!t7,  647,  728 


$128, 472 
7,  357, 896 


105,  689 


$342,814 

48, 882,  933 

16,  609 

1,691 


7, 800, 000 


71,  794,  357 

-27,316,000 
6, 960, 845 


1, 000, 000 

-5,  342, 320 

-15,783,500 

8, 000, 000 


39,199.664 

2,  992,  818 

3,  374, 138 
2,  649,  394 


1,  695, 921, 084 


1,417,126 


62, 660, 112 

21,  522, 934 
1, 852, 995 

9,  752, 927 


-3,924,918 

3,  226.  720 
62,  093 

105,  352 

9,  970,  008 

5  8,  771,  794 

752, 429 

29,  535 


78, 131, 440 


$87,  576, 150 

1,  535, 862,  289 

9, 420, 443 

7, 392, 838 

75, 308,  673 

89, 664, 836 

59,  638,  537 
165, 181,  736 

44, 881, 516 

244, 079, 066 

3, 837,  263 

398, 956,  634 

2, 403, 968, 002 
38, 884,  365 

71,  297, 895 
2,088,101,008 


TotaL 


44, 736,  344 


1,  712,  785, 933 


151,  597,  787 


146,369,100     7,324,051,250 


>  Receipts  from  the  repayment  of  mortgage  loans  appear  imder  "Repayment  of.  loans"  in  the  statement 
of  sources  of  funds. 

5  Comprises  Defense  Homes  Corporation,  Defense  Plant  Corporation,  Defense  Supplies  Corporation, 
Metals  Reserve  Company,  Rubber  Reserve  Company,  and  United  States  Commercial  Company. 

•  Includes  expenditures  for  contributions  and  subrogated  shares  or  claims  in  insured  financial  institutions. 
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TAX-EXEMPT  AND  TAXABLE  SECURITIES 

Table  98. — Estimated  amount  of  interest-bearing  securities  issued  by  all  govern- 
mental units  in  the  United  States  outstanding  on  June  SO,  1942,  classified  by  tax 
status  and  by  type  of  issuer  ^ 

[In  millions  of  dollars] 


Total 
all 

securi- 
ties 

Tax-exempt 

Taxa- 
ble* 

U.  S. 
Govern- 

Total 

Wholly  ! 

Par- 
tially « 

ment 
special 
issues  to 
Govern- 
ment 
agencies 
and 
trust 
funds 

All  interest-bearing  securities: 

102,  404 

58,  601 

25,  506 

33,  095 

35,918 

7,885 

Less  securities  held  by: 

United  States  Government 

4,079 
3,900 
8,290 
2,646 
1,675 

3,040 

32 

4,079 

518 

154 

831 

60 

215 

Federal  agencies ' 

3,226 

407 

1,815 

1,615 

2,825 

32 

1,560 

43 

634 

1,525 

2,575 

24 

1,666 

364 

1,181 

90 

250 

8 

156 

7,729 

Federal  Reserve  Banks      

State  and  local  sinking  funds       

State  and  local  public  trust  and  invest- 
ment funds      -- 

Territorial    and    insular    sinking    and 
public  trust  funds        

Total  securities  held  by  governmental 
funds,  etc. 

23,  662 

9,920 

6,361 

3,559 

5,857 

7,885 

Total  privately  held  securities        . .  - 

78,  742 

48,  681 

19, 145 

29,  536 

30, 061 

Securities  of  the  United  States  Government: 
Total  amount  outstanding  -. 

72,  041 

34, 331 

4,260 

30, 071 

29,825 

7  885 

Less  securities  held  by: 

2,093 

8,  247 

2,641 

150 

465 
8 

1,489 
364 

1,813 
90 

250 
8 

53 

1,436 

364 

1,179 

90 

250 
8 

448 

154 

828 

60 

215 

156 

7,729 

Federal  Reserve  Banks 

634 

State  and  local  sinking  funds   .     - 

State  and  local  public  trust  and  invest- 
ment funds        .  

Territorial  and  insular  sinking  funds 

Total  securities  held  by  governmental 
funds,  etc -. 

13,604 

4,014 

687 

3,327 

1,705 

7,885 

Total  privately  held  securities        

58,  437 

30,317 

3,573 

26,  744 

28,120 

Securities  of  Federal  instrumentalities  guaranteed 
by  the  United  States  Government: « 
Total  amount  outstanding 

8,636 

2,923 

8 

2,915 

5,713 

Less  securities  held  by: 

United  States  Government      

4,079 
291 

5 

4,079 

53 

3 

Federal  agencies     

238 
2 

8 

230 
2 

Federal  Reserve  Banks      

Total  securities  held  by  governmental 
funds,  etc 

4,375 

240 

8 

232 

4,135 

Total  privately  held  securities 

4,261 

2,683 

2,683 

1,578 

Footnotes  at  end  of  table. 
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Table  98. — Estimated  amount  of  interest-hearing  securities  issued  by  all  govern- 
mental units  in  the  United  States  outstanding  on  June  SO,  1942,  classified  by  tax 
status  and  by  type  of  issuer  '^ — Continued 

[In  millions  of  dollars] 


Total 
all 

securi- 
ties 

Tax-exempt 

Taxa- 
ble* 

U.S. 
Govern- 

Total 

Wholly  2 

Par- 
tially 3 

ment 
special 
issues  to 
Govern- 
ment 
agencies 
and 
trust 
funds 

Securities  of  Federal  instrumentalities  not  guar- 
anteed by  the  United  States  Government: 

2,210 

1,830 

1,721 

109 

380 

Less  securities  held  by: 

781 
43 

.764 
43 

764 
43 

17 

Total  securities  held  by  governmental 

824 

807 

807 

17 

1,386 

1.023 

914 

109 

363 

Securities  of  State  and  local  governments: 

19, 379 

19,  379 

19,  379 

Less  securities  held  by: 

735 
1,525 

2,575 

735 
1,525 

2,575 

735 
1,525 

2,575 

State  and  local  public  trust  and  invest- 

Total  securities  held  by  governmental 

4,835 

4,835 

4,835 

14,  544 

14,  544 

14,  544 

— — 

Securities  of  Territories  and  insular  possessions: 

138 
24 

138 
24 

138 
24 

Less  securities  held  by: 

Territorial  and  insular  sinking  and  public 

114 

114 

114 

1  See  footnote  1  on  p.  654. 

'  Securities  the  income  from  which  is  exempt  from  both  the  normal  rates  and  surtax  rates  of  the  Federal 
income  tax. 

s  Securities  the  income  from  which  is  exempt  only  from  the  normal  rates  of  the  Federal  income  tax.  In 
the  case  of  partially  tax-exempt  (1)  Treasury  bonds  and  (2)  United  States  savings  bonds,  interest  derived 
from  $5,000  aggregate  principal  amount  owned  by  any  one  holder  is  exempt  from  the  surtax  rates  as  well 
as  the  normal  rates  of  the  Federal  income  tax. 

*  Securities  the  income  from  which  is  subject  to  both  the  normal  rates  and  the  surtax  rates  of  the  Federal 
income  tax. 

« Includes  exchange  stabilization  fund. 

« Includes  certain  obligations  of  the  Tennessee  Valley  Authority  which  are  "issued  on  credit  of  the  United 
States." 

Source. — Estimates  are  based  in  part  on  a  questionnaire  survey  of  State  and  local  government  debt  and 
specified  funds  conducted  by  the  Division  of  State  and  Local  Government  of  the  Bureau  of  the  Census, 
Department  of  Commerce,  and  in  part  on  a  questionnaire  survey  of  territorial  and  insular  debt  and  specified 
funds  conducted  by  the  Division  of  Territories  and  Island  Possessions  of  the  Department  of  the  Interior. 
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Table  99. — Estimated  amount  of  interest-bearing  securities  issued   by  all   govern 

by  tax  stat^is 

[In  millions 


• 

Grand  total 

U.  S.  Government ' 

Tax-exempt 

U.S. 
Gov- 
ern- 

Tax-exempt 

Special 

ment 

issues 

June  so- 

special 

to  Gov- 

Total 

Tax- 
able 

issues 
to  Gov- 

Total 

Tax- 
able 

ern- 
ment 

Total 

Wholly 

Par- 
tially 

ern- 
ment 

Wholly 

Par- 
tially 

agencies 
and 

agencies 

trust 

and 

funds 

trust 

funds 

A.  TOTAL  AMOUNT 


1913 
1914. 
1915. 
1916- 
1917. 
1918. 
1919. 
1920. 
1921. 
1922. 
1923. 
1924. 
1925. 
1926. 
1927. 
1928. 
1929. 
1930 
1931. 
1932 
1933. 
1934 
1935 
1936. 
1937. 
1938 
1939 
1940 
1941 
1942 


5,531 
5,954 
6,427 
6,887 
9,049 

18, 786 
'32,751 

32,  257 

32,  724 
33,411 

33,  788 
33, 978 
34, 681 
34, 856 
34, 933 
35, 044 
35, 428 
35, 943 
37, 626 
40,  782 
45, 109 

'52,136 
'56,850 
63, 180 
65, 653 
63, 889 
67. 665 
70.233 
77,  282 
102, 404 


5,531 
5,954 
6,427 
6,887 
9,049 

18,  786 
■32,751 

32,  257 

32,  724 
33,411 

33,  788 
33, 978 

34,  586 
34,  652 
34,  574 
34,  582 
34, 821 
35, 179 
37, 335 
40, 473 
44,  786 

■51,740 
•56,217 

62,  553 
64. 092 
61,207 

63,  885 
65,  .391 
62, 803 
58,  601 


5,531 
5,954 
6,427 
6,887 
9,049 
9,187 
10, 159 
11,308 
11,922 
12, 994 
14. 074 
15,  290 
16,645 
17, 636 
18, 846 
19, 892 

20. 957 
23, 606 
25,  521 
28, 055 
31, 176 

32. 958 
34, 447 
36, 321 
35, 034 
32,  283 
30, 896 
30, 248 
26, 832 
25,506 


9,599 
•22,593 
20, 949 
20, 803 

20. 417 
19.  714 
18,  688 
17,941 
17,016 
15,  728 
14, 690 
13, 864 
11,573 
11,814 

12. 418 
13,610 

•18,782 
•21,770 
26, 232 
29, 058 
28, 924 
32, 989 
35, 143 
36,031 
33, 095 


1 

3 

6 

10 

67 

8,299 

35, 918 


95 

204 

359 

462 

607 

764 

291 

309 

323 

396 

633 

626 

1,558 

2, 676 

3,770 

4,775 

6,120 

7,885 


966 
968 
970 
972 
2,713 
11,986 
•25,202 
24, 061 
23.  737 
22,711 
22, 008 
20, 982 
20,211 
19, 384 
18,  251 
17,318 
16, 639 
15, 922 
16,  519 
19, 162 
22, 158 
•26.429 
•27,557 
32,  756 
35, 803 
36,  579 
39. 892 
42. 380 
48. 405 
72, 041 


966 
968 
970 
972 
2,713 
2,387 
2,796 
3.112 
2.935 
2,294 
2,294 
2,294 
2,175 
2,164 
2,164 
2,166 
2,168 
3,585 
4,414 
6,785 
9,810 
11,798 
12, 932 
14, 646 
13,  507 
10,  816 
9,030 
8,142 
4,904 
4,260 


9,599 
•22.407 
20, 949 
20, 803 
20, 417 
19,714 
18, 688 
17, 941 
17,016 
15,  728 
14,690 
13, 864 
11,573 
11,814 
12,068 
12, 025 
14,235 
13,992 
17, 484 
20,  738 
23, 087 
27, 092 
29, 463 
30, 160 
30, 071 


7,221 
29, 825 


95 

204 

359 

462 

607 

764 

291 

309 

323 

396 

633 

■  626 

1,558 

2,676 

3,770 

4,775 

6,120 

7,885 


Footnotes  on  p.  654. 
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mental  units  in  the  United  States  outstanding  on  June  30,  1913  to  1942,  classified 
and  by  type  of  issuer  i 

of  dollars] 


Federal  iEStrumentalities: 
Guaranteed  issues ' 

Federal  instrumentalitie-s: 
Non-guaranteed  issues  * 

State,  local,  and  territorial 
government? 

Total 

Tax-exempt 

Tax- 
able 

Total 

Tax-exempt 

Tax- 
able 

Wholly  tax-exempt 

Wholly 

Par- 
tially 

M^holly 

Par- 
tially 

Total 

Issues  of 
States 
and  lo- 
calities 

Issues  of 
Territories 
and  insular 
possessions 

OUTSTANDING 


4,565 

4,986 

5,457 

5,915 

6,336 

6,689 

7,089 

7,795 

8,537 

9,970 

10,  718 

11,765 

12,964 

13,813 

14, 893 

15,  860 

16,  922 
18, 150 
19, 222 
19,  490 
19,  672 

18,  973 
19,116 

19,  357 
19,  298 
19,316 

19,  776 
20, 044 

20,  007 
19,  517 

4,528 

4,949 

5,417 

5,875 

6,290 

6,643 

7,042 

7,746 

8,476 

9,893 

10, 598 

11,633 

12, 830 

13,664 

14,735 

15, 699 

16,  760 

17,985 

19, 060 

19,  330 

19,517 

18.S23 

18,  972 

19,  212 
19, 152 
19, 170 
19,  626 
19, 891 
19, 860 
19,  379 

37 

37 

40 

40 

46 

111 
'460 
401 
450 
730 
1,062 
1,231 
1,506 
1,659 
1,789 
1,866 
1,867 
1,871 
1,885 
1,780 
1,694 
2,187 
2,399 
2,319 
2,257 
2,262 
2,265 
2,199 
2,200 
2,210 

111 
274 
401 
450 
730 
1,062 
1,231 
1,506 
1,659 
1,789 
1,866 
1,867 
1,871 
1,885 
1,780 
1,  694 
2,187 
2,399 
2,318 
2,229 
2,151 
2,082 
2,054 
1,913 
1,721 

46 

'186 

47 

49 

61 

77 

120 

132 

134 

149 

158 

161 

162 

165 

162 

350 
1,585 
4,547 
7,778 
8,748 
8,295 
5,732 
6,732 
5,610 
6,670 
8,636 

350 
1,585 
4,547 
7,778 
8,748 
8,295 
5,731 
5,722 
5,M6 
5,710 
2,915 

160 

155 

150 

144 

25" 
106 
175 
134 
161 
109 

1 

3 

5 

8 

11 

126 

380 

145 

146 

1 

2 

56 

952 

5,713 

146 

8 
8 
8 
8 

150 
153 
147 
138 
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Table  99. — Estimated  amount  of  interest-bearing  securities  issued   by   all  govern 

by  tax  status  and  by 
[In  millions 


June  30— 


Grand  total 

U.S. 

Qoverimient ' 

Total 

Tax-exempt 

Tax- 
able 

TT.  S. 
Gov- 
ern- 
ment 
special 
issues 
to  Gov- 
ern- 
ment 
agencies 
and 
trust 
funds 

Total 

Tax-exempt 

Tax- 
able 

Special 
issues 
to  Gov- 
ern- 
ment 
agencies 
and 
trust 
funds 

Total 

Wholly 

Par- 
tially 

Wholly 

Par- 
tially 

B. 

HELD 

BY  UNITED  STATES  GOVERNMENT,  FEDERAL 

1 

1913     -- 

1914 

1 

1 

2 

2 

-148 

'616 

'411 

542 

571 

521 

497 

651 

1 

1 
2 
2 
'148 
'616 
'411 
542 
571 
621 
497 
556 

1 

1 

2 

2 

61 

142 

173 

191 

147 

111 

113 

132 

1 

1 

2 

2 

'  91 

'479 

'245 

358 

432 

419 

394 

530 

1 
1 
2 
2 
4 
5 
7 
8 
8 
9 
10 
10 

1915 

1916 

1917 

1918    . 

'87 
'474 
'238 
351 
424 
410 
384 
424 

'  87 
'474 
'238 
351 
424 
410 
384 
424 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

95 

95 

1926 

789 

585 

141 

444 

204 

658 

10 

444 

204 

1927 

863 

504 

114 

390 

359 

759 

10 

390 

359 

1928 

957 

495 

115 

380 

462 

853 

u 

380 

462 

1929 

1,021 

414 

116 

298 

607 

916 

11 

298 

607 

1930- 

1,108 

344 

152 

192 

764 

1,001 

45 

192 

764 

1931 

571 

280 

137 

143 

291 

464 

30 

143 

291 

19.32 

1,058 

749 

125 

624 

309 

601 

18 

274 

309 

1933 

2,401 

2,078 

208 

1,870 

323 

684 

76 

285 

323 

1934 

5,186 

4,790 

675 

4,115 

396 

1,325 

205 

724 

396 

1935 

6,946 

6,313 

1,413 

4,900 

633 

1,649 

139 

877 

633 

1936 

'7,708 

'7,082 

'1,485 

5,597 

626 

'1,952 

'144 

1,182 

626 

1937_ - 

8,608 

7,050 

1,476 

5,574 

1,558 

3,252 

113 

1,581 

1,558 

1938 - 

7,051 

4,375 

1,483 

2,892 

2,676 

4,462 

98 

1,688 

2,676 

1939- 

7,438 

3,667 

1,364 

2,303 

1 

3,770 

5,600 

86 

1,744 

3,770 

1940 

8,516 

3,688 

1,417 

2,271 

53 

4,775 

6,803 

86 

1,942 

4,775 

1941 

10, 315 

3,725 

1,571 

2,154 

470 

6,120 

8,225 

58 

1,887 

160 

6,120 

1942 

16,268 

3,633 

1,603 

2,030 

4,750 

7,885 

10, 340 

53 

1,800 

602 

7, 885 

Footnotes  on  p.  654. 
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mental  units  in  the  United  States  outstanding  on  June  30,  1913  to  1942,  classified 
type  of  issuer  ' — Continued 

of  dollars] 


Federal  instrumentalities: 
Guaranteed  issues ' 

Federal  instrumentalities: 
Non-guaranteed  issues  < 

State,  local,  and  territorial 
governments 

Total 

Tax-exempt 

Tax- 
able 

Total 

Tax-exempt 

Tax- 
able 

Wholly  tax-exempt 

Wholly 

Par- 
tially 

Wholly 

Par- 
tially 

Total 

Issues  of 
States 
and  lo- 
calities 

Issues  of 
Territories' 
and  insular 
possessions 

AGENCIES,  AND  FEDEKAL  TRUST  FUNDS' 


350 

1,585 

3,391 

4,023 

4,415 

3,993 

1,204 

568 

390 

579 

4,369 


350 

1,585 

3,391 

4,023 

4,415 

3,993 

1,204 

559 

329 

2C7 

230 


1 

53 

304 

4,131 


57 
137 
166 
183 
139 
102 
103 
122 
131 
104 
104 
105 
106 
106 
106 
106 
317 
928 
919 
835 
847 
844 
844 
814 
824 


57 
137 
166 
183 
139 
102 
103 
122 
131 
104 
104 
105 
106 
106 
106 
106 
317 
928 
919 
835 
847 
844 
844 
808 
807 


1 
1 
1 

26 
153 
346 

422 
528 
538 
420 
479 
697 
735 


1 
1 
1 

26 
153 
346 
422 
528 
538 
426 
479 
697 
735 
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Table  99. — Estimated  amoiint  of  interest-bearing  securities  issued  by  all  governmental 

status  and  by 

[In  millions 


Total 

U.  S.  Government 

Federal  instrumentalities: 
Guaranteed  issues 

June  30— 

Total 

Wholly 

tax- 
exempt 

Partially 

tax- 
exempt 

Taxable 

Total 

Partially 

tax- 
exempt 

Taxable 

C.  HELD  BY  FEDERAL  RESERVE  BANKS 

1913 

1914 

1915 

8 

57 

66 

255 

292 

341 

259 

555 

102 

431 

353 

385 

370 

235 

216 

591 

668 

1,784 

1,998 

2,432 

2,433 

2,430 

2,526 

2, 564 

2,551 

2,467 

2,184 

2,645 

8 

57 

66 

255 

292 

341 

259 

555 

102 

431 

353 

385 

370 

235 

216 

591 

668 

1,784 

1,998 

2,432 

2,433 

2,430 

2,526 

2,564 

2,551 

2,458 

2,179 

2,640 

8 

57 

66 

58 

25 

25 

2^2 

17 

12 

6 

3 

3 

3 

3 

3 

301 

451 

1,422 

1,582 

1,990 

2,143 

2,115 

1,794 

1,820 

1,640 

1,128 

775 

634 



1916 

1917    - 

1918 

197 
267 
316 
237 
538 
90 
425 
350 
382 
367 
232 
213 
290 
217 
362 
416 
442 
290 
315 
732 
744 
911 
1,330 
1,208 
1,179 

1919  . 

1920    . 

1921 

1922 

1923    . 

1924 

1925 



1926 

1927 

1928 

1929 

1930 

1931    . 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

1940.    . 

9 
6 
5 

9 
5 
2 

.. 

1941 .. 

196 
827 

1942.. 

Footnotes  on  p.  654. 
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units  in  the  United  States  outstanding  on  June  30,  1913  to  194^,  classified  by  tax 
type  of  issuer  ' — Continued 

of  dollars] 


June  so- 


Total 


U.  S.  Oovcrnmcnt 


Total 


Partially 

tax- 
exempt 


Taxable 


States, 
counties, 

cities,  etc. 

(wholly  tax- 
exempt) 


Territories 
and  insular 

possessions 
(wholly  tax- 
exempt) 


D.  HELD  IN  SINKING  FUNDS  OF  STATES,  LOCALITIES,  TERRITORIES,  AND  INSULAR 

POSSESSIONS 


1913               

621 
670 
736 
794 
861 
950 
1,053 
1,081 
1,094 
1,329 
1,508 
1,634 
1,762 
1,904 
2,037 
2,151 
2,296 
2,431 
2,155 
1,472 
1,492 
1,513 
1,534 
1,  554 
1,578 
1,583 
1,  612 
1,637 
1,680 
1,700 

620 
669 
735 
793 
860 
949 
1,052 
1,080 
1,090 
1,328 
1,506 
1,627 
1,753 
1,889 
2,020 
2,139 
2,281 
2,418 
2,141 
1,399 
1,417 
1,436 
1,454 
1.473 
1.491 
1,501 
1,530 
1,535 
1,549 
1,525 

1 

1914 

1 

1915   

1 

1916 - 

1 

1917             

1 

1918   .    

1 

1919   -.- 

1 

1920                .  .  .  .  - 

1 

1921          _--....... 

4 

1922    .   

1 

1923  

2 

1924           -  -    .  .  .  . 

1925         -  - 

9 

1926   - 

15 

1927 

17 

1928 ---- 

1929 

12 

15 

1930 - 

13 

1931 

14 

1932           

50 
51 
52 
54 
55 
61 
59 
61 
77 
108 
151 

50 
51 
52 
54 
55 
61 
59 
61 
77 
108 
91 

23 

1933   - 

24 

1934 -._ 

25 

1935 

26 

1936         

26 

1937 - 

26 

1938 - - 

23 

1939                    .  - 

21 

1940      

25 

1941.- 

1942 ..- 

23 

60 

24 

E.  HELD  IN  TRUST  AND  INVESTMENT  FUNDS  OF  STATES,  LOCALITIES,  TERRITORIES, 
AND  INSULAR  POSSESSIONS 


1937  8 
1938.. 
1939.. 
1940.. 
1941.. 
1942.. 


2,479 
2,603 
2,742 
2,768 
2,808 
3,046 


200 

200 

210 

210 

221 

221 

259 

259 

284 

284 

471 

256 

2,279 
2,393 
2.  513 
2.  500 
2,  520 
2,575 
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Table  99. — Estimated  amount  of  interest-bearing  securities  issued  by  all  governmental 

status  and 


[In 

millions 

Grand  total 

U.  S.  Government' 

Total 

Tax-exempt 

Tax- 
able 

U.S. 
Gov- 
ern- 
ment 

special 
issues 

to  Gov- 
ern- 
ment 

agencies 
and 
trust 
funds 

Total 

Tax-exempt 

Tax- 
able 

Special 
issues 
to  Gov- 
ern- 
ment 
agencies 
and 
trust 
funds 

June  so- 

Total 

Wholly 

Par- 
tially 

Wholly 

Par- 
tially 

F.  TOTAL  AMOUNT  HELD  BY 
1.  1913-36:  Excludes  Holdings  by  Trust  and  Investment  Funds 


1913 

1914 

1915 

1916 

1917 

1918 

621 

621 

621 

671 

671 

671 

1 

1 

.745 

745 

745 

9 

9 

853 

853 

853 

59 

69 

929 

929 

929 

68 

68 

'  1,  3.')3 

'  1.  3.')3 

1,069 

'284 

'346 

62 

'284 

1919_ 

1920 

^  1  961 

'1,961 

1,220 

'741 

'771 

30 

'741 

r  1,  833 

'1,833 

1,279 

'554 

'586 

32 

'554 

1921 

1.895 

1,895 

1,307 

688 

617 

30 

588 

1922 

1923 

2,455 
2,  131 

2  455 

1,493 

962 

987 

25 

962 

2.131 

1,  631 

500 

521 

21 

500 

1924 

2.  562 

2.  5fi2 

1,753 

809 

825 

16 

809 

1925 

2.  766 

2,671 

1,897 

774 

95 

883 

13 

774 

95 

1926 

3,078 

2,874 

2,048 

826 

204 

1,  013 

13 

826 

204 

1927 

3,270 

2,911 

2,154 

757 

359 

1,129 

13 

757 

359 

1928 

3,343 

2,881 

2,  269 

612 

462 

1,088 

14 

612 

462 

1929 

3,  533 

2,926 

2.415 

511 

607 

1,132 

14 

611 

607 

1930 

4.130 

3,366 

2,884 

482 

764 

1,592 

346 

482 

764 

1931 

3.394 

3,103 

2,743 

360 

291 

1,132 

481 

360 

291 

1932 

4.314 

4,005 

2,  969 

1,036 

309 

2,435 

1,440 

686 

309 

1933 

6,891 

5.  508 

3,231 

2,337 

323 

2,733 

1,658 

752 

323 

1934, 

9.131 

8,735 

4,126 

4,609 

396 

3,809 

2,195 

1,218 

396 

1935 

10,913 

10,  280 

5,036 

5,244 

633 

4,136 

2,282 

1,221 

633 

1936 

'11,692 

'11,066. 

'5,099 

5,967 

626 

'4,  437 

'2,259 

1,552 

626 

2.  1937-42:  Includes  Holdings  by  Trust  and  Investment  Funds 


1937 

15, 191 

1938 

13,  801 

1939 

14,  343 

1940 

15,  388 

1941 

16,  987 

1942 

23. 659 

13.  633 
11,  125 
10,  572 
10,  560 
10,  201 
9,919 


7,066 
7,220 
7,076 
6,614 
6,442 
6,361 


6.567 
3,905 
3,496 
3,946 
3,759 
3,558 


1 

53 

666 

5,855 


1,558 
2.676 
3,770 
4,775 
6,120 
7,885 


6,039 

7,  295 

8,  433 
9,597 

10,  796 
13,602 


1,907 
1,918 
1,726 
1,214 
833 
687 


2.574 
2,701 
2,937 
3,608 
3,487 
3,326 


3.56 
1,704 


1,558 
2,676 
3,770 

4,775 
6,120 

7,885 


Footnotes  on  p.  654. 
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units  in  the  United  States  outstanding  on  June  SO,  1913  to  1942,  classified  by  tax 
by  type  of  issuer ' — Continued 

of  dollars] 


Federal  instrumentalities: 
Guaranteed  issues  ^ 

Federal  instrumentalities: 
Non-guaranteed  issues  * 

State,  local,  and  territorial 
governments 

Total 

Tax-exempt 

Tax- 
able 

Total 

Tax-exempt 

Tax- 
able 

Wholly  tax-exempt 

Wholly 

Par- 
tially 

Wholly 

Par- 
tially 

Total 

Issues  of 

States 

and 

localities 

Issues  of 
Territories 
and  insular 
possessions 

GOVERNMENTAL  FUNDS,  ETC. 

OF  States,  Localities,  Territories,  and  Insular  Possessions 


621 

670 

736 

794 

861 

950 

1,  053 

1,081 

1,094 

1.329 

1,  508 
1,634 
1,762 
1,904 
2,037 
2,151 

2,  296 
2,432 
2,156 
1,423 
1,  467 
1,614 
1,  820 
1,  921 

620 

669 

735 

793 

860 

949 

1,  052 

1,  080 

1,090 

1,328 

1,  506 

1,  627 
1.753 
1,889 
2,020 
2,139 
2.281 
2,419 

2,  142 
1,  400 
1,443 
1,  589 
1,  800 
1,  895 

1 

1 

1 

1 

1 

57 
137 
166 
183 
139 
102 
103 
122 
131 
104 
104 
105 
106 
106 
106 
106 
317 
928 
919 

57 
137 
166 
183 
139 
102 
103 
122 
131 
104 
104 
105 
106 
106 
106 
106 
317 
928 
919 

1 

1 

1 

4 

1 

2 

7 

9 

15 

17 

12 

15 

13 

14 

350 
1,  585 
3,391 
4,023 
4,415 

350 
1,585 
3,391 
4,023 
4,415 

23 

24 

25 

26 

26 

OF  States,  Localities,  Territories,  and  Insular  Possessions 


3,993 

1,204 

568 

399 

584 

4,374 


3,993 
1,204 
559 
338 
272 
232 


1 

63 
304 


835 
847 
844 
844 
814 
S24 


835 
847 
844 
844 
808 
807 


4,324 
4,455 
4,498 
4,548 
4,793 
4,859 


4,298 
4,432 
4,469 
4.514 
4,766 
4,835 
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Table  99. — Estimated  amount  of  interest-bearing  securities  isstied  by  all  governmental 

status  and  by 


[In 

millions 

Grand  total 

U.  S.  Government  2 

Tax-exempt 

U.  S. 
Gov- 
ern- 

Tax-exempt 

Special 

ment 

issues 

June  30— 

special 

to  Gov- 

Total 

Tax- 
able 

issues 
to  Gov- 

Total 

Tax- 
able 

ern- 
ment 

Total 

Wholly 

Par- 
tially 

ern- 
ment 

Wholly 

Par- 
tially 

agencies 
and 

agencies 

trust 

and 

funds 

trust 

funds 

G.  PRIVATELY 
1.  1913-36:  Includes  Holdings  by  Trust  and  Investment  Funds 


1913 

4,910 

5,283 

5,682 

6,034 

8,120 

'17,433 

'30,790 

'30,424 

30,  830 

30,  956 

31.  657 
31,416 
31.915 
31,  778 
31,663 
31,  701 
31,  895 
31,813 
34,  232 
36,  468 
39,  218 

'43,005 
'45,937 
'51,488 

4,910 

5,283 

5,682 

6,034 

8,120 

'17  433 

'30,790 

'30,424 

30,  ?30 

30,  956 

31,  657 
31,416 
31.915 
31,  778 
31,  663 
31,  701 
31, 895 
31,813 
34,  232 
36,  468 
39,  218 

'43,005 
'45,937 
'51,487 

4,910 
5,283 
5,682 
6,034 
8,120 
8.118 
8,939 
10, 029 

10,  615 

11,  501 

12,  443 

13,  537 

14,  748 

15,  588 

16,  692 

17,  623 

18,  542 
20,  722 
22,  778 
25, 086 

27,  945 

28,  832 
29,411 

'31,222 

966 

967 

961 

913 

2,645 

'11,640 

'24,431 

'23,475 

23,  120 

21,  724 

21,  487 

20, 157 

19,328 

18,  341 
17,  122 
16,  230 

15,  507 
14,  330 
15,387 

16,  727 

19,  425 
'22,620 
'23,421 
'28,319 

966 

967 

961 

913 

2.645 

2,325 

2,766 

3,080 

2,905 

2,269 

2.273 

2,278 

2.162 

2.  151 

2,151 

2,152 

2,  154 

3,239 

3,933 

5,  345 

8,  152 

9,603 

10,  650 

'  12,  387 

1914 

1915 

1916 

1917 

1918 

'  9,315 
'21,852 
'20,395 
20,  215 
19, 455 

19,  214 
17,879 
17,  167 
16,  190 
14,  971 
14,078 
13,  353 
11,091 
11,454 
11,382 
11,273 

'14,173 
'16,526 

20,  265 

'9,315 
'21,666 
'20,395 
20,  215 
19.  455 
19,214 
17,  879 
17,  167 
16,  190 
14,  971 

14,  078 
13,  353 
11,091 
11,454 
11,382 
11.273 

'13.017 
'12.771 

15,  932 

1919 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

1928    . 

1929 

1930 

1931 

1932    . 

1933 

1934 

1935 

1936      - 

1 

2.  1937-42:  Excludes  Holdings  by  Trust  and  Investment  Funds 


1937 

50,  462 
50, 088 

53,  322 

54,  845 
60,  295 
78, 745 

50,  459 
50,  082 

53,  313 

54,  831 
52,  662 
48, 682 

27,  968 
25, 063 
23,  820 
23,  634 
20,  390 
19, 145 

22,  491 
25,  019 
29,  493 

31,  197 

32,  272 
29,  537 

3 
6 
9 
14 
7,633 
30,063 



--  -  . 

29,764 
29,284 

31,  459 

32,  783 
37,609 
58,439 

11,600 
8,898 
7,304 
6,928 
4,071 
3,573 

18,164 
20,  386 

24.  155 

25.  855 

26.  673 
26,  745 

1938 

1939 

1940 

1941. 

1942 

6,865 
28,121 

'  Revised. 

'  The  "total  amount  outstanding"  of  securities  of  the  several  issuers  differs  from  the  gross  indebtedness 
of  these  issuers  in  that  the  former  excludes  noninterest-bearing  debt.  The  "total  privately  held  secur- 
ities" differs  from  the  net  indebtedness  of  the  borrowers  in  several  additional  respects.  The  former  is 
derived  by  deducting  from  the  total  amount  of  securities  outstanding  the  amount  of  all  securities  held  by 
the  United  States  Government,  Federal  agencies.  Federal  Reserve  Banks,  and  by  public  sinking,  trust, 
and  investment  funds.  Net  indebtedness,  on  the  other  hand,  is  derived  by  deducting  from  the  gross 
indebtedness  an  amount  equivalent  to  the  total  volume  of  sinking  fund  assets  of  the  respective  borrowers, 
but  makes  no  allowance  for  any  other  public  assets. 

■  On  basis  of  daily  Treasury  statements  (revised),  see  p.  3S7. 

3  Guaranteed  securities  consist  of  Commodity  Credit  Corporation  notes.  Home  Owners'  Loan  Corporation 
bonds  (including  those  guaranteed  as  to  interest  only).  Reconstruction  Finance  Corporation  notes,  Tennes- 
see Valley  Authority  bonds  (including  certain  bonds  issued  "on  credit  of  the  United  States"),  and  United 
States  Housing  Authority  (now  Federal  Public  Housing  Authority)  notes  and  exclude  stocks  and  inter- 
agency loans.    Includes  securities  of  Federal  instrumentalities  issued  directly  to  and  held  by  the  Treasury. 
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units  in  the  United  States  ovtstanding  on  June  30,  1913  to   W.jS,  classified  by  taa 
type  of  issuer^ — Continued 

of  dollars] 


Federal  instrumentalities: 
Guaranteed  issues  ^ 

Federal  instrumentalities: 
Non-guaranteed  issues  « 

State,  local,  and  territorial 
governments 

Total 

Tax-exempt 

Tax- 
able 

Total 

Tax-exempt 

Tax- 
able 

Wholly  tax-exempt 

Wholly 

Par- 
tially 

Wholly 

Par- 
tially 

Total 

Issues  of 

States 

and 

localities 

Issues  of 
Territories 
and  insular 
possessions 

HELD  SECURITIES 

OF  States,  Localities,  Territories,  and  Insular  Possessions 


3,944 
4,316 
4,721 
5,121 
5,475 

5,  739 

6,  036 
6,  714 
7.443 
8,641 
9,210 

10.  131 
11,202 

1 1.  909 

12.  856 

13.  709 

14.  626 
1,5,  718 

17.  066 

18,  007 
18,  205 
17,3.59 
17,  290 
17.  436 

3,908 
4.280 
4.682 
5,  082 
5.430 
5.  694 

5,  990 

6.  660 
7,386 
8,  505 
9,092 

10,  006 
11.077 

11,  775 
12.715 
1.3.  560 
14.  479 
1.5.  .566 
10.918 

17.  930 

18,  074 
17.  234 
17.  172 
17.317 

36 
36 
39 
39 

45 
45 
46 
48 
57 
76 

54 
'  323 

235 
267 
591 
900 
1,128 
1.384 
1.528 
1,685 
1.762 
1,762 
1,765 
1.779 
1,  674 
1.588 
1.870 
1.471 
1.  400 

54 

137 

235 

267 

591 

900 

1.  128 

1.  .384 

1,  528 

1.  685 

1.  762 

1,762 

1.  765 

1,779 

1.674 

1.  588 

1.  870 

1.471 

1,  399 

'  186 

118 

195 

125 
134 
141 
149 

147 
152 
148 
137 

1,156 

3,  755 

4,  333 

1.  15fi 
3,  755 
4.333 

131 
125 
118 

1 

119 

OF  States,  Localities.  Territories,  and  Insular  Possessions 


4,302 
4,528 
5,164 
5,211 
6,086 
4,262 


4,  302 

1,422 

1.394 

25 

3 

14,  974 

4,527 

i 

1,415 

1,304 

106 

5 

14,  861 

5,163 

1 

1.421 

1,238 

175 

8 

15,  278 

5,208 

3 

1.3.55 

1,210 

134 

11 

15,  496 

5,  438 

048 

1,386 

1,105 

161 

120 

1.5.  214 

2,683 

1.579 

1,386 

914 

109 

363 

14, 6.58 

14,  854 
14,  738 
1.5.  1.57 
1.5,377 
1.5,094 
14,  544 


120 
123 
121 
119 
120 
114 


<  Includes  Electric  Home  and  Farm  Authority  notes.  Federal  intermediate  credit  bank  debentures, 
Federal  land  bank  bonds  (both  those  issued  by  the  individual  banks  and  the  consolidated  series),  Federal 
National  Mortgage  Association  notes,  home  loan  bank  debentures.  War  Finance  Corporation  bonds,  and 
joint  stock  land  bank  bonds.    Excludes  stocks  and  interasrency  loans. 

s  Excludes  Federal  Reserve  Banks  and  joint  stock  land  banks.  Includes  individual  Indian  trust  funds 
and  securities  held  by  the  exchange  stabilization  fund. 

8  Data  for  earlier  years  not  available. 

Note.— The  figures  on  United  States  Government  securities  have  been  revised  to  provide  a  separate 
classification  for  United  States  Government  special  issues  to  Government  agencies  and  trust  funds. 


487543—43- 


-43 
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MISCELLANEOUS 

Table  101. — Net  expenditures  for  Federal  aid  to  States,  individuals,  etc.  (exclusive 
of  emergency  appropriations  from  which  grants  are  made  to  States*),  fiscal  years 
1920,   1941,  and  1942,  and  amounts  appropriated  for  1943,  by  appropriations 


Appropriation  titles 


I.  Appropriations  From  Which  Di- 
rect Payments  Abe  Made  to 
States,  Individuals,  Etc.,  Under 
Cooperative  Arrangements 

independent  estabi  ishments 

Federal  Power  Commission 


Payments    to    States    under 
Power  Act  (16  U.  S.  C.  810)-. 


Federal 


U.  S.  Maritime  Commission 
State  marine  schools  (34  U.  S.  C.  1121). 
Federal  Security  Agency 


Colleges  for  agriculture  and  mechanic 
arts  (7U.  S.  C.  321-343g) 

Further  endowment  of  colleges  of  agri- 
culture and  the  mechanic  arts  (7.  U.  S. 
C.  343e-343g;  54  Stat.  582) 

Cooperative  vocational  education  in 
agriculture  (20  U.  S.  C.  11-30) 

Cooperative  vocational  education  in 
trades  and  industries  (20  U.  S.  C.  11- 
30) 


Cooperative  vocational  education, 
teachers,  etc.  (20  U.  S.  C.  11-30) 

Cooperative  vocational  rehabilitation  of 
persons  disabled  in  industry  (29  U.  S. 
C.  31-45b) 

Further  development  and  promotion  of 
vocational  education  (20  U.  S.  C.  15h- 
15p;  54  Stat.  583,  2&-30;  29  U.  S.  C.  31- 
35) 


Vocational  education  and  training  of 
defense  workers  (54  Stat.  632;  1033- 
1035;  55  Stat.  476-477), _. 

Civilian  Conservation  Corps  (16  U.  S. 
C.  584-584q;  54  Stat.  581) 

To  promote  the  education  of  the  blind 
(American  Printing  House  for  the 
Blind)  (20  U.  S.  C.  101,  102) 

Expenses,  Division  of  Venereal  Dis- 
eases, Public  Health  Service  (42  U. 
S.  C.  24,  25;  52  Stat.  439,  440) 

Grants  to  States  for  public  health  work. 
Social  Securitv  Act,  Aug.  14,  1935  (42 
U.  S.  C.  801-803) 

Payment  to  States,  United  States  Em- 
ployment Service  (29  U.  S.  C.  49-491).. 

Grants  to  States  under  Social  Security 
Act  (42  U.  S.  C.  301-606,  1201-1206) 

Grants  to  States  for  public  employment 
offices  (29  U.  S.  C.  49-491) 

National  Youth  Administration  (act 
June  26,  1940,  54  Stat.  590;  55  Stat. 
487-488,491-492) 


Total 4,636,782.79 


1920 


$2,  500, 000. 00 


707, 130. 02 

780, 096. 35 
619,  556. 42 


30, 000. 00 


1941 


$20, 219.  32 


'  159,  524. 05 


2,  550, 000. 00 

2, 480, 000. 00 
(') 

(*) 
(*) 

2, 181, 075. 32 
20, 084,  358. 96 


61,900, 
256, 666, 

125, 

5,  513, 

10,  748, 

(5) 

392, 856, 

3,183, 


181.20 
664.27 

000.00 

954.85 

057.  71 

124.  57 
856. 89 


132, 932, 590. 36 


891,221,864.13 


$28, 664. 39 


(3) 


2,  550, 000. 00 
2,  480, 000. 00 


2, 651,  502. 91 


20,  463,  320.  56 


99,  704, 
130, 850, 

125, 

7,644, 

11,472, 

(') 

447,011, 

1,590, 


280.21 
675. 49 

000.00 

698.25 

994.  79 

210.64 
978.03 


■128, 038, 635. 83 


854,  583, 296.  71 


2  $27, 750. 00 


(3) 


2,  550, 000. 00 
2,  480, 000. 00 


2,  800, 000. 00 

20,  935, 000  00 
139, 000, 000. 00 


125, 000. 00 

12,  500, 000. 00 

11,000,000.00 
(5) 
495, 360, 000. 00 
3, 100, 000. 00 

61,  274, 000. 00 


751,124,000.00 


Footnotes  at  end  of  table. 
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Table  101. — Net  expenditures  for  Federal  aid  to  States,  individuals,  etc.  (exclu- 
sive of  emergency  appropriations  from  which  grants  are  made  to  States*) ,  fiscal 
years  1920,  1941,  and  1942,  and  amounts  appropriated  for  1943,  by  appro- 
priations— Continued 


Appropriation  titles 


1920 


1942 


[.  Appropriations  From  Which  Di- 
rect Payments  Are  Made  to 
States,  Individuals,  Etc.,  Under 
Cooperative  Arrangements— Con. 

independent  establishments — con. 

Federal  Works  Agency  " 

Cooperative  construction  of  rural  post 

roads  (23  U.  S.  C.  21,  M)  (see  also  items 

of  similar  type  underclass  II) 

Federal-aid  highway  system  (23  U.  S. 

C.  1-24,  41,  21a,  23a,  41a) 

Federal-aid   secondary  or  feeder   roads 

(act  June  16,  1936,  49  Stat.  1521,  sec.  7).. 
Elimination  of  grade  crossings  (act  June 

16,  1936,  49  Stat.  1521,  sec.  8) 

Public-lands    highways    (act    June    16, 

1936,  49  Stat.  1520,  sec.  3) 

Annual    contributions,    United    States 

Housing  Authority  (42  U.  S.  C.  1410) _.. 


$20,  305,  622.  75 


Total . 


20,  305,  622. 75 


InterdepaHmental  Social  Hygiene  Board 

Pa>Tnents  for  prevention  and  research, 
venereal  diseases  (41  Stat.  888) 


1,  759,  262.  72 


National  Housing  Agency 

Annual  contributions.  Federal  Public 
Housing  Authority  «  (42  U.  S.  C.  1410). 

Veterans'  Administration 

State  and  territorial  homes  for  disabled 
soldiers  and  sailors  (24  U.  S.  C.  134) 
(Annual  appropriations  under  title 
"Salaries  and  expenses.  Veterans' 
Administration") 


1, 094,  584. 44 


department  of  ACRICtlLTURE 

PajTuents  to  States  and  Territories  for 
agricultural  experiment  stations  (7 
U.  S.  C.  301-308,  361-386f,  369a,  427- 
427g) - 

Cooperative  agricultural  extension  work 
(7  U.  S.  C.  301-308,  341-348,  343c-343e, 
343f,  343g) 

Payments  to  States  and  Territories  from 
the  national  forests  fund  (16  U.  S.  C. 
500) .-_- 

Payments  to  school  funds,  Arizona  and 
New  Mexico,  national  forests  fund 
(act  June  20,  1910,  36  Stat.  561,  573, 
sees.  6,  24) 

Forest-fire  cooperation  (16  U.  S.  C. 
564-570)  _.----. 

Cooperative  distribution  of  forest  plant- 
ing stock  (16  U.  S.  C.  567) 

Conservation  and  use  of  agricultural  land 
resources  (act  Feb.  29,  1936,  16  U.  S.  C. 
590G-590q)_ 

Payments  to  counties  from  submarginal 
land  program  (7  U.  S.  C.  1012) 


1,  440, 000. 00 
4,  471,  593.  71 
1, 069, 886. 88 

78, 867. 32 


7, 060,  347. 91 


$114,362,025.47 

17,244,492.65 

29,  636, 045.  23 

1,421,955.99 

4,  747, 175.  50 


$103,784,813.10 

15,679,213.32 

25,  761,  782.  71 

811,590.00 

8  5, 093, 962. 16 


$60, 000, 000. 00 

6, 000, 000. 00 

16,  700, 000. 00 

500,  000. 00 


167, 411,  694. 84 


151, 131, 361.  29 


83,  200, 000. 00 


4, 831,  929. 19 


13,000,000.00 


1,  365, 185. 65 


1, 320, 494.  57 


2,  500, 000. 00 


6,861,422.75 
18, 477,  534.  79 
1,  432,  580. 71 

23,  391. 88 

1, 979,  309. 00 

78, 055. 84 

438, 456,  498.  72 
32, 283.  53 


6, 925,  277.  54 

18,  846,  514.  27 

1,  532, 968. 33 

22,  786.  74 

2, 181,  505. 00 

82,  652.  98 

442,951,494.80 
44,  604.  23 


467,341,077.22 


6, 926,  208.  00 
18,863,660.06 
2  1,525,306.00 

2  23,  392. 00 
4, 000. 000. 00 

(■) 

450, 000, 000. 00 
2  56,  000. 00 


472,  587, 803. 89     481 ,  394,  566. 06 


Footnotes  at  end  of  table. 
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Table  101. — Net  expenditures  for  Federal  aid  to  States,  individuals,  etc.  (exclu- 
sive of  emergency  appropriations  from  which  grants  are  made  to  States*),  fiscal 
years  1920,  1941,  and  19^2,  and  amounts  appropriated  for  1943,  by  appro- 
priations— Continued 


Appropriation  titles 


I.  Appropriations  From  Which  Direct 
Payments  Are  Made  to  States,  In- 
dividuals, Etc.,  Under  Corpora- 
tive Arrangements— Continued 

department  of  the  interior 

Payments  to  States  from  receipts  under 
Mineral  Leasing  Act  (30  U.  S.  C.  191). _ 

Payments  to  States  under  Grazing  Act, 
June  28,  1934,  public  lands  (43  U.  S.  C. 
315i) 

Payments  to  States  under  Grazing  Act. 
June  28,  1934,  Indian  ceded  lands  (43 
U.  S.  C.315J) 

Payments  to  counties  from  receipts  un- 
der Migratory  Bird  Conservation  Act 
(16  U.S.  C.715e) 

Payment  to  States  of  5%  of  proceeds  of 
public  lands  (receipt  limitation)  (31  U. 
S.  C.  711,  par.  17;  annual  appropriation 
provided  for  1942,  act  June  28,  1941,  55 
Stat.  310) 

Revested  Oregon  and  California  Railroad 
and  reconveyed  Coos  Day  wagon-road- 
grant  lands,  Oregon  (reimbursable> 
(act  Aug.  28,  1937,  50  Stat.  874)    

Payment  of  proceeds  of  sales  of  Coos  Bay 
wagon-road-grant  lands  and  timber  (re- 
ceipt limitation)  (act  Feb.  26,  1919,  40 
Stat.  1179) 

Payments  to  Coos  and  Douglas  Coun- 
ties, Oreg.,  in  lieu  of  taxes  on  Coos  Bay 
wagon-road-grant  lands  (act  May  24. 
1939.  53  Stat.  753) 

Payment  to  certain  counties  in  Oregon 
in  lieu  of  taxes  on  Oregon  and  Cali- 
fornia grant  lands  (receipt  limitation) 
(act  June  9,  1916,  39  Stat.  222,  sec.  10. 
and  various  supplemental  acts;  addi- 
tional annual  appropriation  provided 
for  1939,  act  June  25,  1938,  52  Stat.  1129). 

Payment  to  counties,  Oregon  and  Cali- 
fornia grant  lands  (50%) _ 

Payment  to  counties  in  lieu  of  taxes  on 
Oregon  and  California  grant  lands,  25 
per  centum  fund  (25%)  (act  Aug.  28, 
1937,  50  Stat.  875) 

Payment  to  Oklahoma  from  royalties, 
oil  and  gas.  south  half  of  Red  River 
(receipt  limitation)  (act  Mar.  4,  1923. 
30U.  S.  C.233) 

Payment  to  States  from  potash  deposits, 
royalties  and  rentals  (act  Feb.  7,  1927, 
sees.  5  and  6  (30  U.  S.  C.  149,  285,  286)) 

Payment  to  Alaska  under  Alaska  Game 
Law  (48  U.  S.  C.  199.  Subdiv.  K) 


department  of  labor 

Grants  to  States  under  Social  Security 
Act,  Aug.  14,  1935  (42  U.  S.  C.  701-705, 
711-715,721) 


NAVY  DEPARTMENT 


State  marine  schools,  act  Mar.  4,  1911 
(34  U.  S.  C.  1121) 


Total  class  I 

Footnotes  at  end  of  table. 


1920 


.$176,  689. 36 


35, 033,  289.  97 


$1,  945,  518.  66 
89. 164.  99 


11,383.70 


1943 


.$2,161,804.19  2  $2,  137,  500.  00 
-'  600,  000.  00 

23,  145.  14i     3  24,500.00 
2,  500. 00 


5,  762,  10 


29,  486.  95 


(») 
558,  606.  36 


142,  151.  53 
21,  763.  75 


2. 991, 120.  95 


10,  931,  320.  69 


(') 


1,  541, 442,  006. 85 


27,  780.  88 


(») 


80,  2.53.  66 
21,  940. 40 


3, 079,  801.  57 


11,  507,  968.  52 


8  192,  689. 80 


1. 499,  264, 009.  93 


(«) 
3  750,  000  00 


4,000.00 

2  12,5,000.00 
2  25,  000.  00 


3, 947,  250.  00 


11,  200, 000.  00 


3  350, 000. 00 


1, 346,  743,  566. 06 
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Table  101. — A^et  expendihires  for  Federal  aid  to  States,  individuals,  etc.  {exclu- 
sive of  emergency  appropriations  from  which  grants  are  made  to  States*),  fiscal 
years  1920,  1941,  and  1942,  and  amounts  appropriated  for  1943,  by  appro- 
priations— Continued 


Appropriation  titles 

1920 

1941 

1942 

1943' 

II.  Appropriations  for  Cooperative 
Work  With  States 

department  of  agricttltuee 

Cooperative  construction,  etc.,  of  roads 
and  trails,  national  forests  (act  July  11, 
1916.  39  Stat.  358) 

Federal    forest    road    construction    (act 
Feb.  28,  1919,  40  Stat.  1201) 

$1,699,043.82 
2, 550,  513.  26 

I 

(•) 

(•) 

(») 
(') 

Forest  roads  and  trails  (23  U.  S.  C.  23, 
23a)  - 

$8, 366, 766.  76 

'0  $8, 021, 816. 37 

$7,000,000.00 

Forest  reserve  fund,  roads  and  trails  for 
States  (16  U.  S.  C.  501)                  

1 

86, 886.  73 

Cooperative  fire  protection  of  forested 
■watersheds  of  navieable  streams   (16 
use   563) 

Cooperative  farm  forestry  (16  U.  S.  C. 
567-568b) 

700, 000. 00 

4, 336, 443. 81 

8, 366,  766.  76 

8,021,816.37 

7, 700, 000. 00 

DEPARTMENT   OF   THE  INTERIOR 

Federal    aid,    wildlife    restoration    (act 
Sept.  2,  1937,  50  Stat.  917).  . 

1.136,258.45 

1.425.165.65 

1, 250,  000. 00 

WAR  DEPARTMENT 

National  Guard  (.32  U.  S.  C.  21,  22) 

2,663,485.27 

65,  702,  245. 05 

933, 101. 19 

99, 900. 00 

Total  class  II       

6,999,929.08 

75, 205,  270.  26 

10, 380, 083. 21 

9, 049, 900. 00 

Grand  total  'i 

42,033,219.05 

1, 616, 647,  277.  111.  509. 644. 093. 14 

1,355,793,466.06 

♦Expenditures  by  States  under  allotments  from  emergency  appropriations  are  included  or  .shown  under 
columns  17,  19,  22,  30,  31,  32,  and  33  of  the  following  table,  with  accompanying  explanatory  footnotes. 

1  In  addition  to  the  amounts  appropriated  for  the  service  of  the  fiscal  year  1943,  as  shown  in  this  column, 
there  are  under  many  of  the  titles  unexpended  balances  of  appropriations  provided  for  previous  years  which 
are  available  for  expenditure  during  1943  to  meet  outstanding  obligations  incurred  in  such  previous  years. 

2  Indefinite  (special  account).    Appropriation  based  on  certain  receipts.    Amount  for  1943  is  estimated. 

3  Transferred  from  Navy  Department  to  the  U.  S.  Maritime  Commission  by  Reorganization  Plan  No. 
IV,  effective  June  30,  1940;  however,  on  Feb.  28,  1942,  it  was  transferred  back  to  Navy  Department  by 
Executive  Order  No.  9083.  The  1942  expenditures  are  stated  under  Navy  Department,  although 
$102,633.17  represents  expenditures  by  U.  S.  Maritime  Commission  prior  to  the  date  of  transfer.  The 
1943  appropriations  are  also  stated  under  Navy  Department. 

<  These  accounts  discontinued,  but  their  functions  are  continued  under  the  two  accounts  immediately 
following. 

«  This  account  discontinued  in  1941  and  its  functions  continued  under  "Grants  to  States  for  public  em- 
ployment offices." 

8  This  amount  represents  expenditures  from  July  1,  1941,  to  Feb.  28,  1942,  when  the  functions  of  the  U.  S. 
Housing  Authority  were  transferred  to  the  Federal  Public  Housing  Authority  of  the  National  Housing 
Agency.  Expenditures  subsequent  to  Feb.  28,  1942,  and  the  1943  appropriation  are  stated  under  the 
National  Hoiisi»g  Agency  below. 

'  Appropriation  consolidated  under  "Cooperative  farm  forestry"  in  class  II  of  this  statement. 

8  Expenditures  under  this  caption  now  stated  under  the  two  combined  accounts  immediately  following. 

•  Consolidated  with  "Forest  roads  and  trails"  immediately  following. 

10  Consists  of  $3,615,820.06  expended  by  Department  of  Agriculture  and  $4,405,996.31  expended  by  Federal 
Works  Agencv,  Public  Roads  Administration. 

11  Expenditures  for  Public  Buildings  Administration  for  the  fiscal  years  1920  and  1941  are  excluded  from 
this  table  as  that  agency  does  not  make  payments  to  States,  individuals,  etc.,  under  cooperative 
arrangements. 

NOTE. — The  expenditures  shown  in  this  table  include  administrative  expenses  in  some  cases.  Data  for 
the  fiscal  years  1921  to  1930  are  shown  in  the  annual  report  for  1930,  pp.  617  to  622,  and  for  the  fiscal  years 
1931  to  1940,  in  corresponding  tables  in  the  annual  reports  for  those  years. 
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ESTIMATES 

Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,^  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  194S  and  1944,  'in  detail 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942  1 

Receipt.s 

1.  Internal  revenue: 

(1)  Income  and  excess  profits  taxes: 
Corporation: 

Income  2 

$3,  870,  000,  000 

3  10,  270,  000,  000 

90,  000,  000 

$3,  750,  000.  000 

3  5,  670,  000,  000 

85,  000,  000 

$2,  763,  978.  464.  77 
1,  618,  188.  950. 87 

Declared  value  excess  profits  tax. 

.52,219,089.02 

14,  230,  000,  000 

9,  505,  000, 000 

4,  434,  386,  504. 66 

Individual; 

Income      

10.111,300,000 
3  2,  800,  500,  000 

7, 127,  500,  000 
534,  600,  000 

3, 108,  005, 193. 94 

Total  individual           

12,911,800,000 

7,  662, 100,  000 

3, 108,  005, 193. 94 

Back  taxes: 

Corporation  and  individual  in- 

500,  000,  000 
3,  000,  000 

400,  000,  000 
4,  000,  000 

460.  087,  272. 02 

Unjust  enrichment  tax 

4.401,767.86 

Total  back  taxes        . .  

503,  000,  000 

404,  000,  000 

464,  489, 039.  88 

Total  income  taxes  (collection 

27,  644, 800,  000 

17,571,100,000 

8,  006, 880,  738.  48 

Adjustment  to  daily  Treasury 

-46,415,705.49 

Total    income    taxes    (daily 
Treasury    statement   basis, 
unrevised) 

27,  644,  800,  000 

17,  571, 100,  000 

7,  960,  464. 972. 99 

(2)  Miscellaneous  internal  revenue: 

360,  000,  000 

609,  300,  000 

54,  500,  000 

300,  000, 000 
500,  000,  000 
41,  400,  000 

281,  900. 134. 89 

Estate  tax  --     -  .. 

340,  322, 905. 08 

Gift  tax      

92, 217,  383.  01 

Liquor  taxes: 

Distilled  spirits  (domestic  and 

imported)  (excise  tax)  2 

Fermented  malt  liquors  ' 

931,700.000 

465,  500,  000 

5, 000, 000 

33,  300,  000 

11,200,000 

10,  600,  000 

27,  600,  000 

1,600,000 

802,  200,  000 

435,  400,  000 

12, 300,  000 

32, 800,  000 

11,700,000 

11,400,000 

69,100,000 

1, 300,  000 

.574,  250,  301. 13 

366,158,960.87 

17,224,716.89 

Wines  (domestic  and  imported) 
(excise  tax)  2            

23, 985,  655.  47 

Special  taxes  in  connection  with 

11,075,919.22 

11,197,412.68 

Floor  stocks  taxes      

41,910,928.09 

All  other 

1,110,719.64 

Total  liquor  taxes        --  

1,486,500,000 

1,376.200,000 

1,  046,  914,  613. 99 

Tobacco  taxes: 

Cigarettes  (small)  ^             

862,  000.  000 

49,  700,  000 

28, 100,  000 

7,  000. 000 

1,300,000 

832,  200,  000 

50,  500,  000 

22,100,000 

7,  000, 000 

1,400.000 

6,  500,  000 

130,000 

704,  933,  203. 05 

Tobacco  (chewing  and  smoking)^ 

.52,138.920.05 
14, 188,  192. 03 

Snuff    

7,  440,  212.  25 

Cigarette  papers  and  tubes.. 

Floor  stocks  taxes 

1,960,557.77 

(5) 

Allother^ 

130,000 

126,  079.  06 

Total  tobacco  taxes.. 

948.  230,  000 

919,  830,  000 

780,  787, 164.  21 

Stamp  taxes: 

Issues  of  securities,  bond  trans- 
fers, and  deeds  of  conveyance.. 
Stock  transfers              

21 .  001),  000 

14,900,000 

6,  (X)0,  000 

50,000 

20,  600,  000 

14,  100,000 

6,  000,  000 

100,  000 

22, 875, 490.  24 
13,028.316.93 

Playing  cards  2 

Silver  bullion  sales  or  transfers. . 

5,  757,  955.  50 
40,  402.  25 

41,  950,  000 

40,  800,  000 

41,702,164.92 

Manufacturers'  excise  taxes: 

Gasoline 

219,300,000 
58, 000, 000 

300,000 

256, 100, 000 
47, 800, 000 

2, 000, 000 

369, 587, 150. 81 
46,  432,  267.  73 

Passenger      automobiles      and 
w  ot  orcycles - 

77,171,920.04 

See  footnotes  at  end  of  table. 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,^  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 


Estimated,  1944 


Receipts— Continued 

1    Internal  revenue — Continued. 

(2)  Miscellaneous  internal  revenue— Con. 
Manufacturers'  excise  taxes— Con. 
Automobile  trucks,  busses,  and 

trailers 

Parts  and  accessories  for  auto- 
mobiles  

Tires  and  inner  tubes 

Eubber  articles 

Electrical  energy 

Electric,  gas,  and  oil  appliances. 

Electric  light  bulbs 

Electric  signs 

Rariio    receiving    sets,    phono- 
graphs,  phonograph   records, 

and  musical  instruments 

Refrigerators,    refrigerating   ap- 
paratus and  air-conditionerS- -- 

Washing  machines 

Business  and  store  machines 

Photographic  apparatus 

Optical  equipment - - 

Matches 

Luggage 

Sporting  goods 

Firearms,  shells,  pistols,  and  re- 
volvers   

Floor  stocks  taxes,  tires  and  in- 
ner tubes,  and  matches.- 


Total  manufacturers'  excise 
taxes 


Retailers'  exci.se  taxes: 

Jewelry,  etc 

Frrs. -- 

Toilet  preparations. 


Total  retailers'  excise  taxes 

Miscellaneous  taxes: 

Telenhone.  telegraph,  radio,  and 

cable  facilities,  leased  \^•ires, 

etc 

Local  telephone  service 

Transportation  of  oil  by  pipe 

line 

Transportation  of  persons 

Transportation  of  property 

Admissions.  

Club  dues  and  initiation  fees 

I  eases  of  safe  deposit  boxes 

Use  of  motor  vehicles  and  boats . . 
Coconut  and  other  vegetable  oils 

processed  2 _ 

Oleomargarine,   etc.,   including 

special  taxes  and  adulterated 

butter 

Bituminous  coal  tax  * 

Sugar  tax 

Coin-operated   amusement  and 

gaming  devices 

Bowling  alleys  and  billiard  and 

pool  tables 

All    other,    including    repealed 

taxes  ' 


Total  miscellaneous  taxes 

Total  miscellaneous  internal 
revenue  (collection  basis). 
Adjustment  to  daOy  Treas- 
ury statement  basis  (un- 
revised) 


Total  miscellaneous  internal 
revenue  (daily  Treasury 
statement  basis,  unrevised) 


.$2,400,000 


12, 000, 000 
23, 400, 000 


50, 700, 000 
2, 600, 000 
2, 900, 000 


6,  700, 000 
1,700,000 


Estimated,  1943 


1,000.000 
4, 400, 000 


7,  400. 000 

900, 000 

1,400,000 

700. 000 


395,  800, 000 


69, 900, 000 
38, 200, 000 
28, 900, 000 


137, 000, 000 


1 10,  fiOO,  000 
93,  600. 000 

16, 700, 000 
98, 100, 000 
208, 200, 000 
160,  600, 000 
6,  500,  000 
5,  500.  000 
125,400,000 

4,  300, 000 


2,  800. 000 

54.900,000 

11,900,000 

1, 900, 000 

1,900,000 


$.5,  200, 000 

17.700.000 
16,600,000 
16, 000, 000 
51, 200, 000 
6.  SOO,  000 
2. 900, 000 
500, 000 


9,  400, 000 

5,  200. 000 
40, 000 
5,  700, 000 
8. 000, 000 
300, 000 
7, 800, 000 
3.  800, 000 
3, 900, 000 

1,400,000 

40, 000 


Actual,  1942  ' 


468, 380, 000 


74, 200, 000 
35, 300. 000 
33, 900, 000 


143, 400, 000 


902, 900, 000 


4, 936, 180, 000 


4, 936, 180, 000 


84,  700, 000 
74,  300, 000 

14, 100, 000 
84, 200, 000 
77, 000. 000 
154,  SOO,  000 
6, 800, 000 
5, 400, 000 
150,400,000 

3, 100, 000 


2,  500, 000 
5,  600, 000 
47. 900, 000 

12.000,000 

1.900.000 

800. 000 


725,  500. 000 


4,  515,  510, 000 


4, 515,  510, 000 


$18,361,144.43 

28. 087,  714.  42 
.56.841,681.17 
21.  .545.  3R9. 16 
49,977,  .Wl.  17 
17. 701, 606.  69 
3, 101, 846.  .59 
778, 790.  62 


22, 438, 119.  64 

16,245,869.54 
165.  5.58.  16 
6,971,67.5.81 
6,017,447.83 
458, 979. 90 
5,226,914.59 
2, 833, 995.  .54 
3, 487, 269. 21 

5,157,081.65 

9, 672, 400. 27 


768, 262, 404. 97 


41,  .500, 948.  74 
19, 743,  864.  96 
18. 922,  310.  76 


,  167, 124. 46 


48,231,338.63 
26, 791. 432. 95 


13,  474.  822.  61 
21,  378, 895.  32 


115,032,268.75 
6,791,899.71 
3,  662,  535.  73 
72, 853, 875. 90 

7,160,701.07 


2,  27.5,  838.  71 

5. 478. 908. 89 

68, 229,  803.  06 

6,  484. 999.  54 

1,698,394.37 

5,  850,  279.  60 


405, 395. 994. 84 


3,  837, 669, 890.  37 
+9,  408,  347.  84 


3,847.078,238.21 


See  footnotes  a  t  end  of  table. 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942  ' 

1. 

Receipts— Continued 

Internal  revenue— Continued. 
(3)  Employment  taxes: 

Ta.xes  on  employment  by  other  than 
carriers: 
Federal    Insurance    Contribu- 

$1,555,800,000 
170,600,000 

$1, 105, 000, 000 
147, 900, 000 

$895, 618, 838. 82 

Federal    Unemployment     Tax 
\ct                     

119,944,146.04 

Total                         

1, 726, 400, 000 
244,  500, 000 

1, 252, 900, 000 
209, 200, 000 

1, 015,  562, 984. 86 

Taxes  on  carriers  and  their  employees 
(Ch.  9,  Subch.  B  of  Internal  Rev- 

170,011,691.46 

1,970,900,000 

1,462,100,000 

1, 185, 574, 676.  32 

Total  internal  revenue 

34,  551,  880, 000 

23,  548,  710, 000 

12,993,117,887.52 

2. 
3! 

Railroad  unemployment  insurance  contributions. _ 
Customs 

11,300,000 
204, 300, 000 

10. 200, 000 
252.  600, 000 

8, 472,  212. 10 
388, 948, 426. 88 

4. 

Miscellaneous  receipts: 

(1)  Miscellaneous  taxes: 
General  accounts: 

337, 000 

1,150,000 

100, 000 

400, 000 
25, 000 

337,000 

1,150,000 

125,000 

475, 000 
22, 000 

337, 873.  50 

1, 150, 355.  22 

157,793.81 

Special  accounts: 

Federal  intermediate  credit  banks 

315, 168.  28 

Tax  on  hydraulic  mining  in  Cali- 
fornia  

17,  550. 49 

Total,  miscellaneous  taxes 

(2)  Assessments: 

General  accounts: 

Balance   of  funds   collected   from 
Federal    Reserve   and    national 
banks  for  cost  of  redemption  of 

2,012,000 

2, 109, 000 

1,978,741.30 

100, 000 

130, 000 

185, 986.  69 

22, 632. 97 

On  Federal  and  joint  stock  land 
banks,  and  Federal  intermediate 
credit    banks    for    expenses    of 
examinations.  Farm  Credit  Ad- 

395, 960.  79 

On    land    banks,    Federal    inter- 
mediate credit  banks  and  pro- 
duction  credit   corporations  for 
expenses    of   examinations    and 
supervision,    Farm    Credit   Ad- 

803, 800 

On    land    banks.    Federal    inter- 
mediate  credit    banks,    produc- 

banks    for   cooperatives    for   ex- 
penses of  examinations  and  super- 
vision, Farm  Credit  Administra- 

2,  086,  300 

2,500 

100, 000 

Overtime  service.    Federal    Com- 
munications Commission 

Overtime  service,  marine  inspec- 

2,000 
100,000 

1,375,000 

5,000 

6, 000, 000 

1,473.57 
82, 210.  69 

Spccial  accounts: 

Assessments  upon   Federal  home 
loan    banks   and    receipts    from 
other  sources  for  administrative 
expenses.   Federal  Home  Loan 

1,613,087.77 

Revenues,   Colorado   River  Dam 
fund,   Ail-American   Canal,   act 
Dec.  21,  1928  (45  Stat.  1057) 

Revenues,   Colorado    River   Dam 
fund,  Boulder  Canyon  project, 
act  Dec.  21,  1928  (45  Stat.  1057).. 

Total,  assessments -. 

5,000 
6,000,000 

5, 438.  79 
6, 499, 994.  87 

8,293,800 

8, 415, 800 

8, 807, 386. 14 

' 

See  footnotes  at  end  of  table. 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944>  in  detail — 
Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

4. 

Receipts— Continued 

Miscellaneous  receipts — Continued. 
(3)   Fees: 

General  accounts: 
Admission  fees 

$2, 000 

750 

200, 000 

30,000 

200 

50, 000 

3,000 

1,  600, 000 

16,  300 

331,660 

1,  270,  300 

64,  250 

300, 000 

4,500 

3,000 

5,000 

15,  600 

150, 000 

24, 000 

2,  700 

48,  500 

105, 000 
1,500 

360, 000 

10,000 

113,000 

1,000,000 

2,  900, 000 

2,000 

50, 050 

4, 000, 000 

$2,  500 

750 

200, 000 

30, 000 

200 

45,  000 

3.500 

1,  500, 000 

16, 300 

330,  560 

1,  270,  300 

64,  310 

300, 000 

4,500 

3, 000 

5,000 

15,  600 

150, 000 

24,000 

2,700 

48,  500 

105, 000 
1,500 

366, 000 

10,000 

113.000 

1,000,000 

2,  900,  000 

2.000 

50, 050 

3, 800, 000 

$6, 021. 98 

Admission  of  attorneys  to  prac- 
tice before  executive  depart- 
ments and  establisliments 

Agricultural  Commodities  Act-- 

Alaska  game  lawS-.- 

Alaska  Road  Commission. _ 

Board  of  Tax  Appeals. 

153,  203.  40 
23.014.30 

289.  85 
41,  576.  30 

Canal  Zone 

3,  664.  29 

Clerks,  United  States  courts 

Commodity  Exchange  Act 

Commissions  on  telephone  pay 
stations  in  Federal  buildings 
and  rented  post  offices 

1,  384,  750.  35 
16,322.00 

228,  959.  47 

Consular  and  passport . .       

1, 885,  234.  72 

Copying.. 

67,767.11 

Copyright 

350, 078. 80 

Court  of  Claims 

4, 086.  30 

Certifying  railroad  tariffs. 

Court  of  Customs  and  Patent 
Appeals 

2,  988. 80 
4,  644.  40 

Customs 

15,811.55 

Fees,  sale  of  timber  (Indians).  _  _ 
Federal  Firearms  Act      

144, 837. 46 
23,  397.  40 

Filing  fees.  Trust  Indenture  Act 
of   1939,    Securities   and    Ex- 
change Commission 

Food,  Drug,  and  Cosmetics  Act, 
fees,  sec.  706 

Inspection  and  grading  of  farm 
products .. 

2,  300. 00 
48,  910.  65 
87, 237.  28 

Inspection  of  tobacco 

1,  280.  86 

Immigration    (registration, 
earned)   . 

181,400.00 

Land    offices    (including    com- 
missions)   

8,  952.  76 

Marshals,  United  States  courts.. 
Migratory-bird  hunting  stamps. 
Naturalization  (earned) 

94,798.11 
1,430,568.00 
2,  626,  947.  21 

Naval  stores  grading  .     . 

1,811,38 

Navigation 

164, 020.  94 

Patent  (earned) 

3, 678, 028. 07 

Purchases  of  discharges,  Navy 
and  Marine  Corps 

100. 00 

Registration,  securities,  and  ex- 
changes   

350, 000 

60,000 
95, 000 
139, 000 

32,  500 

500 

1,820 

27, 000 

410 

35, 000 

350,000 

60, 000 
95, 000 
123, 000 

32,  500 

500 

920 

27, 000 

1,290 

35, 000 

23, 174 
1,000 

349,  749. 08 

Registration  under  Neutrality 
Act 

58,  600. 00 

Services  performed  for  Indians.  . 
Testing 

92, 652.  85 
117,760.90 

Testing  fees,  enforcement  of  Tea 
Importation  Act 

32, 640. 31 

United  States  Court  for  China 
and  fees  for  China  Trade  Act . 
Vending  machines 

1,281.40 
316.04 

Warehouse  Act 

25,  307. 00 

Other 

1,  326. 36 

Special  accounts: 

Fees    and    commissions,    land 
offices,  act  June  17,  1902  (32 
Stat.  388) 

33, 483. 09 

Fees,    Federal    Credit   Unions, 
Federal     Deposit    Insurance 
Corporation.. 

174,  999.  38 

Proceeds     from     purchases    of 
Army  discharges 

3,  63  <.  24 

Total,  fees 

13, 410, 540 

13,113,654 

13, 674,  758.  39 

(4)   Fines  and  penalties: 

General  accounts: 

Canal  Zone 

50, 000 

109, 000 

6,000 

61,  500 

109, 000 

6,000 

61, 650. 40 

Customs  Service 

94,107.07 

Antinarcotic  laws 

6, 415.  63 
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Tabi.e  105.- — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  194^  and  estimated  for  the  fiscal  years  1948  and  19/,/,,  in  detail — 
Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

4, 

Receipts— Continued 

Miscellaneous  receipts— Continued. 

(4)    Fines  and  penalties— Continued. 

General  accounts— Continued 

Enforcement  of  National  Prohi- 

$7,  700 

400,  700 
3,  700 

10. 000 
130,  500 

55, 000 

1,200,000 

192, 000 

1,500,000 

150 
110 

$10,  500 

400,  700 
3,  700 

10,000 
131,870 

55, 000 

1,  300, 000 

577,  200 

2, 000, 000 

150 
110 

$11,  713.  56 

Immigration    and    Naturaliza- 

208, 677. 64 

9, 133. 44 

Interstate  Commerce  Act 

Liquidated  damages       

26,  827. 00 
135. 686.  54 

41,091.40 

Penalties,     cotton     marketing 
quotas,   Agricultural  Adjust- 
ment Act  of  19S8     .  

1, 030,  930.  62 

Penalties,    tobacco    marketing 
quotas.   Agricultural   Adjust- 
ment Act  of  1938 

Penalties,      wheat      marketing 
quotas,   Agricultural  Adjust- 
ment Act  of  1938        

30, 079.  19 
613,970.08 

Penalties   for   delinquencies   of 
licenses  under  Federal  Power 
Act                           .  

179.  72 

Public  lands  and  reservations  _  _ 

Recovery  of  value  of  oil  in  case 

of  the  United  States  against 

the  Standard  Oil  Company  of 

California    

888.  20 
7, 137.  574.  72 

Violations,  air-traffic  regulations 

Violating  regulations  and  8-hour 

law  of  1912                         

5,000 

450 

14,000 

100, 000 

16, 000 

337,  400 

2,  350,  100 

5,000 

450 

14, 000 

100, 000 

16. 000 

337, 400 

2, 351,  poo 

17,  234. 00 
3, 300.  00 

Violations,  Federal  Alcohol  Ad- 

19,605.00 

Violations,   Fair   Labor  Stand- 
ards Act  of  1938     .       

90, 336. 38 

Violations,  Public  Contracts  Act 
Violating  regulations               

22, 429. 39 
284, 591.  71 

Other 

2,  259,  219.  91 

Total,  fines  and  penalties 

(5)  Forfeitures: 

General  accounts: 

Bonds  of  aliens,  contractors,  etC- . 

Bonds  under  Xarcotic  Act 

Bonds  under  National  Prohibi- 

6, 487.  810 

7.  489, 580 

12, 105,  641.  60 

74, 100 
800 

401,  500 
1,200 

74, 150 
800 

501.  .500 
1,200 

208. 000 
425, 000 

62, 669.  22 
789.  64 

489,  712. 15 

Bribes  to  United  States  officers-. 
Excess  proceeds  of  withheld  Vet- 
erans' Administration  foreign 

1,  245.  00 
275, 958.  58 

Customs  Service 

425,000 

445, 157. 15 

Under  enforcement  of  National 

178.  64 

Forfeitures,  etTects  of  deserters. .- 

325 

325 

128.  54 
«  667.  SO 

420 

120, 000 

135,  000 

5. 070 

15.  000 
58, 190 

10,000 

1,000 
120,  000 
135, 000 

5,070 

15,  000 
58, 195 

10,  000 

1, 020. 16 

Unclaimed  and  abandoned  mer- 

121,  650. 30 

Unclaimed  moneys  and   wages 

remaining  in  registry  of  courts  _ 

Unexplained   balances  in   cash 

129,852.25 
2, 042.  63 

Forfeitures  from  espionage  ac- 

16, 467.  90 

Other                                   

44,  741. 33 

Special  accounts: 

Forfeitures,     bonds    of    aliens 
(U.S.  securities) 

Total,  forfeitures 

5,000.00 

1,  246, 605 

1, 555,  240 

1, 595, 945. 99 

(6)  Gifts  and  contributions: 
General  accounts: 

Donations  to  the  United  States- 

Donations  to  the  United  States 

for  war  activities  .  __ -.. 

60, 000 
5,000 

60, 000 
705,  000 

»  128, 194.  BS 
623, 107. 01 

See  footnotes  at  end  of  table. 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 


Receipts— Continued 

4,  Miscellaneous  receipts — Continued. 

(6)  Gifts  and  contributions— Continued. 
General  accounts — Continued. 

Moneys  received  from  persons 

known 

Moneys  received  from  persons 

unknown 

Return  of  grants,  Farm  Security 

Ad  ministration 

Special  accounts; 

Deposits,  war  contributions,  act 
Mar.  27,  1942: 

Aircraft 

Buildings      and      appurte- 
nances  

Guns  and  ammunition 

Vessels 

Welfare  and  recreation 


Estimated,  1944 


Total,  gifts  and  contribu- 
tions  


(7)  Interest,  exchange,  and  dividends: 
General  accounts: 

Dividends  on  shares  of  Federal 
savings  and  loan  associations,. 
Earnings  from  payments  to  Fed- 
eral Reserve  Banks  for  indus- 
trial loans 

Gain  by  exchange 

Federal  control  of  transportation 
systems  (repayments  to  appro- 
priation.s) 

Interest  earned  on  Commodity 
Credit  Corporation  securities. 

Interest  collections  of  Farm  Se- 
curity Administration 

Interest  earned  on  Home  Own- 
ers' Loan  Corporation  bonds... 

Interest  earned  on  Tennessee 
Valley  Authority  securities 

Interest  earned  on  Cnited  States 
Housing  Authority  notes 

Interest  from  Central  Branch, 
Union  Pacific  Railroad 

Interest  on  advances  to  Colorado 
River  Dam  fund,  Boulder 
Canyon  project 

Interest  on  construction  costs  of 
public  works  in  Colon  and 
Panama,  War  Department 

Interest  on  advance  payments  to 
contractors 

Interest  on  deferred  collections 
or  payments 

Interest  on  emergency  crop 
loans.  Farm  Credit  Adminis- 
tration   

Interest  on  farm  loans,  Farm 
Tenant  Act 

Interest  on  farmers'  seed  and 
feed  loans . 

Interest  on  funded  obligations  of 
foreign  governments  held  by 
the  United  States  under  re- 
funding agreements 

Interest  on  homestead  loans, 
Virgin  Islands 

Interest  on  Government-owned 
securities 

Interest  on  loans,  U.  S.  Housing 
Corporation 

Interest  on  loans  for  Indian  re- 
habilitation   

Interest  on  loans,  Puerto  Rico 
Reconstruction  Administra- 
tion   

See  footnotes  at  end  of  t.nble. 


$27,  900 
15,  210 
5,000 


Estimated,  1943 


113, 110 


483,  300 


50,  000 
36, 010 


18,  000, 100 


3, 000,  000 

570, 900 

4, 900,  000 

12,000 

3, 000, 000 


3,  500,  000 
179, 769 

10,  000 


100, 000 


2,000 

77,  250 


1,000 
14,  000 


$27,  910 
15,340 
15, 000 

1,  775, 000 

85, 000 

35,000 

100,  000 

15, 000 


Actual,  1942 


2, 833, 250 


562, 900 


50, 000 
36, 010 


9, 000,  000 


3,  195,  745 

570,  900 

3,  250,  000 

12, 000 

1,  500, 000 

36, 500 

3,  500, 000 

134, 696 

12,  500 


2,000 
102,  250 


1,000 
21,  000 


$12,  764.  93 
16,701.97 
75,  382.  01 

886,  683.  69 

62, 188.  85 
11,197.65 
20, 456.  00 
4,  601.  00 


1, 584, 888. 56 


697,  205. 86 

141,  241. 11 
38,  664.  48 

44,  741.  96 

1,  372,  432.  30 

250,  354.  09 

395, 745.  86 

429, 540. 62 

1,  609, 956. 84 

13,  703. 25 

1,974,368.42 

37, 609. 85 

29.78 

319,592.09 

29,  356.  20 

<■  490.  46 

271,073.  13 

19,  656.  32 
2, 168.  70 
180,110.42 
4, 103.  67 
1,071.71 

4,  979.  76 
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Table  105. — Receipts  and  expenditures  of  general  and  special  acrounts,  actual  for 
the  fiscal  year  1942  and.  estimated  for  the  fiscal  years  1943  and  1944>  in  detail — 
Continued 


General  and  special  accounts 


Estimated,  1944 


Estimated,  1943 


Actual,  1942 


Receipts— Continued 

4.  Miscellaneous  receipts — Continued. 

(7)  Interest,  exchange,  and  dividends — Con. 
General  accounts— Continued. 

Interest  on  loans,  relief  in  strick- 
en agricultural  areas 

Interest  on  loans,  Rural  Electri- 
fication .'Administration 

Interest  on  loans  to  States,  mu- 
nicipalities, etc.,  Federal 
Works  Agency 

Interest  on  public  deposits 

Loans  to  railroads  after  termina- 
tion of  Federal  control  (repay- 
ments to  appropriations) 

Interest  on  obligations  of  Recon- 
struction Finance  Corporation 
purcliased  by  the  Secretary  of 
the  Treasury 

Military  and  naval  insurance, 
Veterans'  Administration, 
premiums  on  term  insurance 
(repayments  to  appropria- 
tions)   

Interest  on  securities  received 
from  Reconstruction  Finance 
Corporation 

Interest  on  bonds  of  Maryland 
National  Capital  Park  and 
Planning  Commission 

Interest  and  profits  on  Federal 
Farm  Alortgage  Corporation 
bonds 

Other - 

Special  account: 

Interest  and  profits  on  invest- 
ments, Pershing  Hall  Memo- 
rial fund 


Total,  interest,  exchange,  and 
dividends 


(8)  Mint  receipts: 

General  accounts: 

Profits  on  coinage,  bullion,  de- 
posits, etc 

Seigniorage .  _ 


Total,  mint  receipts  . 


(9)  Permits,  privileges,  and  licenses: 
General  accounts: 

Alaska  fund 

Business  concessions 

Immigration    reentry    permits 
(earned) 

Licenses  under  Federal  Power 
Act 

Permits  to  operate  motor   ve- 
hicles   

Permits  to  enter  national  parks  , 

Permits,  fishing  and  hunting — 

Pipe-line  water  rights 

Power  permits 

Revenues,  Washington  National 
Airport 

Rights-of-way  on  and  occupancy 
of  public  lands 

Other 

Special  accounts: 

Licenses  under  Federal  Power 
Act 

Receipts  due  States  under  Graz- 
ing Act,  June  28,  1934 

Revenues,     Indian     Arts    and 
Crafts  Board 


$350,  000 
6,400 


1, 675,  068 
4, 460 


91,  550 


50.  000,  000 


400, 000 
1.400 


1,107,000 
1,600 


5,043 


87,  578, 850 


976,  000 
70,  000, 000 


70, 976. 000 


300, 000 
218, 875 

64,  000 

161,  .572 

12.000 

500,  000 

1,  000 

25 

16.  450 

400. 000 

28,  600 
100 

213,  698 

600, 000 

250 


Total,  permits,  privileges,  and 
licenses.-.   


2,  516,  570 


$450, 000 
7,  600 


1, 688,  937 
4,960 


400,  000 
2,000 


1,405,000 
1,700 


5,  043 


69,  194,  291 


1, 826,  000 
72, 000. 000 


73, 826. 000 


275,  000 
244,  725 

64,  000 

162,  076 

12,000 

700, 000 

1,000 

25 

16,  450 

400, 000 

28,  600 
100 

21.5,  064 

600, 000 

250 


$745,  315. 81 
2, 918. 69 


1, 377, 969.  76 
4, 487. 48 


368,  287.  28 
1,299,979.  :37 

410,441.91 

24, 956. 90 

1,550.89 


1,331,077.34 
1,  679.  23 


5,  042.  72 


13,  470, 923. 34 


2,  329, 179. 68 
87,  566,  724. 37 


89, 895, 904. 05 


244,  727.  08 
254,471.06 

83,  274. 00 

160, 891. 79 

9, 168.  25 

1,635,537.97 

1, 025. 06 

55. 00 

16,  878.  81 

370,  865.  66 

25,111.12 
72.00 

211,086.94 

549,  374.  00 

250.00 


2,  719.  290 


3,  562, 788.  74 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  ijear  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 


Estimated,  1944 


Estimated,  1943 


Actual,  1942 


Receipts— Continued. 

•1.  Miscellaneous  receipts — Continued. 
(10)  Reimbursements: 

General  accounts: 

Auditing  accounts  of  American 
Red  CrosS- 

Bankruptcy  Act,  Interstate 
Commerce  Commission .  _ 

By  States  for  emerprency  conser- 
vation work,  profits  on  sales  of 
lands  or  its  products 

Cable  and  radio  messages. 

Collections  under  Cotton  Stand- 
ards Act 

Collections  under  Grain  Stand- 
ards Act 

Compensation  received  by  Fed- 
eral employees  from  private 
sources 

Construction  charges  (Indian 
Service) 

Coos  Bay  Wagon  Road  grant 
lands.  Douglas  County,  Oreg_- 

Cost  of  administration,  Federal 
Power  Act 

Costs  from  estates  of  deceased 
Indians 

Court  costs 

Deductions  from  awards  of 
Mixed  Claims  Commission, 
United  States  and  Germany... 

By  District  of  Columbia  for  ad- 
vances for  acquisition  of  lands 
imder  sec.  4,  act  May  29,  1930, 
as  amended  

Maintenance  of  District  of  Co- 
lumbia inmates  in  Federal 
penal  and  correctional  institu- 
tions   

Expenses  of  international  service 
of  ice  observations  and  patrol.. 

Expenses,  miscellaneous 

Expenses  of  redeeming  national 
currency 

Excess  cost  over  contract  price. .  _ 

Excessive  profits  on  renegotiated 
contracts 

Excess  witness  fees. 

Government  property  lost  or 
damaged 

Government  property  lost  or 
damaged.  National  Guard 

Hospitalization  charges  and  ex- 
penses   

Inspection  of  perishable  food  and 
farm  products 

Jury  service 

Loss  of  continuous  discharge 
books,  etc 

Maintenance  and  irrigation 
charges,  irrigation  systems, 
Indian  Service 

Of  appropriations  made  for 
Indian  tribes 

Refund  on  enlistment  allow- 
ances and  clothing  bounties 

Refund.  State  and  local  taxes. ._ 

Refunris  on  empty  containers.. _ 

Revenues,  power  system,  Flat- 
head Reservation.  Mont 

Repairs  of  Rock  Island  Bridge, 
Rock  Island.  Ill 

Salaries  (unauthorized  services). 

Settlement  of  claims  against 
various  depositors _ 

Transportation ... 

Other... 


.$8, 100 
23,000 


1,000 
190, 000 
81,000 


20,000 


50,000 
80,500 


300, 000 


110,000 


50,  000 
24, 350 


68,565 
40,  097,  560 


250,  000, 000 
515 


3,  753,  500 


440, 000 

277. 000 
12, 930 

12,000 

560. 000 

211,000 

500 
2,805 
18,  745 

180, 000 

8,500 
350 

3.550 

828. 000 

15, 037,  530 


$8,  100 
18,000 


1,02.5 
1.000 


190. 000 
81,000 


437.  600 


50.  000 
75,  500 


300,  000 


110,000 

50,000 
23,500 

60,285 
40, 103,  900 

350, 000,  000 
515 

3.  817,  600 

5,000 

440, 000 

277, 000 
13,  315 


560, 000 

231, 000 

500 
2,590 
19.  780 

180,  000 

10. 000 
31,350 

3,550 

828. 275 

15,056,  115 


$8,  147.  82 

54.  634.  26 

19.374.91 
1.  048.  77 

190.  069.  78 

80.  182.  77 

2.  624.  04 

19.  234.  34 

2. 020.  23 

384.  462.  68 

46.  796. 67 
66.  176.  ,59 

300, 000.  00 


191,  985.  10 


9.  507. 00 
375, 163.  32 


52.  819.  50 
353, 545. 37 


631.79 

3.  587, 106. 73 

41,524.91 

435,  219.  85 

272, 841.  65 
14, 341.  85 

5,  674.  15 

566,  629.  27 

299,  369.  72 

198.  69 
16. 091.  25 

26,  779.  47 

173, 647.  15 

8.  706. 01 
38, 159.  61 

4, 466. 39 
504, 009.  14 
212, 055.  03 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  19J,2  and  estimated  for  the  fiscal  years  WJ^S  and  1944,  in  detail — 
Continued 


General  and  special  accounts 


Receipts— Continued . 

Miscellaneous  receipts— Continued 
(10)  Reimbursements— Continued. 
Special  accounts: 

Collections,  reclamation  fund... 
Reimbursements,  defense  aid: 
.\erirultural,  industrial,  and 

other  commodities 

Tanks  and  other  vehicles 

Vessels  and  other  watercraft. 

Total,  reimbursements 


(11)  Rents  and  royalties: 
General  accounts: 

Ground  rent 

Pipe-line  rentals 

Receipts  from  potash  deposits, 
royalties,  and  rentals 

Receipts  under  mineral  leasing 
acts 

Receipts  for  range  improve- 
ments  

Rent  of  docks,  wharves,  and 
piers 

Rent  of  equipment 

Rent  of  cam p  and  house  sites 

Rent  of  land 

Rent  of  public  buildings, 
grounds,  etc 

Rent  of  telegraph  and  telephone 
facilities 

Rent  of  water-power  sites 

Rentals  on  leases  covering  gas 
rights 

Rentals  on  films  leased 

Rentals  of  tenant  farms,  Puerto 
Rico  Reconstruction  Adminis- 
tration   

Royalties  on  oil,  gas,  etc 

Royalties  on  coal  leases  in 
Alaska 

Royalties,  naval  petroleum  re- 
serves, California 

Other 

Special  accounts: 

Deposits,  rents,  national  defense 
housing  projects  (emergency 
fund  for  the  President),  Navy 

Potash  deposits,  royalties  and 
rentals,  act  of  Oct.  2,  1917 

Receipts  from  leases  of  flood  con- 
trol lands 

Receipts  under  mineral  leasing 
acts 

Receipts  from  potash  deposits, 
royalties  and  rentals 

Maintenance,  etc.,  defense  hous- 
ing, temporary  shelter  (emer- 
gency fund  for  the  President), 
The  Alley  Dwelling  Authority 

Total,  rents  and  royalties.  _. 

(12)  Sales  of  Government  property,  products 
General  accounts: 

Agricultural  products,  including 
livestock  and  livestock  prod- 
ucts  

Cara  indexes,  Library  of  Con- 
gress   

Dairy  products 

Electric  current,  power  plant, 
Coolidge  Dam,  Ariz 

Electric  current _ 

Heat,  light,  power,  and  water. - 

Ice 


Estimated,  1944 


Estimated,  1943 


$10,000,000 


4,000 
15.050 

37, 300 

fiOO,  000 

300, 000 

fi.  000 

1,828.000 

5.  500 

639, 980 

518, 950 

63, 720 
155. 000 

100 
100 


65,  000 
20,  500 


600,  000 
3,500 


3, 000, 000 
45, 000 
80, 000 

5, 400, 000 
336, 000 

110,000 


13, 843,  700 


691.800 

300, 000 
59,  000 

250,  000 
91, 100 
81, 160 
50. 200 


$S,  000,  000 


2, 000, 000 
500, 000 
100, 000 


423.  b28, 000 


4,000 
15, 050 

37, 300 

600. 000 

300, 000 

6,000 

1.831,500 

5,500 

635, 480 

514. 050 

63, 720 
155, 000 

100 
.500 


65, 000 
21,  500 


10, 000 


600,  000 
3,500 


3,  000, 000 
45, 000 
80,  000 

5, 400, 000 
336, 000 

40, 000 


Actual,  1942 


13,  769, 200 


699, 980 

300, 000 
59, 000 

250, 000 
101, 100 
80, 360 
50. 200 


$5.  990.  096.  20 


292.71 

200, 240.  70 

10, 916.  80 


14,  566, 994.  25 


4. 322.  99 
16,  294.  00 

47, 293. 07 

684, 918.  61 

273,  358.  79 

6, 242.  78 

870, 159.  25 

49, 6.52.  04 

611.231.  19 

276, 048. 85 

59, 294. 38 
156, 083. 97 

113.  15 

1.41.11.  02 


45.  013.  92 
8,  462.  61 


10, 883. 20 


590,  375.  31 
1,888.99 


2,081.799.60 
46,412.27 
60, 802.  24 

6, 164,  267. 46 
42.5,637.71 


12, 492, 047. 40 


247, 816. 38 

329, 703. 94 
76,  572. 66 

229, 638. 85 
88,  704. 60 
71,291.81 
44.  740.  56 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 


Beceipts— Continued. 

4.  Miscellaneous  receipts— Continued. 

(12)  Sales  of  Government  property,  products- 
Continued. 
General  accounts— Continued. 

Migratory  Bird  Conservation 
Act,  receipts  credited  to  the 
General  Fund 

Occupational  therapy  products. 

Old,  conden'.ned  surplus  prop- 
erty. Navy  Department 

Photo  duplications 

Proceeds,  activities  fund,  United 
States  naval  jirisons 

Public  documents,  charts,  maps, 
etc 

Public  timber.- _ 

Scrap  and  salvaged  materials, 
condemned  stores,  waste 
paper,  refuse,  etc 

Sea!  and  fox  skins,  and  furs 

Stores. 

Donated  scrap  aluminum 

Steam 

Subsistence  (meals,  rations,  etc.). 

Unserviceable  Civilian  Conser- 
vation Corps  property 

Water 

Other 

Special  accounts: 

Deposits  from  .sale  and  transmis- 
sion of  electric  energy,  Bonne- 
ville project,  Oregon  

Receipts  from  production  and 
sale  of  helium,  etc..  Bureau  of 
Mines  .  

Receipts  under  Migratory  Bird 
Conservation  .\ct 

Sale  of  historical  and  educational 
material,  U.  S.  Con.stitution 
Sesquieentennial  Commission. 

Sale  of  water,  sec.  40  (d).  Mineral 
Leasing  Act  of  1920 


Total,  sales  of    Government 
property,  products 


(13)  Sales  of  services: 

General  accounts: 

Copies  of  hearings. .  

Earnings  by  United  States  trans- 
ports   _ 

Earnings  from  business  opera- 
tions  

Fumigating  and  disinfecting 

Laundry  and  dry-cleaning  oper- 
ations    

Medical,   dental,  and   hospital 

services 

I-ivestock  breeding  service 

Overhead  charges  on  sales  of  serv- 
ices or  supplies  (War,  Navy, 
and     Civilian     Conservation 

Corps) 

Professional  and  scientific 

Quarantine  charges  (including 
fumigation,  disinfection,  in- 
spection, etc.,  of  vessels) 

Quarters,  subsistence,  and  laun- 
dry service. _ 

Radio  service 

Storage  and  other  charges 

Telephone  and  telegraph 

Tolls,  Panama  Canal 

Transportation  service 

Work  done  for  individuals,  cor- 
porations, etal 

Other 


Estimated,  1944 


$68, 600 
41,  520 


2, 000,  000 
37, 080 


12, 000 


1,193,095 
12, 000 


18, 587, 350 
70,'i,900 
103,  770 


1,900 
95,650 


50,400 
389,  775 


17,000,000 

90,000 
36,300 


500 


41,949,100 


1,360 
251,500 


750, 000 
32, 040 


30, 006, 000 


15, 400 
600 


325,000 
1,000 


158,800 

64,300 

78, 550 

82,  500 

1, 124,  915 

5, 500, 000 

2,050 

130, 725 
279, 240 


Estimated,  1943 


$68, 600 
41,520 


2, 000, 000 
38,  150 


12,  000 


1.051,470 
12, 000 


13,001.956 
8:M,  500 
104,  270 


1,900 
178, 270 

21,  975 
60,  400 
415,235 


105, 000 
36, 300 


500 


32, 024,  686 


1,360 
501,500 


796, 850 
32, 040 


25, 006, 000 


15, 520 
600 


325,000 
1,000 


158,800 

68,970 

78,  550 

82,500 

930, 325 

5,  500, 000 

1,100 

130, 875 
278,  240 


Actual,  1942 


$69,  435. 44 
45,  280.  51 


1,909,599.13 
37, 187. 43 


9,110.49 


874,  334.  66 
25,  504. 12 


5,  547, 404.  50 

1,  142,  770.  46 

4, 641.  74 

543,  755. 39 

1,909.07 

174,  946. 15 

295,  479.  35 
98,  166.  56 
346, 354. 04 


4, 849, 185.  79 

106,313.74 
37,  519.  36 

1,  497. 84 
202. 00 


17,  209, 066. 57 


2,  476. 90 
40,012.71 


1,023,210.11 
28, 130. 80 


9,311.703.94 


17,  198.  22 
555.  50 


193, 289.  96 
4, 564.  54 


165, 854. 59 

67, 272. 98 

58, 396.  25 

79,917.31 

418, 658. 78 

,  765, 364. 76 

725. 09 

126,428.03 
22, 116. 91 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail— 
Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Receipts— Continued . 

4. 

Miscellaneous  receipts— Continued. 
(13)  Sales  of  services— Continued. 
Special  accounts' 

Alaska  Railroad  fund  receipts... 

$5, 000,  000 

$6, 000, 000 

$5,841,872.53 

Collections  for  laundry  service, 

Naval  Academy 

Total,  sales  of  services 

(14)  Sundry  receipts: 

200,000 

200,000 

171,279.90 

44,003,980 

40, 109,  230 

27,339,029.81 

General  accounts: 

Forest  reserve  fund 

4,482,092 
3, 472, 485 

4,342,113 

4,019,130.67 

Surplus  from  postal  operations.. . 

Special  accounts: 

Deposits,   postal  funds,   Canal 

Zone 

696,600 

711,600 

1,059,934.00 

Forest  reserve  fund- 

898,  207 

2.38, 186 

488,472.81 

Forest  reserve  fund,  roads  and 

trails  for  States  (10  percent) . . . 

668, 018 

668, 018 

613, 107.  .54 

Forest  reserve  fund,  payments 

to  States  (2,')  percent) 

1, 670, 043 

1,670,043 

1,  532, 968. 33 

Receipts  for  acquisition  of  lands. 

461,640 

461, 640 

479,278.85 

United    States    revenues    from 

District  of  Columbia  sources. . 

Total,  sundry  receipts 

(15)  Compensation     for    foreign    merchant 

30, 000 

30,000 

31,643.64 

12,  379, 085 

8, 121, 600 

8,  224, 595. 74 

vessels: 

Special  accounts: 

Deposits,  compensation  for  for- 

eign merchant  vessels 

(16)  Defease  aid  deposits  by  foreign  govern- 

500,000 

I,  263, 500 

3, 600, 000. 00 

ments: 

General  accounts: 

General  expenses.  Marine  Corps, 

1941  (repayments  to  appropri- 

ation)  

95,564.4^ 

(17)  Repayments  of  investments: 

General  accounts: 

Collections    of    insured    loans. 

Federal  Housing  Administra- 

tion   

35 

'399.  (Mt 

Construction    msts    of    public 

works  in  Colon  and  Panama.. 

56,381 

56, 381.. 50 

Principal  on  securities  received 

from  R.  F.  C.  under  act  Feb. 

24,  1938.   .    .      

20,000 

1,974,000.00 

Principal   payments  on  loans. 

Puerto  Rican  Hurricane  Relief 

Commission          

160,000 

160,000 

159,090.61 

Princii)al  payments  on  low-cost 

houses,  Virgin  Islands - 

1,500 

1,500 

1,301.  Srt 

Repayment  of  principal  on  loans 

for  Indian  rehabilitation 

5,000 

5,000 

5,  fj32. 31 

Repayment     of     principal     on 

emergency  crop  loans.  Farm 

Credit  Administration 

.50,000 

75,000 

115,920.01 

Repayment  of  principal  on  ac- 

count  of   farm    loans,    Farm 

Tenant  Act 

-  173. 84 

Repayment  of  principal  on  ac- 

count of  loans,  Rural  Electrifi- 

cation .Administration 

38,400 

36,300 

8,034.97 

Repayment  of  principal  on  ac- 

count  of  loan,    Puerto   Rico 

Reconstruction     Administra- 

tion    - 

50,000 

77, 000 

46, 349.  68 

Repayment  of  principal  on  ac- 

count of  loans,  Farm  Security 

.Administration 

•252, //5. 57 

Representation   of   interests   of 



foreign  governments  growing 

out  of  hostilities  in  Europe. . 

1,832 

1,832 

1, 832.  68 

Return  of  advances  by  Eastern 

Massachusetts  Street  Railway . 

1,000 

1,000 

310.83 

See  footnotes  at  end  of  table. 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1948  and  1944,  in  detail- 
Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

4. 

Receipts— Continued. 

Miscellaneous  receipts — Continued. 

(17)  Repayments  of  investments— Con. 
General  accounts— Continued. 

Sale  of  chattels.  Farm  Security 
Administration...      .  

$200 

$866.  50 

106, 000. 00 
37  213  79 

Repayment     of     advances     to 
Maryland    N-ational    Capital 
Park  and  Planning  Commis- 
sion  

Repayment      and      recoveries, 
emergency  relief,  act  Dec.  17, 
1941 

$650 
2,500,000 

26, 308 

2,  700, 000 
9,900 

425,000 

Repayment  of  subscriptions  to 
preferred  shares  and  income. 
Federal  savings  and  loan  asso- 
ciations   .. 

4,228,300.00 

Repayment  of  principal  on  or- 
chard rehabilitation  loans 

Special  accounts: 

Crop  production  loan  funds,  act 
Jan.  22,  1932 

275, 000 

1  171  268  44 

Receipts  from  submarginal  land 
program.  Farm  Tenant  Act... 

"  161,087.20 

Receipts  due  counties  from  sub- 
marginal  land  program,  Farm 
Tenant  Act 

66,  500 
692,  758 

61, 500 

2,  502, 384 
9, 815, 514 

104, 080. 06 

Repayment  of  principal  on  ac- 
count of.loans  to  States,  munic- 
ipalities, etc 

Deposit  of  excess  capital.  Com- 
modity Credit  Corporation 

635, 558. 18 
«  18, 000, 000. 00 

Total,  repayments  of  invest- 
ments    . 

3, 842, 640 

15, 974, 854 

26, 199, 034. 34 

(18)  Sales  of  public  lands: 
General  accounts: 

Sales  of  public  lands ... 

40, 000 
90, 000 

40,000 
90,000 

"  2, 73.5. 10 

Special  accounts: 

Sale  of  public  land  (by  States) 
(reclamation  fund  80  percent) . . 

Total,  sales  of  public  lands 

(19)  Sales  of  Government  property: 
General  accounts: 

Capital     equipment     (includes 
trucks,  horses,  cars,  machin- 
ery,   furniture    and    fixtures, 
and  other  capital  equipment). 

Land  and  buildings 

Lands,  etc.,  on  account  of  mili- 
tary post  construction  fund 

Office  material,  etc 

92, 340.  28 

130,000 

130, 000 

89, 605. 18 

1,524,540 
1,346,320 

3,000 
25, 000 
75, 000 

199,  500 

500 

200 

150 

1,509,275 
1,  388, 950 

3,250 
25, 000 
100, 000 

184,  500 

500 

200 

150 

613,307.53 

877,942.85 

108,  510.  55 
5, 103.  39 

Ordnance  material  (War) 

Proceeds  from  submarginal  land 

program.  Farm  Tenant  Act. . . 
Proceeds  of  Foit  Hall  irrigation 

and  water  system,  Idaho 

Proceeds  of  sales.  Coast  Guard 

stations 

Proceeds  of  sales  of  vessels  for  the 

Coast  Guard     ..  . 

270, 449.  70 

312, 240. 33 

235. 43 

281. 97 

7,  533. 01 

Sale  of  town  lots,  Alaska 

60.00 

Standing  timber  (Alaska) 

Surplus  war  supplies. 

9,000 

9,000 
2,000 

240, 000 
1,000,000 

9, 806.  36 
100, 540.  37 

Special  accounts: 

Coos  Bay  Wagon  Road  grant 
fund 

Oregon     and     California    land 
grant  fund ..  . 

240, 000 
1, 000, 000 

210,198.35 
958, 285. 97 

Sale  of  reserve  lands,  reclama- 
tion projects,  act  May  20,  1920. 

Deposits  for  defense  aid,  sec.  6 
(b),  act  Mar.  11,  1941 

58.74 

20, 000, 000 

22,  738, 336.  38 

See  footnotes  at  end  of  table. 
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Table  105. — Receipts  and  expenditure's  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Receipts— Continued 

1.  Miscellaneous  receipts— Continued. 

(19)  Sales  of  Government  property— Con. 
Special  accojius — C,)iitinued. 

Procee'ds    of    town    sites,    lots, 

$5, 000 

$5, 000 

$6, 452.  25 

Total,  sales   of    Government 

4, 428,  210 

24,467,825 

26,  219, 343. 18 

Total,  miscellaneous  receipts.  - 

Adjustment  to  daily  Treasury  statement 

basis  - -.- - --- 

639,215,000 

740,745,000 

282,612,259.00 
-5, 235, 961. 66 

Total,  miscellaneous  receipts, 
general  and  special  accounts 

639,215,000 

740,745,000 

277,376,297.34 

Total    receipts,    general    and    special 
accounts _ - 

35,406,695,000 
1,525,450,000 

24,552,255,000 
1,076,180,000 

13, 667, 914, 823. 84 
868,853,202.8a 

Deduct: 

Net  appropriation  for   Federal  old-age 
and  survivors  insurance  trust  fund 

Net   receipts,    general    and    special    ac- 
counts,   on    basis   of   daily    Treasury 
statement  (unrcvised) 

33,881,245,000 
800, 000, 000 

23, 476, 075, 000 
500, 000, 000 

12,799,061,621.02 

Deduct: 

Post-war  credits  for  excess  profits  tax 
and  Victory  tax  ' 

Net  receipts '             .  .         . 

33,081,245  000  1    25  07fi  m?,  nnn 

12,799,061,621.02 

8,  579, 588, 975. 68 
14,097,466,381.82 

Expenditures 

•war  activities 
Navy  Department                                 ..  

22,000,000,000 
62,000,000,000 

17,500,000,000 
44, 000, 000, 000 

Executive  Office  of  the  President: 

48,  501 

775, 000 

380,000 

1,604,914,470 

33,691.38 
374  146  22 

Bureau  of  tiie  Budget                        -  .  .      - 

825,000 

700, 000 

2,520,291,200 

National  Resources  Planning  Board      

501  690  46 

289,  762, 671.  24 

Total,  Executive  Office  of  the  President 

2,521,816,200 

1,606,117,977 

290, 672, 199. 30 

Emergency  funds  appropriated  to  the  President 

{') 

w 

O 

Independent  esta»'Iishments: 

10,  500, 000 

170,000 

5,800,000 

11,039,000 

201,000 

5,010,000 

2,  700 

500, 000 

2,410,000 

228, 000 

6,425,915.26 
30  954  42 

Federal  Communications  Commission 

2,  879, 220. 53 

Federal  Deposit  Insurance  Corporation. 

Federal  Power  Commission 

500,000 

222,271.07 
240  085  58 

General  .\ccountine  Office  -.. 

Interstate  Commerce  Commission 

290,000 

107,952.68 

7, 999. 13 

131,060.00 

Maritime  I^abor  Board   

600,000 

600, 000 

30,000 

24, 000 

5,000 

National  Mediation  Board 

Railroad  Retirement  Board           -      . . 

39  358  00 

29, 837. 00 
32,943  304  50 

Selective  Service  System..  

The  Allev  Dwelling  Authority         - -  . 

1,35,000 
1,300,000,000 

18, 530, 000 

2,000,000,000 

50, 000 

200, 780. 00 

929,451,092.14 

66  00 

Veterans'  Administration 

Total,  independent  establishments  .      -  .  .  . 

1,317,995,000 

2,038,629,700 

972, 709, 896. 31 

Federal  Security  Agency: 

Office  of  the  Administrator          

4,200,000 

661  404  97 

41,693,140  72 

Office  of  Education _ 

Public  Health  Service                   - ... 

143, 650, 000 
13,005,000 

157, 175, 000 

13, 380, 000 

630,000 

106,117,071.65 
3, 698  771  53 

Social  Security  Board-- 

1,386,837  51 

Total 

156,655,000 

175, 385, 000 

153,  557,  226. 38 
-854, 470.  28 

Adjustment  to  daily  Treasury  statement  basis  . 

Total,  Federal  Security  Agency 

156,655,000 

175,385,000 

152, 702, 756. 10 

See  footnotes  at  end  of  table. 
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General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

E  XPENDITUEES— C  ont  inued 

WAE  ACTIVITIES— continued 

Federal  Works  Agency: 

Office  of  the  Administrator  

$53,480,000 

1,600,000 

135,  500, 000 

$218, 826,  700 

14, 500, 000 

111.539,000 

$34,013,634.75 
9, 667, 798. 36 
15, 517, 340. 38 

Public  Riiildings  Administratinri 

Public  Roads  Administration. 

Total                 

190,580,000 

344, 865, 700 

59, 198, 773. 49 
4-2, 404, 081. 04 

Adjustment  to  daily  Treasury  statement  basis. - 

Total,  Federal  Works  Agency 

190, 580, 000 

344, 865, 700 

61, 602,  854.  53 

National  Housing  Agency: 

4,626,000 

49,000 

171,850,000 

14, 846, 000 

10, 600 

785, 143, 400 

299,040,260.72 

40, 369. 71 

"  J,,  916, 910. 60 

Federal  Home  Loan  Bank  Administration 

Federal  Public  Housing  Authority...  ..  . 

Total 

176,525,000 

800,000,000 

294, 164,  719. 83 
+2,871,563  84 

Adjustment  to  daily  Treasury  statement  basis. - 

Total,  National  Housing  Agency 

176,525,000 

800,000,000 

297  036  283  67 

Department  of  Agriculture: 

Office  of  the  Secretary 

732, 000 

50, 000, 000 

400, 000 

16,  275, 000 
1,  300, 000, 000 

3, 474, 000 
23,  000, 000 
14,  673, 000 

15, 900, 000 
1,  700, 000, 000 

2,  637, 986.  78 

Emergency  rubber  project 

2, 466, 436  00 

Farm  Security  Administration 

18,  795, 006.  88 

Agricultural  Marketing  Administration: 
Emergency  supplies  for  Territories  and  posses- 
sions   

4, 692,  595. 63 

Defense  aid  (lend-lease) 

671,  334.  219.  31 

Total 

1,367,407,000 

1,757,047,000 

699. 926.  244.  60 

Adjustment  to  daily  Treasury  statement  basis. 

-3.659.361.67 

Total,  Department  of  Agriculture 

1,367,407,000 

1, 757, 047, 000 

696,  266, 882. 93 

Department  of  Commerce: 

Office  of  the  Secretary 

125,  000 

263, 400 

3, 878, 000 

229, 972, 000 

175, 000 

178,731.07 

Loan  agencies  (Commerce) 

20, 057, 083. 88 

Office  of  the  Administrator  of  Civil  Aeronautics. 
Bureau  of  Foreign  and  Domestic  Commerce 

160, 000, 000 

96,905,181.18 
20, 590. 65 

Total 

160, 125, 000 

234, 288,  400 

117, 161,586.78 

Adjustment  to  daily  Treasury  statement  basis. 

+4,  738, 986. 68 

Total,  Department  of  Commerce.. 

160,125,000 

234,  288, 400 

121,900,573.46 

Department  of  the  Interior: 

Office  of  the  Secretary. 

200,000 

1,180,000 

0,  535.  57 
1,  26  ,  995. 63 

Office  of  Petroleum  Coordinator  for  War 

Office  of  Solid  Fuels  Coordinator  for  War 

Bureau  of  Indian  Affairs. 

920.000 

87, 000 

650, 000 

625,  000 

7,  728, 800 

964, 800 
100, 000 
650, 000 
625,  600 

17,928,000 
53, 000 

25, 690, 000 

90,341.48 
30, 974. 31 

Bureau  of  Reclamation.. 

31 2,  615.  79 

Geological  Survey 

284, 191. 13 

Bureau  of  Mines 

2, 992,  323. 89 

National  Park  Service 

11,063  85 

Government  in  the  Territories 

7, 000, 000 

4, 168,651.47 

Total.. 

17,  210, 800 

47, 191,  400 

9  164  693  12 

Adjustment  to  daily  Treasury  statement  basis.. 

-3, 128, 982.  70 

Total,  Department  of  the  Interior 

17, 210,  800 

47,191.400 

6, 035,  710. 42 

Department  of  Justice: 

Legal  activities  and  general  administration. 

Federal  Bureau  of  Investigation. 

890, 000 
35, 000, 000 

707.000 

30, 900, 000 

90, 000 

304,142.60 
17, 947.  344. 46 

Immigration  and  Naturalization  Service.. 

208.715.36 

Total 

35, 890,  000 

31, 697, 000 

18, 460, 202  42 

Adjustment  to  daily  Treasury  statement  basis 

-652,769.80 

Total,  Department  of  Justice.. 

35, 890, 000 

31,  697, 000 

17. 807, 432.  62 

Department  of  Labor: 

1, 106, 000 
825, 000 

1, 160, 000 
836, 000 

515, 028.  71 

Bureau  of  Labor  Statistics 

311, 064.  55 

See  footnotes  at  end  of  taUe. 


REPORT    OF   THE    SECKETARY    OF   THE    TREIASURY 


689 


Table  105. — Receipts  and  expenditures  oj  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 


Estimated.  1944 


Estimated,  1943 


Actual,  1942 


Expenditures— Continued 

WAR  ACTIVITIES — continued 

Department  of  Labor— Continued. 

ChOdren's  Bureau. - 

Wage  and  Hour  Division 


$140,  000 


$25, 000 
160, 000 


$9, 390. 53 
57, 886. 07 


Total. 


Adjustment  to  daily  Treasury  statement  basis. 
Total,  Department  of  Labor 


2, 071, 000 


2, 181, 000 


893, 369. 86 
-64,  347. 80 


2, 071, 000 


2, 181, 000 


829,  022. 06 


Department  of  State: 

Defense  aid 

Emergency  fund  for  the  President,  national  de- 
fense  - 

National  defense  activities - 

Foreign  intercourse.. 


1,000,000 
"2,"725,'000' 


5,211,000 
"2,'643,'oo6' 


39,  362.  67 


3,  727,  381.  62 
39, 105.  77 


Total. 


Adjustment  to  daily  Treasury  statement  basis. 
Total,  Department  of  State 


3, 725, 000 


7,  254, 000 


3, 805, 850. 06 
-612,715.88 


3,  725, 000 


7,  254, 000 


3, 193, 134. 18 


Treasury  Department: 

Office  of  the  Secretary. 

Division  of  Research  and  Statistics. 
Office  of  Chief  Clerk 


50, 000, 000 


109, 030, 923 
ii'560' 


Fiscal  Service: 

Bureau  of  Accounts 

Office  of  the  Treasurer  of  the  United  Stales. 


17, 800 


Total,  Fiscal  Service. 


17, 800 


Secret  Service  Division. 
Procurement  Division.. 


1, 246,  292, 600 


Total. 


Adjustment  to  daily  Treasury  statement  basis 
Total,  Treasury  Department 


50, 000, 000 


1, 355,  342, 823 


Total 

Supplemental  items 

Adjustment  to  daily  Treasury  statement  basis. 


Total,  war  activities. 

INTEREST  ON  THE  PUBLIC  DEBT. 

OTHER  ACTIVITIES 


Legislative  establishment: 

Senate.- 

House  of  Representatives 

Miscellaneous 

Architect  of  the  Capitol 

Botanic  Oaiden 

Library  of  Congress 

Government  Printing  Office. 

Total. 


Adjustment  to  daily  Treasury  statement  basis. 
Total,  legislative  establishment 


The  Judiciary: 

United  States  Supreme  Court 

Other  Federal  courts 

Administrative   Office   of  the   United   States 
Courts .-• 


Total. 


Adjustment  to  daily  Treasury  statement  basis. 
Total,  The  Judiciary 


50, 000, 000 


90, 000, 000, 000 
7,000,000,000 


97, 000, 000, 000 


3,000,000,000 


3, 948,  900 
9, 332, 900 
4,000 
2,  339, 000 
107,  000 
4,011,800 
7, 712, 000 


27, 455, 600 


27, 455, 600 


612, 000 
11,771,500 


280, 000 


12, 663, 500 


12, 663,  500 


1, 355, 342, 823 


69, 900, 000, 000 
4,100,000,000 


74, 000, 000, 000 


1, 850, 000, 000 


3, 953, 700 
9,  481, 900 
4,000 
2, 177, 000 
106, 000 
3, 607, 200 
7,  712,  500 


27, 042,  300 


27, 042, 300 


614, 100 
11,257,000 


247,000 


12, 118, 100 


200, 158, 462. 61 

2.40 

11, 881.  53 


7, 271.  24 
2, 333. 69 


9, 604. 93 


12, 981.  62 
534, 314, 204. 27 


734, 507, 137. 36 
-15,052,672.07 


719, 454, 465.  29 


26, 017, 266, 568. 37 
'""-6,'26i,"478."98 


26,011,065,089.39 


1,  260, 085, 336. 46 


3, 982, 757.  33 
9, 677,  619. 12 
4, 000. 00 
2,  213,  273. 73 
102, 658. 08 
3, 705, 505.  54 
7, 707,  516. 24 


27,  393,  330. 04 
-124,356.85 


27, 268, 973. 19 


600, 471.  22 
10, 395, 699.  32 


243. 635.  23 


11,239,805.77 
+297,931.05 


11,537,736.82 
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General  and  special  accounts 


Estimated,  1944 


Estimated,  1943 


Actual,  1942 


Expenditures — Continued 

OTHER  ACTIVITIES— continued 

Executive  Office  of  the  President: 

Executive  Office  proper 

Bureau  of  the  Budget 

National  Resources  Planning  Board... 


Total 

Adjustment  to  daily  Treasury  statement  basis. 

Total,  Executive  OflQce  of  the  President. 


Civil  departments  and  agencies: 

Independent  establishments: 

American  Battle  Monuments  Commission. . 

Bituminous  Coal  Consumers'  Counsel 

Board  of  Investigation  and  Research- 
Transportation 

Civil  Service  Commission 

Employees'  Compensation  Commission 

Federal  Communications  Commission 

Federal  Deposit  Insurance  Corporation 

Federal  Power  Commission 

Federal  Trade  Commission 

Foreign  service  pay  adjustment 

Genera]  Accounting  Office 

Interstate  Commerce  Commission 

Maritime  Labor  Board  

Mineral  Act  of  Oct.'5,  1918 

National  .\dvisory  Committee  for  Aeronau- 
tics  .- 

National  Arch i ves 

National  Capital  Park  and  Planning  Com- 
m  ission 

National  Labor  Relations  Board... 

National  Mediation  Board..  

Protection  of  interest  of  the  United  States  in 
matters  affecting  oil  lands  on  former  naval 
reserves  

Railroad  Retirement  Board 

Securities  and  Exchange  Commission 

Smithsonian  Institution 

Tariff  Commission 

Temporary  National  Economic  Committee. 

The  Alley  Dwelling  Authority 

The  Tax  Court  of  the  United  States 

Thomas  Jefferson  Memorial  Commission. . . 

United  States  Commission  for  the  Celebra- 
tion of  the  Two-hundredth  Anniversary  of 
the  birth  of  Thomas  .Tefl'erson 

United  States  Constitution  Sesquicenten- 
nial  Commission    

United  States  Coronado  Exposition  Com- 
mission   

United  States  Golden  Gate  International 

Exposition  Commission    

United    States   New   York   World's   Fair 

Commission . 

Other  independent  establishments  and  un- 
classified items 


Total 

Adjustment  to  daily  Treasury  statement 
basis -.- 


Total,  independent  establishments- 
Federal  Security  Agency; 

Office  of  the  Administrator 

American  Printing  House  for  the  Blind. 

Columbia  Institution  for  the  Deaf 

Food  and  Drug  Administration... 

Freedmen  's  Hospital 

Howard  University 

Office  of  Education 

Public  Health  Service 

See  footnotes  at  end  of  table. 


$547, 190 

1, 877,  OUO 

625, 000 


$526, 085 

1, 507, 000 

535, 000 


3, 049, 190 


3, 049, 190 


2,  568, 085 


45,000 


5,000 
5, 667.  500 
7,  447. 000 
2,019,000 
10.000 
2,  096,  000 
2,  050,  000 
(') 
26.148,000 
9, 040, 000 


15, 016,  000 
907, 000 

50.  000 

2,  7:^0.  000 

444,  500 


16. 180. 000 

4,  440.  000 

1, 680.  000 

835, 000 


12.000 

687.  000 

24,  500 


97, 423,  500 


97, 423,  500 


3, 832, 000 
11.5.000 
1,55.000 

2,  334.  000 
225.  700 
740.  000 

30,  387,  000 

31,  271,  000 


75,000 
132, 500 

600, 000 
6,  330.  000 
6,812,000 
2, 020.  035 

152.  300 
2, 150.  500 
2.  050,  000 

16,  675.  000 
9, 074,  000 


8, 023.  600 
1, 012,  000 

1,300,000 

2,  730.  000 

431,  500 


17,  000 

14, 407, 000 

4.  555.  000 

1, 680.  000 

836,  000 


12,000 

579.  500 

74, 600 


3,000 
4,000 


900 


48,  501 


81,  785, 936 


81,  785,  936 


4,  577,  .500 

115.000 

170.000 

2,  334.  000 

220.  500 

755.  000 

29,611,000 

28, 318,  000 


$498, 707. 44 

1,138,188.01 

660, 727. 55 


2, 297, 623. 00 
-1-49, 408. 83 


2,  347, 031. 83 


125. 629. 58 
179. 025.  24 


193, 
6,  605. 
4,  268. 
2,  364, 

194. 
2. 367, 
2,  294, 

m 

10,  852. 

8, 970. 

24, 

174, 


204. 15 
807.  81 
672.44 
840. 28 
202.  39 
483.  51 
726.  23 

464. 15 
260.08 
040.58 
606.  42 


4,  579.  720.  64 
1, 047,  235. 62 

1,  036.  464. 19 

2,891.640.59 

494,  269.  55 


8.  026.  52 

13.  996.  309.  66 

4, 902, 988.  93 

1,  379.  809.  22 

823  680  10 

o  S.  hna.  00 

o  I  038.  78 

561.  768.  99 

266,  304.  22 


1,  769.  76 
10,  383.  20 
379. 25 
14,  326.  43 
66,  547.  74 
<•  661. 6SS.  17 


69, 018, 350.  54 
-1-5,217,041.42 


74.  235.  391. 96 


3, 569.  562. 08 

115.000.00 

141.408.74 

2, 334.  767. 05 

214.577.51 

742.  332. 00 

28, 951,  398. 84 

24, 653,  043. 40 
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Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 

OTHER  ACTIVITIES— continued 

Civil  departments  and  agencies— Continued. 
Federal  Serurity  Agency— Continued. 

St.  Elizabeths  Hospital 

$1,  985, 000 

$1,455,000 

$1, 433,  797.  86 
4  983  39 

Miscellaneous 

Total                -  . 

71, 044,  700 

67,  556, 000 

62,160,870.87 
+1,411,359.41 

Adjustment  to  daily  Treasury  statement 
basis 

Total,  Federal  Security  Agency 

71,  044.  700 

67,556,000 

63.  572.  230.  28 

Federal  Works  Agency: 

Oflice  of  the  Administrator,. 

388. 800 
37,  634,  000 
12,  491, 000 

414.788.25 

26.  500.  342.  22 

2,  598.  802. 46 

132.205.86 

Public  Buildings  Administration        .. 

36,  488.  000 
7,  500,  000 

Public  Roads  Administration 

Other - 

Total.... _ 

Adjustment  to  daily  Treasury  statement 
basis...    - 

43, 988,  000 

SO,  513, 800 

29,  646, 138.  79 
+2. 193, 356. 01 

Total,  Federal  Works  Agency  .. 

4.3,988,000 

50.  513. 800 

31, 839,  494.  80 

National  Housing  Agency: 

Federal  Home  Loan  Bank  Administration.. 

1, 375. 000 

4, 000, 000 

11,018,300 

1,  464, 936.  32 

5,  975,  482.  97 

10,041,988.82 

5,  320.  57 

Federal  Housing  Administration 

3,  000, 000 
11,860.000 

Federal  Public  Housing  Authority 

Miscellaneous. 

Total        . 

14,860,000 

16,  393,^00 

17,  487, 728. 68 
+21,240.32 

Adjustment  to  daily  Treasury  statement 
basis 

Total,  National  Housing  Agency 

14,860,000 

16,393,300 

17,508,969.00 

Department  of  Agriculture: 

Office  of  the  Secretary  of  Agriculture: 

Oflice  of  the  Secretary                   

1,  665, 000 
1,  800.  000 
2,180,000 

4,^0. 000 
19,  578, 650 
3,  460, 000 

400, 000 

1,802,500 
1,890,000 
2,  600, 000 

450,  000 
19,  508,  650 
3,211,700 

300,000 

670,  437.  38 
2,137,417.13 
2, 375,  576.  98 

l.';5,401.  71 
19,  606,  924. 13 
3,535,317.42 

219.  409. 23 

Office  of  the  Solicitor 

Library,  Department  of  Agriculture 

Bureau  of  Agricultural  Economics 

Office  of  Foreign  Agricultural  Relations. 

Total.  Office  of  the  Secretary  of  Agri- 

29,  533, 650 

29,  762, 850 

28, 700. 483. 98 

Agricultural  Research  Administration: 
Office  of  Administrator                   . 

60,  000 

1,130,000 

7,  238,  208 

15,  920, 000 

748, 000 

4,757,000 

4,  800, 000 

828, 000 

3,  000, 000 

360. 000 

385.  000 

54, 000 

1,140,000 

7,  168,  608 

15,  885, 000 

670, 000 

5, 086, 000 

6, 969, 000 

860, 000 

11  882  41 

1,  209, 860. 87 
7  170  580  25 

Bureau  of  Animal  Industry 

14,  869,  926.  74 
6S8  703  34 

Bureau  of  Dairy  Industry       .. 

5,  235,  372.  38 

9, 314, 189. 67 

843, 098.  29 

Bureau  of  Entomology  and  Plant  Quar- 
antine  

Bureau  of  Agricultural  Chemistry  and 

Regional  Research  Laboratories 

Bureau  of  Home  Economics 

Beltsville  Research  Center... 

361,300 
411,000 

329,  328.  84 
463,  207.  56 

Total,  Agricultural  Research  Admin- 
istration  

39,  226,  208 

38, 604, 908 

40,136,150.35 

White  pine  and  blister  rust  control       

1,800,000 

22, 335, 700 

091,000 

21, 374, 000 

5,901,000 

1,810,000 

26,  439,  700 

653, 000 

20,173,000 

6.  269,  000 

1  048  398  14 

Forest  Service                                

24, 998,  895.  94 
599,  625.  24 

Cooperative  Farm  Forestry       

Agricultural  Conservation  and  .Adjustment 
Administration,  Soil  Conservation  Service. 

Agricultural    Marketing    Administration, 
Marketing  Service 

21,886,235.84 
6,  210, 156.  £0 
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General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 

OTHEE  ACTIVITIES— continued 

Civii'departments  and  agencies— Continued. 
Department  of  Agriculture— Continued. 

Rural  Electrification  Administration.— 

$4, 700, 000 
77,  000 

$5,  500,  000 
2,  212,  600 

$9,124,097.93 
<■  6U,  787. 86 

Total            :. 

126,  638,  558 

131, 425, 058 

132,179,256.07 

Adjustment  to  daily  Treasury  statement 

+1, 074,  778. 00 

Total,  Department  of  Agriculture 

125,  638,  568 

131,  425, 058 

133,254,034.07 

Department  of  Commerce: 

Office  of  the  Secretary 

1,108,000 

1, 122,  500 

1,221,031.96 

Loan  agencies  (Commerce): 

Export-Import  Bank  of  Washington. 

»  1,36. 37 

2, 987. 12 

Bureau  of  the  Census        .                  

2,360,000 

6,429,000 

8, 703, 575.  49 

Bureau  of  Marine  Inspection  and  Naviga- 

2,  425, 450.  82 

Office  of  Administrator  of  Civil  Aeronautics  . 

28, 950, 000 
1,115,000 
3, 965, 000 
1,  400,  000 
4, 385,  000 
2, 390, 000 
8,660,000 

44, 179, 000 
1, 193, 000 
3, 654, 000 
1, 854,  300 
4,  538,  000 
2, 356,  000 
8, 604, 900 
6,000 

29,237,130.66 
1,111,347.53 

Coast  and  Geodetic  Survey      .             

3,  723, 924.  ]  1 

Bureau  of  Foreign  and  Domestic  Commerce- 
Patent  Office 

2, 106,  708.  60 
4,  660,  794.  09 

National  Bureau  of  Standards  -  _  -  . 

824, 148.  46 

Weather  Bureau ..    

7,  560,  034. 03 

62, 914. 07 

Total 

54, 213,  000 

73,  836,  700 

61, 629,  610.  67 

Adjustment  to  daily  Treasury  statement 

-4,108.964.51 

64,  213,  000 

73, 835,  700 

67,  520,  646. 06 

Department  of  the  Interior: 

Office  of  the  Secretary     

6, 029, 600 
10,000 

100,000 
4,988,000 
26,  288, 100 
4,  263,  500 
3, 865,  000 
5, 465,  000 
4, 733, 900 
6, 833, 876 
7,  318, 100 

7, 640, 700 
10, 000 

130,  000 
5.  263, 800 
25,  853,  550 

3,  419,  000 

4,  303, 100 
4,  751, 100 
5, 325,  370 
7, 107, 400 
7, 887, 000 

9, 312,  263. 98 

11,503.70 

United  States  High  Commissioner  to  PhUip- 
pine  Islands            .    .     

159,  774. 01 

4,  988, 872. 02 

Bureau  of  Indian  Affairs     .                ... 

26,  036, 037. 46 

3,  074,  249.  61 

4. 515, 816.  50 

Bureau  of  Mines 

3,  554,  037. 84 

6,  472,  820. 58 

Fish  and  Wildlife  Service            

8,065,835.67 

7,  614, 078.  64 

23, 765. 97 

Total 

68,896,075 

71,591,020 

73, 729,  055. 88 

Adjustment  to  daily  Treasury  statement 

+1,  256, 394. 10 

Total,  Department  of  the  Interior.. 

68, 895,  075 

71,  591, 020 

74, 985, 449. 98 

Department  of  Justice: 

Legal  activities  and  general  administration.. 
Federal  Bureau  of  Investigation 

19, 385, 000 

7, 900,  000 

24, 000, 000 

18, 990,  000 

18,  605, 000 
7, 600, 000 
19, 000.  000 
16, 395,  000 

18,985,324.76 
7,  283, 577. 66 

Immigration  and  Naturalization  Service 

Federal  Prison  System     .      .  . 

21,  944,  078. 90 
16, 823, 328.  25 

7, 457. 65 

Total 

70, 275,  000 

61,  600, 000 

65, 043,  767.  21 

Adjustment  to  daily  Treasury  statement 
basis 

-1,019,120.70 

Total,  Department  of  Justice 

70,  275, 000 

61,  500,  000 

64,024,646.61 

Department  of  Labor: 

Office  of  the  Secretary  .                         .  . 

3,  462,  500 

1,  050, 000 

560,000 

3,  545, 000 

1,  058. 696 

570, 000 

4, 345, 010.  50 

1,  413,  239. 03 

Children's  Bureau. 

623, 695. 94 

See  footnotes  at  end  of  table. 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  194^  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
Continued 


General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 

OTHER  ACTIVITIES— continued 

Civil  departments  and  agencies— Continued. 
Department  of  Labor— Continued. 

Women's  Bureau       .        .         .      ..        .. 

$160, 000 
4, 578, 700 

$158,  000 

4, 815, 000 
1,439 

$154, 825. 36 

4, 922,  216. 60 
226  52 

Wage  and  Hour  and  Public  Contracts  Divi- 

Miscellaneous 

Total 

9, 811,  200 

10, 148, 134 

11,459,112.95 
—370  782  10 

Adjustment  to  daily  Treasury  statement 
basis 

Total,  Department  of  Labor 

9,811,200 

10, 148. 134 

11,088,330.85 

Department  of  State: 

Office  of  the  Secretary 

6,  739, 000 
24, 086, 000 

5, 828, 000 
22, 832, 000 

4  391  741  75 

21,357,878.45 
648  749  19 

Miscellaneous 

Total 

30, 825, 000 

28,660,000 

26,  298, 369.  39 
—  36  773  79 

Adjustment  to  daily  Treasury  statement 
basis -- 

Total,  Department  of  State. 

30, 825, 000 

28, 660, 000 

26,  261,  595.  60 

Treasury  Department: 

Office  of  the  Secretary  

2, 450, 000 
4, 350, 000 
184, 000 
149, 000 
175, 000 
624,000 
977,000 

3, 942, 000 
5,  500, 000 
182,000 
145, 000 
174, 500 
667, 700 
910, 000 

2, 786, 900.  55 

4, 676, 000. 09 

200, 883.  26 

141  554  82 

Foreism  Funds  Control  -      ..        .... 

Division  of  Research  and  Statistics  .  

Office  of  General  Counsel 

Division  of  Personnel 

126  727  30 

Office  of  Chief  Clerk 

1, 158, 492. 93 
794  796  46 

Custody  of  Treasury  buildings 

Division  of  Printing 

902,256  04 

Fiscal  Service: 

Bureau  of  Accounts     . 

5.863,000 
60,  674, 000 

4,  008, 000 

5, 672,  600 
52, 402,  200 

2, 361, 100 

4,445,282.04 
20,  337, 007.  22 

2  189  067  15 

Bureau  of  Public  Debt 

Office  of  the  Treasurer  of  the  United 

Total,  Fiscal  Service 

70,  545, 000 

60,  435, 900 

26, 971, 356. 41 

Bureau  of  Customs -.. 

22,089,000 

260, 000 

95,147,000 

22, 058, 000 

270,000 

92, 913,  500 

63,900 
1,274,000 
10, 005,  (X)0 
1, 826, 000 
4. 105, 100 
2, 047, 400 

21,315,079  40 

Office  of  Comptroller  of  the  Currency.. 

Bureau  of  Internal  Revenue 

237, 484. 10 
74, 258,  624. 54 

97, 029. 53 

United   States   Processing   Tax  Board  of 
Review 

Bureau  of  Narcotics 

1,104,000 
9, 905, 000 
1, 827, 000 
4, 148, 000 
2, 052, 000 

1,  263,  642. 87 

Bureau  of  Engraving  and  Printing 

8, 528, 449.  41 
1  496,041  56 

Secret  Service  Division  ..      . 

Bureau  of  the  Mint 

4, 964, 438. 18 

Procurement  Division  .                              .  - 

1  271  883  60 

Miscellaneous 

841,  251. 39 

Total... 

215, 986, 000 

206,520,000 

152, 032, 892. 44 
+1, 101, 795. 16 

Adjustment  to  daily  Treasury  statement 
basis 

Total,  Treasury  Department 

215, 986, 000 

206,520,000 

153, 134, 687.  60 

Corps  of  Engineers  _                   

35, 925, 500 
23, 875,  200 

48,406,900 
44,  645, 800 

29, 607, 976. 68 

Panama  Canal 

37,  540, 017. 85 

Total,  War  Department  (civil  functions).. 

59,800,700 

93, 052, 700 

67, 147, 994. 53 

Total,  civil  departments  and  agencies 

862,  760,  733 

892, 981, 648 

774, 573, 471. 24 

Post  Office  deficiency 

3,  789,  712 
6,000,000 

17,  729, 774. 85 

District  of  Columbia  (United  States  share) 

6,000,000 

6,000,000.00 

General  public  works  program: 

National  Advisory  Committee  for  Aeronautics. . 
Tennessee  Valley  Authority 

4, 060, 000 
54,000,000 

22,  236, 100 
140,000,000 

7,  206, 186. 31 
126, 986, 550. 27 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  1942  and  estimated  for  the  fiscal  years  194-3  and  1944,  in  detail — • 
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General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 
OTHER  ACTIVITIES— continued 
General  public  works  program— Continued. 

$6, 000, 000 
480, 000 

$3,  200, 000 
825,000 

$3, 983, 220.  41 

Federal     Security    Agency,     St.     Elizabethis 

68, 946.  52 

Federal  Works  Agency: 

3,  764,  200 
69, 000, 000 

15, 975, 250 
105,848,000 

31,  582, 266.  58 

150, 010, 954.  74 

72, 764,  200 

121, 823,  250 

181, 593,  221. 32 

Department  of  Agriculture,  Forest  Service 

6,  500, 000 

7, 000, 000 

7,  491, 170.  59 

Department  of  Commerce: 

199. 018.  81 

29. 910.  04 

Office  of  Administrator  of  Civil  Aeronautics 

270, 000 

2, 092, 618.  70 

270, 000 

2. 321, 547. 55 

Department  of  the  Interior: 

33, 065, 100 
1,003.000 

52.228.000 
1, 050, 000 

24.000,000 
3, 578,  500 

74, 038, 500 
2,575,000 

24, 481, 986. 94 

5,771,497.82 

88.052,076.28 

7, 839, 771. 39^ 

Total,  Department  of  the  Interior 

87,  946, 100 

104,192,000 

126, 145, 332. 43 

Department  of  Justice: 

130,000 

230,000 

321,433.97 

.64 

130,000 

230, 000 

321, 434. 61 

Department  of  State: 

500,000 
400,000 

500,000 
1,327,000 

562, 733. 96 

International      Boimdarj^      Commission, 

2,087,814.46 

900,000 

1,827,000 

2, 650, 548. 42 

War  Department  (civil  functions).  Corps  of 
Engineers - 

121.832,000 

175, 149, 000 

160,893,721.62 

Total,  general  public  works  program 

354, 612, 300 

576,  752, 350 

619,661,880.05 

879,360,000 

613,  756, 000 

551, 885, 121. 65. 

Aids  to  agriculture: 

Department  of  Agriculture: 

Agricultural  Conservation  and  Adjustment 
Administration: 
Conservation  and  use  of  agricultural 

415,000,000 
185,000.000 
54,000,000 

2, 200, 000 

16, 000, 000 

1,290,000 
73, 000 

415,000,000 
190, 000, 000 
45,000,000 

17, 800, 000 

16,000,000 

1, 870, 000 
211,500 

473,711,048.25 

Parity  payments.-- 

190,  954, 333. 65 

38,  531, 112.  51 

Administration  of  Federal  Crop  Insur- 
ance Act  

Administrative  expenses.  Agricultural 

9, 327, 273. 30 

Land  utilization  and  retirement  of  sub- 
marginal  land 

2, 457,  700. 62 

317,346.84 

Total,  Agricultural  Conservation  and 

Adjustment  Administration  

Agricultural    Marketing    Administration: 
Exportation  and  domestic  consumption 
of  agricultural  commodities,  sec.  32,  act 
of  Aug.  24,  1935 

673,563,000 

135,019,000 
39,  385, 000 
11,152,000 

685,881,500 

163,238,000 

45.807,000 
31,196,000 

715,298,815.17 
198, 218, 683. 07 

Farm  Security  Administration 

68.747,008.60 

Farm  Credit  Administration 

72,033,110.66 

Total,  Department  of  Agriculture    .-  .. 

859,119,000 

926, 122, 500 

1,054,297,617.50 

REPORT    OF    THE    SECKETARY    OF   THE    TREIASURY 


695 


Table'105. —  Receipts  and  expendihires  of  general  and  special  accounts,  actual  for 
i  the  fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  in  detail — 
I    Continued 


Ganeral  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942* 

Expenditures— Continued 
OTHER  ACTIVITIES— continued 

Aids  to'agricultare— Continued. 

Treasury  Department: 
Office  of  the  Secretary: 
Federal  land  banks: 

Reductions  in  interest  rate  on  mort- 
gages 

$22,000,000 

$25,000,000 
50, 340, 620 

$26,  .501,  503.1 
<■  lU,  7S0.  01 
136, 252. 23 

9, 607,  575.  24 
1, 637, 445.  61 

Subscription  to  capital  stock 

Subscriptions  to  paid-in  surplus 

Federal  Farm  Mortgage  Corporation: 
Reductions  in  interest  rate  on  mort- 
gages   -- 

8,200,000 

9,000,000 

Commodity  Credit  Corporation: 

Restoration  of  capital  impairment  - 

Total,  Treasury  Department 

30,200,000 

84, 340, 620 

37,738,056.09 

Total,  aids  to  agriculture. 

889,319,000 

1,010,463,120 

1,092,035,673.69 

Aids  to  youth: 

Federal  Security  Agency: 

Civilian  Conservation  Corps. .. 

16, 000, 000 

162  670  199  39 

National  Youth  Administration ..., 

87  842  459.73 

Total,  aids  to  youth 

16,  000, 000 

250,  512, 659. 12 

Social  security  program: 

Administrative  expenses: 

Federal  Security  Agency,  Social  Security 
Board       .                                     .. .. 

25, 050, 000 

245, 000 
370, 000 

25,  340, 000 

454,  500 
305,  000 

24,  752, 160. 70 
114,548.33 

Department    of    Commerce,    Bureau    of 
Census 

Department  of  Labor,  Children's  Bureau. .. 

353, 072. 12 

Total,  administrative  expenses 

25, 665,  000 

26. 159,  500 

25,  229,  781. 16 

Grants  to  States: 

Federal  Security  Atrency: 

Public  Health  Service - 

11,  000, 000 
454,  000, 000 

11.000,000 
472, 410, 000 

11,  390,  374. 99 

Social  Security  Board 

448,  357,  574. 17 

Total,  Federal  Security  Agency 

Department  of  Labor: 

Children's  Bureau 

465, 000, 000 
12,040,000 

483,410,000 
12, 480, 000 

459,  747, 949. 16 
11, 496, 993. 60 

Total,  grants  to  States 

477,  040, 000 

495,  890,  000 

471,  244,  942.  76 

Total,  Social  Security  program 

Work  relief: 

Federal  Works  Agency:_ 

602,  705,  000 

622, 049,  500 

35, 125,  200 
300, 000, 000 

496, 474,  723. 91 
39, 844, 808.  61 

"Work  Projects  Administration 

882, 443, 460. 43 

Total,  Federal  Works  .\gency 

335, 125,  200 

922,  288.  268.  94 

Employees'  Compensation  Commission  .. 

4,000,000 

6,  615, 000 
615,  000 

1,500,000 

6,  236,  294. 96 

General  Accounting  Office.. 

1, 455, 914. 12 

Department  of  the  Interior,  Government  in  the 
Territories                       .  .        

1, 400, 000 

929, 955. 81 

Treasury  Department: 
Fiscal  Service- 

Bureau  of  .\ceounts 

34,000 

787, 900 

3, 148,  841. 64 

Office  of  the  Treasurer  of  the  United 
States          

358,  300. 15 

34,  000 
2,000 

787, 900 

65,  300 

1, 055,  800 

3,  507, 141. 79 

Secret  Service  Division 

123,478.26 

Procurement  Division                .     .... 

2,  559,  783. 19 

171,573.73 

Total,  Treasury  Department .. 

36. 000 

1,  909, 000 

6,  361,  976.  97 

Total,  work  relief        .  

5,  436. 000 

344.  764,  200 

937,  272, 410.  80 

See  footnotes  at  end  of  table. 
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Table  105. — Receipts  and  expenditures  of  general  and  special  accounts,  actual  for 
the  fiscal  year  19^2  and  estimated  for  the  fiscal  years  1943  and  1944!  in  detail — 
Continued 


.                  General  and  special  accounts 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 
OTHEK  ACTIVITIES— continued 

Refunds: 

Treasury  Department: 

Bureau  of  Customs  .  . 

$19, 000, 000 
108,  522, 000 

$21,  297, 800 
80,  703,  300 

$19, 495, 861. 08 

74,  903, 698. 98 

Total - 

127,522,000 

102,  001, 100 

94, 399,  560. 06 

Adjustment  to  daily  Treasury  statement  basis 

-f  392.  73 

Total,  refunds . 

127,  522, 000 

175, 104, 000 

1,  177, 000 

175,  000 

865,600 

102, 001, 100 

105, 258, 000 

1, 177, 000 

175, 000 

630, 800 

94, 399,  952.  79 

Retirement  funds: 

Government  employees'  retirement  funds: 
Civil  Service  Commission: 

Civil  service  retirement  and  disability 

100,911,562.00 

Canal  Zone  retirement  and  disability 

1, 177,  000. 00 

Alaska  Railroad  retirement  and  disa- 
bility appropriated  fund    

175, 000.  00 

State  Department: 

Foreign  service  retirement   and   disa- 

621, 700.  00 

Total,  Government  employees'  re- 
tirement funds 

177, 321, 600 
262, 720, 000 

107,240,800 
214, 801, 000 

102, 885,  262.  00 

Railroad  retirement  appropriated  account.  _ 

140, 850, 000. 00 

Total,  retirement  funds 

440, 041, 600 

322, 041, 800 

243, 735,  262. 00 

Public  debt  retirement  (statutory) 

5,000,000 
13,000,000 

5,000,000 
130,000,000 

94,722,300.00 

Total,  other  activities 

4, 128, 924, 923 

4,  587, 327, 915 

.5, 220, 156, 971.  84 

Total  expenditures,  general  and  special  ac- 
counts  

104, 128, 924, 923 

80,437,327,915 

32, 491, 307, 397. 69 

»  Excess  credits  (deduct). 

'Details  of  income  taxes  and  miscellaneous  internal  revenue  on  collection  basis  with  totals  adjusted  to 
basis  of  the  daily  Treasury  statement  (unrevised).  Details  of  employment  taxes  on  basis  of  the  daily 
Treasury  statement  (unrevised) . 

'  Collections  for  credit  to  trust  funds'are  not  included. 

'  Amounts  shown  are  net  of  post-war  credits  claimed  for  current  use. 

*  Estimate  based  on  assumption  that  present  act  expires  April  26,  1943. 

•  Includes  collections  from:  Tobacco  floor  stocks  taxes  (1940  Revenue  Act);  taxes  on  narcotics;  taxes 
under  the  National  Firearms  Act;  and  tax  on'.hydraulic  mining,  all  of  which  are  effective  currently.  In 
addition  includes  collections  from  repealed  taxes  not  reinstated  by  the  Revenue  Act  of  1941.  In  1944 
includes  collections  from  taxes  repealed  by  the  Revenue  A  ct  of  1942. 

«  Represents  advance  payinent  made  before  final  appraisal  of  $27,815,514  completed  and  warrantedin  1943. 
'  Figures  under  these  captions'for  1943  and  1944  are  as  reported  in  Budget  for  1944. 
'  Actual  and  estimated  expenditures  included  under  various  agencies. 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  194^  and  estimated  for  the  fiscal  years  1943  and  1944>  cs  exhibited  in  the 
Budget  for  1944 


Trust  accounts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Receipts 

Unemployment  trust  fund: 

Deposits  by  States  (uet) 

4 

$1, 167, 670, 000 

101,  700, 000 

11,830,000 
94, 936,  500 

SI,  165, 027, 000 

91,800,0011 

5, 973, 000 
81,761,993 

$1, 095,  990,  713.  42 

76,  205, 850.  75 

3, 909, 667. 00 
67,420  985.97 

Railroad  unemployment  insurance  account: 

Deposits  by  Railroad  Retirement  Board 

Transfers  from  railroad  unemployment  insur- 
ance administration  fund  (act  Oct.  10,  1940), 

Total,  unemployment  trust  fund  

1,  376, 136,  500 

1,  344,  561, 993 

1  243  587  217  14 

Federal  old-age  and  suirivors  insurance  trust  fund: 
Interest  on  investments                                 

109,  145, 206 
1,  525, 450, 000 

87,  549, 039 
1, 076,  180, 000 

71  006  562  23 

Net  appropriation  from  General  Fund  receipts 

868, 853,  202.  82 

Total,  Federal  old-age  and  survivors  insurance 
trust  fund 

1, 634,  595, 206 

1, 163,  729, 039 

939, 859,  765. 05 

Federal  employees  retirement  funds: 

Civil  service  retirement  and  disability  fimd,  Civil 
Service  Commission: 
Deduction  from  salaries,  etc           .    .  ,  .  . 

285, 000, 000 

480, 000 

51, 000, 000 

75, 000 

175, 104,  ono 
889, 037 

237,  500, 000 

450, 000 

47,  COO,  000 

60, 000 

105,  258, 000 
879,  575 

86,  503,  730. 68 
423  475  00 

Voluntary  contributions               .        

29,  692, 854. 78 
29,  537. 83 

.    Interest  on  investments,  voluntary  contribu- 
tions     _  _._ _ 

Transfers  from  General  Fund  (United  States 
share) 

100,911,562.00 

District  of  Columbia  share -.. 

849, 640. 00 

Total  (collection  basis)      

512, 548, 037 

391,  747,  575 

218,410,800.29 
-874, 193.  72 

Adjustment    to    daily    Treasury   statement 
basis - 

Total,  civil  service  retirement  and  disability 
fund  (daily  Treasury  statement  basis) 

512,  548, 037 

391,  747, 575 

217,  536, 606.  57 

Alaska  Railroad  retirement  fund,  Civil  Service 
Commission: 
Contributions                 . .      

310, 000 
95, 000 

175,000 

265, 000 
75, 000 

175, 000 

161,615.08 

Interest  on  investments. 

Transfers  from  General  Fund  (United  States 
share) 

48,  293. 15 
175, 000. 00 

Total,  Alaska  Railroad  retirement  fund 

580,000 

515, 000 

384, 908. 23 

Canal  Zone  retirement  and  disability  fund,  Civil 
Service  Commission: 
Deductions  from  salaries,  etc 

1,300,000 
320, 000 

1, 177, 000 

1, 230,  000 
280, 000 

1,177,000 

1, 169, 818. 44 

Interest  on  investments .._    _ 

258, 156.  37 

Transfers  from  General  Fund  (United  States 
share) 

1, 177, 000. 00 

Total,  Canal  Zone  retirement  and  disability 
fund 

2, 797, 000 

2, 687, 000 

2, 604, 974. 81 

Foreign  service  retirement  and  disability  fund, 
Department  of  State: 
Deductions  from  salaries,  etc - 

300, 000 
275,000 

865, 600 

300, 000 
275, 000 

630, 800 

299,  336.  39 

Interest  on  investments 

215, 472.  55 

Transfers  from  General  Fund  (United  States 
share) 

621, 700. 00 

Total,  foreign  service  retirement  and  dis- 
ability fund     

1, 440, 600 

1,  205, 800 

1, 136, 508. 94 

Total,  Federal  employees  retirement  funds., 

517, 365, 637 

396, 155, 375 

221, 662, 998.  55 

Railroad  retirement  account: 

Interest  on  investments 

6,  500, 000 
241, 945,  745 

5,200,000 
235,  575,  255 

3, 143, 058. 91 

Transfer  from  General  Fund.. 

140, 850, 000. 00 

Total,  railroad  retirement  account 

248,445,745 

240,  775,  255 

143, 993, 058. 91 

Commodity  stamp  trust  fund: 

Sale  of  commoditv  stamps 

108, 000, 000 
60, 000, 000 

205, 240,  633.  75 

Transfers  from  General  Fund    ..        

126,  208, 000. 00 

Total,  commodity  stamp  trust  fund 

168, 000, 000 

331, 448, 633. 75 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  as  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Receipts— Continued 

Other  trust  accounts: 

Legislative  establishment: 

Library  of  Congress  gift  fund          

$42,  250 
16,184 

$116,580 
21, 181 
3,915 

1,  300, 000 
6,770 

$149,278.63 

Library  of  Congress  trust  fimd  investment 

27,538.75 

Library  of  Congress  trust  fund  permanent  loan 

17,72L13 

Government  Printing  OfBce,  Superintendent 
of  Documents,  unearned  proceeds  of  sale  of 
publications 

Oliver    Wendell    Holmes    Memorial    fund, 

1,300,000 
6,364 

1,  346, 772. 30 
229, 372. 01 

Total,  legislative  establishment 

1,  364,  798 

1,  448,  446 

1,  770,  682. 82 

The  Judiciary: 

Deposits  of  collections: 

Clerks    of   the    United    States    District 

4,  300, 000 

300,  000 

8,500 
2,000 

4,  000, 000 

285, 000 

8,000 
1,200 

3,801,847.23 

Clerks  of  the  United  States  Circuit  Court, 
of  Appeals         - 

269,951.04 

Clerk  of   the    United    States    Court  of 

Appeals  for  the  District  of  Columbia — 

Clerk  of  Emergency  Court  of  Appeals 

7, 675.  38 
85.00 

Total  The  Judiciary     ..  

4,  610,  500 

4, 294. 200 

4,079,558.65 

Executive  Office  and  independent  establishments: 

3,000 

30,000 

34, 000 
198, 970 

2,194 
400 
900 

3,137.00 

Employees  Compensation  Commission,  relief 
ments.  Longshoremen's  and  Harbor  Work- 

30,000 

34,  000 
197, 800 

5,000 
400 
900 

27,  951. 19 

Federal       Communications       Commission, 
receipts,   international   telecommunication 

33,889.23 

Federal  Power  Commission,  licenses  under 
Federal  Power  Act  from  Indian  reservations. 

General  Accounting  Oflice,  withholdings  from 
contractors  for  wage  adjustments,  act  of 

170, 132. 12 
1,475.39 

Interstate  Commerce  Commission: 

3, 085. 25 

Deposits,  unearned  fees,  admission  of  at- 

National  Archives: 

30,500.00 

Franklin  D.   Roosevelt  Library  income 

10,000 
25,000 

10.  000 
25, 000 

5,  814,  276 
103,  499 
405,  582 

9, 991.  79 

Securities  and   Exchange    Commission,   de- 

19,  831.  62 

The  Alley  Dwelling  Authority: 

Loan  by  United  States  Housing  Authority 

2,102,517.68 

103,  500 
646,  000 

85,  462. 08 

290,  275. 88 

United  States  Maritime  Commission,  national 
defense   housing   projects,    deposits,   rents 
(emergency  fund  for  the  President) 

148, 028. 01 

Veterans'  Administration: 

•Government  life  insurance  fund: 

49, 309, 200 
37, 914. 800 

51,  220,  700 
37, 143,  300 

57,  373,  361.  50 

Interest  and  profit  on  investments 

34,  240, 054.  39 

Total,   Govenunent  life  insurance 
fund. 

87, 224,  000 

88, 364,  000 

91, 613, 415. 89 

Adjusted  service  certificate  fund,  interest 
on  loans  and  investments 

550,  000 

600, 000 

648,856.04 

National  service  life  insurance  fund: 

358, 898. 000 

31,  572. 000 

250, 000, 000 

209,  244,  441 
6.  334.  000 
47, 161,  559 

44, 880,  246. 62 

Interest  and  profits  on  investments. -. 
Transfers  from  General  Fund 

433, 551. 37 
608,  441. 06 

Total  (collection  basis) 

640, 470, 000 

262, 740, 000 

45, 922, 239.  05 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  os  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accoionts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Receipts— Continued 

Other  trust  accounts^Continued. 

Executive    Office    and    independent    establish- 
ments— Continued. 
Veterans'  Administration  -Continued. 

National  service  life  insurance  land — Con. 
Adjustment  to  daily  Treasury  state- 
ment basis    .-  

H-$438, 616.  59 

Total,  national  service  life  insur- 
ance fund  (daily  Treasury  state- 
ment basis)        .     

$640, 470, 000 

$262,  740, 000 

46, 360,  855. 64 

Miscellaneous  trust  accounts: 

Funds  due  incompetent  beneficiaries, 

125,  000 

80, 000 
2, 400, 000 

125,000 

80,000 
2, 500, 000 

118,921.94 

General  post  fund,  National  Homes, 

85,  252.  73 

Personal  funds  of  patients,  deposits... 

2,982,431.64 

Total,  Veterans'  Administration 

730, 849,  000 

354, 409, 000 

141,809,733.88 

Welfare    and    Recreational    Association    of 
Public  Buildings  and  Grounds,  receipts. . 

12,  000,  000 

10, 500, 000 

7,  625,  374.  32 

Total.  Executive  Office  and  independent 

743, 901,  600 

371,  536, 821 

152, 361, 385.  44 

Federal  Security  Agency: 

Civilian  Conservation  Corps: 

Deposit  account -  - 

850, 000 

8,000 

13,418 

6,000 

200 

11,300 
75,000 
3,843 

11,654,931.92 

Proceeds,  estates  of  deceased  and  mentally 
incompetent  enrolled  members 

23, 692. 05 

Food  and  Drug  Administration: 

13, 000 

6,000 

200 

5,000 
65,000 
4,000 

16, 057.  75 

Deposits,  insulin  certification  fees 

Deposits,  coal  tar  colors,  certification  fees . 
Public  Health  Service: 

Contributions   and    interest    on   invest- 
ments.   National   Institute   of  Health 

6, 771.  94 
•  613. 17 

13, 357.  50 

Narcotic  farm,  deposits  of  personal  funds 

89, 907. 44 

Proceeds  from  effects  and  moneys  of  form- 

3, 491. 99 

United  States  Marine  Hospital,  Carville, 
La.,  collections,  leper  patients'  benefit 

300.00 

Deposits,  erection  or  support  of  hospitals 

900. 00 

St.  Elizabeths  Hospital.  _ 

170,  000 
85,000 

160,  000 
95.000 

222, 444.  53 

90,857.00 

Total,  Federal  Security  Agency 

348,  200 

1,222,761 

12, 121. 098. 95 

Federal  Works  Agency: 

Public  Roads  Administration: 

Grand  River  Dam  project,   Oklahoma, 
deposits: 

2.  000,  000 
6,000 

1, 878, 154 
12, 000 

4, 092, 118. 30 

Public   Works   Administration  loan 
and  grant  funds    -          -. - 

312,153.94 

Contributions  from  States,  etc..  coopera- 
tive work,  strategic  network  of  high- 

39,  000.  00 

Brazos  River  Conservation  and -Reclama- 
tion District,  withholdings  of  payments 

136.  91 

Work    Projects    Administration,    proceeds, 
sale  of  materials  acquired  under  scrap-col- 

1,385.69 

Total,  Federal  Works  Agency      - 

2, 006, 000 

1,890,154 

4, 444, 794. 84 

National  Housing  Agency: 

Deposits,  unearned  collections,  Title  I,  Na- 
tional Housing  Act,  as  amended 

500,000 

1, 100, 000 

2, 434, 372. 65 

•Excess  credits  (deduct). 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  19^2  and  estimated  for  the  fiscal  years  194S  and  1944,  as  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944 

Estunated,  1943 

Actual,  1942 

Reckipts— Continued 

Other' trustaccounts— Continued. 

National  Housing  Agency— Continued. 

Deposits,  recoveries  on  real  properties  ac- 
quired under  insurance  granted  prior  to 
July  1, 1939,  Title  I,  National  Housing  Act. 

$70, 000 

$50, 000 

$28, 130.  06 

Total,  National  Housing  Agency 

570, 000 

1, 150, 000 

2, 462,  602. 71 

Department  of  Agriculture: 

Forest  Service,  cooperative  fund 

2, 000, 000 

1,925,000 
1,000 

890,000 
3, 600, 000 

2, 000, 000 

1, 950,  000 
1,500 

1, 175,  000 
3,  500, 000 

2,162,457.84 
^24  000  00 

Agricultural  Conservation  and  Adjustment 
Administration: 
Grain  moisture  content  and  grade  deter- 
mination for  Commodity  Credit  Corpo- 
ration, deposits  by  producers 

Deposits  of  undistributed  cotton  price 
adjustment  payments . 

1,611.54 

2,  520,  265. 72 
3, 616, 021. 91 

17,  500. 00 
5,  246. 96 

70, 025. 45 

Farm  Security  Administration: 

Resettlement    and    rural    rehabilitation 
projects,  deposits 

Assets  of  State  rural  rehabilitation  corpo- 
rations, deposits 

Drainage  district  assessments  on  acquired 
lands,  deposits 

Reserve  for  maintenance  and  repair,  lease 

and  purchase  agreements,  deposits 

Deposits  toward  purchase  price,  lease  and 

15, 500 
125, 000 

2. 474,  260 

125,000 

134, 900 
500 

31,200 

10.250 
100,000 

2, 474,  260 

125,000 

127, 100 
500 

31,  200 

Agriciiltural  Marketing  Administration: 
Deposits  of  fees,  inspection  and  grading 

1, 150,  065. 16 

Deposits  by  producers,  expenses,  grading 
of  agricultural  commodities  for  Com- 
moditv  Credit  Corporation 

300, 000. 00 

Miscellaneous  trust  accounts: 

Deposits   of   miscellaneous   contributed 
funds 

100  619  69 

Deposits,  unearned  fees  and  other  charges, 
sec.  8a  (4),  Commodity  Exchange  Act... 

Deposits  to  secure  payments  for  repro- 
ductions of  photographs,  mosaics,  and 
maps  

648.50 
61,  887. 94 

Deposits,  indemnity  fund,  county  asso- 
ciations        .-    

93.36 

Total,  Department  of  Agriculture 

11,322,360 

11, 494, 810 

10, 830, 343. 97 

Department  of  Commerce: 

Bureau  of  the  Census,  deposits,  special  sta- 

644,000 

12,500 
50,000 

541, 860 

12, 500 
50,000 

162, 438. 68 

Bureau  of  Foreign  and  Domestic  Commerce, 
deposits,  special  statistical  work . .   ..    

6, 975.  50 

Patent  Office,  deposits,  unearned  fees 

47, 603. 60 

Miscellaneous  trust  accounts,  proceeds  from 
effects  of  deceased  employees 

•  10. 91 

Total,  Department  of  Commerce 

706, 500 

604,  360 

216, 906. 77 

Department  of  the  Interior: 
Office  of  the  Secretary: 

Contributions,  grazing  districts 

200,  000 

200,000 

77, 916. 02 

Deposits,  unearned  proceeds,  lands,  etc., 
grazing  service. 

»  108,  g7 1.61 

General  Land  Office: 

Deposits,  public  survey  work 

10,  000 

2,000 

475,  000 

4,  500, 000 

180, 000 
2,  000, 000 

450, 000 

10, 000 

2,000 

475,  000 

4,  500, 000 

180, 000 
2, 000, 000 

450,000 

10,  643.  70 

Trustee  funds,  Alaska  town  sites 

284. 80 

Deposits,  unearned  proceeds,  lands,  etc... 
Bureau  of  Indian  Affairs: 

Proceeds  of  sales  and  leases  of   Indian 
lands,  etc ..      __  _  

494,  436. 36 
4,  262, 414. 44 

Annette  Islands  reserve,  Alaska,  deposits, 
leases,  etc      -         ..  _  . 

186,752.11 

Proceeds  of  labor  (act  June  13, 1930) 

Proceeds  of  labor,  Indian  moneys,  agen- 
cies, schools,  etc.- 

Quapaw  Agency,  Okla.,  deposits,  proceeds 
from  damages  to  land... 

1, 968, 598. 78 

444,450.79 

10,  614. 15 

Excess  credits  (deduct). 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  194^  and  estimated  for  the  fiscal  years  1943  and  1944,  as  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Receipts— Continued 

Other  trust  accounts— Continued. 

Department  of  the  Interior — Continued. 
Bureau  of  Indian  AfTairs— Continued. 

Indian  ceded  lands,  receipts  due  to  Indi- 
and  under  Grazinj;  Act  June  28,  1934 

«  $2, 548.  OS 
25.00 

Contributions  of  funds  for  Indian  projects- 

Bureau  of  Reclamation,  contributions  to  rec- 
lamation fund 

$43,  000 

20, 000 

2,030 

16,100 

650 

20, 000 

285  303  72 

National  Park  Service: 

Donations  for  lands,  etc 

$20, 000 

2, 030 

16, 100 

650 

20, 000 

76  264  31 

Preservation  of  birthplace  of  Abraham 
Lincoln,  interest  on  endowment  fund .  _  _ 
Contributions  to  National  Park  trust  fund- 
Income  on  investments 

2, 000. 16 

1, 078.  50 

607  47 

Fish  and  Wildlife  Service: 

Dppnsits,  nnntrihiitpd  funds 

26, 908.  27 
75  000  00 

Fox  and  fur  seal  industries,  Pribilof  Is- 
lands, advances    .     ..  . 

Deposits,  unearned  proceeds,  sales  of  furs. 
Government  in  the  Territories: 

Funds  contributed  for  improvement  of 
roads,  bridges,  and  related  works,  Alaska- 

5,000 
100, 000 

5,000 
100, 000 

4, 661. 48 
169, 910. 86 

Total,  Department  of  the  Interior 

7,  980,  780 

8, 023,  780 

7,986,851.28 

Department  of  Justice: 

United  States  marshals,  deposits  of  collections. 
Immigration  and  Naturalization  Service: 
Deposits  of  funds  of  aliens  who  became 
public  charges 

637,000 

3,000 
5,000 

637, 000 

3,000 
15, 000 

454,  267.  70 
1,910  75 

Deposits  to  secure  payment  of  fines  and 
passage  money         .         . 

191,  508  81 

Deposits,  unearned  immigration  (reentry) 
permit  fees ..  

"19,311.05 

Deposits  unearned  immigration  (registry) 
fees 

182, 128. 00 

Deposits,  unearned  naturalization  fees 

135,  853.  59 

Federal  Prison  System; 

Deposits  of  funds  of  Federal  prisoners 

Deposits  of  commissary  funds.  Federal 
prisons     .                           ... 

700,  000 
3.M,  000 

620, 000 
325, 000 

866,  005. 39 
386, 020.  97 

Total,  Department  of  Justice  .... 

1,  695, 000 

1,600,000 

2, 198, 383. 16 

Navy  Department: 

Naval  Reservation,  Olongapo,  proceeds,  civil 
fund-     

20,  760. 61 

Profit  from  sale  of  ships'  stores - 

555, 000 
2, 172,  000 
1,128,500 
4, 000, 000 
2, 185, 000 

555,000 

939,000 

481,  700 

2, 000, 000 

1,  528, 000 

387,  701. 16 

Navy  fines  and  forfeitures,  deposits 

619, 199. 99 

220,  439.  44 

Navy  hospital  fund,  deposits 

1, 070, 999. 66 

Pav  of  the  Marine  Corps,  deposits 

298,  422. 47 

Proceeds  from  wages  and  eSects  of  American 
seamen 

<■  983. 10 

Property  requisitioned  for  national  defense. 

49,  881. 37 

National  defense  housing  projects,  deposits, 
rents  ...                   .         

227,  528. 92 

Total,  Navy  Department    . 

10,  040,  500 

5, 503, 700 

2, 893, 950. 52 

State  Department: 

Settlement  of  agrarian  claims  against  Mexico 

since  1927 

1,000,000 
509, 480 

100, 000 

15,000 
200 
500 

1,  000, 000 
514,  480 

100,  000 

15, 000 
200 
500 

1, 000, 000.  00 

Settlement  of  claims,  Special  Claims  Com- 
mission, under  art.  2  of  convention,  Apr.  24, 
1934,  between  the  United  States  and  Mexico- 
Settlement  of  claims.  Special  Claims  Com- 
mission, under  art.  1  of  agreement,  Oct.  25. 
1934,  between  the  United  States  and  Turkey- 
Collections    from    shipping    coinpanies    for 
repatriation  of  American  seamen            .    .- 

519, 480. 20 

100,  000.  00 
2,101.45 

Wages  due  American  seamen 

a  8,  7B7.  SS 

Estates  of  decedents 

•  146, 228. 58 

Deposits,  unearned  passport  and  application 
fees.-. - 

236,844.40 

Excess  credits  (deduct). 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  1942  and  estimated  for  the  fiscal  years  1943  and  1944)  as  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

E  ECEiPTS— C  ontinued 

Other  trust  accounts — Continued. 
State  Department — Continued. 

Deposits,  claims  of  Frederick  Allain  Morris 
and  the  Compania  Reparto  Alturas  de  la 
Universidad,  S.  A.,  against  Cuba-          -  . 

$248,  462  75 

Deposits  by  American  Republics,  the  Philip- 
pines, and  Liberia  for  expenses  of  detail  of 

1,  770. 00 

Funds  due  the  late  Robert  Fulton  Cuttine, 
executor   of   estate    of    McEvers    Bayard 
Brown - ..- 

3,  455.  79 

Total,  State  Department.. 

$1, 625,  ISO 

$1,  630, 180 

1, 957,  128. 46 

Treasury  Department: 
Fiscal  Service: 

Proceeds  from  redemption  of  undehvcred 
Liberty  Loan  bonds  belonging  to  sub- 
scribers  whose    whereabouts    are    un- 

•  6,t59.i2 
'  S9t,  307. 6S 

Proceeds  of  assets  of  Liberty  Loan  associa- 
tions of  banks  and  trust  companies  of 

Deposits  from  redemption  of  Government 
bonds,  interest  coupons,  etc.,  found  and 
owners  unknown              

"  969.  49 

War  Finance  Corporation,  deposits  for  re- 

•  10, 575. 00 

Proceeds  of  Government  obligations  held 
for  rightful  owners 

«  BOi.  70 

Proceeds  from  redemption  of  definitive 
certificates  of  indebtedness  to  cover  in- 
terim receipts,  Federal  Reserve  Bank, 

<■  4, 187. 50 

Proceeds  from  redemption  of  First  Liberty 
Loan  3)-^%  coupon  bonds.  Federal  Re- 
serve Bank,  Kansas  City 

•  IBS.  00 

Proceeds  from  eSectsofdeceasedemployees. 

Import  duties  on  fish,  animal,  and  vegfe- 
table  oils,  Philippine  Islands 

•  17.  Si 

13, 663. 37 

6, 318. 58 

Bureau  of  Internal  Revenue: 

American  Samoa,  coconut-oil  tax,  internal 
revenue 

5,000 

5,000 

5,000 

2,000,000 
2,900 

27,  540 

5, 576. 40 

Philippine  Islands,  internal  revenue  col- 

400, 500. 14 

Pbilippine  Islands,  coconut-oil  tax,    in- 
ternal revenue 

150,000 
2,800 

29, 700 

17.405,910.32 

Puerto  Rico,  internal  revenue  coUeetions.. 

Puerto  Rico  and  Virgin  Islands,  deposits 
for    expenses.    Treasury    Department, 
enforcement  Title  III,  National  Prohibi- 
tion Act,  as  amended  .- 

141, 253. 12 
24,775.00 

Processing  Tax  Board  of  Review,  deposits, 
unearned  fees  and  costs 

•^lU-SO 

Total,  Treasury  Department 

187,  500 

2,040,440 

17, 582, 900.  71 

War  Department: 

Pav  of  the  Armv,  deposit  fund.. 

25, 000, 000 

8,000,000 
200 

18, 000, 000 

8, 000, 000 
200 

2,  796, 696. 44 

Proceeds  from  effects  of  mentally  incompetent 
soldiers...  ._      -.,  

90. 172. 43 

Proceeds  from  estates  of  deceased  personnel... 

Proceeds  from  estates  of  deceased  Regular 

Army  reserves __ 

1,469.86 
28.93 

Proceeds  from  estates  of  deceased  soldiers 

Interest  on  investments,  bequest  of  Maj.  Gen. 

Fred  C.  Ainsworth  to  Walter  Reed  General 

Hospital 

75,000 
279 

75,000 
279 

124,276.61 
278. 87 

Proceeds   from   redemption    of   undelivered 
Liberty  Loan  bonds  belonging  to  subscribers 

"4,747.18 

Soldiers'  Home,  permanent  fund 

2, 250, 000 
18,  573 

2,550,000 
18,  573 

2,986,318.48 

Fort  Monroe,  Va.,  contributions  for  sewerage 
system 

18,772.25 

Excess  credits  (deduct.). 
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Table  106. — Receipts  and  expenditures  of  ti-ust  accounts,  etc.,  actual  for  the  fiscal 
year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  as  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944  ] 

Estimated,  1943 

Actual,  1942 

Receipts— Continued 

Other  trust  accounts— Continued. 
War  Department — Continued. 

National  di-lense  housing  projects  (Federal 

Public  Housing  Authority),  deposits,  rents. 

Dejwsits  of  funds  advanced  for  flood  control. 

$400, 000 

$400,000 

$6,084.66 
3,352,285.00 

Contributions  for  river  and  harbor  improve- 

57, 500 
212, 000 

107, 500 
93, 100 

224,000.00 

Contribution  of  funds  for  flood  control - 

164,525.00 

Total,  War  Department  

36, 013,  552 

29, 24-J,  652 

9,760,161.35 

District  of  Columbia: 

59, 703,  427 
6,000,000 

65, 535, 662 
6, 000, 000 

58,206,104.00 

Transfer  from  General  Fund  (United  States 

6,000,000.00 

Total    -- 

65,703,427 

71,  535, 602 

64,206,104.00 

Adjustment    to    daily    Treasury    statement 

-1,  .300, 005. 96 

Total,  District  of  Columbia 

65,  703, 427 

71,535,662 

62, 906, 098. 04 

Miscellaneous  trust  accounts: 

Deposits,  miscellaneous  and  excess  collections. 
Deposits  of  unclaimed  moneys  of  individuals 

6,000 

500 

421,665 

8,000 

500 

417,065 

2,  502. 73 
2,116.36 

Unclaimed    moneys    of    individuals    whose 

581,912.62 

3, 443,  509.  15 

428,165 

425,  565 

4,030,040.86 

Increment  resulting  from  reduction  in  the  weight 

150,000 
1,000,000 

200,000 
1,000,000 

298, 559. 69 

Seigniorage 

13,581,830.38 

889, 654, 062 

614, 845,  531 

311,483,178.60 

-1,150,752.29 

Total,  other   trust   accounts   (daily   Treasury 

889,654,062 

514,845,531 

310.332,426.31 

Total  receipts,  trust  accounts 

4, 666, 197, 150 

3, 828, 067, 193 

3,190,884,099.71 

EXPENDITUEEa 

Unemployment  trust  fund: 

1, 132, 486,  500 

}      237, 000, 000 

6,650,000 

1, 047, 391, 144 

290, 000, 000 

7, 250, 000 

866,000,000.00 

State  accounts: 

Withdrawals  by  States     ....  

368,070,499.28 
9, 071, 828.  92 

Transfer  to  railroad  unemployment  account.- 

Total  unemployment  trust  fund        .  -      .  . 

1, 376, 136,  500 

1,344,641,144 

1,  243, 142, 328.  20 

Federal  old-age  and  survivors  insurance  trust  fund : 

1, 429,  595, 206 
205,000,000 

1,017,411,949 
155, 000, 000 

821, 034.  250. 00 

Benefit  payments             .  .  .  

110, 280,  702.  20 

Total         .                        

1, 634, 595, 206 

1,172,411,949 

931, 314, 952.  20 

Federal  employees'  retirement  funds: 

Civil  service  retirement  and  disability  fund: 

110,000,000 
390,000,000 

175, 000 
390, 000 

1,  520, 000 
1,077,000 

525, 000 
916,  600 

100, 000, 000 
280, 000, 000 

160, 000 
340, 000 

1, 410, 000 
1,077,000 

475, 000 
730, 800 

76, 197, 957.  98 

Investments 

137, 365, 000.  00 

Alaska  Railroad  retirement  and  disability  fund: 

107, 801.  96 

Investments                            .  

295, 000. 00 

Canal  Zone  retirement  and  disability  fund: 

Annuities  and  refunds                

1, 205, 867.  52 

1,290,000.00 

Foreign  service  retirement  and  disability  fund: 
Annuities  and  refunds      .  .  

422, 472.  77 

729,000.00 

Total 

504,603,600 

384, 192, 800 

217, 613, 100.  23 

'Excess  credits  (deduct). 
487543—43 46 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  1942  and  estimated  for  the  fiscal  years  1943  and  1944>  os  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 

Railroad  retirement  account: 

Investments                 .  

$111,000,000 
136, 000, 000 

$110,000,000 
132, 000, 000 

$17. 500, 000. 00 

126,243,910.67 

Total -.- 

247. 000, 000 

242,000,000 

143,  743, 910. 67 

Commodity  stamp  trust  fund: 

Redemption  of  order  stamps 

7,500,000 

173,000,000 

336, 759, 089.  20 

Other  trust  accounts: 

Legislative  establishment: 

73, 574 
19,244 

102, 147 
24, 608 

189, 160. 93 

Library  of  Congress  trust  fund,  income  from 
investment  account       -      

32, 141. 20 

Library  of  Congress,  contributions,  perma- 

Library  of  Congress,  special  deposit  account. - 

•  11, 484. 70 

Unearned  proceeds  of  sale,  etc.,  of  publica- 
tions, Superintendent  of  Documents,  Qov- 

1,300,000 

1,300,000 

1, 093. 499. 62 

«  ISS.  47 

Architect    of   the    Capitol,    special    deposit 

'  625. 40 

Total,  legislative  establishment 

1, 392,  818 

1, 426,  755 

1,  302,  568. 18 

Fees  and  other  collections,  clerks  of  courts, 
including  United  States  circuit  courts  of 
appeals.  United  States  district  courts,  and 
United  States  Court  of  Appeals  for  the 
District  of  Columbia _ 

4, 000, 000 

3, 988, 000 

3,  856,  952. 40 

Special  deposit  account .  . 

•  17, 788, 640. 61 

Total,  The  Judiciary 

4,000,000 

3,988,000 

»  IS,  SSI,  688.  SI 

Executive    Oflace    and    independent    establish- 
ments: 
Executive  Oflice  of  the  President,  special  de- 

*  16,  7S7, 440  6S 

Board  of  Economic  Warfare,  special  deposit 

45, 010. 00 

American  Battle  Monuments  Commission, 

•  e.«5 

Bituminous     Coal     Consumers'     Counsel, 

<•  41S.  50 

Canal  Zone  biological  area  fund       .  . 

3,000 

3, 896. 10 

Specifll  deposit  arcnnnt 

»  SOO.  00 

Board  of  Investigation  and  Research,  special 

fippnsit  ftccniint 

905. 65 

Civil   Service   Commission,   special   deposit 
account 

»  6,  S4S.  SI 

Employees'  Compensation  Commission: 

Employees'  Compensation  Commission, 
relief    and    rehabilitation,    Longshore- 
men's and  Harbor  Workers'  Compensa- 
tion Act. 

25,  000 

25, 000 

27.  432.  71 

Employees'  Compensation  Commission, 
special  deposit  account 

6, 899.  73 

Total,      Employees'    Compensation 
Commission  __- 

25,  000 

25. 000 

34, 332. 44 

Federal  Communications  Commission,  spe- 
cial deposit  account..-  

3,  581. 26 

International  telecommunications  settle- 
ments  

Federal   Emergency   Relief  Administration, 
special  deposit  account-      ---  

34,  000 

34, 000 

30, 800.  40 
456. 31 

Federal  Power  Commission,  special  deposit 
account      

1, 549, 21 

Federal  Traae  Commission,  special  deposit 
account 

<■  877.  SI 

General  Accounting   Office,   special   deposit 
account -  .... 

8, 131.  59 

Wages  of  employees  of  contractors 

5,000 

2,000 

1, 027. 85 

E.xcess  credits  (deduct). 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  os  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

ExPENDiTUEES— Continued 

Other  trust  accounts— Continued. 

Executive    OSace    and    independent    establish- 
ments—Continued. 
Interstate    Commerce    Commission,   special 
deposit  account 

$1,033.30 
217. 26 

•  16, 830. 16 
36, 860. 58 

26.50 

•  10, 542. 40 
"  1  008  18 

$400 

$400 

National  Advisory  Committee  for  Aeronau- 
tics, special  deposit  account -. 

National  Capital  Park  and  Planning  Commis- 
sion  foriribiUPd  fund 

66, 100 

National  Gallery  of  Art,  special  deposit  ac- 
count --    

National    Labor    Relations    Board,    special 
deposit  accounts    

National  Mediation  Board,  special  deposit 
account -- 

National  Archives,  special  deposit  account 

a  556  57 

Franklin  D.  Roosevelt  Library 

3,800 
1,200 

1,400 
2,800 

307. 90 
833. 87 

300  01 

National  Archives  trust  fund,  donations.. 
Railroad  Retirement  Board,  special  deposit 

Securities  and   E.xchange  Commission,  un- 

25, 000 

25, 380 

33,  234. 94 
40, 463. 33 

'61.40 

1  531  11 

Special  deposit  account 

Selective    Service    System,    special    deposit 

Smithsonian    Institution,    special    desposit 



The  Alley  Dwelling  Authority: 

Low-rent  housing  fund,  consiruciion  loan 
by  U.  S.  Housing  Authority    

180,  000 

8,  500,  000 

2, 387, 782.  22 
'•6,SS0.S4 
69  265  03 

Special  deposit  account  .  

100, 000 
400, 000 

130, 000 
280, 000 

Operation  and  maintenance,  completed 
projects 

148, 749. 69 

Total,  The  Alley  Dwelling  Authority. 

680, 000 

8,910,000 

2, 600, 476. 60 

The  Tax  Court  of  the  United  States,  special 

"  2  251. 98 

U  S  Maritime  Commission,  special  account 

1  091  963  62 

U.   S.    Tarifi   Commission,   special   deposit 

"■  285. 27 

Veterans'  Administration: 

Government  life  insurance  fund: 

Loans  to  policyholders  and  losses  on 

46, 087,  394 
41, 136, 606 

48, 085, 785 
41,  074, 689 

44, 987,  523. 06 

Investments    

47, 166, 914. 16 

Total,   Government  life  insurance 

87,  224, 000 

89, 160, 474 

92, 154, 437.  21 

Adjusted  service  certificate  fund: 

Investments                    

"  865, 000. 00 

Benefit  payments  and  refunds... 

National  service  life  insurance: 

3, 000, 000 

670, 369,  000 
70,  101, 000 

3,  000, 000 

250, 251,  231 
20, 010, 400 

1, 625, 180.  52 
34, 815, 000.  00 

Other     

863,  751.  77 

Other  trust  accounts: 

Funds  due  incompetent  beneficiaries.. 

125,000 

78,  900 

2, 400, 000 

125,000 

88,  900 

2,  779,  547 

123,  995.  39 
135,063.35 

2.701,711.20 

•  18,  454. 77 

Unclaimed    moneys    of    individuals 

783 

Total,  other  trust  accoimts     .. 

2, 603, 900 

2,994,230 

2, 942,  315. 17 

Total,  Veterans'  Administration 

733,297,900 

365, 416, 335 

131,535,684.67 

Welfare  and  Recreational  Association  of  Pub- 
lic Buildings  and  Groimds 

11,600,000 

10,200,000 

7, 402, 257. 67 

'Excess  credits  (deduct). 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  1942  and  eslirnaled  for  the  fiscal  years  1943  and  1944,  as  exhibited  in  the 
Budget  for  i 5^4— Continued 


Trust  accounts,  etc. 


Expenditures— Continued 

Other  trust  accounts— Continued. 

Executive    Office    and    independent    establish- 
ments—Continued. 
Federal  Security  Agency: 

Office  of  the  Administrator,  special  de- 
posit account 


CivUian  Conservation  Corps: 

Savings  fund 

Estates  of  deceased  and  mentally  in- 
competent enrolled  members 

Special  deposit  account 


Total,  Civilian  Conservation  Corps. 

National  Youth  Administration,  special 
deposit  account 

To  iiromote  the  education  of  the  blind, 
interest _ - 

Personal  funds  and  earnings  of  inmates  of 
narcotic  farms.  Public  Health  Service.-^ 

Sea-food  inspection  fees.  Food  and  Drug 
Administration 

Coal-tar  colors  certification  fees.  Food  and 
Drug  Admmistration 

Moneys  and  effects  of  former  patients, 
Public  Health  Service 

National  Institute  of  Health,  conditional 
and  unconditional  gift  fund... 

Leper  patients'  benefit  funds,  U.  S.  Ma- 
rine Hospital,  Carville,  La... 

St.  Elizabeths  Hospital,  pension  money... 

St.  Elizabeths  Hospital,  personal  funds  of 
patients 

Miscellaneous,  special  deposit  account 


Total,  Federal  Security  Agency. 


Federal  Works  Agency: 

Office  of  Administrator,  special  deposit 

account 

Graud  River  Dam  project,  Oklahoma 

Public  Buildings  Administration: 

Steam    comiection,    National   Acad- 
emy of  Sciences -- 

Special  deposit  accounts -.. 

Public  Roads  Administration: 

Working  fund.  Federal  Works  Agency 

Special  deposit  account... 

Cooperative  work,  strategic  network 

of  highways. 

Public  Works  Administration: 

Special  deposit  account 

Revolving  fund  (act  of  June  21,  1938)  . 
Work  Projects  Administration: 

Payments    to    contractors,    Brazos 
River  conservation  and  reclamation 

districts 

Working  fund 

Special  deposit  account 


Total,  Federal  Works  Agency . 


National  Housing  Agency: 

Federal  Housing  Administration,  special 
deposit  account 

Office  of  Administrator,  special  deposit 
account 

Federal  Home  Loan  Batik  Administra- 
tion, special  deposit  account 

Title  I,  National  Housing  Act,  as  amend- 
ed, unearned  collections.  Federal  Hous- 
ing Administration 

Title  I,  National  Housing  Act,  as  amend- 
ed, expenses  on  real  properties  acquired 
under  insurance  granted  prior  to  July 
1,  1939,  Federal  Housing  Administra- 
tion  


Estimated,  1944  Estimated,  1943 


$10,000 

65,000 

13,000 

200 

1,000 

5,000 

100 
35,000 

160,000 


289, 300 


2,000,000 


2,000,000 


7,500 


3,000 


$3,900,000 

54,000 
65, 400 


4,019,400 


10, 000 

79,000 

13,000 

200 

1,000 

22,000 

100 
75,000 

150.000 


4, 369,  700 


3, 309, 600 


39,000 


2,024,000 


5,372,600 


7,000 


4,200 


Actual,  1942 


14,  787, 887.  75 


17,030.29 
•  S,  787.  Oi 


14,  799, 131. 00 


41, 908.  56 

10,000.00 

88,  721. 14 

26, 847.  56 

120.  58 

1,012.40 

16,609.95 

300. 00 
65, 547. 21 

180, 363. 38 
•185.370.30 


15,045,129.06 


<•  9,  6U.  38 
1, 218, 461. 54 


901.04 
<^  35,  026. 68 

>  tSl  8i8. 19 
'45,35141 


5,021.15 
7, 376,  780. 31 


1, 169. 49 
'397,819.31 


6,  317, 457. 20 


103, 746.  29 

'26,031.53 

14, 325. 39 

303, 669. 45 


682. 07 


'  Excess  credits  (deduct). 
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Tabt.e  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  1943  and  estimated  for  the  fiscal  years  1943  and  1944,  as  exhibited  in  the 
Budget  for  i 944— Continued 


Trust  accounts,  etc. 


Estimated,  1944 


Estimated,  1943 


Actual,  1942 


ExPENDiTUKES— Continued 

Other  tmst  accounts — Continued. 

Executive    Office    and    independent    establish- 
ments—Continued. 
National  Housing  Agency— Continued. 

U.  S.  Uousing  Corporation,  special  de- 
posit account 

U.  S.  Housing  Authority,  special  deposit 
account 


Total,  National  Housing  Agency 

Department  of  Agriculture: 

Agricultural  Conservation  and  Adjustment 
Administration: 
Agricultural  Adjustment  Agency,  undis- 
tributed  cotton    price    adjustment 
payments,     Agricultural     Adjust- 
ment   Administration,    permanent 

appropriation 

Agricultural  Marketing  Administration: 

Farm  products  inspection 

Classification  of  cotton  for  Commodity 

Credit  Corporation 

Working  fund,  Agricultural  Marketing 

Service _ 

Farm  Credit  Administration,  special  deposit 

account 

Farm  Security  Administration: 

Drainage  district  assessments  on  acquired 

lands 

Excess    deductions    from     Agricultural 

Adjustment  Program  payments 

Farm     Security     Administration:  State 
Rural  Rehabilitation  Corporation  funds. 
Liquidation  of  deposits,  lease  and  pur- 
chase of  contracts 

Operation  and  maintenance  of  resettle- 
ment and  rural  rehabilitation  projects... 
Farm  Tenant  Act: 

Special  deposit  account.  Farm  Security 

Administration 

Forest  Service: 

Cooperative  vrork 

Working     fund.      Agriculture,     Forest 

Service  trust  fund 

Miscellaneous  accounts: 

Imlemnity    fund,    county    associations, 

Department  of  Agriculture 

Unearned  fees  and  other  charges,  sec.  8a 

(4),  Commodity  Exchange  Act 

Miscellaneous  contributed  funds.  Depart- 
ment of  Agriculture 

Return  of  excess  deposits  for  reproduc- 
tions   of    photographs,    mosaics,    and 

maps 

Unclaimed  moneys  of  individuals  whose 

vphereabouts  are  known.  Agriculture 

Special  deposit  accoimt 


$10, 500 


$11,200 


6,000 

2, 300, 000 

150, 000 


40, 000 

2, 000, 000 

220, 000 


500, 000 
8,000 


4,  500, 000 
24, 000 


8,000,000 

50, 000 

1,400,000 


5,  700, 000 

42, 000 

1,000,000 


2,000,000 


2, 000, 000 


11,000 


134, 000 
2,500 


127.000 
2,500 


Total,  Department  of  Agriculture. 


14,  550,  500 


16, 266,  500 


Department  of  Commerce: 

Special  statistical  work.  Foreign  and  Domestic 

Commerce  _ 

Working  fund.  Commerce,  Standards.. 

Special  statistical  work.  Census - 

Unearned  fees,  Patent  Office... 

Workingfund,  Patent  Office 

Special  deposit  accounts,  miscellaneous 

Working  fund ._ 


12,500 


12,  500 


704,  000 
30,  000 


541,860 
30, 000 


Total,  Department  of  Commerce. 

Department  of  the  Interior: 

Expenses,  public  survey  work. 

Trustee  funds,  Alaska  townsites 

Excess  credits  (deduct). 


746.  500 


584.  360 


10, 000 
2,000 


10,  000 
2,000 


•  $S6B.  79 
'  940, 254.  St 


'  hU>iZ5.JiS 


1,  200.  03 

934, 170. 04 

297,  655. 21 

583.  49 

'71  J,,  259. 67 

18,973.96 

35.85 

8,341,435.02 

161.03 

2,  568, 790.  82 

'6, 003,331.  St 

1,782,964.69 

'1,663.39 

1,816.22 

44.50 

43, 996.  25 


3,117.81 

108.80 
>  S,  089, 992. 97 


2, 185, 806. 36 


5,  490. 84 

»  65, 661  ge 

122,780.51 

19,291.38 

'10. 000.  00 

84,  532. 36 

»  62.  SO 


156,  368.  53 


9,  3.''.6. 46 
35.10 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  194^  and  estimated  for  the  fiscal  years  1943  and  1944<  os  exhibited  in  the 
Budget  for  1944 — Continued 


Trust  accounts,  etc. 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 

Other  trust  accounts— Continued. 

Department  of  the  Interior— Continued. 

Contributions  for  administration,  protection, 

and  improvement  of  grazing  districts 

Refund    of    deposits,    unearned    fees    from 
public  lands  under  Grazing  Act,  June  28, 
1934 -. _ 

$200, 000 

$200, 000 

$95, 686. 10 
654. 62 

100, 000 
5,000 

500 
70 

6,  625,  000 

400, 000 

100,  000 
80, 000 
40, 000 

200, 000 

7,500 
16, 100 

100, 000 

100, 000 
80, 000 

700 
200 

6,500,000 

375, 000 

200,  000 
400, 000 
40, 000 

350, 000 

7,500 
16,100 

100, 000 

90,  243.  53 

Fox  and  fur-seal  industries,  Pribilof  Islands.  _ 

Expenses,   sale  of  furs,    Fisli   and   Wildlife 

Service 

Funds  contributed  for  feeding  deer,  Alaska 

Miscellaneous  trust  funds  of  Indian  tribes, 
etc         - - 

95, 430. 79 

574. 90 
76.38 

5, 920, 107. 65 

Indian  moneys,  proceeds  of  labor,  agencies, 
schools,  etc  -   -    - - 

339, 182. 25 

Special  deposit  accounts.  Bureau  of  Indian 
Affairs^..  ._ 

1,006,561.40 

Rpnlamflt.inn,  pnntrihiitpri  fnnd<? 

47,  743. 07 

National  Park  Service,  donations           _     

34,  229.  76 

Jeflerson     National     Expansion    Memorial, 
contribution                                                 

385, 667. 80 

Preservation,   birthplace   of  Abraham   Lin- 
coln, National  Park  Service.     

1,  794.  72 

998.  96 

Funds  contributed  for  improvement  of  roads, 
bridges,  and  trails,  Alaska 

116,440.67 

»  130, 306. 65 

Fish  and  Wildlife  Service,  contributed  funds. 

20,000 

50,  000 

24, 107.  78 

7. 906, 170 

8, 431,  500 

8, 038,  585.  29 

Department  of  Justice: 

Fees  and   other  collections,   United   States 
marshals                                                  -  . 

637, 000 
700, 000 
320,  000 

699,  976 
783,  735 
342, 172 

409, 130. 04 

Funds  of  Federal  prisoners                .  .  -  

820, 950.  61 

Commissary  fund.  Federal  prisons    

344, 406. 12 

Special  deposit  account 

6, 767,  338. 94 

Workingfund,  Offlceof  tlie  -Attorney  General- 
Unearned  immigration  (registry)  fees 

50, 000 

50, 000 
13,812 
3,420 
10, 007 

1,116 
10,  000 

<■  7,  803.  73 
23, 918. 00 

5,  640. 69 

Unearned  naturalization  fees 

54, 098. 85 

Disposition  of  deposits  of  aliens  who  become 
public  charges .. 

1,600 
10, 000 

588. 60 

Returns  of  deposits  to  secure  payment  of  fines 
and    passage    money.    Immigration    and 
Naturalization  Service                         -  - 

98,  639. 72 

1,  718, 600 

1, 914,  238 

8,  516, 907. 84 

Department  of  Labor,  special  deposit  account 

"  S9, 028. 60 

Navy  Department 

8, 477, 482 

2,  279,  393 

2, 545, 963. 32 

payable  from  Treasury     .  . 

»  117.  58 

Department  of  State,  miscellaneous  trust  accoimts- 

1,  625, 180 

1, 630, 180 

1,024,812.32 

Treasury  Department: 

Payment    of    unclaimed    moneys    (annual 
appropriation) . 

15, 000 

20, 000 

15, 447. 80 

Return  of  proceeds  of  undehvered  Liberty 
Loan  bonds  belonging  to  subscribers  whose 
whprpahnnts  arp  unknown 

81.50 

Return  of  proceeds  of  assets  of  Liberty  Loan 
associations  of  banks  and  trust  companies 
of  New  York 

1,200 

942. 93 

258.00 

Philippine  trust  fund  (import  duties) 

600 

600 

604.  36 

Philippine  trust  fund  (customs  duties) 

»  5U.  56 

Philippine  trust  fund,  Customs  Service..    . 

8, 174. 48 

Philippine  trust  fund  (internal  revenue) 

Philippine  trust  fund,  coconut  oil  tax  (internal 
revenue) 

5,000 
2, 000, 000 

1,  262,  200 

2,  320,  300 

18.52 
20,  941,  777.  56 

Excess  credits  (deduct). 
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Table  106. — Receipts  and  expenditures  of  trust  accounts,  etc.,  actual  for  the  fiscal 
year  194-^  and  estimated  for  the  fiscal  years  1943  and  1944,  as  exhibited  in  the 
Budget  for  1944 — Continued 


Classification 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

Expenditures— Continued 

Other  trust  accounts — Continued. 
Treasury  Department— Continued. 

American  Samoa  trust  fund,  coconut  oil  tax 
(internal  revenue) 

$5,  000 
2,900 

30,500 

$5,  500 
206,  800 

31,300 

Puerto  Rico  trust  fund  (internal  revenue) 

Expenses,    Treasury    Department,    enforce- 
ment Title  III,  National  Prohibition  Act,  as 
amended,  Puerto  Rico  and  Virgin  Islands... 
Special  deposit  account,  Bureau  of  Customs    . 

$225. 13 

27,991.04 

"  925, 255. 53 

Special  deposit  account,  Bureau  of  Internal 

«  1,122,639.20 

Matured  obligations  of  the  District  of  Colum- 
bia  

101,881.39 

Outstanding  liabilities -  

"  832,  400. 88 

Special  deposit  accounts,  miscellaneous 

<•  IS,  763, 237.  io 

Total,  Treasury  Department.. 

2,  059, 000 

3, 847, 900 

2,453,325.09 

War  Department: 

Pay  of  the  Army,  deposit  fund               

2,  000,  000 

2, 000,  000 

1,114,895.42 

Proceeds  from  estates  of  deceased   Regular 
Army  Reserves - 

19.26 

Expenses,  U.  S.  Soldiers'  Home  (annual  ap- 

975,  000 
200 

75,000 

50 

75,000 

212,  000 

57,  500 

1, 014,  000 
200 

75,000 

50 

75,000 

1, 316,  300 

459,  500 

2, 843, 000 

223,  600 
8, 060,  400 

926,801.85 

Proceeds  from  estates  of  deceased  personnel... 
Estates  of  deceased  soldiers.  United  States 

750. 06 
36,711.90 

Unclaimed    moneys    of    individuals    whose 

271. 10 

Proceeds  from  eSeots  of  mentally  incompetent 
soldiers                      -    .. - 

25,  003. 30 

Funds  contributed  for  flood  control,  rivers 

1, 455, 139. 26 

Funds  contributed  for  river  and  harbor  Lm- 

405,  507. 05 

Funds  advanced  for  flood  control,  rivers  and 

573, 473. 15 

Funds  advanced  for  improvement  of  rivers 

141, 903. 82 

21, 670 

»  8, 0J,3, 626. 29 

Total,  War  Department                    .    .    .. 

3,416,420 

16,067,050 

<^  3.363,050. 12 

District  of  Columbia  (net  expenditures  from  reve- 

67,  702, 039 

72,  395, 139 

57, 629, 831. 78 

Chargeable  against  increment  on  gold,  melting 
losses,  etc 

1, 878.  73 

Total,  other  trust  accounts  ..      

861,  566, 809 

523,  270,  930 

213, 438, 201. 08 

Total 

4,631,402,115 

3,839,516,823 

3,086,011,581.58 

-14,346,786.04 

4,631,402,115 
4,774,123,000 

3, 839,  516, 823 
5,041,995,000 

3,  071, 664,  795.  54 

Transactions  in  checking  accounts  of  GoTernment 

3,624,724,254.35 

Total,  trust  accounts  and  Government  corpora- 

9,  405,  525, 115 

8,881,511,823 

6. 696, 389, 049. 89 

I  Excess  credits  (deduct). 
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Table  107. — Summary  of  cash  operations  ■  of  the  United  States  Treasury  for  the 
fiscal  year  1942  and  estimated  for  the  fiscal  years  1943  and  1944,  o.s  exhibited  in 
the  Budget  for  1944 


Classification 

Estimated,  1944 

Estimated,  1943 

Actual,  1942 

General  Fund  Balance 

$2, 889, 147,  215.  77 

$2, 991. 147,  215.  77 

$2,633,174,062.11 

Receipts: 

35,406,695,000.00 

1,  525, 450. 000. 00 
800,  COO,  000  00 

24, 552,  255, 000. 00 

1,076,180,000.00 
500,000,000.00 

13,  667,  914,  823. 84 

Deduct: 

Net  appropriation  for  Federal  old-age 

and  survivors  insurance  trust  fund 

Post-war  credits  for  excess  profits  tax 

868,853.202.82 

Net  receipts,  general  and  special  ac- 

33,081,245,000.00 
4,666,197,150.00 

22,976,075,000.00 
3,828,067,193.00 

12,799,061,621.02 

Trust    accoimts    (including   appropriation 
and  transfers  from  general  and  special  ac- 

3, 190, 884, 099. 71 

37,747,442,150.00 

26, 804, 142, 193. 00 

15, 989, 945,  720. 73 

Borro wings  (net  increase  in  public  debt). 

75,719,007,888.00 

62, 407, 697,  545. 00 

23,  461, 001, 580. 51 

Total,  balance,  receipts  and  borrowings 

116,355,597,253.77 

92, 202, 986. 953. 77 

42, 084, 121,  363. 36 

Expenditures: 

General  and  special  accounts    .  

194,128,924,923.00 
5,000,000.00 

80,437.327,915.00 
5. 000. 000. 00 

32,401,307.397.69 

Less  statutory  public  debt  retirements- 

94,  722, 300. 00 

Subtotal,  general  and  special  accoimts. 

104, 123, 924, 923. 00 

80, 432, 327,  915.  00 

32,  396,  585, 097. 69 

Government  corporations  and  agencies,  etc. 
(net   transactions   in   checking   accounts 

4,774,123,000.00 

5, 041, 995, 000. 00 

3,624,724,254.35 

Trust  accounts: 

Investments  in  United  States   obliga- 

3,  676, 970, 912. 00 
954,431,203.00 

2, 748, 276, 813. 00 
1,091,240,010.00 

1,925,330,164.15 

Other  expenditures                

1, 146,  334,  631. 39 

Subtotal,  trust  accounts -. 

4,631.402,115.00 

3, 839,  516, 823. 00 

3,071,664.795.54 

Total  expenditures                  -    

113.529,450.038.00 

89,313.839.738.00 

39, 092, 974, 147. 58 

2, 826, 147,  215.  77 

2, 889, 147,  215. 77 

2, 991, 147.  215. 77 

Effect  of  Operations  on  the  Public  Debt 

134,830,142,661.22 

72,  4?2, 445, 116. 22 

48,961,443,535.71 

Net  increase  in  public  debt  during  year: 

Gencr<il  and  special  accoimts,  excess  of  ex- 

71,047,679,923.00 

4,774,123,000.00 

-34,79.5,035.00 
-5,000, 000.  CO 
-63,000,000.00 

57,461,252,915.00 

5,041,995,000.00 

-fll,449,630.00 

-5,  000, 000. 00 

-102,000,000.00 

19, 692, 245, 776. 67 

Governmeiit  corporations  and  agencies,  net 
expenditures                  .  .  -      

3,624,724,254.35 

Trust  accounts,  excess  of  receipts  over  ex- 
penditures                                 _  

-119,219,304.17 

Statutory  public  debt  retirements.. 

-94,722,300.00 

Change  in  Treasury  balance             . 

+357, 973, 153.  66 

Net  increase  in  public  debt  during  year. 

75,  719, 007,  888. 00 

62,  407, 697,  545. 00 

23,461,001,580.51 

210, 549, 150,  549.  22 

134, 830, 142, 661.  22 

72,422,445,116.22 

IND  EX 


[Note.— The  year,  except  where  otherwise  indicated,  refers  to  the  fiscal  j'ear  ended  June  30] 

A 

Accounts,  Bureau  of:  Page 

Administrative  report 85 

Bonding  of  certifying  officers,  standards  and  conditions  prescribed 338 

Bookkeeping  and  Warrants,  Division  of,  administrative  report 90 

Budget  Section: 

Administrative  report 97 

Foreign  checks  withheld,  in  special  deposit  account 101 

Commissioner  of  Accounts,  Office  of: 

Budgetary   administration   and   financial   reporting,    regulations 

under  Executive  order  of  Aug.  13,  1940,  amended  Mar.  3,  1942_  85 

Surveys  under  Reorganization  Plan  No.  Ill 87 

Deposits,  Division  of: 

Administrative  report 92 

Depositary  system,  changes  in 93 

Designation  of  issuing  agents  for  savings  bonds,  functions  trans- 
ferred to  Bureau  of  Public  Debt 94 

Government  Losses  in  Shipment  Act  operations 94 

Disbursement,  Division  of: 

Administrative  report 91 

Bonding  of  certifying  officers,  discussion 92 

Chief  Disbursing  Officer  designated  Bond  Issuing  Officer  for  pay- 
roll savings  plan 92 

Disbursements  procedure  prescribed 338 

Expenditures  by  States 430 

Pay-roll  allotment  plan  {see  also  Pay-roll  savings  plan) 92 

Emergency  funds  for  administrative  expenses 455 

Emergency  Relief  Accounting  Organization: 

Administrative  report 118 

Liquidation  of  emergency  Treasury  accounts  offices 119 

Preaudit  of  vouchers  and  pay  rolls  by  emergency  Treasury  ac- 
counts offices  discontinued 119,  338 

Investments,  Section  of,  administrative  report 101 

Surety  Bonds,  Section  of 96 

Accounts  through  which  Treasury  operations  are  effected,  description  of__  388 
Adjusted  service  bonds.      (See  Public  Debt.) 

Adjusted  service  certificate  fund 402,  422,  602 

Administrative  and  staff  officers  of  the  Treasury  Department  Nov.  15, 

1942 XVI 

Admissions  tax 4,  435,  439 

Agencies,  Government.  (See  Contingent  liabilities  of  United  States, 
Securities  guaranteed;  Corporations  and  agencies,  Government;  also 
titles  of  certain  specific  agencies.) 

Agricultural  adjustment  taxes,  claims  allowed  and  refunds  and  repayments.  161 
Agricultural  programs,  expenditures: 

3  942  bv  months  and  1941  and  1942  by  vears 410 

1942  by  States .' 668 

Ainsworth  Library  fund,  Walter  Reed  General  Hospital 603 

Airplanes  and  passengers  entering  United  States  1941  and  1942 146 

Alaska  Railroad  retirement  and  disability  fund 402,  422,  603 

Alcohol  Tax  Unit.      {See  Internal  Revenue  Bureau.) 
Alcoholic  beverages.     {See  Liquor.) 

Alien  property  trust  fund 97 

Armenia,  obligations  owned  by  United  States,  status  Nov.  15,  1942 600 

Attorneys  and  agents  enrolled  and  disbarred 191 

Automobiles  and  boats  use  tax 4,  435 

Automobiles  entering  United  States  1941  and  1942 145 

Automobiles,  trucks,  tires,  inner  tubes,  etc.,  taxes 3,435 
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B  Page 

Back  taxes.     (See  Internal  Revenue  Bureau,  Assessments;  Receipts;  Taxes, 

Income.) 
Banks,  holdings  of  direct  and  guaranteed  debt: 

1937-42,  June  30,  by  issuer 657 

1942,  June  30 38,  39 

By  tax-exemption  provisions  of  each  issue  June  30,  1942 588 

Banks  for  cooperatives 598,  624,  631 

Bases  of  tables,  explanation  of 387 

Beer  tax 434,437 

Belgium,  obligations  owned  by  United  States.     {See  Foreign  government 

obligations  owned  by  United  States.) 
Blocked  nationals  acting  for  or  exporting  to  Axis  countries,  list  of  to   be 

prepared 295 

Bonds,  issues  of  capital  stock,  deeds  of  conveyance,  etc.,  taxes 434,  438 

Bowling  alleys,  pool  tables,  etc.,  taxes 435 

Budget  and  Improvement  Committee,  administrative  report 139 

Budget  estimates.     (See  Expenditures;  Receipts.) 

Budgetary  administration  and  financial  reporting 85,  341 

Butter,  adulterated,  mixed  flour,  and  filled  cheese,  taxes 435 

C 

Canal  Zone  Postal  Savings  System,  securities  issued  on  credit  of  United 

States  outstanding  June  30,  1942 582 

Canal  Zone  retirement  and  disability  fund 402,  422,  604 

Capital  stock  sales  or  transfer  tax 434,  438 

Capital  stock  tax  (see  also  Internal  Revenue  Bureau,  Miscellaneous  Tax 

Unit;  Taxes) 3,  161,  162,  434,  437 

Carriers  Taxing  Act  taxes  (see  also  Internal  Revenue  Bureau) : 

1936-40  combined,  1941  and  1942  by  months 462 

1936-42  bv  years 439 

1941  and  1942 4,436 

1942  by  months 400 

1942  and  estimates  for  1943  and  1944 61 

Administration   of  taxes.   (See  Internal  Revenue  Bureau,  Accounts 

and  Collections  Unit.) 

Estimates  for  1943  and  1944,  discussion 72,  79 

Refunds  1936-40  combined,  1941,  and  1942  by  months 468 

Certificates  of  indebtedness.     (See  Public  debt.) 

Check  forgery  insurance  fund  established 341 

Checking  accounts  of  Government  agencies,  transactions,  expenditures, 
receiotst 

1932-42  by  years  and  1942  by  months 15,  393 

1942  by  months  and  1941  and  1942  by  years 426 

Discussion 14 

Excess  of  expenditures 17 

Checks,  drafts,  or  orders  for  payment  of  money,  taxes 439 

China: 

Aid  to 2 

Appropriation  and  expenditures  for  aid  to 482 

Financial  aid  agreement 43,  292 

Cigar  taxes 434 

Cigarette  papers  and  tubes,  taxes 434 

Cigarette  taxes 434 

Circulars,  Department,  Nos.: 

368,  as  amended  Oct.  15,  1941,  prescribing  regulations  relating  to  in- 
terim certificates 280 

530,  Fourth  Revision,  second  amendment  Apr.  20,  1942,  to  regulations 

governing  U.  S.  savings  bonds 246 

530,  Fifth  Revision,  June  1,  1942,  regulations  governing  U.  S.  savings 

bonds 246 

653,  June  1,  1942,  war  savings  bonds  of  Series  E  and  war  savings 
stamps 234 

654,  Revised,  June  1,  1942,  war  savings  bonds  of  Series  F  and  G 240 

657,  amendments  and  supplements,  Oct.  2  and  Nov.  29,  1941,  and 

June  1,  1942,  prescribing  regulations  governing  agencies  for  issue 

of  U.  S.  savings  bonds  of  Series  E 262 
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Circulars,  Department,  Nos. — Continued.  Page 

664,  June  24,  1941,  Reconstruction  Finance  Corporation  notes 
Series  W 282 

665,  July  10,  1941,  Commodity  Credit  Corporation  notes  Series  G 285 

666,  July  21,  1941,  regulations  for  payment  or  redemption  of  United 
States  transferable  securities _  273 

667,  July  22,  1941,  tax  savings  notes  A-1943  and  B-1943 207 

667,  First  amendment,  Aug.  7,  1941,  denominations  and  interest,  tax 

savings  notes  A-1943  and  B-1943 211 

667,   Second   amendment,   Oct.   21,    1941,   general  instructions,   tax 

savings  notes  A-1943  and  B-1943 . 212 

669,  Sept.  27,  1941,  sixth  call  for  partial  redemption  of  mutual 
mortgage  insurance  fund  debentvires.  Series  B .    _  287 

670,  Oct.  9,  1941,  Treasury  bonds  of  1967-72 212 

671,  Oct.  23,  1941,  Treasury  notes  Series  A-1946 _    _..  214 

672,  Dec.  4,  1941,  Treasury  bonds  of  1967-72  (additional) ..  216 

673,  Dec.  4,  1941,  Treasury  bonds  of  1951-55 218 

674,  Dec.  15,  1942,  tax  savings  notes  A-1944  and  B-1944 220 

675,  Dec.  15,  1941,  regulations  governing  exchange  of  interim  certif- 
icates of  Treasury  bonds  of  1967-72  for  definitive  coupon  bonds 280 

675,  First  amendment,  Jan.  2,  1942,  prescribing  regulations  for 
exchange  of  interim  certificates  of  Treasury  bonds  of  1967-72  for 
definitive  coupon  bonds 281 

676,  Jan.  13,  1942,  Treasury  bonds  of  1949-51 224 

677,  Revised,  May  13,  1942,  establishing  voluntary  pay-roll  savings 

plan  for  Government  employees 346 

677,  Revised,  amended  July  9,  1942,  to  include  war  savings  bonds  of 

Series  F  and  G  in  pay-roll  savings  plan 352 

680,  Feb.  16,  1942,  prescribing  standards  and  conditions  with  respect 
to  bonds  of  certifying  officers  and  administrative  procedure  of 
disbursements 338 

681,  Feb.  13,  1942,  Treasury  bonds  of  1952-55 227 

682,  Mar.  27,  1942,  seventh  call  for  partial  redemption  of  mutual 
mortgage  insurance  fund  debentures  Series  B 289 

683,  Apr.  6,  1942,  certificates  of  indebtedness  Series  A-1942 263 

684,  May  4,  1942,  Treasury  bonds  of  1949-51 229 

685,  May  4,  1942,  Treasury  bonds  of  1962-67 230 

686,  May  25,  1942,  Treasury  notes  Series  B-1946 232 

688,  June  18,  1942,  certificates  of  indebtedness  Series  A-1943 265 

Civil  service  retirement  and  disability  fund 402,  422,  606 

Civilian  Conservation  Corps 2,  11,414,  428,  456,668 

Claims   for  relief   on   account   of  lost,   stolen,    destroyed,   or  mutilated 

securities 127 

Coal  tax 161,  162,435,439 

Coast  Guard,  operating  as  part  of  Nav}^ 57,  336 

Coconut,  etc.,  oils  processed,  taxes 435,  439 

Coin-operated  devices  tax 435 

Coins.      {See  Mint  Service;  Money.) 

Colorado  River  Dam  Fund 90 

Commodity  Credit  Corporation: 

Allotments  of  notes  on  subscriptions  among  Federal  Reserve  districts, 

Series  G,  offered  July  10,  1941 286 

Assets  and  liabilities 87,  624 

Capital  impairment,  payments  for  restoration  of 87 

Offering  of  notes  July  10,  1941,  Series  G 284 

Proprietary  interest  of  United  States  in,  by  years,  1934-42 631 

Securities  guaranteed  by  United  States  outstanding  June  30,  1942 580 

Securities  owned  by  United  States 598 

Commodity  stamps  for  Agricultural  Marketing  Administration: 

Issued  and  redeemed  1939-42  by  years  and  1942  by  months 674 

Receipts  1942  by  months 402 

Comptroller  of  Currency,  Bureau  of,  administrative  report -_  140 

Contingent  liabilities  of  United  States: 

Obligations  issued  on  credit  of  United  States  outstanding  1935-42 

by  years 584 
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Contingent  liabilities  of  United  States — Continued.  Pas* 

Outstanding  June  30: 

1 935-42  by  years  and  agencies 584 

1942  by  Government  corporations 624 

1942  principal  and  interest 580 

Securities  guaranteed  bv  United  States: 

1935-42,  June  30,  by  vears 584 

1942,  June  30,  in  detail 580 

Borrowing  power  of  Government  corporations  and  credit  agencies 
and  outstanding  obligations  held  by  Treasury  and  others  June 

30,  1942 37 

Description  of 580 

Discussion 33 

Financing  operations  conducted  by  Treasury  for  agencies 34 

Offerings,  allotments,  and  redemptions 282-291 

Outstanding  June  30,  1941  and  1942,  by  agencies 35 

Prices  and  yields  of  marketable  securities  June  30,  1942 586 

Sales  in  market  discontinued 34 

Contributed  funds.     (See  Social  Security  Act,   Federal   Insurance  Con- 
tributions Act;  Trust  accounts;  War  Contributions  fund.) 
Conversion  bonds.     (See  Public  debt.) 
Corporation  income  tax.      (See  Taxes.) 

Corporations  and  agencies,  Government  (see  also  Contingent  liabilities  of 
United  States): 

Assets  and  liabilities  June  30,  1942 624 

Borrowing  power: 

Changes  in 35 

Limitations  and  outstanding  obligations 37 

Capital  stock  and  obligations  of,  held  by  Treasurer  June  30,   1941 

and  1942 139 

Capital  stock  owned  by  United  States  June  30,  1942 624 

Checking  accounts  with  Treasurer,  sales  and  redemptions  of  obliga- 
tions, etc.,  1942  by  months  and  1941  and  1942  by  years 426 

Expenditures: 

1942  bv  months  and  1941  and  1942  by  years 412 

1942  and  estimates  for  1943  and  1944_ 687 

Investments  June  30,  1942 624 

Loans  and  subscriptions  to  capital  stock  June  30,  1942 624 

Proprietarv  interest  of  L^nited  States  in: 

1930-42,  June  30 631 

1942,  June  30 624 

Discussion 41 

Securities  owned  by  United  States: 

1942,  June  30,  by  corporations,  etc 598 

Discussion 40 

Sources  of  funds  bv  agencies: 

1942,  details.^ 636 

1942  and  to  June  30,  1942,  summary 16 

To  June  30,  1942,  details 633 

Tax-exempt  and  taxable  securities  outstanding,  amount  June  30: 

1918-42  bv  holders 647 

1942  by  holders 644 

Uses  of  funds  bv  agencies: 

1942,  details 637 

1942  and  to  June  30,  1942,  summary 16 

To  June  30,  1942,  details 635 

War  activities,  appropriations,  contract  authorizations,  and  expendi- 
tures 1941-43  by  vears 482 

Credit  agencies.     (See  Corporations  and  agencies,  Government.) 

Cuba,  indebtedness  to  United  States,  status  Nov.  15,  1942 600 

Cumulative  sinking  fund.     (See  Public  debt,  Operations.) 
Currencv.      (See  Monev.) 

Customhouse  brokers,  licenses  issued  to 191 

Customs,  Bureau  of  (see  also  Receipts): 

Administration  cost 156 

Administrative  report 143 

Appraisement  Unit 155 
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Customs,  Bureau  of — Continued.  Page 
Collections: 

1941  and  1942 144 

Discussion 143 

Other  departments,  bureaus,  etc 447 

Commodities  imported  free  under  proclamations 153 

Cooperation  of  Customs  Agency  Service  with  other  agencies 154 

Customs  Agency  Service,  summary  of  activities 153 

Drawback: 

Payments  on  principal  commodities  1941  and  1942 148 

Transactions  1941  and  1942 147 

Engineering  and  Weighing  Division 155 

Entries  of  merchandise  1941  and  1942,  number 145 

Expenditures: 

1942  by  States. 430 

1 942,  summary 447 

Fines,  penalties,  etc.,  discussion 151 

Investigations  by  Customs  Agency  Service 154 

Laboratories  Division,  analysis  of  samples  of  merchandise 156 

Law  enforcement  activities 148 

Legal  proceedings 151 

Marine  administration 152 

Ports  and  stations,  changes  in 156 

Protests  and  appeals  1941  and  1942 148 

Quota  control _ __  153 

Refunds  1941  and  1942 . 144 

School  of  Instruction ' 155 

Seizures: 

1941  and  1942  by  principal  types '  149 

Boats,  automobiles,  airplanes,  and  horses  1941  and  1942 151 

By  Customs  officers  for  other  Government  agencies 151 

By  Customs  Service  and  other  Government  agencies,  and  num- 
ber ot  arrests 150 

Tariff  administration 152 

Transfer  of  certain  functions  to,  from  Department  of  Commerce.  57,  152,  337 

Vehicles  and  persons  entering  United  States  1941  and  1942 145 

Wai  activities 52,  146 

Czechoslovakia.     {See  Foreign  government  obligations  owned  by  United 
States.) 

D 
Daily  Statement  of  U.  S.  Treasury: 

Classification  changes 86 

Contingent  liability  details  included  in 86 

Public  debt  details  included  in 86 

Defense  Homes  Corporation 598 

Defense  Plant  Corporation 598 

Defense  Savings  Staff,  name  changed  to  War  Savings  Staff 336 

Defense  Supplies  Corporation 598 

Deficit.     (See  Surplus  or  deficit  of  receipts  and  expenditures.) 
Departments  and  establishments,  regular  governmental.     (A^ee  Expendi- 
tures.) 
Depositaries,  Government: 

Federal  Deposit  Insurance  Corporation  members  eligible  for  desig- 
nation   94 

Insured  banks  designated 344 

Number,  amount  of  deposits,  by  classes  of  depositaries  June  30,  1942-.  93 
Number   maintaining    Treasury    balances   for    State    unemployment 

compensation  benefit  payments 94 

Disaster  Loan  Corporation 598,  625,  631 

Disbursing  and  certifving  officers,  standards  and  conditions  prescribed  for.  338 

Distilled  spirits  tax.! 161,434,437 

District  of  Columbia: 

Expen  ditures 422 

Receipts 402 

District  of  Columbia  teachers'  retirement  fund 139,  606 

District  of  Columbia  water  fund 139,  608 

District  of  Columbia  workers'  compensation  fund 608 

Dues,  club  and  initiation  fees,  taxes 435,  439 
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Ecuador,  stabilization  agreement  with 42,  291 

Electric,  gas,  and  oil  appliances  taxes 435 

Electric  Home  and  Farm  Authority 598,  625,  631 

Electric  light  bulbs  and  tubes  taxes 435 

Electric  signs  tax 435 

Electrical  energy  tax 3,  435 

Emergency  conservation  work.     (See  Civilian  Conservation  Corps.) 
Emergency  Relief  Appropriation  Acts: 

Accounts  and  disbursements  system,  discussion 118 

Administrative  expenses  by  States 430 

Allocations,    obligations,    expenditures,    and   balances,    bv   organiza- 
tions June  30,  1942 J 452 

Appropriations  account  in  detail 458 

Expenditures  Apr.  8,  1935,  to  June  30,  1942: 

By  months,  amount  and  number  of  payments 121 

By  object  of  expenditures. 120 

By  organizations  and  by  years 450 

By  States  and  by  years 448 

By  type  of  work 120 

Employees^  Treasury  Department.     (See  Personnel.) 

Employment  taxes  (see  also  Carriers  Taxing  Act  taxes;  Social  Security 
Act): 

1936-42  bv  vears 439 

1941  and  1942 4 

1942  by  months 400 

1942  by  States 446 

Assessments,  additional  bv  Bureau  of  Internal  Revenue,   1941  and 

1942 - 162 

Estimates  of  receipts  for  1943  and  1944  and  actual  for  1942 61 

Engraving  and  Printing,  Bureau  of: 

Administrative  report 156 

Deliveries  of  finished  work  1941  and  1942 157 

Funds  available  and  expenditures  1941  and  1942 159 

Personnel,  number 158 

Postage  stamp  dies  engraved 158 

Estate  tax  (see  also  Internal  Revenue  Bureau,  Miscellaneous  Tax  Unit; 

Taxes) 3,  161,  162,434,437 

Estimates  of  receipts  and  expenditures.     (See  Expenditures;  Receipts.) 

Estonia,  obligations  owned  by  United  States.     (See  Foreign  government 
obligations  owned  by  United  States.) 

Exchange  stabilization  fund.     (See  Stabilization  fund.) 

Excess  profits  tax  (see  also  Taxes) 3,  434,  437,  446 

Expenditures  (see  also  Federal  aid  to  States;  Surplus  or  deficit): 

1789-1942  by  years 395 

1932-42  by  years  and  1942  by  months,  summary 390 

1934-42  by  major  functions  and  by  years 428 

1935-42  by  major  functions  (chart  3) 13 

1941  and  1942  bv  major  sources 2 

1941  and  1942  summary 135 

1942  by  months  and  1941  and  1942  by  years,  summary  and  details.  ..  406 

1942  by  months,  summarv 12 

1942  and  estimates  for  1943  and  1944,  details 687 

Committee  to  study  Federal  expenditures  established  by  Revenue 

Act  of  1941 49 

Debt  retirements  from  ordinary  receipts,  1942  by  months  and  1941 

and  1942  by  years 420 

Departmental: 

1941  and  1942 2 

1942  by  months  and  1941  and  1942  by  years,  classified 408 

Emergency     Relief    Appropriation     Acts.      (See    Emergency     Relief 

Appropriation  Acts.) 

Estimates  for  1943  and  1944,  details 687 

Estimates  for  1943  and  1944,  summary 80 
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Expenditures — Continued.  P"se 
General  and  special  accounts: 

1932-42  bv  years  and  1942  by  months,  summary 391 

1941  and  i942  by  functions 11 

1942  by  months  and  1941  and  1942  by  years,  details 408 

Discussion 11 

Gold  increment,  chargeable  against.     {See  Gold.) 

Interest  on  public  debt.     (See  Public  debt.) 

Public  debt  by  classes,  1942  by  months  and  1941  and  1942  by  years.  516 

Public  works  1934-42  by  years 428 

Railroads.     (See  Railroads,  Federal  control  of.) 
Refunds: 

1941  and  1942,  totals 2 

1942  by  months  and  1941  and  1942  by  years 416 

Jlefunds,   drawbacks,   and  stamp  redemptions,   Bureau   of  Internal 

Revenue,  total  by  appropriations 161 

Relief: 

1934-42  by  years 428 

1941  and  1942,  totals 11 

Transfers  to  trust  accounts,  etc.: 

1932-42  by  years  and  1942  bv  months 391 

1942  by  months  and  1941  and  1942  by  years 420 

Treasury  Department  activities  by  States 430 

Trust  accounts.     (See  Trust  accounts.) 

Unemployment  trust  fund.     (See  Unemployment  trust  fund.) 
War  activities.     (See  War  activities.) 
Export-Import  Bank  of  Washington 598,  624,  631 

F 
Farm  Credit  Administration: 

Assets  and  liabilities 624 

Crop  loans,  emergency,  status  of  allocation  for 453 

Expenditures 412,420 

Notes  received  by,  owned  by  United  States 599 

Proprietary  interest  of  United  States  in,  by  years  1933-42 631 

Revolving  funds,  expenditures 2 

Farm  Security  Administration __.  412,  453,  599,  625,  631,  668 

Farm  Tenant  Act 412 

Federal  aid  to  States,  etc.: 

Appropriations  for  1943,  classified 660 

Expenditures: 

1920,  1941,  and  1942,  by  appropriations 660 

1942  by  States,  classified 664 

Federal  Crop  Insurance  Corporation 598,  624,  631 

Federal  Deposit  Insurance  Corporation 1 39,  598,  624,  631 

Federal  Farm  Mortgage  Corporation: 

Assets  and  liabilities 624 

Proprietary  interest  of  United  States  in,  by  years  1934—42 631 

Reduction  in  interest  rate  on  mortgages: 

Expenditures  for 412 

Period  for  payments  extended 114 

Securities  guaranteed  by  United  States  outstanding  June  30,  1942 580 

Securities  held  by  Treasurer  for,  June  30,  1941  and  1942 139 

Securities  owned  by  United  States  June  30,  1942 598 

Federal  home  loan  banks: 

Assets  and  liabilities 624 

Capital  stock  owned  by  United  States 598 

Proprietary  interest  of  United  States  in,  by  years  1933-42 631 

Federal  Housing  Administration: 

Assets  and  liabilities 624 

Proprietary  interest  of  United  States  in,  by  years  1935-42 631 

Securities  guaranteed  by  United  States  outstanding  June  30,  1942 580 

Federal  Insurance  Contributions  Act.     (See  Social  Security  Act.) 

Federal  intermediate  credit  banks 598,  624,  631 

Federal  land  banks  (see  also  Corporations  and  agencies.  Government): 

Assets  and  liabilities 624 

Capital  stock  and  paid-in  surplus  subscribed  to  by  United  States 412,  598 
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Federal  land  banks — Continued.                  ,  ^*se 
Capital  stock  subscribed  to  by;  Secretary  of  Treasury,  amount  and 

shares  repaid,  by  banks,  June  30,  1942 115 

Discussion 114 

Paid-in  surplus  subscribed  to  by  Secretary  of  Treasury,  amount  and 

repayments,  by  banks,  June  30,  1942 116 

Proprietary  interest  of  United  States  in,  by  years  1930-42 631 

Reduction  in  interest  rates  on  mortgages: 

Expenditures  for '■ 412 

Payments  on  account  of 116 

Period  for  payments  extended 115 

Federal  National  Mortgage  Association 598,  624,  631 

Federal  old-age  and  survivors  insurance  trust  fund: 

Appropriations  and  expenditures  1942  and  total  to  June  30,  1942 471 

Discussion 89 

Expenditures,  investments,  and  benefit  payments: 

1937-42  bv  j^ears  and  1942  bv  months. 15,  393 

1942  by  months  and  1941  and  1942  by  years 422 

Receipts,  net  appropriations: 

1937-42  bv  vears  and  1942  by  months 15,  392 

1942  by  m'onths 402 

Status  June  30,  1942 609 

Federal  Prison  Industries,  Inc 625,631 

Federal  Public  Housing  Authority: 

Assets  and  liabilities 624 

Expenditures 416,  670 

Proprietary  interest  of  United  States  in 631 

Securities  guaranteed  by  United  States  outstanding  June  30,  1942 580 

Securities  owned  by  United  States 598 

Federal  Reserve  Bank  notes: 

In  circulation  June  30,  1916-42 641 

Redeemed  and  outstanding 136 

Stock  June  30,  1916-42 640 

Stock,  held  in  Treasury,  held  by  Federal  Reserve  Banks,  and  in  cir- 
culation June  30,  1942 642 

Federal  Reserve  Bank  notes  and  national  bank  notes.     (-See  National  bank 

notes  and  Federal  Reserve  Bank  notes.) 
Federal  Reserve  Banks: 

Advances  to,  for  industrial  loans,  amounts  and  repayments,  by  banks, 

June  30,  1942 89 

Holdings  of  direct  and  guaranteed  debt  June  30,  1942 38,  39 

Money  held  by,  June  30,  1915-42 _  638 

Purchases  of  Government  obligations  limited 45,  273 

Treasury  bill  rates  established  for  purchases  for  Open  Market  Account.  25 
Federal  Reserve  notes: 

Canceled,  received  from  Federal  Reserve  Banks  and  branches 137 

Contingent  liability  of  United  States  June  30,  1942 582 

In  circulation  June  30,  1915-42 641 

Issued,  redeemed,  and  outstanding 136 

Received  and  issued  bv  Division  of  Paper  Custody 133 

Stock  June  30,  1915-42 640 

Stock,  held  in  Treasury,  held  by  Federal  Reserve  Banks,  and  in  cir- 
culation June  30,  1942 642 

Federal  savings  and  loan  associations: 

Assets 625 

Capital  stock  and  income  shares  owned  by  United  States 598 

Discussion 117 

Fiscal  agents  for  collecting  delinquent  accounts,  number  eligible 94 

Preferred  and  full-paid  income  shares  subscribed  to  by  Secretary  of 

Treasury  June  30,  1942 117 

Proprietary  interest  of  United  States  in,  June  30,  1934-42 632 

Federal  Savings  and  Loan  Insurance  Corporation 139,  598,  624,  631 

Federal  Unemployment  Tax  Act.     {See  Social  Security  Act.) 
Federal  Works  Agency: 

Assets —  -  624 

War  activities,  appropriations,  contract  authorizations  and  expendi- 
tures   482 
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Fermented  malt  liquor  tax.     {See  Beer  tax.)  Pag* 

Finland,  obligations  owned  by  United  States.     (See  Foreign  government 
obligations  owned  by  United  States.) 

Firearms,  shells,  and  cartridges,  tax 435 

Fiscal  Service      {See  Accounts  Bureau;  Public  Debt  Bureau;  Treasurer  of 
United  States.) 

Floor  tax,  liquors 434 

Foreign  check  control,  checks  held  in  special  deposit  account 101 

Foreign  Funds  Control: 

Administrative  report 159 

Blocked  property  subject  to  regulation  by  type  and  by  nationality  of 

owner 159 

Discussion 56 

Executive  orders  and  proclamation  relating  to  control  of  foreign  funds 

and  foreign-owned  property 294-301 

Financial  and  property  controls  of  U.  S.  Government,  administration.       302 

Transactions  effected  by  licenses  applied  for 160 

Foreign  government  obligations  owned  by  United  States* 

Amounts  due  and  not  paid  Nov    15,  1942,  by  countries 103 

Amounts  due  and  payable,  by  countries 102 

Discussion 101 

Indebtedness,  total,  and  payments  received  by  years  1928-42 601 

Interest  received  1942  by  months 400 

Payments,  by  countries,  principal  and  interest,  to  Nov.  15,  1942 600 

Public  debt  retirements  from  payments  on 520,  543 

Securities  held  by  Treasurer  for  Secretary  of  Treasury  June  30,  1941 

and  1942 139 

Foreign-owned  property: 

Actions,  regulations,  etc.,  of  Secretary  of  Treasury  ratified  by  law 300 

Discussion 56 

Executive  Order  No.  9193,  July  6,  1942,  amending  order  establishing 
Office  of  Alien  Property  Custodian,  defining  its  duties  and  duties 

of  Secretary  of  Treasury 296 

Regulations  amendment  July  26,  1941 295 

Foreign  service  retirement  and  disability  fund 402,424,610 

France,  obligations  owned  by  United  "States.     {See  Foreign  government 

obligations  owned  by  United  States.) 
Furs  tax ._.       435 

G 
Gasoline  tax 3,  435 

General  Fund: 

Assets  and  liabilities  June  30,  1941  and  1942 594 

Balance: 

1915-42,  June  30 544 

1941  and  1942,  June  30 594 

1942  by  months 595 

1942  and  estimates  for  1943  and  1944 710 

Change  in  during  1942,  analysis 40 

Discussion 39 

Increment  from  reduction  in  weight  of  gold  dollar 595 

Seigniorage 595 

Working  balance: 

1941  and  1942.  June  30 595 

1942  by  months 595 

Germany  {see  also  Foreign  government  obligations  owned  by  United  States; 

Mixed  Claims  Commission) : 

Awards  of  Mixed  Claims  Commission,  amounts  paid  and  balance  due 

Sept.  30,  1942,  summary 106,  672 

Awards  of  War  Claims  Arbiter,  amounts  paid  and  balance  due  Sept. 

30,  1942 107 

Indebtedness  to  United  States,  payments  received  and  amounts  not 

paid  June  30,  1942 103 

Special  deposit  account,  statement  Sept.  30,  1942 107 

Gift  tax 3,  68,  77,  161,  162,  165,  434,  437 

487543—43 47 
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Gold:  Page 

Acquired  by  mints  and  assay  offices 184 

Assets  and  liabilities  of  Treasury  June  30,  1941  and  1942 594 

Bullion,  in  Treasury,  stock  of,  including  gold  coin,  June  30: 

1913-42 '. 640 

1942 185 

Certificate  fund.  Board  of  Governors,  Federal  Reserve  System,  held 

in  Treasury  June  30,  1941  and  1942 594 

Certificates: 

In  circulation  June  30,  1913-42 641 

Liabilities  of  Treasury  June  30,  1941  and  1942 594 

Redeemed  and  outstanding 136 

Stock,  held  in  Treasury,  held  by  Federal  Reserve  Banks,  and  in 

circulation  June  30,  1942 642 

Coin  in  circulation  June  30,  1913-33 641 

Electrolytically  refined  by  Mint  Service 185 

Increment  from  reduction  in  weight  of  gold  dollar: 
Expenditures  chargeable  to: 

1934-42  by  years  and  1942  by  months 15,  393 

1942  by  months  and  1941  and  1942  by  j'ears 424 

In  General  Fund  balance: 

1941  and  1942,  June  30 595 

1942  by  months 595 

Receipts: 

1934-42  by  years  and  1942  by  months 15,  392 

1942  by  months 402 

Industrial  consumption,  1941  calendar  year 185 

Mint  Service  operations 184 

Percentage  of  gold  to  total  stock  of  money  June  30,  1913-42 640 

Production,  domestic,  1941  calendar  year 185 

Receipts  1 942 "_ 136 

Reserve  in  Treasury  against  United  States  notes  and  Treasury  notes 

of  1890,  June  30"  1941  and  1942 594 

Russian,  agreements  to  purchase 42 

Stock  June  30,  1942 642 

Treasury  holdings,  increase  in 136 

Government  Actuary 198 

Government  life  insurance  fund: 

Expenditures 424 

Investment  procedure  changed 118,  342 

Investments  June  30,  1942 623 

Loans  to  veterans  on  policies,  outstanding  June  30,  1942 623 

Receipts 402 

Government  Losses  in  Shipment  Act: 

Discussion 94 

Premium  savings  on  shipments,  1941  and  1942  and  total  to  June  30, 

1942 95 

Shipments  reported  lost,  settled  and  unadjusted 95 

Status  of  fund 96 

Great  Britain,  obligations  owned  by  United  States.     {See  Foreign  govern- 
ment obligations  owned  by  United  States.) 

Greece,  obligations  owned  by  United  States.     {See  Foreign  government 
obligations  owned  by  United  States.) 

Gross  debt  of  United  States.     {See  Public  debt.) 

Guaranteed  obligations  of  United  States.     {See  Contingent  liabilities.) 

H 

Hawaii,  new  currency  series  for 46 

Highway  expenditures 666,  670 

Home  loan  banks.     {See  Federal  home  loan  banks.) 

Home  Owners'  Loan  Corporation: 

Assets  and  liabilities 624 

Proprietary  interest  of  United  States  in,  by  years  1933-42 631 

Securities  guaranteed  by  United  States  outstanding  June  30,  1942 580 

Securities  owned  bj^  United  States 598 

Hungary  {see  also  Foreign  government  obligations  owned  by  United  States) : 

Awards  of  War  Claims  Arbiter  and  amount  paid 107 

Tripartite  Claims  Commission  awards  entered  against 108 
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Iceland,  stabilization  agreement  with 42,  292 

Income  tax.     {See  Internal  Revenue  Bureau;  Receipts;  Taxes.) 
Indebtedness  of  foreign  governments  to  United  States.     {See  Foreign  gov- 
k  ernment  obligations  owned  by  United  States.) 

Independent   offices,    boards,    commissions,    and   corporations.     {See   Ex- 
penditures; and  also  titles  of  certain  specific  offices.) 

Indians,  expenditures  178{>-1942 477 

Indian  tribal  funds: 

Expenditures 424 

Receipts 402 

Inland  Waterways  Corporation 598,  625,  63 1 

Insurance  companies,  holdings  of  direct  and  guaranteed  debt 38,  39,  588 

Interest  on  public  debt.     {See  Public  debt.) 
Interest-bearing  debt  of  United  States.     {See  Public  debt.) 
Internal  Revenue,  Bureau  of  {see  also  Receipts;  Taxes): 
Accounts  and  Collections  Unit: 
Carriers  Taxing  Act  taxes: 

Claims  allowed  and  refunds  and  repayments 161 

Claims  received  and  disposed  of I 174 

Returns  filed ^'y 174 

Collections  1941  and  1942 A 160 

Federal  Insurance  Contributions  Act  Taxes:  (, 

Claims  received  and  disposed  of l 172 

Offers  in  compromise  received  and  disposed  of !\ 172 

Returns  filed I 171 

Federal  Unemployment  Tax  Act  taxes: 

Claims  received  and  disposed  of 173 

Offers  in  compromise  received  and  disposed  of 174 

Returns  received  and  disposed  of 173 

Revenue  agents  reports  received  and  disposed  of 173 

Returns  filed  and  investigated  in  collectors'  offices 170 

Social  Security  Act  taxes,  claims  allowed   and  refunds  and  re- 
payments   161 

Stamps  issued  and  returned 171 

Administration  cost 162 

Administrative  report 160 

Alcohol  Tax  Unit: 

Audit  Division 169 

Basic  Permit  and  Trade  Practice  Division 1G9 

Collections  1941  and  1942 160 

Enforcement  Division 167 

Field  Inspection  Division 168 

Laboratory  Division 168 

Producers  and  distributors  of  alcoholic  beverages  under  supervision 

of : 167 

Chief  Counsel,  Office  of: 

Alcohol  Tax  Division 176 

Appeals  Division 176 

Chief  Counsel's  Committee 176 

Civil  Division 177 

Claims  Division 177 

Penal  Division 178 

Review  Division ---  179 

Claims  allowed,  by  class  of  tax,  1942  and  totals  for  1941 161 

Collections,  summary  1941  and  1942 160 

Expenditures  1942: 

By  States 430 

From  appropriations  for  prior  years 444 

Expenses,  classified,  by  districts  and  appropriations,  1942 441 

Income  Tax  Unit: 

Assessments,  additional,  made  by  Bureau  1941  and  1942 162 

Claims  allowed  by  Bureau  and  refunds  and  repayments 161 

Collections  1941  and  1942 160 

Returns  filed,  examined,  investigated,  etc 163 

Revenue  results  of  investigations 163 
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Intelligence  Unit,  investigations  of  tax  fraud  cases,  etc 179 

Miscellaneous  Tax  Unit: 

Capital  Stock  Tax  Division 165 

Collections  1941  and  1942 160 

Estate  Tax  Division 165 

Miscellaneous  Division,  collections  1941  and  1942 166 

Sales  Tax  Division,  collections  1941  and  1942 165 

Tobacco  Division 165 

Refunds  and  repavments  (see  also  Expenditures): 

1942  by  clas3"^of  tax  and  totals  for  1941 161 

Claims  approved  for  paj'ment  from  refunding  appropriations 445 

Securities  received  in  settlement  of  tax  liabilities,  owned  by  United 

States 599,632 

Technical  Staff: 

Compromise,  extension  of  time,  and  final  closing  agreement  cases, 

analysis  of  work  on 175 

Field  divisions,  operations 175 

Italy,  obligations  owned  by  United  States.     (See  Foreign  government  obli- 
gations owned  by  United  States.) 

J 
Jewelry  tax 435 

L 

Latvia,  obligations  owned  by  United  States.     {See  Foreign  government 

obligations  owned  by  United  States.) 
Laws: 

Publics,  Nos.: 

292,  Nov.  15,  1941,  transferring  certain  powers  of  Secretary  of 

Treasury  to  Secretary  of  Navy 336 

310,  Nov.  21,  1941,  establishing  check  forgerv  insurance  fund 341 

354,  Dec.  18,  1941,  sections  301,  302,  and  303,  ratifying  actions, 
regulations,  etc.,  of  Secretary  of  Treasury  under  Trading  With 

the  Enemy  Act 300 

389,  Dec.  29,  1941,  to  fix  the  responsibilities  of  disbursing  and 

certifying  officers 338 

448,  Feb.  10,  1942,  expediting  investments  of  funds  of  Government 

life  insurance  fund  and  National  service  life  insurance  fund 342 

507,  Mar.  27,  1942,  Title  IV,  limiting  purchases  of  Government 

obligations  by  Federal  Reserve  Banks 273 

507,  Mar.  27,  1942,  Title  XI,  relating  to  war  contributions  fund.       342 
50V,  Mar.  27,  1942,  Title  XII,  changing  metallic  content  of  5-cent 

pieces 293 

510,  Mar.  28,  1942,  increasing  debt  limit,  providing  for  Federal 
taxation  of  shares,  certificates  of  stocks,  etc.,  issued  by  United 
States  agencies  and  instrumentalities  and  discontinuing  postal 

savings  stamps 272 

603,  June  11,  1942,  portions  of,  mobilizing  productive  faciHties  of 

small  business 343 

Legal  Division,  administrative  report i 180 

Liberia,  indebtedness  to  United  States,  status  Nov.  15,  1942 600 

Liberty  bonds.     (See  Public  debt.) 

Library  of  Congress  trust  fund 611 

Liquor  taxes  (see  also  Internal  Revenue  Bureau,  Alcohol  Tax  Unit) 3, 

68,  77,  162,  434,  437 
Lithuania,  obligations  owned  by  United  States.     {See  Foreign  government 
obligations  owned  by  United  States.) 

Longshoremen's  and  harbor  workers'  compensation  fund 614 

Luggage  tax 435 

M 

Machines,  business,  store,  and  washing,  taxes 435 

Manufacturers'  excise  taxes 3,  61,  69,  78,  435,  438 

Marihuana.     {See  Narcotics  Bureau.) 

Marihuana  tax 435 

Matches  tax 435 

Metals  Reserve  Company 598 
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Mexico:  Page 

Special  Mexican  Claims  Commission,  awards  and  paj  nients 109 

Stabilization  and  silver  purchase  agreements  with.  _I 42,  291 

Minor  coin: 

In  circulation  June  30,  1913-42 641 

Stock  June  30,  1913-42 640 

Stock,  held  in  Treasury,  held  by  Federal  Reserve  Banks,  and  in  circu- 
lation June  30,  1942 642 

Mint  Service: 

Administrative  report 182 

Bullion  deposit  transactions  and  transfers 183 

Coin  and  monetary  bullion  stock  in  United  States  June  30,   1942 185 

Coinage 183 

Deposits  of  gold  and  silver,  income,  expenses,  and  number  of  em- 
ployees, by  institutions 186 

Expenditures  by  States 430 

Funds  available  and  expenses 186 

Gold  operations 184 

Industrial  consumption  of  gold  and  silver,  1941  calendar  year 185 

Production,  domestic,  of  gold  and  silver,  1941  calendar  year 185 

Refinery  operations 185 

Silver  operations 184 

Miscellaneous  internal  revenue.     {See  Internal  Revenue  Bureau;  Receipts; 
Taxes.) 

Miscellaneous  receipts.     (See  Receipts.) 

Miscellaneous  Tax  Unit.     {See  Internal  Revenue  Bureau.) 

Mixed  Claims  Commission,  United  States  and  Germany: 

Awards,  amounts  paid,  and  balance  due,  classified,  Sept.  30,  1942 672 

Awards,  amount  paid,  balance  due,  summary,  Sept.  30,  1942 106 

Sabotage  claims,  awards  and  payments 104 

Monetary  developments: 

Discussion 42 

Inter-American  financial  and  monetary  cooperation 43 

Reserve  requirements  of  member  banks  increased 44 

Monetary  Research,  Division  of,  administrative  report 186 

Monev  {see  also  General  Fund;  Gold;  Mint  Service;  Silver): 

Circulation,  by  kinds,  June  30,  1913-42 641 

Coin  shipments  between  Treasurv,  mints,  and  Federal  Reserve  Banks, 

by  kinds 1 137 

Five-cent  pieces,  metallic  content  changed 45,  183,  293 

Hawaii,  new  currency  series  for 46 

Paper  currency: 

Issued,  redeemed,  and  outstanding,  by  classes 136 

»                Shipments  from  Treasury 137 

Stock,  by  kinds,  June  .30,  1913-42 640 

Stock,    held  in   Treasury,   held  by   Federal   Reserve   Banks,   and  in 
circulation : 

1913-42,  June  30,  bv  vears 638 

1942,  June  30,  by  kinds 642 

Municipalities  and  States.     {See  States  and  municipalities.) 

Musical  instruments  and  phonograph  records,  taxes 435 

Mutual  mortgage  insurance  fund  debentures,  Series  B,  partial  redemption: 

Sixth  call,  Sept.  27,  1941... 287 

Seventh  call,  Mar.  27,  1942 289 

N 
Narcotics,  Bureau  of: 

Administrative  report 187 

Drug  exports 190 

Drugs  sold  by  manufacturers  to  domestic  purchasers 190 

Enforcement  activities 187 

Expenditures  by  States 432 

Marihuana  Tax  Act: 

Activities  under 187 

Registrants 189 

Violations  of,  and  cases  disposed  of 189 

Narcotic  law,  registrants 189 

Violations  of  narcotic  laws  and  cases  disposed  of 188 
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Narcotics  tax 161,  435,  439 

National  bank  notes: 

In  circulation  June  30,  1913-42 641 

Redeemed  and  outstanding 136 

Stock  June  30,  1913-42 640 

Stock,  held  in  Treasury,  held  by  Federal  Reserve  Banks,  and  in  circula- 
tion June  30,  1942 642 

National  bank  notes  and  Federal  Reserve  Bank  notes: 

Deposits  for  retirement  of,  1935-42  by  years 510 

Retirements  1942  by  months  and  1941  and  1942  by  years 516 

National  banks  (see  also  National  bank  notes) : 

Assets  and  liabilities  on  date  of  each  report,  June  30,  1941,  to  June  30, 

1942 141 

Condition,  changes  in 140 

INIembership  and  capital  stock  changes 143 

National  Cancer  Institute  gift  fund 614 

National  defense.     (See  War  activities.) 

National  Firearms  Act  tax 435,  439 

National  Housing  Agency,  expenditures  1941  and  1942,  totals 2 

National  Institute  of  Health  gift  fund 615 

National  park  trust  fund 617 

National  service  life  insurance  fund: 

Expenditures  1942  by  months  and  1941  and  1942  by  years 424 

Investment  procedure  changed 118 

Investments 618 

Investments  of  funds  expedited 342 

Receipts  1942  by  months 402 

Navy  Department:  " 
Appropriations,   contract  authorizations,   and   expenditures   for   viar 

activities,  1941-43  byyears 482 

Expenditures: 

1934-42  bv  vears 428 

1941  and  1942,  totals 2 

1942  bv  months  and  1941  and  1942  by  years 418 

1942  and  estimates  for  1943  and  1944 687 

Nicaragua,  obligations  owned  by  United  States,  status  Nov.  15,  1942 600 

O 

Obligations  of  foreign  governments.      (<See  Foreign  government  obligations 
owned  by  United  States.) 

Oil  transportation  by  pipe  line,  tax 4,  435,  438 

Oils,  lubricating,  tax 3,  435 

Oleomargarine  tax 435,  439 

Optical  equipment  tax 435 

Orders : 

Executive,  Nos. : 

8832,  July  26,  1941,  relating  to  foreign  funds  control 294 

8929,  Nov.  1,  1941,  directing  Coast  Guard  to  operate  as  part  of 

Navv 336 

8963,  Dec.  9,  1941,  relating  to  foreign  funds  control 294 

8998,  Dec.  26,  1941,  relating  to  foreign  funds  control 294 

9083,  Feb.  28,  1942,  sections  1,  2.  and  4,  transferring  certain 
functions  to  Bureau  of  Customs  from  Department  of  Com- 
merce, etc 337 

9084,  Mar.  3,  1942,  pertaining  to  budgetary  administration  and 
financial  reporting 341 

9135,  Apr.  16,  1942,  establishing  Interdepartmental  Committee  for 

Voluntary  Pay-Roll  Savings  Plan 345 

9193,  July  6,  1942,  amending  order  establishing  Office  of  Alien 
Property    Custodian    and    defining   its    duties    and    duties    of 

Secretary  of  Treasury 296 

Treasury  Department,  Nos.: 

41,  Sept.  11,  1941,  authorizing  field  officers  to  employ  persons  to 

fill  vacancies 335 

42,  Sept.  30,  1941,  transferring  Division  of  Printing  to  Procure- 
ment Division 335 
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43,  Dec.  15,  1941.  assigning  responsibility  for  foreign  affairs 
matters  and  management  of  stabilization  fund  to  an  Assistant 

to  Secretary 335 

44,  Feb.  1,  1942,  assigning  Procurement  Division,  Bureau  of  En- 
graving and  Printing,  and  Bureau  of  Mint  to  an  Assistant  to 
Secretary 336 

45,  Apr.  15,  1942,  ciianging  name  of  Defense  Savings  Staff  to  War 
Savings  Staff 336 

P 

Panama  Canal  loan  bonds.     (See  Public  debt.) 
Panama  Canal,  receipts  and  expenditures: 

1903-42 472 

1 94 1  and  1942,  w  ar  activity  expenditures 483 

1 94 2  by  months 400,  4 1 6 

Panama  Railroad  Co.: 

Assets  and  liabilities _. 625 

Capital  stock  owned  by  United  States 598 

Proprietary  interest  of  tl  nited  States  in 632 

Paper  Currency.     {See  Money.) 

Passengers  and  pedestrians  entering  United  States  1941  and  1942 145 

Pay-roll  savings  plan: 

Bond  Issuing  Officer  for  departments  designated 92 

Firms  and  agencies  with,  summary 28 

Firms  with,  discussion 27 

Government  employees: 

Discussion ■ 27 

Establishment  of  plan 346 

Interdepartmental  committee  established 27,  345 

Treasury  employees  participating 28 

War  savings  bonds  Series  F  and  G  included  as  media ... 352 

Pay-roll  taxes.     {See  Carriers  Taxing  Act;  Employment  taxes;  Social  Secu- 
rity Act.) 
Pensions,  expenditures: 

1789-1942 477 

1934-42  by  years 428 

Pershing  Hall  Memorial  fund 618 

Personnel,  Division  of,  administrative  report --  190 

Personnel,  Treasury  Department: 

Administrative  and  staff  officers  Nov.  15,  1942 xvi 

Committees,  departmental,  Nov.  15,  1942.. xvii 

Law^s  affecting. 335 

Number,  departmental  and  field  services . 190 

Pay-roll  savings  plan,  participation 28 

Petroleum,  processed,  tax 439 

Philippine  Islands: 

Appropriation  for  public  relief  and  civilian  defense 99 

Funds  in  Treasury: 

Deposits 98 

Duties  and  taxes  on  articles  from  Philippines  except  coconut  oil..  98 

Excise  and  import  taxes 99 

Export  taxes  deposited  in  supplementary  sinking  fund 100 

Taxes  on  coconut  oil  from  Philippines 98 

Securities  and  funds,  safekeeping  program 88 

Photographic  apparatus  tax 435 

Pistols  and  revolvers  tax •^SS 

Playing  cards  tax 434,  438 

Poland,  obligations  owned  by  United  States.     {See  Foreign  government 

obligations  owned  by  United  States.) 
Postal  savings  stamps: 

Issue  replaced  bv  war  savings  stamps,  discussion 30 

Outstanding  1942  by  months  and  1941  and  1942  by  years,  summary.  560 
Redemptions: 

1942  by  months  and  1941  and  1942  by  years,  summary 560 

Exchanges  for  U.  S.  savings  bonds 562 
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Sales: 

1942  by  months 29 

1942  by  months  and  1941  and  1942  by  years: 

By  denominations , 561 

By  States 563 

Summary 560 

War  savings  stamps  to  replace 236 

Postal  Savings  System: 

Funds  due  depositors  June  30,  1942 582 

Securities  held  by  Treasurer  to  secure  deposits  of  funds  June  30,  1941 

and  ]942 139 

Treasury  notes  issued.     (See  Public  debt.  Special  issues.) 
Postal  Service: 

Deficiencies,  expenditures: 

1941  and  1942,  totals 2 

Advances  from  General  Fund 474 

Factors  contributing  to  deficit 353 

Expenditures  1789-1942  by  years 474 

Revenues  ]  789-1 942  by  years 474 

Practice,  Committee  on,  administrative  report 190 

Printing  and  binding  expenditures.      (See  Procurement  Division.) 

Printing,  Division  of,  transferred  to  Procurement  Division 335 

Processing  Tax  Board  of  Eeview,  administrative  report 191 

Processing  tax  refunds,  1942  by  months  and  1941  and  1942  by  years. 416 

Procurement  Division: 

Administrative  report 192 

Blind-made  products  purchased 194 

Clothing,  etc.,  purchased  for  refugee  relief 55,  196 

Contracts  on  behalf  of  Division  of  Printing  authorised 336 

Contracts  with  small  business  concerns,  procedure 343 

Defense  housing,  purchases  for 55,  194 

Expenditures  by  States 432 

Lend-lease  purchases 53,  192,  196 

Printing  and  Binding  Section: 

Engraving  and  printing  requisitions 196 

Establishment  and  functions 196 

Funds  and  expenditures 196 

Printing  Division  transferred  to 196,  335 

Purchases: 

Procedure 193 

Summary,  1941  and  1942 192 

Relief  supply  funds 455 

Strategic  materials: 

Contracts  and  purchases 196 

Purchases 54 

Surplus  property  disposition 195 

Textiles  purchased  for  Work  Projects  Administration 197 

Typewriters  procured  for  armed  forces,  etc 193 

Produce  for  future  delivery,  sales  of,  tax 438 

Production  credit  corporations 598,  624,  631 

Proprietary    interest  of  United    States   in  Government  corporations  and 
credit  agencies  (see  also  Securities  owned  by  United  States): 

1930-42,  June  30 631 

Discussion 41 

Public   debt    (see   also   Circulars,    Department;    Contingent   liabilities   of 
United  States;   Expenditures;   Public   Debt  Service;  Securities  owned 
by  United  States;  United  States  notes): 
Adjusted  service  bonds: 

Interest  paid  on,  1940-42 575 

Issued,  redeemed,  and  outstanding: 

1942,  June  30,  and  description 493 

Discussion 32 

Issues  1942  by  months  and  1941  and  1942  by  years 512 

Retirements  i942  by  months  and  1941  and  i942  by  j'ears 516 
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Certificates  of  indebtedness: 

Allotments  on  subscriptions  among  Federal  Reserve  districts: 

Series  A-1942,  offered  Apr.  6,  1942 265 

Series  A-1943,  offered  June  18,  1942 267 

Discussion 20 

Issued  and  outstanding 495 

Offerings: 

April  6,  1942,  Series  A-1942,  dated  Apr.  15,  1942 263 

June  18,  1942,  Series  A-1943,  dated  June  25,  1942.. .•_ .  265 

Tax  and  loan  series  (matured  debt)  outstanding 532 

Composition   of  computed   interest  charge  and  interest  rates,   June 

1934  to  June  1942,  by  months  (chart  4) 19 

Conversion  bonds ■ 486,  509,  575 

Deficit  financing  1942  and  estimates  for  1943  and  1944 710 

Depositary  bonds: 

Description  and  amount  outstanding 492 

Discussion 32 

Interest  paid  on 575 

Issued  and  redeemed 94 

Issues  1942  by  months 512 

Retirements l 517 

Description  of  issues  outstanding  June  30,  1942 486 

Discussion 17 

Federal  Reserve  Bank  holdings,  amount  June  30,  1915-42 650 

Fractional  currency 505,  537 

Holders  of  increase  in  direct  and  guaranteed  debt  by  classes  of  holders 

and  by  tax-exemption  provisions  of  each  issue  June  30,  1942 588 

Increase  in  1942  and  estimates  for  1943  and  1944 710 

Interest: 

Computed  annual  interest  charge  and  computed  rate  of  interest 

1916-41  by  years  and  1942  by  months 577 

Expenditures: 

1789-1942  by  years 395 

1934-42  by  years 428 

1940-42  by  issues 575 

1941  and  1942 2,  11 

1942  by  months 12 

1942  by  months  and  1941  and  1942  by  years 416 

1942  classified 136 

1942  and  estimates  for  1943  and  1944 689 

Payable,  paid,  and  outstanding  unpaid,  1942  by  classes  of  issues.  574 

Interim  certificates,  regulations  governing 280 

Issues: 

1942  by  months  and  1941  and  1942  by  years,  and  classes 512 

Basis  for  subscriptions  announced 22,  218 

Liberty  bonds 501,509,516,530,546,-576 

Limitation  increased  by  Pub.  Law  510,  Mar.  28,  1942 272 

Obligations  other  than  direct  obligations 506 

Obligations    outstanding    and    reconcilement    with    daily    Treasury 

statement 33 

Old  demand  notes 505,  537 

Operations: 

Financing,  Treasury  bonds,  notes,  and  certificates  of  indebted- 


ness, summary. 


20 
Interest-bearing: 

Changes  in,  by  issues 525 

Transactions,  summary ■  524 

Issued,  cumulated  retirements,  outstanding,  by  issues,  June  30, 

1942 486 

Issues,  maturities,  and  redemptions  in  detail,  on  dates  of  trans- 
actions   538 

Noninterest-bearing  transactions  by  issues 530 

Retirements  (see  also  Sinking  fund  below): 

1942  bv  months  and  1941  and  1942  by  years,  and  classes...  516 

Cumulated,  by  issues,  June  30,  1 942 486 
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Operations — Continued. 

Retirements  chargeable  against  ordinary  receipts  (see  also  Sink- 
ing fund  below) : 

1918-42  by  sources  of  receipts 397,  543 

1932-42  by  years  and  1942  by  months 391 

1941  and  1942,  totals 1] 

1942  by  months 12 

]  942  by  months  and  1941  and  ]  942  by  years 420 

1942  bv  issues  and  cumulative  totals  from  July    1917  to 

June']  941  and  1942 520 

1942  and  estimates  for  1943  and  1944  by  sources  of  receipts.       696 
Sinking  fund: 

1942 545 

1942  by  months 420 

1942  and  estimates  for  1943  and  1944 696 

Appropriations   available,    debt   retired,    amount   expended 

1921-42 545 

Discussion 32 

Eetirements  from: 

]  921— 42   _    _    _    543 

To  June  30,  1942,  by  issues 546 

Transactions,  summary 522 

Outstanding: 

1853-1942,  June  30,  interest-bearing,  matured,  noninterest-bear- 

ing,  and  gross 507 

1915-42,  June  30,  gross  debt 544 

1916-42  by  years  and  1942  by  months,  interest-bearing 577 

1916-42  by  years  and  1942  by  months,  interest-bearing  by  classes, 

matured,  noninterest-bearing,  and  gross 511 

1935-42,  June  30,  interest-bearing  by  classes  and   noninterest- 
bearing 509 

1941  and   1942,  June  30,  interest-bearing  by  classes,  matured, 

and  noninterest-bearing 18 

1942,    June    30,    description    of    issues 486 

1942,  June  30,  interest-bearing,  by  issues 525 

1942,  June  30,  interest-bearing,  matured,  and  noninterest-bear- 
ing by  issues 486 

Limitation,  statutory,  increased 32 

Per  capita  gross  debt,  June  30,  1853-1942 507 

Tax-exempt  and  taxable  features  of  various  issues 506 

Tax-exempt  and  taxable  securities,  amount  by  holders,  June  30: 

1913-43 646 

1937-42 656 

1942 644 

Panama  Canal  loan 486,  509,  575 

Postal  savings  bonds 486,  509,  575 

Postal  savings  stamps.     (See  Postal  savings  stamps.) 

Prices  and  yields,  public  marketable  securities,  June  30,  1942 586 

Purchases   of   Government   obligations   by   Federal    Reserve   Banks 

limited :.-.  45,273 

Receipts  as  means  of  financing  deficit 17 

Regulations   July    21,    1941,    governing   payment   or   redemption   of 

United  States  transferable  securities 273 

Retirements.     (See  Operations,  above.) 

Second  Liberty   Bond    Act,    obligations   issued  under,    acceptable   in 

payment  of  t  axes 50 

Second  Liberty  Bond  Act  amendment: 

Discussion 32 

Obligations  outstanding  and  face  amount  issuable  under  limita- 
tion in  effect  June  30,  1942 33 

Sinking  fund.     (See  Operations,  above.) 
Special  issues: 

Description  and  amount  outstanding 495 

Interest  paid  on,  192.5-42  by  years 578 

Outstanding  June  30: 

1925-42  by  years  and  1942  by  months 511 

1935-42  by  issues • 509 
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Public  debt — Continued.  ^*s® 
Special  issues — Continued. 

Receipts  1942  by  months  and  1941  and  1942  by  years,  by  classes.  514 

Retirements  1942  by  months  and  194]  and  1942"^  by  years 518 

Tax  savings  notes: 

Acceptable  in  payment  of  Federal  income,  estate,  and  gift  taxes.  31 

Discussion -  —  31 

Offerings: 

July  22,  194],  A-1943  and  B-1943,  dated  Aug.  1,  1941 207 

Dec.  15,  1941,  A-1944  and  B-1944,  dated  Jan.  1,  1942 220 

Outstanding  1942  by  months  and  series 566 

Purchase  price  and  tax-payment  value: 

Aug.  1941  to  Aug.  1943,  bv  months,  A-1943  and  B-1943--.  210 

Jan.  1942  to  Jan.  1944,  by  months,  A-1944  and  B-1944 223 

Redemptions: 

1942  by  months  and  series 566 

For  taxes  and  cash 572 

Sales : 

Aug.  1,  1941,  to  June  30,  1942 31 

1 942  by  months,  denominations,  and  series 568 

1942  by  months  and  series 566 

1942  by  months,  types  of  purchaser,  and  series 570 

Sales  and  redemptions  for  cash  and  taxes  1942  by  months 565 

Treasury  bills: 

Discussion 25 

Offering  of,  dated  July  2,  1941,  press  release 267 

Rates  established  for  purchases  for  Federal  Reserve  Open  Market 

Account 25 

Summary  of  information  in  press  releases  concerning  Treasury 

bills  offered  during  1942 269 

Tenders  received  and  accepted  for  issue  dated  July  2,  1941,  press 

release 268 

Treasury  bonds: 

Allotments  on  subscriptions  among  Federal  Reserve  districts: 

1949-51,  offered  Jan.  12,  1942 227 

1949-51,  offered  May  4,  1942 232 

1951-55,  offered  Dec.  4,  1941      219 

'                                  1952-55,  offered  Feb.  13,  1942 229 

I                                  1962-67,  offered  Mav  4,  1942 232 

I                                 1967-72,  offered  Oct.  9,  1941 214 

1                                 1967-72  (additional)  offered  Dec.  4,  1941 219 

\                         Discussion 20 

I                          Offerings:  „,^ 

Oct.  9,  1941,  1967-72,  dated  Oct.  20,  1941 212 

Dec.  4,  1941,  1967-72  (additional),  dated  Oct.  20,  1941 216 

I                                  Dec.  4,  1941,  1951-55,  dated  Dec.  15,  1941 216 

I                                  Jan.  12,  1942,  1949-51,  dated  Jan.  15,  1942 224 

Feb.  13,  1942,  1952-55,  dated  Feb.  25,  1942 227 

May  4,  1942,  1949-51,  dated  May  15,  1942 229 

I                                May  4,  1942,  1962-67,  dated  May  5,  1942 229 

J  Treasury  notes: 

Allotments  on  subscriptions  among  Federal  Reserve  districts: 

Series  A-1946,  offered  Oct.  23,  1941 216 

Series  B-1946,  offered  May  25,  1942 234 

Discussion 20 

Offerings: 

Oct.  23,  1941,  Series  A-1946,  dated  Nov.  1,  1941 214 

May  25,  1942,  Series  B-1946,  dated  June  5,  1942 _  232 

Treasury  savings  securities  (matured  debt) 505,  537 

United  States  savings  bonds: 

Description  of  issues  outstanding  June  30,  1942 487 

Discussion 25 

Held  by  Treasurer  for  depo.sitors  June  30,  1941  and  1942 139 

Interest  paid  on  1940-42,  bv  series . 575 

Issues  1942  bv  months  and  1941  and  1942  by  years 512 

Issues  and  redemptions  Mar.  1,  1935,  to  June  30,  1942,  by  years..  26 

Issuing  agents  for  Series  E  bonds,  discussion 29 

Outstanding   1935-42  by   years  and    1942  by  months  and  by 

series 5^" 
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Public  debt — Continued. 

United  States  savings  bonds — Continued.  -Page 
Redemptions: 

1935-42  by  years  and  1942  by  months  and  by  series 550 

1942  by  months  and  1941  and  1942  by  years 516 

1942  by  months  and  cumulative  total  from  Mar.  1,  1935, 

by  series 547 

By  denominations  and  yearly  periods 30 

Regulations  governing 246 

Sales : 

1935-42  by  years  and  1942  by  months 550 

1942  by  months  and  1941  and  1942  by  years: 

By  denominations  and  series 543 

By  States  and  series 556 

By  types  of  purchaser  and  series 555 

1942  by  months  and  cumulative  total  from  Mar.  1,  1935, 

and  by  series 547 

1942  by  months,  denominations,  and  series 548 

1942,  Series  E,  number  by  months 27 

Series  E: 

Issuing  agent  functions  transferred 94 

Offering  June  1,  1942 -.  234 

Prices  of  issue,  redemption  values,  and  approximate  invest- 
ment yield  at  beginning  of  each  half-year  period 239 

Regulations  governing  agencies  for  the  issue  of 262 

Series  F  and  G: 

Offering  June  1,  1942 - 240 

Prices  of  issue,  redemption  values,  and  approximate  invest- 
ment yields  at  beginning  of  each  half-year  period 244,  245 

Victory  notes 502,  531,  546 

War  savings  stamps.     {See  Postal  savings  stamps.) 

Yield,  average,  on  bonds,  by  months,  Jan.  1919  to  June  1942 585 

Public  Debt,  Bureau  of  {see  also  Public  debt) : 

Administrative  report 121 

Destruction  Committee,  securities  destroyed  by 134 

Expenditures  by  States 432 

Loans  and  Currenc}',  Division  of: 

Accounts,  registered  securities,  number  and  principal  amount 126 

Currency,  redeemed,  deliveries  to   Destruction  Committee,  by 

kinds 128 

Safekeeping  of  securities 127 

Securities  lost,  stolen,  or  destroyed,  claims  for  relief 127 

Transactions  in  securities 123 

Paper  Custody,  Division  of 133 

Public  Debt  Accounts  and  Audit,  Division  of 131 

Register  of  the  Treasury,  security  transactions 129 

Savings  Bonds,  Division  of 132 

Securities  destroyed  by  Destruction  Committee,  number  and  value 134 

Security  transactions  by  Division  of  Loans  and  Currencj' 123 

United  States  savings  bonds,  transactions,    Division  of  Loans  and 

Currency 123 

Public  lands,  receipts  from  sales  1796-1942 477 

Public  Roads  Administration  expenditures 414 

Public  Works  Administration: 
Expenditures: 

1942  bv  months  and  1941  and  1942  bv  j'ears 414 

1942  by  States '. 670 

Proprietary  interest  of  United  States  in,  by  years  1934-42 631 

Revolving  funds,  expenditures  1941  and  1942,  totals 2 

Puerto  Rico  Reconstruction  Administration 599,  625,  632 

R 

Radio  sets,  phonographs,  etc.,  taxes 435 

Railroad  retirement  account: 

Expenditures,  investments,  And  benefit  payments: 

1938-42  by  vears  and  1942  bv  months 15,  393 

1942  by  months  and  1941  and  1942  by  years 422 
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Ivailroad  retirement  account — Continued.  !*»£» 
R-eccipts; 

1938-42  by  years  and  1942  bv  montli^ 15,  392 

1942  by  montlis 402 

Status 619 

Railroad  Retirement  Act  taxes.     (See  Carriers  Taxing  Act.) 
Railroad   unemployment  insurance  account.     {See   Unemployment  trust 
fund.) 

Railroad  Unemployment  Insurance  Act,  contriubutions  1941  and  1942 4 

Railroads: 

Federal  control  of: 

Canadian  Workmen's  Compensation  Board  fund,  status 113 

Claims  of  employees,  paj^ments  on 113 

Compensation  payments  of  employees 113 

Discussion 112 

Expenditures  1941  and  1942 112 

Receipts  1941  and  1942 112 

Tax  refunds  and  other  collections 113 

Proprietary  interest  of  United  States  in,  June  30: 

1930-42 632 

1942 625 

Securities  owned  by  United  States: 

1942,  June  30 599 

Loans  to  carriers  under  sec.  210,  Transportation  Act 111 

Originally  held  and  payments  received,  by  classes 110 

Sec.  202,  Transportation  Act,  acquired  under 113 

Sec.  204,  Transportation  Act,  claims  under 110 

Sec.  207,  Transportation  Act,  acquired  under,  by  carriers 111 

Sec.  210,  Transportation  .A.ct,  loans  and  repayments  under 111 

Tax   on   carriers  and  their  employees.     {See   Carriers   Taxing   Act; 
Taxes.) 
Receipts  (see  also  Customs  Bureau;  Internal  Revenue  Bureau;  Surplus  or 
deficit): 

1789-1942  by  years 394 

1932-42  by  years  and  1942  by  months,  summary 390 

1935-42  by  major  sources  (chart  2) 6 

1941  and  1942  by  major  sources 1,  3 

1941  and  1942,  summary 135 

1942  bv  months  and  major  sources 400 

1942  and  estimates  for  1943  and  1944 61,  675 

1943  and  1944  (estimated)  and  1942  (actual),  percentage  distribution 

of  total  receipts 60 

Analysis,  general  and  special  accounts 2 

Back  taxes,  1941  and  1942 3 

Carriers  Taxing  Act  taxes.     {See  Carriers  Taxing  Act.) 
Customs: 

1789-1942  by  vears 394 

1932-42  by  vears  and  1942  by  months 390 

1941  and  1942 4 

1942  by  months 400 

1942,  summary 447 

1942  and  estimates  for  1943  and  1944 61,  677 

1943  and  1944  (estimated)  and  1942  (actual),  percentage  of  total 
receipts 60 

Estimates  for  1943  and  1944,  discussion 72,  80 

Employment  taxes.     (*See  Employment  taxes.) 

Estimates: 

1943  and  1944  by  sources 61,  675 

1943  and  1944,  discussion 58,  73 

General  and  special  accounts,  1932-42  by  years  and  1942  by  months. 


summary. 


390 


Income  tax: 

1863-1942  bv  years 396 

1916-42  bv  vears 437 

1941  and  1942 3,434 

1942  by  months 400 

1942  by  States 446 
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Receipts — Continued.  ^"se 

Income  tax — Continued. 

1942  and  estimates  for  1943  and  1944 61,  675 

1943  and  1944  (estimated)  and  1942  (actual),  percentage  of  total 
receipts 60 

Increment  from  reduction  in  weight  of  gold  dollar.     {See  Gold.) 

Internal  revenue  taxes: 

1916-42  by  years  and  by  tax  sources 437 

1932-42  by  vears  and  1942  by  months 390 

1941  and  1942  by  sources 434 

1942  by  States 446 

1942  and  estimates  for  1943  and  1944 675 

Miscellaneous: 

1789-1942  by  years 394 

1942  by  months 400 

1942  and  estimates  for  1943  and  1944 677 

Miscellaneous  internal  revenue  taxes: 

1792-1942  by  years 394 

1916-42  bv  tax  sources 437 

1941  and  1942  bv  sources 3,  434 

1942  bv  months 400 

1942  by  States 446 

1942  and  estimates  for  1943  and  1944,  classified 61,  675 

1943  and  1944  (estimated)  and  1942  (actual),  percentage  of  total 
receipts 60 

Public  debt,  1942  by  months  and  1941  and  1942  by  years,  and  classes.       512 

Railroad  securities 110 

Railroads.     {See  Railroads,  Federal  control  of.) 

Social  Security  Act  taxes.      {See  Social  Security  Act.) 

Transfers  (net)  to  Federal  old-age  and  survivors  insurance  trust  fund: 

1937-42  by  vears  and  1942  by  months 390 

1942  by  months 400 

Trust  accounts.     {See  Trust  accounts.) 

Unemployment  trust  fund.     {See  Unemployment  trust  fund.) 

Reconstruction  Finance  Corporation: 

Allotments  of  notes  on  subscriptions  among  Federal  Reserve  districts. 

Series  W,  offered  June  24,  1941 284 

Assets  and  liabilities 624 

Borrowing  power,  net  increase 36 

Commitments,    receipts,    and    disbursements    under    war    activities 

program,  1941  and  1942 485 

Obligations  canceled  by  Secretarv  of  Treasury 41 

Offering  of  notes  June  24,  1941,  Series  W 282 

Proprietary  interest  of  United  States  in,  by  years  1932-42 631 

Securities  guaranteed  by  United  States  outstanding  June  30,  1942 581 

Securities  owned  by  United  States 598 

Securities  received  from,  by  Treasury,  1938-42  by  years 632 

Redemptions,  public  debt.     {See  Public  debt.) 

Refrigerators,  air-conditioners,  etc.,  tax 435 

Refunds.     {See  Expenditures.) 

Regional  agricultural  credit  corporations 598,  624,  631 

Relief  expenditures.      {See  Expenditures.) 

Relief  funds.     {See  Emergency  Relief  Appropriation  Acts.) 

Relief  projects,   allocations,   obligations,    expenditures,   and  balances,   by 

departments,  bureaus,  etc 452 

Repealed  taxes 435 

Research  and  Statistics,  Division  of: 

Administrative  report 197 

Government  Actuary 198 

Retailers'  excise  taxes 61,  435,  439 

Revenue  acts.     {See  Taxes.) 

Revenue  legislation,  discussion 46 

Revolving  funds,  expenditures: 

1932-42  by  years  and  1942  by  months 391 

1942  by  months  and  1941  and  1942  by  year,  classified 420 

RFC  Mortgage  Company: 

Assets  and  liabilities 625 

Capital  stock  owned  by  United  States 598 

Proprietary  interest  of  United  States  in,  by  years  1935-42 632 
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Rubber  articles  tax •_ 435 

Rubber  Reserve  Company 593 

Rumania,  obligations  owned  b}^  United  States.     {See  Foreign  government 
obligations  owned  by  United  States.) 

Rural  Electrification  Administration 412,  453,  599,  624,  631 

Russia: 

Gold  purchase  agreements  made  with 42 

Obligations  owned  by  United  States,  status  Nov.  15,  1942 600 


Safe  deposit  boxes  tax 435  439 

Savings  bonds,  United  States.     {See  Public  debt.) 

Second  Liberty  Bond  Act  amendment,  discussion 32 

Secret  Service  Division: 

Administrative  report 198 

Arrests  and  cases  disposed  of,  1941  and  ]  942 201 

Counterfeiting: 

Money  seized  1941  and  1942 200 

War  savings  stamp  conspiracy 198 

Educational  campaign 198 

Expenditures  by  States 432 

Investigations  of  criminal  and  noncriminal  activities  1941  and  1942 200 

Secretary  of  Agriculture  authorized  to  borrow  money  on  credit  of  United 

States 1 582 

Secretary  of  Treasury: 

Address  Sept.  9,  1941,  before  Advertising  Club  of  Boston  on  inflation.  _       356 
Economy  suggestions  Nov.   14,   1941,  to  Joint  Committee  on  Non- 
defense  Expenditures 379 

Foreign  and  domestic  vessel  movement  powers  transferred  to  Secre- 
tary of  Navy 57,  336 

Letter  to  President  Apr.   9,    1942,  recommending  discontinuance  of 

preaudit  of  vouchers,  etc.  relating  to  emergency  relief  program 338 

Order  Sept.  30,  1941,  authorizing  Procurement  Division  to  enter  into 

contracts  on  behalf  of  Division  of  Printing 336 

Statements: 

Aug.  8,  1941,  before  Senate  Finance  Committee  on  taxes 353 

Sept.  24,  1941,  before  House  Committee  on  Banking  and  Currency 

on  price  control "_       360 

Nov.    19,    1941,   announcing  signing  of  stabilization  and  silver 

purchase  agreements  with  Mexico 291 

Mar.  3,  1942,  before  House  Committee  on  Ways  and  Means  on 

public  debt  limitation 373 

Mar.  3,  1942,  before  House  Committee  on  Ways  and  Means  on 

taxes J 362 

Mar.  21,  1942,  announcing  signing  of  agreement  for  financial  aid 

to  China 292 

Apr.   8,    1942,   regarding   lend-leasing   of   Treasury's  free   silver 

stocks  for  use  in  war  production 292 

May  28,  1942,  before  Joint  Committee  on  Internal  Revenue  Taxa- 
tion         375 

July  2,  1942,  press  release  on  Treasury  finances 378 

Secretaries,  Under  Secretaries,  and  Assistant  Secretaries  of  Treasury  De- 
partment, Mar.  4,  1933,  to  Nov.  15,  1942 xv 

Securities  {see  also  Public  debt;  Tax-exempt  and  taxable  securities): 

Destroyed  by  Destruction  Committee,  number  and  value 134 

Guaranteed  by  United  States.      {See  Contingent  liabilities  of  United 

States.) 
Held  by  Treasurer,   classified  according  to  purpose  for  which  held, 

June  30,  1941  and  1942 139 

Holders  of  direct  and  guaranteed  debt: 

1942  amount  by  classes  of  holders 38,  39 

1942  in  detail 588 

Interest  paid  on  securities  issued  or  guaranteed  by  U.  S.,  1913-42  by 

tax  status 578 

Investments  held  iti  trust  and  special  funds,  by  funds,  June  30,  1942 118 


734  INDEX 

Securities — Continued.  Page 
Issued  on  credit  of  United  States,  outstanding  June  30,  1942,  descrip- 
tion   582 

Owned  by  United  States: 

1941  and  1942,  June  30,  summary L.  41 

1942.  details 598 

Discussion 40 

Foreign     government     obligations.      (See     Foreign     government 
obligations  owned  by  United  States.) 

Receipts  1942  by  months 400 

Reconstruction  Finance  Corporation   obligations  canceled 41 

Safekeeping  of,  by  Division  of  Loans  and  Currency 127 

Transactions  by  Register  of  Treasury 129 

Seed,  feed,  drougrit  relief,  and  crop  production  loans,  obligations  of  farmers 

for,  owned  by  United  States 599 

Seigniorage.      (See  Silver.) 

Settlement  of  War  Claims  Act  of  1928  (see  also  Mixed  Claims  Commission; 
Tripartite    Claims    Commission;    War    Claims    Arbiter),    pavments   on 

awards 104 

Silver  (see  also  Money) : 

Acquired  by  mints  and  assay  offices,  classified 184 

Assets  and  liabilities  of  Treasury  June  30,  1941  and  1942 594 

Bullion: 

1934-42,  June  30.  stock 640 

1942,  June  30,  held  in  Treasury 642 

1942,  June  30,  stock, 185 

Tax  on  sales  and  transfers 162,  434,  438 

Certificates: 

In  circulation  June  30,  1913-42. 641 

Issued,  redeemed,  and  outstanding 136 

Stock,  held  by  Federal  Reserve  Banks,  and  in  circulation  June  30, 

1942 642 

Coin,  stock  Jime  30,  1942 185 

Dollars : 

In  circulation  June  30,  1913-42 641 

Stock  June  30,  1913-42 640 

Stock,  held  in  Treasury,  held  by  Federal  Reserve  Banks,  and  in 

circulation  June  30,  1942 642 

Electrolytically  refined  by  Mint  Service 185 

Industrial  consumption,  1941  calendar  year 185 

Lend-leasing  of  free  silver  stocks  for  use  in  war  production  announced.  45,  292 

Mexican  silver,  agreement  Nov.  19,  1941,  to  purchase 42,  291 

Mint  Service  operations 184 

Prices  1942 185 

Production,  domestic,  1941  calendar  year 185 

Seigniorage: 

In  General  Fund  balance: 

1941  and  1942,  June  30 595 

1942  by  months 595 

1935-42  by  years  and  1942  bv  months 15,392 

1942  by  months 400,402 

Subsidiary  coin: 

In  circulation  June  30,  1913-42 641 

Stock  June  30,  1913-42 640 

Stock,  held  in  Treasury,  held  by  Federal  Reserve  Banks,  and  in 

circulation  June  30,  1942.... 642 

Sinking  fund.     (See  Public  debt.  Operations.) 

Small  business,  productive  facilities  mobilization  authorized 343 

Smaller  War  Plants  Corporation,  capital  stock  subscription  by  Secretary 

of  Treasury  authorized 41 

Snuff  tax.. _1 434 

Social   Security    Act    (see  also   Internal   Revenue   Bureau,    Accounts  and 
Collections  Unit) : 

Appropriations  and  expenditures  to  June  30,  1942 471 

Depositaries  of  public  moneys  designated  to  handle  benefit  payment 

accounts  and  clearing  accounts ' 94 
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Social  Security  Act— Continued.  Page 
Expeiuiitures: 

193(>-40  coml)ined,  1941,  and  1942  by  months 464 

1942  and  total  to  June  30,  1942_ 471 

Grants  to  8tatcs  and  administrative: 

1936-42  bv  years 428 

1941  and  1942,  totals 11 

1942  by  months  and  1941  and  1942  by  years 414 

Federal  Insurance  Contrit)utions  Act  taxes: 

1936^40  combined,  1941,  and  1942  by  months 462 

1941  and  194? 4,435 

1942  bv  months 400 

1942  and  estimates  for  1943  and  1944 61 

Estimates  for  1943  and  1944,  discussion. 72,  79 

Federal  Unemplovment  Tax  Act  taxes: 

1936--40  combined,  1941,  and  1942  bv  months 462 

1941  and  1942 4,  43S 

1 942  bv  mon t  hs 400 

1942  and  estimates  for  1943  and  1944 61 

Kstimates  for  1943  and  1944,  discussion 72,79 

Refunds  of  taxes  1936-40  combined,  1941,  and  1942  by  months 468- 

Title  VIII  taxes.      {See  Federal  Insurance  Contributions  Act  above.) 
Title  IX  taxes.      (See  Federal  Unemployment  Tax  Act  above.) 
Unemployment  trust  fund.      {See  Unemployment  trust  fund.) 

I        Soft  drinks  tax .' 438 

Sporting  goods  tax 435- 

Stabilization  fund: 

1941  and  1942,  June  30 594 

Balance  slieets,  June  30,  1941    and  1942,  and  supporting  schedules 596- 

Earning.s • 597 

Ecuadoran  Sucre,  agreement  Feb.  27,  1942,  to  stabilize 42,291 

Expenses 597 

I                 Gold,  location  of .. i 596 

Icelandic  krona,  agreement  May  5,  1942,  to  stabilize 42,  292 

j                International  monetary  cooperation ^.  42 

I                 Investments 597 

I  Mexican  peso,  agreement  Nov.  19,  1941,  to  stabihze 42,  291 

i  Responsibility    for    management   and   operation   of,    assigned    to   an 

(                    Assistant  to  Secretary 335 

I        Stamp  taxes ". 3,  69,  78,434,438 

1       States  and  municipalities: 

\  Grants  to,  under  Social  Security  Act,  1936-40  combined,  1941,  and 

j                    1 942  by  months,  classified 466 

J                Loans  and  grants  to 414 

Tax-exempt  securities,  amount  June  30: 

191 3-42  bv  holders 651 

Held  in  sinking  fvmds  1942 645 

Stationery  supplies  expenditures.      {See  Procurement  Division.) 
Strategic  and  critical  materials: 

Acquisitions  of 54 

Funds  from  sales  of,  deposited  to  credit  of  appropriation 55 

Quartz  crystals  to  be  sold  for  war  production  ptn-poses 55 

Subsidiary  silver  coin.      {See  Silver.) 

Sugar  tax  (.see  also  Internal  Revenue  Bureau,  Miscellaneous  Division) 4, 

161,  162,435,440 
Surplus  or  deficit  of  receipts  and  expenditures: 

1789-42  bv  years 395 

1916-42  by  years 544 

1932-42  by  years  ana  1942  by  months.    391 

1941  and  1942,  general  and  special  accounts. 17 

P'inancing  of  net  deficit,  by  sources  of  funds 17 

Surplus  proi)erty,  securities  on  account  of  sales  of: 

Held  by  Treasurer  June  30,  1941  and  1942 139 

Owned  bv  United  States: 

1 930-42 631 
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